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TUESDAY, FEBRUARY 6, 1951 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS, 
oF THE COMMITTEE ON EXPENDITURES 
IN THE Executive DEPARTMENTS, 
Washington, D.C. 

The subcommittee met, pursuant to call, at 11:15 a. m. in room 
1015, New House Office Building, Hon. Herbert C. Bonner (chair- 
man of the subcommittee) presiding. 

Present : Representatives Bonner, Shelley, Lantaff, Harden, Brown- 
son, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, and Herbert 
Small, subcommittee clerk. 

Mr. Bonner. The subcommittee will come to order. 

First, I want to welcome each of you to this subcommittee. I want 
to say that I shall certainly try to cooperate with each member of the 
subeommittee to the greatest extent. Heretofore it has been a very 
harmonious group, and I believe that we have been successful in 
doing some things for the welfare of the country, and certainly the 
moral effect of the effort the committee has made has shown results. 

I will read a brief statement summarizing our past efforts and 
activities. 

Surplus-property transfers, Federal-State relationship, State and 
municipalities are the subject that this subcommittee deals with in 
general, 

Our past actions cited, which we dealt with, or Fort Ruckman 
project, the Vigo plants project, and hearings on aid to the blind 
in Federal agencies; education and health amendments to Public 
Law 152. 

The present program developed from a series of newspaper articles 
in North Carolina. It became evident after the matter was studied 
that the Government interest was Nation-wide. Accordingly, sub- 
committee interest was brought to bear on the surplus-property dis- 
posals, cataloging program, supply management, and warehousing 
utilization. The Congressional Record of January 29, 1951, contains 
a summary of the activities of the subcommittee during the EKighty- 
first Congress regarding these programs and the information 
developed. 

The present investigation has the following method of operation: 
GAO has furnished Mr. DeMaras; the Budget, Ray Ward; assigned 
for staff assistance. The areas to be examined in military centers 
were Southeast, New York area, Midwest, Chicago, and west-coast 
locations. The subcommittee might well set the tentative day for 
the departure on the southeastern leg during the present discussions. 
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We have tried to operate this subcommittee very economically, have 
endeavored to set an example, and our effort has been with the General 
Accounting Office, which has representatives all over the country. 

Mr. Suettey. Good morning. 

Mr. Bonner. Thank you for being present, and I welcome you to 
the subcommittee. 

The General Accounting Office has regional offices in every section 
of the country, and they have an investigation staff. We have had 
wonderful cooperation from them, and their investigators are working 
with us and for us. 

In the course of the foregoing studies a separate investigation on 
a Nation-wide basis has been undertaken by the General Accounting 

Office at subcommittee request in regard to the State educational 
agencies for surplus property. 

Now, it is the feeling of this subcommittee that we want to see all 
properties that are not usable by the Federal Government given to 
the States or made available to the States. It is the feeling of the 
subcommittee in the past that the Government needs as much aid now 
as the States need, and that where property is extremely usable to the 
States it in all probability may be usable to the Federal Government. 

The matter of the Bunker Hill School of Aviation was brought to 
our attention. Preliminary hearings on this subject have been held 
and are available for the subcommittee’s study. Bunker Hill, I guess, 
is very familiar to the two members of the subcommittee from Indiana. 

Briefly, it is a nonexistent school that obtained approximately 
$7,000,000—reported cost—of surplus property under a questionable 
war assets agreement. 

Further field investigations at committee request have been made 
by the GAQ; their report will be available in approximately 10 days. 

The subcommittee at this time has formed no opinion on this matter. 
And I caution each member we want to go into it with an open mind 
to see what took place. I do not know whether there are other 
examples of this nature in the country, but certainly here is one, 
and there may have been other cases of institutions or schools of this 
kind receiving surplus property in a similar manner. 

Mr. Suetiey. May I ask a question there / 

Mr. Bonner. Yes. 

Mr. Suewiey. The school does not even exist ? 

Mr. Bonner. Well, we held a hearing on this matter, and though 
the reports have not been printed, I would like for the subcommittee 
members to read copies of the hearings without forming any opinion. 
What has been stated so far is just breaking the surface. I can tell 
you that because I have seen a great deal more of it, and other mem- 
bers of the former subcommittee saw a great deal more of it. But 
we thought we would go quietly into the matter. We held a first 
hearing, and it was determined before we held any more hearings 
or heard any witnesses that we would explore the matter cincaliahaty 
through assigned GAO investigators. 

So that apparently looks like that is it, but I would rather not answer 
the question at this juncture. 

It is our purpose to make an interim report to the full committee 
on the five-prong study outlined for surplus, cataloging, and ware- 
housing; in addition, it is our intention to hold hearings and make 
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reports on the State educational agency investigations, and to con- 
clude the Bunker Hill inquiry. 

Now, it became apparent when we went into this surplus property 
for educational sii other tax-supported institutions by States that 
there was a national organization set up of surplus-property managers 
for the various States. They were holding a convention here when we 
first began to look into this, and it startled the members of the sub- 
committee to know that there was a national organization, whose 
purpose was to perpetuate indefinitely the flow of surplus property 
to these institutions. They frankly stated that they thought this 
rogram was going to increase instead of decrease, that there would 
he forever a flow of surplus property from the Federal Government 
that would be usable to the States. 

So, on their own statement we thought it very desirable that we 
go into the matter, and we have written to every State in the Union 
usking for a report on their stewardship of the program, their custody 
of the aaleclats either secured as gift or at discount prices. 

Mr. Curtis. Mr. Chairman, when you say “we,” did the GAO do 
that? 

Mr. Bonner. No; the subcommittee. 

Mr. Curtis. The subcommittee ? 

Mr. Bonner. Yes. 

During the latter part of the last session it was difficult to get the 
subcommittee to function, to work, because many of you know that 
members were away and there was not much legislative program 
going on. But, anyway, with what staff we did have, we took it 
upon ourselves, Mr. Harvey of Indiana, and myself and others, to 
write each State. 

It might be a good thing at this point to read the letter that we 
wrote each State, Mr. Small. 

Mr. Kennedy has been very cooperative with us—he is from the 
full committee—in helping this subcommittee. Mr. Kennedy comes 
to the subcommittee without any cost, and I want to thank him right 
now for the aid he has given us. He will cooperate with any of you, 
and you will find him most helpful, and you will find him dependable 
in every respect in whatever he tells you, and he will secure any 
information from time to time that you might desire. 

Mr. Small there is clerk of the subcommittee, and I want him 
to cooperate with each one of you and to receive and secure information 
that you desire from any agency of the Government with the coopera- 
tion of Mr. Kennedy. That is our staff. 

Now, Mr. Small, if you will read that letter, a copy of it, that we 
have sent to the various States. 

Mr. Sma. All the copies were given to the GAO. They took 
the other letters, and they were all clipped together with the reports 
which the States sent back. 

Mr. Bonner. You have not got a copy of the letter we sent out 2. 

Mr. Sma. No, sir. 

Mr. Bonner. Nevertheless, we wrote each State asking for a report 
on the handling of this property and so forth. Some of the States 
answered us fully; some did not answer. My own State, for instance, 
has made how much money out of the handling? 

Mr. Kennepy. $40,000. 
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Mr. Bonner. My own State has made $40,000 out of handling sur- 
plus property; and I feel that if my little State, which had a very 
fine gentleman, but he was not such a great go-getter in my opinion, 
made $40,000 out of this, some of these other States with men that 
I saw must have made considerably more. So, we are going into that. 
And, if they went into this as a business proposition, this money might 
be returnable to the Federal Government, or certainly it should be 
given to the institutions in the States which were supposed to receive 
the property at cost rather than to go into the general funds of the 
State. 

Well, anyway, we will go further into that as time goes on. 

Our program for the future. There has been no thorough-going 
study made of the expenditures of the Federal Government used in 
conjunction with our national road-building programs. These projects 
involve the matching of funds. Such a study appears to be well- 
merited. 

Now I point out the road program here, but that can well be said 
with respect to all programs that the Federal Government contributes 
to on a matching basis or a contributing basis. 

Another field in which we could very ably make a study is Federal 
aid to education. The Hoover reports have stated that no penetrating 
study has been made by any responsible group in Government in this 
regard. 

There is, of course, Federal aid to agriculture in many programs, and 
in the Interior Department, and in every agency of the Government 
there is some program of Federal aid to States. It might be desirable 
on the part of the subcommittee to have representatives from these 
agencies come down and inform us about these programs, and we 
will decide whether we want to look into them to just see what is 
going on. We may pick out a sample case somewhere for instance. 

The funds of our subcommittee are received from the full committee. 
The staff of the full committee is available for our use at any time. 
We contemplate keeping our operations costs to a minimum. 

I hope we will set an example of doing a good job, accomplish worth- 
while things at a minimum expense. 

The program I have outlined will be brought to the attention of the 
House Administration Committee. This group will be responsible for 
determining the funds of not only our subcommittee but the funds of 
the entire committee. 

Now, Mr. Kennedy, who is very familiar with all of the past activi- 
ties, might answer any questions, or I, that any of you new members 
care to ask. 

Mr. Shelley. 

Mr. SHetiry. No questions. 

Mr. Bonner. Mrs. Harden. 

Mrs. Harpen. I do not believe I have any. 

Mr. Bonner. Mr. Lantaff. 

Mr. Lanrarr. No; I cannot think of any. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. I have nothing right now. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. No. 

Mr. Bonner. Of course, this meeting this morning is an executive 
meeting to get together and know each other and try to, for myself, 
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tell you what we have been doing. Then I will fully depend on each 
one of you. It is your responsibility just the same as mine to make the ‘| 
subcommittee a success. Anything that you have in mind that is called 
to your attention, I wish that you would present it to the subcom- 
mittee through Mr. Kennedy and Mr. Small to be brought to the 
attention of the subcommittee—any studies that you think we ought to 
make. That is the way I want the subcommittee to cooperate. 

Now the subcommittee is ready to visit sample installations, for 
instance, Fort Bragg or Fort Benning or some other. This trip was 
all set up last December. Thinking that there might be a change, 
and thinking that this work had to go on, and for the purpose of 
economy in avoiding duplication, I, myself just kept postponing it, 
putting it off. So now we are organized as a subcommittee and 
ready to go, and I would like to know from the subcommittee members 
during this month of February, when would be the most convenient 
time. I realize probably all of us cannot go at the same time, but when 
would be a convenient week? We must do this and set a date a week 
or 10 days in advance. Now what would you suggest, Mr. Kennedy ? 


STATEMENT OF THOMAS A. KENNEDY, GENERAL COUNSEL, HOUSE 
COMMITTEE ON EXPENDITURES IN THE EXECUTIVE DEPART- 


MENTS _ 


Mr. Kennepy. Mr. Chairman, it is dependent on the individual 
circumstances of each of the members. You will no doubt remember 
that you never are able to get them all at the same time; so if you 
could get a representative group who would agree on any given period ; 
they should at least have an interval of 3 to 4 days. 

Mr. Bonner. The trip, you mean, would take 3 to 4 days? 

Mr. Kennepy. Yes, Mr. Chairman. 

Mr. Brownson. Of course, most of us on the minority are fairly 
well tied up until about through the 19th, on account of Lincoln’s 
Birthday. 

Mr. Bonner. The 19th is on Monday. 

Mr. Brownson. Most of us will be back from Lincoln’s Birthday. 

Mr. Bonner. What is the week after that? 

Mr. Kennepy. That is the week of the 19th. 

Mr. Bonner. You will just be geting back here, will you not? 

Mr. Brownson. The next week is the 26th. 

Mr. Bonner. You mean you will be coming back on the 19th? 

Mr. Brownson. Yes; we will probably be back the night of the 
18th, most of us. 

Mr. Bonner. How would the 21st, 22d, 23d, and 24th be? How 
does that sound to you, Mr. Shelley ? 

Mr. Suettry. It is all right with me. 

Mr. Lanrarr. From what I know now, it is all right. 

Mr. Bonner. Of course, we will probably wind up in all probability 
with three or four going. If I can get as many as three, all right, 
but I do not want to go with less than three. 

Mr. Lanrarr. The 21st through the 24th and 25th. 

Mr. Bonner. Yes. How does that sound, Mr. Kennedy? What is 
your opinion about it ? 
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Mr. Kennepy. That would be very good. Most installations, of 
course, are closed on Saturday, so Saturday would be merely a cushion 
for weather on return. 

Mr. Bonner. Is there a holiday in that group, too? 

Mr. Kennepy. That is right; Washington’s Birthday comes in 
there. 

Mr. Bonner. I do not think they close the Army posts down on 
Washington’s Birthday. 

Mr. Brownson. It would be kind of interesting to see how much 
Army posts are closed down on holidays. 

Mr. Kennepy. Our interest in the matter at this time, Congressman, 
would not be leveled at whether they are off or on. We are going 
down to look at certain programs, and they have the requisite duty 
ofticers—— 

Mr. Brownson. It is entirely possible we might also be interested 
as Congressmen whether they are off or on. We are supposed to have 
a small emergency. 

Mr. Bonner. With respect to that, we get over into the field of the 
Armed Services Committee, and I am a little jealous myself about the 
jurisdiction of committees. I have raised a question once or twice 
about bills referred to the Armed Services which, in my opinion, 
should have been referred to the Expenditures Committee on prop- 
erty disposal, and so forth. So we have enough to do without getting 
into the functions of the Armed Services Committee. Of course, as 
an individual, that is perfectly all right. 

Mr. Brownson. That is what I mean. 

Mr. Sretiey. Just observation for educational purposes. 

Mr. Brownson. That is right. 

Mr. Bonner. What do you suggest, Mr. Kennedy ? 

Mr. Kennepy. If we start on the 20th, Congressman, we could go 
through to the 23d. ‘ 

Mr. Bonner. The 20th is Tuesday ? 

Mr. Kennepy. Yes, sir. 

Mr. Bonner. That is all right. 

Mr. Kennepy. That is dependent also, of course, on the legislative 
program in the House. 

Mr. Bonner. Well, we will set that date: and Mr. Small, I wish 
vou would make a note and have a letter written to each member of 
the subcommittee that is the date set. 

Mr. Brownson. I thought you were going to set the 21st. That 
would give us a couple of days back in town before the trip. 

Mr. Lanrarr. It was set because of the week end. 

Mr. Brownson. That would give you the 21st, 22d, 23d, and return 
on the 24th. How many days did you prefer to be out? 

Mr. Kennepy. I would just like to draw your attention to this, 
Congressman. We are going to try to bring along with us, of course, 
the admiral in charge, possibly the Chief of the Bureau of Supplies 
and Accounts; and with those days as, for instance, Washington’s 
Birthday, they have heavy commitments. But we have stated to 
officials that in the past policy enunciation is not enough, that they 
should see field operations; they should go to those places which 
receive the letters signed by them. It has been illuminating in the 
past. 
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Mr. Bonner. Do you think we ought to drop down another week ¢ 

Mr. Brownson. I just wanted to get it clarified as to the day. 

Mr. Kennepy. Mr. Bonner, I think the idea is we have delayed this 
from—— 

Mr. Bonner. We have delayed too long now. I realize that. This 
is going to have a great effect around the military posts now. Already 
what we have done has had its effect, and this is going to have more 
effect. So you think we had better stay to that date? 

Mr. Kennepy. Yes, sir. 

Mr. Bonner. The 20th. 

Mr. Kennepy. I think it would be better if you could make it on the 
20th. 

Mr. Lantarr. How does the subcommittee travel, Mr. Chairman ? 

Mr. Bonner. By plane. Is that right? 

Mr. Kennepy. Yes. We are allocated plane space by the Defense 
Department. 

Mr. Bonner. That is satisfactory to the majority that we set that 
date ¢ 

Mr. Kennepy. Mr. Chairman, since we have agreed as to the date, 
perhaps I might give them a little background—just what we are 
looking for and where we are going and what the program is. 

Mr, Bonner. Very well. 

Mr. Kennepy. As Mr. Bonner stated, the General Accounting Office 
detailed the investigator in charge of the office of investigations, New 
York office, to assist us in evaluation; the Director of the Budget has 
detailed a man to represent the budget. So we are entering into this 
as a fully pronged governmental inquiry. 

Mr. Curtis. Do you have his name, the GAO man ? 

Mr. Kennepy. His name is Mr. James H. DeMaras. The budget 
man is Mr. Ray Ward, and he is Chief of the Property Division. 
Both of them are highly recommended, and we have worked with both 
of them in the past; they have recommended themselves because of 
their work. 

Now our method of operation was this: At Mr. Bonner’s suggestion 
Mr. DeMaras departed from Washington and took in a swing of five 
major military installations. 

Of course, as a result there can be a tremendous toning up of an 
activity. 

Now these GAO men were working under pressure because we were 
at that time intending to depart within 10 days. So within the 10-day 
limit they screened the activities to the best of their ability and pre- 
pared a written report on each activity, generally about 20 pages long. 
I have taken these reports and have reduced them to a one-page 
synopsis just to give the highlights of what we have. I have prepared 
these for you and each will get a copy. It is just the highlights. ‘The 
reports are here; they are 20 pages long, and we do not have too many 
copies of them. But if they could be rotated it would be well. 

Starting with the Robins Air Force Base, you will note that we 
divided disposals into two periods—the disposals made after June 25, 
the date of the Korean War, and the disposals prior to June 25. They 
had certain standards set up for disposition prior to the Korean War 
certain standards were brought about as a result of the Korean 
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At Robins Air Force Base, which I believe is the first one we shall 
refer to, they had standards after June 25, 1950: (a) Normal house- 
keeping waste; () obviously obsolete property; (c) property beyond 
repair; (d@) property specifically authorized for disposal by Head- 
quarters AMC. [ Reading:] 

The standards for determining this generation of property should be studied. 
Sales to the public appear the central method. The report stated that due to the 
nature and condition of such property, disposals through transfer and donation 
are reduced to a minimum. 

The point I am stressing there is: The minute that it was dis- 
covered that we were interested in the donable program, which I will 
explain a little later, with all its paper work and the possibility of 
committee inquiry, it appears they immediately began to channel 
their activities into outright sale where they had no need to account to 
anyone. 

Now the disposals made prior to June 25, 1950, were, of course, by 
different hanierds: (1) Obsolete property, as determinded by air- 
craft research; (2) property beyond economical repair; (3) property 
beyond requirements. | Reading :] 

Items (2) and (3) would bear looking into; “economical repair’ especially 
whether based on commercial specifications or combat requirements. 

In other words, the heavy-duty combat truck would not be used 
around the base to deliver mail. After all, a commercial-type truck 
like the station wagons they have on the base would be better employed, 
and that combat vehicle truck should be made available to some train- 
ing command or for shipment overseas. 

Also we were interested in this: In requisitioning for a station 
wagon the Army quite often would set up divergent standards, for the 
springs, for instance. They would say, e. g., “We would like a Ford 
station wagon, but we want the rear springs to be tested to 5,000 
pounds.” No material going in it is going to weigh that much, but they 
just insist on the very finest. As a result, in travel they have never 
wre exposed to conditions like that, and to eliminate those deluxe 
specifications are important. 

I would like to mention another type discovered in the specifications, 
and that was cans. For instance, tomatoes and peaches were put in 
certain type cylinders; that is, they were quite large. Of course, if 
the canner made that particular type of tin and if the Government 
renegotiated a contract or if it canceled, he was not able to dispose of 
that to the average grocery or wholesale establishment because it was 
not the commercial size. By trailing it down, we were able to find 
out that in one activity about 10 years ago they had an eccentric who 
had an old refrigerator, and it was the only one these cans would fit. 
So he asked for a couple of dozen of them to be made specially, and 
then the standard set tripped from one department into another; 
finally it became agency-wide, and then the other agencies emulated it. 

Mr. Suetiey. And that became a standard specification ? 

Mr. Kennepy. For that particular type of can. 

Now with regard to the specifications, you can see there is quite a 
wide field. I just brought out those examples to show the fact that 
simply because they roll out trucks there, it might be interesting to 
ask them exactly what the utility of the truck is and whether it con- 
forms to the purpose for which it was built. 
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Referring again to this: 

The committee might well observe what is being destroyed and what the process 
“abandonment” encompasses. Public Law 152 has provisions regulating sales 
of property; however, it is not listed as surplus property nor is it offered to 
agencies'or for donation. Public Law 152 permits moneys gleaned, to be de- 
posited to a special account for later replacement of similar property. 

At the time that act was passed it was valid as a consideration; 
it remains valid today; but it needs a policing up. It is quite 
possible, for instance, down in Houston they would run out of trucks, 
we will say, of a certain type, and they need replacement. Well, these 


trucks should possibly be'sol@ off at that point in Houston because 


it would be'uneconomical to drive them to New York where they might 
get a hundred dollars per truck more, but the cost of sending them 
up would be greater. However, there have been instances where they 
have disposed of them down at Houston and then they purchase them 
in New York and drive them right back down to Houston for replace- 
ment. Yet the replacement funds which were generated from the 
sale at Houston are also used by the Defense Department. [ Reading: | 

From April 1 to October 26, 1950 awards were made on surplus sales totaling 
in excess of $798,000. In connection with this, aluminum scrap involving 50,000 
pounds was disposed of October 9, 1950, together with 50 gross tons unprepared 
iron and steel scrap, light sheet iron, 75 gross tons, alloy steel scrap, 75 gross tons, 
mixed paper, 40 N. T., ete. for the sum of approximately $13,000. 

The base director of supply stated that no new equipment had been disposed 
of or other new property authorized to replace disposed-of surplus; however, 
this official and others distinguished between new property and old unused 
disposable property. In connection with this the following conversation is 
quoted : 

“Only aircraft engines tagged as repairable and those which have been 
condition condemned have been disposed of by Robins Air Force Base, Ga. The 
repairable engines that have been disposed of have been transferred to salvage 
by authority received from headquarters, Air Matériel Command. Some of these 
reparable engines are unused, but they have been subjected to various storage 
conditions and as a result corrosion has formed to varying degrees necessitating 
maintenance work on these engines prior to their use.” 

In that connection it would be well to state that change of circum- 
stances would now make this economic repair, whereas under the old 
directives, when they were operating with no Korean War, and storage 
and warehousing expense and space that they were using, why, it 
might be very proper to have disposed of them at that time. But to- 
day we can all understand that every effort should be made. 

I think possibly it might be well to explain the donable program 
at first and then to carry through for the rest of the bases that we will 
visit. 

The donable program was generated out of considerations dur- 
ing the days of the Surplus Property Act of 1944. After all the Fed- 
eral taxpayer is really the local citizen, and when he contributes to 
the Federal Government and the Federal Government buys equipment 
and that equipment is used, and has no further use in the Federal 
establishment, then it was the feeling of Congress that this equipment 
which could no longer be made available for general Government use, 
should possibly revert to the States. _Now not to the States for general 
use, but to the States for educational training. It is comprehensible 
that a lathe, for instance, that. was used in the Federal Government 
might not be quite good enough for the Federal Government’s con- 
tinued use today, but if it went back to the States and was assigned to 
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a college where students were learning the lathing process, it would 
be good enough to learn on to become skilled lathe operators. They 
received this property for nothing. That was the genesis of the 
program. 

Now this Surplus Property Act was repealed in large measure by 
Public Law 152 which created the General Service Administration, 
called the Federal Property Act and Administrative Services Act of 
1949. In Public Law 152 we gave to the educational institutions 
the right to receive this property for educational purposes. Later 
Mr. Bonner held hearings, and Mr. Bonner and the subcommittee re- 
ported to the full committee that this principle should be extended to 
health institutions; so that today in your respective States there is an 
agency which receives from the Federal Government for nothing any 
surplus property which is no longer of use to the Federal Gov- 
ernment. That State agency will refer this property to the respec- 
tive universities and medical centers for use therein. 

We have discovered certain abuses in this program, and I will out- 
line those later. That gives you an idea of the donable program. 
Distinguished from the donable program is the discount program. 

The discount program generated also under the Surplus Property 
Act and was carried into the Federal Property Act of 1949. The dis- 
count program allows you to purchase for so many cents on the dol- 
Jar—you are permitted to buy, for instance, a chair which would be 
worth $100 for $5. That would mean you were allowed a 95 percent 
discount. However, the distinguishing difference between the b unainn 
property and the discount property is that after 3 years the discount 
property becomes the property of the person who purchased it. In 
other words, the statute of limitations runs against the discount pro- 
gram. However, it isa moot point on the donable program that it does 
not so run. And the use to which it is put and the necessity for 
having it determines the title in the donable program. Those words 
were written into the Property Act as a result of Mr. Bonner’s 
hearings. 

A university, in order to receive ere unde: the donable pro- 
gram, must establish, first, that it is usable, secondly, that it is neces- 
sary. 

Our investigations which are presently under way have shown that 
they are applying an interpretation to that clause that is different 
than was the intent of the Congress. With that in mind, we can refer 
to donable property here. 

The administrative paper work connected with the donable program in the 
Robins Air Force ase is not being carried out. Correspondence indicates that 
property pick-ups were solicited and without regard to the “usable and necessary 
provisions of Public Law 152.” 

One Air Force letter reads: 

“It is requested that you furnish this office proper authorization for donation 
of 9,925 each small tools, 5,000 pounds ; 115 pieces office furniture, 8.600 pounds ; 
plywood, 2,000 pounds. The above-requested authorization would cover both 
material delivered this date and that remaining on hand at the present time.” 


They wanted, it is alleged, in some of these bases to have the uni- 
versity representatives just leave the blanks there ahead of time and 
as the material arrived they would make disposition of it. Of course, 
you know there are varying pressures. Certain commanding officers 
just come down to second lieutenant and say, “Get this stuff off the 
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base. That is an order.” Well, a junior officer does not inquire of 
standards, and so forth. 

Mr. Curtis. Does this apply to any public institution? Would 
that apply to churches, too? 

Mr. Bonner. No. 

Mr. Kennepy. No, sir; just education and health. 

Mr. Curtis. Just education and health? 

Mr. Kennepy. Yes. That is originally defined in the Property 
Act of 1949, and it is determined by the action of the Federal Security 
Administrator and the General Services Administrator. 

That is not the flaw that is in the act. The flaw basically is in de- 
termining the usability and necessity. 

Mr. Curtis. It was just for general information that I asked that 
question. 

Mr. Kennepy (reading) : 

The GAO investigator visited a number of the local training schools receiving 
property from the Air Force base under the donable program. It was disclosed 
that a good deal of property was being held in school warehouses for which 
there was no particular or immediate need, and that it was contemplated that 
eventually the school would dispose of such as junk. One school did hold two 
sales of donable property in the spring of 1950 from which $4,000 was realized. 
This amount was used to purchase a machine more in keeping with their re- 
quirements than the machinery received under the donable program. 

That was a $20,000 lathe which the Government had constructed, 
for which there was no further purpose in the Federal establishment. 
This machine, they said, would have possibly in a hurried sale been 
sold for $7,000 if it had been available nationally. However, the 
school received it under the donable program, and they took it 
to their school and decided it was incompatible with the size of their 
program since it was such a big lathe. They disposed of it in the 
locality for $4,000. 

Mr. Sueviey. That was not out in California, was it? 

Mr. Kennepy. No, sir. 

Mr. Bonner. Yes; we will get to California. It has how many— 
four warehouses ? 

Mr. Kennepy. Six warehouses and $650,000 of “profit.” 

Mr. Suettey. It is very profitable. 

Mr. Bonner. How much profit ? 

Mr. Kennepy. $650,000 in 3 years as distinguished from $40,000 
for 3 years for your State. 

Mr. Lantarr. That is the State itself? 

Mr. Kennepy. Yes, sir. 

Mr. Suetiey. We do things big out there. 

Mr. Kennepy. Asa matter of fact, in some States I might remark— 
the State educational agency has been known to go to the State treas- 
ury, receive a loan from them, then go to the air base, pick up the 
automobiles and just drive them right to the used-car lots. 

Now you each have copies of the rest of them. The idea is the 
same. They have all been broken down. It would not be practicable 
at this time to read them. 

Mr. Lantarr. On the donable property, does the title always remain 
in the Government ? 

Mr. Kennepy. It does. Expert testimony discloses there is a shad- 
ow because there is some belief that if it is put to the proper use and 
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it is necessary and they use it for enough time to become affixed, you 
might say, to the university, in effect, for all purposes it is theirs. 

T might tell you how they got that word “usable” in there. They 
felt they were getting a lot of junk. Then we put in the word “neces- 
sary” because out in a certain State we discovered there was a class- 
room that had 60 students in it, all under the sixth-grade category, 
and the board of education put in for 5,000 ball-peen hammers which 
were at a base and received them because there was no clause in there 
that said they had to be necessary in school. So they were able to 
hang on to those for 2 or 3 years and then dispose of them. 

Of course, it has been a Very poorly administered program because 
of lack of personnel. The Federal Security Agency has one man 
in the field to tend this particular project. 

And as Mr. Bonner pointed out, each State has become a member 
of a national organization. The national organization had its meet- 
ing at the Statler Hotel last year. It coincided with Mr. Bonner’s 
hearings on the health donable program quite by accident. He in- 
vited members of this group. Then I was detailed by the chairman 
of the full committee, Congressman William L. Dawson of Illinois, 
to go and observe at this convention. 

Their program at present recognizes generation of surplus of last 
year and the year before of $90,000,000 per school month; in other 
words, $10,000,000 a month per school year of surplus property. As 
you can see, the national organization regards this as big business. 
And the bigger the State, the better the State-level or ganization. 

Now California is one of the leaders in this group. They have, as 
we cited before, six central warehouses, I believe, all generally located 
near Air Force and Army bases where the property would be acces- 
sible. In their operations their statement of accounts showed what 
we term a profit of $650,000 for the period 1947 to 1950, 

Mr. SuHetiey. Where do they put that money ? 

Mr. Kennepy. Well, Mr. Shelley, it is a remarkable thing, but it is 
not a “free” program. What they do is they get, we will say, this 
chair from the Federal Government. It is shipped out to a State ware- 
house, and the State warehouse says, for example, “Well, we cannot 
give you that for nothing because we have to haul that from Pasadena 
to San Francisco, so we will charge you 12 percent of its cost,” which 
is on a 100 dollar chair $12. They think that is pretty reasonable. 
Then the State agency says, “What will we do after that when the 
program comes to an e nd?” “Why, you can share in the fund created 
by such means. 

In the meantime, however, the State is having its warehouse painted, 
or it is having these State employees paid out Pof this fund. 

For instance, there is a man whose salary runs about seven or eight 
thousand, and the telephone bill runs $5,000. We were interested in 
his conducting other State business in a warehouse devoted to educa- 
tional purposes. 

Mr. Lanvarr. Is any of that money recoverable, or does the Federal 
Government have a claim against the State? 

Mr. Kennepy. Mr. Bonner was very adamant in his stand ¢hat_all 
realty surplus property when transferred contain clauses of reverter 
and recapture, and as a result Mr. Bonner and Mr. Rich of Pennsy]- 
vania during the Eighty-first Congress, were able to effect great sav- 
ings in that regard. 
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I might mention that in one State, while we were ppatempleting 
legislation Mr. Bonner and Mr. Rich could not see the beneficia 
effects; one group was pressing for the particular legislation to be 
passed, the Governor of the State made an offer to the Federal Govern- 
ment of $800,000. Of course, that brought our study to a close because 
Mr. Bonner recommended acceptance of that figure. There was no 
donating something away that you could ge* $800,000 for. 

In connection with the State educational program Mr. Bonner did 
direct a letter to all 48 States. Some of them, however, do not par- 
ticipate at all. The number was about 42 States. 

In connection with that, the letter which he referred to earlier in 
the discussion here today was incorporated in a letter sent out by the 
Comptroller General to his 21 regional offices of investigation. 

In this letter he states the following, and I think it would be of 
interest because it will probably clarify some things: 


Under the provisions of Public Laws 152 and 754, Eighty-first Congress Federal 
Property and Administrative Service Acts of 1949, surplus property has been 
donated to educational and health institutions on the premises that such prop- 
erty was usable and necessary for educational and health purposes. However, in 
certain instances it has been found that the property was requested and acquired 
far in excess of apparent needs, and that such property was not used for educa- 
tional or health purposes, and that property acquired under the donable program 
was disposed of by sale. 

The Committee on Expenditures in the Executive Departments has requested 
that a Nation-wide investigation be made at State level into the manner of 
handling surplus property donated or acquired in connection with the surplus 
property program. Information at hand is to the effect that operations under 
this program have been and are being accomplished through centralized ware- 
houses in the respective States. Interest in these transactions has been voiced Dy 
the Intergovernmental Relations Subcommittee, Herbert C. Bonner, chairman. 

In view of the congressional interest in this matter, it is requested that an 
investigation of such matters be started immediately in your respective areas. 

This assignment includes an investigation, evaluation, and reporting on the 
following: 

1. Acquisition procedures. 

2. Analysis of costs of operations, direct and overhead. 

8. Disposition of profits or surpluses. 

4. Reserves for liquidation. 

5. State organization, surplus property program. 

6. Personnel charged to program performing duties not related to surplus 
property. 

7. Sales of surplus property to other than educational or health institutions. 

8. Souree of operating capital. Has it been allocated or merely made available 
from general fund? 

9. Basis of surcharge for handling property. Is it on acquisition cost, declared 
value, or actual handling costs? 

10. Number, type, and location of warehouses. 

11. Are warehouses used for other than program purposes? Are nonrelated 
costs segregated ? 

12. Inventory of surplus property, if available, and amount of surplus received 
by months during 1949 and 1950. 

13. Develop and fully describe nonprogram costs. 

14, Secure or prepare current balance sheet and statement of operations. 

15. Are requisitions for surplus property prepared on basis of availability or 
actual educational or health needs? 

16. Verification of receipt and use of property at a representative number of 
educational or health institutions. Was property “usable and necessary”? 

17. Views, opinions, and suggestions of State, school, institution, or warehouse 
officials. 

The report should be divided into sections as follows: 

(a) Summarized description of operation—employees, warehousing, ete. 

(b) Views, opinions, and suggestions of State officials and their plans for 
continuing program. 
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(c) Investigator’s view and conclusion of operations. 

(d) Over-all description of operations including financial information. 

Mr. Sueiiey. May I ask a question right there? 

Mr. Bonner. Yes. 

Mr. SHetiey. You mentioned a moment ago about finding some 
of these agencies having people on at seven or eight thousand a year 
with $5,000 telephone bills. On whose payroll are they / 

Mr. Kennepy. They were allocated to the surplus program. They 
are generally State employees, but the payment that they are receiv- 
ing comes from the amounts received from the “sale” of the surplus 
property to State universities, and so forth. 

Mr. Suetiey. Although they are State employees, you might say 
in an indirect way they are being paid by Federal funds? 

Mr. Kennepy. Yes, sir. And in addition to that, they are also 
ofttimes administering State programs other than related to the 
surplus-property program. 

Mr. Lanvarr. Is it on a bid basis? 

Mr. Kennepy. No, sir; not especially. They call it a bid in some 
regard, but it is not necessarily competitive. You come in and what- 
ever you offer might be a bid. You might be the only one. 

That takes care of the surplus-property phase. However, I would 
like to say a word about the Federal cataloging program. 

Mr. Bonner has outlined in the Congressional Record of February 29, 
1951, the program of Federal cataloging in connection with surplus, 
and warehousing features also. The Federal cataloging program 1s 
the most important single program in the Government today | because 
from its success can come the ease of procurement, the reduction of the 
mounting costs in procurement, and facility in disposal. You will 
not have the instances waste generally credited to the War Assets, 
because they will, in effect, know what they are disposing of. 

You see, the perfect cataloging system would mean this: When a 
contract would be let and they would say to a contractor, “When you 
make this sheet steel, you will stamp it ‘XF-104.2” And in the cata- 
loging for utilization they will all know what type that is, what 
stre ngth it has, what type durability, and then when it is disposed of 
that cataloging would be available to tell the seller, for example, 
on a discount program or the donable administrators just exactly 
the value of that particular type and the use to which it has been put. 

Mr. Chairman, may we go off the record ? 

Mr. Bonner. Yes. 

(Discussion off the record.) 

Mr. Bonner. Do you have anything else, Mr. Kennedy ? 

Mr. Kennepy. There is the Bunker Hill feature. 

Mr. Bonner. I wish you would touch on that. 

Mr. Kennepy. The Bunker Hill investigation was touched off as 
a result of investigations by the General Accounting Office at subcom- 
mittee direction. During the latter part of 1946 a school known as 
the Bunker Hill School applied for certain property under discount 
and donable programs. They said they were going to have an airport 
in Bunker Hill, Ind., and that they would have an aeronautical sc tink 
in conjunction with this. 

Now, the facts have been stated in the hearings held by Mr. 
Bonner. No deductions have been offered, and you are recommended 
for complete appraisal of the facts to that record. 
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In brief, this Bunker Hill School transferred the surplus property 
it had received to the Bunker Hill School of Aeronautics and the 
Bunker Hill School of Aeronautics wrote to the War Assets Adminis- 
trator and asked for qualification or a certificate. The War Assets 
sent back to the head of the school a series of certificates, most of them 
unsigned. The central one was unsigned. It merely stated a number 
down in the bottom. Since they did not qualify, these people in War 
Assets did not sign the certificates. However, this school took that 
certificate number from this unsigned certificate, and m making ap- 
plication locally through the State educational agency and the de- 
partment of education and registration in Indiana, stated that their 
authority and qualification was a certain certificate No. 12-66. 

Well, it became a question then of referrals, and no one ever went 
back to look at the original, and this organization began to take this 
property away. Now the only reason they did not take more away 
is that they got tired hauling it. Various types of radar equipment 
were taken, also airplanes. 

No school was ever constituted. There was confusion with the 
Bunker Hill High School, and that was cleared up by the Federal 
agencies who asked for a statement from the high school there. The 
Bunker Hill High School said in effect, *We have never received any 
property, and we never asked for any certificates.” They satisfied 
the authorities, both State and Federal, that they did not participate 
and had no connection with the case. 

However, the Bunker Hill School of Aeronautics never started. 
It never trained anyone. However, they did list themselves as a non- 
profit institution under the tax laws. That is subject to scrutiny at 
present. According to the GAO tentative estimate the school received 
approximately $7,000,000 worth of property at reported cost. 

Reported cost is a term used by WAA and is at present one of the 
reasons why Mr. Bonner determined that GAO should go back and 
make further investigations, because reported cost is not listed in any 
Government directories of nomenclature as meaning anything. It 
might mean more and it might mean less. 

However, initial appraisal by the GAO brought out the fact that 
the property is very valuable. It consists of several airplanes. They 
had quite a number of other items of equipment that were just rest- 
ing in the field. 

When it was brought to the attention of Mr. Bonner, he immediately 
stepped in and brought out the fact that there was something ques- 
tionable concerning it. By his action in bringing it to the subcom- 
mittee’s attention, the running of the 3-year statute of limitations was 
forestalled. So, in effect, we are now at the place where we may have 
initial hearings. General Accouting Office investigators at the request 
of the commitee are now developing the matter fully. 

Incidentally, it might be interesting that some of the gentlemen 
who are involved in the school] matter are also in the surplus-property 
business, and dealing also in scrap and salvage material. Some of 
them are located in Michigan, some of them are in Indiana. 

Mr. Bonner. And they also are dealers in the sale of spare parts 
for — 

Mr. Kennepy. Yes, sir. They have listed half-page ads in various 
trade papers, copies of which we have, detailing some of the parts 
that they received. 
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Mr. Brownson. Mr. Chairman, may I be excused / 
Mr. Bonner. We will stop right there. 


Let me say this: In addition to what Mr. Kennedy has already 


gone over, some time ago, October a year ago, Mr. Kennedy and the 
subcommittee were in Europe, and we visited—I want to say this in 
defense of agencies of the Government—we visited the Erding Air 
Base in Germany, where the defense forces were recovering and reno- 
vating and reworking available armed services materials. It was an 
excellent operation, 

I would like you gentlemen and ladies to bear in mind when a lot 
of these things occurred we had untold amounts of materials on hand 
which the civilian population did not have; and these functions were 
set up hurriedly; and there is a lot that has happened. 

My purpose in looking into it, of course, is to uncover anything 
wrong, but I want to be charitable with those who are charged with 
administration, for the reason that circumstances were unusual, and 
they did not have proper staffs to police it. The ultimate end of our 
effort is to do things that will keep this from happening again and 
to salvage all we can in order to protect the taxpayers. Our efforts 
has already salvaged a great deal. In the State warehouses, a good 
deal of that material, you remember, was rescreened; the Army and 
the national defense had a chance to get it back. 

So I do not want to be so extremely critical except in cases where 
we find actual misconduct. I just wanted to leave that thought 
with you, and I am sure all of you agree with me that it is the proper 
way to proceed. 

I wanted to have this meeting to bring you up to date. Now we 
will have another meeting to have in Mr. DeMaras and Mr. Ward. 

Mr. Kennepy. And Mr. Brodsky, assistant to the Chairman of the 
Munitions Board. 

Mr. Bonner. We will have them in with you, and then the investi- 
gators will give you their report on their further developments in the 
field. 

When do you think we should have another meeting? When would 
it be all right—one day next week ? 

Mr. Curtis. This week as far as I am concerned. 

Mr. Bonner. I did not want to tie you up too much. When would 
you think, Mr. Kennedy, would be a convenient time to get those 
agency gentlemen in ? 

Mr. Kennepy. They are available any time. 

Mr. Bonner. Thursday at 10 o'clock. Are they prepared now to 
make some further statement ? 

Mr. Kennepy. Yes, sir. 

Mr. Bonner. Then we will meet Thursday at 10 0’clock. 

Let me say this, gentlemen: We want to all be fair with each other. 
If we set 10 o’clock, I would certainly like to have a quorum, and I 
would like to have you come on time. 

Another thing: We are trying to run our subcommittee economically. 
We are saving thousands and thousands of dollars by using the investi- 
gators of the GAO, but it is going to take some money. We have to 
pay certain expenses, and it is going to take some money to do all our 
work. The full-committee chairman is going before the House Ad- 
ministration, the subcommittee, I think, today or tomorrow. 

Mr. Kennepy. That is right, sir. 
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Mr. Bonner. And if any of you members of this subcommittee come 
in contact with members of that committee, you might express your- 
self as to what—this subcommittee is going to ask for—$40,000. I 
doubt very much whether we will spend. all of it, but I believe it will 
be money will invested if we do our work. 

Mr. Kennepy. Mr. Chairman, I might mention, for instance, the 
trip you are contemplating will be at no cost as far as transportation 
is concerned. That is furnished by the Department of Defense. 

Mr. Bonner. Incidentally, the subcommittee will pay the other 
expenses. 

Mr. Kennepy. Yes, sir, Mr. Chairman. 

Mr. Bonner. The sube ‘committee will then stand adjourned until 
10 o’clock Thursday morning. 

(Whereupon, at 12:35 p. m., the hearing adjourned until Thursday, 


March 1.) 
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THURSDAY, MARCH 1, 1951 


Hovusr or ReprEseNTATIVES, 
SUBCOMMITTEE ON IN'TERGOVERNMENTAL RELATIONS, 
OF THE COMMITTEE ON EXPENDITURES, 
IN THE Executive DEPARTMENTS, 
Washington, D.C. 

The subcommittee met, pursuant to call, in room 1310, New House 
Office Building, Hon. Herbert C. Bonner (chairman of the subcom- 
mittee) presiding. 

Present: Representatives Bonner, Donohue, Lantaff, Hoffman, 
Harden, Brownson, and Curtis. 

Also present: Former Representative Andrew J. Biemiller, of Wis- 
consin; Thomas A. Kennedy, general counsel; Herbert Small, subcom- 
mittee clerk; and William T. Oare, counsel for Bunker Hill School 
of Aeronautics, Indiana School of Aeronautics, and directors thereof. 

Mr. Bonner. The subcommittee will come to order. 

In the previous hearing on the subject matter involved in the 
Bunker Hill School of Aeronautics on December 7, 1950, we heard 
from representatives of the General Accounting Office. At the con- 
clusion of that hearing the General Accounting Office was instructed 
by the subcommittee to continue its inquiry into this subject matter. 
It is understood that their supplemental report will soon be available 
to the subcommittee. 

Mr. Small will call the roll of the subcommittee. 

(Whereupon, the roll was called by Mr. Small.) 

Mr. Bonner. A quorum of the subcommittee being present, we shall 
proceed with the business before the subcommittee. 

The first witness the subcommittee desires to call is Mr. Clayton C. 
Harrah, of Niles, Mich. Is Mr. Harrah present? 

Mr. Harran. Yes, sir. 

Mr. Bonner. Will you be sworn? 

Mr. Harran. Yes, sir. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in 
all matters and inquiries pending before this subcommittee ? 

Mr. Harran. I do. Iso swear. 

Mr. Bonner. You may be seated, Mr. Harrah. 

Mr. Harran. Thank you. 


TESTIMONY OF CLAYTON CHARLES HARRAH, PRESIDENT, DUKE 
HARRAH, INC., NILES, MICH. 


Mr. Bonner. Mr. Harrah, will you give the reporter your full 
name ¢ 
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Mr. Harran. My name is Clayton Charles Harrah. 

Mr. Bonner. And your address ? 

Mr. Harran. I reside in Niles, Mich., post-office box 225, residence 
address Berrien Crest. 

Mr. Bonner. What is your principal business? 

Mr. Harran. My principal business is a dealer in aircraft parts. 

Mr. Bonner. Are you the president of the Duke Harrah, Inc., of 
Niles, Mich. ? 

Mr. Harran. Yes, sir. 

Mr. Bonner. What is the character of the business carried on by 
you in that connection 4 

Mr. Harran, The character of the business is that we supply air- 
craft parts to various other dealers in the same business, to various 
airlines, airport operators, foreign manufacturers, domestic manu- 
facturers of aircraft, and various foreign governments, either directly 
or through other dealers. 

Mr. Bonner. Are you the president of Factors International, Inc., 
of South Bend, Ind. 

Mr. Harran. Yes, sir; I am. 

Mr. Bonner. What is the character of that business / 

Mr. Harraw. Factors at the present is practically inoperative. It 
is in the process of closing its business. It was formerly a company 
that operated, as the name does indicate, primarily as a loaning agency 
for various enterprises that needed money. 

Mr. Bonner. What.is your relation to the Bunker Hill Corp. ? 

Mr. Harran. I have no direct relation with the Bunker Hill Corp. 
at the present time. I, at one time, was a one-third stockholder in the 
Bunker Hill Corp. and one of the original incorporators. A year ago 
or more I transferred my stock in the Bunker Hill Corp. to Factors 
International in the settlement of some obligations I had with Factors 
International. 

Mr. Bonner. What did the Bunker Hill Corp. do? 

Mr. Harraun. The Bunker Hill Corp., at the time I was associated 
with them, leased the base of the Bunker Hill Naval Air Base from 
the city of Bunker Hill for $1 per year, and proceeded to lease, rent, 
and so forth, the various buildings on the base and the land that was 
on the base, either operated it themselves, or to lease it out to various 
other farmers for agricultural purposes. 

Mr. Bonner. What is the character of the business carried on by 
Factors, Inc. ? 

Mr. Harran. You mean Factors International, sir? 

Mr. Bonner. Yes. 

Mr. Harrau. As I stated to you previously, Factors International 
is néw inactive. Once upon a time it was primarily a loaning com- 
pany in various 

Mr. Bonner. Did I understand you to say it is not in existence any 
more ¢ { 

Mr. Harrau. No, sir; I did not. I say it is inactive as far as any 
active business is concerned at the present time. The corporation is 
still intact, and it is in process of liquidation. 

Mr. Bonner. Who are its officers ? 

Mr. Harran. At the present time there are only three members and 
they are officers—myself as president, Mr. James E. Short, and L. O, 
Zick. 
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Mr. Bonner. Are you the vice president of the Indiana School of 
Aeronautics ¢ 

Mr. Harran. Yes, sir. 

Mr. Bonner. Was this formerly known as the Bunker Hill School 
of Aeronautics? 

Mr. Harran. It was, sir. 

Mr. Bonner. What is the status of the Indiana School of Aero- 
nautics as of this time ? 

Mr. Harraun., It’s inactive and inoperative. 

Mr. Bonner. It is not being operated as a school at the present time ? 

Mr. Harran. No, sir. 

Mr. Bonner. Has it ever operated as a schoo! ? 

Mr. Harran. It never operated as a school, inasmuch as it never 
had received full certification from the Civil Aeronautics Authority. 
It actually never had one paid student. 

Mr. Bonner. Did the Bunker Hill School of Aeronautics ever oper- 
ate as a school ¢ 

Mr. Harran. No, sir; the situation was exactly the same. 

Mr. Bonner. Did the Bunker Hill School of ‘Aeronautics ever apply 
for certification from the Civil Aeronautics Authority ? 

Mr. Harran. No, sir. There was relations conducted between the 
Civil Aeronautics Authority relative to such an application. Formal 
application was never made for the reason that the school never was 
completely set up to the point where certification could be made. There 
was certain equipment that had never been installed that was in the 
process of being installed at the time that controversy took place be- 
tween the Bunker Hill School of Aeronautics and the Bunker Hill 
Corp. and made it impossible for the Bunker Hill School of Aero- 
nautics to acquire a lease. Consequently, that equipment was never 
procured so that the certification would have been possible to meet 
the requirements of the Civil Aeronautics Authority. 

Mr. oatwna. Did the Indiana School of Aeronautics ever apply for 
certification ¢ 

Mr. Harrau. No, sir. 

Mr. Bonner. Did the Bunker Hill School of Aeronautics or the 
Indiana School of Aeronautics ever have an enrolled student? 

Mr. Harran. No, sir. Mr. Congressman 

Mr. Bonner. Did the Bunker Hill School of Aeronautics purchase 
surplus property from the War Assets Administration and obtain 
similar property from the Army Air Forces under the donable 
program ? 

Mr. Harran. Mr. Chairman, sir, would I be permitted to correct my 
statement made before ? 

Mr. Bonner. Which statement ? 

Mr. Harran. Would you permit me to correct my statement made 
regarding enrollment ? 

r. Bonner. Why, of course. ’ 

Mr. Harran. There were a number of students that we took applica- 
tion from, but actual enrollment and acceptance of any money or pay- 
mentfor suchy tuition was never made, though we did have students 
that made application for entrance to the school at the time that the 
schools would be open. 

Mr. Bonner. Approximately haw many were there ? ’ 
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Mr. Harran. I would say from memory approximately 25 to 30 
formal enrollment blanks were filled out, and there were probably in 
the neighborhood of 100 cases that as soon as we had Veterans’ Ad- 
ministration clearance, that they would enroll. 

Mr. Bonner. Do you have those records? 

Mr. Harran. I do not have them with me. 

Mr. Bonner. Are they available? 

Mr. Harran. I believe that we have them in the files; yes. 

Mr. Bonner. Could you supply the subcommittee the original ap- 
plications and other matters pertaining to the applications? 

Mr. Harran. I believe we could. 

(The information referred to is marked “Exhibit 1° and follows :) 


EXHIBIT 1 


PLAINFIELD PusLIC SCHOOLS, 
Plainfield, Ind. 
To Whom It May Concern: 

While registrar of the Bunker Hill School of Aeronautics I made up and had 
printed a number of the enclosed forms, corresponded with several prospective 
students (one list attached), and was ready to sign them as students when the 
school was denied a lease to the buildings. I had visited the county service 
centers in four counties and was promised students from each. I had my books 
selected and could have opened with 100 students any time after August 1, 1947, 
had the Bunker Hill Corp. granted the lease. 

I had the curriculum for each of the four courses typed and ready to present 
to the State department of education for approval. I still have this in my 
possession. 

(Signed) Virerm Gwin, 
Township principal. 


Subscribed and sworn to before me this 13th day of March 1951. 
[ SEAL} FLORENCE M. Nvuo.in, Notary Public. 
My commission expires May 22, 1953. 
BUNKER Hitt ScHoor oF AERONAUTICS, INC. 
BUNKER HILL AIR BASE, BUNKER HILL, IND. 
PROSPECTIVE STUDENTS 

Frances Reyburn 

Bill Poff 

Kirk Morrow 

Charles Skinner 

sill Murden (deceased recently ) 

Jay Sullivan 

Gordon Green 

Max Head 

John Bargerhuff 

ty M. Sheahon, Battle Creek 

Bert Wildrick, Peru 

Wilbur Gentry, Peru 

William Wood 

Ray Lees 

Betty McCauley 

Richard Perkins, Rural Route No. 2, New Albany, Ind. 

Leonard Phillipy 

Kelsey Aldrich, Route 2, Box 754, Battle Creek, Mich. 

Warne C. Stewart, Route 4, Logansport, Ind. 

Layton Birkhold, 415 West Market Street, Logansport, Ind.—Phone 5372 

Weldon Rex Engel, Route 4, Peru, Ind. 

Ear! Mohler, 311 Jefferson Avenue, Peru, Ind. 

Clifford A. McKinzie, Hamlet, Ind. 

Norman Thompson, 178 East Eighth, Peru—Phone 1987W 














es Seale Be 


Ray 








BUNKER HILL SCHOOL OF AERONAUTICS, INC, 23 


James Brill, 141 West Maple Street, Wabash—Phone 212W 
Oscar Lyner, Route 4, Wabash—Phone 1550W 
James S. Burnett, 6359 West Pierson Drive, Indianapolis 
Floyd Morgan, 527 East Superior, Kokomo 
Joseph P. Costin, 20 Ewing Street, Peru—Phone 510 
Jerry K. Clark, 74 East Warren, Peru, Ind.—Phone 1488 
This copy made from memorandum in the files of Virgil Gwin, registrar 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 
BUNKER HILL AIR BASE, BUNKER HILL, INDIANA 
ENROLLMENT APPLICATION FORM 
APPLICATION FOR REGISTRATION 


Enclosed please find Registration Fee of twenty-five dollars ($25.00). This 
fee is required of all applicants and covers all laboratory and breakage deposits 
and is subject to refund (less any loss over and above normal wear and tear) 
upon graduation. For veterans, the Registration Fee will be refunded upon 
completion of Registration. 


(Please type or print plainly) 


I sca Sica ents 

(Name) (Street Address) (City) (Zone) (State) 
PERS a Married___._ Single___.. Dependents_-__ 

(Mo.) (Day) (Year) 

esis as aied beater Ach WGignt— 25 Height__---~- 
General Health__._.._..._-. Physical Defects Baki Sart ie Wear Glasses__-_- 
If Veteran or in Service, state Branch _--__------_-_ Date of Induction___-_- 
Date of Discharge____-___- Training and Duties in Service_______-___-_-___--_ 
Describe the jobs you have held, before and after service____.___----__----__-.. 
Have you already received training under the G, I. Bill of Rights?_--_-------__ 
I a cheorseieicinipnmeiorea tl Data oes ages pcinb tial 
Do you have a Certificate of Entitlement ?___~_-_ If not, have you applied ?_____-_ 
Date of Application___-----~ Length of Training Allowed ARREST ee oe 
HDUOATION + Eiieh Schools ...........~..-... Econ 
a et No a ass Innere 


Name the courses in Mathe matics, Science, and English that you have completed 
and indicate the number of units you have in each, for example Algebra (2), 
TRE) AER SRR Ge We ear ee ee Thats O°, ne Sm eit eR eel eve tar eet ae en 


Check the courses you wish to enter: 


( ) (1) Airline Master Service Mechanic Course (A & E) 

( (2) Aireraft Engine Mechanic Course (E) 

( ) (8) Aircraft Mechanie Court (A) 

( ) (4) Radio and Radar Course (R) 

( ) (5) Aircraft Instruments Course (1) 

ty = Aircraft Propellers Course (P) 

( (7) Parachute Rigger Course (P.R.) 
BE OE OT og 2 bs Re RS pe a ey 
0: you. wish reservation in. tiie. dormitory? es 
If married, do you wish accommodation in the Family Hall?_....___._._._______ 

Number of children_________ 
CR a, Ss "Sin cai RR ee es ey a bel cae eae RP 


a a a a i a a i ee ew wo eo ew = 


83113—51——-3 
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What position(s) would you like to fill in Aviation: 


Flying Engineering 
( ) Flight Instructor ( ) Aircraft Structural Design 
( ) Airline Copilot ( ) Aireraft Stress Analyst 
( ) Fixed Base Operator ( ) Aircraft Weights Engineer 
( ) Commercial Pilot ( ) Aireraft Draftsman 
( ) Private Pilot ( ) Airline Maintenance Engineer 
( ) Refresher Ratings ( ) Flight Engineer 
Radio Link trainer 
( ) Radio Operator ( ) Instructor 
( ) Radio Engineer ( ) Maintenance 
( ) Radio Technician Meteorology 
( ) Radio and Television Engi- ( ) Airline Meteorologist 
neer ( ) Civil Service 
Mechanic ( ) Weather Observer 
( ) Instrument Technician ( ) Weather Forecaster 
( ) Airline Service Mechanic Management & operation 
( ) Aircraft Mechanic ( ) Airport Manager 
( ) Engine Mechanic ( ) Private Airport Operator 
Parachute ( ) Airline Traffic Control 
( ) Rigger ( ) Airline Tickets and Reserva- 
tions 


References.—List below the names and addresses of three (3) persons (not 
relatives) who may be qualified as character and educational references : 
NAME ADDRESS OCCUPATION 


Do Not Write BELOW THIS LINE 
(This space for registrar’s use only) 





























a ht ae ee I a eee, 
RIND TOE ies sn iincsestabeeael Loins Entrance Exam. Score__.....____-_- 
ECTS I oe crsrsinsiccpcenitiiersneniaisihcactaenieetaiee metcneci ag RENE eRe hn ate 
(Date) (Name of School) 
Mntithement Becerra Tuition Payments $.........-_. 
(No.) (Tr. Allowed) 
BOGE OEE si ica ncticeissesen sessional ROUES Ori oe oat ie Ss 
Scholarship record 
Course s 
" 
Subject | Number No. Hrs No. Wks Grade Instructor 
Rank Total No. in Class 
Supt. or Chairman of Board Registrar 

BuNKER HILL ScHoon or AERONAUTICS, INC. 

BUNKER HILL AIR BASE, BUNKER HILL, INDIANA 

APPLICATION FOR EMPLOYMENT (INSTRUCTOR) 
MONO .in is eek ete ee | TE AGNES De Oe RR ay LO 

(First) (Middle) (Last) 

City aes sei > MI ia sicher ihc Telephone_____- 
Place of birth____----- DROA GF TAT eo 





a Married______ Dependents_____- Weight. ...... Height____-- 














Aca 
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(2) Education : oe highest grade completed : 
S'S 4-68 T 8 Oe WO. 38 
‘ete “X” to indicate satisfactory completion of : 
Elementary School (_]; Jr. High School 1); Senior High School C1. 

















Name and location of last High School Attended__________-_---_-------------- 
Named. ane socau0n oF College or University. te 
- Dates Attended Years Completed | Q 
List Chief Undergraduate pg — orca EER CTR ITS = 
College Subjects dit | | | = iy” 
| Credit | From | To | Day | Night Credit 
| | } 
an —__—_—— — |__| ____—- 
ges tees One SARA Woke of ot 9 Reais a 
Kaine ek iE RATS RCRA: IES EES | ESTER! SE Oe |----+--=---- 
See _— oh _ — ———-—— ‘ _ —— — 
; ., | Semester | | Semester 
List Chie —— College | Hours | iinirn 
ve | Credit | Credit 
— | —_————— mer a Risrieaet —_—_ 
wee ee ee tee eee teeter esene | ee a ee ee eee nna | eeoccccececes 
ww ne ee ee ee meen et ene ee nene ‘rcp lehagiei ey ix errs 





Other training, such as vocational, instructor and teacher training courses, ete. 





| Dates Attended | Years Completed 
. 3 BR OO RR eee ON Ley siete 
Name and Location of School | Studied | | ] 
| | From | To | Day Night 
YS ANNA ae BEES Teen Ro Meee eR: SST COT TO DORE ERET eee ee 
| | 
Jeo SaaS eee Re Geeta nny enea ater ea aatetee se “Eich: iar Sennen ga weeemmateas pane man 


(3) Are you now or have you ever been a licensed member of any trade or pro- 
fession (such as Aircraft Mechanic, Aircraft Engine Mechanic, Radio Operator, 
SiS ow E ORE BIOS SEOMMRR feted SEER ES ey APRS Pes os we eck We hel APR aE S EENee, St SOEs MELO See POE 
Ch Se 1 re CIRCUS ne Gee epee wh Rg een seen 
Perey ane NU NONLO 0 FOOT) oe ees oe ein ese 
i er CO 8 TE ai en tee eine ae ne 
(4) Experience: Start with your present position and work back. 

Dates of Employment: (Mo. & Yr.)------ Plereee= Salary per year____-- 
MAESR Ga ee OL GWNOOF OE oo Se ee 

(Firm, organization, or person) 

ne a rss cen aa or hlncnsnaahai pacaes acu 
os ap Rg arpa tse MEP dP Reem, SA Ee apy ald ME Sh, OER OF Re oe 


Dates of Employment: (Mo. & Yr.)------ by 5 Sea Salary per year______ 


DER GPO Ol MIO OR i a 
(Firm, organization, or person) 


Wim Or Te er a eae a 
Peserastien of your Work oo hh a a che hala 


Dates of Employment: (Mo. & Yr.)------ Jo's aan Salary per year______ 

INSTI ee EU Oo ei ee eee mien ec enennn 
(Firm, organization, or person) 

pe REET Sa bay re en te Sos TPAC atA al RE EE Ee OE Oe 

SOG PR WON oot iia de lene moecinene 


Name and title of immediate supervisor_ sa Clin citi oa aahn hes 
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Dates of Employment: (Mo. & Yr.)------ oh) ' See Salary per year______ 
Name and addres. of Grip p08 iin dca eck nena les tet ces ~-~- 











(5) References: List three persons living in the United States who are not 
related to you and who have a definite knowledge of your qualifications and 
fitness for the position which you are applying. Do not repeat names of super- 
visors listed under section (4) Experience. 


FULL NAME BUSINESS OR HOME ADDRESS BUSINESS OR OCCUPATION 











a a RAO 
(6) May inquiry be made from your present employer regarding your character, 
qualifications, etc.? 
ge ee No [ ] 
(7) Have you any physical defects or disability? _..__._.__.--_--....-.----__~.. 
(8) Condition of health __--------- aed Pants cactalalah ane kelie ay ens nDeoledianen 
(0) What is the lowest salary you will accept? . 2... 
(10) Summarize all experience in the field of aviation, mechanics, ete. _-___--- 























best of my knowledge and belief, and are made in good faith. 
1 |. nee eter eres erener™ BIMRALUNO OF AU CO bic es cen 

Mr. Bonner. Did the Bunker Hill School of Aeronautics obtain 
surplus property from the War Assets Administration and from the 
Army Air Forces under the donable program ? 

Mr. Harran. A small amount of material was obtained from the 
Army Air Forces under the donable program. Nothing was obtained, 
to the best of my knowledge, from War Assets under the donable 
program. 

Mr. Bonner. Did you apply for Veterans’ Administration clearance 
for the training of veterans? 

Mr. Harran. No, sir, because there was no possibility of that being 
extended to us until such time as we had received CAA certification. 
At the time that you received CAA certification, then you would have 
been in order for Veterans’ approval. 

Mr. Bonner. Do you have a record of the amount of property so 
obtained under the donable program from War Assets and the Air 
Forces ? 

Mr. Harran. I do not believe that there is a record in our files of 
the donable property received from the Army Air Forces. 

Mr. Bonner. And from the War Assets? 

Mr. Harrau. There was no donable property to my knowledge re- 
ceived from War Assets. All property received from War Assets was 
paid for. 
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Mr. Bonner. And you kept no record of the property received from 
the Air Forces? 

Mr. Harran. I do not ever recall seeing in the files such papers. 

Mr. Bonner. Where is the property so obtained located presently ? 

Mr. Harran. At the present time the property so obtained is lo- 
cated in Seymour, Ind.; Niles, Mich.; Kalamazoo, Mich.; Cincinnati, 
Ohio. 

Mr. Bonner. Has any of the property received from the War Assets 
Administration or the Air Forces been disposed of in any manner? 

Mr. Harran. Yes, sir, there has; and I have a list here which, if 
you will permit me, I will give to you. 
" Mr. Bonner. What was your basis for disposition of this property ? 

Mr. Harran. Several reasons. Some that the material was 
scrapped, was in valueless nature. Some we had no place to store it 
at all where it would not be absolutely destroyed, and some for the 
simple purpose of raising the necessary funds to continue to store, 
move, and take care of the material. 

Mr. Horrman. Mr. Chairman, may I interrupt there? The witness 
said he had a list of the property and offered it. 

Mr. Bonner. I intended to submit this to you for your approval and 
ask that it be inserted in the record at this point. 

Mr. Horrman. That was the purpose of my inquiry. 

Mr. Bonner. Do you care to examine it ? 

Mr. Horrman. No, I do not care to. 

Mr. Bonner. It will be inserted in the record at this point. 

(The document referred to is marked “Exhibit 2” and follows :) 


EXHIBIT 2 


Materials sold and scrapped 








Amount i] Amount| 
el Ath sehaase Se nck hci — |__| —______ 
Dead-weight testers_____- 1 $82.50 || Engines: | | 
Manometer 1 47. 50 Lyeomings. _- ue 25 | $3,750.00 
Control panel. __- 1 10. 00 R-2000’s.._......- 1 10 | 414,570.00 
Oil cooler regulator got 1 135.00 || No. 1830's. ..._- : 71 54,434.50 
Instrument test chambers. -. 2) 60. 00 No. 1820's 2 | 1, 064 00 
Hydro test stand____.___._-- | 1 | 2150.00 || Continentals | 5 | 3 250. 00 
2 propellors ; 2 200.90 |) No. 1340's 4 | 2, 800. 00 
Zectofier- 1 125.00 || Franklin __._- | 1| 3 50. 00 
Terster iron. .- | 1 15.00 |} S , See et 3 | 525. 00 
Overhaul stands — 4 400. 00 | BT-13_.. Badong wen ee 1 | 60. 00 
Starter, pump, and generator _| 5 3 60.00 || Serap, as per list a seal 645. 99 
Pumps and motors. Fa 130 | 1,950.00 || Serap, lockers, benches, etc | 305. 00 
Vari-drives_____ gi: | 22 | 960. C0 || rn ee = 
oi ae Se a a ea | 10 | 67. 50 Total eras . | 32,699.49 
Combustion testers 5 | 52.50 || Less unpaid items, accounts | 
Fuel analyzers. ...__..__- eee 3 | 30.00 |} receivable. ......-.....-.__| +f 5, 144. 5 
| il | ae a ER ae ae Bae 
| 1 Piles etd by j...--...| 27, 554. 99 
i | ' 





1 Sold, University of Wichita. 

2 Not paid. 

3 School purposes. 

4 $500 unpaid and further adjustment being requested. 
5 Unpaid. 
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Sales of school materials 4 } 
: in} 
Gross ; 
Items amount q ] 
wel 
1950 q sto 
Jan. 10 | Air Union__.__-.- Betsy rhe tree te NS RE SEE $82. 50 : of 1 
Feb. 20 BENE FE EE ae Se pe 1 manometer.............- ete hae edie eee 47. 50 4 
ES PONE I eEE 10. 00 y of 
Mar. 6 University of Wichita____.._.._.- i ee ke 35. 00 a ] 
30 | Aircraft engines and parts___._._- 25 Lycoming engines...................-...- 3, 750. 00 4 
Apr. 20 | Radio Corp. of America__....__.-- 1 instrument test chamber _._....-.-.-....-- 42. 50 4 in 
many: 2) oe Ae Os on addc eked Starter-generator, 2 purnps___-.......-_-..-- 60. 00 a 
i Amorete OOMp.... 2.5 See aS 1, 500. 00 
OR Oe ee ne oe Ui) werrameve wee, 2 cel se 350. 00 é 
Megs tht Dee 5 5s. hook 4 R2000’s, shipped June 25.._...__-- paketit, 4, 070. 00 ha 
yo Raa seetiperer ty See an SGP ea ele 1150. 00 2 0! 
and q £' 
2 sets propellers, shipped June 25____....--_- 200. 00 4 an 
do sicbeser antisite ented 3 AT-6 ships, shipped Jan. 25___.........--- 525. 00 3 
..do Le ST oh ce peere ee 7 No. 1830 engines, shipped Mar, 5__.------- 1 4, 434. 50 a 
Tak, Sag cap a aE sat ello ict na bk 4 No. 1340 engines, shipped February - - - --- 2, 800, 00 x the 
Gept.: Bt -Tiary aes ak a Ae dec hwacenk tne waka 70. 00 : 
SEE ae ee Sa ee _..}| 30 fuel pumps, shipped June 16_____..----_- 450, 09 j 
B VORerevee a2. cece 22 sebesueetewseu 75. 00 
6 | American AirSer___._______._____- oe ER ee ee 2 10, 500. 00 sol 
i Pes oho cueec hbase wtauca One combustion tester... ._._.....----.------ 5.00 ¥ r 
8 EE eee Ee 2 exhaust analyzers..............--..-.- 15. 00 : Pp 
Rie, 003 Vie Se ot ea Master speed ramger.____.-._.--- ‘ 85. 00 g 
Be eee Ry A Se ES Rectifier and test chamber ----- 142. 50 
Oct. 10 | Aircraft Comp.._.....--- _.| Tester iron and combustion teste 27. 50 fel 
eg CC Reais a} ek EE, Se 140. 00 
13 | Aircraft Conv Overhaul_. Ss EE Rae Se 400. 00 
18 | Henry Seale__._.___- 3 aE 6 ee 1, 064. 00 me 
SFR BONES casicaeuc cows A bh Ss oe a 3 oe Sepa ases 140, 00 a 
...do gi eolaainces | NE ok 8 oe os de ee 37. 50 q rel 
Aviation Center_____..__- _...| 3 continental engines and 1 Franklin_______- 200. 00 E ‘ 
Cee Seen gS re ee SRE ERT Ca Ee aie San pe Be | 15. 00 4 Wwe 
via cabins sil i pei Pai a SORE I, SPIES PORN pein pace 7. 50 si we 
ev, 15 40.2 a ae RIESE Pe AR fo Se es ee J ed eke 45. 00 4 
Raney” Al reras Ficonn tr oe 12. 50 ¥ dc 
a, ho RE ee ere Scrap: During final move. -.._-...--..-----.-- 645. 99 a dis 
Scrap: 1 BT 13 LIL 5 AGE eel or i! 60. 00 4a Ii 
Be RR vcsnanndiandvissiibis uae Scrap: Lockers, benches, one air compressor, 305. 00 a . 
ete. . % 
e ac 
! Payment not received. 4 : 
? Payment not received; $500 and further adjustment required. a we 
. sp 
Mr. Bonner. Pardon me. You had not finished your statement, pe 
had you, Mr. Harrah? m: 
Mr. Harran. Would you please restate ? as 
Mr. Bonner. State the reason for the disposition of the property and 
the manner in which you disposed of it. or 
Mr. Harran. Yes, sir. 4 
Mr. Bonner. You had finished your statement with respect to that? 4 ut 
Mr. Harran. I will restate it, if you would prefer. Is that agree- q th 
able? q 
Mr. Bonner. Will the reporter read the answer. p 
(Record read by the reporter.) 4 
Mr. Harran. Mr. Chairman, I might add to that, that there was a ay 
certain amount of this material that was given to the Seymour High 
School and is still located at Seymour. ir 
Mr. Bonner. Mr. Harrah, did you have any permission or author- ; 
ity to dispose of this property secured from Government agencies ? q Ww 
Mr. Harran. No, sir, no formal permission, or informal] either, as 4 


far as that is concerned, from a Government agency. 
Mr. Bonner. Did you feel it was required at the time you disposed 
of it? 
Mr. Harran. No, sir, I did not feel that it was required. 
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Mr. Bonner. Under what authority did you dispose of this property 
in relation to your position as vice president ¢ 

Mr. Harrau. I had corporate authority to handle such matters as 
were necessary to protect the property, to make arrangements for the 
storage and moving and the handling of it; and on my interpretation 
of the contract under which the material was purchased, after a period 
of 3 years from date of purchase the material was salable. 

Mr. Bonner. Did you confer with the other officers of the school 
in the disposition of the subject property ? 

Mr. Harrau. Not further than the fact it was known that we would 
have to make some disposition of property in some manner if we were 
going to be able to protect the property, pay for the moving, storing, 
and so forth, of it. 

Mr. Bonner. So you did confer with them as to the disposition of 
the property ? 

Mr. Harran. Not further than to state that there would have to be 
something done of that nature if we were going to continue to 
protect it. 

Mr. Bonner. Do you remember the names of the officers you con- 
ferred with? 

Mr. Harran. I believe it was done, it was stated at a directors’ 
meeting, that eventually we would have to have, we would have to pay 
rent and make some rental satisfaction as far as the city of Seymour 
was concerned; that there was going to be some moves involved that 
we were afraid of there; and that there would have to be something 
done to raise money, and in all probability it would be necessary to 
dispose of such property or some property to do so. 

Mr. Bonner. Did the moneys received from the sale go into a bank 
account, and what bank account, if it went into a bank account? 

Mr. Harran. The moneys received as a rule were spent before they 
were received, and no moneys were received until after they had been 
spent, so to speak. In other words, the obligation was incurred and 
paid for in most cases by myself personally, and any sales that were 
mace, the only reason that they were made was to recoup such money 
as had already been paid out. 

Mr. Bonner. Well, were the checks for the property payable to you 
or payable to the school ? 

Mr. Harrau. In the majority of the cases I would say the checks 
were made payable to me. In no case were they ever made payable to 
the school, that I know of. 

Mr. Bonner. Did the other officers of the school concur in this 


procedure? 
Mr. Harran. I would imagine—I wish you would state the question 
again 
gain, 


Mr. Bonner. Was the procedure of handling this money concurred 
in by the other officers of the school ? 

Mr. Harran. I would say as far as their knowledge of the situation 
was concerned, yes. 

Mr Bonner. Did the school have a bank account ? 

Mr. Harran. The school had a bank account, but not after it had 
moved to Seymour. That bank account was then closed out. They 
had no funds. It automatically closed itself out. 

Mr. Bonner. Who made the payment for these materials when they 
were received from War Assets? 
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Mr. Harrau. The payment for the materials as they were received 
from War Assets, was made by checks probably that were issued either 
by myself, by Mr. Pemberton, by Factors International, or by the 
school themselves at such time as they were fully organized and had 
a bank account. 

Mr. Bonner. Under what Federal authorization were you able to 
dispose of the property assigned to the Bunker Hill School of Aero- 
nautics under the surplus property program ? 

Mr. Harran. To get the proper number for you I would have to 
refer to the file that we have, whatever the number of that certificate 
is. 
Mr. Bonner. But you were aware of the agreement and rules and 
regulations governing these programs and the property, were you not? 

Mr Harran. Yes, sir. 

Mr. Bonner. So you did not receive permission to dispose of the 
property ¢ 

Mr. Harran. Not from any Federal agency. 

Mr. Bonner. And then [ask you this question: Under what author- 
ity did you dispose of it? 

Mr. Harran. Under no official authority, Mr. Chairman. 

Mr. Bonner. Who generated the original idea for the school of 
aeronautics at Bunker Hill? 

Mr. Harran. I would say that Mr. Howard Pemberton probably 
generated the original idea of the Bunker Hill School of Aeronautics 
at the Bunker Hill Naval Air Base. 

Mr. Bonner. Mr Pemberton is present today ? 

Mr. Harran. Is he present? Yes, sir; he is present. 

Mr. Bonner. Under the name of what institution was the initial 
agreement for the acquisition of property from War Assets Adminis- 
tration made? 

Mr, Harran. The original receipts of property were made accord- 
ing to the sales documents in the name of the Bunker Hill School. 
Does that reply ? 

Mr. Bonner. That is right. That is your answer? 

Mr. Harran. Yes. I wondered if I fully answered your question. 

Mr. Bonner. With whom did you confer in preparing this agree- 
ment form? 

Mr Harrau. Now you refer to? 

Mr. Bonner. The agreement form under which the Bunker Hill 
School received this property from War Assets. 

Mr. Harran. The Bunker Hill School of Aeronautics was in the 
period of formation. In order to shorten the time that would be 
necessary to open the school, it was decided that material would be 
procured through the assistance of the Bunker Hill Public School. 

The reason for this was that it was necessary for the Bunker Hill 
School of Aeronautics to be formed as a nonprofit institution in the 
State of Indiana and so authorized by the State of Indiana, for the 
necessary forms to be presented to the Treasury Department for 
certification as a nonprofit school, and we had hopes of opening the 
school not later than August, at the latest, of 1947. In order to cut 
that time short the material agreement was entered into with the 
Bunker Hill Public School trustees, that they would permit purchases 
for the Bunker Hill School of Aeronautics, and at such times as the 
Bunker Hill School of Aeronautics was organized and was certificated, 
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that they would relinquish the material to the Bunker Hill School of 
Aeronautics, which they did. 

Mr. Bonner. Now, with whom did you confer in making this 
arrangement ¢ 

Mr. Harran. I personally did not confer with anyone on that ar- 
rangement. I have rev iewed the files on this situation and find there 
was a man by the name of Shepler and a man by the name of Smith, 
who I believe later succeeded Mr. Shepler who was trustee of Pipe 
Creek township, and who I understand is a controlling factor in school 
matters in the township in which the Bunker Hill Public School was 
located. 

Mr. Bonner. Did you confer with War Assets as to this arrange- 
ment you were entering into? 

Mr. Harran. I cannot answer that question because I did not handle 
the matters with War Assets. 

Mr. Bonner. Who conferred with War Assets as to this plan you 
had arranged ¢ 

Mr. Harran. Mr. Pemberton handled the matters with War Assets. 

Mr. Bonner. Who developed the idea of this arrangement ? 

Mr. Harran. That I cannot say, sir. 

Mr. Bonner. You were not present at the time? 

Mr. Harran. No, I did not. I have no knowledge of where the 
development 

Mr. Bonner. Did Mr. Pemberton tell you anything concerning the 
propriety of this arrangement ? 

Mr. Harran. The only recollection I have of this arrangement was 
that Mr. Pemberton stated to me that such an expediency was going to 
be used, and that he had interviewed, I believe it was, Mr. Shepler. I 
am somewhat confused whether Smith succeeded Shepler or Shepler 
succeeded Smith. But anyway he conferred with the trustee at that 
time of the Bunker Hill Public Schools, and he had received a form 
that was to be filed with War Assets. And I recall discussing that with 
him and suggesting to him that he return and rediscuss the matter in 
detail with the trustee, which he did. 

Mr. Bonner. Did you ever see the War Assets agreement form 
signed by Mr. Pemberton ? 

Mr. Harran. I don’t ever recall having seen it. 

Mr. Bonner. Do you know who typed it? 

Mr. Harrau. That I do not know; no. 

Mr. Bonner. Now, I ask you: Why was the Bunker Hill School 
utilized instead of the Bunker Hill High School ? 

Mr. Harran. Well, my recollection of that, Mr. Chairman, is that 
the name is actually the Bunker Hill Public School. 

Mr. Bonner. I want to refresh your memory. The bills of lading 
and/or shipping tickets for shipment were to the Bunker Hill School. 

Mr. Harran. That I appreciate, and I can throw no light on why 
the full name of Bunker Hill Public School was not used. 

Mr. Bonner. Do you know whether Bunker Hill School ever did 
exist or not ? 

Mr. Harran. I have no idea whether it ever existed. 

Mr. Bonner. Did you know that a Bunker Hill High School 
existed ? 
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Mr. Harran. I knew there was a school in Bunker Hill, anad I knew 
it was referred to as the Bunker Hill School or the Bunker Hill High 
School sometimes. 

Mr. Bonner. And you say that you didn’t know these shipments were 
received in the name of the Bunker Hill School ? 

Mr. Harran. No, sir: I did not say that. I do know that. 

Mr. Bonner. I ask that several of the shipping tickets showing 
shipments of material to the Bunker Hill School be introduced in the 
record at this point. Would you care to examine them? 

Mr. Harran. No, sir. I know that they state the Bunker Hill 
School on them. 

Mr. Bonner. Mr. Hoffman, would you care to examine them ? 

Mr. Horrman. No. But I would like to ask who made out the bills. 

Mr. Bonner. Sir? 

Mr. Horrman. I would like to have later the testimony as to who 
made out this bill and why he billed as it is. 

Mr. Bonner. You will have opportunity, Mr. Hoffman. 

Mr. Horrman. If the billing is incorrect, certainly the fellow who 
received the property or the organization who received the property 
had nothing to do with the original billing. 

BS Bonner. You will have opportunity, Mr. Hoffman, to develop 
that. 

Mr. Horrman. I would like at this time to say we would like to have 
Mr. Cartwright back for cross-examination. 

Mr. Bonner. Yes, sir. 

Mr. Bonner. Did you talk to Mr. Wayne Ladd about obtaining 
township approval for the use of the name of the Bunker Hill School 

Mr. Harran. I am under the impression that I was present when 
that discussion went on between Mr. Wayne Ladd and Mr. Pemberton, 
though I recall very little or nothing about it. I have a vague memory 
of it. 

Mr. Bonner. You don’t remember ¢ 

Mr. Harrau. I do not recall too much. It seems, if my memory 
serves me correctly, Mr. Wayne Ladd went with Mr. Pemberton and 
introduced him to the trustee. 

Mr. Bonner. Did you talk to Mr. Charles Shepler in this con- 
nection ? 

Mr. Harrau. I have no recollection of talking to Mr. Charles 
Shepler. 

Mr. Bonner. That is with reference to using the name of the Bunker 
Hill School. 

Mr. Harran. I have no recollection, sir, of talking to Mr. Charles 
Shepler regarding any matter. 

3 Mr. —areetoriann Do you know whether Mr. Pemberton suggested this 
evice ? 

Mr. Harrau. Suggested it to whom, sir? 

Mr. Bonner. To you, to the group. Do you know whether Mr. 
Pemberton suggested this device? 

Mr. Harrau. I am under the impression, as I recall it, that the first 
I knew of this device was through Mr. Pemberton. 
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Mr. Bonner. Well, do you know whether or not he suggested it? 
: Mr. Harran. I would say that he proposed the situation; whether 
~ he originated it or not, I cannot say. 
; Mr. Bonner. He proposed it to the trustee of the school ? 
(The documents referred to are marked “Exhibits 3A and 3B” and 
follow :) 


ExuHisit 3A 
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EXHIBIT 3B 


Mr. Harran. To the trustee of the Bunker Hill School, Bunker 
Hill Publie School. 

Mr. Bonner. Whom did he propose it to? 

Mr. Harranu. Well, the first I knew about such a proposal came 
from Mr. Pemberton, and I assume that he proposed it to Mr. Shepler 
or whoever was the trustee at that time. 

Mr. Bonner. Off the record. 

(Discussion off the record. ) 

Mr. Bonner. Did Mr. Pemberton ever indicate that he had received 
the idea of this device from anyone in the War Assets Administration 
in Washington ? 

Mr. Harrau. Well, my memory is not clear enough, Mr. Chairman, 
on that so I would care to make a statement yes or no. Now, my 
recollection of the matter is that it had been discussed in the offices 
here. Whether they were in the War Asset offices or whose offices 
they were disc ussed in, I do not know, but my recollection of the 
matter is that when Mr. Pemberton returned from a trip to Washing- 
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ton relative to the procurement of material, he stated to me, “Now, 
here is about the only way that we can handle this situation expe- 
diently. It will be necessary for us to purchase this property in the 
name of some existing school.” 

Now, that is my best recollection of the matter, and I do not recol- 
lect whether he said that he had cleared the matter in W ashington or 
whether he did not. I just cannot give testimony to that. 

Mr. Bonner. I ask you again: Did you or did you not know that the 
Bunker Hill School existed? Did you know whether there was a 
Bunker Hill School or not ? 

Mr. Harran. I did not know. 

Mr. Horrman. Did you agree to receiving the property in the name 
of the Bunker Hill School ? 

Mr. Harran. Did I agree with whom, sir? 

Mr. Bonner. With your colleagues, that the property should be 
received in the name of the B unker Hill School ? 

Mr. Harrau. I would say I was in agreement on that situation. 

Mr. Bonner. You were in agreement ? 

Mr. Harran. Yes, sir. 

Mr. Bonner. How long did you know Mr. Pemberton prior to De- 
cember 1946, and what were the details of your relationship with him 
as to this? 

Mr. Harrau. I knew Mr. Pemberton some year to 18 months prior 
to December 1946. The only relationships that we had were that 
! had met him in Indianapolis while he was with the Allison Engineer- 
ing Co. there. I had no business relation with him. They were simply 
a matter of common interest in aviation, and so forth. He was test 
pilot at that time for Allison Engineering. I had known of him for 
quite some period of time prior to that, “but I met him and became 
acquainted with him about 1 year to 18 months prior to 1946— 
December. 

Mr. Bonner. Did you have personal negotiations with War Assets 
Administration in obtaining property ? 

Mr. Harran. I did not. 

Mr. Bonner. By telephone or personally in Washington ? 

Mr. Harran. I did not, that I can recall of. You mean for the ac- 
count of the Bunker Hill School now; is that correct ? 

Mr. Bonner. Yes. 

Mr. Harran. I did not. 

Mr. Bonner. Who was delegated to do this? 

Mr. Harran. Mr. Pemberton. 

Mr. Bonner. When did you move in the direction of ottain ing 
specific certification for the Bunker Hill School of Aeronautics ? 

Mr. Harran. Which certification do you refer to, Mr. Chairman? 

Mr. Bonner. Asa school qualified to receive the property under the 
donable or discount program. 

Mr. Harran. As soon as we had received incorporation from the 
State of Indiana, we then proceeded to attempt to get a certificate as a 
nonprofit institution, exemption, from the Treasury Department. 

Mr. Bonner. sj hen was that date? 

Mr. Harrau. I do not 

Mr. Bonner. The date that you received your certificate of incor- 
poration. 
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Mr. Harran. I do not have that information in mind. Mr. 
Oare—— 

Mr. Bonner. Approximately when was it? 

Mr. Harran. I would imagine, but I do not know, that it was in 
the latter part of the first quarter or the first part of the second 
quarter of 1947. 

i Bonner. I ask you: Could it have been in June, or was it 
earlier ? 

Mr. Harrau. Mr. Oare has those facts here, Mr. Chairman, and I 
just can’t recall them. I would imagine it was prior to that time. 

Mr. Bonner. Do you know anything about the acquisition of 
CH46’s? 

Mr. Harran. Do I know anything about the acquisition of C-46’s? 

Mr. Bonner. Yes. 

Mr. Harran. I know that there was application made to purchase 
three C-46’s, and I know that in a discussion in a directors’ meeting 
it was decided that we did not need three C—46’s. In fact, the direc- 
tors decided that we didn’t need any C-46’s. One C—46, delivery had 
been taken on it, and the other two that were on order, delivery never 
was taken. 

Mr. Bonner. Do you know anything about a PT-26? 

Mr. Harran. PT-26? 

Mr. Bonner. Yes. 

Mr. Harran. There is something wrong with the number, Mr. 
Chairman. 

Mr. Bonner. All right. What action did you take to secure 
approval of War Assets for the Bunker Hill School of Aeronautics? 

Mr. Harran. What action we took? 

Mr. Bonner. What action did you take personally ? 

Mr. Harran. I personally, to my recollection, took no action 
personally. 

Mr. Bonner. Did Factors International loan the school any money ? 

Mr. Harran. They did. 

Mr. Bonner. How much? 

Mr. Harran (referring to notes). They loaned the school $14,500. 

Mr. Bonner. For what purpose? 

Mr. Harran. To procure materials, pay freight on material, to pay 
organization expenses, personnel, or whatever needs for the money 
arose, 

Mr. Bonner. Was this information furnished to the Department 
of Internal Revenue by the school ? 

Mr. Harran. I would assume it was, sir. I can’t answer that ques- 
tign of my own knowledge at the present. 

Mr. Bonner. Just one more question. You know nothing about the 
acquisition of a PT-26 for the Bunker Hill School? 

Mr. Harran. Mr. Chairman, I do not recognize that number as 
an airplane number. I think there is something that is wrong with 
the number. I would like to answer your question if I could under- 
stand the description of the property. 

Mr. Bonner. All right; thank you. 

Now, Mr. Donohue. 

Mr. Dononver. When this money was obtained from Factors, the 
$14,500, was that before or after this Bunker Hill School of Aero- 
nautics was incorporated ? 
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Mr. Harran. As I recall, it was in both States, before and after, 
both. It was not all made in one loan. 

Mr. Dononur. I see. Now, how much of it was loaned to the 
school before it was incorporated? Can you tell that from your 
records? 

Mr. Harrau. I do not have those records here. I would be glad to 
furnish them. 

Mr. Dononvr. Have you any general idea? 

Mr. Harran. Well, my general idea would be that prior to the 
incorporation of the school in the State of Indiana it might have been 
as low as $5,000, or again it might have been the entire amount. I 
ran’t say. 

Mr. Dononvsr. Who signed the notes to the loan company ? 

Mr. Harran. The treasurer of the school, Mr. Zick, I believe, at that 
time. And he is here and can testify regarding that. 

Mr. Donouvr. In his individual capacity or as treasurer of a cor- 
poration that had not received a charter? 

Mr. Harran. I don’t know, and I cannot tell you, Mr. Donohue, 
whether those notes were even executed until after such time. 

Mr. Donouve. Do you want to leave it with the committee that this 
Factors loan company loaned money to some individual or to some 
embryo corporation without getting notes? 

Mr. Harran. Ido. I would be willing to leave that with the com- 
mittee ; yes. 

Mr. Donouvr. What relationship to the school was this Factors 
loan company ? 

Mr. Harran. It was—there was an interrleated board of directors 
in the school and Factors. Mr. Short of the school—I am speaking of 
the Indiana School of Aeronautics now as the school—was associated 
with Factors. Mr. Zick was associated with both the school and 
Factors. I myself was associated both with the school and Factors. 

Mr. Donouvr. Was this Factors loan company set up about the— 
this Factors loan corporation, and I assume it was a corporation, set 
up about the same time that the Bunker Hill School of Aeronautics 
was 4 

Mr. Harran. Factors International was not set up at about the same 
time as the Bunker Hill School of Aeronautics; no, sir. 

Mr. Dononur. That was in existence? 

Mr. Harran. Yes, sir. 

Mr. Dononvur. And operating ? 

Mr. Harran. Yes, sir. 

Mr. Dononver. But this company that loaned the money to the 
school was set up simultaneously with the Bunker Hill School of Aero- 
nautics ? 

Mr. Harran. No, sir. 

Mr. Dononvr. It was an operating company ? 

Mr. Harran. Yes, sir. The Bunker Hill School of Aeronautics 
had nothing to do with the formation of Factors International, or vice 
versa. 

Mr. Dononve. Factors International is the parent company; is that 
correct ? 

Mr. Harran. For the school? 

Mr. Dononvr. No; for this Factors loan that loaned the money to 
the school. 
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Mr. Harran. Factors International, Inc., were the ones that loaned 
the money to the school; yes, sir. They were not the parent company 
in any situation. 

Mr. Dononvr. And you say that it was an operating company 
long before this idea of the Bunker Hill School of Aeronautics was 
thought of ? 

Mr. Harran. Yes, sir. 

Mr. Dononur. Now, do I understand correctly that when this whole 
idea was thought of representations were made to the War Assets and 
to the Army that it was a going concern ¢ 

Mr. Harran. I am quite sure there were no representations made 
to the Army or the War Assets that the Bunker Hill School of Aero- 
nautics was a going concern at the time that they acquired the prop- 
erty. That I am quite sure of. 

Mr. Dononvur. Well, when whatever negotiations were carried on 
with the War Assets and with the Army, they were done in a regional 
office first ; is that true? 

Mr. Harran. I think not. I did not carry on those negotiations, 
so I am not well qualified to testify, but I think that the negotiations 
were all carried on in Washington, if I remember correctly. 

Mr. Dononvur. And when they were being carried on, was this 
trustee, Smith or Shepler, of—what is it? 

Mr. Harran. Bunker Hill. 

Mr. Dononvr. Pipe Creek School System ? 

Mr. Herran. Well, sir, the letterhead says “Bunker Hill High 
School.” That is the only description I can give. 

Mr. Dononve. And was the trustee of that school present when 
these negotiations with the Government agency were being carried on ? 

Mr. Harran. I am inclined to think not. 

Mr. Dononvr. And do you know of any representative of the Gov- 
ernment agency who interviewed the trustee of the public school sys- 
tem of the Bunker Hill area ? 

Mr. Harran. That I would not be able to answer. I do not know. 

Mr. Dononvr. But the representation was made that these negotia- 
tions were being made in behalf of the public school system of Bunker 
Hill? 

Mr. Harrau. Let me ask you to see if I understand the question 
correctly : Do you wish to know if it was represented to the War Assets 
that these negotiations were being carried on by the Bunker Hill Pub- 
lic School # 

Mr. Dononvr. That is right. 

Mr. Harran. My understanding is that the War Assets was cog: 
nizant of the fact that the Bunker Hill School of Aeronautics was not 
yet formed. 

Mr. Dononvur. My question, again, is: Were representations made 
to the Government agency that this property was going to the public 
school system of Bunker Hill? 

Mr. Harran. Not to my knowledge; they were not. 

Mr. Donouve. In other words, representation was made that it was 
going toa school that was nonexistent but that was to be formed ? 

Mr. Harran. That is my understanding of the situation. 

Mr. Dononvr. Well, do you know of any reason why this material 
should be billed to the Bunker Hill Public School System or to the 
Bunker Hill High School ? 
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Mr. HarraH. Do I know any reason why it should have been ? 
Mr. Dononur. Yes. 

Mr. Harran. Yes. As I recall the situation at the time of the 
negotiation with the Bunker Hill Public School, they wished to have 
the material come, I believe, in their name. At least, they were so 
told that the material was coming in their name, and that they would 
have title to it, and that the Bunker Hill School of Aeronautics 
would simply be dependent upon them and their good faith in them 
to turn the material over to the Bunker Hill School of Aeronautics. 

I know at directors’ meetings the fact was discussed that we actually 
did not have the title to that material which we paid for. Several 
times that matter was discussed. 

Mr. Dononvur. As far as you understand, when it was received the 
title was vested in the Bunker Hill High School or the Bunker Hill 
School ? 

Mr. Harraw. Actually, the title was vested in them when it was 
received. 

Mr. Dononvr. And did they, in turn, execute a bill of sale to the 
Bunker Hill School of Aeronautics when it was incorporated ? 

Mr. Harran. I think not. I have never seen such bill of sale in the 
files, to my recollection. 

Mr. Dononve. But still the Bunker Hill School of Aeronautics, a 
corporation formed under the laws of Indiana, have been disposing 
of it? 

Mr. Harran. That is correct. 

Mr. Donouve. How could you dispose of it unless you had a bill of 
sale or title to it? 

Mr. Harran. The trustee, whose name I believe is Smith, asked to be 
relieved of the purchase obligation of this material, and the War 
Assets so did relieve him of the purchase obligation and transferred 
that material by letter to the Bunker Hill School of Aeronautics, and 
I assumed that this constituted a transfer of title, the same as a bill 
of sale would have transferred. 

Mr. Dononvur. And, of course, the letter that was sent to the War 
Assets by Smith, the trustee, is available, asking for his release / 

Mr. Harran. I do not have the letter, sir. I think that that should 
be—should I read froma letter? I find we do have it here. 

Mr. Dononve. Yes; if you will. 

Mr. HarraH. It says: “You are advised’’—this is to the Bunker Hill 
School of Aeronautics. 

Mr. Dononvr. From the Bunker Hill School or to the Bunker Hill 
School ? 

Mr. Harran. This letter is signed by L. E. Smith, trustee, Pipe 
Creek Township, which, as I understand the Indiana law, constitutes 
the school. 

This letter is dated June 7, 1947, and is signed by L. E. Smith, trustee 
of the Pipe Creek Township. 

Mr. Bonner. Will you yield, Mr. Donohue? 

Mr. Dononue. Yes. 

Mr. Bonner. The letter referred to will be inserted at this point in 
the record. Is that an original letter or a copy of the letter? 
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Mr. Harran. That I cannot say,sir. I think it is the original letter. 
I have the closure attached. So, from that I assume it is the original 
letter. 

Mr. Bonner. I ask it be inserted in the record at this point. 

(The letter referred to marked “Exhibit 4” is as follows:) 


ExuHisit 4 


Bun«kKER HItt, Inp., June 7, 1947. 
BUNKER HILt ScHOooL OF AERONAUTICS, INC., 
Bunker Hill, Ind. 


GENTLEMEN: You are advised that the purchasing permission granted you by 
the Bunker Hill School of Pipe Creek Township, Miami County, Ind., is canceled 
and terminated as of today June 7, 1947. As you know this was permission we 
granted you, for you to purchase equipment and supplies through our Bunker 
Hill School for the school your corporation is forming. 

I also wish to have you deliver to me not later than June 14, 1947, a full report 
of all purchases made on basis of our permit showing each item, whom purchased 
from, date of invoice, cost of same, and items not yet delivered or received by 
your corporation. 

Yours very truly, 
L. E. SmirxH, 
Trustee, Pipe Creek Township. 


Mr. Bonner. Mr. Donohue, do you care to see the letter ? 

Mr. Dononur. Yes. 

(The letter was handed to Mr. Donohue.) 

Mr. Dononvur. Was any material purchased after the date of this 
letter, June 7, 1947, by the Bunker Hill School of Aeronautics from 
the Government ? 

Mr. Harran. I am quite sure there was; yes, sir. 

Mr. Dononvr. And you say that you have a letter from the War 
Assets or from the Army authorizing you as a newly formed corpora- 
tion to make such purchases ? 

Mr. Harran. I know of no letter. You say do we have a letter? 
Let me restate your question to be sure I understand it. 

Mr. Bonner. Let the reporter repeat the question. 

(The reporter read the record as follows :) 

Mr. DoNnoHvur. And you say that you have a letter from the War Assets or 
from the Army authorizing you as a newly formed corporation to make such 
purchases? 


Mr. Donouve. That is subsequent to June 7, 1947. 

Mr. Harran. We have a letter, I know, in the files from the Office 
of Education assigning us a symbol number to make such purchases. 

Mr. Dononvr. Now, going back prior to June 7, 1947, who paid 
ro this material that was acquired from War Assets and from the 
Army? 

Mr. Harran. Up to the time that the school was officially incor- 
porated that was paid for with checks either issued by my corpora- 
tion or myself personally, or Mr. H. L. Pemberton, or Factors Inter- 
national checks. I believe that there may be one check in there that 
some way, for some reason, Mr. Detray issued. Whether somethin 
came up that was necessary for Mr. Pemberton to have additiona 
money—this was all cash payments, as you know—and Mr. Detray 
advanced the money, I just vaguely remember something of that 
nature. 

Mr. Dononvr. Mr. Who? 

Mr. Harran. Mr. Detray. 

Mr. Dononvr. And who is Mr. Detray? 
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Mr. Harran. Mr. Detray is the secretary of the Bunker Hill School 
of Aeronautics. 

Mr. Dononvur. And are those canceled checks available? 

Mr. Harran. I believe they are, sir; not at this hearing, but I can 
furnish them to the committee. 

Mr. Dononur. Mr. Chairman, do you feel it would be well if we had 
those canceled checks? 

Mr. Bonner. Whatever is the pleasure of the subcommittee. Do 
you desire that the checks be produced and placed in the record at this 
point ¢ 

Mr. Dononve. I so request. 

Mr. Bonner. Without objection by the subcommittee, we will ask 
that you produce these checks and have them placed in the record. 

Mr. Harran. You wish them? 

Mr. Bonner. Yes; we will place them in the record. 

Mr. Harran. Yes, sir; I will get them. 

(The checks referred to, marked “Exhibit 5,” are as follows:) 

CXHIBIT 5 
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Mr. Donouvr. I understand at the time these purchases were made, 
with these checks signed by the different individuals you have men- 
tioned, that they were made in behalf of Mr. Smith, the trustee of 
this particular school. 

Mr. Harran. Made in behalf of him? 

Mr. Dononvr. That is right, because the transaction was between 
the public school and the Government agency. 

Mr. Harran. If you will permit me, sir, I will state my answer 
this way: That the checks issued and referred to were made for the 
purposes of purchasing material which was purchased in the name 
of the Bunker Hill School. Is that a satisfactory answer, sir? 

Mr. Dononvr. Well, the school system, Bunker Hill School not 
being an incorporated business, would have to do business through an 
individual. That is the trustee. 

Mr. Harran. Yes, sir. 
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Mr. Dononvr. And you say the trustee was in control of the school ? 

Mr. Harran. Yes, sir. 

Mr. Donouvr. So that the transactions or the payments were made 
in his behalf for the school ? 

Mr. Harran. Yes, sir. 

Mr. Dononvur. Now, was he remunerated by your corporation for 
his participation or his cooperation with your school in acquiring 
the property ¢ 

Mr. Harran. He received no remuneration at all except the letter 
of gratitude that I wrote him for his helpfulness in the matter. 

Mr. Dononve. I have no further questions. 

Mr. Harran. Mr. Chairman, could I please be permitted to read 
from a copy of a letter I have here, which corrects a statement that I 
made; that is, a misstatement, sir? 

Mr. Bonner. All right, sir. 

Mr. Harran. On June 19—we have a copy of a letter to Mr. L. E. 
Smith, trustee of the Bunker Hill School, Bunker Hill, Ind., which 
reads as follows: 

Dear Mr. Smirn: The attached transfer agreement (War Assets Form No. 
65) submitted by the Bunker Hill School on December 17, 1946, is being re- 
turned inasmuch as it has been superseded by transfer agreement (Control No. 
12-66) submitted by the Bunker Hill School of Aeronautics. Title to the prop- 
erty transferred thereunder shall be automatically changed to the new organi- 
zation. 

That is from the War Assets Administration, Washington, D. C., 
signed “R. A. Heddleston, Director of the Educational Division, 
Office of Aircraft and Electronic Disposal.” 

Mr. Dononvr. What is the date of that letter? 

Mr. Harran. June 19, 1947. This is not an original letter, sir; it 
is a copy. 

Mr. Bonner. I ask you: Is that the same certification number that 
is granted to the Bunker Hill School, the school that was not in exist- 
ence? 

Mr. Harran. I think not, sir. My recollection is that there was 
a change of certification numbers. 

Mr. Chairman, would you permit me to read another letter on the 
subject ? 

Mr. Bonner. Just 1 minute. We offer the letter you have just read 
as part of the record. It will be incorporated. 

(The letter referred to, marked “Exhibit 6,” is as follows :) 


EXHIBIT 6 


War ASSETS ADMINISTRATION, 
Washington, D. C., June 19, 1947. 
Mr. L. E. SmirH, 
Trustee, Bunker Hill School, Bunker Hitl, Ind. 

Dear Mr. SmirH: The attached transfer agreement (WAA Form 65) submit- 
ted by the Bunker Hill School on December 17, 1946, is being returned inasmuch 
as it has been superseded by transfer agreement (control No. 12-66) submitted 
by the Bunker Hill School of Aeronautics. Title to the property transferred 
thereunder shall be automatically changed to the new organization. 

Very truly yours, 
R. A. HeDpLestTon, 
Director, Educational Division, 
Office of Aircraft and Electronics Disposal. 
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Mr. Bonner. You may proceed. 

Mr. Harran. I have before me a letter from the State of Indiana, 
Department of Education, Indianapolis, Division of Vocational Edu- 
sation, to Mr. H. L. Pemberton, care of Bunker Hill Naval Installa- 
tion, Bunker Hill, Ind. 

This letter is under date of February 8, 1947. 

Mr. Bonner. Mr. Donohue, are there any further questions? 

Mr. Donouvr. At this time and prior to the insertion of the letter, 
Task that a copy of the original agreement be inserted. 

Mr. Bonner. It will be inserted in the record at this point, followed 
by the letter just read. 

(The documents referred to are marked “Exhibits 7 and 8” and 
follow :) 


EXHIBIT 7 
WAR ASSETS ADMINISTRATION 


OFFICE OF AIRCRAFT DISPOSAL 


WAA Form 65 


EpucATIONAL AIRCRAFT DisposAL Division 
WASHINGTON 25, D. C. 


Wong enh. holes Date: December 17, 1946. 
AGREEMENT 


In consideration of the transfer of certain items of Aeronautical Property, 
under provisions of Surplus Property Act of 1944, Publie Law 457. 

Bunker Hill School, located at Broadway, Bunker Hill, Ind., hereby certifies 
and agrees as follows: 

1. That said institution is an “educational institution” as defined in Para- 
graph 8304.1 of Surplus Property Administration Regulation No. 4 which reads 
as follows: “‘Educational institution or instrumentality’ means any school, 
school system, library, college, university, or other similar institution, organiza- 
tion, or association, which is organized for the primary purpose of carrying on 
institution, organization, or association, which has been held exempt from taxa- 
tion or an instrumentality.” “Nonprofit institution” means any nonprofit scien- 
tific, literary, educational, public-health, public-welfare, charitable, or eleemosy- 
nary institution, organization, or association, or any nonprofit hospital or similar 
institution, organization, or association, which has been held exempt from taxa- 
tion under section 101 (6) of the Internal Revenue Code, or any nonprofit volun- 
teer fire company or cooperative hospital or similar institution which has been 
held exempt from taxation under section 101 (8) of the Internal Revenue Code. 

2. That the property to be acquired hereunder is for the sole use of a tax-sup- 
ported institution for the following nonflight purpose: Instruction. 

3. That War Assets Administration is authorized to ship to said educational 
institution all Aeronautical Property transferred to it under the provisions of 
Said Act. 

4. That War Assets Administration is hereby relieved of any responsibility 
or charges that may arise or be incurred incident to shipment or delivery of any 
property so transferred. 

5. Any forms to be submitted upon receipt of property will be executed and 
returned to the address indicated thereon within forty-eight (48) hours after 
receipt of the property transferred. 

6. That the acquired property will not be used for any actual flight purposes. 

7. That all acquired property when unfit for the above purpose will be sold 
only as serap and then only after it shall have been rendered completely unfit 
and useless except for its basic material content. Sales consummated within 
three (3) years of the date of acquisition must have the prior approval of the 
Disposal Agency. 

8. That this Agreement shall be effective for all future transfers of Aero- 
nautical Property under the provisions of Surplus Property Administration 
Regulation No. 4, as amended from time to time. 

CuHAs. SHEPLER, Trustee. 
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The information requested below is to assist War Assets Administration in 
expediting shipments to your institution or to acquire desired information with 
a minimum of delay. 

The following person is authorized to take all steps to facilitate the desired 
transfers : 

1. H. L. Pemberton. Title: Purchasing Agent. 
9 Home address: 1244 Forbes Street, Kalamazoo, Mich. 
8 Business phone: Bunker Hill 80. Residence phone: 22151. 
4. ReMARKS: Property acquired to be shipped, charges college, to Bunker Hill 
Air Base, Bunker Hill, Ind. 
CHAS. SHEPLER, Trustee. 
STATE OF INDIANA, : 
County of Miami, 88: 

On this 17th day of December 1946, in the city of Bunker Hill, State of Indiana, 
personally appeared before me Chas. Shepler, who being first duly sworn says 
that he is the Trustee of the Bunker Hill School, and that he is legally authorized 
to sign said Agreement for said school or institution; that the above Agreement 
has been approved by the proper officials of said institution or constituted author- 
ity, and that he signed said Agreement in my presence on the day stated above, 
as and for the official act of said school or institution. 

[SEAL] R. M. KANeER, 

Notary Public in and for the State of Indiana. 

My commission expires Oct. 18, 1948, 

Two copies must be notarized and returned to the Educational Aircraft Dis- 
posal Division, Office of Aircraft Disposal, War Assets Administration, Wash- 
ington 25, D. Cc. 

EXHIBIT 8 


STATE OF INDIANA. 
DEPARTMENT OF EDUCATION, 
DIVISION OF VOCATIONAL EDUCATION, 
Indianapolis, February 8, 1947 
Mr. H. B. PEMBERTON, 
Care of Bunker Hill Naval Installation, Bunker Hill, Ind. 

Dear Mr. PEMBERTON: I want you to note a correction on your certification 
symbol number. The number 12-H-129 has already been given out, so I am 
assigning you the number of 12—H-133. 

Sincerely yours, 
H. G. McComps, 
Eeecutive Officer, Indiana State Educational 
Agency for Surplus Property. 

Mr. Bonner. There is one further question the Chair would like to 
ask you about. Did you furnish information to the Internal Revenue 
Bureau that the Bunker Hill School of Aeronautics had borrowed 
$2( 10,000 ? 

Mr. Harran. No, sir: I did not, and I am rather convinced that 
nobody in the Bunker Hill School of Aeronautics did. I believe that 
you will find on reference to the original papers that that is a ty po- 
graphical error and the amount was $20,000. And I have copies 
before me that lead me to believe that. 

Mr. Bonner. Mrs. Harden. 

Mrs. Harpen. Mr. Chairman. I understand you to say, Mr. Harrah, 
that Factors Interfiational — the school $14,500; that part of that 
was used to pay personnel. I should like to ask the gentleman how 
many people composed the personnel of the Bunker ‘Hill School of 
Aeronautics. 

Mr. Harran. You mean—— 

Mrs. Harpen. I refer to the personnel which you spoke of, and 
part of the $14,500 being paid to personnel. 
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Mr. Harran. I will answer your question in just a second, Con- 
gresswoman. The payroll record shows 15 employees. I would not say, 
without closer examination, whether they were all simultaneously on 
the payroll or not at any one particular time. And that is exclusive 
of Mr. Pemberton, myself, or any other directors. 

Mrs. Harpen. Who were these people? Could you give us their 
names ? 

Mr. Harran. Yes; I can. 

Jack B. Adams—— 

Mrs. Harpen. Could you furnish a list ? 

Mr. Harran. I would be glad to do that. 

(The material referred to, marked “Exhibit 9,” follows:) 


ExuHisit 9 


Indiana School of Acronautics, Inec., (formerly known as Bunker Hill Sckool of 
Aeronautics, Inc.)—List of employees and salaries or wages paid, year 1947 


Salary or 


Name of employee: wares paid 
sR Ti 7r $95. 00 
James W, Alesander sane Ba he eee 1, 508. 50 
James H. Brown, Bunker Hill, Ind__----_-~- phil i Sap eile, ete ata 208, 80 
Ralph W. Campbell, Bunker Hill, Ind__-~_- hort 4 Me eae Ceo Sapte Ne 688. 50 
Gordon Ellis Crandall, Bunker Hill, Ind__ ~~ ~~ —_~ eras See 3 982. 06 
Se a A IN ii ees tlie skein ein Sec ase 7138. 04 
Virgil Gwitt seommer sent Ae ee a, 4 
Jack L. Harker, Niles, Mich .__.--_-__- ea SR iar tS ees 100, 00 
Chas. 3 sree; eee Sa BIN 462.10 
Jon. Rintiatiena Beemer Weis PG ssc ene 841. 16 
Hush Heothem “lwrevewee -1ne oe ck 972. 40 
BECRTIGLG TRIE Se a ie i in cc tnienarinc cere 572, 7 
Henry W. Roberts, Ranker Hill, dn@. 60. 2 nn 1400.00 
Ti cin. a RN ok 21. 00 
Charlotte E. Hutchins, Bunker Biull, Ind... 52. OO 


Mrs. Harpen. You may read them now, if you will, please. 

Mr. Harrau. Thank you. 

Jack B. Adams, James W. Alexander, James H. Brown, Ralph W. 
Campbell, Gordon F. Crandall, Leonard H. Gift, Virgil Gwinn, Jack 
L. Harker, Charles E. Hutchins, Joseph Rutligliane—— 

Mrs. Harpen. Could you please furnish us with the amount of the 
salary of each ? 

Mr. Harran. Should I continue to read them, madam ? 

Mrs. Harpen. Yes. 


Mr. Harran. Hugh Scotton, Reginald Ihe, Harry W. Roberts, Lucia’ 


M. Whitcomb, Charlotte Hutchins. 

Mrs. Harven. Have you finished ? 

Mr. Harrau. I have finished. 

Mrs. Harpen. Mr. Harrah, I should like to ask you who paid these 
people and how they were paid—by check ? 

Mr. Harran. They were paid by check; yes. ° 

Mrs. Harpren. They were? 

Mr. Harran. I am sure we can furnish you the canceled checks, if 
you care. 

Mrs. Harpen. And who paid them? 

Mr. Harran. Yes. 

Mrs. Harpen. Who did pay these people? 
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Mr. Harran. I believe that they were probably in a majority paid 
by checks from the Bunker Hill School of Aeronautics. Now, then, 
prior to the formation of the Bunker Hill School of Aeronautics there 
might have been some checks that were personally issued either by 
myself, by Mr. Pemberton, or by Factors International. That I can- 
not testify to because I am not just familiar. I haven’t reviewed the 
checks. ‘ 

Mrs. Harven. Have they all been paid? _ 

Mr. Harran. No; they have not all been paid. 

Mrs. Harpven. And you spoke of some of them being paid by the 
school. Who wrote those checks that were paid by the school ? 

Mr. Harran. I assume that the treasurer wrote the checks that were 
paid by the school. Mr. L. O. Zick was treasurer at that time. 

Mrs. Harven. Thank you. 

Mr. Bonner. Mr. Harrah, to complete the question I asked you with 
reference to the $200,000, I read from a letter dated May 21, 1947, 
Treasury Department, and signed by Mr. E. I. McLarney, Deputy 
Commissioner. [Reading:] 

Reference is made to the information submitted in support of your claim to 
exemption from Federal income tax. 

This letter is addressed to the Bunker Hill School of Aeronautics, 
Bunker Hill, Ind. [Reading:] 

The information discloses that you were incorporated on March 10, 1947, to 
establish and maintain a school for instruction in aeronautical pursuits and allied 
line of endeavor. You have borrowed $200,000 to purchase the necessary equip- 
ment for conducting this school and expect to open on August 1, 1947, with a 
maximum number of 300 students. It is the opinion of this office, based upon 
the information submitted, that if you are operating strictly in accordance with 
your stated purpose you will be exempt from Federal income tax under the provi- 
sions of section 101 (6) of the Internal Revenue Code. 

Now if this amount is in error, did you write the Treasury, the 
Commissioner of Internal Revenue, and correct this letter ? 

Mr. Harran. Well, sir, that wasn’t my handling. That wasn’t my 
part of the program. But I have no copies here to make me believe 
that that error was corrected. 

I do have here a copy of an exemption affidavit, which I believe is 
a true copy, wherein it states: 

The amounts loaned to date— 
and the date of this is May 13; it states in there: 

Amounts loaned to date, $20,000. 

And in parentheses afterward it says— 
four loans. 

I am of the opinion that that is a true copy of the exemption affidavit 
that was filed. 

Mr. Bonner. Was that loaned or borrowed, the money you speak 
about, the $20,000? 

Mr. Harran. Was that loaned? 

Mr. Bonner. Or borrowed. It seems you had various transactions 
with officials of the company—one would pay one time, one would pay 
another. j 

Mr. Harran. That is right. 

Mr. Bonner. And you loaned each other. Now I just ask you is 
this an interagency transaction, this $20,000, or what was it / 
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Mr. Harran. No, sir. This $20,000—at the time the Bunker Hill 
School of Aeronautics was formed, and prior to incorporation, four 
directors—myself, Mr. Short, Mr. Zick, Mr. Detray—each put. $5,000 
in cash in here and took a note in payment of same from the school at 
such time as it was organized, and Som sure that this is the $20,000 that 
is referred to. 

Mr. Bonner. If this was in error, whose responsibility was it of 
advising the Treasury ¢ 

Mr. Harran. That, sir, I cannot say—whose responsibility. 

Mr. Bonner. Now this letter goes on to cite the manner in which you 
must operate to be exempt from taxes. It says you must make a report 
as to your activities. Now I ask you: Did you make a report ? 

For your information I will read this part: 

Since the actual activities of an organization are a peculiar factor in deter- 
mining whether or not it is organized and operated in accordance with the severa! 
provisions of the law referred to herein, you should, after your first complete 
year of operation, file with the collector of internal revenue for your district an 
exemption affidavit, Form 1023— 
and so forth. 

Mr. Harran. Well, sir, I have here a copy of a form which was 
made out under date of March 10, 1947. It is Treasury Form No. 
990, and this is a copy of the original. 

Mr. Bonner. Let me get this straight, Mr. Harrah. This letter I 
am reading from is May 21, and you are reading from something of 
March 1947, are you not? 

Mr. Harran. It says for the fiscal year beginning March 10, 1947. 

Mr. Bonner. And what is the date of the letter you are reading ? 

Mr. Harran. This date is in April 1948. Is that correct ? i is 
for the fiscal year March 10, 1947, and ended February 29, 1948. 

Mr. Bonner. That is all right. Do you want to place that letter 
in the record ? 

Mr. Harran. I think it would be well to: yes, sir. 

Mr. Bonner. All right. I will place this letter from the Treasury 
in the record preceding the letter Mr. Harrah has just spoken of. 

Mr. Harran. Mr. Chairman, may I have your permission to intro- 
duce a copy of the exemption affidavit in the record also 4 

Mr. Bonner. Yes. 

Mr. Harran. Thank you, sir. 

(The documents referred to, marked “Exhibits 10A, 10B, 10C, 10D, 
10K, and 10F,” follow :) 

ExuHipit 10A 


TREASURY DEPARTMENT, Washington 25, D. C.. May 21, 1947. 
BUNKER Hit. ScHOOL OF AERONAUTICS, INC., 
Bunker Hill, Ind. 

GENTLEMEN: Reference is made to the information submitted in support of 
your claim to exemption from Federal income tax. 

The information discloses that you were incorporated on March 10, 1947, to 
establish and maintain a school for instruction in aeronautical pursuits and allied 
lines of endeavor. You have borrowed $200,000 to purchase the necessary equip- 
ment for conducting a schvol and expect to open on August 1, 1947, with a 
maximum number of 300 students. 

It is the opinion of this office, based upon the information submitted, that if 
you are operated strictly in accordance with your stated purposes you will be 
exempt from Federal income tax under the provisions of section 101 (6) of tle 
Internal Revenue Code. 
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Accordingly, you will not be required to file income-tax returns unless you 
change the character of your organization or the purposes for which you were 
organized, engage in any activities not contemplated by your stated purposes, 
or attempt in any way to influence legislation. : 

Under authority contained in sections 1426 and 1607 of the code, the employ- 
ment taxes imposed by such statute will not be applicable to remuneration for 
services performed in your employ so long as you meet the conditions prescribed 
above for retention of an exempt status for Federal income-tax purposes. 

Contributions made to you will be deductible by the donors in arriving at their 
taxable net income in the manner and to the extent provided by section 23 (0) 
and (q) of the Internal Revenue Code. 

Bequests, legacies, devises, or transfers, to or for your use will be deductible 
in arriving at the value of the net estate of a decedent for estate-tax purposes 
in the manner and to the extent provided in sections 812 (d) and 861 (a) (38) 
of the code. Gifts of property to you will be deductible in computing net gifts 
for gift-tax purposes in the manner and to the extent provided in section 1004 
(a) (2) (B) and 1004 (b) (2) and (3) of the code. 

Since the actual activities of an organization are a material factor in deter- 
mining whether or not it is organized and operated in accordance with the sev- 
eral provisions of law referred to herein, you should, after your first complete 
year of operation, file with the collector of internal revenue for your district an 
exemption affidavit, Form 1023, completely filled out and accompanied by the 
financial statements requested therein in order that the effect of your actual 
operations upon your exempt status may then be determined. It will not be nec- 
essary for you to again submit copies of your articles of incorporation and by- 
laws, but any changes or amendments thereto should be submitted. 

The collector of internal revenue for your district is being advised of this 
action. 

By direction of the Commissioner. 

Very truly yours, 


= 
ae: 

a 
ae 
af 





E. 1. McLarney, Deputy Commissioner. 
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_ Form 1023 
TREASURY DEPARTMENT 
4 INTERNAL REVENUE SERVICE 
(Revised Jnly 1945) 
EXEMPTION AFFIDAVIT 


FOR USE OF RELIGIOUS, CHARITABLE, SCIENTIFIC, LITERARY, OR EDUCATIONAL ORGANIT- 
ZATIONS, CLAIMING EXEMPTION FROM FEDERAL INCOME TAX UNDER SECTION 
101(6) OF THE INTERNAL REVENUE CODE AND THE CORRESPONDING PROVISIONS OF 
PRIOR REVENUE ACTS 


(To be made only by a principal officer of the organization claiming the 
exemption ) 


AMENDED AFFIDAVIT 


STATE OF INDIANA, 
County of St. Joseph, ss.: 
ii. L. Pemberton deposes and says that he is the Vice President of the Bunker 
(Name of person making affidavit) (Title of affiant——as president, secretary, etc.) 
Hill School of Aeronautics, Inc., located at Bunker Hill, Indiana, and that the 
(Full name of organization) 
: (Complete address, including street and number-—post office box. ete.) 
following answers and statements, including all statements attached hereto, 
are complete and true to the best of his knowledge and belief: See Exhibit A. 
1. Is the organization incorporated? ._.... If so, under the laws of what 
(Yes or no) 
S86?) sha: ......_. When? ___.--_..--_.___. If not ineorporated, state 
(Name of State) (Date of incorporation) 
the manner of organization and the date thereof. 




















86 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


2. Is the organization the outgrowth or continuation of any form of prede- 

cessor? _____- If so, state the name of such predecessor and the period during 
(Yes or no) 

which was iti qIsDeOne@ 2. oo chide miele eden aii eet eniken ——— 


3. Has the organization filed Federal income tax returns? — ieee If so, for 
(Yes or no) 


NVTARE FORT OP Io ieisg cine whorenenoes ‘ea 
~ 4. State briefly the specific purposes for which the organization was formed. 
(Do not quote from, or make reference to, the articles of incorporation or bylaws 
Bae, PERN ICD a pe cireidsecig reson tery sins ashen paabormancatage an gates omar dpm teaaeiia ince ak to AR ALGAE dog po mw 


Is the organization authorized to issue capital stock? ______ If so, state 
(Yes or no) 


(1) the class or classes of such stock, (2) the number and par value of shares of 
each class outstanding, and (3) the consideration paid for outstanding shares __ 














6. If capital stock is outstanding, state whether any dividends or interest has 


been or may be paid thereon —_-~-~- If so, give facts in detail _-.....-...-.__. 
(Yes or no) 





7. If any distribution of corporate property of any character has ever been 
made to shareholders or members, attach hereto a separate statement containing 
full details thereof, including (1) amounts or value, (2) source of funds or prop- 
erty distributed, and (3) basis of and authority for distribution. 

8. State all sources from which the organization’s income is derived __--______ 

Does any part of the receipts represent payment for services of any char- 


aa r rendered by the organization? —____~_ If so, explain in detail _...-_---___ 
(Yes or no) 

10. State ali the activities in which the organization is presently engaged. 

(Explain in detail, using additional sheets as required—-See footnote.) ~---~-- 
11. What, if any, specific activities of the organization has been discontinued? 
(Explain fully, giving dates of commencement and termination and the reason 
yt ae a a a eee DS eee REPRE hou Sot Me ey Leesa We Gee tes Oe 
12. Is the organization now, or has it ever been, engaged in carrying on propa- 
ganda, or otherwise either advocating or opposing pending or proposed legis- 
lation? __---- If so, furnish a detailed explanation of such activities, and fur- 

(Yes or no) 
nish copies of literature, if any, distributed by the organization. (Use additional 
shetis as Tequired-—Wee Tegel) | os he eee a et 
13. (a) For what purposes, other than in payment for services rendered or 
supplies furnished, are the organization’s funds expended? ___--~~- 
(b) If any payments are made to members or shareholders for services 
rendered the organization, attach a separate statement showing the 
amounts so paid and the character of the services rendered. 

14. Does any part of the net income of the organization inure to the benefit of 
any private shareholder or Individual? 02.1 2225) ol co a st -- 





15. If the organization is a hospital, attach a separate statement showing the 
number of full-pay, the number of part-pay, and the number of nonpay patients 
treated during the last complete year of operation. 

16. In the event of the dissolution of the organization, what disposition would 
de made of its propetty? noc Soi se eee eine -- 


17. Attach to this affidavit a classified statement of the receipts and expendi- 
tures of the organization during the last complete year of operation and a com- 
plete statement of the assets and liabilities as of the end of that year; a copy of 
the articles of incorporation, if incorporated, or if not incorporated, a copy of 
the constitution, articles of association, declaration of trust, or other document 
setting forth the aims and purposes of the organization ; and a copy of the bylaws, 
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or other similar code of regulations. If exemption is claimed as an exclusively 
educational organization and a regular curriculum and faculty are not normally 
maintained and a regularly organized body of pupils or students is not normally 
in attendance at the place where the educational activities are regularly carried 
on, there should also be attached specimen copies of any books, pamphlets, 
leaflets, or other printed matter issued or distributed during the latest complete 
year of operations, 

(if the space provided for the insertion of information or data under any of the above 


questions is inadequate for the purposes, additional sheets may be used which should be 
properly identified and securely attached hereto.) 


A mere claim or contention by an organization that it is exempt from income 
tax under section 101 of the Internal Revenue Code and the corresponding pro- 
visions of prior revenue acts will not relieve the organization from filing income 
tax returns and paying the tax. Unless the Commissioner has determined that an 
organization is exempt, it must prepare and file a complete income tax return for 
each taxable year of its existence. Accordingly, every organization that claims 
to be exempt should furnish the information and data specified herein, together 
with any other facts deemed material to the question, with the least possible 
delay, in order that the Commissioner can determine whether or not it is exempt. 
As soon as practicable after the information and data are received, the organ- 
ization will be advised of the Commissioner’s determination, and, if it is held 
to be exempt, no further returns of income will be required. 

H. L. PEMBERTON. 
(Signature of officer making affidavit) 
Subscribed and sworn to before me this 18th day of May, 1947. 
[NOTARY’S SEAL] EpitH R. WATERSON, 
(Signature of officer administering oath) 
Notary Public. 
(Title) 
My commission expires: Nov. 26, 1949. 


(This affidavit may be executed without cost before any Internal Revenue officer authorized 
to administer oaths.) 





Exuusir 10C 


EXHIBIT “a” 


This affidavit is made to supplement the Exemption Affidavit, Form No. 1023, 
Treasury Department, Internal Revenue Service, revised July 1945, heretofore 
filed by James E. Short, President of the Bunker Hill School of Aeronautics, Inc. 
The answers to the questions contained in said Exemption Affidavit heretofore 
filed are true to the best of the knowledge and belief of this affiant; that sub- 
mitted herewith as Exhibit No. 1 and attached hereto is additional information 
concerning the Bunker Hill School of Aeronautics, Inc.; that the facts contained 
in said Exhibit No. 1 are true to the best of the knowledge and belief of this 
affiant; that Exhibit No. 1 is submitted together with the request that the 
Treasury Department review the facts as set forth in the original Exemption 
Affidavit heretofore filed by the Bunker Hill School of Aeronautics, Inc., and the 
facts contained herein, and thereafter issue to the Bunker Hill School of Aero- 
nautics, Inc., a temporary certification certifying said Bunker Hill School of 
Aeronautics, Inc., as a nonprofit corporation in order that it may qualify to receive 
Army donable property under the regulations of the War Department and to 
obtain permits to purchase surplus property from the War Assets Administration 
pursuant to its regulations. 

EXHIBIT NO. 1 


BUNKER HILL SCHOOL OF AERONAUTICS, INC. 
Incorporated under the laws of Indiana as a nonprofit organization 


Method of financing: Loans in the amount of $5,000.00 each from parties in- 
terested in establishing a mechanical arts training school in Indiana. 

Amounts Loaned to date: $20,000.00 (Four Loans). 

Amounts Pledged, but not borrowed to date: $10,000.00 (Two Loans). 

Amounts (Total) Estimated to be borrowed: $70,000.00 (Fourteen Loans). 

Amounts of cash expenditures to date for equipment, acquisition, freight, and 
handling: $19,300.00. This amount does not include any salaries. At the present 
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time 80% of the necessary equipment has been purchased, 30% actually received 
and on the premises. In addition to these amounts the directors have some 
$50,000.00 equipment consisting of tools, aircraft, and accessories being used in 
flight research which will be available for instructional use of the school. 

Facilities: Bunker Hill School of Aeronautics, Inc., will operate on the former 
Bunker Hill Naval Air Station, one of the largest airports in Indiana. Leases 
for buildings are now being negotiated, which include one hangar, 50,580 square 
feet; main shops and school building, 55,130 feet square. Student housing facili- 
ties (now contracted) for unmarried students, 12,929 square feet; married stu- 
dents (available but not contracted), 10,080 square feet. Student feeding (now 
being negotiated), 6,486 square feet. 

Photograph with various buildings encircled and labeled attached. 

Attorneys: Seebirt, Oare & Deahl, 645-660 Associates Building, South Bend », 
Indiana. 

Accountants: Zick, Campbell & Rose, 511 Whitcomb & Keller Building, South 
Bend 2, Indiana. 


Officers and directors 

President: James E. Short * * * Hamlet, Indiana. (Owner, James FE. 
Short Produce Company, Hamlet, Indiana; Director, State Bank of Hamlet, 
Indiana; Vice President, Schumacher Seed Company, Bremen, Indiana; Partner, 
Northern Indiana Producers, Valparaiso, Indiana.) 

Vice President: C.C. Harrah * * * Niles, Michigan. (President, Factors 
Internationale, Inc., South Bend, Indiana; Vice President, Calkins Appliance 
Corporation, South Bend, Indiana; President, Duke Harrah, Inc., Niles, 
Michigan. ) 

Vice President: H. L. Pemberton * * * Kalamazoo, Michigan. (For- 
merly Test Pilot for Wright Aeronautical Corporation, Buffalo, New York, and 
St. Louis, Missouri; Allison Engineering Division, Indianapolis, Indiana.) 

Secretary: D. W. DeTray * * * Indianapolis, Indiana. (Indiana Sales 
Agent, Addressograph Corporation, Indianapolis, Indiana.) 

Treasurer: L.O. Zick * * * South Bend, Indiana. (Senior Partner, Zick, 
Campbell & Rose, South Bend, Indiana; Director, National Bank of South Bend, 
South Bend, Indiana; Director, C. M. Hall Lamp Co., Detroit, Michigan ; Secretary 
and Treasurer, Factors Internationale, Inc., South Bend, Indiana ; Secretary and 
Treasurer, Calkins Appliance Corporation, South Bend, Indiana.) 

Consultant: E. C. Weaver, B. S.,M, A. (Formerly Director of vocational edu- 
cation, Western Michigan College; formerly coordinator of vocational training for 
the State of Michigan.) 

Superintendent: Four applicants now being considered. 

Registrar: Mr. Virgil Gwin, B. S.; M. A. 

Coordinator: Mr. Howard L. Pemberton. 

Senior instructors: 

k. A. Cushman, B. 8S. (CAA Instructors ratings engines and airplanes.  In- 
structor in charge of engine laboratory, Purdue University. Formerly in charge 
of the Army Contract Training Program of the Allison Engineer Division, Genera! 
Motors Corporation, Indianapolis, Indiana.) 

R. L. Basinger. (CAA Junior Inspector, CAA Instructors ratings engines and 
airplanes. Graduate of Parks Air College, B. 8S. degree. Currently in charge 
of the Aircraft Shop, Purdue University.) 

A. T. Ellinger. (CAA Junior Inspector, CAA Instructors ratings engines and 
airplanes. Currently in charge of CAA Certified Aircraft and Engine Repair 
Station and Senior Instructor at Western Michigan College. ) 

Junior instructors: To be contracted at the close of present school year. 

Necessity: No solely aeronautical training schools exist in the State of 
Indiana established for the sole purpose of instruction in the mechanical arts 

The middle west has no school located on a large airport and capable or 
attempting to operate on the scope proposed by the Bunker Hill School of 
Aeronautics, Ine. 

A definite need exists for versonnel trained in the manual skills, this is par- 
ticularly true in the case of aeronautics. Though the Armed Forces trained 
many specialists they did not acquire the broad general training required to 
equip them with the necessary CAA licenses to follow the pursuits and require 
ments of civil demands, 

The great influx of students for academic training in the now existing schools 
will produce a plethora of mentally trained personnel and create a dirth of 
manually skilled personnel which industry will be required to cope with unless 
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more attention is given to the mechanical arts training institutions. These 
facts have been well established in conferences with such educators as Dean 
A. A. Potter of Purdue University; H. G. McComb, Indiana State Director of 
Vocational Education. : 

In our survey the necessity for such type of training us is proposed we have 
conferred with various officers of the leading airlines, as well as the super- 
intendents of maintenance and pilots the office of Veterans’ Administration 
in Washington, D. C., and Indianapolis, Dr. Alvers of the United States Office 
of Education. Capt. Carson, former Commandant of the Ninth Naval District ; 
Capt. H. R. Nieman, CNO, U. S. N.; Capt. R. R. Briner, CNO, U. 8S. N. 

Our reasons for desiring a temporary treasury certification as a nonprofit 
corporation are, that certain equipment such as: cutaway engines and accessory 
displays, “mock-ups,” training aids and devices, and training films; as well as 
certain machine tools particularly adapted for training purposes have been 
withheld from War Assets by the Armed Forces, making such equipment unavail- 
able to this school due to the high original cost except as a loan of donable equip- 
ment from the Armed Forces. 

We call your attention to the necessary certification in the application for 
Army Donable Property under provisions of Par. 7-316 War Department 
Procurement Regulation No. 7. 

1. That the property requested herein will be used in courses of vocational 
training and instruction, 

2. That standard curricula will be offered in the fields of training in which 
the property is to be used. 

3. That regular courses of instruction will be offered which will require the 
use of the property requested. 

4. That this request is reasonable and proper in view of the training to be 
given and the amount of property requested is reasonable in proportion to the 
number to be trained. 

5. That adequate facilities will be provided to maintain the property. 

6. That the specific purpose for which the property requested herein will be 
stated. 

7. That complete lists of property will be submitted which this institution has 
received by donation from the Army, Navy, or AAF, under their respective 
regulations or which is known to be en route as a result of prior requests, since 
January 1, 1944. 

8. That on demand all expenses necessary for packing, crating, handling, and 
delivery of property to the carrier will be paid and that shipment of property 
may be made collect. 

9. That the following is agreed to: That our institution, if prior to placing the 
property in use determines it does not need all or any part of the property 
received, this fact will be communicated to the source from which the donation 
was made. It is further agreed that if requested, it will return at its own expense 
to the source from which the donation was made, all property which it does not 
place in use. 

An additional difficulty we are confronted with arises in the matter of procuring 
the necessary housing and feeding equipment as well as classroom furniture, ete. 
Our present status makes it impossible to obtain such equipment competitively. 

While Bunker Hill School of Aeronautics, Inc. has no intention of operating 
flight or pilot training of any nature, it is essential for proper training of 
mechanical personnel that aircraft of as many different types as possib!e be 
available for mechanical training purposes. Unless such certification is obtained 
which permits purchases from War Assets Administration at 40 percent discount 
it would be necessary to curtail our planned program of the number of aircraft 
on hand for such purposes. 

Schedules: Maximum number of Students, 300; opening date, August 1, 1947. 

Conclusion: Should the Treasury Department decide to reconsider their origi- 
nal decision in this matter it would greatly facilitate our efforts and also enhance 
the value of the work we are attempting as well as the training the students 
receive, 
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Mr. Bonner. Mrs. Harden? 

Mrs. Harven. Did you carry on a business of your own, Mr. Harrah, 
on this air base—the Duke Harrah, Inc. ? 

Mr. Harran. At the time that the school was in formation, I carried 
on no business. I did have some materials stored at the air base. And 
there was a time for a very short time when I brought one airplane 
into the air base and did some work on it there. 

Mrs. Harpen. Well, were any of these employees yours that we were 
speaking of awhile ago? 

Mr. Harran. There were none of those employees that we read on 
the payroll of Duke Harrah, Inc., if that is what you mean. 

Mrs. Harpen. Yes. 
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Mr. Harran. There were for a short time of maybe 2 days or some 
short period of time—there were two of those employees that did work 
on my airplane, and they were paid by my own checks, and accounting 
kept separate from the school. I needed them for their CAA license 
to relicense an airplane of my own, and they were so licensed for 
that, and so we simply used them for those 2 days, or whatever time it 
was, and that does not appear in the school records at all because they 
were that time—that time was taken out and paid by myself. 

Mrs. Harpen. Thank you. 

T have no further questions, Mr. Chairman. 

Mr. Bonner. Mr. Lantaff? 

Mr. Lanrarr. Do I understand correctly that all of the stock which 
you owned in Bunker Hill School of Aeronautics has now been trans- 
ferred to Factors? 

Mr. Harran. You are correct. 

Mr. Lantrarr. And what interest do you own in Factors today ? 

Mr. Harran. I own one-third of Factors today. 

Mr. Lantrarr. And how much did you own of Bunker Hill School 
of Aeronautics ? 

Mr. Harran. A third. 

Mr. Lantarr. So, in effect, you have transferred stock from one 
corporation 

Mr. Harran. Pardon me, sir. I believe I would like to reanswer 
your question. I think I have become confused. You asked me 
what percentage of stock did I own in the Bunker Hill School of Aero- 
nautics ? 

Mr. Lantarr. Yes. 

Mr. Harran. I owned one membership in the Bunker Hill School 
of Aeronautics, for which I paid $100. 

Mr. Lanrarr. How many other incorporators were there of the 
Bunker Hill School of Aeronautics? 

Mr. Harran. Five, I believe, sir. 

Mr. Lanrarr. And what are their names? 

Mr. Harran. Mr. James E. Short, Mr. D. W. Detray, Mr. L. O. 
Zick, Mr. H. L. Pemberton, and myself. 

sui emma And who are the stockholders of Factors Interna- 
tional ¢ 

Mr. Harran. At the present time the stockholders of Factors Inter- 
national are Mr. James E. Short, Mr. L. O. Zick, and myself. 

Mr. Lanrarr. Are those the same individuals? 

Mr. Harran. Would you pardon me just a second? I have made 
some mistake in here. 

Mr. Lantarr Yes. 

Mr. Harran. Sir, it was the Bunker Hill Corp. stock and not the 
Bunker Hill School of Aeronautics stock that was transferred to 
Factors. Did I make myself clear on that? 

Mr. LantarFr. Now, what is the Bunker Hill Corp. ? 

Mr. Harran. The Bunker Hill Corp. is a corporation that was 
originally incorporated for the purpose of leasing the Bunker Hill 
Naval Air Base from the city of Bunker Hill for the purpose of operat- 
ing the base as a farm and renting the buildings, and so forth. 

Mr. Lanrarr. Who are the stockholders of Bunker Hill Corp.? 

Mr. Harran. The stockholders of Bunker Hill Corp. are Wayne 
Ladd, Harry Curran, and myself. That was at the time of incor- 
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poration. At the present time I cannot tell you who are the stock- 
holders. I know that I am not a stockholder. 

Mr. Lanrarr. Is the Bunker Hill Corp. still the lessee of Bunker 
Hill Field from the city of Bunker Hill? 

Mr. Harran. I do not know that directly. 

Mr. Lanrarr. Well, do you know it indirectly ? 

Mr. Harran. I understood only, sir, that the Navy had put up the 
Bunker Hill Naval Air Base for bid some time the latter part of 1950, 
I believe, but I do not know that to be sure. That is only hearsay. I 
do not know who the lessee was, if it was put up for bid, whether it 
was the Bunker Hill Corp. or who. 

Mr. Lantarr. Who is in control of the operation of this Bunker 
Hill Field today ? 

Mr. Harran. I cannot answer who is in control of the field today, 
sir. I do not know. 

Mr. Lanrarr. The arrangements were made then with the city of 
Bunker Hill to acquire this airport, which they in turn acquired from 
the Navy. 

Mr. Harran. Yes, sir. 

Mr. Lantrarr. And the Bunker Hill Corp. paid therefor the city 
of Bunker Hill $1 a year; is that correct ? 

Mr. Harrau. Yes, sir. I believe that the Bunker Hill—if my 
memory serves me correctly, the Bunker Hill Corp. was incorporated 
and took the lease over substantially as of the 1st of January 1947, or 
shortly thereafter. 

Mr. Lanrarr. Is there any such entity as the Bunker Hill School, 
to your knowledge ? 

Mr. Harran. Sir, I don’t know. I assume simply that the Bunker 
Hill Public School and the Bunker Hill School are one and the same. 
I know of no entity to my direct knowledge as the Bunker Hill 
School. 

Mr. Lantarr. Prior to the acquisition of the airport from the city 
of Bunker Hill, surplus property was acquired from the War Assets 
Administration ; was it not ? 

Mr. Harraun. I believe a small amount of material has sales docu- 
ments that predate the lease of the Bunker Hill Naval Air Base to the 
city of Bunker Hill. I think there are a few. 

Mr. Lanrarr. Where was the surplus property stored prior to 
January of 1947? 

F Mr. Harran. If any was received, it was stored on the naval air 
ase. 

Mr. Lantarr. Is the Bunker Hill Corp. a profit or nonprofit cor- 
poration ? 

Mr. Harran. The Bunker Hill Corp. is a profit corporation. 

Mr. Lantarr. And the Bunker Hill School of Aeronautics was 
organized under the laws of Indiana providing for the creation of 
nonprofit corporations; is that correct ? 

Mr. Harran. That is correct. 

Mr. Lantarr. Am I correct in understanding your statement that 
the Bunker Hill School of Aeronautics actually never came into 
existence as a school ? 

Mr. Harran. You are correct in the definition as an operating school 
that had—it never existed as an operating school with a CAA certifica- 
tion, with a student actually paying tuition and receiving instruction 
under a paid tuition plan. 
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Mr. Lantarr. When Factors International loaned the Bunker Hill 
School of Aeronautics the sum of $14,500, was there any security 
given by the Bunker Hill School of Aeronautics to Factors, Inc., for 
repayment of that obligation ? 

Mr. Harran. No. 

Mr. Lantarr. Was there any provision made for the repayment of 
that obligation ? 

Mr. Harrau. I am quite sure that the Bunker Hill School of Aero- 
nautics issued a note after its formation to Factors International for 
that. 4 

Mr. Lantarr. Do you have that note in your possession ? 

Mr. Harran. I do not have it with me, sir. 

Mr. Lanvarr. Are you the president of Factors International ? 

Mr. Harran. Yes, sir. 

Mr. Lanvrarr. Will you produce that note? 

Mr. Harran. Yes, sir. 

, Ne he notes above referred to, marked “Exhibits 10E and 10F,” 
ollow :) 
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Mr. Lanrarr. How much surplus equipment did the Bunker Hill 
School buy ! 

Mr. Harran. How much surplus equipment did they buy ? 

Mr. LantarFr. Yes. 

Mr. Harran. Do you mean in dollars and cents, sir? 

Mr. Lanrarr. Yes. 

Mr. Harxan. Sir, the equipment account of the Bunker Hill School 
of Aeronautics stands as of today—— 

Mr. LanvarFr. I am talking about the Bunker Hill School. 

Mr. Harran. That information I do not have, and I cannot give 
you from anything I have here with me, sir. 
~ Mr. Lantarr. Well, how much equipment was transferred from 
the Bunker Hill School to the Bunker Hill School of Aeronautics? 

Mr. Harran. Well, sir, that I cannot—I haven't got no way of 
telling. 

Mr. Lanrarr. Weren't you the vice president of the Bunker Hill 
School of Aeronautics ? 

Mr. Harran. Yes, sir; but the only—— 

Mr. Lantarr. How much surplus equipment did the Bunker Hill 
School of Aeronautics acquire from the War Asset Administration ¢ 

Mr. Harran. Pardon me, please, sir. I will see if I can get that. 

Well, sir, I will have to answer you this way: that the only infor- 
mation I have at hand is what the equipment account shows as of the 
present time, which is the purchases of both the Bunker Hill School 
and the Bunker Hill School of Aeronautics, Inc., plus freight. 

Mr. Lantarr. All right, how much is that ? 

Mr. Harran. And that account shows today $35,443.78. 

Mr. Lantarr. That was money actually paid out ? 

Mr. Harran. That is money actually paid out. 

Mr. Lantarr. Now, then, how much equipment has been acquired 
by the Indiana School of Aeronautics ? 

Mr. Harran. Well, sir, that figure I gave you was the combined 
acquisition of the Bunker Hill School and the Bunker Hill School of 
Aeronautics. 

Mr. Lanrarr. Is not there another corporation called the Indiana 
School of Aeronautics ¢ : 
Mr. Harrau. Yes, sir; but that has simply been a change of name, 
sir, of the same corporation, and to the best of my knowledge—— 

Mr. Lanrarr. What do you mean by “the same corporation” ? 

Mr. Harran. The Bunker Hill School of Aeronautics—when we 
moved to Seymour, the people of Seymour didn’t particularly like the 
retention of the name Bunker Hill, and after the difficulties we had 
experienced at Bunker Hill we didn’t like the name ourselves; so we 
made application to change the name to the Indiana School of Aero- 
nauties. And, to the best of my belief, there has been no equipment 
brought from War Assets after the name was changed to the Indiana 
School of Aeronautics. 

Mr. Lanrarr. No surplus property of any kind nor description has 
been acquired by the Indiana School of Aeronautics 4 

Mr. Harran. Not except as they succeeded the Bunker Hill School 
of Aeronautics, Ine. 
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Mr. Lantarr. When this surplus property is sold or title trans- 
ferred, do you transfer it in the name of the Indiana School of 
Aeronautics rather than the Bunker Hill School of Aeronautics? 

Mr. Harran. Yes, sir; the accounts are kept that way. 

Mr. Lanrarr. Mr. Smith requested that you furnish him with an 
accounting of all surplus property that had been acquired under this 
arrangement with the school system in Bunker Hill. Did you or the 
corporation ever furnish that accounting that he asked for? 

Mr. Harran. No; there never was. And the reasons for that were 
that that was an almost impossible task, and that the transfer of the 
material was accomplished from the Bunker Hill School to the Bunker 
Hill School of Aeronautics almost simultaneously with his request. 
The reason why that is a difficult task is that there is constantly a 
correction of records being made for shortages of material, mis- 
classified material, and things of that nature that are received from 
War Assets. In fact, the accounting office is still in dispute over 
certain moneys with us at the present time, and it has been 

Mr. Lantarr. What accounting office? 

Mr. Harran. The accounting office for the Federal Security Agency. 
There has finally been an amount that is established approximately 
that we still have owing, with a few corrections that is yet to be made, 
of around a thousand or eleven hundred dollars. 

Mr. Lantarr. At the time you sold or effected a sale of any of this 
surplus property, did Mr. Smith or Mr. Shepler receive any money 
whatsoever ¢ 

Mr. Harran. No, sir. 

Mr. Lantarr. Did the school system in Bunker Hill receive any 
money 4 

Mr. Harran. No, sir. 

Mr. Lantarr. What was the agreement between the Bunker Hill 
School, Shepler and Smith, the Bunker Hill School, and the Bunker 
Hill School of Aeronautics? 

Mr. Harran. The only agreement that I ever knew of was that 
the Bunker Hill School or the trustees, whichever you prefer to term 
them, would relinquish to the Bunker Hill School of Aeronautics this 
equipment at such time as the Bunker Hill School of Aeronautics was 
formed, the Treasury exemption certificate granted, and a symbol 
number assigned so that they could purchase. 

Mr. Lantarr. And yet the Bunker Hill School never did receive 
any of this property, did it ? 

r. Harran. They never took physical possession of any of the 
property ; no, sir. 

Mr. Lantarr. Physical possession of all the property was taken by 
the Bunker Hill School of Aeronautics, was it not ? 

Mr. Harran. That is correct ; though actually I believe that prob- 
ably legally they at any time up until the time that the property was 
transferred could have taken it over. I do not know the legal 








Mr. Lantarr. You had no formal agreement with Shepler, Smith, 
or the school system ? 

Mr. Harran. No formal agreement. 

Mr. Lantarr. What was the consideration flowing to the school 
system ? 
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Mr. Harran. Well, I don’t imagine there was any consideration to 
the school system outside of just general civic pride, or whichever you 
want to call it. : 

Mr. Lanrarr. Now how many of the people in Bunker Hill School 
of Aeronautics lived within this township ¢ 

Mr. Harrau. You mean—— 

Mr. Lantarr. Permanent residents of this township ? 

Mr. Harran. You are speaking of officers now ? 

Mr. Lantarr. Yes. 

Mr. Harran. None of them were permanent residents. 

Mr. Lantarr. Then what was the public motive of the school system 
in working out this device whereby they could channel this Govern- 
ment property into a corporation, none of the stockholders of which 
even lived in the township ¢ 

Mr. Harran. The school itself was going to be located in their 
township. 

Mr. Lanrarr. What was the value to the school system in Bunker 
Hill? 

Mr. Harrau. Well, I imagine it is the same value that any civic situ- 
ation has where they are going to bring in employees, going to bring 
in students, increase the number of people and activity immediately 
adjacent to the town—that the people have interest in those things, and 
they do. 

Mr. Lanrarr. Was the school system familiar with the fact that you 
never applied to the CAA for certification ¢ 

Mr. Harrau. The school system before we were ready to apply for 
certification was relieved of its responsibility. You don’t apply to the 
CAA for certification until such time as your school is completely set 
up and ready for inspection by the inspecting official of the CAA. 

Mr. Lanrarr. And there was no formal agreement then with the 
school system ? 

Mr. Harran. No. 

Mr. Lanvrarr. Of any kind? 

Mr. Harran. No. 

Mr. Lantarr. How much have you received for the $35,000 worth 
of equipment? By that I mean all corporations involved—F actors, 
your own personal corporation—what is the name of that? 

Mr. Harranw. Duke Harrah. 

Mr. Lantarr. How do you spell it? 

Mr. Harran. D-u-k-e H-a-r-r-a-h, Incorporated. 

Mr. Lanrarr. How much has been received for the surplus prop- 
erty sold by Bunker Hill School of Aeronautics, the Indiana School 
of Aeronautics, your own personal corporation, you as an individual, 
or any of the individuals connected with any of these corporations ? 

Mr. Harrau. There has been a schedule of that given to the chair- 
man and introduced into evidence, and I think I no longer have it 
in front of me. 

Mr. Lantarr. Is that in the evidence, Mr. Chairman ? 

Mr. Bonner. What is that? 

Mr. Lantarr. The total amount and value of the sales. 

Mr. Bonner. The total value as the Government estimated it or 
the total amount as they paid it? 

Mr. Lantarr. The in pont they received for the sale of surplus 
property. 
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Mr. Bonner. I do not think it is. 

Mr. Harran. Sir, I have given it to you. 

Mr. Bonner. Is that the item [indicating exhibit]? 

Mr. Harran. Yes, sir. ; 

Mr. Bonner. That is the total amount of goods sold ? 

Mr. Harran. Yes, sir. 

Mr. Horrman. So there may be no confusion, may I ask a question 
there—whether this statement you just handed up there carries any 
items that were purchased other than those received from war sur- 
plus. You know you purchased something like $10,000 there of other 
material. Is that in here when you sold it? 

Mr. Harran. No, sir. 

Mr. Horrman. What? 

Mr. Harran. No, sir. 

Mr. Bonner. This is strictly what was sold that was received from 
War Assets? 

Mr. Harran. Yes, sir; strictly material involved in this. 

Mr. Lanrarr. Who was this sold by? 

Mr. Harran. By me. 

Mr. Lanrarr. Did you make all the sales? 

Mr. Harran. Yes. 

Mr. Lanrarr. And did you as an individual receive this total here 
of $32,699.49 ? 

Mr. Harran. If it is all paid, I did; yes. 

Mr. Lantarr. And what did you do with that money? Did you 
give any of it to any of the corporations ¢ 

Mr. Harran. I had already given money to the corporations, sir. 

Mr. Lantarr. Well, what happened to the 32,000, approximately, 
that was received? What disposition was made of that money? 

Mr. Harran. Well, that money was simply used to pay for the mov- 
ing, and so on, that had been going on over a period of 3 years or more. 

Mr. Lanrarr. Did you put that money in your bank account ? 

Mr. Harran. What I had due and owing me, I did. 

Mr. Lantarr. No. The money that was received from sales—did 
you put that in your personal bank account ? 

Mr. Harran. That is right. That was due to me. 

Mr. Lanrtarr. Did you report that as personal income? 

Mr. Harran. I made no report yet. My income report hasn’t gone 
in yet, and I did not report as personal income. 

Mr. LantarF. Is there a date on this exhibit here as to when these 
sales were made? 

Mr. Harraun. I don’t believe that those sales carry a date. I could 
furnish the exact record of that if you so care by date. 

Mr. LantarFr. Were all sales made in the year 1950? 

Mr. Harran. That is right. 

Mr. Lantarr. No sales were made prior to 1950? 

Mr. Harran. Not to my knowledge or recollection. 

Mr. Lanrarr. What did the other stockholders of the Bunker Hill 
School of Aeronautics—— 

Mr. Bonner. If the gentlemen of the subcommittee will bear with 
Chair for a minute. For the benefit of the subcommittee and others, 

the Chair has requested unanimous consent be given in the House tha‘ 
this subcommittee be permitted to sit during the proceedings of the 
House today. 
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Mr. Lanrarr. What did the other stockholders of the Bunker Hill 
School of Aeronautics receive from these sales ? 

Mr. Harrauw. The other stockholders of the Bunker Hill School of 
Aeronautics will receive, at such time as all the creditors are paid, any 
residue against moneys that they have advanced. 

It was agreed all out-of-pocket immediate moving expenses would be 
repaid immediately. Pardon me, sir. It was understood with the 
directors that I would handle the advancing of the money, and so on, 
to move because it was just getting to be an enormous problem the way 
the thing was going. 

Mr. Lanrarr. Did you have a board of directors’ meeting to agree to 
that effect ? 

Mr. Harran. Yes. 

Mr. Lantarr. Do you have the record of the corporation showing 
the minutes reflecting such agreements ? 

Mr. Harran. I don’t think I have them with me, but I think that 
can be furnished. 

Mr. Lanrarr. Where are the records of the Indiana School of 
Aeronautics of which you are president or vice president ? 

Mr. Harran. That is right. 

Mr. LanrarF. You are vice president ? 

Mr. Harran. That is right. 

Mr. Lanvarr. Where are those records ? 

Mr. Harraw. They are in the hotel. We can bring them back this 
afternoon. 

Mr. Lantarr. Would you have someone get those while you are here 
now and bring them over? 

Mr. Harran. Yes; it can be done. 

Mr. Lantarr. Is that all right, Mr. Chairman? 

Mr. Bonner. Yes, sir. 

Mr. Lantarr. I would like to request you to have those records 
brought over while you are here. 

Now, you say that this steck that you own in the Bunker Hill School 
has been assigned to Factors Corp. of which you are president ? 

Mr. Harran. No, sir. The stock that I own in the Bunker Hill 
Corp. has been assigned to the Factors International, Inc., sold and 
disposed of. 

Mr. Lanvarr. What is the worth of the stock in the Bunker Hill 
Corp. ¢ 

Mr. Harran. I have not ever been able to find that out. 

Mr. Lantarr. Well, the only interest of Bunker Hill Corp. was as 
the lessee for a dollar of this airport, was it not ? 

Mr. Horrman. Will you read the question ? 

Mr. Bonner. Address the remark to the Chair, please. What is the 
interruption here ? 

Mr. Horrman. I was asking to have the question read. I didn’t 
hear it. 

The Cuarrman. Read the question, Mr. Reporter. 

(The record was read by the reporter. ) 

Mr. Lantarr. Did you answer the question ¢ 

Mr. Harran. The rental paid the city of Bunker Hill for the airport 
at the time I was associated with the Bunker Hill Corp. was $1 per 


year, 








102 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Lantarr. Well, the only value of that stock was occasioned by 
the fact that the company was the lessee of this airport, and now if 
they are no longer the lessee of the airport, then my question was— 
what is the value of that stock that you say you pledged or turned 
over or assigned to Factors Corp. of which you are president ? 

Mr. Harran. Sir, I have never been able to find out what that value 
is. There has been a profit taken out. The amount of money that I 
have taken out of the Banker Hill Corp. never was over $150 a year 
that they paid me for the $5,000 I invested. 

Mr. Lantarr. The Bunker Hill Corp. ? 

Mr. Harran. The Bunker Hill Corp. 

Mr. Lanrarr. Where did the Bunker Hill Corp. get any money to 
pay you? 

Mr. Harran. They leased the land on the Bunker Hill base. They 
leased the buildings and had various other profit ventures. 

Mr. Lantarr. To whom did they lease it ? 

Mr. Harran. I cannot tell you the names of the people leased to. 
They operate that farm as a joint farming venture themselves. 

Mr. Lantarr. Was the Bunker Hill School of Aeronautics familiar 
with the representations made on behalf of the corporation on June 18, 
1947, to the War Assets Administration by Mr. Pemberton / 

Mr. Harraw. What were those representations, sir? 

Mr. Bonner. You don’t understand the question ¢ 

Mr. Harran. No, sir. 

Mr. Bonner. Let the reporter read the question. 

(The question was read by the reporter. ) 

Mr. Harran. Sir, I don’t know. 

Mr. Lantarr. To more fully explain, on June 18, 1947, Mr. Pem- 
berton, in an agreement with the War Assets Administration, repre- 
sented in effect that the Bunker Hill School of Aeronautics was a 
school organized for the purpose of carrying on instruction in the 
public interest ; and which was a nonprofit institute or instrumentality ; 
that it was a nonprofit institution ; and agreed that such property would 
not be used for actual flight purposes; and that all acquired property 
when unfit for school purposes would be sold only as scrap, and then 
only after it shall be rendered completely unfit and useless for its basic 
material content; and that any sale consummated within 8 years of 
the date of that acquisition should have prior approval of the War 
Assets Administration. 

My question was, Were you familiar with the fact that Mr. Pember- 
ton had made these representations on behalf of the corporation of 
which you were a stockholder and an officer ? 

Mr. Harran. Sir, you will pardon me. That was an agreement, 
not a representation, was it not, sir? 

Mr. Lantarr. Well, were you familiar with any of the statements 
that I have read to you? 

Mr. Harran. Yes, sir. 

Mr. Lantarr. Which in my opinion constitute at least implied rep- 
resentations. 

Mr. Harran. Yes, sir. 

Mr. Lanrarr. You are familiar with that? 

Mr. Harran. Yes, sir. 
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Mr. Lanrarr. Did you request approval of the War Assets Admin- 
istration prior to the sale of any of this equipment which you disposed 
of? 

Mr. Harran. I did not. The 3-year period, I believe, had expired, 
had it not, sir? 

Mr. Lantarr. You sold one control panel, I see here. Was that 
reduced to scrap before you sold it ? 

Mr. Harran. I just don’t remember the item, to be honest with you, 
sir. If you can pick another item, I can answer your question. 

Mr. Lanvarr. I notice here a Lycoming engine, 25 of those, sold 
for $3,750. Were those reduced to scrap prior to the time you sold 
them ¢ 

Mr. Harran. They were not serviceable. 

Mr. Lantarr. Were they reduced to scrap? 

Mr. Harran. The question becomes, What is the definition of scrap, 
sir? If you mean that they were broken up under the hammer, they 
were not, 

Mr. Lantarr. How much overhaul would have been required to 
make each of those engines serviceable ? 

Mr. Harran. This committee has summoned the man that did the 
overhaul, and I think his statement on the subject would be better 
than mine, sir. 

Mr. Lanrarr. As far as you are concerned, you just sold them in 
exactly the same condition that you got them from the Government, 
sir? 

Mr. Harrau. No, I did not; because they had rusted since I got them 
from the Government. 

Mr. Lanrrarr. Outside of having rusted since you acquired them, 
you sold them in the same condition ? 

Mr. Harran. That is correct. 

Mr. Lantarr. I see here 10 R-2000 engines, which sold for $14,570. 
Did you do anything to those engines prior to the time you sold them ? 

Mr. Harran. You mean to refurbish, sir ? 

Mr. Lantarr. To either refurbish or to reduce them to scrap prio1 
to the time you sold them. 

Mr. Harran. Those engines were pretty rough. I did nothing ta 
them, sir. 

Mr. Lantarr. Who did you sell those engines to? 

Mr. Harran. I don’t have in mind the correct name. It’s the Ameri- 
can—those engines, I believe, were paid for by checks of California 
Eastern. 

Mr. Lantarr. What is California Eastern ? 

Mr. Harran. They are a contract flyer for the United States Army. 
I am quite sure those were paid for directly by California Eastern 
checks. They were. 

Mr. Lantarr. Mr. Chairman, I would like to request that Exhibit 
1 be amplified so as to show the date of the sales and so as to show to 
whom each one of these sales were made. 

Mr. Harran. That can so be done. 

Mr. Bonner. You can do that? 

Mr. Harran. Yes, sir. 

Mr. Bonner. That will be done, will it ? 

Mr. Harran. Yes, sir. 

83113—51——-8 
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Mr. Bonner. And it will be inserted in the record as an addition 
to this statement. 

Mr. Harran. Yes, sir. 

Mr. Horrman. Mr. Chairman, may I also put in there a letter dated 
November 27 and another one December 6—— 

Mr. Bonner. Mr. Hoffman, I will be courteous and let you insert 
what you desire in the record. Do you particularly want it at this 
point! 

Mr. Horrman. It comes right along with that. It supplements what 
he hashad. Idonotcare. I can put it in afterwards. 

Mr. Bonner. It is perfectly all right with me to insert it in the record 
at this point. 

(The letters referred to, marked “Exhibits 11A and 11B,” follow :) 


UXHIBIT 11A 


DECEMBER 6, 1950. 
FEDERAL SECURITY AGENCY, 
Property Utilization Coordinator, Health and Education Section, 
Washington, D. C. 


(Attention Mr. Edward Baxter.) 


Deak Str: The board of directors of the Indiana School of Aeronautics, Inc., 
met at Niles, Mich., on Friday, November 24, 1950, and reviewed the reports of 
the officers concerning the visit of representatives of the Federal Security Agency 
and the Comptroller General’s Office, and it was a concensus of opinion that 
each director present went into this venture with only the best of motive, fore- 
going any desire for personal profit or gain, lending of their time and some 
money to the organization of a nonprofit school, devoted to the education and 
training of students of the Middle West interested in aeronautics. However, 
numerous difficulties were encountered beyond the control of the various mem- 
bers such as securing adequate accommodations after considerable money had 
been spent acquiring material from the Government, as well as elsewhere from 
others, and after engaging personnel and the complete organization of the 
school, it Was necessary to defer such opening of the school due to factors and 
actions beyond the control of this board, such as changes in regulations of the 
Veterans’ Administration covering this type of schooling and limiting the 
schools by the date of organization which precluded our participation in such 
a program. 

It was decided that it was our patriotic duty to cooperate with the Govern- 
ment under present circumstances, in view of the Korean situation, and that 
we should relinquish such materials as we are now holding, which were ac- 
quired from War Assets; providing the Government, or such designated agencies 
as they see fit, reimburse the Indiana School of Aeronautics to the extent of 
its costs and expenses incurred in procurement, freight, moving, and ware- 
housing, so that the Indiana School of Aeronautics may bring its affairs to a 
close by the payment of its obligations to those to whom it is indebted. 

However, it is not the intention of this board to shirk its obligations to the 
company’s creditors and it is the feeling of the board that they should not be 
expected to do so. 

In summation, a conscientious effort was made to establish a school. Certain 
obligations were incurred in this process, and due to factors beyond our control, 
the company was unable to accomplish the objective set. The directors do not 
regret the loss that they individually will suffer but they do desire to pay 
the creditors in full if at all possible, and will seek every legal means to do so, 
for to do otherwise is unthinkable and would constitute rank inequity and 
injustice. 

The board directed the president to appoint a committee to further discuss 
this subject with your Agency or its designees in order to find an equitable 
solution and we look forward to your advice and suggestions relative to same. 

Respectfully yours, 





Ity order of the directors of the Indiana School of Aeronautics, Inc. 
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ExuHtsiT 11B 


NOVEMBER 27, 1950. 
FEpERAL SECURITY AGENCY, 
Property Utilization Coordinator, Health and Education Section, 
Washington, D. C. 


(Attention Mr. Edward Baxter.) 


Deak Sir: With reference to your telegram of November 22, as stated to your 
representatives, Messrs, Bradley and Hiller, we do not have a detailed physical 
inventory of the material as requested by you. The reasons for this were thor- 
oughly discussed with these representatives of your Department. We are 
forwarding herewith an estimate of the approximate amounts of material in 
various locations, which is the property of the Indiana School of Aeronautics. 

As a detailed physical inventory would require the expenditure of a con- 
siderable sum of money and the utilization of specialized personnel familiar with 
this type of material, and as such personnel and such funds are not presently 
available, we believe it is impossible for us to furnish you with an inventory 
any more extensive than the one contained herewith. We believe your repre- 
sentatives fully appreciate the magnitude and difficulties attendant to such an 
undertaking; however, we are pleased to give you the following estimates on 
a pound basis of the various materials owned by the Indiana School of Aero- 
nautics, and the location of same: 





Location 


| 





! 
Description | Weights 

ees 

| Pounds 

Trucks and trailers : 
Miscellaneous aircraft equipment. -__.-__..__......_________} 4, 000 
Engines and engine parts oO NSS Ba EA Ea 34, 000 
Engines and aircraft parts | 287, 000 
Aircraft engines si 13, 200 
Antenna trailer 15, 000 
3 aircraft.____- BSL OS 84, 000 
Radio equipment_... _- A > Tine 98, 000 
Engine stands, test cells, spray booths. __..._._.._..-______| 130, 000 
Material donated to Seymour High School_._____- : 


4 


Kalamazoo, Mich. _- 
Es we 


Niles, Mich. -.....-- 

Lansing, Ill__- - va 

Bunker Hill, Ind___-- 
D 


Cincinnati, Ohio--- 
Seymour, Ind______- 
ER Rae ae 


| 


Ee Sie sktnnce 


It is impossible for us to estimate the extent of the material lost by’ theft and 
pilferage, while same was stored on Government property, in Government ware- 
houses, at Bunker Hill and Seymour, Ind. We have made a report of such 
thefts and pilfering to Government agents. 

The directors’ meeting of the Indiana School of Aeronautics was held on Fri- 
day, November 24, and a transcript of this meeting is now in preparation; and 
you will be advised within a very short time as to the action taken by this board 
at this time. 

Thanking you, and assuring you if we can be of any further assistance to your 
Department, we ask that you call upon us, and beg to remain 


Sincerely yours, 








C. C. HarRgad, 
Vice President, Indiana School of Aeronautics. 


Mr. Bonner. Off the record. 

(Discussion off the record.) 

Mr. Lantarr. Do you know of any present use being made of any 
of these engines that you have sold ? 

Mr. Harran. No. 

Mr. Lantarr. You don’t know? 

Mr. Harran. No. 

Mr. Lanrarr. You. don’t know what California Eastern, for ex- 
ample, did with those engines that you sold them ? 

Mr. Harrin. I would be simply assuming. I could not tell you 
from direct knowledge, sir. 
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Mr. Lantarr. What is your understanding of what they were going 
to use them for when you sold them ? 

Mr. Harran. They have a contract with the Army is my under- 
standing, that they are flying on the Korean airlift. 

Mr. Lanrarr. What was your understanding at the time you sold 
these engines to California Eastern that they were going to use them 
for ¢ 

Mr. Harran. They were going to use them for such parts and such 
overhaul, with such additions and so forth, as they could put them to, 
to again make the engines flyable. In other words, they were going 
to restore them. 

Mr. Lantarr. Do you have the breakdown as to what you paid for 
these particular items at the time you acquired them from the Gov- 
ernment ? 

Mr. Harrau. I do not have, sir. 

Mr. Lantrarr. Would your records reveal that ? 

Mr. Harran. That could be traced out. Roughly, for your infor- 
mation, an engine, if I recall correctly, was a flat $10 item. The cost 
to the Government didn’t enter into engines. 

Mr. Lanrarr. You sold it for $10, this R-2000? 

Mr. Harran. It was a flat $10 purchase price, as I recall it, on all 
engines, little and small, big and large. 

Mr. Lantarr. You have listed here the R-2000 engines as having 
been sold, 10 of them, for $14,570, which is $1,457 apiece. 

Mr. Harran. Substantially correct. 

Mr. Lantarr. Well, now, what do you mean substantially correct? 
Are you not submitting this to the committee as being correct 
information ? 

Mr. Harran. That is correct. I just cannot compute that fast to 
find out whether or not it is correct, sir. 

Mr. Lantarr. This is 10 into 14,570, or 1,457, is it not? 

Mr, Harran. You are right. 

Mr. Lanrarr. How much did you pay to the Government for those 
engines ? 

Mr. Harrau. I stated to you that to the best of my recollection 
engines from the Government had a flat $10 price on them where is, 
as is, 

Mr. Lanvarr. So that these particular engines, you paid a thousand 
dollars for them and sold them for $14,570; is that correct ? 

Mr. Harran. No, sir. I think we paid a hundred for them, sir. 

Mr. Lantarr. Which is correct—$10 or $100? 

Mr. Harran. $10 an engine. 

Mr. LanvarFr. All right. 

Mr. Harran. I think that was the established price on engines. 

Mr. Lantarr. You bought 10 engines. That is $100, is it not? 

Mr. Harran. I think so. I think all engines were $10 straight 
through. 

Mr. Lantarr. So that on the $100 purchase you made from the 
Government you realized a profit of $14,470; is that correct? 

Mr. Harran. I didn’t realize a profit, I realized a gross return of that 
much ; yes, sir. 

Mr. Lantarr. And that money has gone into your own private 
bank account? 
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Mr. Harran. That money has gone to reimburse me for the moneys 
that I have advanced for moving, storing, rent, and care of this 
material. 

Mr. Lantarr. Nevertheless it has gone into your private account, 
has it not ? 

Mr. Harran. That is right. 

Mr. Lantarr. And you Tealized at the time you acquired and at the 
time you sold these that the Government had made these available in 
good faith to the Bunker Hill School to carry on an educ retionn’ pro- 
gram, did you not ? 

Mr. Harran. That is right. 

Mr. Lantarr. That $10 that you paid to the Government for these 
engines was a lower price than you could purchase them for had you 
not gone in under the guise of being an educational institution ? 

Mr. Harran. That is a difficult question to answer. 

Mr. Lanvarr. Is it not true the price would have been substantially 
more had you bought them as a private individual from the Govern- 
ment ¢ 

Mr. Harran. It could have been some more 

Mr. Lantarr. Is it not true that as a priv: ite citizen you could not 
have purchased these for less than a 40-percent discount ? 

Mr. Harran. Sir, these engines had been sold for scrap, that is, 
the same category as these particular engines. And we will return, 
if you will permit me, to the Lycoming engines, which are also on that 
list. Those engines sold by the Government in better condition within 
60 days approximately of that sale for $28 to fifty-some-odd dollars, 
$52, I believe it was, maximum for brand-new engines, well preserved. 

Mr. Lanrarr. Prior to the time you went into this Bunker Hill 
deal, what was your business ? 

Mr. Harrau. I was a manufacturer’s representative during the final 
closing years of World War II. Up to that time I had been employ ed 
by the National Standard Co. of Niles, Mich., as an engineer. 

Mr. Lantarr. What were you a manufacturer's s representative for? 

Mr. Harran. For the Columbia Cable & Electric Co., manufacturers 
of low-tension conduit. 

Mr. Lantarr. How long did you work for them ? 

Mr. Harran. I worked with them—that was strictly a commission, 
and I still have that account. 

Mr. LantarF. You still have that account ? 

Mr. Harran. Yes, sir. 

Mr. L. ANTAFF. What did you do for wean 2 or 3-year period immedi- 
ately prior to your coming into this venture 

Mr. Harran. The year prior to coming ota this venture I closed 
my business as far as the various contracts and so on that we had been 
in in the war situation. That was the close of the war. That was for 
Columbia Cable and Electric, and I had no particular business because 
we spent the time organizing the school. There were 6 months or more 
that I spent practically all of my time organizing the school. Now, 
then, during that period 

Mr. Lanrarr. Did you 

Mr. Harran. I will answer that, what you intend to bring out, sir. 
During that period of time I did purchase an airplane and I did re- 
habilitate and renovate the airplane. This airplane was not purchased 
from the War Assets. And I did handle to small amount of surplus 
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material during that time. I think the sales during that time only 
amounted to three or four thousand dollars total. 

Mr. Lantrarr. When did you organize the Duke Harrah Corp. / 

Mr. Harran. I don’t recall the exact date of organization of that. 
That was organized, I would say, prior to World War II. In 1939, 
maybe. 

Mr. Lanrarr. And do not the articles of incorporation of Duke 
Harrah Corp. state that its purpose is “to manufacture, sell, and deal in 
airplanes and all parts and accessories, to carry on any trade or 
business incidental thereto or connected therewith, manufacture, sale 
and export, import of airplanes and accessories, and so on”? 

Mr. Harran. That is right. And you appreciate, sir, there was none 
of that business conducted during World War II. 

Mr. Lanvarr. But that had been your business all along, had it not ? 

Mr. Harran. Only as a side line. I had a regular business outside 
of that. 

Mr. Lantrarr. What was the meen} business outside of that / 

Mr. Harran. I was engineer for the National Standard Co. up until 
the last few months of the war, wherein I started as representing the 
Columbia Cable & Electric Co. 

Mr. Lanrarr. Now Bunker Hill School of Aeronautics, I under- 
stand, is a nonprofit corporation ? 

Mr. Harrau. That is correct. 

Mr. Lanrarr. Well, now, this money that you received from the sale 
of these airplanes and airplane parts, the profit that is realized will go 
into the corporation, will it not, eventually ? 

Mr. Harran. Yes; if there is any profit, it will go into the cor- 
poration. 

Mr. Lanrarr. And since there is no school in existence, what will 
those funds be used for ? 

Mr. Harranu. They will be turned over to the Indiana State escheats, 
if there is any surplus after the bills are paid and satisfied, and that 
is it. 

Mr. LantarF. It will be what? 

Mr. Harran. Turned over to the Indiana State escheats mupnesanget. 

Mr. Lantarr. What family relationship do you have with the Na- 
tional Standard Co. ? 

Mr. Harran. What family relationship / 

Mr. Lantarr. Yes. 

Mr. Harrau. My father is chairman of the board of the National 
Standard Co. 

Mr. Horrman. May I ask, Mr. Chairman, how that question is per- 
tinent, if it is? 

Mr. Bonner. Well, Mr. Hoffman, it is going to be the policy of the 
Chair to let the members of the subcommittee ask such questions as 
they desire. I shall not determine the pertinency. You can ask such 
questions as you desire when your turn comes. 

Mr. Horrman. I am asking for information, to see how the National 
Standard comes into it. 

Mr. LantaFr. I don’t think it does. I will withdraw the question. 

Mr. Bonner. Withdraw the question. 

Mr. Lantarr. How much of your property, if any, is commingled 
now with the property of the Indiana School of Aeronautics? 
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Mr. Harrau. There is one piece of equipment that I have in a store- 
house of mine that there is no room to put where the other property is 
stored. And until such time as they can box it properly and protect 
it against the weather so it can be stored outside, rather than have 
further deterioration on the piece of equipment, which is a good piece 
of equipment 

Mr. Lanrarr. What is that equipment / 

Mr. Harran. Pump test bench. 

Mr. Lantarr. What? 

Mr. Harran. A pump test bench. And it has certain liquids in 
there and so on. 

Mr. Lanrarr. That belongs to you personally ? 

Mr. Harrau. No; that belongs to the Indiana School of Aeronau- 
tics, and it is the only piece of equipment commingled with mine at 
the present time. 

Mr. Lanrarr. Do I understand then everything else that is stored 
at the Indiana School of Aviation belongs to you individually ? 

Mr. Harran. No, sir. There is a separate warehouse, free and dis- 
tinct from mine, and there is where the material of the Indiana School 
of Aeronautics is stored. The only reason that any of that material 
was ever commingled with mine was simply to protect it during the 
time of moving, when we were forced out of Seymour and had to 
start to move before the cement floor was in the warehouse. which 
was rented for the account of the Indiana School of Aeronautics, was 
finished—that material was put in there simply to hold it until such 
time as the big lift trucks were out of there that were stacking en- 
gines and so on. Then the weather became so inclement there was 
nothing to do but hold the move up until the weather had cleared. 
Now the weather is cleared and the situation is all cleared except that 
one piece of equipment, which is a large heavy piece of equipment, and 
it would be too bad to store it improperly protected. 

Mr. Lantarr. Do you have employees at that warehouse ? 

Mr. Harran. Where the Indiana School of Aeronautics material is 
stored ? 

Mr. Lantarr. Yes. 

Mr. Harrau. Do I have employees there? 

Mr. Lantarr. Are there any employees there of the corporation or 
of yours ¢ 

Mr. Harran. If anything has to be done, stacked, I have to use my 
employees. There are no other employees to use. 

Mr. Lantarr. In other words, your employees handle that equip- 
ment and you pay them out of your own pocket ? 

Mr. Harran. That is right; and bill it back to the school. 

Mr. Lantarr. Did you ever apply to the Veterans’ Administration 
to qualify as an educational institution under the GI bill of rights? 

Mr. Harran. I do not think a formal application was ever made; 
no, sir; because we were never in a position to make the formal appli- 
cation. That was discussed I am sure with the Veterans’ Adminis- 
tration. 

Mr. Lanrarr. Did you acquire, or any of these corporations about, 
which you have testified, acquire surplus property through any other 
media than from the War Assets Administration ? 

Mr. Harran. You mean for the school? 
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Mr. Lanrtarr. No. Did any of these corporations acquire any other 
surplus property other than the surplus property that was acquired 
under these agreements with the War Assets Administration ? 

Mr. Harran. No surplus property that is the property of any cor- 
poration that I have anything to do with outside of, or excepting—I 
will use that word—the Indiana School of Aeronautics was ever ac- 
quired under the War Asset agreement for nonprofit schools. Does 
that answer the question, sir? 

Mr. Lanvrarr. [ don’t understand your answer. 

Mr. Harran. I beg your pardon ? 

Mr. Lanrarr. I don’t understand your answer. 

Mr. Harran. All right. In other words, the certification or symbol 
numbers that have been issued by War Assets to the Indiana School 
of Aeronautics or the Bunker Hill School of Aeronautics or the Bun- 
ker Hill School have never been used to acquire any property by any 
companies that I have got anything—that I am associated with in 
any way, with one exception—that was at the time that the boilers 
were needed at the Bunker Hill Air Base. Mr. Pemberton made a 
trip down to the Navy and made arrangements, and those might have 
been purchased from War Assets. I don’t know whether they were 
purchased or whether they were given to the base by the Navy. But 
T know that he made a trip to Washington and acquired boilers to re- 
install in the powerhouse at the Bunker Hill Naval Air Base. And 
one of the reasons why these boilers had to be installed was that the 
Navy had previously removed the boilers, and it would have been im- 
possible without more boilers to get any heat for the school. 

Mr. Lantarr. Do you have an inventory of the surplus property 
that you have on hand now? 

Mr. Harran. That I personally have or that the school has? 

Mr. Lantarr. I don’t know how to refer to it because there are so 
many corporations here that handle this. As I understand, you are 
selling it now. All of the surplus property that was acquired under 
or through this arrangement of Bunker Hill School, Bunker Hill 
School of Aeronautics, and the Indiana School of Aviation, which you 
are now selling, do you have an inventory on that property ? 

Mr. Harran. Only the original sales documents. 

Mr. Lanrarr. You don’t have a current inventory on the property 
that you have? 

Mr. Harran. No, sir. 

Mr. LantaFr. Do you have the original sales documents? 

Mr. Harran. Yes. 

Mr. Lantarr. You have the original sales documents and you know 
how much you have sold, do you not? 

Mr. Harran. Yes, sir. 

Mr. Lantarr. Then it would be just a question of subtracting from 
your original sales documents what you sold and you arrive at the 
current. inventory ? 

Mr. Harran. It is not quite that easy, sir, and the reason for that 
is that when you bought the material from War Assets you did not 
always receive what you bought. The only time that you knew 
whether you had received what you bought was when you opened the 
box and checked it. The other reason is—and we have never opened 
all the boxes and checked them—the other reason is that there has been 

quite a good amount of theft occur in that material, particularly while 
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it was stored at Seymour, Ind. And such theft was reported to the 
Government agency, the Federal Bureau of Investigation. 

Mr. Lantarr. Am I correct in understanding that the Indiana 
School of Aeronautics maintains no inventory of its stock on hand ? 

Mr. Harrau. That is correct; never has except by sales documents. 

Mr. Lantarr. But it doesn’t have an inventory then? 

Mr. Harran. It doesn’t have a full physical inventory; no, sir; 
never had. 

Mr. Lantarr. Mr. Chairman and members of the committee, it seems 
to me that we should be interested in the stock on hand out there. 
I suggest that appropriate steps be taken by this corporation or by 
someone to make an inventory of the stock on hand and furnish it to 
this committee so that we can compare the current inventory with the 
reported sales. 

Mr. Horrman. If I may suggest, a part of that you will find in the 
letter of the 27th to the Federal Security Agency. You will find the 
pounds and description of the article and where it is stored, as I recall. 

Mr. Bonner. Let me ask a question to see if it is possible to take an 
inventory of this stock. Part of it never has been opened, you say? 

Mr. Harran. Yes, sir. To take 

Mr. Bonner. Wait just a minute. You can answer “Yes” or “No.” 
A lot of it has never been opened, is that correct ¢ 

Mr. Harran, That is correct. 

Mr. Bonner. A lot has been moved here, yonder, and there ? 

Mr. Harrau. Yes, sir. 

Mr. Bonner. Under what authority I don’t ask now. 

Mr. Harran. Yes, sir. 

Mr. Bonner. But it is scattered all around everywhere. That is 
correct, is it not? 

Mr. Harran. That is right; in four places, sir. 

Mr. Bonner. Nobody seems to know just where it is actually. 

Mr. Harran. Oh, yes, sir. 

Mr. Bonner. Then how did it get all scattered around ? 

Mr. Harran. Well, sir, the pieces that are scattered all arond that 
you refer to are not just promiscuously scattered all around. The 
only things that are stored any place else, we have our large units that 
are easily kept track of. 

Mr. Bonner. All right, then. 

Do you desire the investigators to go back to the Indiana School of 
Aviation? 

Mr. Lanrarr. If this is not complete. 

Mr. Bonner. And to take an inventory there? 

Mr. Lantarr. I think we should have an inventory of everything 
that is available. 

Mr. Bonner. Of the stock on hand. 

Mr. Horrman. Mr. Chairman, may I suggest that before we send 
anybody out into the field we let them complete their hearing. Maybe 
it will appear that all this property is on hand and right where it is, 
except small items that have been stored. * 

Mr. Bonner. We have not decided on the question raised by the 
member of the committee, or the request. 

Mr. Lanvrarr. I am perfectly willing to accept this witness’ state- 
ment or any officials’ of the company. But here we have an official 
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of the company that is doing all the selling of this and he says he has 
no inventory and cannot supply it. 

Mr. Harran. Mr. Chairman ? 

Mr. Bonner. Yes. 

Mr. Harran. Could I just state that to take a physical inventory 
of this material would take, I believe, the time of pretty close to 

15 men 30 days’ time. 

Mr. Bonner. Let me ask you this. You have the invoices sent to 
you from War Assets, Navy, Air Force, and so forth, have you not? 

Mr. Harran. I have the sales documents, yes, sir. 

Mr. Bonner. Then you have a record of what you have disposed of? 

Mr. Harran. Yes, sir. 

Mr. Bonner. You could deduct that from what you received, could 
you not, and give us the statement? It sounds reasonable to me. 

Mr. Harran. I cannot cover the loss that has occurred, nor can I 
cover misshipped items that way, sir. 

Mr. Lantarr, Did you pay the Government for misshipped items? 

Mr. Harran. That is what the $1,124 that is under discussion now 
largely is constituted of. 

Mr. Lantarr. I see. 

Mr. Harran. In fact, there was some years ago another adjustment 
made to the Government for three-hundred-and-eighty-and-some-odd 
dollars, I believe it was. 

Mr. Lanrarr. Did you write this letter of November 27-—— 

Mr. Bonner. Will you answer the question ? 

Mr. Lanrarr (continuing). to the Federal Security Agency ? 

Mr. Harran. I would have to know more about the letter, sir. 

Mr. Lanvarr. It is Exhibit 9-B. I will hand you the letters and 
ask if you wrote those letters. There are two letters there [handing 
documents to witness}. 

Mr. Harran. Yes, I wrote them. 

Mr. Lanrarr. Wrote both of them ? 

Mr. Harran. Yes. 

Mr. Chairman ? 

Mr. Bonner. Just a minute. Did you finish? 

Mr. Lanrarr. In this letter there is itemized some 690,200 pounds 
of various equipment. Do you have any idea of the value of that 
equipment ? 

Mr. Harran. You mean present-day value? 

Mr. Lanrarr. Yes. 

Mr. Harran. Sir, I don’t wish to avoid answering your question. 
I just wish you would describe to me what type of sale you have in 
mind, and then I can better answer your question. 

Mr. Lantarr. Well, based on your experience in effecting these 
sales which you have made, can you give us an approximate value? 

Mr. Harran. If they are sold to the very best advantage—— 

Mr. LanrarF. I realize that, but based on your experience. 

Mr. Harran. That is what I say. 

Mr. Lantrarr. What would you say the property would be worth? 

Mr. Harran. If sold to the very best pe el ova and that doesn’t 
mean to sell it as lots, that means to sell it by picking your customer 
and taking your time—— 

Mr. Lantarr. Yes. 
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Mr. Harran (continuing). I would say that that material would 
bring 75 to 80 thousand dollars, but it would probably take a time of 
about 2 years to liquidate it, providing that today’s market holds, 
which is the top market right now. 

Mr. Lantarr. Is today’s market caused by the present defense 
effort ? 

Mr. Harran. Yes, sir. 

Mr. Lantarr. That is all, Mr. Chairman. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. How long have you known Mr. Pemberton, Mr. 
Harrah ? 

Mr. Harran. Approximately 514 years. 

Mr. Brownson. Now in the Bunker Hill Corp., which was the 
landholding corporation, how much money did you have invested in 
that corporation ? 

Mr. +, seen $5,000, sir. 

Mr. Brownson. $5,000? 

Mr. Harran. Yes, sir. 

Mr. Brownson. And that is the corporation which had a dispute 
with the Bunker Hill School of Aeronautics, and at that time you left 
the board of directors of that corporation; is that right ? 

Mr. Harran. That is correct. 

Mr. Brownson. What was the focal point of that discussion at that 
time? What was the dispute over, the difference between the Bunker 
Hill Corp. and the Bunker Hill School of Aeronautics / 

Mr. Harran. Well, it was never possible to get a lease agreement 
out of the Bunker Hill Corp. I personally did not enter into those 
lease negotiations because I was a common party to both companies. 
There would always be an obstacle of some kind that couldn’t be sur- 
mounted in each lease that was presented. It finally got in the last 
stage where the Bunker Hill Corp. would not guarantee to the Bunker 
Hill School of Aeronautics sufficient heat even though they had used 
the Bunker Hill School of Aeronautics to get the boilers in the 
installation. The question of how you define sufficient heat—it was 
decided whatever was considered the proper temperature for public 
schoolrooms would be considered sufficient heat. And they just 
wouldn’t permit that to be incorporated in the lease. They wished to 
also limit the Bunker Hill School of Aeronautics in various othe 
ways, until finally it was just the directors, my remembrance is, that 
were in charge of accomplishing the lease with the Bunker Hill Corp., 
simply became stymied. The Navy ordered the Bunker Hill School 
of Aeronautics off of the base. The Bunker Hill Corp. started suit 
against the Bunker Hill School of Aeronautics, and that was it. 

Mr. Brownson. The Bunker Hill Corp. was primarily interested 
in the agricultural development and in the storage of certain products 
and buildings on the base; is that correct ? 

Mr. Harran. Well, the Bunker Hil Corp. at the time that I left 
active interest in the corporation was renting the land for the grow- 
ing of popcorn and soybeans, was renting buildings to such compa- 
nies as the Deleo-Remy Corp. out of Kokomo, for radio work; the 
Essex Wire Co. out of Detroit, for storage of material, and we hoped 
to rent the residue to operate a school in. 
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Mr. Brownson. But the Bunker Hill Corp. had the lease with the 
town of Bunker Hill on that field on the basis that your school—I 
mean, without your school there would have been no sound basis for 
them to have that dollar-a-year lease; is that correct ? 

Mr. Harran. That was our contention, sir. And I might say that 
we went to quite a good length and developed two volumes of material 
which we interviewed the Navy with in an effort to retain our situa- 
tion there. If you would so care to introduce these into the evidence, 
I would be glad to have them there. 

Mr. Brownson. Mr. Chairman, do you care to introduce those 
volumes ? 

Mr. Bonner. What is the committee’s pleasure? Are they the 
minutes of the Bunker Hill School of Aeronautics ? 

Mr. Harran. No, sir, those books are simply a complete statement 
of the operations up to the time that 

Mr. Bonner. Are they the minutes of Factor, Inc. ? 

Mr. Harran. I beg your pardon ? 

Mr. Bonner. Are these the minutes of Factor, Inc. ? 

Mr. Harran. No, sir; those are not the minutes of anything. Those 
are an explanation that was given the Navy of the activities of the 
Bunker Hill School of Aeronautics in an effort to get the Navy 
Department, the Bureau of Docks and Yards, to intercede so that we 
would not have to move. 

Mr. Brownson. Mr. Chairman, I would like to have these intro- 
duced as evidence but not printed in the record. 

Mr. Bonner. They will be so received. 

(The documents referred to may be found in the files of the sub- 
committee. ) 

Mr. Brownson. The Bunker Hill Corp. is a corporation for profit ¢ 

Mr. Harran. That is correct. 

Mr. Brownson. You have $5,000 invested in that corporation, or 
you had at that time ¢ 

Mr. Harran. Yes, sir. 

Mr. Brownson. The Bunker Hill School of Aeronautics is a non- 
profit corporation ? 

Mr. Harran. Yes, sir, 

Mr. Brownson. Organized under the laws of Indiana 4 

Mr. Harran. That is right. 

Mr. Brownson. How much money, monetary value, did you have 
invested in the Bunker Hill School of Aeronautics at the inception 

Mr. Harran. At the inception, which I assume means the organiza- 
tion date? 

Mr. Brownson. That is right. 

Mr. Harran. I had $5,100 invested. 

Mr. Brownson. F ifty- one hundred dollars ¢ 

Mr. Harran. That is right. 

Mr. Brownson. That was your investment in the corporation which 
was to be nonprofit; is that right ? 

Mr. Harran. Yes. 

Mr. Brownson. When you read your list of employees, Mr. Harrah, 

you mentioned a man by ‘the name of Virgin Gwinn. 

Mr. Harran. Yes, sir. 

Mr. Brownson. What was he hired to do? 
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Mr. Harran. He was hired to be the registrar of the school, to get 
applications, and handle the matter of getting the students. 

Mr. Brownson. Where did you get a hold of him and what did you 
hire him for? 

Mr. Harran. We hired him from the Bunker Hill High School. 

Mr. Brownson. The Bunker Hill High School is the existing school 
and the Bunker Hill School is the nonexisting one ? 

Mr. Harran. That is correct. 

Mr. Brownson. He was the principal of the existing school ? 

Mr. Harrau. I am not sure whether he was actively the principal 
then or whether he had quit just prior to that time. But in any event, 
substantially he was the principal. 

Mr. Brownson. But he was the only one then out of that school 
district, or that township, under the direction of the township trustee 
that was ever put on your payroll? I mean, he is the only official 
connected with the school or with the township school administration 
that was ever put on your payroll? 

Mr. Harraw. I think that is correct. 

Mr. Brownson. How often was it your practice to hold a directors’ 
meeting of the Bunker Hill School of Aeronautics? 

Mr. Harrau. The directors would meet to discuss the problems 
of the school while we were attempting to get organized and to get 
a lease up, every Saturday. There might have been a few Saturdays 
skipped, but that was set up for the meeting date, every Saturday, 
until we had the thing in operation. 

Mr. Brownson. During the various periods of the life of this school 
and the varying activities that took place, you had these other busi- 
ness interests going on all the time. Would you just try to give me 
a picture by year, if you like, or by phase, if you like, of the per- 
centage of time that you were able to devote to the Bunker Hill 
School of Aeronautics, and what percentage of time was devoted to 
your other business / 

Mr. Harran. From about November 1946 until August 1947 I de- 
voted approximately 85 percent of my time to the Bunker Hill School 
of Aeronautics. After that time I devoted in the latter half of 1947 
and 1948 maybe 5 or 10 percent, 5 percent of the time, and since then 
it has been about so. I simply hed to help with the moves and one 
thing and the other to get them done. 

Mr. Brownson. At the time the property was received you were 
devoting quite a little of your time to the Bunker Hill School of 
Aeronautics ? 

Mr. Harranu. That is correct. 

Mr. Brownson. When that property came in on these bills of lading 
which were addressed to the Bunker Hill School, Bunker Hill Air 
Base, Bunker Hill, Ind., who was signing the bills of lading for the 
receipt of the rail shipments, for instance, that came into the school ? 

Mr. Harran. I believe that those were all signed by the various 
employees of the school, of the Bunker Hill School of Aeronautics 
that received the material. I recall of no other procedure. 

Mr. Brownson. Did Mr. Gwinn sign any of those receipts to your 
knowledge? 

Mr. Harran. After he entered the employ of the school, he could 
have. At times he would help or take in material, pay the driver, 
if he had to be paid, out of the petty cash, and sign the bills; yes. 
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_Mr. Brownson. To the best of your knowledge, though, at the 
time he was principal of the Bunker Hill High School before he 
entered into your employ, did he sign any receipts for any materials 
that were delivered to the Bunker Hill Air Base in the name of 
Bunker Hill School ? 

Mr. Harran. Not to my knowledge, sir. 

Mr. Brownson. Not to your knowledge. 

You were discussing negotiations which were carried on in Wash- 
ington here. Were you a party to those negotiations? Did you 
come to Washington about the procurement of this surplus property 
and the procurement of licenses and permits / 

Mr. Harran. I did not. 

Mr. Brownson. At the time those negotiations were conducted in 
Washington, was there any outside party employed to your knowl- 
edge who was employed primarily because of his influence with any 
department of the Government at that time? 

Mr. Harran. Not to my knowledge, and I think I would have had 
knowledge because I was furnishing the money. 

Mr. Brownson. You were furnishing the money, and to the best 
of your knowledge there was no 5-percenter or influence peddler that 
was utilized in any of your transactions ? 

Mr. Harran. No, sir. 

Mr. Brownson. When the school moved down to Freeman Field 
at Seymour, Ind., did you get down there very much and know what 
was going on? 

Mr. Harran. Yes, sir; I used to go down there quite regularly. 
I had to handle the negotiations for the rental of the school, the 
rental of the property for the school, and various things that I 
would have to go down there for quite a little. 

Mr. Brownson. Did you have a bank account down there in 
Seymour ? 

Mr. Harran. For the school ? 

Mr. Brownson. For the school. 

Mr. Harran. I think not. The school was out of funds about. the 
time they got through with that move. 

Mr. Brownson. Did the other officers of the school have knowledge 
at the time you were disposing of this aircraft’ Was that all done 
after consultation at directors’ meetings? I mean, when you decided 
to dispose of the aircraft parts for the payment of shipping charges 
and other charges, which you have mentioned, was that done with 
full knowledge of all the directors? 

Mr. Harran. It could have been that it wasn’t the full knowledge of 
all the directors. They perhaps didn’t know of the specific item, the 
specific engine we were going to sell, or something else. They knew 
of the general plan. 

Mr. Brownson. May I ask you, sir, what your motives were, 
particularly of investing $5,000 in this nonprofit institution? What 
did you hope to achieve by investing $5,000 in this nonprofit corpora- 
tion? You say, you were the only stockholder who was an interlock- 
ing executive of the two corporations. That is the point I am trying 
to develop. 

Mr. Harran. Yes, sir. I hoped to gain a certain amount of prestige 
for myself in the aviation industry through the association with the 
school by coming in contact, which J did in a small extent, with various 
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men that were in other universities, schools, that would possibly be 
of assistance and help to me in some later date in the developing of 
various items that would be salable to the aviation trade. And also I 
was interested in the potential background of manpower that the 
school would develop in use in conjunction with a reconversion base, 
and the like of that. 

Mr. Brownson. During this period, what was the Government’s 
general attitude toward the disposition of surplus property, to the best 
of your knowledge? I am trying to reestablish—we are in an era now 
where surplus property is becoming extremely valuable. 

Mr. Harran. That is right. 

Mr. Brownson. I am trying to reestablish, in fairness to the wit- 
ness, the attitude of the Government toward surplus property at the 
time these transactions took place. 

Mr. Harrau. Well, surplus property had roughly three or four 
categories it fell into. No. 1 was shipped various places by War Assets, 
and what was known as War Assets agencies were set up. I am speak- 
ing of the only thing I know of regarding surplus property, and that 
is aircraft and electronics. The various agencies were set up. The 
material was shipped to them freight free, and they received the per- 
centage for selling it—from the Government of the sales. 

The other way of disposing of the material was simply by having 
sales where the material was sold outright to scrap dealers, to anybody 
that wished to buy it. 

The other way of selling the material was through the schools. 

I would say it was simply all agencies were being crowded to get 
the material out, and it was high-pressure sales situation. They had 
to get so much material out. To get it out, that was all the people 
wanted—to get it sold, and it was being sold. 

Mr. Brownson. Now you said that you ran into a snag in gaining 
final approval that it took to put the school in operation. Now you 
had a $5,000 investment in that school, which is a nonprofit corporation 
and which is not going to result in any prestige for you or help you in 
your sales work unless it is a success. 

Mr. Harran. That is right. 

Mr. Brownson. What efforts did you put forward personally to 
gain the Veterans’ Administration, State, CAA approval so you could 
open ? 

Mr. Harran. Sir, there was no chance to gain Veterans’ Administra- 
tion approval. The reason there wasn’t any chance to gain Veterans’ 
Administration approval was that about as soon as the move to Sey- 
mour was accomplished and we were ready to go out and try to get 
some more money to back the thing up and get it going, the Veterans’ 
Administration passed a regulation that all schools that were estab- 
lished after a certain date, which we could not qualify under, would 
not be recognized as schools of veterans approval. 

Mr, Brownson. And you did not have that information at the time 
you embarked on your venture; is that right ? 

Mr. Harran. Oh, no, sir; we didn’t have that information at the 
time we moved to Seymour or we would have abandoned the material 
at Bunker Hill. 

Mr. Brownson. Are all the members of Bunker Hill School of 
Aeronautics still active in the corporation ¢ 
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Mr. Harran. Yes. 

Mr. Brownson. Who has been conducting the business for the 
Indiana School of Aeronautics the last 6 months ? 

Hr. Harrauw. I would say I have. 

Mr. Brownson. You have been conducting it? 

Mr. Harran. Yes. 

Mr. Brownson. You moved to Seymour in what year? 

Mr. Harran. We moved to Seymour in the very last of 1947, and I 
think that part of the move ran over into the first month or so of 1948. 

Mr. Brownson. But the school itself started to receive property 
back at Bunker Hill in January 1947; is that correct ? 

Mr. Harran. I believe that there were one or two shipments that the 
documents are dated 1946. I wouldn’t say for sure. 

Mr. Brownson. When did you start to make your first attempt to 
explore the law and find out your possibilities for certification ? 

Mr. Harran. As soon as we had the school fairly well set up, we 
then started to interview the various agencies, such as the Indiana 
Department of Education. Of course, we had been in contact with the 
Indiana representative of the United States Department of Educa- 
tion. We had contacted various other universities for suggestions and 
help, and we also contacted the Chicago office of the Civil Aeronautics 
Authority and I can recall that one of their members came over and 
looked the set-up over and made certain suggestions. 

Mr. Brownson. But the first thing you did was to get the property 
on the base and get ready for operation before you made the certifica- 
tion attempts; is that right? 

Mr. Harran. It was absolutely necessary. The Civil Aeronautics 
Authority will not certify any school, to my understanding, until it is 
set up and ready to operate so they can see just what they have. 

Mr. Brownson. Do you know or have you in the record the date of 
the ruling by the Veterans’ Administration which required the school 
be in operation a year before it was certified? Was that a Veterans’ 
Administration ruling that you referred to? 

Mr. Harran. No, sir. I think what you are referring to is that the 
Treasury Department made a statement that it would be necessary to 
get permanent certification as a nonprofit school to have 1 year’s oper 
ation behind it. 

Mr. Brownson. And you couldn’t operate because you couldn’t get 
the approval to operate without certification ? 

Mr. Harran. Sir, it wasn’t the approval fr om the Treasury Depart- 
ment, but after we made the move the Veterans’ Administr: Hon ruled 
that schools that were inoperative prior to a certain date—and I do not 
have that date before me. 

Mr. Brownson. That regulation was not proposed by the Veterans’ 
Administration until after you had moved to Freeman Air Base at 
Seymour in 1948? 

Mr. Harran. That is correct. 

Mr. Brownson. There was a period there when you were in opera- 
tion and when you were receiving property that that regulation had 
not yet been promulgated ? 

Mr. Harran. Yes, sir. 

Mr. Brownson. So there was an opportunity, had you got in ahead 
of that regulation, to open up and operate at Bunker Hill? 
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Mr. Harran. Yes, sir; and that is what we were intending to do. 
Mr. Brownson. That is all the questions I have, Mr. Chairman. 
Mr. Bonner. Off the record. 

(Diseussion off the record.) 

Mr. Bonner. I want to say for the benefit of those who have been 
courteous enough to come to this hearing, it is the purpose of the Chair 
not to retain you in Washington any longer than is possible. SoI for 
myself, and I hope the other members of the subeommittee will come 
back this afternoon and if necessary tonight, so we can gonclude this 
hearing and you ladies and gentlemen who are here as witnesses can 
then return to your homes. I want the proceedings of the hearing 
to go along in an expeditious way so we may accomplish that purpose. 

I want it understood now that the coinmittee is agreeable to that. 

Mr. Horrman. It is agreeable to me. 

Mr. Brownson. It is agreeable to me. 

Mr. Bonner. And, of course, Mr. Hoffman, you are serving as the 
ex officio member of this subcommittee. 

Mr. Horrman. Thank you. 

Mr. Bonner. And you will be counted in as a quorum. 

So we will adjourn now until 2 o’clock. 

(Whereupon, at 1 p. m., the subcommittee adjourned, to reconvene at 
2 p. m., this same day.) 


AFTERNOON SESSION 


Mr. Bonner. The subcommittee will be in order. 

Mr. Harvey, of Indiana, would you care to come up and sit with 
the. subconimittee ? 

Mr. Harvey. No, thank you. 

Mr. Bonner. We would be delighted to have you. 

Mr. Harvey. Thank you. 

Mr. Bonner. This is a continuation of the morning session. I do 
not think there is need to swear the witness again. 

Mr. Hoffman. 


FURTHER TESTIMONY OF CLAYTON CHARLES HARRAH, 
PRESIDENT, DUKE HARRAH, INC., NILES, MICH. 


Mr. Horrman. Mr. Harrah, on the 7th of December 1950, the Gen- 
eral Accounting Office filed an 1114-page single-spaced report on this 
matter, and on the same day Mr. Ellis of the General Accounting 
Office appeared and Mr. Cartwright, speaking for him, incorporated 
perhaps not all of that statement into sworn testimony. There were 
questions that take up some 37 pages. 

Now, the implication of that statement and of the testimony, as I 
get it, was that certain individuals and a corporation or two had, 
through fraud, obtained Federal funds. 

Mr. Bonner. I would like to interject a statement at that point. I do 
not think the gentleman will find fraud anywhere in the record so far. 
If it is his pleasure to inject it, that is his prerogative. Proceed. 

Mr. Horrman. Will you read what the chairman said? I did not 
hear it all. 

(Record read by the reporter.) 

83113—51 9 
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Mr. Bonner. At the last meeting I said that I hoped no member 


would come to any conclusion, as it would be a continuing matter, and. 


after this hearing, which I intend to try to conduct as impartially as 
ossible, the members were to come to conclusions and a report would 
be written. That is the record of the last hearing. 

Mr. Horrman. And in reply I would say that the chairman is abso- 
lutely correct in that statement that no member should come to a 
conclusion, and what I said was that this report and the testimony, in 
my judgment at least, carried the implication that by misrepresenta- 
tion, some individuals and some corporations—at least one, the aero- 
nautical school—had obtained money that was not their own or should 
not have been paid to them and was obtained by fraud. 

Mr. Bonner. I think we are talking, if the gentleman will bear 
with me further, about materials and not altogether money. We are 
talking about the manner in which the Bunker Hill School qualified 
under the program. 

Mr. Horrman. Yes, that is right; and obtained property. 

Mr. Bonner. And further, in my opening <i this morning I 
should have stated the four things we are primarily interested in. We 
are interested in the organization of the Bunker Hill School, the 
Bunker Hill School of Aeronautics, the Indiana School of Aeronau- 
tics, and the circumstances surrounding the organization and their 
representations to the War Assets Administration and the Navy and 
other Government agencies with respect to surplus property. 


Then, the certification of the eligibility of the Bunker Hill School, 


the Bunker Hill School of Aeronautics, and any other organization in 
this group that received or secured surplus donable or discount. prop- 


erty. The acquisition of the property and the sales and disposal of 


the property—— 
Mr. Horrman. That is right, as I understand it. 


Mr. Bonner. Of course, the Bunker Hill Corp. has come into the: 


picture, but we are not concerned with that. 

Mr. Horrman. It has been brought in. Now, I agree with the state- 
ment that the chairman made wholeheartedly. 

Mr. Bonner. Thank you. 

Mr. Horrman. And to show whether my understanding of the im- 
plications of these—— 

Mr. Bonner. That is your personal conclusion. The facts or im- 
plications, that is your personal conclusion, not the conclusion of the: 
committee. 

Mr. Horrman. Certainly. I understand that, and I do not think 
anyone would think I am speaking for the committee. 

Mr. Bonner. I just wanted to get that clear in the record. 

Mr. Horrman. And on that same line, as long as the point has been 
raised, in order that I may be corrected if I do not understand the im- 
plications of these various reports, we will call them, I will ask the 
gentleman if he has any newspaper clippings, publications about the 
same time that this investigation was being carried on down in your 
district. 

Mr. Bonner. Of course, the committee is not responsible for what 
the newspapers might say or their interpretations. 

Mr. Horrman. That is right, but my point is this: That it has gone 
out in the communities in which these gentlemen live, through the 
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newspapers, information given out by someone connected with the 
Government—not this committee at all, because the matter had not 
come before the committee at that time—— 

Mr. Bonner. That is the newspapers’ business, not ours. 

Mr. Horrman. I know, but these gentlemen, Mr. Chairman, are 
charged down there in the papers with having carried on fraudulent 
transactions. 

Mr. Bonner. They are here to explain it. If there is anything 
that has been intimated or charged that it is wrong, I am going to see 
that you all listen to them and see that it is properly explained. 

Mr. Horrman. I know you will, and I had not quite finished my 
statement, which was this: That in the questioning of these witnesses 
I intend to proceed on the theory that they are not guilty of the mat- 
ter, but the questions will be directed to such facts and circumstances 
where, if the answers are not what I expect them to be, they show that 
you are guilty. Do you understand that? 

That is, if they have taken a nickel by fraud or if they now have a 
nickel that they are not entitled to, they should be punished for it. 
Now, is that satisfactory ? 

Mr. Bonner. This committee is not passing on their guilt or in- 
nocence. We are going to develop the facts and make a report. That 
is somebody else’s business, you know. It is another agency of the 
Government’s business if it reaches that stage. You understand that. 
as well as I do. 

Mr. Horrman. Now, I will ask you if you have the newspaper 
articles, and I will submit them to the chairman without asking them 
to be read in now, and later on, if they do not go into the report or 
into the hearings, I will use them if the matter comes up later. 

Mr. Harran. I do not have any clippings with me, unless the at- 
torneys have them. 

Mr. Horrman. I can get them for you after the recess. Let us start 
at the beginning now, because I have no personal knowledge of this 
matter. I have heard mentioned here this morning something about 
a plane, and the witness seemed to feel ‘that the chairman had the 
wrong number. Now, there is some plane connected with these trans- 
actions that is a little out of order. Will you tell us what that was— 
about the sale of a plane? 

Mr. Harran. I did not recognize the number when the chairman 
questioned me on it. At noon I—— 

Mr. Bonner. The plane is a PT-26, or is sometimes known as a 
Cornell. 

Mr. Harran. Yes, sir. At noon I refreshed my memory on that 
airplane, and it is an airplane that is very similar to what is known as 
a PT-19, a two-place trainer airplane, and the only one that I ever 
knew or saw anybody have was one that Mr. Pemberton owned and was 
at the various locations where we were located with the school work. 

Mr. Horrman. Was that a surplus plane? 

Mr. Harran. That was probably a war surplus airplane, but it was 
not purchased from any sales document that I have ever seen under 
the agreement that is under question today. 

Mr. Horrman. That is to say, just to go back a little bit, something 
was said here this morning about the Bunker Hill Aeronautical School. 

Mr. Harran. Yes. 

Mr. Horrrman. That is one organization ? 











122 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Harrang. That is right. 

Mr. Horrman. Then you had the Indiana? 

Mr. Harran. That was just a succeeding organization to the Bunker 
Hill School of Aeronautics, The Indiana School of Aeronautics was 
simply a name change at the time we moved from Bunker Hill to 
Seymour. 

Mr. Horrman. You took the name “Indiana” ? 

Mr. Harran. We took the name “Indiana.” Everything remained 
the same. The name was simply changed by permission of the secre- 
tary of state of Indiana. 

Mr. Horrman. Well now, this plane that has been spoken of, was 
that obtained by any one of these organizations, either the Bunker 
Hill School, the Bunker Hill High School, the Bunker Hill Aero- 
nautical, or the Indiana Aeronautical School, from Worthmore—— 

Mr. Harran. To the best of my knowledge, it was not. 

Mr. Horrman. Can you give usa more definite answer ? 

Mr. Harran. Yes, sir. I have never seen anything that would lead 
me to believe that it was, and I have the conclusion it was the private 
properse of Mr. Pemberton, and he is here, and he can testify regard- 
ing that. 

Mr. Horrman. Because the charge was made somewhere—I have 
seen it somewhere—that that plane belonged to your organization. 
When I speak of your organization, I mean one of these schools, and 
that it later was sold to an individual and then to another individual, 
and ultimately to the Bolivian Government. Do you know anything 
about that, or do you not ? 

Mr. Harran. Well, sir, that is an entirely different airplane, Mr. 
Congressman. 

Mr. Horrman. Not this one you have just been talking about ? 

Mr. Harran. Not the PT-26; no, sir. 

Mr. Horrman. Let us get it straightened out on the record. Go 
ahead and tell us about it, if you will, if you know. 

Mr. Harran. I just want to check myself on the numbers. Could 
I have just a minute to check myself on the numbers ? 

The airplane that you refer to, the number of which I will designate 
as soon as I correct myself to be sure, which was a P-38, the same 
airplane as has been known, I believe, as the Bell—not Bell, but Lock- 
heed—Lightning, twin-boom airplane, that airplane was the property 
of Mr. Pemberton. Where he purehased it, I do not know. 

It was purchased and he was the owner of it, I do know, before we 
were set up and entered into the Indiana School of Aeronautics, and 
I am of the opinion that it was purchased prior to the time that we 
ever purchased any material from War Assets for school purposes. 

That airplane, as I understood the transactions, to the M. P. Effer- 
son & Associates, of Washington, D. C. The M. P. Efferson & As- 
sociates company, in turn, sold it to another man by the name of 
Audubon, who in turn sold the airplane to the Bolivian Government. 

Mr. Horrman. Did any one of these organizations with which you 
are connected have anything to do with the purchase or sale of that 

rlane ¢ 
Mr. adarran. No, sir. 

sir. Horrman. Is there another plane about which there is some 
quéstion ¢ 

Mr. Ilarran. Not that I know of. 
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Mr. Horrman. All right. 

Mr. Harran. There is one airplane that there might be some ques- 
tion about, and that was a C-46 Commando that was purchased fiom 
the War Assets Administration. That airplane was sold at exactly 
what we paid for it, plus a small amount of pilot’s fees. 

Mr. Horrman. How much? 

Mr. Harran. I don’t have it. All within $300 or so, to the Wabash 
Boy Seouts, and telephone permission, I had been informed and was 
informed at the time, was gotten from War Assets to transfer that to 
the nonprofit organization of the Boy Scouts. 

The other airplanes that were sold out of this thing was a BT-13, a 
primary trainer airplane that had stood outside until it had no pos- 
sible use, hardly, for flight training or anything else, when we were 
forced to move and vacate the premises down at Seymour, and that 
airplane was sold, I believe, for $60 or $65, without referring to any 
notes on the matter. 

There were three airplanes that were sold to a salvage company in 
Dallas, Tex. Those airplanes cost, I believe, $100 apiece, and I think 
the price they paid for them was $200 or $225, in that neighborhood, 
and those three airplanes were no longer flyable, and we had no place 
to store them and they were sold in the forepart of the year 1950. 

Mr. Horrman. When you say “cost,” you mean that was the price 
that was paid War Assets ? 

Mr. Harran. That was what we paid War Assets for them. 

Mr. Horrman. Something was said here this morning about the 
first corporation that the chairman said did not come into this. If 
that assumption bears no relevancy to this hearing, I will not ask 
anything about that. 

Are you familiar with the town or city of Bunker Hill, Ind.? 

Mr. Harran. Yes, sir. 

Mr. Horrman. Was there a school there that was commonly known 
as the Bunker Hill School? 

Mr. Harran. There was a school there that we always referred to, 
and the population referred to, as the Bunker Hill School. 

Mr. Horrman. Is that the same school that also has been referred 
to as the Bunker Hill High School? 

Mr. Harran. I would say that the Bunker Hill High School, the 
Bunker Hill School, the Bunker Hill Public School are in my mind 
one and the same. 

Mr. Horrmay. If it is not on the record, and if you have not fully 
explained it, will you tell us why you attempted to organize this 
Bunker Hill School of Aeronautics, auronautical school ? 

Mr. Harran. Well, the reason for the organization of the Bunker 
Hill School of Aeronautics was simply that at the close of World War 
II, I, along with lots of other people, believed that the aviation in- 
dustry was going to go ahead at a very rapid rate, and I drew my 
conclusions from various surveys that were made by the CAA and 
the CAB on that subject, where they stated that a large quantity of 
mechanics would be needed in the next few years and in the next 10 
years, and I knew from past experience that that type of people was 
not available. I also knew that in my kind of business if I could 
be associated with a school that was turning out good mechanics, I 
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would become known to mechanics all over the country and there 
would be various ways from which I could derive profit possibilities. 

Mr. Horrman. For yourself? 

Mr. Harran. For myself personally. I also knew that if I was 
able to set up and operate and continue a base for the rehabilitation, 
modification of surplus airplanes of the executive type, I would need 
a fairly large, well-trained staff of men, and if I was associated with 
a school of this nature, I would have at least an even first pull with 
anybody else for better mechanics that were turned out of the school, 
as well as a reserve supply of labor that would be the various students 
who wished to find some work in their off-school time. 

Mr. Horrman. Then the profit that you expected to derive from 
this was one that was rather indirect and depended upon the success 
of the school? 

Mr. Harran. That is right. 

Mr. Horrman. Did you know anything about aviation or was your 
knowledge sufficient to enable you to set up such a school without some 
experts ¢ 

Mr. Harran. No, sir. 

Mr. Horrman. How did you come to get in with Mr. Pemberton? 

Mr. Harran. Well, I had known Mr. Pemberton, his back- 
ground 

Mr. Horrman. Briefly, what was that, and I do not want to pro- 
long it, Mr. Chairman, I just want to get it as concise as I can. 

r. Bonner. You can take as much time as you desire. 

Mr. Horrman. That is very kind of you. 

Mr. Bonner. I have a lot of patience. 

Mr. Horrman. I hope you will not have to exercise any patience. 
1 hope to make it interesting enough so that it will be enjoyable. 

Mr. Harran. I had heard of Mr. Pemberton and his instructional 
flight ability when he was at Kalamazoo. I did not meet him until 
I met him in Indianapolis while he was—— 

Mr. Horrman. What you mean is that he was a man who had ex- 
perience in what? 

Mr. Harran. He had experience in aircraft. 

Mr. Horrman. Had been what? 

Mr. Harran. He had been a test pilot for both Curtiss-Wright and 
Allison. 

Mr. Horrman. General Motors? 

Mr. Harraw. General Motors; yes. Allison is the division of Gen- 
eral Motors. 

Mr. Horrman. And who else was interested in this school other 
than you two? 

Mr. Harran. Mr. James M. Short, Mr. W. DeTray, and Mr. L. O. 
Zick. 

Mr. Horrman. Why were they in it, do you know? 

Mr. Harran. They are here. I would prefer that they answer. 

Mr. Horrman. It has been said that the Indiana school or the Bun- 
ker Hill school, aeronautical, of course—that is what.I am talking 
about—made considerable money out of the rental of certain proper- 
ties on which they had a lease. Will you tell us about that? First, 
from whom did you rent the property, and what revenue did you de- 
rive from it, and when I say “you” I now mean those schools. 
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Mr. Harran. The Bunker Hill School of Aeronautics, the Indiana 
School of Aeronautics never made one penny, never received one 
penny for rentals of any kind. 

Mr. Horrman. Wait a minute. You had a lease. 

Mr. Harran. No, sir. 

Mr. Horrman. You did not? 

Mr. Harran. We did not have a lease, and that is why we were 
ejected by both the Bunker Hill Corp. and the United States Navy 
from the Bunker Hill Naval Base. 

Mr. Horrman. Did the Navy own that base? 

Mr. Harran. The Navy owned the base. They leased the base to 
the city of Bunker Hill, a town of 700 people. 

Mr. Horrman. For how much? 

Mr. Harran. One dollar per year. 

Mr. Horrman. Then how did you fellows get in on it? 

Mr. Harran. The Bunker Hill Corp. leased the base from the city 
of Bunker Hill. The Bunker Hill School of Aeronautics attempted 
to enter into a lease with the Bunker Hill Corp. for buildings which 
would permit them to operate the school. 

Mr. Horrman. Do you know what the Bunker Hill Corp. got out 
of the lease that they had negotiated for $1 a year rental ? 

Mr. Harran. I have never been able to find that out, and as a stock- 
holder for several years I never was able to learn that, even though 
Thad attempted several times; I sold my stock in that to Factors In- 
ternational, Inc., and to the best of their efforts and several attorneys’ 
efforts they still have not been able to find that out. 

Mr. Horrman. What did you have to do with the Bunker Hill 


pe oe 
r. Harran. I was one of the three original incorporators, and I 
took one-third of the stock for a paid-in amount of $5,000. 

Mr. Horrman. What dividend did you get on that stock? 

Mr. Harrau. To date there has been a total amount of $450 paid 
on that, dividends on the third share of the Bunker Hill Corp. which 
I originally owned. I believe that $300 was paid to me and $150 was 
paid to Factors International, Inc., after they owned the stock and 
took it over from me. 

Mr. Horrman. Then, the aeronautical school never derived any- 
thing = way of rental ? 

Mr. Harran. Never derived one penny by way of rental, and the 
Bunker Hill School of Aeronautics was sued by the Bunker Hill Corp. 
in the local court, county of Miami, I believe it is, for rentals that they 
claimed they were owed, but was never paid them, and there was never 
a decision on the suit, I believe, if I remember correctly. 

Mr. Horrman. As an individual, did you get anything out of that 
lease from rentals or any other way ? 

Mr. Harran. From the lease of the air base ? 

Mr. Horrman. Yes. 

Mr. Harran. Yes. 

Mr. Horrman. You have told about the four hundred. 

Mr. Harran. Yes. Outside of that, nothing. 

Mr. Horrman. And that came through a stock dividend from the 
Bunker Hill Corp. ¢ 

Mr. Harran. That was a straight cash dividend, sir. 
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Mr. Horrman. And that is the only return you have had to date on 
your $5,000 investment ? 

Mr. Harran. That is the only return I have had to date on my 
$5,000 investment. : 

Mr. Horrman. Now, can you give us, or will you give us—I think 
maybe this is in the record—an itemized statement of what you pur- 
chased from the War Assets? I suppose that will have to wait. You 
opened some boxes to get that? 

Mr. Harrau. I only have sales documents, sir, which are issued 
at the time of purchase, and those sales documents I am sure are in 
the hands of the various Government agencies. 

In fact, once I loaned the sales documents that we had to the Fed- 
eral Security Agency to be photostated so that they could surely have 
a record of them, and I just recently gave a complete numerical list 
of those sales documents to the General Accounting Office repre- 
sentative. 

Mr. Horrman. That is when they came down and made their in- 
vestigation ¢ 

Mr. Harran. That is right. 

Mr. Horrman. 1 wonder if the staff can tell us, have you the list 
of property that War Assets sold to the aeronautical school ? 

Mr. Bonner. I understand, Mr. Hoffman, they have a list of sales 
documents. 

Mr. Horrman. That is, they have a list of what they said they 
shipped ? 

Mr. Bonner. Yes. 

Mr. Horrman. That is a part of the record, is it, may I ask? 

Mr. Seymour. We have a list turned over to us by Mr. Harrah. 

Mr. Horrman. Does the gentleman claim that the list is net com- 
plete or accurate? What I am trying to get at, Mr. Chairman, I 
thought it would be very simple if we could get a list of what the 
War Assets sold these people, then a list of what these people sold, 
and where it is. 

Mr. Bonner. Well, we tried to develop that this morning with the 
witness. He did not know what he had received. 

Mr. Horrman. That is right, because, as I understand it, they 
billed certain stuff. 

Mr. Bonner. He never opened the packages to find out if he re- 
ceived them. That is his own testimony. 

Mr. Horrman. Have you offered to turn all this property on hand, 
boxes unopened and all, back to the Government agency ? 

Mr. Harran. Yes, sir. 

Mr. Horrman. Who did you make that offer to, and when? 

Mr. Harran. I have copy of a letter here where we offered to return 
this. Shall I read it? 

Mr. Horrman. Yes. I would like to have it offered in evidence. 

Mr. Bonner. It might be of some help to you, Mr. Hoffman, to 
know that GAO has prepared a document showing a list of what these 
people received, or it is evident that they received, and it will be placed 
in the record. 

Mr. aaa: Can you make a brief statement as to what is 
missing ? 

Mr. Bonner. Can I? You realize I cannot. 
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Mr. HorrMan. Pardon me. I mean anybody on the committee. 
The General Accounting Office ought to be able to tell us where these 
people are short or have not accounted for. 

Mr. Bonner. We hope to develop a little of that as we go along, 
Mr. Hoffman. 

Mr. Horrman. I was trying to get it all in a chunk. 

Mr. Bonner. You are trying to get it all in one “yes” or “no” answer, 
but you are not going to be able to get it that way, for these people do 
not know it, themselves. 

Mr. Horrman. That is fine. I am not trying to find fault with any- 
body. Just because I speak loudly is not any indication that I am 
impatient. I just naturally do it. 

Mr. Bonner. This will be inserted in the record. 

Mr. Horrman. Let us go back now. When will I have an oppor- 
tunity—I cannot very well ask him until I know what the General 
Accounting Office claims. 

Mr. Bonner. Now, you believe in taking this thing in proper deco- 
rum and order. This is the witness now. You want these gentlemen 
from the General Accounting Office to testify, and I am going to give 
you that privilege, so you develop what you desire with this witness. 

Mr. Horrman. You mean finish with him? 

Mr. Bonner. Yes. 

Mr. Horrman. All right. 

Mr. Bonner. You can call him back if you want to. 

Mr. Harrau. Mr. Congressman, I would like to correct this state- 
ment. When you asked if we would return the material to the Federal 
Security Agency, we told the Federal Security Agency that we did 
not feel that as long as we had creditors that we could turn the material 
over to them until such time as the creditors were satisfied, because we 
felt, as directors, that it was our obligation to take care of the material 
which we believed was sold to us and the terms under which it was sold 
to us was entitled to retention contract, and consequently we could not 
return or give the material away to somebody else until such time as 
our creditors were satisfied, and had discharged our obligation as 
directors. 

Mr. Horrman. I will have to postpone that part of the examination 
until I hear from General Accounting Office as to just what they claim 
that you have not accounted for, if anything. I go back to this ques- 
tion now. How much did you pay for the stuff you got or were sup- 
posed to get? 

Mr. Harrau. The amount of money, I do not have the exact figures. 
The amount of money is approximately 12 or 13 thousand dollars, if 
we include the $1,000 that the General Accounting Office or the ac- 
counting office of the Federal Security Administration says that we 
still owe them. 

Mr. Horrman. About $13,000? 

Mr. Harran. Around 13 or 14 thousand. 

Mr. Horrman. What did you sell what you sold for? 

Mr. Harrau. I do not have that paper in front of me. It is part of 
the record here. I do not have the figures in front of me. 

Mr. Horrman. Approximately how much? 

Mr. Harran. I believe it shows $27,000. 

_ Mr. Horrman. Well then, you made the difference between approx- 
imately $27,000 and approximately $13,000, did you? 
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Mr. Harran. No, sir; because we—— 

Mr. HorrmMan. Wait a minute. I do not say made it, but. there was 
that difference. 

Mr. Harran. Yes, sir; there is that difference. 

Mr. Horrman. Why did you not make the difference? 

Mr. Harrau. Because we had freight, No. 1. 

Mr. Horrman. How much? 

Mr. Harrau. I do not have that freight figure in front of me. 

Mr. Horrman. That is what we want to get. 

Mr. Harran. All right. The equipment account—— 

Mr. Horrman. Although I did not buy this stuff and sell it, the 
taxpayers are interested in what you fellows made and how you made 
it, if anything. 

Mr. Harran. All right. The equipment account, which should 
include the freight, shows that the equipment is $35,443.78 as of 
February 28. 

Mr Horrman. Give me that again. 

Mr. Harran. $35,448.78. 

Mr. Horrman. What is that, freight? 

Mr. Harran. Freight plus the cost of the material. The freight 
always exceeds the cost of the material in surplus. 

Mr. Horrman. Oh, yes. Well, I can forget the thirteen thousand ; 
can’t I? 

Mr. Harran. No. Remember that because that is also part of the 
thirty-five thousand. 

Mr. Horrman. Yes. 

Mr. Harran. But the amount of money that we paid for the mate- 
rial is roughly a third of what the material costs when you once get: 
it laid into your place. 

Mr. Horrman. Now, if the material and the freight cost you thirty- 
five-thousand-odd dollars, did you have any other items of expense ! 

Mr. Harraun. Oh, yes, sir. 

Mr. Horrman. Well, what are those? 

Mr. Harrau. The unloading of the material. 

Mr. Horrman. How much? How much are the others? 

Mr. Harrau. Organizational expense. 

Mr. Horrman. Well, what is that ? 

Mr. Harran. That is set forth in that brochure that I introduced 
today, and I do not have the figures now. They have been taken away 
from me, but they are in the testimony. 

Mr. Horrman. You mean you offered it to them ? 

Mr. Harran. It was offered to them; yes. 

Mr. HorrmMan. Do you see what I am trying to get at? 

Mr. Harran. Yes, sir. 

Mr. Horrman. I am trying to get at how much you put into this 
stuff and what you got out of it. 

Mr. Harran. Yes, sir. 

Mr. Horrman. Can you give it to me now? 

Mr. Harran. I cannot, unless I have those. 

Mr. Horrman. They will give it back to you. 

Mr. Harran. Mr. Congressman, I have before me here the statement 
of the company as of February 28, 1951. 

Mr. Horrman. All right, what does that show ? 
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Mr. Harran. That shows total current liabilities of the company 
to be $98,576.10. 

Mr. Horrman. You mean that is what you owe? 

” Mr Harran. No, sir. 

Mr. Horrman. You say the total liabilities. 

Mr. Harran. That is the total liabilities of the company; yes. 

Mr. Horrman. I do not know what that means. 

Mr. Harrau. That is composed of accounts payable, loans payable, 
notes payable, secured, unsecured, and other accrued items. 

Mr. Horrman. Do not liabilities mean what you owe? 

Mr. Harran. That is what it means. 

Mr. Horrman. That is what I asked you. 

Mr. Harran. It also includes registrars’, instructors’ salary, interest 
on notes payable, rents due, and so forth. 

Mr. Horrman. You have not yet told me how much the organiza- 
tion spent for the property you bought and for your operating 
expenses. 

r. Harran. We have deferred charges on this of organization, 
warehousing, handling, and moving expenses of $73,313. That is 
total expenses. 

Mr. Horrman. What are the total sums received by the aeronautical 
school out of this surplus property, this war-surplus property ? 

Mr. Harrau. That has been disposed of ¢ 

Mr. Horrman. Yes. 

Mr. Harrau. Approximately $27,000. 

Mr. Horrman. That is the figure we had this morning. Now, as I 
understand it, you sold some other property which you had purchased 
from other sources ? 

Mr. Harran. Yes. 

Mr. Horrman. Have you got a separate account of that? 

Mr. Harranw. Not with me. 

Mr. Horrman. Can you tell me, approximately ? 

Mr. Harran. It is iicbheeqasntiat: 

Mr. Horrman. How much other property did you purchase that 
was not war surplus? 

Mr. Harran. How much was purchased that was not war surplus? 

Mr. Horrman. Yes. 

Mr. Harran. It was war surplus, you understand, but it was not 
purchased under this agreement. 

Mr. Horrman. I should have made that distinction. 

Mr. Harran. Yes. Approximately $12,000 worth. 

Mr. Horrman. And how much did you get for that? Has that 
been sold ? 

Mr. Harran. No, that has not been sold. 

Mr. Horrmay. It is still on hand? 

Mr. Harran. Approximately $7,800 worth of it sold. 

Mr. Horrman. Then I gather from what you said that you did not 
make any profit ? 

Mr. Harran. No, sir. 

Mr. Horrman. How much of this that is charged up here as cost did 
you receive personally ¢ 

r. Harran. I have received personally no money out of the sit- 
uation. 
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Mr. Horrman. Property ? 

Mr. Harran. No money. 

Mr. Horrman. And no property? Have you received some of the 
property ? 

Mr. Harran. No; I have not seized some of the property, taken it, 
used it, or anything else. 

Mr. HorrMan. So far, if you can make an expression that way, you 
have not received anything out of it? 

Mr. Harran. I have nothing out of it, and I have put a total of 
$31,339.88 in this venture. 

Mr. HorrmMan. When did you put that in? 

Mr. Harran. That is the total amount that has gone into the 
venture. 

Mr. HorrmMan. From you individually ? 

Mr. Harran. From me individually. 

Mr. Horrman. How could you prove that ? 

Mr. Harranw. With checks. 

Mr. Horrman. Can you produce them ? 

Mr. Harrau. I think I could. 

Mr. HorrmMan. And who are they payable to, different individuals? 

Mr. Harran. Different individuals. The original loan to the com- 
pany of $5,000, cash loaned to the company of $2,500. 

Mr. Horrman. Is that on the statement that you have there? 

Mr. Harran. Yes, sir. 

Mr. Horrman. I ask permission that the statement be received as 
an exhibit. 

Mr. Bonner. Yes, sir. 

(The document referred to marked “Exhibit 12” follows :) 


EXHIBIT 12 


Personal moneys advanced by C. C. Harrah 








Original amount, investment__________-___-__ $5,000. 00 
September 1947, cash for emergency__________ 2, 500. 00 
Oct. 5, 1947, cash for emergency___--________-_ 150. 00 
Oct. 17, 1947, cash for emergency___________-- 200. 00 
Pro rata share of first move from Bunker to 
i, EE, LE A REN ATE, a 1, 000.00 
The above items set up against N. Pay____._____________ $8, 850. 00 
Out-of-pocket moneys from— 
Jan. 28, 1948 to Sept. 30, 1947___._._______ $1, 717. 72 
Oct. 1, 1947 through Oct. 31, 1947___._____ 120. 39 
Bills paid for school through November 
WOW osw thie Lh eg BU ee 960. O7 
—————- 2, 798. 18 
——_——— $111, 648. 18 
Moneys paid out to maintain equipment at Seymour and 
make the 4 other moves required_____________-_______ 20, 385. 61 
Less: Contribution from directors_____ ERE Ms 893. 90 
19, 691. 70 
eR Tk © t : SE a Cea SEP ae Ree ReneS SMO A 31, 339. 88 


Mr. Horrman. Will you do this, or can you do this without too 
much trouble? Send us a statement—proof, rather, you might say, of 
what is on that statement; that is, if it was a check, send the check 
with a little typewritten memo on it as to what it was for and why; 
and if it was by cash when you paid it, to whom and for what purpose. 
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Mr. Harran. It will take a little time. 

Mr. Horrman. That is right. You see, what I am trying to get 
at is to either dispel this impression that might be floating around 
that you made undue profit, or get the facts to show that you actually 
Jost money, whichever may be the situation. 

Mr. Harran. Mr. Chairman, could I have the return of that exhibit 
to testify, please / 

Mr. Bonner. Yes, sir, you can have the privilege of referring to 
anything in your files. 

Mr. Hineie, In order not to mislead you, Mr. Congressman, I have 
not received return of the money that I invested in this enterprise, 
which is $5,000. I have not received return of the cash which I put 
into this enterprise to keep the thing going. 

Mr. Horrman. Which was how much? 

Mr. Harran. $2,850, in addition to the original $5,000 loan, plus 
another $1,000, would be $3,800 that I set in there in cash, that is, 
there were no services or anything else. That was just cash poured 
right into the thing. 

Mr. Horrman. Have you received anything for your services, your 
personal services 

Mr. Harran. No, sir. 

Mr. Horrman. Well, who did, if anyone did, in connection with this 
matter? Did Mr. Pemberton ? 

Mr. Harran. No, sir. There has been no money paid for personal 
services to any director or organizer of the school. 

Mr. HorrmMan. Were any obligations given to anybody ? 

Mr. Harran. There were notes given by the school to recognize the 
services that have been put into the thing. 

Mr. Horrman. Has the school got anything to pay those notes with ? 

Mr. Harran. No, they have not got anything to pay them with. 
They have got the other creditors to pay off first, and it is understood 
that the incorporators or the directors will not receive any money 
until the creditors are all paid off. 

Mr. Horrman. Then, let us go back now to this— 

Mr. Bonner. May I interrupt just a minute. The subcommittee is 
not interested in the financial gain of the witness or the school. The 
subcommittee is interested in the propriety of acquisition of War 
Assets material and material on the donable program, and the manner 
in which the school was set up. Those are the things the subcom- 
mittee is interested in, and then the disposition of property acquired 
without seeming authority. That is what we are looking into. 

Mr. Horrman. I understand, but from some of the questions I 
gathered that there is a thought that there might possibly be some 
undue financial gains to somebody, don’t you see, and I get that im- 
pression, perhaps erroneously, from the report of the General Ac- 
counting Office and from the testimony, for instance, in the General 
Accounting Office summary : 

From the latter part of 1946 until 1947 between $4,000,000 and $7,000,000 


worth of airplanes, component parts for planés and various electronie equipment 
was acquired by the above-riamed school. 


Mr. Bonner. Do you deny that? 

Mr. Horrman. May I finish my question ? 
Mr. Bonner. Since you have read that—— 
Mr. Horrman. All right, go ahead. 
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Mr. Bonner. Go ahead, do what you want to. 

Mr. Horrman. Go ahead, tell him whether you deny it or not. 

Mr. Harran. Mr. Chairman, on—— 

_ Mr. Horrman. There you have proof of the charge. Your ques- 
tion intimates that this company, this group received four to seven 
million dollars’ worth of property. 

Mr. Bonner. Strike out my question from the record. 

Mr. Horrman. I prefer to have it in. Let the witness answer the 
question. 

Mr. Harrau. Mr. Chairman, I assume that you mean on the basis 
of recorded costs; is that correct ? 

Mr. Bonner. I am speaking of reported cost to the Government. 

Mr. Harrau. As I recall the additions made of the sales documents 
at the time that we prepared this case for the Navy, the figure was 
some place in the neighborhood of $3,000,000. It could have possibly 
been four. I do not remember any figure of 7,000,000. 

Mr. Horrman. Following the statement which I just read to you, 
up to the word “school” it reads—and this is what I think the chair- 
man had in mind—as follows: 

The amount mentioned was obtained from various documents studied. The 
sales documents classify the amounts involved as RC items. It is understood 
that this classification means reported cost to the Government, and not the 
value of the property. 

Nevertheless, the statement as carried in those figures created the 
impression in the minds of some that this organization got from 
four to seven million dollars’ worth. 

Mr. Bonner. That statement which you just read says, “The sig- 
nificance of the reported cost is not yet determined.” That is the 
RC cost. 

Mr. Horrman. Of course, anyone reading it can draw his own con- 
clusion. If you read it carefully, you discover that four to seven 
million is merely an estimate of what the Government paid for the 
stuff, not what it is worth. 

Mr. Bonner. If you will read it and study it, you will see just what 
it means. 

Mr. Horrman. Sure, I see just what it says; and, as I read it, I 
understand that it was the reported cost to the Government; but, 
as you will see if you read the newspaper articles on it, you will say 
it causes the unwary to think that this organization got from four to 
seven million dollars’ worth of property here for which they only 
paid—what was it, $27,000? 

Mr. Harran. No, sir. It was approximately 13 to 14 thousand that 
was actually paid to the Government. 

Mr. Horrman. And that creates in the minds of the taxpayers back 
home a bad feeling. 

Now, going back to the issue which the chairman suggested was the 
real issue and which I understand may be the real issue, you under- 
stood at the time you formed this corporation or this aeronautical 
school that surplus property could be obtained at less cost if you were 
a school than if you were an individual or a profit corporation ? 

Mr. Harran. That was not always the case. 

Mr. Horrman. How is that? 

Mr. Harran. That was not always the case. 
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Mr. Horrman. Was that not true then, if I can shorten it a little 
bit, under the law certain institutions, educational institutions, were 
able to have either priority or to obtain the property at less cost; is 
that not it? You understood that; did you not? 

Mr. Harran. I understood that you had a priority and I under- 
stood that you could buy certain things in small quantities at a re- 
duced cost or what the Government was selling the same thing from 
their War Assets agents, but there were many things that were sold 
to this school that have been sold much cheaper just at regular surplus- 
disposal sales. 

Mr. Horrman. Do you know that as a fact? 

Mr. Harran. I know that as a fact. 

Mr. Horrman. But, in addition to the purposes which you have 
outlined here or the reasons for organizing this aeronautical school, 
was that if so organized you might be able to get this soe 

Mr. Harran. That is right, and pick the material in small groups 
and not try to have to attend sales in all those things. 

Mr. Bonner. And you would get a 95-percent discount. 

Mr. Harran. Yes, sir. 

Mr. Bonner. That was the motive for organizing the school. 

Mr. Harran. Mr. Chairman, could I make a statement, sir? 

Mr. Bonner. Yes, sir. 

Mr. Harran. That 95-percent discount did not necessarily mean 
that you were buying that same material cheaper than you could buy 
it at a War Assets general disposal sale or from an Army sale; and 
sometimes you would buy an engine for $10 from the War Assets Edu- 
cational Division and you did not: know where they were going to 
send that engine to you from, because if they did not have it at a depot 
immediately at hand they ship it to you from a depot on the west coast, 
and you have a $200 freight bill on that engine when the same engine 
was selling someplace else for maybe $50. 

Mr. Bonner. If all you say is the case, then why did you ever try 
to get into this school arrangement and get certified ? 

Mr. Harran. Because I like schools. 

Mr. Bonner. Oh, no. You could have gone into schools, according 
to what you said, and obtained the property at your own price, but 
you sought to get into a program that would give you donable prop- 
erty and property at 95-percent discount. 

Mr. Harran. You are correct as far as— 

Mr. Bonner. That is what I say. 

Mr. Harran. Can I finish? 

Mr. Bonner. Go ahead, sir. 

Mr. Harran. The point is that by buying through the schools you 
bought in such size lots as you could handle. When you bought in a 
sale, you had to take the lot of that material in such size as it was 
put up; but, nevertheless, the cost of the material in the open sale was 
sometimes less than it was through the Educational Department. 

Mr. Bonner. This is all a myth—is it?—this donable property and 
the effort that we made to help the educational institutions. 

Mr. Harran. I do not say it is “a myth,” and I am sorry that you 
misconstrue my statement. 

Mr. Horrman. Well, your statement is that the advantage in pur- 
chasing through a school organization was that you could buy what 
you wanted and not be compelled to buy what you did not want. 
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Mr. Harran. That is right, and in size quantities, and it was avail- 
able immediately, where if you would have waited for sales it might 
have taken you two or three times as long to accumulate the material. 

Mr. Horrman: Now, why did you have the Bunker Hill School, 
the Bunker Hill High School, or whatever you want to call it, why did 
you have them purchase this stuff for you ! 

Mr. Harran. Because we were not in a position to purchase it opr- 
selves. 

Mr. Horrman. That is, you could not qualify as a purchaser? 

Mr. Harrau. That is right, at that particular time. 

Mr. Horrman. Don’t you think that to that extent it was an impo- 
sition on the Government agency handling the surplus property. 

Mr. Harran. To ask them to sell to the Bunker Hill School ? 

Mr. Horrman. Instead of to you folks; yes. 

Mr. Harran. We were not in a position to buy. 

Mr. Horrman. Do you know whether or not the Government offi- 
cials who sold it to you understood that ultimately this stuff was going 
to get into your hands instead of being used for the purposes the Con- 
gress had in mind when they gave the high schools or the schools prior- 
ity, educational institutions priority. 

Mr. Harran. I do not think that they knew that the Bunker Hill 
School of Aeronautics was never going to be able to complete a satis- 
factory lease and function. I do not believe the Government officials 
knew that, but I believe that the Government officials knew that when 
the property was sold to the Bunker Hill School it was ultimately go- 
ing to become the property of the Bunker Hill School of Aeronautics 
as soon as it was properly certified. 

Mr. Horrman. And were you making efforts to be certified ? 

Mr. Harran. We were. 

Mr. Bonner. I want to ask you one question. Who was the Gov- 
ernment agent that knew that? It had to be some individual in the 
Government. Read his answer back. 

(The answer was read by the reporter.) 

Mr. Bonner. Who was that Government official ? 

Mr. Harraun. I tell you why I make that statement. 

Mr. Bonner. Who was that Government official? I just ask you 
that one question. You need not answer. You can pass it up if you 
want to. If you do not know, say you do not know, but you made the 
statement. Now I want you to tell me who that Government official 
was. That is all I want you to answer. 

Mr. Harran. Mr. Chairman, I do not like to be in the position of 
avoiding a question from this committee. I would like to be in a 
position of making a full answer to the question. 

Mr. Bonner. You made a broad assertion, you know. 

Mr. Harran. No, sir; I said 

Mr. Bonner. You stated that a Government official knew 

Mr. Harran. No; I stated “I believe that the Government officials 
knew.” 

Mr. Bonner. Well, then you do not know. 

Mr. Harrau. I do not know exactly ; no, sir. 

Mr. Horrman. I just read from page 5 of Mr. Cartwright’s testi- 
mony: 

Further there is some question as to the propriety of Administration decisions 
by the War Assets Administration of assigning this property to an unqualified 
and uncertified organization. 
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Now somebody in connection with the Government 

Mr. Bonner. Mr. Hoffman, that is just why we are holding this 
hearing, looking into that and other pertinent matters. We are going 
to have other witnesses here. 

Mr. Horrman. And I suppose one of the questions is whether this 
organization, this individual, deceived the Government and also 
whether the Government agency was negligent. 

Mr. Bonner. I am not going to put words into the witness’s mouth. 

Mr. Horrman. Neither am I. 

Mr. Harrau. I would like to answer your question by saying that 
I do know that on June 10, I believe it is—the letter is in evidence 
anyway—that we did receive a letter, or that the Bunker Hill School 
trustee did receive a letter from the Government transferring the ma- 
terial to the Bunker Hill School of Aeronautics, and I find no particu- 
lar correspondence where they have asked why that was to be trans- 
ferred. So, I assumed that they knew it when I told you that I be- 
lieved it. 

Mr. Bonner. I want to refresh your memory. You started these 
negotiations in the name of the Bunker Hill School in 1946. 

Mr. Harran. That is correct. 

Mr. Bonner. Shipments under War Assets discount program went 
right along. Shipments under the War Department’s donable pro- 
gram were held up and were not made until after June 18, 1947. 

Mr. Harrau. That could have been. 

Mr. Bonner. I just wanted to refresh your memory. 

Mr. Harran. And I remember that such a situation happened. 

Mr. Bonner. I only interrupted you because I understood you to 
say that you were aware Government agencies knew that this pro- 
cedure was going on and they were letting this property go to the 
Bunker Hill School under an act of Congress, while they were cog- 
nizant of the fact that eventually this property would not be used 
by the Pike Creek County school system but would be used by a private 
nonprofit organization in which you had invested money. That is. 
about right as to what you said; is it not? 

Mr. Harran. I used the words “I believe,” and I still believe that 
they knew it. 

Mr. Bonner. That is all I wanted to know. Go ahead, Mr. 
Hoffman. 

Mr. Harran. In June of that year, Mr. Chairman, they approved 
the transfer of the material from the Bunker Hill School to the 
Bunker Hill Schoo! of Aeronautics, and they must have known. Mr. 
1 aia of War Assets, wrote that letter, and you have a copy 
of it. t 

Mr. Curtis. Mr, Chairman, may I interpose here? Is that your 
belief, or is that the gentleman who has been talking to you? 

Mr. Harran. That is my belief, sir. 

Mr. Curtis. Why is it. that. you had to be coached on both those 
answers if it is your belief and not his belief? 

Mr. Harran. Because I do not remember the date of that particular 
letter, sir. 

Mr. Curtis. Who is the gentleman that you are conferring with, sir? 

Mr. Harrau. He is my counsel. 

83113—51——10 
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Mr. Bonner. I was asked this morning whether the witness could 
have counsel. I did not tell the witness, but I told the counsel that 
we would be perfectly agreeable. So, that point is cleared up. 

Mr. Curtis. I just wanted the record to reflect the fact that the 
witness had stated he “believed,” but he only comes up with an 
answer after he receives the coaching that we all saw. 

Mr. Horrman. I gather that the things you say are your own 
judgment and recollection after you have had it refreshed. 

Mr. Harran. That is correct. 

Mr. Horrman. Then, it is your testimony and not the testimony of 
your attorney ? 

Mr. Harran. That is not the testimony of my attorney. 

Mr. Horrman. And, as the chairman said, you can have your counsel 
sit by you if you want to. 

Ail right. All the time this effort to obtain this surplus war 
property was going on, were you continuing your efforts to have 
this school recognized and certified ? 

Mr. Harran. Yes, sir; we were. We were setting it up. 

Mr. Horrman. Why didn’t you finally get it? ait a minute; I 
will go back a little bit. You were trying to get located at Bunker 
Hill? 

Mr. Harran. That is correct. 

Mr. Horrman. Why did you not get located there? ‘You were 
trying to lease property there from the Navy; were you not? 

Mr. Harran. No, sir; we were trying to lease property from the 
Bunker Hill Corp. 

Mr. Horrman. Which had leased it from the Navy ? 

Mr. Harran. Which had leased it from the city of Bunker Hill. 

Mr. Horrman. Didn’t the Navy have it at some time? 

Mr. Harran. The Navy, in turn, had leased it. 

Mr. Horrman. You were trying to get a lease of that property ? 

Mr. Harran. That is correct. 

Mr. Horrman. Why weren’t you able to get it ? 

Mr. Harrau. Because we never could get a satisfactory rental agree- 
ment with the Bunker Hill Corp. 

Mr. Horrman. Did some people in that corporation want to keep 
control of that land? Is that it, or what? 

Mr. Harran. I do not know, sir. 

Mr. Horrman. Anyway, is that the thing that—— 

Mr. Harran. I know that the school was not popular. 

Mr. Horrman. How is that? 

Mr. Harran. I know that finally the school became so it was not 
poate on the base. 

r. Horrman. Is that the reason you did not get your certification, 
or what was it? 

Mr. Harran. Yes, sir; because after we had the school set up, pic- 
tures of which are in those books there of where we started to have the 
school set up, we were forced to move by demand from the Navy, and 
by the time that we completed our move to Seymour, after we had 
entered into contract with the city of Seymour’s aviation commission 
and were ready to start to get some more money so that we could reset 
up again, the Veterans’ Administration had passed a ruling that 
schools that were started after a certain date, that we could not qualify 





me ct eed Aa 


a» 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 137 


to, and which date I do not remember offhand, would not be certified 
for veteran training. 

Mr. Horrman. And that put you out? 

Mr. Harran. And that put us out. eg 

Mr. Horrman. Or, rather, it prevented you from getting into busi- 
ness # 

Mr. Harrax. That is right. 

Mr. Horrman. And the VA decided about that time that they did 
not want any more training schools, did they not? 

Mr. Harraux. That I do not know. 

Mr. Horrman. Thank you very much, Mr. Chairman. 

Mr. Bonner. Thank you, Mr. Hoffman. 

Are there any further questions to ask Mr. Harrah? Mr. Harrah, 
we thank you very much for your appearance. 

There is one more question I want to ask you, if you do not mind. 
Did you ever hear of a conversation between Mr. Curran and Mr. 
Oare regarding Mr. Pemberton, after Pemberton’s value in securing 
War Assets material, and so forth, had reached its end, that the school 
would get rid of him? 

Mr. RAH. I beg your pardon, sir? That who would get rid 
of who? 

Mr. Bonner. Mr. Pemberton. 

Mr. Harran. No, sir. 

Mr. Bonner. You did not hear of it, and you did not concur in it? 

Mr. Harran. No, sir. 

Mr. Donouve. Do I understand that you were one-third owner in 
the Bunker Hill Corp. ? 

Mr. Harran. You are correct. 

Mr. Dononve. And it had acquired this former naval air station? 

Mr. Harran. That is right. 

Mr. Dononve. From the town of Peru, was it? 

Mr. Harran. Bunker Hill. 

Mr. Donouvr. And they acquired it for a dollar; is that right? 

Mr. Harran. They acquired it for a dollar. 

Mr. Dononve. And you are on the board of directors of that corpo- 
ration, I assume? 

Mr. Harran. I was. 

Mr. . ononvs. And you want to tell this committee that you never 
knew the reason why a lease could not be negotiated with the Bunker 
Hill School of Aeronautics? 

Mr. Harrau. I do. 

Mr. Donouve. You were sitting in with the other members of the 
board all of the time ¢ 

Mr. Harran. Not all the time. At formal board meetings I was. 

Mr. Dononve. Did you ever bother to find out why a lease would 
not be granted to the Bunker Hill School of Aeronautics? 

Mr. Harran. We were continually proposing leases, the Bunker 
Hill School of Aeronautics. They proposed at least three leases. 

Mr. Dononvsg. And reasons were given to you why those leases were 
not acceptable ? 

Mr. Hu. They were not given to me. 


6 +h Dononvr. Now you got rid of your stock in the Bunker Hill 
0. 
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Mr. Harran. In the Bunker Hill Corp., correct. 

Mr. Dononvr. How much did you get for your stock ? 

Mr. Harran. When I sold it? 

Mr. Donouvr. Yes. 

Mr. Harran. I got exactly what I paid for it, $5,000. 

Mr. Dononvr. I thought in your testimony here within the last 15 
minutes you said—you did not sell it back to the corporation, I take it ? 

Mr. Harran. Not back to the Bunker Hill Corp.; no, sir. 

Mr. Dononvr. You sold it to this other company, this loan com- 
pany that-you were associated with ¢ 

Mr. Harran. That is right. 

Mr. Dononvr. And that you are a director of ? 

Mr. Harran. That is right. I discharged an obligation that I had 
with that company and used the stock to do it. 

Mr. Dononve. And you did this all because you liked schools? 

Mr. Harran. Oh, no. I did not testify to that, Mr. Donohue. I 
testified that I do like schools and I still do, but I also testified that I 
could see where I would ultimately have certain personal gain from 
the growth of friendships that I would get in various other schools 
from the use of the trained personnel when as, and if they graduated, 
by having the pick of them, and also by the use of the various students 
in their off time I would have a labor market. 

Mr. Donouve. I have no further questions. 

Mr. Brownson. Did the Bunker Hill Aeronautic School at any time 
rent space on the Bunker Hill base from the Bunker Hill Corp.? I 
mean, you were talking about a lease. Now did they at any time 
actually rent space on any basis at all, month to month or otherwise? 

Mr. Harran. They rented a small building, as I recall it, that was 
formerly the post-office building that was used as the quarters for one 
of their employees, and I can’t ‘tell you exactly why the school rented 
the building instead of the employee. 

Mr. Brownson. This equipment, this War Assets surplus equip- 
ment, that was stored at one time at the Bunker Hill base, was it not? 

Mr. Harran. That was stored at one time on the Bunker Hill base. 

Mr. Brownson. Did the Bunker Hill Aeronautics School pay any 
rent to the Bunker Hill Corp. for the buildings and the space in which 
that material was stored ? 

Mr. Harran. No; they did not. 

Mr. Bmow neon. They did not pay any rent. Did they offer to pay 
any rent‘ 

Mr. Harran. That question I cannot answer. It was supposed to 
be that the rental when the lease was entered into would take care 
of the preorganizational rentals. 

Mr. Brownson. Does the Bunker Hill organization have any 
claims among the liabilities? Is there anything where the Bunker 


Hill organization claims any moneys due from the Bunker Hill School — 


of Aeronautics? 
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Mr. Harran. A small amount; $57, I believe, if my memory is 
correct, 

Mr. Brownson. Is there any suit pending on that score? You 
mentioned a letter a little while ago, a letter to the Bunker Hill High 
School or public school or whatever agency that was, transferring 
the title of this material to the Bunker Hill School of Aeronautics. 
May I have the name of the man that signed that letter and his official 
position again ? 

Mr. Harran. Mr. W. A. Heddleston signed the letter, and his 
official position—the letter is in evidence, sir. 

Mr. Brownson. One other thing. Did you at any time in the opera- 
tion of either of these two corporations in which you were interested 
have a certified public accountant perform any audit or otherwise 
examine the books of those corporations? 

Mr. Harran. We did, sir. 

Mr. Browwson. You did have certified public accountants and 
auditors ? 

Mr. Harran. Yes, sir. 

Mr. Brownson. Are the figures of those auditors available ? 

Mr. Harran. I am quite sure they could be made available, sir. 

Mr. Brownson. I would very much like to have the figures of those 
auditors, Mr. Chairman, introduced as evidence, if they can be made 
available, as indicating the financial status of this operation at various 
times, particularly as refers to the Bunker Hill School of Aeronautics. 

Mr. Bonner. If there is no objection, they will be included in the 
record at this point, if you will furnish them. 

Mr. Harran. Yes, sir, I will see that they are furnished, Mr. 
Chairman. 

(The documents above referred to, marked “Exhibits 13A-—13I,” 
follow :) 

ExHIsBiT 13A 
CoPIES OF FINANCIAL ReEporTS ISSUED TO DrrRecToRS oR TRUSTYES OF INDIANA 
ScHOoL or AERONAUTICS, INC. (FORMERLY KNOWN as BUNK HILL ScHOOL OF 

AERONAUTICS, INC.), AND PREPABED BY ZICK, CAMPBELL & ROSE, ACCOUNTANTS 


AND AUDITORS, OF SouTH BEND, IND., For PERIOD FEBRUARY 1, 1947, THROUGH 
NOVEMBER 30, 1948 


Balance sheet, Mar. 31, 1947 
ASSETS 



















Current assets: Cash on deposit, Wabash Valley Trust Co. (schedule 1)_--...........--------- $5, 450. 70 
ESN ETE LANL LS ROLLA TL AEN MAE AS 6, 921. 45 
Ce eee ed il al Sara ew bswemeeecesteapinawa 2, 627. 85 





ek ei Mh oe I Fahne ib sacl Sania abe ia aad emo a 15, 000. 00 







Account payable: 


oS ESRTIRTERSE SER SER TATRA Bose SN eae ex SRT PRED ETRE ae $5, 000. 00 
I IEEE 5 3 5 ccna pdnda ci <> s bard wion Rd aloo: ais aeOk eka a othe asin aniacdis ce 5, 000. 00 
PEE IE coe rg dicin welder tice Golde ac din gic ie ws eda ae pa tata casos 5, 000. 00 


$15, 000. 00 


15, 000. 00 
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Exuisit 13A—Continued 


SCHEDULE 1.—Statement of cash receipts and disbursements, period, Feb: 1 to. 
Mar. $1, 1947 






Date CASH RECEIPTS 
1947 ina Amount_ 
Mak: 95. Dram Dh Tig: TO I a oriss 405 be cage n ends demo shine penein Sheed Qocbeywng $5, 000. 00° 
BD - Se ass UREN G: IIS oa nace c che ctl ocemanantnkcdeccmoccnmemwoaacsune 5, 000. 00 
35 Tel, Bae Gam Gv as hk hd i SS REE Hiss Li - 5, 000. 00 
Titel GU CU ois. cnn ain cntciiveeinkssch dhe keteninbennseadshaabhenieaee 15; 000.00: 
CASH DISBURSEMENTS 
1947 
Mar. 26 eae > | Intorestionse, Inc.: Repayment of 4k advanced: 
Feb Equipment purchased _— Es TOE connie odcqumaunnnn $2,271. 00 
Feb. 2 TeRe ete GR COO RTOi dis ick 5 wich atone xcueddaemoseed 4. 66 
Feb. 12 Travel and expense of H. L. Pemberton to Jan. 31, 1947_...... 1,.262. 46 
Mar. 6 Equipment eo from U. 8. BONNEY sn bin cslidinnwdnniin 738. 00 
Mar. 6 Expenses of H. L. Pemberton, Feb. 1 to Feb. 28_........-..-. 618, 87 
Mar. 17 Expenses of HL. Pemberton, Mar. 1, to Mar. 13__.....------ 320: 38 
Mar. 20 Equipment Ag sty from U. 8. ‘Treasury (Does. No. 5830214 
to No. SIRE, SEO Ig). gob ds connec ugicesaueeaue 952. 00 
Mar. 25 Equipment urchased from U. 8. Treasury_..........-...---. 2).445. 00) 
Mar. 35 Expenses of Jim Alouandor.......... 2. oe eee cnc ccne 29.10) 
Mar. 25 Salary of-Jim-Alomender............... ...-..-- 2-0 nes gaceosee 145. 00° 
Mar. 25 Expense of H. L. Pemberton.......----. RARE FSO IR SE 246, 88 
Mar. 25 HE ig Ra vary MeFi E binds Laknwe woking Sean Neca claasetc 449. 45 
Mar. 25 - Labor; SESS ISLE ECTS Bel Ce 2 Bre Ee 16. 00: 
—— _ 9, 549. 30! 
Mar. 31 Cash balance... ..-...... ides acces a bebe nedicd=s cies wetheds 5}450. 70: 
ExuHisit 13B 
Balance sheet, Apr. 80, 1947 
ASSETS 
Current assets: 
NN RI ids thc pbs uh ow G ak gas walkin doh epii hie so GaB Od oe ine aliigids paiiiy aoe Lippe Mata $920. 58 
ER ER EES BD FN RET ORES LUE STG F OL, Ot ey 8: ee ae 456. 69 
TO NS iii skis iid peng Bi cchine chan Raigad ee 1, 377. 27 
Fixed assets: 
AE NTS SE: Bel Me Ene. 2 ALBERS SRL SOR CMO UST, CIM Cees > A 
SE III oo io sitet nee nadated ginindee oad eeee eee cobs ab Dee cea ae 11, 591. 57 
EN i cetleg schon 5d ie ta aon eth ke th Si MEM icin as kat ous Ne ahonicebaded sled 12, 291. 57 
Other assets and deferred charges: Organization expense (schedule A-1)._...........-..-.-...-.. 3, 824. 76 
Nn ogi ic ache en se rts ol eee hoe sake meee ok Bs 17, 493. 60 
LIABILITIES 
Current liabilities: 
Ampntinn sea Ce Bai isin nig heen me Lecdknncasbiadbnnvihteiba tice $1, 899. 19 
See Se COD & DUT SOMA NUNN oo oo aches cnc cblnanoainwcewabaceeblouuetdines 15, 000. 00 
Accrued Federal Security taxes 4.41 
Accrued interest................. 90. 00' 
Total current liabilities. ....................... .-- 16, 993. 60° 
Membership: 5 class A memberships -__..........__- uh 500. 00: 
OR ids stdisccaonignceiongossseagdbnenasce26aseedacsésausscssesdee eee 37, 493. 60) 





Fr iS de EA te 








Nitth 





Dai GY PE 


passe tnt i 


fh er a tana ol 
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ExHisiT 13B—Continued 
ScHEDULE A-1.—Analysis of organization expense, as of Apr. 80, 1947 

















Date 
1947 
Feb. 12 H.L. Pemberton: Travel expense to Jan. 31, 1947_..............------....-------.---- $1, 262. 46 
Mar. 6 H. L. Pemberton: Travel expense, Feb. 1 to 28, 1947___.........----.-...------------- 618. 87 
17 H.L. Pemberton: Travel expense, Mar. 1 to 13, 1947_.............-..-.---.----------- 320. 38 
24 James W. Alexander: 
er Geen, meee 2 OO SE: T00T os oe os eae oe ee eh tt enee 145. 50° 
TG Ne tat as iba ann cheb ada auaseudbicosa de cuonepecugdgntpoucsee 29. 10° 
aE, aha TE” Tr UG I a oe os speeds ekeewmnwen 246. 88 
Apr. 3 James W. Alexander: 2 weeks’ salary, Mar. 23 to Apr. 5, 1947__....-..----.-------.--- 97. 00: 
8 H.L. Pemberton: 
Ss I, I On cemnnmenneiguincisings 119. 11 
as Oe, Bhan. De 00 Br. D. OG. ao ace See ba aed 107. 80: 
21 James W. Alexander: 2 weeks’ salary, Apr. 6 to 19, 1947-...........-.-.----------.---- 97.00 
es SE Is one oo aro ee dake! cadens udp ante ambarsicscquduedence 4. 66 
AO te ia, PIA UN i oe cd ipesddwencone 339. 65 
30 Zick wands Cat and Rose: OO SESS ES ae ieee pee RO ee > a 265. 87 
30 Bunker Hill ag 
ite eins Semen ee ee esac id ge ea cue 42.75 
I NS I Ss one res aol ccdscageuap~auseedussaspagaciecsoee 19. 50 
30 Zick, Campbell and Rose: Stationery and supplies__.............-.....-.-.-.-.------- 14, 80° 
30 Federal Security taxes, old-age benefit tax on employees_-.....--.-.-.-.-.------------- 3. 43 
30 Interest accrued on notes payable... one cc nee nen eek en eee eee 90. 00» 
Narain pitas odes ob Robtinen che nip ocean gbitatbbehtbws sana ciawaLwakstdobdens 3, 824. 76 
SCHEDULE A-2,—Analysis of accounts payable, Apr. 80, 1947 
Bunker Hill Corp.: Freight, rent, light, water, and phone...............-.---------------------- $1, 293. 67° 
Bsc. Pemberton: Travel emponed. o-oo ess soon chen kewk ec ccus Rip: RE AES ee 339. 65- 
pe, MOEN GENT BONO: DUET UUR os os on woke becca codon cn ke cs abbagnncaue tibeatecdehunne 265. 87 
tah St DE EO Se eRe pM eA REIT USGS IE tie ee: De MAIR Poe TE Nas MERE SAN UES at OS 1, 899. 19 
ExHIsBIT 13C 
Balance sheet, May $1, 1947 
ASSETS 
RE a RIN URS Re pe ph eevee ESAS AE LN, Bs VAN REE REEDS AG $39. 62 
LLL LR CAEL OLE BR EEA ETSY LET AP OIE ERI, (AE ERECT RRO 39. 62 
Property and equipment: = 
SRE EAS GR ENS SEAR OREN UD WEIR TA ACM “ar el NERS A aA 700. 00 
ios fon a 2h finn coda akon s ssennde heciodeaunaaaondae tie ebb aieiuieeso+= 00s 14, 454. 47 
EE ELS DE LEE LP LO EBA CL SLES EI AE A olay 144. 69 
(altel gk uN plate RFS leila ac Miche atc oh piece: Stic aeaieds ak ok oem a ae 312. 00 
TE CPI Gr acs a ee ee ede gand@ances 15, 611. 16 
Deferred charges: 7 
San SU CR a es ee ell wi caab piaiefecctuthnchhéhendtibawes 5, 124. 22 
aaah Pier i aie it a IE ial D-beat a a 39. 00 
EOI ID AEA ke COIS REE RS OER Ne gS ae TN 5, 163. 22 
Ebb Serkd tend a alee ARR DERE OA IE ted nin Sain, alt rhachis oben A aR eine Oe "20,814. 00 
LIABILITIES 
Current liabilities: 
NS ap RR cae fe 9  IDDS = SOP AE yt A 69. 20 
a wane iadn kernel cen mba mum suaee pin iiabeccheast 11. 29 
nen DOD EA LALO I NO ND 20, 000. 00 
Employees’ Peaeral-income tax withheld... <n nnk eeee neewe-cceeunsncecaccee 49. 40 
EE SE gl sk. aocaasict capmneuanawasaccs ad ceehcmbecdsaiiiaddmitn Bice vias 184. 11 
eee eeuememrnmr 0 0028 Se seh borne YS a eS "20, 314. 00 
Memberships: 5 class A memberships at $100 each..._...................-.-..-------------.---- 500. 00 
a a ee a hn aa waa. sala grates a ee Care ee eS 20, 814. 00 
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Exursit 13C—Continued 


Statement of cash receipts and disbursements, May 1 to 31, 1947 


















May 1 Cash balance (general account). ..............------------ 5 a i Saas slit es baer ape $920. 58 
Cash receipts: 
6 CEOS SEUETRCIOEES TAOS TO ac. chika neeuanecupacectooentnreenocsonseee 5, 000. 00 
8 C. C. Harrah: Note, May 8, 1067 at 6 percent _...._.......-.......----.------ 4a ee 5, 000. 00 
19 PRIN es oer ioe. . suiccpoundsdakg 2o.s que Sunembucnein keine Jomedeen ae 161. 95 
22 J. W. Alomar: Rah flor baliding. No..88 ... g6oi ssc jccpicndcncncesnedqncannecce ce 42.75 
TE ST I iis cise tincacbaad dsc ddatans cnadptinonnitawatuoemketadennendee i 10, 204. 70 
Total cash available for disbursements.................-..---..----------------- “M1, 12 125. 28 
Cash disbursements (General account): 
May Check No. 115—J. W. Alexander: Salary, $48.50, minus old-age benefits, $0.49_____- 48. 01 
Check No. 116—J. W. Alexander, Salary $48.50, minus old-age benefits, $0.49-._.-.- 48. 01 
Check No. 117—Void. 
Check No. 118—J. L. Harker: Salary, $36.00, minus old-age benefits, $0.36, and 
SURRENDERS i oo soe a eaten nce a dch on chk de aa oven oloehen hots icenehoenen 33. 04 
Check No. 119—J. L. Harker: Salary, $39.26, minus old-age benefits, $0.40, and 
TO TO i nee 36. 30 
Check No. 120—H. L. Pemberton: Expense, week ended Apr. 14__.__..-..----.--- 158. 86 
Check No. 121I—H. L. Pemberton: Expense, week ended Apr, 14_--_...-----.----- 74. 02 
5 Check No. 122—Bunker Hill Corp.: Telephone, Feb. 13 to Apr. 12, 1947___....--.- 19. 50 
Check No. 123—Bunker Hill Corp.: Labor and crane use.._-.....-.-.-..--.------- 8.00 
Check No. 124—Bunker Hill Corp.: 
Rent building No. 53, Apr. 15 to May 31, 1947.................2.-22.-- 2 22-eeee 37. 50 
Inn IEE II UD OI ok a a na cntlaw elndini bag bem 5. 25 
k No. 125—H. L. Pemberton: Expense to Apr. 26, 1947_._......._._-..------- 49. 83 
Check No. 126—H. L. Pemberton: Expense to May 31, 1947_____...-..------------ 118. 80 
Check No. 127—Treasurer of the U. §.: Documents 6538035 and 683803 33. 00 
Check No. 128—Treasurer of the U. S.: Buffalo inventory._._.-_..--- 160. 00 
Check No. 129—Treasurer of the U. S.: Document 6538020__.......-..---.--.------ 38. 00 
Check No. 130—Treasurer of the U. 8.: Cleveland_..............---.----.--.------ 15. 00 
Ooo No, 13)—“Treamurer of Ce 0. Bt Wie. no ct cnc cc cen nt 10. 00 
Check No. 132—Treasurer of the U. 8.: Sterner.............-.....---..2-22..-..--- 20. 00 
Check No. 133—Treasurer of the U. 8.: Fitegerald_......................-.----..-- 542. 00 
Check No. 134—Treasurer of the U. S8.: Fitzgerald. _.................-.-----.----- 77.00 
Check No. 135—Bunker Hill Corp.: Freight Che MRD Peerage ORS Dea er era RSS NEY Were 1, 223. 42 
7 Check No. 136—Nicke} Plate RB.: Freight..................-..-.----...-........ 161. 95 
8 Check No. 137— Factors Internationale, Inc.: Repayment of labor----_------.----- , 000. 00 
9 Check No. 138—Zick, Campbell and Rose: 
ca i i a a a te 250. 00 
nse ee A he SO tees Eo SS ns ei ee Ae 11. 74 
cI ESS SS EEE NEG aid ROEM eae Pia Rate aw eee een, SMe A 4.13 
May 13 Check No. 139—Bunker Hill Corp.: Freight ..............-.......--.-.--------+-. 1, 303. 05 
Check No. 140—Standard Oil Co.: Gas and Stanisol_.................---.-------- 43. 50 
Check No. 141—Nickel Plate R. R.: I on cosa cnclnecunswsteeeeeeactacee 105. 99 
Check No. 142—J. L. Harker: Salary, $24, minus old-age benefits $0.24, and with- 
a SE RS SRS Epes ta ao ae ee RPO RIED ED aR ite EST 23. 26 
Check No. 143—J. W. Alexander: Salary, $48.50, minus old-age benefits, $0.49 48. 01 
Check No. 144—J. W. Alexander: Expense ap oP oh a Po eee 11. 52 
18 Check No. 145—Archie DeFord: Labor and crating at Holabud_....__.----- diy 22. 72 
19 Cheek No: 146—Nickel Piste R28 .- Peelght...... 5 oo ee A 119. 36 
20 Check No. 147—Air Associates, Inc.: Supplies. .-.....-..........------------------ 74. 08 
21 Check No. 148—Pennsylvania R. R.: Freight_........-....--------------22------e 157. 00 
22 Check No. 149—Wabash Valley Trust Co.: To open payroll account... __._._.---- 400. 00 
Check No. 150—Wabash Valley Trust Co.: Transfer to payroll account___-_--__-_- 360. 00 
CaN 98 oO oa he aie ee conceed eee 10, 851. 85 
Cash in bank. (gesteral agcount) May-81, 1947................-..-.-.------ el 273. 43 
SOR, Se = en I et ge ck Se imsebans bet cvouae 760. 00 
May 31 Cash receipts—J. W. Alexander: Rent for Building No. 53_..__._._...-.-.-.--.------- 28. 50 
Total cash aveliatie for disbursements... =: 5... 0.0 ee 788. 50 
Cash disbursements: (Payroll account): 
May 19 Check No, 100—J. W. Alexander: Salary, $48.50, minus old-age benefits, $0.49__-_. 48. 01 
23 Check No. 101—Hugh Scatten: Salary, $54, minus old-age benefits, "$0.54, and 
eee cern ge et i Pe aay ip Sela iaece Dente Peat a) eae nat at ENT oko alt Bt 47. 
Check No. 102—G. E. Crandall: Salary, $21.25, minus old-age benefits, $0.21_____- 21. on 
Check No. 103—G. E. Crandall: Salary, $42.50, minus old-age benefits, $0.43. __-_- 42.07 
Check No. 104—J. ene: Salary, $21.25, minus old-age benefits, $0.21, and 
Shere ee eS SRE ENE: EI ay Geen 19. 24 
Check No. 105—J. Rutligliano: Salary, $42.50, minus old-age benefits, $0.43, and 
ee a eg SEES ee Ea Sa SD SNA TUE SY ES Tee 36. 67 
Check No. 106— i B. Adams, May 17-23: Salary, $95, minus cld-age benefits, 
$0.95, and withholding tax, SO ee ee ee ee er cat. 81. 45 
24 Check No. 107—J. W. Alexander: Salary, $48.50, minus old-age benefits, $0.49. ___- 48. 01 
31 Check No. 108—Virgil Gwin, ater 19-31: Salary, $208.33, minus old-age benefits, 
$2.08, ond withholding t>x, I a ge a Ane 202. 05 
Check No. 111—J. W. Alexander: ‘saa $48.50, ‘minus old-age benefits, $0.49__ 48.01 
Check No. 112—R. W. Campbell: Salary, $43, minus old-age benefits, $0.43, and “ 
withholding ERS Eire aa. Re ae TR abe eA RL ERE ror Ae 36. 97 
Cheek No. 113—Hueh Scatten: Salary, $43.20, minus old-age benefits, $0.43, and 
withholding BASES 155 eee RB Sle RS Ss BE ALE 38. 97 
Check No. 114—J. Rutligliagno: Salary, $33.06, minus old age benefits, $8.33, and 
IT I aie eo ei kwenipn meas aw adaucraaban 28. 83 
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ExHrBi?r 13C—Continued 
Statement of cash recetpts and disbiirsemenhts, May 1 to 31, 1947—Continued 


May 31 Check No. 115—Gordon Crandall: Salary, $33.06, minus old-age benefits, $0.33.... $32. 73 
27 Check No. 301—Nickel Plate R. R.: Freight............-....----.--------sns-s2e 64. 25 








Check No. 302—Pennsylvania R. R.: Sa ae irs et ae pre 134. 01 
31 Check No. 303—John Sanafrank: Freight [Ea eo TE popes RO 14, 86 
Check No. 304—Nicke] Plate R. R.: Freight.........-....2--.25-52-.0.45-s425-..- 77.38 





TATTLE INGE ee a RVR IES Vy es eer irs at 1, 022. 31 
Cash in bank (payroll account) May 31, 1947 (overdraft) _..........-........--...-.--- — 233.81 






Exurisit 13D 


SUMMARY 
re aa ab debsnceseendsieinanakas oes $920. 58 







Receipts: 
Deposited in general account__..............--- soitle ip tape cocina bent ahiaciiiehy iie $10, 204. 70 
ee ee as cece bas ane nbn chevssosddmen wae 28. 50 












10, 233. 20° 











Total cosn avaiiante for disbursements. ........... 2... dadssadi 24d sede sunicdat dd wees e--.- 11, 153. 78 
















Disbursements: 
NE SONG ee co ew cac cess. SPR RES Py St ROR tee ee ee aes $10, 851. 85 
Reet: ‘Transiers to payrol) account... ....-......--. cnsnniwdaddeswcdel vides svaewsane- 760. 00 
j —— 10,091.85 
Cis DONE OG as se oe cic cease dic ccccu sc stig dutbeine etaodauowtdiiee J 11, 114. 16 













b, TUOS TUR DRUNTION OE DENT Bi, TOGT nan os cece en lk b eS cds Hanes Sd <8 bh d-s es 39. 62 
4 ScHEDULE A-1.—Organization expense, May 31, 1947 

a 

a Classification Amount 
4 RE oe cc cca caccucdves cubbousas suuuaueeoh anu SS arenes s $1, 365. 91 






Travel expense: 
H. L. Pemberton --.- 













Re ne pnesenbensncncnns MMM dduAnL = -pbuebank< 
a as npneereinimmmh miceemelae nde a eee ubtbiie soc cc. s 
EET MRR NR SPREE i Spl SN AON cir he RAD OS AOD Se EN ae a 184. 11 
i n,n Sala anb eamaswedeueirn pietaaenenbene nae dibete Webensiedeecoa ses 24. 16 
Dee eee, Pees, RN WEEE... . . 2. <a cede hd eed eee eE nck) ede ss wees Jou ee ~~ 42.75 
SE IIE rn cectcecerensenernercentcentr nesses Weeiedqinhnistn slaeesahee said sunanass.-- 265. 87 

44 Office stationery and CIID. on iso cic cnc n s BURG eRe nti s shad ally dak take taloics. : 14. 80 
s Gasoline and oi]__.......-.---- onvnnsabnes ncvtracen Atle dd duiténd hier = stiddic wean d= Jda~ as 43. 50 
Be I ysis inser cons pain acinar ss ts i wo ci NO UCR ETS REA Maen Nee 74. 08 
4 TE Nn on coon on wa caeuntaMinuiusakbuebmads io cused neal S uyalued- saewiawt..-- 22.72 









ScHEDULE A-2.—Accounts payable, May 31, 1947 





Bunker Hill Corp. (rent paid by J. W. Alexander on May 31, 1947)...-...-.----------------------- $28. 50 
ge Ne ene aed bbu cn oaakcacnedenkeagninenadecckaove 40. 70° 


2 SRIF nel garth a tulany Baan emerge Uy Ny s Pek Pee MLTR eRe PRE ar eb A epee ks 69. 20 





ashe PURER 





ExHisit 13E 
Balance sheet, June 30, 1947 








4 ASSETS 

4 Current assets: 
ee ET Tn Ee ene Ce REM SAE fate 2 ae Said hak SSeS Ae olay Ce $1, 025. 76 
PE TOOWONG a ican k ost cet ei wewecicweei eee SOLE Sa nase 21. 40 









er CONS CUNO as cic ded scdbesi cc cosdceueadecs detain ce cuscdacs ce8RIL Ubi... 1, 047. 16 








Api PS a 





Property and equipment: 















x Rg AN a me A OE ae EOP! Meer Seema ge OS Oe 700. 00 
i NST EES AS PERRET ATER ire el RP 15, 842.01 
: Maintenance equipment.. : 219. 78 
is apa EEE TEES Oe re sap Henk euesdeunvin lieben e lui vedsoretasscngSed~ ue 312. 00 
a Cy. eee, sabe ond preneiinie: 20 Ss cS ee a ee, Lei cece 12, 000. 00 
i Tees property snd eauinmment. oa anise ee a ee ike eect cue e Ski a) nee 29, 073. 79 
Hy Deferred charges: 4 
Th Seunenanes Cenpenmne (punnecnnte MOR) 23252555 Sic eee Sees esse 8, 395. 12 
My Pr WOMMINOIIOS 5 vig. oo st hie a ee ete ee ee a ae 35. 45 
NNN CSS o2 aoe aden ben manne sen avneninewkacecncncs ae 8, 430. 57 
: 1 CE OSA EEE EGS Op ames UCIT EMRE fet BORE abt eH Re a EN "38, 551. 52 
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Exuisir 13E—Continued 
Balance sheet, June 30, 1947—Continued 


LIABILITIES 
‘Current liabilities: 
Rooounts pasate Gabedule A-* . ....- as hd dh a ee a eer)... $5, 591.07 
(1) Notes ong me en REECE TIE TS RN Tg Me EE TTAB TEES SORE SR Re fle ko i 12,000.00 
ee ee dae nn ESE EEE SE IN; ETT E TSS YE CEI SES OC ie 20, 000. 00 
Ree ee ee eee ee nn een ee ee a ee 178. 70 
PETG DRIICIG OI IOI ain coin ca cc iw caveiececnbangcecenbbe ie UGe Make oe coe 281.75 
Ed ee oe ,_ ee SRS Se an De NEUE ERS Ee NSD MOE ARCH ATR ROM ec 38, 051. 52 
Memberships: 5 class A memberships at $100 each. ...............-.......-.----------------- eee 
NAMES LEE Sea SND Ariens Re cra EE Re EN Ee CM ae Ra Sy NE REF LUIS EL oN aE 38, 551. 52 


Statement of cash receipts and disbursements, June 1 to 30, 1947 


June 1 Ggieeiines Gomera astewet)i o.oo ee eI ie eh $273. 43 
Cash receipts: 

2 tre IRs NID. 2 NN i nh a ol 5, 000. 00 

23 oon Seeeents 090. CN ee UR ea ee 12. 52 

Un UM UN A a a oe Se eo eae 5, 012. 53 

Total cash available for disbursements_.........................2-22.2-2-2-.---e- 5, 285. 96 


Cash “Seen (general account): 










June 3 5a Gi RIN RII oh ne 288. 99 
Cash: To open petty cash que0ems......ci e202 100. 00 
Wabash Valley Trust na Rcpaecayss to payroll account_. 1, 500.00 

10 Peru Lumber Co.: Supplies... ....-........... 92. 54 
G. C. Baker Motor Supply: Welding ___.._. 16. 17 
rh in Hill ae Rent — No. 53. 28. 50 
Standard Oil Co.: Gasoline.__.__-_-___- 60. 97 
Bunker Hill Gera: Telephone CUB a divs ait nsghavcscdeceuiiivcicccncn Bee 21. 54 
Sears Mommuder @& 00:2 Capes. a a ee ccc ccc neckaseelees ee 22.19 
11 Petty cash: 86. 80 
, 1. Pemberton: Travel expones. ..-..... 22. <0... 5252025 cescess- 5 ~ 936.15 
Office supplies _-__-___._- 15. 90 
Maintenance supplies- 23.35 
Ro Sc aaeoeacul uedie bie be edaiiinibhnwsadséuiicnoncoud eee 4.40 
I AOE oo scp cci cnn tans cs Cewtiin Chadaaies die seiccacacentis 8.00 
Wabash Valley Trust Co.: Transfer to payroll account_.............-..-..-.--2---- 500. 00 
12 Bunker Hill Elevator Co.: Su RS beens ech ihbkewaKidGhsccespaueucn dake’ 39. 15 
20 = IR Bell Telephone Co.: PORNO OUIMNNG. a. on ans woe ld Ba 50. 95 
23 Hi, Ea Preemberton; Bannaes Fame BO, WOOT sis ons ok ck ccc cnkn ne cenbedies 248. 38 
Kranz & Sons: ND Pach ncke awd ix bcacdeckddlannscdbidcssadauebonnnaw tenis 65. 43 
24 Wabash Valley Trust Co.: Transfer to payroll account__._...........-..--2 22-2... 1, 000. 00 
30 EE. Ady WOU: REO SUNN 1, BONE ans nhc ee mee cnccemstecencbance 95. 96 
Wabash Valley Trust Co.: Transfer to payroll account__...............-....- 2... 500. 00 
RRR OE SERRE TSM a 7a a CST pe acral ann ne eS 91. 23 
Virait Gwin: Travel and tyning, G86. no... 524i nn eee ceccdeies_.c $22. 55 
MO ac et. Ske ek ae te tee ee a oua chek ab sus whesancont acess 2. 60 
I ee 59. 96 
tS RES SRR 5 Sots Bie he iat SR A, SURE TO 2. 25 
ee III ce ee eet ae ade ce se eeee ceo 3. 51 
ANE CER NTS a SE ee IEE a aes oS et oe SR Ses apne ke 36 
Total cash disbursements (general account) __._..............-.-..--.-.--.- 4, 808. 80 
Cash in bank (general account) June 30, 1947_....................-.---.---- 477.16 
June 1 —- balance Compe OTR Asa. aa dc aed sociisa btn enn osceccieasscncecs — 233. 81 
posi PR 02, St: 
3 Tron nsfer from general account._.._..........._- sad eigbuibis icetaneeaie ee 1, 500.00 
11 eee Seens SUE I ss co ccc ds cénncenenebascnnsceuucneniaan . 00 
24 i ef 8 EAE ee yen me a SNE MEME Sie ¢ 1, 000. 00 
30 TE SII NIE GOIN he Si ee crac oe cas pike 00 
I ead ia stick Minas ais nes qlee sd Seis a nein. wiuibema aan ie 3, 590. 00 
Total cash available for disbursements..................2--..---..--2-2-2 eee ee 3, 266. 19 
—_—S——_—_—_— 
Cash disbursements (payroll account): 

June 4 PIOUS Ti ee ose on cad ceed 393. 90 

IR I Ti aE a 57. 28 
5 G. E. Crandall: Salary, $42.50, minus old-age benefits, $0.43.........._.-__--.-. Le. 42. 07 


6 i ee Salary, $42.50, minus old-age benefits, $0.43, and withholding tax, 
I 2 inpan cs atin 4 wsidcp chain Dos Gea A das we As dene he ih i it ie Bis ow 

H. Scatten: Salary, $54, minus old-age benefits, $0.54, and withholding tax, $5.70 _- 47. 76 

J. W. Alexander: Salary, $48.50, minus old-ige benefits, $0.49. 48. 01 
R. W. wincnsaval vata $37.50, minus old-age benefits, $0.38, and withholding tax, 
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Statement of cash receipts and disbursements, June 1 to 80, 1947—Continued 




































June 11 J. W. Alexander: Refund, old-age benefits tax_.........._.-.--.+.--.2--+--«-------- $4. 41 
R. W. Campbell: Refund old-age benefits tax. _........-.....--.-.---------------- 81 
G. E. Crandall: Refund old-age benefits tax. -._..........-..---------------------- 1.40 
Virgil Gwin: Refund old-age benefits tax. .............--..--.-------.------------- 2. 08 
R. Rutigliano: Refund old-age benefits tax__- 1.40 
H. Scatten: Refund old-age benefits tax._..__.-____._--.-..--.------.+-.------------ 1.51 
13 H. Scatten: Salary, $54, minus withholding tax, $5.70._.........-.--..-.-.-.------- 48. 30 
J. W. Alexander: Salary_-..___- Ae Tels Si ie Li“ AM RO ARIS TEP, SITES RARE RS 48. 50 
R. W. Campbell: Salary, $37.50, minus withholding tax, $4 32. 90 
re a ee ee adres 42. 50 
J. Rutigliano: Salary, $42.50, minus withholding tax, $5.40_ 37. 10 
20 H. Scatten: Salary, $54, minus withholding tax, $5.70. ._- 48. 30 
Rg ge ie pra egrace Det naar te ope i cae 48. 50 
ON EEE Ghee ere ore teat ant 42. 50 
J. Rutigliano: Salary, $42.50, minus withholding tax, $5.40. __._._.__- 37. 10 
R. W. Campbell: Salary, $37.50, minus withholding tax, $4.60__.-......--- 32. 90 
L. H. Gift: Salary, $37.50, minus withholding tax, $2.80_._._..........-_--- 34. 70 
L. H. Gift: Salary, $52.50, minus withholding tax, $5.30_............-.-.----- 47. 20 
23 TES Ea eR a PPP tart A Sac ae eae acer Oe oe 1. 51 
aR att tearing vc Ae Ae CRN ES Aoki Sete tetra aes 20. 93 
eb a nestokas a abeet eka Eeeaiiae 2. 84 
Neen ee nn ne a arc oer coalsstovialen astra chore sin vaibnbreeeedhieiemeninsicinde 24. 73 
Nee ea eat ae sokban ode entopemnsausis owaeahhuuiipnaasaiae 10. 69 
Teen ee eer dhs nibgaiabmes oonbwsio ips paidigioaieichee areeeon lagi 138. 44 
27 H. Scatten: Salary $54, minus withholding tax, $5.70...........-.-.--------------- 48. 30 
ND SRI A IA Sel RA EC OTOL ERE? OORT EGS Ren 48. 50 
Nee een en nnn nnn nena en . igieaanmcoqen ouameeih 42. 50 
J. Ruigliano: Salary, $42.50, minus withholding tar, $5.40.._....-...-...----------- 37. 10 
L. H. Gift: Salary, $51.92, minus withholding tax $5.20... .....--.._--.-.---------- 46.72 
C. E. Hutchins: Salary $51.92, minus withholding tax, $5.20. .._....-_....-.------- 46.72 
J. H. Brown: Salary $36, minus withholding tax, $4.40__._........-_.------.------- 31. 60 
R. W. Campbell: Salary $41, minus withholding tax, $5.30_..............---------- 35. 7 
Virgil Gwin: Salary, $416.67, minus withholding tax $42.50_...........-...--------- 373. 77 
RRR FORIONO AINE 0 oo ne crewnn en ne cnn ennccnnncnseennsennn-nonncoenaesee= 2. 30 
ail Sa aR Ere Eh eles ae eRe Rk ney acta Ua ee loa cane Ee eT 23. 31 
eR IE aa ae WS Ne are aha ane Soy ty Tae ek ie Coca RR A 336. 17 
Is S21 era Stato hoe ondoeaoceearenios ane 2, 817. 59 
Cash in bank (payroll account) June 30, 1947... ...........-----------------.----- 448. 60 
ExuHisit 13F 
SUMMARY 
I oe STS Ne tet uawckleddmusaecatocdaonuucemuid ease $39. 62 
nn: SPRUCE UNINOUED RCOOURTN Gene nn conaenmenencletiaeepdéaneed 5, 012. 53 
Fn nnn RU OE CRUOUPN TUT oe didue sav enectooansadte 5, 052. 15 
Disbursements: 
SING Ren, Re A SA aa 5 RR GO PE ES OE MORN MALI OA Se _.. $4, 808. 80 
Less: Transfers to payroll account and petty cash_._..-.-...-.-...----------------- 3, 600. 00 
Net disbursement on general account. _---._--- ee acnt ciceaieaicon Kathe sem ou 1, 208. 
oe tS CRS SN Re RASC Pop REO ses Ae Seine Re Seep cept eo EEN 2, 817. 59 
— 4,026.39 
‘Tabal cuahenm band-aid i batik, Fane BO, 1067 so oo so cern 4 decom npn sncn ate aaennest- 1, 025. 76 
ScHEDULE A-1.—Organization expense, June 30, 1947 
Classification Amount 
I ics rn tw na oaindin init ni nekadonm newline eo Sbbbe cele iesaled Dd RUAN ihe ce $2, 915. 98 
Travel expense: 
ELLE LATA LORE IE MELO © HN ae CN TS eet = aed | oe $3, 712. 48 
See TE nn a. ce ecn neon econnssnanonend pee aSpiscdadselab dil 40. 62 
Te nn ae ease te maae eS 8. 90 
PN bic a iwacicnccnndnakenecnacchohy sey e pare cahhetvdatgiatdaiia mintaiititade 2. 25 
—_ 3, 764. 25 
en ais sucha wunicns wapanenew Smee einimel aes RnRAe bite onsien 5. 25 
nn a cc ch ea nhaaduauanubarahecebscevessaacemecaassan dae 281.75 
TU TD NOON oo — on ween nn on nn xeicsheebte Uae le bdhbielec Maden eaieNe kane ase 124. 59 
no oa clenauhonavabigste uacaaataeeenceecs danebanaces 42.75 
iio os oh tn onxinihonacessadnccceadandsanavdehaccwpances<antaheltailbaans tiieta 445. 89 
IRIS URE NG in oo ccc ccnwscstiopeeeentapenesssidhe Mamindduasud-<0. 126. 52 
“Gasoline and oll. DS aiisbatenis W cwkok cata sasbadcvssacaag Japdsnmsndnie Ammls ah Tis AMe tin ne-> 83. 07 
I io iain sxincuc nus ddiadcrodascnnadesanteusuacbersserusssesees tradi enelinisaes~- 561. 84 
aa INR ai a Re pig aan In KER Nea Say ORY SRC SES eee Mn «SR 16, 17 
MIN inna a nc ucaecécenscyaccaceadvnscinadargbanuiecsunbiidiwiedssdpieble <<. 27.12 
MS ucts icsinpahaseacedasdnadpacbectsdpesssabedhssdeusieneuads Ab eheyEerEbiosa< 8, 395, 12 
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Exursit 13F—Continued 
ScHEDULE A+2.—Accounts payable, June 30, 1947 










Creditor Amount 
J. A. Welch: ng apy NG on itn ca eee ai ae aa ee Deeb me idinics $40.70 
een en en ne nn NERS Sepa elon acess ea ein eT a ile dawns naitee bie A ES 108. 80 
22, (ORT ee ee nn nee ee ene sacckonema pasiaeaitn il ER 180. 02 
Duke Harrah, Ine.: Office suaiient PUT 1s CURRINOIIE, WT oa och ccnkc mietbcconnueatandsoasccose 86. 65 
Northern Air "Serviee, IR ER Rate ins See CRESS li GAD Ea ee TE aie ic SS 6.95 
Slicks Engraving Co.: Office On. _ EBERT i ae Ri le iF les Ral aca AS 21.00 
J. I. Holcomb Mfg. Co.: onan th Aas iptn t ao Ge BF Epis Re ait beige Ra REE 145. 00 
br ag en NE SEI et Sa IE te RD EP ag OAC eI DIS SAS aA i ASIST COO 5, 000. 00 
lL. Harker: Bmployees’ old-Gie-Denene Okt... nhc eect n onsen nee +> RENO 1.00 
z . B. Adams: TERRA FOS CUE COTMINTE SOE oo fin ens cn nemcn a nctcdonennet Fie ee Ne 95 
OU A 2a Se ee cl nalapineteicom hice bie Metab 5, 591. 07 
Exursit 136 
Balance sheet, Aug. $1, 1947 
ASSETS 
Current. assets: 
Ns I I SOU RIN = he aN Se rae $374. 35 
EE Sie et ier ORLA eh PE ea Ne RNY Os aN Ei Onin Pe Sli Sh 258. 37 
TO I CNR eis ei ticks ie dailnnaivaatcedtn=tiitlic ie 632. 72 
Property and equipment: ni 
ES RE NET TE De CE ele ae a SON eee MR SEN MARR Mi ve is Rac OP ee 700. 00° 
School equipment-__-...--.--- 19, 429. 20 
Maintenance equipment---_.__.-- 219. 78 
Engines, jacks, and propellers (1) - .. 12,000.00 
PN sn ieee ence ak Gee pk kaieeentiien iibboinurals 312. 00 
vn ain en sess See ad ko oo etal aden 32, 660. 98 
nnn — 9 
Deferred charges: 
PERN SRNOS CONDE BE nn on an ona nec acobwnenecenamenduceeneeys 15, 462. 10 
TUG II se iit ae eee i ncn can wcldgeithanienbensibeatawiend ako wiadeice 28. 35 
ro UOn A IRs, aici 5 cnn rate nenmeson aden Manner paeanldaatcadutaatiadaaee 15, 490. 45 
WON sso ciniatiaieel re aE nd doen dic pism satis a aecbeaheeeate omew sascha eee 48, 784.15 
LIABILITIES 
Current liabilities: 
I AS i 6 icc ck co teioen nat cts ussnocanccceccachenudedcbasdbunes $10, 217. 48 
ens INE SEMIN id din tin ree iui bt cami nnimnni nine nb alec cncidsaalneiipenpmiaa aula wae 12, 000. 00 
TUES aee Ce eer opi ye aie egie ane © Oe tect aR easton PSM RK ce Tee LEP 000. 00 
aplovess” withholding esate Ro ae Sond acmebetnbebadenk 704. 10 
De FE ae aa ner eats > EN ae ee PT OD ORT NO 862. 57 
NE SD ik oak, Sree ina wo knkccewennnisuseteséceelacsenneuintees 48, 284,15 
Memberships: 5 class A memberships at $100 each... .....-..-..---.-------.------------s--- ee 500. 00 
OE dcbien di eandn ates ake Milan mabecnatatansiesecileeenlepaeipmiaeeaeiakbemeeeae 48, 784. 15. 


Statement of cash receipts and disbursements, July 1 to Aug. 31, 1947 


Sua 1 “ma a er a I is aca nn sent catch ecedndauacwcdends $1, 025. 76 
Cash receipt: 
July 7 Alenander: nc fg A Nitin Rae ta TEAS My Dig oe ORE ME TE RESO LER Te ee 28. 50 
7 Ne ies cs cal bath dim pckaceenc aarp arn aiid 1,000. 00 
10 Factors Internationale, Io sina sin aslo tciccdi iced naa dts raticbealeaTs dailies eaneatcn ss atest 3, 000. 00 
25 Woantors Senbermmbiawile, Wa0e so ia isaac ce cieccceicceneewecwiiciivenemusee 2, 000. 00° 
Aug. 4 en ES ES SAE SEEDED Te ED RO 1, 500. 00 
4 reel Oem NO O0 es nossice se cece isis ccc ccicicesi te 18. 50 
5 enciaen Maia es ONO sia x ncn ii es licesccsccsccscacsiccceccndeec ews 26. 00 
20 CO. . BIOOIR s obs ce gaawinccéctcscsata52s aces eccee casei eeasiskieeeennctas cabeee eee 
25 James Aleuamier: Dullding No. 83 j= i5.< ccc cn cice cc ccc acesec ccc eset! 32. 75 
Potel eet siccoweiwsstice sw owsecnnese nese sities aaiae eros ap eetes 10, 105. 75 
Total cash available for disbursements. .................-..-.--..--.-----.--.... 11, 131. 51 
Cash disbursements: 

July 7 SPUD SSOrTOR, 10: 2 2 cccca cnsncscssecesssesteses a ceseseans aleesee geste 1, 000. 00 
ROM OR WOO i. s2sce ws Cer ech eesti wes iecedeen teehee A Rc RE 297. 54 
Poles Bi Miscan osvisces cevissecissdaesssicisstespistectocsskcazegspasaweees 424. 57 
MeO Pati BAGO evans oon sean os ec ke Sasa aS REE CLE iguid cae 3. 69 

Q Widteel Die. «sec ccae chs ccccscccssaccpescstseslicipus taaseUlaee ee ares 7.16 

10 re III II ONIONS oo. ina ce vaistocesencichcincibscineid dotted cat beri cndaghesiobesd abetted a orpmician 100. 00 
pa ble Ce Renee rae ee ee ena Fee ee Se er pe Pe per ee 1, 054. 34 

ll SNM ik sac as wick Rime aes am hk a ORGANS on a Cer 84. 10° 


RN SI I a iii i oe a se ee ee 351. 34 








Stat 
July 


July 


Aug 


HA QOorinat 














RAR eee 


Se aie A ea 


SN OMAR Ee 
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Statement of cash receipts and disbursements, July 1 to Aug. 31, 1947—Continued 











July 12 Ce nen en ee nen a. a wisconsin wie mee sc aseupn Siaocebeegeie agtih cake $22. 25 
Nn ee ee eee em mot oisnet omen lla iene placa aii 6. 95 
nn sinc ah Aco ens aoc ae odes a aen el dbals 21. 00 
eS oS onc acne ecunnaknacasuusecnheadcaanadbagieeidmee tener 47. 80 
John A. Welch: Insurance-_----- Sa abe a REO LEY ar CAE a Oe acs coms odiesaatelis ada 40. 7! 
i a 5 achag imdstpe hare gm cies nei-ndion aoe & 9 oar Sanaa ai kee 108. 80 
ana. Wok ae ok bamwp ec atakdioag neds nienesnbene wenkt air’ 41.00 

15 I lia at a eso where nein win we oe age oe aE 88. 33 
Pemberton: Travel--_.-.--.-- hs glhide ris a Wak ice ME citkd a maate tne Gaswin wha a oa ead 94. 45 
Ris eC Ra ee yas fe G pan aiglacenattas 270. 23 
17 Neen Te ee ee Gh woke Zoupaenhaaunsin nena 37. 30 
SE SE BEND aS n'h tenes kd Ore BEES Caen eA DOU Ndeaccceavanvaccs nannnuwan’ 364. 50 
ns eo li wien dinar a a hesemencasedad 21. 61 
18 Ne nnn ee ian occa ueca min eia pada Oee doled ee ne's o-ailben 337. 34 
19 i incase acusic ds gBcaipahietlpetis sean ns ok wi ae! Wiebe Setinds Wi yssaatabeeatal 46. 84 
23 oct a kand 5 vaca a wea Ge aes aealtin omens mada dak ain miatera heals 2. 27 
25 er na Nom ocien on a a dmeay agebaderbipdl y amines anibare eel 356. 64 
SN Rate Epiphone soaks cede ida pusscdeendskuance-npne semhenmigedide 34. 65 

July 25 I eo ee eae anwat une made kadessaaader adem wok 84. 66 
R. I. Heath: Moving expense.._........--..---- eS a CAS RI AoE SINE 110. 50 
I ke co ed eccuilackebeesaniuaneiesemehoens 145. 07 
eeeosor of internal reverie: Withholding... .......-. 2... --<sspeepepenoavnns 178. 70 
8 ee a Ta RR a bei PE RSIS ae RCA UO aa EES BARES DN er Sel NNR INAS HER 124. 87 

Aug. 1 i I ENP SEE ANOLE TN IAS SRN TER Oe IE Mr 329. 00 

1 Neen sic warn iy cneicia saci aiecuan cha alist ob aicaaece Sree 1, 229. 24 

nc gk at cn atm ee Dhan eee amuses ne asenecbalae 205. 24 

2 Petty-cash vouchers. - _--- CB Mi ae Posie Set a Ee Beat Sai aks Siete ea a eee ee 96.15 

6 J. W. Alexander: Equipment-_-_-___- segs ps else ap VR en TR a A 100. 00 

8 Ce nT ee ee nnn eee en ia awelnee a neitumte mowenstewers Sadana 158. 79 

ee ce ham osdaiwaie sain ueneie Uiedewus Samaa muse Seeminn 250. 04 

ne ro La a ani aioe eee ba oeeimenabnann are 80. 97 

13 NG RCE ea pee PY ERE RO Sta PE ORE IS SANTINI A La Meme 8. 20 

ee eS os ucaedscscureut JaeeWiunedasavcucacwwne 7.15 

14 ee ee ea cwennesegetbesseenmaweconente 9. 00 

18 ee ee aes os at kh amen car naeliawderneuwsmaaneas dab oe 72.77 

19 ENS Co a ae tk ee hao canbe bese accaieanupseacchunes 371. 37 

20 ot Lapa Re el ERIS dene ‘ 155, 45 

Commercial Motor Freight at: 7. 81 

i I A encipenwecabbibeencimmnena ns CDs eae Miu a Che 3. 82 

Nee ee nd camp anuneinceenmang ian astcennbie. clalaae iab §2. 00 

SS GESTURES 2 GSS ells pit Opa EN Pie aor eS eet ee 142. 30 
nk cieneumdcinmbnieitonn Aptcnonm s, mniedp iced ghia aid 24. 41 

Slicks Engraving Co.______- SESS Re EE Rh A eae a age | PEL SE 122. 35 

eee Somes Ch (0; > TIS is once hen nae ntdicnnatunsecen tule te 35. 54 

OT ni cp ab danni ieatiwb lds Sere aUel sae dp ited sdbadens 96, 59 

I md a a et een. earn backuolwtcneewes 57. 50 

I a a eal 29.17 

ne ll on ewncure 6.19 

ea, ET SR Tako ace, eo cue eueink acs cab atotenccetnmsee 91. 60 

MT I a oa aaa Sie ee Geol uy Sy 69. 22 

I RII nn ep en eaaddnaxdnsaeacekegiauiins 25. 46 

2. Ss. sages peamesineir ie OG 655 ek ca OB bE liens aencab 83. 80 

Oras VRE ETI C0. WICORIINB oss es inn eek es ations ec ee 120. 00 

22 NG Ne one. on edo es one aah OS Read snee ka a 418. 12 
26 Bey a EO ITN og in CAG EDS AER gn N bait pin dae es Savin ys 24.7 

3l De I no Sag as at ee a oe is wikobe canaapes 71. 43 
ee I sn pcan deb eer nnanned namannadatusarheiiek 8.91 

I Te ST i nn cn emma dbhnadinéidionemnnnenntepuitd=seacet 3. 02 

NNN on, on os 2) a caste ead iW ei adil Hates dene ewntadin ... 10, 757. 16 

Total cash on hand and in bank Aug. 31, 1947........... ~..-.-...-.-.---.------ 374. 35 

ScHEDULE A-1.—Organization expense, Aug. 31, 1947 

Classification Amount 

I ON i dic in tia ac credence StAAaan ab enicinds ue peuaeeceeee taunt oe $6, 617.77 

Travel expense: 

Pr ee no. oc oce nocd beau sendude Wks weeatan Looe bimee wadete ouueus $4, 346, 57 

sc ahncndhhbnsabeharevbusians abu wenuwaGurrdnauun pens bwanee athe 80. 06 

de Nivea honk bocdh aces tebe i snke vobakuunaa were sacaciaest aia ictsans ae 9. 52 

SEER SL EEO Reese ee ER Re Oe Ree Liab? Wivabhsitdee oun 4.30 

al laa kas tomieea oun taal sation ie 86. 06 

Eid teaed eee iSeries pa eenntee Io, ne EER nT Simm arre ne METS MeNO eT tpeMey S052.) 9 Oe 247.97 
———-—— 4,774.48 

NEE LS ELLER SNARE ESAS , CEE LE CPO TO DT, 12.35 

Interest expense (accrued) ...............-- 5 sla lua tir Sieaiplibatciea acai Miia oe ee 862. 57 

De gu wunianWuwinatuinwmebeleeannidauuruiots ‘ 296. 58 

ok a a oer ae aicaomngiaadetiaieimieidaiake rates 44. 65 

saa ti a ella EN re ke VR UP ape Re RL wich PAC LR cat badass ita porate aan 973.05 

pe RR OT: ee, eam LEE ruiieai pean r en ye ony ee 473. 93 

Gasoline and oil... ._.._. ES NER aa BI 8 SE RES EES AE sua fds 158. 47 

I ee uot ee bag ub ain ina ARS Se 1, 187. 41 

Oe. dee daca bUdd naked .UsiL SeReie SO bed eek iad dete. i 33. 7: 

INN Spier ar SN Loe cg nd eee ated bmp aincdneaswagcupoee 27.12 


i as rl am aac a bite Aaa dhadaiammnsas 15, 462. 10 
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Exuisit 13G—Continued 
ScHEDULE A-2.—Accounts payable, Aug. 81, 1947 





Creditors Amount 
EE NNN gan on satay cc tuackarcmudunawaccaiegi cer cee as se necr oes $169. 98 
I a Nia ingid cccin einen win a pena ded icp ied Handed a elec ileal Le ta 6.45 
Sa I a a eae ee eer a eee rae 2 6.42 
Indiana Ln eS ARE eee ope rep ce ten oS AE Dae 91. 22 

VRS ESE ER ene AUN Le relay a leah ed Maia ERE i ky Gh erRh: a i RSA ER 251. 03 

Zick, Campbell Sa Te A REE lant DA a hd a RR ee GAR Dalat ANS Ta Upc a 692. 38 
ee Cay ald pea ats Sass Gam chy ie Sy Pog TN iy 6, 500. 00 
ee By PARA aed eee a Gat aire eh Seale so MR ee pio 4 Sm ORS NC 2, 500. 00 
BSc cwsnlaid nth tentitendtiet dacs canis wat Sols CARON EAT oceans ene Se ee 9 10, 217. 48 


Exuisit 13H 
Balance sheet, Feb. 29, 1948 


ASSETS 
Current assets: 
ek Seth agG UI alent yt ok ae, ye Rae piesa ian «aetna A ic $1, 235. 43 
re rece hehe tgp oN ee Ce pe ena ona te ape ee Ee I Sd 3 Sie Rea eh Oa 214.79 
epee NNER: TANOUR POR UU 9c os oo Ae Ne Se ee 1, 000. 00 
ST bet pial ened peepee rc hee meen ARM ais HL Wet | 191. 56 
i EERIE trance ba 2 Nace apse eh SPER Te EI Raa AA I Me a = Si 2, 641. 73 
Property and equipment: a 
School equipment: 
Planes, engines, aircraft parts, and instruments____..__............-...-.-.------.----e 21, 434. 92 
Penn Rn TAIN SD 8 i oe eee eee 8 12, 000. 00 
Totel school equipment (echedule A=) ~~ =< <n i ee 33, 434. 92 
NI aaa iy eee ey Mea aa Linas A ef Pi Shap SAE BE OME 219. 7; 
Tg RATA a Satin eS Super bagi epee agate bn Las Mek te. id it 135. 00 
ET SURE WE NI oo sai a I a a ee 33, 789. 7 
Deferred charge: Organization expense (schedule A-2)__........--.-- 22. eee eee eee ee ‘ 31 
eM abhen dekh oO e as Cae RPA DEPUTIES FE OT Sal Gr RON I Sirs Ea RMS Cong: cat ES ERE A, 73, 630. 79 
LIABILITIES 
Current liabilities: 
mponwnts memes TootnGus AB) i. oc ink cece ck ncloebne nw ulGd sh, bers is J $34, 568. 13 
a Re ER SEMEN RL OTE RPT a: Ae 12, 000. 00 
ee ID on on sn i A occicunetioceashedvceedl Ole. ue cellu 25, 000. 00 
UR ac aciaphaouci east pt osnisnancindsseen a heculdosciea i tetgpasectislibacw shinaren/ ceased BRERA cc: 1, 897. 51 
SAIPAN sesicinssicrreriverense-einintceniblnihishanccchGieguiiiioniiahcicinnileamentinianiniall REE ee eie eae tee 1, 665. 15 
Ee NE TI aie inti rirnncpigneninc cD laeinactcnke ie Liebe s see 75, 130. 79 
Memberships: 5 class A memberships at $100 each. ___......-...2..-.22---2-2-2- oe eee ee 
ch asain cicntbriatesnllvemerndasoepessncca leicht Ahaselacdanindoni a a NEE Mee ct ig a 75, 630. 79 


ScHEDULE A-1.—School equipment, Feb. 29, 1948 
Sept purchased from and description: 





reasury: Amount 
Airplane engines, miscellaneous, and instruments.-............-.....-..-....-...-.------ $2, 271. 00 
Airplane engines, miscellaneous, and instruments -.................-.......-...-...-.-. 738. 00 
Airplane engines, miscellaneous, oS RO LSS A ae 1, 002. 00 
Airplane engines, miscellaneous, and instruments.-.......-.......-.....-.-.-...-.-.-.-. 2, 445. 00 
Airplane engines, miscellaneous, and instruments. ..................-.-...-.-.-.-.-.---- 1, 827. 00 
ASTOR oo nein nhac ecebunatedcecnenssccnbeleddassaUidecaltenagapinss 200. 00 
I I ein sirincns cpntnnn vend gnegeewrékeencesnynsnne Goln eA CLS Rte eee 260. 00 
a6 Loto seek ede towed sd cousikbdkignn ct ceneicieKmaéedin cinsitens vinwe 210. 00 
M ioalieuieina siroralt parts end instruments uw. sonicee wc sect ace 895. 00 
as ee ak! 270. 23 
DELICIOUS CATEIG PONGR i. ovo ese Suk keel Sie es ORE BR ieee 329. 00 
ei Nica Ci NAGS cpp ninininncncn who hsb ucuehsis igh anttahcwastinieinaiatnkeea 325. 00 
RElgOeOTN SONNE. rid os. dacs ba cemebicd, GENESIS. ncceoons 319. 62 
Factors Internationale, Inc.: eg Se IE oe RI LE, SA: 12, 000. 00 
NO sik ni cies cece eb invnricnincediinton tdeekkbhabiciniaeitas nls 23, 091. 85 
Cost of freight and moving equipment onto Bunker Hill Air Station: 
SN EN, PES ch oe pea ehsbenddupscnescipmeripsessded sons akecasassaanssceckbems 
eS RRC CR ER EE A EE EEE EIT FREE 
SNR Io Sock incase takin pikn ss dhlinn easy ee Rbinbesin ene dala mibbe ake aimmunecnicade meee 
Se RN on akg cdkndiphpiipnrncinelsedekardhonauiceich bibuknkdsesienaeie 
ER ER EE RAE TEE ANGE PTE A RLS NE REM ND Br ATP SNL 
Commercial Motor Freight RIES oo cincniccg ap hdcnoanelecngauaied aaaghuaien esl ccacely waamaiae 
ES Es aa eR Re Cerna es, ae ere eee ater tn 
BSE Fy gE a5 on ernsncidiepihainiotranailekikanche nevis avinpundetan ia liiiadiee ues 
iy eae 5 Ch art i etal Ascaris m Sols bse sen indo sen wld os elo ghee ornigea at ne 
FI RE ER I Sa Ee eee ae 
IRS ES SE Se ERR a TSN ee Mee ramp SOON 
E. C. Weaver: Production Procurement Office_-_.. 





UN TG iii tics is Satins Acatansterernrsaninciacigieiaiensicenleashtcecsinadebbcs inidlcaimiseaiaiineds 
Total cost of freight and moving equipment onto Bunker Hill Air Station................. 10, 343. 07 
Oe SURG SE sain s cndcmincntdsndatdeinsdcannsidcciaenkihisersdontixttebsnithabasd 33, 434. 92 














tet tee Neel me ee a Ged eed FP) eel ee 
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Exuisir 13H—Continued 






SCHEDULE A—2.—Organization expense, Feb. 29, 1948 














Classification 
Salaries, wages, and services: Amount 
RMR os Sika pose dedi en cadence adeecawadaudeuapensspSaleobepseeles $95. 00 
BE NAO sini Suen cewneicin dn keetwauwwtiiens Sdoeew kee: .-- 1,503. 50 
EE Me SN i odio iw rca wi crew nsn de abewnecadtats --- 208.80 
ee eRe eek ea erate ee --- 688.50 
NNO a Cet taie nn SaverNanew cas owanne sami ine cus beiwcags ais Suub ines 897.06 










eect eae aul nee ne win eer rake eebanebaorh oosnacwelnewawnese 572. 40 
pa RSE SCE RIE BG taco Nasi ay NR LAR DET AD Ren 1, 633. 81 
RO TE NO ak ec fe ee ak Oe See Ne ee 1, 400. 00 
I eg SL, a Rs he ss cence 21.00 
nn pay won ba uusccebhundecck msi seyuacs 52.00 
Secretarial work: Duke Horreh, 1 RES ae oe: tT aie Ca ee ae 221.00 
Duke Harrah, Inc., or C. C ie el a ae ie lal te tpl pa 3, 640. 00 
A nia belie want 5, 907. 66 





$21, 114. 47 








j Travel expense: 

E niin ddcondaameddhanann dk OCnceamncaaus Nuneopod ka was dons vasuuie 4, 493. 46 
2 ath open sitieienecddibeascedeedh 80. 06 
: hu Ske nach caved woke. cbiacatdacnawambasdawtecddd nadncenss sept 9. 52 
i I i i ini nmin aide e ad Kibcwihd Daas Cena h oun siteGb a O. 4.30 
a i SEEN LAE ITI IE RT Tee ME II 98. 25 





SIT NG See abbbin cea nmactnepnmdinhckann tA Niwa e OMY tejse dkeeh amd tiene: Sos 2, 085. 71 
———.  6771.30° 












Roe a nee ca mnnn ne bate Naed dem Seelam heb Selo Kaleb wales huptddshe 799. 95 
a ID is okies Aid cach mets abn Seal Joa beesuseut Aiouechons 1, 897. 51 
ann nenedmn penne niche wnennadintcmna asa csnged ald atieeetis cl Ua 605. 77 
a oa ashy envwascddwimpesylammbemsidacinw aha du mics 44, 65 
SR picts innecaanintntseminenséiciomonervenscuninsanieline tte lene odosels 1, 933. 54 
: Se ns GROIN Ps osste Oeee oB AG kis Se sk Ra 654. 76 
FS CMs SSAA Che 6 Fudd bindbvincennaannmincinesdiieedmsan tbeuehWeusauuateceueeius: 209. 11 
: des Weiies On Gipenls: {0-205 ts ic aati se age A i Lowes 1, 975. 81 
c Wi genic das bok ncuicubbelnbsthsuicttabannik Gubieolel SEU ses eagles el 37. 12 
a TEES SS ar Perot SBD. PRM VEY ontop aso” ONC a ON ee Nr ne at 27. 12 
Ps ea a oh npc Sakae nk saan tentacles duetsksendncebene~cnesacas 301. 99 







1.00- 
EE NE SIs 26 FE OCERUED) 5 nose nnn ncn npateradbusddacabstue ices ctddawiuel sil Oeue les 2, 829. 27 










: nn RN NN 61 acs dsc nighidbaindgnesbehiephiesankenbniainenacanace 39, 199. 31 
4 SoHEDULE A-3.—Accounts payable, Feb. 29, 1948 
4 Creditors Amount Creditors Amount 
s Indiana Manufacturers Supply Co---.--- $125. 20 | H. L. Pemberton................-..._- -.-- $7, 185.03 
be Indiana Bell Telephone Co--_.-.....-.--.- 967.37 | Leonard O. Ziek..-- ooo 1, 200. 00 
a a thi le Ee OE ROG OG06 Fee ee, Wee. 1. 200. 00 
Bs Blodgut Packing & Storage_.............- 156. 48 | Donald DeTray............-.......-.---- 1, 200. 00 
a ; | CS Ee RE £5 52 S&T are 40. 60 
Zick, Campbell and Rose__..__._...-.---- 1, 689. 57 | Bunker Hill Corp.-.....-...--...-....-.- 57.00 
Ponmeyieane Mo ito. .c........-.-....... 562. 24 | J. D. Holeomb Manufacturing... ...__.._- 26. 00 
as be eS pace t 10.86 | Western Union...............-.....2. 2... 1. 10° 
BR BI wn eat ices ok ache cecianinind aa 13. 85 —— 
Factors Titennatioaala, , RY ial 9, 500. 00 te boldenone sass schnh te che nesgns lich 34, 568. 13 
DUO PTON, T0552 e eco 10, 288. 18 : 








ExuHIsBiT 131 


Balance sheet, Nov. 30, 1948 
ASSETS 








Current assets: Rents receivable (schedule A-1)_..........------.-------------.----.---------- $86. 50 
I hn i cecndec scape tnarunene 4¥esantembaacimadinectsissccansacanckia~ 86. 50 





Sy MS a ga sha a a. ™ 
aaa tk ania Bh Rane: Cobbs ae bee Te 











Property and equipment: 

# School equipment: 
fe Planes, engines, aircraft parts, and instruments---..........-...-..---.-----..--2--2--_- 21, 823. 96 
4 SEONG ED, WEN PHONO oo Sots ieee ised eee ass 12, 000. 00 
a ee I I 656 05k ici nig wind cna omenaNaesguimkaninecicccsacenscancsenee 33, 823. 96 
4 Maintenance Aen wom Fina Lettnakleivinntsde bbddinadespes ceva 219. 78 
PDN ge ser oe casa sts sss rcapendek Saewep tees ween sees sast ceca 135. 00 
a nn ee STL ESL LE CORO ALLE ES TEE ELEN NOE TEN 34, 178. 74 
f Deferred charge: Organization expense..........-......-.----------0---+2-2-0--ss-eseceececeee 43, 725. 31 





An eae en 
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Exuisir 131—Continued 
Balance sheet, Nov. 30, 1948-—Continued 





LIABILITIES 

Current liabilities: 
I IN OID iw sini pinnnnisnn oie simenks bamunannd sno bodbamiedes $33, 832. 32 
PeRNtD UINOD) TRPUNDOTEO BSD on non nnnenpterbamesaecannnseomenabnd baad 12, 000. 00 
Notes payable (unsecured) (schedule A- DO a re ae 26, 582. 72 
SE I apa vinineip nina one amnanan eer LE 3, 410. 36 
PE iatiekcdc Kinch ed eccenvierdscbvedrabeeronéhnneterineniexsdiineldedia 1, 665. 15 
I ES aE ns sepia np nina oabendiindoath des eee aa 77, 490. 55 
Memberships: 5 class A memberships at $100 each. -........-....----.------------------eeee-eee 500. 00 
TEE G cite ctcnsintininccdatbemmbam cecekaiines warecbianne deh tarasnsaan 77, 990. 55 


Statement of cash receipts and disbursements for period beginning Mar. 1 and 
ending Nov. 30, 1948 


Cash on hand.andg in hanks, Mar. 1,,0048. ...- 22.2.2 .2 ce celle e es wapidiig - $1, 235. 43 
‘Cash receipts: 
Rs eg es Dn Oi BOURE BO i aa isi eck knee wenn innc wigan nmicnnesebered $1,000. 00 
Pgs Fa ey Nia ibEdn CeNdcs cigsdecebaaakteonidansinrKteksnencensbemecbibee 7.06 
1, 007. 06 
I a re GO ia ois in sii in cil cee nn cenne nunc. esi 2, 242. 49 
Cash Sag yf 
Mar. 4, 1948, H. L. Pemberton: Moving expenses_................-..--.--------.- $237.72 
Mar, 4, 1948, H. L. Pemberton: EEE BO, Se 735.45 
Mar. 23, 1948, H, L. Pemberton: Moving expenses....................-.-2....---. 50. 86 
May 8, 1948, H. L. Pemberton: Moving expenses__._...............-....--.----.- 806, 10 
May 9, 1948, H. L. Pemberton: Moving expenses__...................-----.--.--- 210. 06 
BEGG. 15, 20GR, cates CORIO BONE EOI oon inn vn nce ack ccnccenswsneseu ache 90. 40 
eins UII FORINT i oils vice nni we ncdeusinciceues enka cicidenkdemasdtees . 50 
LTT GE RAAT LLG EL LN OT EDIE RIE 2, 131.09 
Petty cash fund written off at Nov. 30, 1948: No data supporting disbursement 
theaneof avaliable at date of write-off... .. 2... on. 0c cncnncu..--.--0----~--- $100. 00 
Balance in general account at Wabash Valley Trust Co. written off at Nov. 30, 
1948: No data supporting disbursement thereof available at date of write-off. 11. 40 wae 
_—— 1 
2, 242. 49 
Balance cash on hand and in banks, Nov. 30, 1948..............-..--...--..---.----------- 0 


ScHEDULE A-1.—Accounts payable, Nov. 30, 1948 




















Notes to be 

Creditors Amount issued dated 

Dee. 1, 1948 

| 

meee’ Bek Temp bene 630: cn i i oc cniciecewian Et ap ae tees aCe 
Bt eee eee eke ee eee a Bet jo eee EE ae 
Po Be ee RLS SRO eee ee BREE aoe 
i EE SESE eee EP PR LE he eee ee 2, 293. 49 $2, 293. 49 
ee EE eis SERS eae SE Us artes De ee as oe 
I iii Rian ann nnn uoscpuminen ekeaed uebtoneheadeed teed ae 2 RRA Sas 
Bi eh he rns os Kh Scag kien cag edhsnnenh cobb apa cnawenxenbihe oy & Sa eae 
TD SIN RIND a ionic ccrintnsnin dads ddclanaw hood oe ino neene een adexW 9, 500. 00 9, 500. 00 
RRR STS SSS ae APRA A eee 9, 588. 18 9, 588. 18 
H On, ETE ee 2S See Milne oe eee 6, 558. 27 6, 558. 27 
EFS ae SRE RS ES A RIL Pa Se RBIS. oR ORS 1, 000. 00 1, 000. 00 
AEE ep eSpace Ce aan ea en ee eS, 1, 200. 00 1, 200. 00 
Dg, RTT Ms, SE ype AN Bile MB SAE IIS 55 RR, pot 1, 200. 00 1, 200. 00 
NTI st ae Ok ae Rte ha 1, 200. 00 1, 200. OU 
EE EAE eee one en eee SS,” RR emia CEN ncnaavas caddie 
RE heeded eens leseedand- de oe neeates saniom ban agen aa ME AD Aes nn papers 
RAI CIO N  iooan e e ea oe ee es ch State adepaboeeee fee eee Oe foccceacssay ees 
pie CS SSN i DR a ei et Deas a ca FB ES A eee 
NO No oer a Hh UU. Dee ee 
Total accounts payable to be issued as Notes Dated Dec. 1, 1948__...._|_....____.___- 32, 539.94 
Brebarpoeivable: J. W. AlesmnGet. nn 8 8 in snnnnandsrrsinamendn= thane { 87.00 |-...----.----- 
NA: Sita ptm ewisccaaticwassncsta ieeudbaent nem gcm ne 8 A EY oe 











ee alban hia er aasase tae Acar ae 
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Sree 
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SCHEDULE A-2.—Notes payable, Nov. 30, 1948 











; 
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Interest from 
Interest 
Date of note | Amount ra pg holy a 
(percent) 3 ‘eta 
1948 
Unsecured: 
TNE AE MI ic Uk hc dy orale wade aepamanrs Mar. 25,1947 | $5, 000. 00 6 $505. 67 
Pe En ce alin dae deme wone ane "| esate 5, 000. 00 6 505. 67 
ina wa eoawwsinciavca banmikonnen O62... 5, 000. 00 6 505. 67 
Bes octet bn ncwancapseuncu es cael May 8, 1947 5, 000. 00 6 469. 44 
Factors International, Inc_-_--..-.------.----- June 2, 1947 5, 000. 00 5 374. 12 
Pe PI ital scans coche casbdcbaceaciaas fAug. 13, 1948 1, 582. 72 5 23.79 
Total notes payable (unsecured) per general 
SUG: TROT. MCh TNO ih aa cee cnbecigcc linden oasen-sue 26, 582. 7 o-----------|-------- a 
Secured: Factors International, Inc_....-......-.. June 28,1947 | 12,000. 00 5 1, 026. 00 
Total notes payable (secured) per general 
BON PURI ity Me i ee a cased ene we TEGO 12. oneo-cenes paehectesones 
T eernerane Goreme M6. Oe, OO, LONG oo ls aaa ash sccn une ensfneeceesesens 3, 410. 36 





Mr. Brownson. Mr. Hoffman developed the liabilities of the Bunker 
Hill School of Aeronautics. What do you regard as your assets at the 
present time of the Bunker Hill School of Aeronautics? You have 
been a dealer in scrap material, parts, and so forth for quite awhile. 
What do you estimate the market worth of these assets that you are 
now holding amounts to? 

Mr. Harran. You are assuming now included in our assets is the 
pro mg | under controversy ¢ 

r. Brownson. Yes. 

Mr. Harrau. I answered the question, I believe, to Congressman 
Lantaff this morning, and I said that it all depends upon the length 
of time that is put into the sale of the material and what the conditions 
are at the time of the sale. 

Mr. Brownson. Let us just arbitrarily set up a period of 6 months 
to close out that account so that it is neither a forced sale nor so that 
it is a sale where you can search the market exhaustively to find a man 
for this material. 

Mr. Harran. If today’s market holds, in 6 months time you should 
be able to close out the balance of the material for around $60,000 in 
6 months. If you have a year you can probably bring it up to 90,000, 
maybe, if today’s conditions hold. 

Mr. Brownson. Thank you very much. Those are all the questions 
I have. 

Mr. Bonner. I hold in my hand here an application for Army 
donable property, for June 26, executed by Mr. H. G. McComb, execu- 
tive director, Mr. Pemberton, school administrative officer, and Mr. 
C.C. Harrah. I read you a paragraph in this agreement: 

The following is agreed to: That our institution, if prior to placing the prop- 
erty in use determines it does not need all or any part of the property received, 
this fact will be communicated to the source from which the donation was made. 
It is further agreed that if requested, it will return at its own expense to the 
source from which the donation was made, all property which it does not place 
in use. 

Did you notify them that you were not going to use any property ? 

Mr. Harran. No, sir; I did not think that was done. 

Mr. Bonner. I ask that this be placed as an exhibit in the record. 


83113—51——-11 
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(The document above referred to marked “Exhibit 14” follows :) 


Exuipit 14 
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Mr. Horrman. I have a question or two if I may, Mr. Chairman. I 
want to read from page 27, the testimony of Mr. Cartwright, to see 
if we can clear up this question about these various schools. Here is 
the question : 


Mr. Bonner. Right there, have the Bunker Hill High School officials stated 
that they had no connection with the Bunker Hill School? 

Mr. Cartwrient. Yes; we have cited in here a letter, Mr. Chairman, in which 
Mr. L. E. Smith, trustee, Pike Creek Township, Miami County, rural free delivery 
5, Peru, Ind., had this to say in a letter to the War Assets Administration, dated: 
August 10, 1948: 


“In reply to your letter of July 20, 1948, in regard to some items that had been 
bought through the Bunker Hill High School and not paid for, I wish to state that 
those items were properly bought by the Bunker Hill School of Aeronautics ; 
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Bunker Hill High School had an greement under 12-66 with War Assets signed 
December 17, 1946, by former Trustee Charles Shepler. But on June 19, 1947, I 
received a letter, an original agreement, stating that this be superseded by 
transfer agreement (Control No. 1226) and title to all property transferred to 
the Bunker Hill School of Aeronautics.” 

And it is signed by Mr. R. H. Heddleston. If I understood correctly, 
the title of this property passed, and I am just wondering what concern 
it was of anyone what they did with the property afterward. 

We propose to have Mr. Heddleston testify. 

Mr. Horrman. I thought that showed War Assets knew about it. 

Mr. Bonner. It shows evidently that Mr. Heddleston knew about it. 

Mr. Horrman. Yes. He was a War Assets man, was he not? 

Mr. Bonner. So I have been informed. 

Mr. Horrman. That is the answer to a question you asked him. 

Mr. Bonner. Mr. Heddleston will be here. 

Mr. Horrman. I am just trying to supplement the record. 

Mr. Bonner. Thank you, Mr. Harrah. 

Mr. Harran. Thank you, Mr. Chairman. 

Mr. Bonner. Now for the convenience of a couple of witnesses we 
will ask Mr. Philip H. Schneck to come forward. Is Mr. John Schneck 
present ? 

Mr. Joun Scuneck. Yes, sir. 

Mr. Bonner. Will you two gentlemen take those two chairs right 
there, please. Hold up your right hand. Do each of you solemnly 
swear that the evidence you are about to give the subcommittee, you 
will tell the truth, the whole truth, in all matters and inquiries now 
pending before the subcommittee ? 

Mr. Prive Scuneck. I do. 

Mr. Joun Scuneck. I do. 

Mr. Bonner. Mr. Schneck, will you give your full name? 


TESTIMONY OF PHILIP H. SCHNECK AND JOHN P. SCHNECK 


Mr. Pattie Scunecx. My name is Philip Howell Schneck. My 
address is 4409 Fernhill Road, Viers Mill Village, Silver Spring, Md. 

Mr. Bonner. Where do you live? 

Mr. Putuie Scuneck. Silver Spring, Md. 

Mr. Bonner. Mr. Schneck, you heard testimony this morning with 
respect to certain engines, do you know anything about these engines? 

Mr. Putir Scuneck. I believe that they are a group of engines that 
were offered to us for sale. 

Mr. Bonner. Offered to you in partnership, you and your brother? 

Mr. Jofin Scuneck. No; we are not a partnership. We are two 
different companies. I run an overhaul shop out in Lansing, IIl., and 
my brother is in the export business in Washington. 

Mr. Bonner. You are Mr. John Schneck ? 

Mr. Joun Scuneck. John Schneck. 

Mr. Bonner. Did you recondition these engines? 

Mr. Joun Scuneck. Yes; I reconditioned 25. 

Mr. Bonner. In what condition were the engines you recondi- 
tioned ? 

Mr. Joun Scuneck. Very bad condition. 

Mr. Bonner. What was the necessary reconstruction on them? 
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Mr. JouHn Scuneck. They were not complete. There was a lot of 
parts missing and they were pretty badly rusted from storing so long, 
I suppose. 
Mr. Bonner. What did you charge? 
F Mr. Joun Scuneck. I can give you the records. I can’t tell you 
right now. 
Mr. Bonner. Approximately what? 
Mr. Joun Scuneck. We charged about $550 an engine approxi- 
mately to overhaul. 
Mr. Bonner. Did you have any business connection with the various 
corporations and individuals mentioned this morning, other than this 


reconditioning ? 
z Mr. Joun Scuneck. No, sir; none whatever. 
Mr. Bonner. Where did you ship the Liberty engines after working 
5 them over? 


4 Mr. Joun Scuneck. They were shipped to Aircraft Engine and 
i Parts in New York City. 

Mr. Bonner. Did you judge these engines as salvage or scrap ? 

Mr. Joun Scuneck. They were not serviceable in the condition we 
got them. They could not be used in the condition we received them. 
You could not put them in an airplane and use them. 

Mr. Bonner. Were they scrap or junk? 

Mr. Joun Scuneck. That de sti on what you call scrap. They 
were not broken up as scrap, but they could not be run the way 
they were. They were not even complete. We had to furnish a lot 
of parts in order to finish them, and before we received those engines 
we were a War Assets agency and we had just finished buying a lot 
of parts from the War Assets which fit these engines. Otherwise we 
wouldn’t have been able to overhaul them at that price at all. We 
furnished an awful lot of parts at a cheap price which we bought from 
the War Assets at about 5 cents on the dollar. 

Mr. Bonner. Did you have any information on the purposes, or des- 
tination of these engines after they were reconditioned ? 

Mr. Jonn Scuneck. On the purposes I did not, but I heard from 
the company that we sold them to, that they were going to Italy for 
something over there. There is very little use for them in this 
country. 

Mr. Bonner. Thank you, gentlemen. 

Mr. Joun Scuneck. Thank you, sir. 

Mr. Bonner. Any questions? 

Mr. Brownson. I would like to ask one question. I understood you 
to say that the parts you bought from War Assets you bought for 
about 5 cents on the dollar? 

Mr. Joun Scuneck. Yes. When the War Assets went out of busi- 
ness or quit a little over a year ago, every one that was an agent had 
an opportunity of buying whenever they had enough money to buy 
at different categories or different prices. Some of them were from 
1 percent or maybe even less-than that, up to about 5 percent on the 
dollar, that. is, of what the Government paid for it originally. 

Maybe I am wrong there. I think some things went up to 15 
percent. Iam probably wrong there, but the things that we had went 
up to 5 percent, I think, was all. 

Mr. Brownson. These engines, you bought these engines ? 

Mr. Joun Scuneck. No, sir. 


nro: 
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Mr. Brownson. Did you serve as an agent ? 

Mr. Joun Scuneck. Aircraft Engines & Parts in New York City 
bought the engines. I only overhauled them and charged them for 
the overhaul of these engines. 

Mr. Brownson. The total of those engines at no time rested in 
your hands ? 

Mr. Joun Scuneck. No, sir; they did not at no times. 

Mr. Brownson. Philip H. Schneck runs the export business out of 
Washington ? 

Mr. Joun Scuneck. Yes. My place is at Lansing, IIl., 20 miles 
south of Chicago. 

Mr. Bonner. Mr. Philip Schneck, do you know anything about the 
matters that we have here that you could contribute for the record ? 

Mr. Puitie Scuneck. Mr. Chairman, my first knowledge that such 
a thing as the Bunker Hill School of Aviation existed 

Mr. Bonner. Just a little louder. 

Mr. Puttre Scuneck. My first knowledge that the Bunker Hill 
School of Aviation existed came to me at the time that the General 
Accounting people came to our office here, it must have been about 2 
months ago, and asked if we knew anything about it, so I do not know 
anything about it. 

Mr. Bonner. Thank you very much. 

Now the committee calls Mr. Howard L. Pemberton. 

Mr. Pemberton, will you be sworn? Do you solemnly swear that 
in the evidence you are about to give the nt ecbenerrinsh you will tell 
the truth, the whole truth in all matters and inquiries now pending 
before the committee ? 

Mr. Pemperton. I so swear. 

Mr. Bonner. Be seated. Will you give your full name and address? 


TESTIMONY OF HOWARD L. PEMBERTON, KALAMAZOO, MICH. 


Mr. Pemperton. Howard L. Pemberton. My residence is 1244 
Forbes Street, Kalamazoo, Mich. 

Mr. Bonner. Speak as loud as you can so we can hear you, Mr. Pem- 
berton. 

Mr. Pemperton. All right, sir. 

Mr. Bonner. Are you vice president of the Indiana School of Aero- 
nautics ¢ 

Mr. Pemperton. I am. 

Mr. Bonner. Which was formerly known as the Bunker Hill School 
of Aeronautics? 

Mr. Pemperton. I am. 

Mr. Bonner. Are you a licensed air pilot? 

Mr. Pemperton. I am. 

Mr. Bonner. Will you tell us something about your air experience 
and your activity prior to joining the school? 

Mr. Pemperton. My start in flying was in 1931. I did not follow 
it continually at that time. I was in it the entire year of 1937 and 
1938. Served in most capacities as flight instructor and instructor 
on the training program that the civilian pilot training program had 
for the Army and for the Navy both. I made the instructors train- 
ing program and that brings us up to about 1941, at which time I 
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went to work for Curtiss Wright Corp. in St. Louis as a test pilot. 
We were production test pilots on Hell Diver dive bombers. 

Before that contract was finished we were transferred to the Curtiss 
Wright Corp. in Buffalo, N. Y., where they had a subcontract to 
produce P-47’s, modified P—51’s, produce P—40’s and C-46’s. 

I remained there until the pressure of, I believe it was some inves- 
tigation brought about the bottleneck in Columbus that existed at the 
Curtiss Wright plant at Columbus, at which time I went to Columbus 
and remained there until 1944, a very short time, and I left and 
went with the Allison division of General Motors as an engineering 
test pilot, as a test pilot of all engines that currently used Allison 
engines. I remained there until 1946. The war contracts were out 
and we had nothing left to do but fly the twin-engine Executive Beech- 
craft around and perhaps an occasional test flight once a week. 

Mr. Bonner. When did you first become acquainted with Mr. C. C. 
Harrah? Tell us about that. 

Mr. Pemserton. Probably the first actual meeting I have known 
of and about Mr. C. C. Harrah since 1931, but I doubt that I ever 
actually met Mr. Harrah until sometime in 1945 or 1946, early 1946, 
I would say. 

I was readying some airplanes that I had purchased from War 
Assets which I intended to race in the National Air Races at Cleve- 
land, and I believe that was the first actual meeting. He had also 
purchased an airplane and I think that was the first contact. I can 
clear up this P-88 airplane. That is the airplane I was readying to 
race. 

Mr. Bonner. We will get to that. Did you originate the idea of the 
mechanics’ school at Bunker Hill ? 

Mr. Pemperton. Yes, I did, sir. 

Mr. Bonner. When? 

Mr. Pemperron. The idea was conceived by myself while I was still 
in St. Louis with the Curtis Wright Corp. in 1945, 1944 or 1945. 

Mr. Bonner. You conceived the idea. Then go ahead with what 
you did, and so forth. 

Mr. Pemperton. The thing that brought the idea to me was that 
we were flying airplanes constantly on test flights when we did not 
have one experienced airplane mechanic from the crew for the whole 
fleet of airplanes. They were running ads in the newspapers adver- 
tising for men handy working on farm machinery and generally 
handy with wrenches. “Please apply by wire, all expenses paid. 
Come to St. Louis,” and so forth. That was the first time that I re- 
alized that we really did not have any mechanics, 

Mr. Bonner. Then what did you do? 

Mr. Pemperton. Well, I continued in the test flying business as a 
pilot until the close of the war. I took every opportunity I had to 
visit other aeronautical training schools. When I was in California 
I visited California Air Tech. 

Mr. Bonner. When did you begin your collaboration then with 
Bunker Hill? 

Mr. Pemverton. In late 1946. 

Mr. Bonner. And with whom? 

Mr. Pemperton. Mr. C. C. Harrah. 

Mr. Bonner. Did you invest any funds in the Bunker Hill School 
of Aeronautics? 
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Mr. Pemserron. I purchased the initial membership of $100 which 
we all did, and agreed to give my time for whatever period of time 
it was necessary until my funds ran out, without any compensation. 
In other words, where the members put in $5,000 apiece, I merely gave 
my services. 

Mr. Bonner. What experience have you had in the acquisition of 
surplus property prior to the origination of the Bunker Hill School 
of Aeronautics ¢ 

Mr. Pemperton. Very little. I purchased a P-38 at Walnut Ridge, 
Ark. Prior to that I purchased three airplanes for a man in Jackson, 
Mich., out at a surplus base at Augusta, Ga.; I purchased four for 
myself; I purchased one; I picked it out, and made arrangements for 
purehase of another airplane for Mr. DeTray, and I made several 
trips to Washington with faculty members of other schools when 
they came in to purchase equipment for their own school. 

Mr. Bonner. So you did represent other educational institutions? 

Mr. Pemrgerton. No. I merely accompanied the representative of 
other schools. At a later stage in the program I did officially repre- 
sent, purchasing items for other schools but we were out of business 
before I ever got around to getting anything purchased for them. 

Mr. Bonner. You did assist other schools, then, during the time 
of the Bunker Hill operation ? 

Mr. Pemserton. Oh, that is right. 

Mr. Bonner. And since the Bunker Hill operation ? 

Mr. Pemperton. Not since the Bunker Hill operation, but while 
the Bunker Hill operation was in progress. I flew a number of air- 
planes in for other schools. When they buy an airplane at War 
Assets that is located at some base, if they do not happen to have a 
pilot to get that airplane to their home base, they can buy the airplane 
but it is still on that base. I flew a number of airplanes. 

Mr. Bonner. To some of the school institutions ! 

Mr. Pemserrtron. Yes; I delivered a jet airplane to Purdue Uni- 
versity, one of the first jets ever built in this country. 

Mr. Bonner. You assisted Purdue University in securing some 
surplus property ¢ 

Mr. Pempertron. That is right; I delivered that airplane to them. 

Mr. Bonner. What other schools? 

Mr. Pemperton. Western Michigan College; I delivered a C—46 air- 
plane from Walnut Ridge—an airplane to them. 

Mr. Bonner. Did you assist them in securing any other properties? 

Mr. Pemperron. No. 

Mr. Bonner. You just flew their airplanes, then ? 

Mr. Pemberton. That is correct. 

Mr. Bonner. Direct to the location at which they were to be used ? 

Mr. Pemperton. The only method, Mr. Chairman, in which I could 
assist any other school was that the purchasing agent of any school 
was busy with a multitude of duties, he was not covering 15 States 
in the country and doing all the leg work, so to speak, that I was. 
The only way that I could assist any other school is when I happened 
to see a certain item which I knew they needed, I could convey that 
information to them, and in the event they wanted to order or give 

me the order to bring to Washington, I could do that. 


Mr. Bonner. So you did come to Washington quite frequently. 
Mr. Pemperton. Yes. 
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Mr. Bonner. On missions for purchasing and securing surplus and 
donable property ? 

Mr. Pemperton. That is correct. 

Mr. Benner. For various institutions ? 

Mr. Pemserton. Right. 

Mr. Bonner. What was your compensation for those missions ? 

Mr. Pemberton. Absolutely none. I received my traveling expenses 
from our own institution for actual expenses accounted for on the 
expense sheets, and beyond that absolutely nothing. 

Mr. Bonner. For how long a period did you perform these various 
services at no cost ? 

Mr. PempBertron. Fourteen months at least. 

Mr. Bonner. Fourteen months? 

Mr. Pemperton. At least. 

Mr. Bonner. You helped all these institutions ? 

Mr. Pemperron. No; I was not helping them all during that time. 
The only time I had occasion to help them is when they had a problem 
which they could not 

Mr. Bonner. It was over a period of 14 months? 

Mr. Pemperton. Over a period of 14 months. 

Mr. Bonner. That you were in contact with the representatives 
of the War Assets and the agencies handling donable and salable 
surplus properties ¢ 

Mr. Pemberton. That is probably correct. 

. Mr. Bonner. That was prior to and during the Bunker Hill experi- 
ment ? 

Mr. Pemperron. For the most part nearly all during the time of 
the Bunker Hill operation. 

Mr. Bonner. It was all taking place at the same time? 

Mr. Pemperton. It was all going on at the same time. 

Mr. Bonner. The 14 months that you were contacting various 
people in the War Assets, and so forth, about various kinds of 
property ? 

Mr. Pemperton. Yes. 

Mr. Bonner. Over a period of 14 months? 

Mr. Pemperton. Yes. I surveyed War Assets Real Estate Section 
once to determine the availability of the Bunker Hill base before 
we decided on the baseeven. I had to contact that section. 

Mr. Bonner. You were in on the original negotiations of the field 
as a whole? 

Mr. Pemperton. That is right. 

Mr. Bonner. In collaboration with the Bunker Hill Corp. and the 
school all at the same time? 

Mr. Pemperton. That is right. My thought was not with any en- 
tities as such. I was not thinking of the Bunker Hill Corp. or of the 
Bunker Hill School. I was interested in getting a school started. I 
made contracts with the Navy. The local townspeople down there 
in Miami County where Bunker Hill is located greeted us with open 
arms when we came to them with the proposal. 

Mr. Bonner. In 14 months you became well acquainted, then, with 
the people? 

r. Pemperron. I became well acquainted with the people. 

Mr. Bonner. Knew a lot of them personally ? 

Mr. Pemperton. Yes. 
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Mr. Bonner. What contacts did you make prior to December 1946 
with War Assets? 

Mr. Prmperton. Only those contacts that were necessary in the 
purchasing of airplanes for myself or for other individuals on fixed 
or negotiated price sales at the various War Assets bases. 

Mr. Bonner. Do you recall any individuals with whom you be- 
came well acquainted in handling these programs? 

Mr. Pemserron. Only the individuals from whom I bought prop- 
erty directly. 

Mr. Bonner. Now, your 14 months in and out of the agency, in 
that time give me the names of a few individuals that you became 
personally acquainted with. 

Mr. Pempertron. Well, Mr. Heath, Mr. Heddleston, Mr. Penestry, 
Mrs. Sterner. I don’t seem to remember any more names right now, 
but there are more. 

Mr. Bonner. All right, sir. Now you named the institutions for 
which you acquired property from War Assets under other surplus 
programs prior to 1946. You named those already? 

Mr. Pemberton. That is right. 

Mr. Bonner. You named Mr. Heddleston whom you became ac- 
uainted with. When was your first meeting with Mr. Heddleston, 
o you remember ? 

Mr. Pemperron. I do not remember. The only way I could fix that 
time was that I believe they used to be on K Street in Washington, 
and it was right at the time that they were moving. We were in 
that building on another matter, purchasing airplanes outright from 
Augusta, Ga., and I happened into Mr. Weaver from a Michigan 
college. He took me with him and we talked to Mr. Heddleston. 

Mr. Bonner. You did form a general practice of representing a 
a lot of different educational institutions before this Government 
agency ¢ 

ay No; I wouldn’t say that. You may be right. 

Mr. Bonner. Did you obtain and fill out the original War Assets 
agreement executed in your name on December 17, 1946? 

Mr. Pemperton. If it was executed in my name, I certainly did. 

Mr. Bonner. Tell me something about that. 

Mr. Pemperton. I can’t hear you, sir. 

Mr. Bonner. Tell me something about the particulars on that occa- 
sion when you secured this blank and filled out this original War 
Assets agreement on December 17, 1946. The original is in the 
record. 

Mr. Pemeerton. I don’t know anything particular about it. Only 
that it was a required form that had to be filled out and properly eer- 
tified to, to purchase. 

Mr. Bonner. Who suggested that you fill it out? Who was your 
contact in the agency that you secured the form from and com- 
pleted ? ; 

Mr. Pemperton,. I believe I secured all of that information from 
the Indiana Office of Vocational Education prior to coming to Wash- 
ington, all the steps that were necessary to purchase, or at least some 
of the steps were outlined there, and I came down here and got the 
necessary blanks and took them back to be executed, I believe. 

Mr. Bonner. Who were they that you conferred with in December 
of 1946? 
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Mr. Pemperton. I can’t answer that from my own memory. I don’t 
know. 

Mr. Bonner. Could it have been Mr. McComb? 

Mr. Pemperton. Mr. McComb was in the Indianapolis office. I 
would have had to have received those blanks here in Washington, I 
believe. 

Mr. Bonner. Whose idea was it to utilize the name of a nonexistent 
school ¢ 

Mr. Pemperton. I can only answer that as my memory—I have no 
notes to refer to covering that period, and I still can’t get used to 
thinking of it as a nonexistent school. It was a very real school 
right there in the center of that community to me. 

Mr. Bonner. In that community there are several schools. There 
are three schools in Pike Creek Township. There is a Pike Creek 
Township School in Elwood, Pike Creek Township at Peru, there is a 
grammar school and high school. This application was filled out in 
the name of the Bunker Hill School—not Bunker Hill High School, 
not Bunker Hill Grammar School, but the Bunker Hill School, and 
not the Bunker Hill School of Aeronautics. 

Mr. Pemperron. To the best of my knowledge, Mr. Chairman, the 
only piece of stationery that I have ever seen covering the school that 
I think of as very real and a school right in the town of Bunker Hill, 
the stationery for that school said “Bunker Hill Public School.” That 
is the school that was called the Bunker Hill School in my mind. That 
is the only one. I am not familiar with the others. 

Mr. Bonner. Did you secure the approval of the Pike Creek Town- 
ship trustee in this connection ? 

Mr. Pemperton, I did. 

Mr. Bonner. Who was the gentleman you talked to? 

Mr. Pemperron. I believe the gentleman that I talked to first was 
Mr. Shepler or Shefler. The man whom we dealt with later on the 
same matter was Mr. Smith. 

Mr. Bonner. Why didn’t you use the Bunker Hill School of Aero- 
nautics ? 

Mr. Pemberton. The Bunker Hill School of Aeronautics was not 
organized yet. 

Mr. Bonner. What was your interest then at that time in getting 
this donable purchasable property for the Bunker Hill School ? 

Mr. Pemperron. If we had not taken immediate steps to procure 
that property, we would never have had the opportunity to procure 
it. In my mind at that time the War Assets educational disposal was 
an agency which I would not have been surprised to have found out 
of business the first of any month. 

In other words, they had very few people, a terrific lot of property, 
and in my opinion was that they were under a lot of pressure to get 
rid of it, and other schools told me that, namely, Purdue University. 
I was keeping pretty close touch with Purdue University at that time 
for two reasons. 

I had ultimate hopes of having a lot of cooperation from them, 
which had been indicated that we would receive from the dean of 
engineering of Purdue University, and, secondly, because they had the 
services of a man by the name of Cushman who used to head the school 
operation for Allison, the Allison division of General Motors for whom 
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I was a test pilot, and I knew him well in Indianapolis and I knew 
his capabilities, and he was in charge of the ground-school program 
at Purdue. 

Mr. Bonner. At that time the plan to organize the Bunker Hill 
School of Aeronautics was in your mind? 

Mr. Pemberton. Right. 

Mr. Bonner. Did you think it was entirely proper and within the 
scope of the law to fill out this application, secure the signature of 
the trustee from Pike Creek Township which you mentioned, and not 
take the Government into your confidence as to what the ultimate end 
of this property would be? 

Mr. Pemberton. I did not have any knowledge that we concealed a 
single thing from anybody connected with that venture. In other 
words, I expected to purchase that material at one time through Pur- 
due University. 

Mr. Bonner. I am going to get to that in a minute. 

Mr. Pemperton. Pardon me. 

Mr. Bonner. Go right ahead, sir. 

Mr. Pemberton. I still do not have any conception that anything 
was concealed about that. 

Mr. Bonner. It was generally understood between you and the 
representative of the Government that the certificate under which 
you were acquiring this property was a temporary certificate, not 
one in good faith to be used by the Bunker Hill School, but a subter- 
fuge to secure the property. 

Are you representing this gentleman also? 

Mr. Oare. Yes, sir. 

Mr. Bonner. Take a seat right by him. 

Mr. Pemperton. Mr. Chairman, I will answer your question. The 
thought of subterfuge never entered my mind and has not right up to 
this minute. I was merely acting as the purchasing agent for the 
school—the Bunker Hill School—from which I had a signed statement 
from the trustee, and I believe the trustee is the man that is responsible 
for the school in that township. I was merely acting as his purchas- 
ing agent. He so gave me authority to purchase that material for 

im. 

The fact that we paid for it and the fact that we were ultimately 
going to use it, he well knew. So did the Indiana Office of Vocational 
Education, So did Purdue University. 

Mr. Bonner. Everybody knew. 

Mr. Pemeerton. All of my directors, Mr. Ladd, the local people 
in the town, the people on the town board. 

Mr. Bonner. Mr. Pemberton, you qualified yourself as being well 
versed in the matter of proposals by the War Assets, their rules and 
regulations, and the law, and the manner in which you could secure 
property. In 14 months’ contact with them you became well versed 
in all of these procedures? 

Mr. Pemperton. I would not say I was well versed in the procedure 
of the disposal of war assets. 

Mr. Bonner. You mean after 14 months talking with all these offi- 
cials, coming to know them personally, that you were ignorant as to 
the surrounding conditions and provisions under which this property 
was put out? 
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Mr. Pemserton. I was well aware that the rules and regulations 
change very rapidly. This is one thing I learned in dealing with War 


Assets. 
Mr. Horrman. Mr. Chairman, may I interrupt and ask if I may 


have that application ? 

Mr. Bonner. Yes. One of the clerks will get it for you. 

You talked with Mr. Shepler and obtained his approval of this 
certificate ¢ 

Mr. Pemperton. I did. 

Mr. Bonner. Did you talk to Mr. Wayne Ladd to obtain his aid in 
getting Shepler to approve the form ¢ 

Mr. Pemserron. I did not talk to Mr. Wayne Ladd. I did have 
a conversation with Mr. Wayne Ladd relative to that, but it came 
about in an entirely different manner. The letter I have before me 
is relevant to that Purdue incident. 

I mentioned to Mr. Ladd that I was going to purchase this material, 
and, if necessary, through Purdue University, for reasons of expedit- 
ing the sale. I told him that I had already talked to Purdue Univer- 
sity. They were well aware of it and I had a plan pending with the 
purchasing agent of Purdue for such purchase. 

He immediately suggested that he did not think we ought to have 
outsiders mixing in a local deal; that if we were going to use some 
school, “I think we ought to use the school right here.” I said, “Well, 
I don’t see anything wrong with that. I don’t know why we can’t.” 

Mr. Bonner. Sir? 

Mr. Pemperton. I merely commented to him that I did not see any- 
thing wrong with using the local school, if I intended to use another 
university, I guess there wasn’t anything wrong with using any 
school. 

Mr. Bonner. Purdue University agreed to the agreement you speak 
of ? 

Mr. Pemperron. Not fully. 

Mr. Bonner. Sir? 

Mr. Pemperron. Not fully. 

Mr. Bonner. I just wanted to get that clear, as to whether or not 
Purdue University had agreed to the device by which you secured 
the material. 

Mr. Pemperton. May I, Mr. Chairman, read this letter from Mr. 
Cushman at Purdue University, or would you prefer I just have it 
entered. 

Mr. Brownson. I would like to hear you read the letter, Mr. Pem- 
berton. 

Mr. Pemperton. This is a letter written to H. B. Abbett, purchasing 
agent, Purdue University, Lafayette, Ind., by E. A. Cushman, relative 
to a letter which Mr. Cushman received November 29, 1946. 

The letter is as follows: 

Dear Mr. ABBETT: In answer to your memorandum concerning the above- 
mentioned letter I am happy to state that I am well acquainted with Mr. Pem- 
berton, and our associations over the past 5 years have endowed me with the 
knowledge that Mr. Pemberton is a very reliable, cooperative, and trustworthy 
individual. 

Mr. Pemberton has talked to me on several occasions concerning the estab- 
lishment of this training school at the Bunker Hill Naval Air Base, Bunker 
Hill, Ind., and‘I am confident that he will establish the school on a very sound 
basis. The nature of his program in brief will be a well organized and super- 
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vised aircraft and engine mechanics training school operating on a 64-week 
plan to be followed, if so desired by the individuals taking the training, a 6-week 
specialized course in propellers, carburetors, magnetos, or any other subject so 
desired by the student. All of the above to be authorized by the Veterans’ 
Administration and under the approval of the Civil Aeronautics Administration. 

Disregarding my personal feeling toward Mr. Pemberton’s endeavors and 
looking at this from the standpoint of benefits that might be derived by Purdue 
University in cooperating with him in making this transaction, Mr. Pemberton 
has made this statement, “At present I have several airplanes scattered over the 
United States which I am using in my travels to locate equipment. Upon finding 
any equipment that would be of value to the university I would notify the 
university as to its location, the type and condition of the equipment, the amount, 
and how it could be secured. And I am sure the university has no one that 
will cover the country as quickly and thoroughly as I will be doing in the next 
2 to 4 months.” 

In conclusion I would like to add that the university is already indebted to 
Mr. Pemberton due to the fact that last spring when we were confronted by the 
problem of getting the P-59 jet airplane delivered to us from Stout Field, Indian- 
apolis, which would have cost us between $600 and $800, Mr. Pemberton rendered 
his services and flew the P-59 from Stout Field-to our airport and would accept 
no remuneration. 

Now, this letter was in reply to my letter to Mr. Cushman, asking 
for authority to purchase our material in the name of the Purdue 
University. 

Mr. Brownson. What is the date of that letter, sir? 

Mr. Pemperton. November 29, 1946. 

Mr. Bonner. That was dated November 29? ' 

Mr. Pemperton. Yes. Now, this letter has a footnote in Mr. Cush- 
man’s handwriting, which I should like to read, if you will permit. 

Mr. Bonner. Go right ahead. 

Mr. Pemperrton (reading) : 

On November 22, 1946, while attending the WAA meeting at Columbus, Ohio, 
1 talked to Mr. Heddleston, Director of WAA, Educational Property Division, 
and his opinion was that a transaction following the procedure outlined by Mr. 
Pemberton would be legal. 

That is all there is to it. 

Mr. Bonner. That was a letter to you? 

Mr. Pemperton. No, sir; this is a copy of a letter that Mr. Cush- 
man wrote to the purchasing agent of Purdue University, to substanti- 
ate—— : 

Mr. Bonner. What is their answer? 

Mr. Pemperton. What is their answer? 

Mr. Bonner. Yes. 

Mr. Pemperton. I never went back for an answer. We decided to 
use the local school, at Mr. Ladd’s suggestion : 

We don’t want any outside university in here on this base. This is a Bunker 
Hill community venture, and if we are going to use the local school, I think it is 
a much better idea. 

Mr. Bonner. I will yield to Mr. Donohue. 

Mr. Dononuve. That is a letter that was sent from Mr. Cushman to 
the purchasing agent? _ 

Mr. Bonner. That is right. _ : 

Mr. Dononve. At Purdue University ? 

Mr. Pemserton. That is right. 

Mr. Dononve. Do you have a copy of the letter that you sent to 
Cushman requesting permission ? 

Mr. Pemperton. I do not. 
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Mr. Dononve. Well, in the body of the letter he mentions nothing 
relative to your request for purchasing material in the name of Purdue 
University, does he? 

Mr. Pemperton. That is correct. 

Mr. Dononve. Well, don’t you think it a little strange that he does 
not refer to your request in the body of his letter? 

Mr. Pemserton. No; I think that was answered verbally at a prior 
time to this letter. That is my understanding. 

Mr. Donoxwur. How far is Purdue from Bunker Hill? 

Mr. Pemperton. Forty-some miles, I would say 45 miles, perhaps. 
That may be incorrect. 

A Voice. Fifty-five miles. 

Mr. Pemperton. I am told 55 miles. I have flown it many times, 
but I have no idea of the ground mileage. 

Mr. Dononve. That is all, thank you, sir. 

Mr. Bonner. Did you obtain this idea originally from anyone 
in the War Assets Administration ? 

Mr. Pemserton. No; I do not think so. I remember discussing the 
idea with someone in the Indiana Office of Vocational Education, or 
with Mr. Cushman at Purdue University, or with some other member 
of the Purdue University staff, before I had any other recollection of 
it. That is my earliest recollection. 

Mr. Bonner. Did you get any prior notices from the War Assets 
Administration with advance information as to the property that 
would be available? 

Mr. Pemperron. I don’t know how you could, sir. I never did. 

Mr. Bonner. Or did you get an opportunity to go over it with 
officials of War Assets Administration ? 

Mr. Pemperton. Everyone had that opportunity. 

Mr. Bonner. Before they were circularized ¢ 

Mr. Pemsgrron. I don’t believe we ever purchased off a circularized 
list but once. There may have been other schools that did a lot of 
that, but I am very sure that we did not. 

Mr. Bonner. This idea originated in your mind, is that what you 
have to say in regard to it, and that it was not suggested by anyone 
else to procure it in the name of another school ? 

Mr. Pemperton. I think that came about as the result of a discus- 
sion with everybody concerned in the State office of vocational educa- 
tion, and with the instructors in other schools, that we could not buy 
it until we were organized, and any school in existence could. 

Mr. Bonner. In the letter you just read there is some reference to 
discussing this matter with Mr. Pemberton. Wasn’t there some refer- 
ence to that ¢ 

Mr. Pemserton. I talked to Mr. Cushman. Mr. Cushman makes 
reference that I talked to him on numerous occasions about the estab- 
lishment of this school at the naval air base; yes. 

Mr. Bonner. What other names are mentioned in that letter? 
There is Cushman’s name, yours, and is there anyone else mentioned ¢ 

Mr. Pemserton. Only in his penciled footnote, that he talked to 
Mr. Heddleston, at a Columbus, Ohio, WAA meeting. 

Mr. Bonner. That is what I mean. What did he say? Did he 
say that you talked to Mr. Heddleston about the device of securing 
this deal ? 
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Mr. Pemeerton. Yes; he did, and the reason for that is this: 
Before he recommended to Mr. Abbett that everything about this idea 
was all right, he wanted to justify his own position by asking in- 
formally anyone connected with War Assets Administration what 
they thought of it. 

Mr. Bonner. And Mr. Heddleston said that this manner of secur- 
ing it was perfectly all right? 

Mr. Pemperton. No; he said that in his opinion it was legal, that 
it fulfilled the requirements of whatever act or something that they 
govern sales with. 


Mr. Bonner. Do you have any inventory of the amount of property - 


obtained from the War Assets Administration and the Army Air 
Force for the Bunker Hill School of Aeronautics, or for the Bunker 
Hill School? 

Mr. Pemperton. Only the original supporting documents. 

Mr. Bonner. And you have no records yourself of what the Bunker 
Hill School received, or what the Bunker Hill School of Aeronautics 
received? You have no records of that? 

Mr. Pemserron. I have no personal record of it; no, I do not. 

Mr. Bonner. Did you ever sign any bills of lading for materials 
rw any from the War Assets Administration to the Bunker Hill 
School ? 

Mr. Pemsrrron. I must have signed a lot of them. 

Mr. Bonner You received them ? 

Mr. Pemperton. Yes, sir. 

Mr. Bonner. Who paid the freight on them? 

Mr. Pemperton. In the early stages of the formation, anybody’s 
personal check that I could get, anybody that I could get to give 
me a personal check to pay the freight with when it was due, and 
after the formation of the school, after we were organized as a school, 

and had the corporate structure set up, and we had a bank account 
of our own 

Mr. Bonner. You had a bank account ? 

Mr. Pemeerrton. Oh, yes; the school had a bank account at Bunker 
Hill, yes; but up to that time I used anybody’s check that I could 
prevail upon to give me one. 

Mr. Bonner. Did you ever hold any office in the Pike Creek 
Township ? 

Mr. Pemperton. No; I did not, unless you would call purchasing 
agent an office. 

Mr. Bonner. Sir? 

Mr. Pemperton. I mean, Mr. Shepler, I believe, gave me authority 
as purchasing agent for the school. 

Mr. Bonner. Did you receive any remuneration for that ? 

Mr. Pemperton. No. 

Mr. Bonner. Did you ever hold any office as an employee, or as 
an official of the school, under the Pike Creek Township jurisdiction ? 

Mr. Pemperton. No, sir. 

Mr. Bonner. Did you ever buy a plane for Mr. DeTray, individu- 
ally yourself under the 40 percent discount program ? 

Mr. Pemperton. No, I bought it right outright, with Mr. DeTray’s 
money. 

Mr. Bonner. Sir? 
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Mr. Pemserton. I bought it right outright, at the War Assets Ad- 
ministration base at Walnut Ridge, Ark., with Mr. DeTray’s money, 
and I believe the amount was an even thousand dollars. 

Mr. Bonner. Do you remember the stationery you might have 
corresponded on, with the War Assets Administration on this matter / 

Mr. Pemperton. No; I might have written them on school station- 
ery about it, but I don’t remember. 

Mr. Bonner. I am going to read you a letter, and ask you did you 
write it, or if you have any idea who wrote it. It is dated July 10, 
1947, and it is addressed to the Chief of the Aircraft Sales Division, 
War Assets Administration : 

DeaR Str: We desire to exercise the 40-pereent discount for Bunker Hill 
School of Aeronautics under certification symbol 12—-H-1330 subject document. 
I submitted a bid for this aircraft in Camden, S. C., inasmuch as we were unable 
to purchase a similar aircraft from the Educational Disposal Section of the- 
War Assets at the nominal price. Payment for this aircraft was made by our 
secretary, Mr. DeTray, as your C. R. B. will disclose. 

That aircraft is to be used in our teaching, as well as our mechanical train- 
ing courses. Therefore it is our desire to secure a price as near the $100 price 
as possible. 

I deeply regret the delay of this request for a discount, and hope that this will 
reach you in sufficient time for proper disposition. 


Now, do you remember that letter ? 

Mr. Pemperron. I do, sir. I remember writing that letter. 

Mr. Bonner. Very well. Now, did you discuss 

Mr. Pemperton. Mr. Chairman, can I elaborate on that letter that 
you just read, which I said I did write? 

Mr. Bonner. Yes, sir. 

Mr. Pemperton. May I make an explanation there? 

Mr. Bonner. Oh, yes. You may do so. 

Mr. Pemperton. That particular airplane involved is the PT-26, 
which was asked about in earlier questioning. 

I bought the airplane at the bid sale. In fact, I bid on 12 or 15 
airplanes, and that is the only one that we happened to come out at the 
right amount on, so it was awarded to me. 

I had a check for a deposit on all those airplanes, of Mr. DeTray’s 
with me on the bidding, and it had nothing to do with the school 
whatsoever. 

’ a in this room could have gone there and bid on them just as 
id. 
I was awarded that airplane for, I believe, $555, or it may have been 





After I trucked the airplane home from Camden, S. C., it was quite 
an expensive venture, and the airplane was very close to being junk. 

I also realized that there was no reason for me to have bid on that 
airplane at a bid sale price, when I expected to have it used in the 
school in the first place. I should have bought the thing in the school’s 
name and been entitled to a 40-percent discount on by bid. But I 
did not do that, and that is why I apologized to him in the letter for 
waiting so long before I came back asking for the discount. 

But the airplane was sold with a bill of sale in my name, and it is 
still stored in Seymour, and I have the title to it. 

When you buy an airplane for a school you do not ever get title 
for it. If I bought it outright for the Bunker School, or the Bunker 
Hill School of Aeronautics, I think the price would have been $50 or 
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$100, and I paid $555, and I was merely going back and asking them to 
give me a rebate, and I was going to use it in the school anyway, and 
I should have bought it that way. That is the PT-26. 

Mr. Bonner. You did not get it for $100, then ? 

Mr. Pemperton. No, indeed. I paid $555, and that is one record 
that I do know I can come up with and find. I do have that. 

Mr. Bonner. All right. But you did endeavor to secure it in the 
name of the Bunker Hill School. 

Mr. Pemperton. Yes, after I had already bought and paid for it, 
yes, sir, that is correct. 

Mr. Bonner. What happened to the plane? 

Mr. Pemperton. The plane is still stored at Seymour, Ind., and I 
am still paying hangar rent on it. I bought it disassembled, and it 
has never been put together. 

Mr. Bonner. Of course, you realize that this was a $12,500 plane? 

Mr. Pemperton. Is that what it cost the Government? 

Mr. Bonner. Yes. 

Mr. Pemberton. I didn’t know that. 

Mr. Bonner. It had never been used ? 

Mr. Pemperton. Oh, goodness, yes, it was well used, and it was on 
the verge of falling apart. 

Mr. Bonner. How did the Bunker Hill School of Aeronautics obtain 
a new agreement with the War Assets Administration in June 1947 
in its own name? 

Mr. Pemserton. How did they obtain it? 

Mr. Bonner. Why did they wait that long, until June 1947, in 
order to obtain the agreement to receive the property in their own 
name?’ They were organized, you remember, March 7, 1947, and they 
waited until June 1947 to secure the permit in their own name. 

Mr. Pemberton. Well, I will agree that was quite a lapse of time, 
as I can see, and I can only explain it this way, from my own knowl- 
edge: We were very busy. I know I was very busy, aside from pro- 
curing material and trying to get boilers back on the Navy base. 
our delay in organizing the school, I don’t know what day the school 
corporation was fully organized. I do know that I made out the 
first papers which were supposed to be used to present to the Treasury 
Department, and my board of directors took one look at those and 
decided that they were insufficient and of no value at all. 

Mr. Oare. Am I entitled to refresh the witness’ recollection ? 

Mr. Bonner. Yes; you may do so. 

(Counsel confers with Mr. Pemberton.) 

Mr. Pemperton. Well, the question that the chairman asked mv 
was, Why did we wait that long? 

Mr. Bonner. You organized and incorporated in March. You are 
familiar with the certificate of incorporation? 

Mr. Pemeerron. The interval between March and June was taken 
up by the Treasury Department. We did not have our exemption 
certificate from the Treasury Department until that date. I am not 
familiar with those dates, unless I were to have a piece of paper to 
look at. That is my opinion. 

Mr. Bonner. You mentioned yourself that you secured the boilers 
that were discussed here this morning in the name of the Bunker Hill 

School, did you not? 
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Mr. Pemperton. I don’t know that I did. 

Mr. Bonner. Well, you just mentioned it. 

Mr. Pemberton. I secured the boilers—I don’t know whether I said 
I secured them in the name of the Bunker Hill School. 

Mr. Bonner. They were surplus boilers, War Assets Administration 
property ¢ 

Mr. Pemperton. I don’t know. 

Mr. Bonner. They were placed on the property of the Bunker Hill 
Corp. Now, you just mentioned the boilers yourself. 

Mr. Pemperton. That is correct. 

Mr. Bonner. Now, will you refresh your memory and tell me just 
how you secured those boilers. 

Mr. Pemperton. From the start in conversations on the base we 
knew we had to have boilers. I believe that the acting city officials 
of Bunker Hill, or the acting city official, whatever his name may 
have been—I don’t remember—gave me a letter authorizing me to 
represent the city in the securing of the boilers. 

t came into Washington and spent an entire day in the Division of 
War Assets where they would have had boilers, if they had had any 
of the right size. I did not secure any boilers from War Assets. 
They did not have any. 

And they referred me to the Army offices, and I was out in the 
Pentagon, and I was in the Navy offices, and the Bureau of Yards and 
Docks, and somewhere in the * Sees of Yards and Docks I finally 
found a Navy man who was sympathetic with our position. 

We could not have anything on the base if we did not have some 
method of heating it, and through Navy channels, I am sure, those 
boilers were obtained. 

I believe they were located somewhere in the Washington area. 
I did not get those from the War Assets Administration, if my mem- 
ory serves me correctly. I spent all day trying, however. 

r. Bonner. But you did secure them in the name of the city? 

Mr. Pemperton. I believe they were secured in the name of the city. 
I tried to get them in the name of the school, however. 

Mr. Bonner. Sir? 

Mr. Pemeerton. I tried to get them in the name of the school, or 
under any of the names, so long as they were going to be installed on 
Navy property. 

Mr. Bonner. But the city secured the boilers and gave them to the 
Bunker Hill Corp.? 

Mr. Pemperton. I believe the boilers still belonged to whatever 
governmental agency loaned them to the base. I did not have to sign 
any papers for them. 

Mr. Bonner. Your school had trouble getting steam out of them ? 

Mr. Pemperton. Yes; I did all the leg work in securing the boilers, 
and then we had a little trouble trying to get heat. 

Mr. Bonner. You said that you knew Mr. Heddleston personally ? 

Mr. Pemserton. I do. 
rn “pighoge Did you ever go to Mr. Heddleston’s home in Wash- 
ington 

Mr. Pemperton. Yes, yes; I have been out there twice, I believe. 

Mr. Bonner. Who did you meet at War Assets ? 
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Mr. Pemperton. Well, I have met men from Johns Hopkins and 
other universities there doing the same thing that we were doing there, 
the last 6 hours of the day, still working. 

Mr. Bonner. Well, while at Mr. Heddleston’s home did you ever 
screen surplus property with Mr. Heddleston or with other indi- 
viduals? 

Mr. Pemperton. We spent a lot of time talking about what we could 
get, if we could get it, if it was declared for educational use we could 
get it, and so forth. I don’t remember any specific instance, Mr. 
Chairman, if that is what you are asking. 

Mr.-Bonner. All right. Do you remember on how many occasions 
you were there? 

Mr. Pemperton. I think twice. 

Mr. Bonner. Did you ever obtain any test cells from War Assets 
or the Air Forces for the Bunker Hill School ? 

Mr. Pemperton. Yes. 

Mr. Bonner. Where? 

Mr. Pemperron. Middletown, Pa., I believe. 

Mr. Bonner. From whom? 

Mr. Pemperron. I believe that was a War Assets purchase. 

Mr. Bonner. And did you ever reach any agreement with anyone 
in the War Assets Administration to obtain test cells already desig- 
nated to the Purdue University ¢ 

Mr. Pemperton. Oh, I know what that has reference to. That has 
nothing to do with the test cells I am thinking about at all. That 
should say, “test cell equipment,” out of the Allison division of Gen- 
eral Motors in Indianapolis, and Purdue is 25 miles closer to that plant 
than we were. 

I believe they had been designated for Purdue University, but I 
do not think that Purdue had any interest in them until long after 
we had acquired the equipment. 

Mr. Bonner. But they had been set aside for Purdue University, 
and you secured them ? 

Mr. Pemperton. The only reason for that is, I remember seeing 
Purdue’s name on some of the boxes written on the outside in chalk. 

Mr. Bonner. Did you ever obtain any advance information as to 
surplus property that would be available through War Assets prior 
to its circulation to other schools? 

Mr. Pemperton. No. I have heard that accusation from another 
school once, and it came about strictly because I came to Washington 
whenever I could get into Washington to find out what they had to 
sell to schools, and other universities sat around in their offices and 
waited for War Assets to come around to them, and then they accused 
me of getting advance information solely because I was on the go 7 
days a week. 

Mr. Bonner. Did you ever independently or in concert with other 
officials of the school sell, trade, or otherwise dispose of property from 
War Assets for the school, the Bunker Hill School of Aeronautics ? 

Mr. Pemperton. I had knowledge of it at: the directors’ meeting, 
that we were going to satisfy certain moving expenses on the sale. 
Is that what. you mean? 

Mr. Bonner. Well, I just asked you a question. You tell me what 
you mean. ; 

Mr. Pemperton. May I hear the question again, please? 
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Mr. Bonner. Yes; I will read it over: 

Did you ever, independently or in concert with other officials of 
the school, sell, trade, or otherwise dispose of property received from 
the War Assets for the school ? 

Mr. Pemperton. Did I? No, I did not. 

Mr. Horrman. May I ask, when you say “school,” do you mean the 
Bunker Hill School ? 

Mr. Bonner. Yes, of course. 

Mr. Pemperron. As a director, I knew of it. I was aware of it. I 
did not enter into any negotiations, however. 

Mr. Bonner. Well, will you tell us about it? You were aware of it, 
and I would like to know about it. 

Mr. Pempertron. Well, we were faced with a move again, and those 
moves are costly, and somebody has to pay for them, and I did not have 
any more money. 

The only way—and this was the opinion of the directors at a meet- 
ing—the only way they could possibly do it would be to sell sufficient 
equipment to pay the bills that had to be paid right now. 

So far as we as individuals were concerned, it was one of those 
deals. But certain bills had to be paid. 

Mr. Bonner. Did you get permission to sell the property ? 

Mr. Pemperron. No, I don’t think so. 

Mr. Bonner. You sold it notwithstanding the conditions under 
which you received it? 

Mr. Pempertron. We discussed the 3-year limitation, and that is all 
I remember about that discussion. 

Mr. Bonner. Well, to your knowledge, did Mr. Harrah, or other 
individuals, independently or in concert, dispose of such property ? 

Mr. Pemperton. Mr. Harrah sold a list of material which he had 
here today. 

Mr. Bonner. Did you know about it? 

Mr. Pemperton. Yes. 

Mr. Bonner. As an official of the school, you krew that it was 
being sold ? 

Mr. Pemperton. As a director of the school; yes, I had that knowl- 
edge. 

Mr. Bonner. You knew it was being sold? 

Mr. Pemperron. Yes. 

Mr. Bonner. What parts did you have to play in the future of the 
school, after it was organized ? 

Mr. Pemperton. I expected to continue purchasing. I also ex- 
pected to derive a considerable amount of benefit from the use of the 
manpower which we would have trained at the school, in an entirely 
different venture, which was testing other aircraft components for 
other companies, with which I had had considerable experience, and 
I knew that I could obtain contracts from Firestone and Champion 
Spark Plug. 

Mr. Bonner. You say you wanted to continue purchasing. Didn’t 
you receive more than you could store, and you had material that 
was still unpacked ? 

Mr. Pemperton. Well, it sounds like it. 

Mr. Bonner. Sir? 
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Mr. Pemperrron. It sounds like we did. I mean, this story makes 
you think that, and it makes me think that now. But we had a goal 
of a 5-year period, and we expected to purchase enough material to. 
keep us going. 

Mr. Bonner. I just asked you that one question. Will you please 
answer that and then develop it. 

Mr. Pemperron. No, we did not have enough material. 

Mr. Bonner. You did not? 

Mr. Pemserton. No, sir. 

Mr. Bonner. When you received more than you could store, you 
say now, and it has been testified that you have not even yet got- 
ten around to unpacking what you received and sorting it out. You 
don’t even know what is in the crates? 

Mr. Pemperton. That is correct. 

Mr. Bonner. And still you intended to purchase more. 

Mr. Pemperton. That is correct. 

Mr. Bonner. That is your answer ? 

Mr. Pemperton. That is correct, sir. I expected to purchase more, 
because we had to have it. 

Mr. Bonner. Who were you going to purchase it from? 

Mr. Pemperton. Wherever we could purchase it, on the open mar- 
ket. War Assets would be out of business. 

Mr. Bonner. So long as this lasted you were just going to fill up 
with all you could get? 

Mr. Pemserton. No; we bought a lot of materials outside of War 
Assets. There is a rate of attrition on all of this, you know. 

Mr. Bonner. But how could you need any more, when you didn’t 
even know what you had? 

Mr. Pemperton. Only insofar as the document says that you have 
one of each piece in a box. Now, if you had had any experience with 
War Assets, you would find that you may open that box and not 
find one propeller governor, as it was listed, but you may find that 
you had a rubber tire in there that was worn out 5 years ago, as a 
concrete example. 

But the rate of attrition on the parts we purchased necessitated 
constant repurchasing. 

Big schools, like the University of Illinois, right now have used 
up all the engines they have. They are running around buying 
engines wherever they can buy them, because when six people work 
on an engine for 12 weeks, that engine is of no further value after it 
has gone through two batches of wrenchings by six people for 12 
weeks. 

Mr. Bonner. Are you aware of the conditions under which prop- 
erty cones be acquired by eligible schools, and the limitation on its 
disposal ¢ 

Mn. Premperton. Generally speaking. I think so. 

Mr. Bonner. You were the man who was doing most of the acquir- 
ing? 

Mr. Pemperton. That is right. 

wet  mname And you were one of the responsible trustees of the 
school ? 

Mr. Pemperton. That is correct. 
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Mr. Bonner. And it was, you admit, your responsibility to know 
what the surrounding provisions were with respect to that, so you 
were aware of the provisions / : 

Mr. Pemperton. Yes. I could not quote any of those things, how- 
ever. 

Mr. Bonner. What about the C-46’s that you had? 

Mr. Pemperton. Well, I can only talk about one C46, sir. I 

icked that up in Walnut Ridge, Ark., and I flew it to the Bunker 
Frill Navy Air Base. That is the only one I can talk about. 

Mr. Bonner. That was the only one that was delivered to that air- 
ort 2 
Mr. Pemperton. That is the only one the Bunker Hill School ever 
had, or the Bunker Hill School of Aeronautics. 

Mr. Bonner. There were three shown by War Assets files that had 
been sold to the Bunker Hill School. You don’t know about that ? 

Mr. Pemperton. Well, we might have asked for three at one time 
and then when the availability of B-24’s came along, which have two 
more engines on each airplane than a C-46, we switched our signals 
and used B-24’s. We never received or attempted to pick up but 
one C46, as the document should show. 

Mr. Bonner. Mrs. Harden, do you have any questions ? 

Mrs. Harven. Yes, Mr. Chairman. 

I believe Mr. Pemberton stated that there were some boxes that had 
not been opened. I should like to ask why you haven’t opened those 
boxes and found out what was in them. 

Mr. Pempertron. We are supposed to know what is in them from the 
documents that we have. 

Mrs. Harven. But you just said a moment ago that it would not 
always contain what the document stated. 

Mr. Pemperron. That is correct, but once you open a box that con- 
tains material, which is subject to damage by expésure to the elements, 
you never get it boxed up again so that you can keep it boxed up and 
keep it in the same condition it was in when you received it, outside 
of ordinary weather elements affecting it. 

For example, all engines, regardless of how bad they were, came in 
an envelope. If that cellophane envelope was not broken and the 
engine was properly pickled, it would stay for several years in that 
condition, but if you took the lid off the box and opened that cellophane 
envelope to see whether that model number was what the document 
said it was and then you put the lid back on the box, certain boards 
would be missing, and you would never get it bolted back together 
after it had been through shipment once and you would have to 
refurbish the packing material. 

Another item is that if we had one such item unpacked and we knew 
we were only going to need one of that item to start with, we didn’t 
want to open up the other three or four boxes which were supposed to 
contain that same item. We were not curious enough just to make sure 
that we had three more like the one we had just opened. It is bought 
and paid for anyway, and there is nothing you could do about it if it 
did not have the right thing in it. 

Mrs. Harpen. Where are those boxes now ? 

Mr. Pemperton. Where are those boxes now? 


Mrs. Harpen. Yes. 
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Mr. Pemperton. They are in the warehouse in Niles, Mich., which 
Mr. Harrah rented for the school when we had to make this last move. 

Mrs. Harpen. a would be the worth of those that you have 
stored, approximately ? 

Mr. PeMBERTON. rel, that is something that I am not qualified 
to talk about at all. I don’t know anything about the sale value, only 
inasmuch as I hear from the others. I myself could not set any value 
on that. I personally would not pay you, if you had the mater ‘ial and 
you were trying to interest me in it, I would not pay you what we 
paid in the first place today, because I have no method of ever get- 
ting rid of it. 

Mrs. Harven. Did I understand that you had entered into a con- 
tract with the War Assets that if you had property you could not use 
you were supposed to notify them? 

Mr. Pemeerton. No. I think that contract that is entered into, 
that is the agreement with the Army Air Forces on donable property, 
I believe. I never heard of that in War Assets. It was not my knowl- 
edge that that was ever true in War Assets purchases. I am not 
stating that it might not be, but I did not think it was. 

Mrs. Harpen. I thought that statement had been made. 

Mr. Pemeerron. I think I heard that statement today. 

Mr. Bonner. Well, it was read from an agreement. 

Mrs. Harven. From the contract, was it not ? 

Mr. Bonner. The contract agreement, signed by these other gentle- 
men, and I think it is in as part of the record. 

Mr. Pemperton. That is donable property, sir. 

Mr. Bonner. Yes; that is donable property. 

Mr. Pemeerton. Well, that does not come from War Assets. 

Mrs. Harpen. All right. 

Mr. Pemperton. Donable property is the Air Force material which 
they give you for free. All you have to do is to go get it and bring 
it back and refurbish it. It is a donation, but it 1s not free dollars- 
and-cents-wise. 

Mr. Bonner. With the understanding that you have a tax exemp- 
tion. 

Mr. Pemperton. Yes; that i is correct. 

Mr. Bonner. And certain provisions that they throw around it. 

Mr. Pempertron. Well, didn’t we have all the necessary require- 
ments and this tax exemption ? 

Mr. Bonner. I am not going to say what you had. I will let you 
say what you had. 

Mr. Pemperron. I thought we did, and I just wondered if we 
did not. 

Mr. Bonner. Excuse me, Mrs. Harden. 

Mrs. Harpen. That is perfectly all right. That is all I have. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. During this period of time that you traveled for 
approximately 14 months and performed these errands for educa- 
tional institutions—I don’t want to reiterate—al] you received during 
that time was your traveling expenses? 

Mr. Pemperron. That is correct. 

Mr. Brownson. At no time did you take any percentage for the use 
of your influence or acquaintance with the War Assets Administration, 
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or any of the friendships or contacts you built up from these educa- 
tional institutions ? 

Mr. Pemperton. The answer is “No,” but I don’t get this percentage 
for my influence. I did not know that I had any influence. 

Mr. Brownson. Well, what I meant, in other words, you were per- 
forming this as a good-will mission on a personal expense reimburse- 
ment only, and not for a commission anywhere along the line? I am 
just trying to clarify that for the record. 

Mr. Premperton. That is correct, and I certainly wanted the good 
will of other universities and schools, and it would have helped us im- 
mensely had we ever gotten in operation. 

Mr. Brownson. You went into this corporation investing $100 of 
your own money and the balance was to be personal services without 
salary, so long as you could afford to do it, in lieu of the $5,000 which 
the other corporation members had put in; is that correct ? 

Mr. Pemperton. That is correct. 

Mr. Brownson. Did you draw at any time any salary ? 

Mr. PemBerton, No, I did not. At the end of the period of time 
in which we were ready to move from Bunker Hill, I caleulated for 
the directors what my earnings would have been at a reduced rate over 
what I had been earning in my previous positions for the last 4 or 5 
years, and I arrived at a figure of $6,558 for 14 months, and they gave 
me a note for $6,558, that is good as soon as everybody else is paid. 

Mr. Brownson. May I ask whosigned the note? 

Mr. Pemperton. The secretary-treasurer of the school. I believe 
those notes were signed by the president and the secretary of the 
Bunker Hill School of Aeronautics. 

Mr. Brownson. Have you been able to collect any funds at all on 
those notes, or is the whole balance still outstanding ? 

Mr. Pemperton. The whole balance is still outstanding. 

Mr. Brownson. Were they interest-bearing notes ? 

Mr. Pemperton. I believe they are interest-bearing notes, but that 
does not make any difference. 

Mr. Brownson. Now, on the purchase, you purchased this P—38 for 
yourself, that is the one you were getting ready for the Cleveland Air 
Races, is that right ? 

Mr. Pemberton. I raced that in the Cleveland Air Races in 1946. 

Mr. Brownson. And is that the plane which later became involved 
in an accident with the Bolivian plane ? 

Mr. Pemberton. That is the same infamous airplane. 

Mr. Brownson. You purchased three planes for the gentleman in 
Jackson, Mich., four for yourself, and this one you mentioned for 
Mr. DeTray ? 

On those negotiations and on those trips to Washington that you 
were making on these planes which were not for educational institu- 
tions, did you make any commissions on those planes? Were they 
handled as commercial transactions or how did you handle them ? 

Mr. Pemperton. They were just purchases. There was no com- 
mission involved in the purchase of any airplanes I purchased for 
anybody. 

I think Mr. DeTray wound up paying all the expenses of the trip in 
going after his airplanes or something like that. Now, he could 
have gone down and purchased the airplanes equally as well as I 
could have. 
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Mr. Bonner. Well, since you have spoken of the DeTray plane, did 
I understand you to say that you did not buy that under the school’s 
educational name at a 40-percent discount ? 

Mr. Pemsertron. Definitely we did not. One thousand dollars was 
the published list price of a plane of that type, and I bought that 
plane at $1,000, and two for myself at $1,000 each. 

Mr. Bonner. All right. 

Mr. Brownson. Did you know personally Mr. Virgil Goodwin, 
who had the position of registrar of the school ? 

Mr. Pemperton. I did. 

Mr. Brownson. Did you have contact with him ? 

Mr. Pemperron. I did. 

Mr. Brownson. Before you hired him he was the principal of one 
of the schools in the township, is that correct ? 

Mr. Pemperron. That is correct. 

Mr. Brownson. In that position of principal of the school he did 
work for the township trustee with whom you made your negotiations, 
is that correct ? 

Mr. Pemerrton. He must have. I never met Mr. Goodwin until he 
came to work for us. 

Mr. Brownson. Who was responsible for Mr. Goodwin’s selection ? 

Mr. Pemperton. As I recall it, Mr. Goodwin wrote a letter of appli- 
cation, stating that he was either terminating his employment or 
thinking about it, or something, and that he would like to be con- 
sidered for the position of registrar. 

I believe it was discussed at a meeting of the full board, and the 
full board came to the conclusion that since he was a local Bunker 
Hill man that he would be the logical man to have for that position. 

Mr. Brownson. During these negotiations did you have frequent 
contacts with the citizen groups of Bunker Hill, the chamber of 
commerce, and people like that ? 

Mr. Pemperrton. Not too frequently, because I was away quite a con- 
siderable portion of the time. 

Mr. Brownson. That is correct, you were away, weren’t you? 

Mr. Pemperton. That is right. 

Mr. Brownson. Was it your impression that this project had the 
backing of the local merchants and the local citizens, at the outset? 

Mr. FPremprrton. They greeted us with open arms at the outset, 
definitely. There wasn’t anything, nothing was too good for the 
idea we had, and they thought that it was a great idea to have a 
big school and all these students and all the merchants were going to 
get the business that they were used to from the previous Navy base. 

However, the condition became strained and by the time we finished, 
there wasn’t anything too bad for us. 

Mr. Brownson. Thank you, that is all I have. 

Mr. Bonner. I want to offer as an exhibit in the record the agree- 
ment of the Bunker Hill School of Aeronautics of Bunker Hill, Ind., 
which is dated June 18, 1947. 
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(The document referred to above, marked “Exhibit 15,” follows :) 


Exnursit 15 


WAA Form 65 
War ASSETS ADMINISTRATION 


OFFICE OF AIRCRAFT DISPOSAL 


EDUCATIONAL AIRCRAFT DISPOSAL DIVISION 
WASHINGTON 25, D. C. 


No. 12-66 Date June 18, 1947 
AGREEMENT 


In consideration of the transfer of certain items of Aeronautical Property, 
under provisions of Surplus Property Act of 1944, Public Law 457, Bunker Hill 
School of Aeronautics, located at Bunker Hill, Ind., hereby certifies and agrees 
as follows: 

1. That said institution is an “educational institution” as defined in para- 
graph 8304.1 of Surplus Property Administration Regulation No. 4 which reads 
as follows: “ ‘Educational institution or instrumentality’ means any school, school 
system, library, college, university, or other similar institution, organization, 
or association, which is organized for the primary purpose of carrying on instruc- 
tion or research in the public interest, and which is a nonprofit institution or 
an instrumentality.” ‘Nonprofit institution’ means any nonprofit scientific, lit- 
erary, educational, public-health, public-welfare, charitable, or eleemosynary in- 
stitution, organization, or association, or any nonprofit hospital or similar insti- 
tution, organization, or association, which has been held exempt from taxation 
under section 101 (6) of the Internal Revenue Code, or any nonprofit volunteer 
fire company or cooperative hospital or similar institution which has been held 
exempt from taxation under section 101 (8) of the Internal Revenue Code. 

2. That the property to be acquired hereunder is for the sole use of a (check 
one) {] Tax-supported or nonprofit institution for one of the following non- 
flight purposes: (check one) Instruction. [) Research. (] Experiment. 

8. That War Assets Administration is authorized to ship to said educational 
institution all Aeronautical Property transferred to it under the provisions of 
said Act. 

4. That War Assets Administration is hereby relieved of any responsibility 
or charges that may arise or be incurred incident to shipment or delivery of any 
property so transferred. 

5. Any forms to be submitted upon receipt of property wil! be executed and 
returned to the address indicated thereon within forty-eight (48) hours after 
receipt of the property transferred. 

6. That the acquired property will not be used for any actual flight purposes. 

7. That all acquired property when unfit for the above purpose will be sold only 
as scrap and then only after it shall have been rendered completely unfit and 
useless except for its basic material content. Sales consummated within three 
(3) years of the date of acquisition must have the prior appfoval of the Disposal 
Agency. 

8. That this Agreement shall be effective for all future transfers of Aeronau- 
tical Property under the provisions of Surplus Property Administration Regula- 
tion No. 4, as amended from time to time. 

Bunker Hitt Scuoor or AERONAUTICS, 
By H. L. Pemperton, Vice President. 


[Reverse] 


The information requested below is to assist War Assets Administration in 
expediting shipments to your institution or to acquire desired information with 
a minimum of delay. 

The following person is authorized to take all steps to facilitate the desired 
transfers : 
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1. H. L. Pemberton. Title, Vice President. 2. Home address, Air Base Facil- 
ity, Bunker Hill, Ind. 3. Business phone 60. Residence phone 81. 4. Remarks 
(including person available during vacation periods) : 

BunkKeER Hitt ScHoor or AERONAUTICS, 
By H. L. PemMperton, Vice President. 
Washington, 
District of Columbia, ss: 


On this 18th day of June 1947, in the city of Washington, D. C., personally 
appeared before me H. L. Pemberton, who being first duly sworn says that he 
is the Vice President of the Bunker Hill School of Aeronautics, and that he 
is legally authorized to sign said Agreement for said school or institution; that 
the above Agreement has been approved by the proper officials of said institution 
or constituted authority, and that he signed said‘ Agreement in my presence on 
the day stated above, as and for the official act of said school or institution. 

[SEAL | MaseEt_e T. Hvaues, 

Notary Public in and for the District of Columbia. 


Two copies must be notarized and returned to the Educational Aircraft Disposal 
= a ey Office of Aircraft Disposal, War Assets Administration, Washington 25, 

Mr. Bonner. Mr. Curtis, do you have any questions? 

Mr. Curtis. Yes. You have mentioned from time to time these 
board of director meetings. Do you keep minutes of the board of 
directors meetings ? 

Mr. Pemperton. I think we generally did. It was never my duty, 
but I believe they were kept. 

Mr. Curtis. I mean, you referred to them from time to time, and 
you knew they were available. That is what I am getting at. 

Mr. Pemperton. Yes; I am pretty sure they are. 

Mr. Curtis. Did you have any relation at all with the Bunker 
Hill Corp.? 

Mr. Pemperr’N. None whatsoever. 

Mr. Curtis. You did not purchase for them? 

Mr. Pemerrton. I did all the work and effort involved in getting the 
boilers for them. 

Mr. Curtis. I am talking about the corporation. 

Mr. Pemeerton. But I had no connection. I got the boilers for the 
corporation, but I had no official connection with the corporation 
whatsoever. 
may Curtis. Did you have any connection with the Duke Harrah, 
c. 2 

Mr. Pemeerton. None whatsoever. 

Mr. Curtis. You never purchased anything for them? 

Mr. Pemperton. No, sir. 

Mr. Curtis. Or the Standard Corporation ? 

Mr. Pemberton. No, no; I did not. 

Mr. Curtis. In other words, the only connection you had at all was 
with the aeronautics school ? 

Mr. Pempertron. That is correct. 

Mr. Curtis. I came in a little late, so this may be repetitious per- 
haps, but what was your main occupation during this time that you 
were not getting a salary from this? 

Mr. Pemperton. This was my main occupation during the period 
of time under discussion. 

Mr. Curtis. You were just living on your savings; is that right? 

Mr. Pemperton. That is right. I had just finished 4 or 5 years as 
a test pilot and I lived on the base anyway, and the expenses were quite 
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nominal, and the fact that I was on the road a great proportion of the 
time traveling to and from wherever there was material located, and 
visiting all of the junk yards in the Middle West, and the school was 
paying my actual traveling out-of-pocket expenses during that time, 
so my not being remunerated for my services did not hurt too much. 

Mr. Curtis. You testified that you knew Mr. Harrah for some 
time. 

Mr. Pemerrron. That is correct. 

Mr. Curtis. Now, I believe that you were present while he testified 
this morning and this afternoon. 

Mr. Pemperton. I was. 

Mr. Curtis. Did you know of Mr. Harrah’s connection with all 
those different companies that he referred to, like Duke Harrah, Inc., 
Bunker Hill Corp., and so forth? Did you know of his connection 
with those companies ? 

Mr. Pemerrron. Yes. I was with Mr. Harrah during the first 
negotiating trip for the base. It was at my suggestion that I took 
Mr. Harrah down there, that I got him in all that trouble in the first 
place. 

Mr. Curtis. I see. You introduced him to it ? 

Mr. Pemperron. That is right. 

Mr. Curtis. You said in testifying when you needed money that 
you would go to whomever you could get the money from. I presume 
that you were mainly referring to Mr. Harrah and his various 
interests ¢ 

Mr. Pemperron. For the most part, Mr. Harrah, yes; because he 
was close by. 

Mr. Curtis. It might have been he as an individual or Duke Harrah, 
Inc., or it might have been some other source, too ? 

Mr. Pemperron. That is correct. ’ 

Mr. Currts. Now, I believe you heard the testimony this afternoon 
or this morning, I have forgotten which, about $32,000 which was 
realized on the sale of the property, although $5,000 is still owed; is 
that correct ? 

Mr. Pemperton. I heard that, yes; and that is probably correct. 

Mr. Curtis. You did not get any of that, or none of that passed 
through your hands? 

Mr. Pemserron. No, sir; that is correct. 

Mr. Curtis. Did it pass through the hands of the corporation, the 
school? 

Mr. Pemperton. Only in that Mr. Harrah was directed by the 
board to act officially on behalf of the board. 

Mr. Curtis. Each time there was money realized, there would be a 
board of directors’ minutes on that particular thing ¢ 

Mr. Pempertron, No; categorically in the year 1950 sometime, I 
remember an incident, I remember a meeting at which there was cate- 
gorically discussed this matter, and it seems to me as though it was 
given as the opinion of the board that he should be allowed to do as 
he could best do, and to get the bills paid and preserve the material 
and get it moved. 

Mr. Curtis. Now, did a certified public accountant ever set up the 
books of your corporation ? 

Mr. Pemperton. Yes. 

Mr. Curtis. In the beginning ? 
Mr. Pemperton. Yes. 
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Mr. Curtis. Now, did you have annual audits made ? 

Mr. Pempertron. I presume we did. I distinctly remember of one 
period in which they were auditing the books, because my expenditures 
came in for a lot of criticism, so that must have been done. 

Mr. Curtis. Well, maybe you cannot answer this, but how could 
you audit the books of a corporation when you had a procedure which 
allowed Mr. Harrah to handle the whole thing ? 

Mr. Pemserron. This authorization to let Mr. Harrah handle the 
transactions involving the sale and preservation and moving of the 
equipment has all happened very recently, after the school has been 
entirely inactive. 

Mr. Curtis. Well, now, roughly, do you mean beginning January 
1950, or some other date? 

Mr. Pemperron. Oh, I think it was much later in 1950 than that. 
But I don’t know that to be a fact, unless I had a piece of paper 
that had a date on that. ; 

Mr. Curtis. Would your board of directors’ minutes reveal that, 
do you know? 

Mr. Pemperton. I think they would, if they had been typed up 
and inserted. 

Mr. Curtis. Do you know whether your books reflect today what 
assets the corporation has in the way of tangible material ? 

Mr. Pemperton. No; I do not, from first-hand information, from 
knowledge of my own, I do not. 

I am sure they reflect it somehow, accurately. 

Mr. Curtis. Do you know when the last audit of the books of the 
corporation were made, of the school? 

Mr. Pemperton. No; I don’t, but I know there was a lot of dis- 
cussion. It is just about ready right now, I believe. 

Mr. Curtis. Well, if you sande an annual audit, I was just won- 
dering if an audit was made for the year 1950, do you know? 

Mr. Pemperton. I think it is due right now. I think it is just 
right ready. The fiscal year closes at the end of Heyrosry, I am told. 

Mr. Curtis. That closes February 1951, the fiscal year ! 

Mr. Pemperton. Right. 

Mr. Curtis. Was there an audit made for the fiscal year ending 
February 1950? 

Mr. Pemperton. I believe there was. However, Mr. Zick is much 
better qualified than I am to answer that. You must realize that I 
am not trying to evade your question. 

Mr. Curtis. Well, my next question would have probably cleared 
that matter up. You really did not handle the financial end of it at 
all? 

Mr. Pemperron. Not whatsoever. All I handled was the actual 
amounts of money used to purchase given amounts of material. 

Mr. Curtis. I see. That is all. 

Mr. Brownson. Were you aware of any of the circumstances that 
occurred when the dispute that we referred to in talking to the former 
witness came about between Mr. Curran, Mr. Ladd, and the witness 
Mr. Harrah? 

Mr. Pemperton. Do you mean, am I aware of any of the circum- 
stances as to why we did not get a lease? 

Mr. Brownson. Yes. 

Mr. Pemperton. No; I don’t know first-hand of my own infor- 
mation why. I know a lot of intimations about it, and I have heard 
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employees of the Bunker Hill Corp. state their reasons as to why they 
thought we did not, but of my own information, I don’t. 

Mr. Brownson. You do not have any direct information ? 

Mr. Pemberton. Mr. Short is the man. He is here today; he is the 
man who has followed that situation right up to this minute, and has 
all the answers on it, I believe. 

Mr. Brownson. Thank you very much. That is all I have. 

Mr. Bonner. Mr. Hoffman. 

Mr. Horrman. You said something about the affair being turned 
over to Mr. Harrah. Was he the only fellow who seemed to be willing 
and had the money to advance it? Was that the reason for it? 

Mr. Pemberton. He was the only man who was in a position to 
watch it; in other words, keep track of it. There was a tremendous 
problem in keeping track of that material, and keeping it in storage, 
keeping people from pilfering it, and there was also a considerable 
amount of background necessary to sell it. I could not sell that same 
batch of material for what we paid for it. 

Mr. Horrman. I noticed in this letter to one of the Government 
agencies that it described the property still on hand, and they said 
some of it had been stolen. Was that stolen and sold for junk, do 
you know ? 

Mr. Pemperton. I have no idea. All I know is that it was stolen, 
and there was a considerable portion of it stolen. I don’t mean any 
great proportion of the property we had, but they could not put it in 
their pockets, they would have had to have a truck to remove the 
amount of stuff that they had stolen. 

Mr, Horrman. Off the record. 

(Discussion off the record.) 

Mr. Horrman. On the record. 

The Chairman asked you about a letter which you said you had 
signed. Here is a photostat, and it is written on the Bunker Hill 
School of Aeronautics, Inc., paper, and it is dated July 10, 1947. 

Now, what mark will that bear? I offer it in evidence. 

The Crerx. Exhibit 16. 

Mr. Horrman. Mr. Reporter, will you mark this for me. 

(The document referred to, marked “Exhibit 16,” follows :) 


Exurpit 16 


BUNKER Hii ScHoor or AERONAUTICS, INC., 
Bunker Hill Air Base, Bunker Hill, Ind., July 10, 1947. 
Re Sales Document 2052326 
Mr. THomas A. WADDEN, 
Chief, Aircraft Sales Division, WAA. 

Dear Str: We desire to exercise the 40-percent discount entitled the Bunker 
Hill School of Aeronautics under certification symbol No. 12-H-133 on subject 
document. 

I submitted a bid for this aircraft in Camden, S. C., inasmuch as we were 
unable to purchase a similar aircraft through the Educational Disposal Section 
of WAA at the nominal price. 

Payment of this aircraft was made by our secretary, Mr. Donald W. DeTray 
as your CRY will disclose. This aircraft is to be used in our technical as well 
as our mechanical training courses; therefore, it is our desire to secure a price 
as near the $100 price as possible. 

I deeply regret the delay of this request for discount and hope this letter 
will reach you in sufficient time for the proper disposition. 

Yours very truly, 
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Mr. Horrman. I also show you this, and I don’t know what it is, but 
it is a blue piece of paper, and it is marked “Sold,” and it was referred 
to by the chairman. It has to do with the purchase of this plane at 
the price of $555. That will be exhibit 17. 

Will you mark that for me, Mr. Reporter ? 

(The document above referred to, marked “Exhibit 17,” follows :) 
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Mr. Pemberton. That covers that airplane. 

Mr. Bonner. Is the license for that airplane in your name? 

Mr. Pemberton. Yes, certainly. However, it has never been licensed 
with the Civil Aeronautics Administration. When you speak of a 
license for an airplane, it has to be completely assembled. 

Mr. Bonner. Is it personal? 

Mr. Pemberton. It is strictly personal. It has always been personal. 

It has no connection whatever with the school, except that I realized 
I had thrown away 40 percent of $555 by being anxious to buy that 
so that we would have it to use in the school. 

Mr. Bonner. Well, it might have been worth $1,000, and you paid 
40 percent—or rather, you got a 40-percent discount and got it for 
$550 ¢ 

Mr. Pemberton. That is not true, sir. That was a bid sale, and the 
records of that bid sale must be available to you people. That is how 
it happens to be $555. 

Mr. Bonner. All right, sir. 

Mr. HorrMan. May I go ahead now? 

Mr. Bonner. Yes; you may continue. 

Mr. Horrman. The chairman called your attention to a letter signed 
and dated July 10, 1947, the substance of which is that you are trying 
to get a discount of 40 percent on some plane. 

Mr. Pemperton. That is correct. 

Mr. Horrman. Now, had you already bought that plane, or hadn’t 
you? 

Mr. Pemberton. I had. I had already bought it and paid for it. 

Mr. Horrman. And you were simple-minded enough to think that 
you were going to get a discount from the Government on a plane 
that you had already paid for ? 

Mr. Pemeerton. That is correct. I was going to use it in the school. 
It was my original intention to use it in the school, but when a bid 
sale comes up, and they award it to you, and have left the money on 
deposit, they don’t wait for you to get a certificate, they just take the 
$550 and say it is yours. 

Mr. HorrMan. So this letter, although on the paper of the school, 
was your own personal transaction ? 

Mr. Pemberton. I was going to use the airplane for the school in 
the first place. 

Mr. Horrman. Yes. 

Mr. Pemberton. And I merely wanted to get back 40 percent of the 
$555, which it would not have been necessary for me to pay, had I 
not left the money at Camden when I bid on that airplane. 

Mr. Horrman. What is this, the bill of sale? 

Mr. Pemberton. I presume that is just a file card that they had on 
that airplane. In other words, I accepted the airplane from them on 
July 1, 1946. That is when it was sold, and it was 2 weeks or 10 days 
later when J wrote the letter. 

Mr. Horrman. And you tried to get a discount ? 

Mr. Pemperron. I tried to get a discount. 

Mr. Horrman. And then you took delivery on the 15th? 

Mr. Pemperron. That is correct. 

Mr. Horrman. And you paid that $555? 

Mr. Pemberton. That is correct. 

Mr. Horrman. And the paper says “Sold to H. L. Pemberton”? 

83118—51 13 
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Mr. Pempertron. That is correct. 

Mr. Horrman. Bunker Hill, Ind—and not the Bunker Hill 
School ¢ 

Mr. Pemperton. That is correct. 

Mr. Horrman. That is all I wanted; that is all, Mr. Chairman. 

Mr. Bonner. Do you have any further questions / 

Mr. Pemperton. Mr. Chairman, may I interrupt and ask a question 
here ? 

Mr. Bonner. Yes. 

Mr. Pemperton. Mr. Hoffman asked me about the thefts at Sey- 
mour, Which were numerous. 

I have before me a letter from the special agent in charge of the 
Federal Bureau of Investigation which I would like to read, covering 
that same subject of those thefts. 

While we are on it, I am the one who went around and picked out 
all the little things that were missing, from memory, and I would like 
to read this, with your permission. 

Mr. Bonner. Very well. 

Mr. Pemperton. This is a letter from the Federal Bureau of In- 
vestigation at Indianapolis, Ind., and it is addressed to Mr. Harrah, 
president, at Niles, Mich. The letter reads as follows: 

This is to advise that your original contract, with the War Assets Administra- 
tion, concerning the property which you have stored at Freeman Field, Seymour, 
Ind., has been presented to United States Attorney B. Howard Caughran, of 
Indianapolis, for his opinion as to the Federal Government’s jurisdiction in 
this case. 

Now, this is not in the letter, but we were trying to attempt to get 
the Federal Bureau of Investigation to help us recover that property. 

Now, to continue the letter: 

Mr. Caughran has advised this office that it is his opinion that title to this 
property has definitely passed to the purchaser mentioned in this contract, and 
that the Federal Government maintains no jurisdiction over the theft of this 
sroperty. 
in view of the above, there is enclosed herewith your original contract which 
you gave to Special Agent Irvin K. Owen, at Freeman Field, on January 23, 
1950. 

Thanking you for your cooperation, I remain, 

Very truly yours, 
H. G. Foster, 
Special Agent in Charge. 

Now, this was under date of January 25, 1950, so the theft occurred 
ina period 30 days immediately preceding that. 

Mr. Bonner. Well, you were going to make the Government ride 
both ends of the horse; were you? 

Mr. Pemperton. No, sir. 

Mr. Bonner. Well, you got it for practically nothing out there, 
and now you wanted the Government to act as custodian and recover 
it back for you again at the Government’s expense. 

I would have thought that the school would have had some responsi- 
bility in the matter. 

Mr. Horrman. The General Accounting Office is asking these people 
to account for the property which the Federal Bureau of Investiga- 
tion says the Government does not have any right to. 

Mr. Bonner. Well, I will say for the gentlemen of the committee 
that the Federal Bureau of Investigation has nothing to do with the 
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property in your custody. The property is in your custody, under 
certain provisions, and I have inserted here in the record the provi- 
sions under which you received the property. 

Mr. Pemperton. That is right. 

Mr. Bonner. And you were to have custody of it and give an ac- 
counting of it, in certain ways. 

For instance, the motors that have been repaired. The record 
shows that those motors were not to be sold for the purpose of repair 
and further utilization, and if they were to be sold they were to be 
sold as scrap, in a condition where they could not have been repaired 
for any purpose. Now, that was in the agreement. 

Your school received a copy of this agreement; isn’t that correct ? 

Mr. Pemperron. It sounds logical. 

Mr. Bonner. Sir? 

Mr. Pemberton. It sounds logical; yés. 

Mr. Bonner. You had 14 months’ experience up here, and you are 
an intelligent man, and you are a foes operator, I compliment you 
on your operation. 

Mr. PemBertron. Thank you. 

Mr. Bonner. And you knew the conditions under which this prop- 
erty was given the school, and under which they received it; yet, it 
has been proven here that the agreement was violated, notwithstand- 
ing the 3-year period. In 3 years they could sell it for junk and so 
forth, but not for the purpose of repairing and selling it back into 
commerce for the purpose for which it was built. 

Thank you very much, sir. 

Mr. Horrman. And I want to make an observation in connection 
with that statement. The chairman said that he appeared to be an 
intelligent man. I want to, as usual, record a disagreement with the 
chairman’s statement, because if he had been an intelligent man he 
never would have been sucker enough to put in all the time he did 
in an endeavor to establish a school which he would not get anything 
out of, except possible contacts that might be of advantage to him 
later on. 

And I want to make the further observation that the Federal 
Bureau of Investigation is under the Department of Justice, and 
part of it, and according to that statement they would not look after 
that property or make any effort to recover it, although the War 
Assets, or somebody, is trying to make the gentleman make an account- 
ing of it. 

Mr. Bonner. The district attorney is not the controlling factor. 

Mr. Horrman. All of those departments, so far as the Federal 
Bureau of Investigation is concerned, the Federal Bureau of Inves- 
tigation goes to the Department of Justice, and is under their orders. 

Mr. Bonner. You might insert in the record that we had better 
get the Federal Bureau of Investigation to look and see where some 
of the property has gone. 

Mr. Horrman. Well, I think instead of wasting time with a bunch 
of old junk that they might look into some bigger matters. I am 
beginning to get an idea that the Federal Bureau of Investigation, 
and the GOA—or what is it?—the GAO, or whatever you want to 
call it, has spent more money on this thing than the property may 
be worth. _Now, maybe I am wrong about that. : ; 
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Mr. Bonner. Well, that is your personal opinion, Mr. Hoffman. 

Mr. Horrman. That is exactly right. 

Mr. Oare. Would it be possible for my client to offer this letter in 
evidence ¢ 

Mr. Bonner. What is the letter? 

Mr. Oare. That is a letter that has just been read. 
> Mr. Bonner. Yes; it may be entered as an exhibit. 

(The document referred to, marked “Exhibit 18,” follows:) 


ExuisitT 18 
UNITED STATES DEPARTMENT OF JUSTICE, 
FEDERAL BUREAU OF INVESTIGATION, 
Indianapolis, Ind., January 25, 1950. 
Mr. C. C. HARRAH, 
President, Duke Harrah, Inc., 
Niles, Mich. 

Dear Mr. Harkaw: This is to advise that your original contract, with the 
War Assets Administration, concerning the property which you have stored at 
Freeman Field, Seymour, Ind., has been presented to the United States Attorney 
B. Howard Caughran, of Indianapolis, for his opinion as to the Federal Govern- 
ment’s jurisdiction in this case. Mr. Caughran has advised this office that it is 
his opinion that title to this property has definitely passed to the purchaser 
mentioned in this contract, and that the Federal Government maintains no 
jurisdiction over the theft of this property. 

In view of the above, there is enclosed herewith your original contract which 
you gave to Special Agent Irvin K. Owen at Freeman Field on January 23, 1950. 

Thanking you for your cooperation, I remain 

Very truly yours, 
H. G. Foster, 
Special Agent in Charge. 

The Cuatrrman. Thank you very much, sir. 

Mr. Horrman. It certainly looks as though somebody is trying to 
build up a reputation in exposing some graft or fraud. Well, that is 
all right with me; the more they catch, the better I like it. 

Mr. Bonner. Now, there are other witnesses here, I believe. 

How many other witnesses are there present? Will you just stand, 
please. 

(A number of persons rose. ) 

Mr. Bonner. Well, we will take Mr. Zick next. 

By the way, I might tell you all now that we will recess at 5:30 and 
be in recess until 7 o’clock. 

Are all of these witnesses going to testify? I believe I counted 
nine. I think we can get through with the remainder of the witnesses. 

Mr. Horrman. Well, sir, I will endeavor to not take part in the 
examination so as to expedite that; that is, I will not take part in it 
any more than I feel I must. 

Mr. Bonner. I will expect you to fully develop the record here, Mr. 
Hoffman. 

Now, Mr. Zick, will you stand and be sworn, please ? 

Do you solemnly swear that in the evidence you are about to give 
to the subcommittee that you will tell the truth, the whole truth, and 
nothing but the truth concerning all matters and inquiries now pend- 
ing before the subcommittee ? 

Mr. Zick. I do. 
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TESTIMONY OF LEONARD 0. ZICK, GROSSE POINTE PARK, MICH. 


Mr. Bonner. Mr. Zick, you have heard the testimony that has been: 
given here. 

Will you give the reporter your full name, please? 

Mr. Zick. Leonard O. Zick, 1025 Yorkshire Road, Grosse Pointe 
Park, Mich. 

Mr. Bonner. Now, Mr. Zick, just tell the committee what part you 
played in the organization of this school, and its operation, and 
acquisition of property. 

Mr. Zick. Mr. Chairman, I was approached by Mr. Harrah some- 
time in the early part of 1947, who interested me in the school because 
of my previous interest in aviation, and, further, that he felt he needed 
someone who was an accountant by training and education. I had 
served him and his family in a professional capacity as their account- 
ant for many years. 

He further told me that Mr. Short, whom I had also known for 
possibly 20 years, well and favorably, might become associated with 
the school; that I would probably be called upon to invest. from $5,000 
to $6,000, which would be returned to me with interest, and he expected 
me to look after the accounts, which I did. 

I became treasurer of the school, and I was one of the initial 
incorporators. 

Mr. Bonner. You invested in the school ; did you ? 

Mr. Zicx. I invested $100, as a membership, and I had loaned the 
school and had a note for $5,000. 

Mr. Bonner. Who signed the note? 

Mr. Zick. The note is signed by James Short, president, and Donald 
DeTray, as secretary. 

Mr. Bonner. And the notes are collectible? 

Mr. Horrman. What was that? 

Mr. Zick. I am not sure, sir. 

Mr. Bonner. Do you know anything about the matters which were 
discussed and brought before the committee up to the present stage ? 

Mr. Zick. Well, I know something about it. I know very little 
about the purchasing. I know nothing about the sale of the equip- 
ment. 

I resigned as treasurer in December or November of 1948, when I 
sold my accounting practice which I had developed over a period of 
about 24 years in South Bend, Ind., and I took a position in Detroit 
as treasurer of a company there, and I at that time felt that I should 
resign as treasurer of the school, which I did. 

So I knew nothing about subsequent transactions or their sales. 

Mr. Bonner. Do you have any particular reason as to why you 
resigned ? 

Mr. Zick. Yes; because I was moving to Detroit, and I was not in a 
position to keep on going there. 

Mr. Bonner. At that time you lived where? 

Mr. Zicx. I live in Grosse Pointe, a suburb of Detroit, you might 


say. 

Mr, Bonner. Well, what part did you play in the organization of 
the various corporations that have been mentioned here today in con- 
nection with this transaction ? 
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Mr. Zick. I am treasurer, and I believe secretary and treasurer, of 
the Factors International, Inc. I was one of the incorporators of that 
company, and I was treasurer and trustee, I believe, of the school, the 
Bunker Hill School of Aeronautics, which later changed its name to 
the Indiana School of Aeronautics, Inc. I believe those are the two 
official positions I had with companies that were the subject of discus- 
sion here today. 

Mr. Bonner. Do you know anything about the original agreement 
and the system through which the school received property in the 
name of the Bunker Hill School? 

Mr. Zick. You mean in the actual receiving of the property ? 

Mr. Bonner. In making the application and getting their certifica- 
tion from the Government agencies. 

Mr. Zick. Yes; with respect to the Treasury certification, we re- 
tained a legal firm in South Bend, Ind., and it was their assignment 
to get the Treasury exemption under section 101, I believe, and they 
proceeded to do the best they could. I understand they did get a 
temporary exemption certificate, and I did file the annual report. I 
prepared it, or had it prepared in my office, rather, for the Indiana 
School of Aeronautics, which was at the close of its fiscal year, Feb- 
ruary 29, 1948, and I saw to it that that was executed and filed with 
the Treasury Ty as required. 

I might further add that we did prepare financial statements 
monthly. Those were distributed to the directors. 

In the initial stages of the organization, funds came from many 
places, I believe. I was not too familiar with that, not being located 
at the base, but we did get the accounts all adjusted and set up as soon 
as the corporate papers were filed, and we did establish bank accounts 
and countersignature on checks, and we had a reasonably good system 
of internal control, I believe, on payment of obligations of the corpo- 
ration and the accounting therefor. 

Mr. Bonner. Did you file a report as to the activities with respect 
to the Bunker Hill School of Aeronautics? 

Mr. Zick. Well, there was really no difference, you see, the Bunker 
Hill School of Aeronautics, Inc., was the name initially adopted. 

Then when the school property was moved from the Bunker Hill 
base to Seymour, it was decided to change the name. It was merely a 
change of name. There was no transfer to a new corporation. 

Mr. Bonner. As treasurer of this—you were secretary and 
treasurer ¢ 

Mr. Zick. I was treasurer. 

Mr. Bonner. Did you concur in the move? 

Mr. Zick. I certainly did. There wasn’t anything else to do. We 
were served with an eviction notice, I believe, and there was no pos- 
sibility, apparently, of reconciling the differences between the Bunker 
Hill Corp. and the school with respect to the lease. 

Mr. Bonner. Do you feel that there is anything improper in the 
transfer of the property received in the name of the Bunker Hill 
School to the Bunker Hill School of Aeronautics, or the manner in 
which the property was received ? 

Mr. Zick. I am not familiar with that, sir. I am not familiar with 


that transaction. 
Mr. Bonner. Well, you had the responsibility, as an officer of the 
school ? 
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Mr. Zick. Yes, I presume I did. But I have learned many things 
here today that I did not know before. 

Mr. Bonner. Tell us something about those things, Mr. Zick. 

Mr. Zick. I really was not very familiar with Mr. Pemberton’s 
activities. 

Mr. Bonner. Sir? 

Mr. Zick. I was really not very familiar with Mr. Pemberton’s 
activities, except that I do know that he had the responsibility for 
acquiring property, largely under the supervision of Mr. Harrah, and 
it was my responsibility to see that we had the funds to pay the bills, 
and on proper certification I did see that those bills were paid, so long 
as we had money in the bank, and I did account for those funds regu- 
larly to the directors, to whom I was responsible. 

Mr. Bonner. Well, you had $5,000 invested there, did you not? 

Mr. Zick. Yes. 

Mr. Bonner. And you were on official ? 

Mr. Zick. Yes. 

Mr. Bonner. How did all these transactions go on without your 
knowing about them ¢ 

Mr. Zick. Well, I was not located at the base. I did attend the board 
meetings that we held there on Saturdays. I just was not familiar 
with the arrangement made between Bunker Hill School and the 
transfer to War Assets, or by War Assets, of title from the school to 
the Bunker Hill School of Aeronautics. 

I perhaps heard of it and it was probably discussed, but I don’t 
recollect it. I don’t remember it. 

I really had nothing to do with it. 

Mr. Bonner. The letter from the Bureau of Internal Revenue stated 
that they wanted you to make a report within a year, and you were 
incorporated in June of 1947, so when was the first report made? 

Mr. Zick. The corporation was incorporated March 10 or 12, 1947. 

Mr. Bonner. You are right, sir. Iam sorry. 

Mr. Zicx. And the first report, under the rules of the Internal Reve- 
nue Bureau, was to be submitted within 1 year. 

Mr. Bonner. Yes. 

Mr. Zick. So, therefore, we decided that our fiscal year would end 
February 29, 1948, which was the first year the school was in operation, 
and we did prepare such a report and did file it with the collector of 
internal revenue at their office at Indianapolis. 

I felt that we had fully complied with the requirements, and I still 
feel that we did. 

Mr. Bonner. Yes. That isall. Do you have any questions? 

Mrs. Harpen. I have none. 

Mr. Bonner. Mr. Brownson? 

Mr. Brownson. Yes. 

bie your books audited periodically by a certified public account- 
ant ? 

Mr. Zicx. By men on my staff; yes, sir. 

Mr. Brownson. By men on the staff of your accounting firm ? 

Mr. Zick. Yes; Zick, Campbell & Rose; yes, sir. 

Mr. Brownson. And that accounting firm was in business in South 
Bend; is that correct ? 

Mr. Zicx. That is correct. 
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Mr. Brownson. And you resigned as treasurer in December 1948? 

Mr. Zick. It waseither November or December. 

Mr. Brownson. When did you become secretary-treasurer of Fac- 
tors International ? 

Mr. Zick. Oh, I would say many years before the school. Factors 
International was an outgrowth—I might give you a little background 
on that, if you would like it. 

Mr. Brownson. Yes; I would like to have it. 

Mr. Zick. Mr. Harrah was president of the State Bank of Niles, on 
which I served as a director, I think from 1936 to 1940. 

We sold that bank, or we merged it with the First National Bank 
of Niles, and we had excess funds resulting from the transfer of our 
stock, and one evening at dinner, as I recall it, the directors of the 
old bank, we had a little dinner gathering, that was sort of a farewell 
and what have you, and we got to talking and we thought, “Well, what 
are we going to do?” 

Four of these directors decided that they would start a company and 
we would loan money. We would do somewhat of a banking business, 
and we would put $20,000 apiece in it, which was about the proceeds 
aa te individually received from our sale of stock in the State Bank 
of Niles. 

We later interested, or perhaps shortly thereafter interested Mr. 
Short, so that. there were four old directors of the State Bank of Niles, 
and Mr. Short, who constituted the initial board of incorporators of 
Factors International, Inc. 

Later, following the war, two of the former directors of the State 
Bank of Niles decided to withdraw. One fellow was going to buy a 
farm, and he needed his money, as I recall it, and there was another 
one, and those two men were reimbursed for their investment, plus 
some share of the surplus that had accumulated to date, as I cod it. 

That left Mr. Short, Mr. Harrah, and myself, and why we did not 
liquidate the company at that time, I don’t know. But I do know 
when the school, after we made our original loan and received the 
initial membership, and when we found that we were unable to nego- 
tiate, we had reached this impasse with respect to this lease, which 
was unfortunate, and we would not be here today had we negotiated 
that lease, we were out of money. 

So Mr. Short and Mr. Harrah said, “Well, let us use Factors money.” 

So Factors International did loan money, and I believe Factors 
International have as of this day notes from the school to the extent 
of about $27,000, which are listed among the $90,000 liabilities of the 
school which Mr. Harrah spoke of this morning, or this afternoon. 

Mr. Brownson. You were on the Board of Factors International at 
that time. Did you help pass on that loan? Was that part of your 
function ? 

Mr. Zick. Oh, yes; yes, sir, that loan was unanimous. 

Mr. Brownson. That loan was made with your full consent? 

Mr. Zick. Yes; and it has not been paid. 

Mr. Brownson. That is all I have. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. Yes. 

Mr. Zick, I just want to get a little of your background. 

You are a certified public accountant, are you? 

Mr. Zicx. That is, f was, yes. I am now in private work. 
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Mr. Curtis. Where did you graduate from school? 

an Zick. I went to school at Western State Normal, at Kalamazoo, 
Mich. 

Mr. Curtis. That is where you took your accounting ? 

Mr. Zick. No; I gained most of my accounting knowledge by corre- 
spondence, and by night school at the University at Notre Dame and 
some at the Indiana extension at South Bend. 

Mr. Curtis. When did you enter business in South Bend? 

Mr. Zick. For myself, I believe it was August of 1928. 

Mr. Curtis. Now, you heard Mr. Pemberton’s testimony, didn’t 
you? You were here, were you not? 

Mr. Zick. Part of it, yes. 

Mr. Curtis. And he made the statement that this material would 
come in, and you would frequently just have to go around and get 
money wherever you could. You testified that you were the one who 
was responsible for paying the bills. I wonder if you could throw 
any light on that? 

Mr. Zick. Yes; I think that was prior to the actual incorporation of 
the school. As soon as we got our corporate papers, I well recall that 
we adopted bank resolutions, and set up bank accounts, and put our 
money in, and we checked out and operated on more or less a normal 
business way. 

But prior to getting our corporate papers, I do know that some 
equipment and charges were incurred, and that Mr. Pemberton got 
the money. I know later he was reimbursed for those things. We did 
adjust the accounts and got them in order after the incorporation 
papers became final. 

fr. Curtis. Are there any records of all of these previous adjust- 
ments? 

Mr. Zicx. I think there is. I think there are working papers in 
the accounting files on the adjustments that were made. 

Mr. Curtis. And you were the one who set the books up for the 
company ¢ 

Mr. Zicx. Well, men on my staff did. I did not actually do the 
work, but it was done under my supervision and guidance, yes. 

Mr. Curtis. Isee. Now, wasa physical inventory taken at the time 
that you set your books up for the school ? 

Mr. Zick. No; there was not. 

Mr. Curtis. Well, would you regard that as good accounting pro- 
cedure? 

Mr. Zick. Well, yes, I would. 

a Curtis. Can you explain why a physical inventory was not 
taken ? 

Mr. Zick. Well, it was largely because we did not have the help to 
take it, and a large part of this equipment, sir, is equipment that the 
average person is not at all familiar with. I know that I could not 
identify a radio receiver from a radio sending unit. I know there is a 
box with a lot of gadgets on it, but I don’t know what it is. It takes 
technical personnel to inventory that thing. 

Mr. Curtis. How would you know what you had? Or I guess the 
answer is that you didn’t know what you had. 

Mr. Zick. I did not know, no. 

Mr. Curtis. I mean the company. 
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, eee. We did have the sales documents, and we did pay against 
the bills 

Mr. Curtis. But the company’s books would not reflect without 
going through all that? You would not have a ent picture by look 
ing at their books as to what assets you had, would you? 

{r. Zick. Well, we know what we paid for it. 

Mr. Curtis. Well, was it an itemized list ? 

Mr. Zick. Yes, I believe we carried a running account, on account- 
ing work sheet paper, of items that were acquired. 

‘i - Curtis. And you acquired that at cost value; is that what you 
dic 

Mr. Zick. Yes; at initial cost, plus such charges of acquisition and 
fr eight, and those were, we considered, capital items. 

Curris. Do you know what the books reflected as to the net 
worth of the material assets that the company had when it began? 

Mr. Zicx. I could not tell you without referring to the initial work- 
ing papers. 

Mr, Curtis. Would you have an estimate? Would it be as much as 
$100,000 ? 

Mr. Zick. Oh, no, no. I would say that the purchases made prior 
to March 12, the actual expenditures were very nominal. I would say 
they were probably less than a few thousand dollars. 

Mr. Curtis. Yes, but I am talking about your physical assets. You 
had acquired all this property. How did you have it on your books— 
at what value? 

Mr. Zick. At their cost, plus the freight involved. 

Mr. Curtis. Yes. Now, I am asking what that net worth was, or 
what that book value was. 

Mr. Zick. Well, I rendered a report to our directors at the time of 
submitting my resignation, November 30, 1948, and, as I recall it, the 
value of the equipment acquired, as shown on ‘that ‘statement—which 
is available to the committee, by the way—was somewhere in the 
neighborhood of $30,000 or $35,000. That is just from my recol- 
lection. 

Mr. Curtis. But as long as you were treasurer—and also auditor, 
you may say; or your firm was the auditor—a physical inventory was 
never taken; is that correct ? 

Mr. Zick. It was not practical. 

Mr. Curtis. I am just asking if that was done. 

Mr. Zick. No, it was not. 

Mrs. Curtis. Who succeeded you as treasurer ? 

Mr. Zicx. That I do not know. 

Mr. Curtis. I see. Now, then, have you any interest in the Bunker 
Hill Corp. ? 

Mr. Zick. I might say that I turned all of my old records and files 
and made this report to the directors as of November 30, 1948—I turned 
that all over to Mr. Harrah on December 22, 1948. 

Mr. Curtis. To whom? 

Mr. Zicx. To Mr. Harrah. 

Mr. Curtis. Oh; Mr. Harrah? 

Mr. Zick. Yes. 

Mr. Curtis. Now, my question was, have you got any interest in 
the Bunker Hill Corp. ? 





nst 


ut 


or 
Ly 


yu 


or 


of 


1e 


ie 


l- 

















BUNKER HILL SCHOOL OF AERONAUTICS, INC. 193 


Mr. Zick. Only because Factors International, Inc., of which I am 
a stockholder and secretary and treasurer, owns this stock, initially 
owned by Mr. Harrah. He sold it to Factors International for what 
hehad in it, because he said he had to have some money. 

Mr. Curtis. I see. 

Mr. Zick. And we had the money in the bank, and he was a third 
owner of that money, in a sense, and there was no hesitancy on our 
part to help him out and at the same time acquire this interest. 

Mr. Curtis. Let me ask you a question; as a matter of fact, Mr. 
Harrah really runs Factors International; isn’t that correct? 

Mr. Zick. I would not say so; no. 

Mr. Curtis. Do you exercise your own judgment? 

Mr. Zick. I do. 

Mr. Curtis. Who is the third party in there? 

Mr. Zicx. James Short. 

Mr. Curtis. And he exercises his judgment? 

Mr. Zicx. I think so; yes. 

Mr. Curtis. Now, what was your reason for putting $5,000 into this 
nonprofit corporation ? 

r. Zick. Well, now, as I look back on it, I wish I had not done so. 

Mr. Curtis. But what was your original reason for doing so? 

Mr. Zick. Well, I had known Mr. Harrah favorably and well for 
many years, and Mr. Short, and I was interested in promoting 
aviation. 

I knew that they would need accounting services. I just did it, that 
isall. He asked me to, and I did it. 

Mr. Curtis. Now, one final question: Do you know who all lent 
many to this school? Mr. Harrah lent money individually; didn’t 
he? 

Mr. Zick. Yes, he did. 

Mr. Curtis. And the Bunker Hill Corp., did it lend any money, 
do you know? 

Mr. Zick. To the school? 

Mr. Curtis. Yes. 

Mr. Zicx. Not while I was treasurer. 

Mr. Curtis. Not while you were treasurer. Did the Duke Harrah, 
Inc., lend any money, if you know ? 

Mr. Zicx. Only temporarily. There were times when Mr. Harrah 
would pay bills, and then I would reimburse him as he submitted the 
bills to me because, perhaps, he was going to be at the base, or some- 
thing of that sort, and payment had to be made promptly. 

Mr. Curtis. Was there any distinction made between Harrah as an 
individual, and Duke Harrah, Inc. ? 

Mr. Zicx. Yes, sir. 

Mr. Curtis. There were? 

Mr. Zick. Yes. 

Mr. Curtis. And both entities would lend money; is that correct? 

Mr. Zick. I think that there were times when both did advance 
funds to the school; yes. 

Mr. Curtis. Were there any other corporations or individuals who 
advanced money to the firm, that you know of, other than those ? 

Mr. Zick. Well, there were the four initial incorporators and trus- 
tees of the school. 

Mr. Curtis. Yes; I understand that. 
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Mr. Zick. They each advanced $5,000, which made a total of 
$20,000. 

Then Factors International. No, I don’t know of any other loans 
that were made. 

Mr. Curtis. That is all. Thank you. 

Mr. Bonner. Are there any other questions? 

I want to thank all the witnesses for being so patient. It is now 
5:30 and we will recess until 7 o’clock. I hope that the witnesses who 
have not been heard will return so that we can hear them. 

By the way, I see that Mr. Hoffman just entered. 

Mr. Horrman. I have no questions. 

Mr. Bonner. Very well. The subcommittee will stand adjourned 
until 7 o’clock. 

(Whereupon, at 5:30 p. m., a recess was taken, to reconvene at 
7 p. m. this same day.) 


EVENING SESSION 


Mr. Bonner (presiding). The subcommittee will come to order. 
Mr. Horrman. Before you proceed, there has been 
Mr. Bonner. Let the subcommittee come to order first. 

Mr. Horrman. I thought you were in order. 

Mr. Bonner. This is a further continuation of the hearing that 
has been going on today. The Chair recognizes the gentleman from 
Michigan. 

Mr. Horrman. Mr. Chairman, there has been an erroneous impres- 
sion created about these hearings. One of the gentlemen had a ste- 
nographer come here to take the transcript of the evidence, and then 
was advised by Mr. Small, I think the name was, who certainly is not 
familiar with the proceeding, that she could not take the testimony, 
and would have to leave the room. Now, as I understand, the chair- 
man stated that anybody can take what they want, but they are not 
recognized as the official stenographer. ' 

Mr. Bonner. That is correct. 

Mr. Horrman. Anybody can make all of the minutes they want. 

Mr. Bonner. And anybody will be furnished with a copy of the 
hearings that so desires. If they will let the chairman know or the 
subcommittee know, they will be furnished copies of the proceedings 
in full when they are printed, and they will be printed. 

The clerk will call the roll of the subcommittee. 

Mr. Satu (clerk). Mr. Donohue. 

Mr. Dononve. Present. 

Mr. Smauu. Mr. Shelley. 

(Not present.) 

Mr. Smarty. Mr. Fine. 

( Not present.) 

Mr. Smatx. Mr. Hoffman. 

Mr. Horrman. Present. 

Mr. Smatu. Mrs. Harden. 

Mrs. Harven. Here. 

Mr. Swatx. Mr. Brownson. 

Mr. Brownson. Here. 

Mr. Smatu. Mr. Curtis. 

Mr. Curtis. Here. 

Mr. Smatu. Mr. Bonner. 
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Mr. Bonner. Here. The subcommittee will hear Mr. Short. | 

Will you be sworn? Do you solemnly swear that in the evidence 
that you are about to give to the subcommittee you will tell the truth 
and the whole truth in all matters and inquiries now pending before 
the subcommittee ? 

Mr. Snort. I do. 


TESTIMONY OF JAMES E. SHORT, HAMLET, IND. 


My name is James E. Short, Hamlet, Ind., in the produce business. 

Mr. Bonner. You have heard, Mr. Short, the proceedings, I pre- 
sume, to this point? 

Mr. Suort. Yes, sir. I can give you—I imagine I am just about in 
the position that Mr. Zick was—I was taken into this through the 
Factors International, and I put $5,100 into the project because the 
three of us had been in several ventures, and whichever one of us got 
into a venture that he couldn’t get, why, we would go to his rescue and 
help him, and, of course, in this venture that we got into here at the 
school it kept getting worse and worse and, of course, we put up money 
and of course that is how I happened to get into it. 

Mr. Bonner. Mr. Short, will you state for the benefit of the com- 
mittee just what your connection with the Bunker Hill School of 
Aeronautics was? 

Mr. SHorr. I was elected president. I was president of the school. 

Mr. Bonner. You were president of the school ? 

Mr. Suorr. That is right; of it. 

Mr. Bonner. As president, what are your official duties? 

Mr. Suorr. Well, practically nothing, I mean as far as the official 
of the school, I attended all of the board meetings and when we had 
board meetings there at the start of the school we would pass on differ- 
ent things to go ahead with the school. I think all of the rest of us 
were in the board meetings, done the same thing. And, of course, at 
the last of it, Mr. Zick or I mean we give Duke, as long as he knew 
more about the surplus business than any of us did 

Mr. Bonner. Mr. who? 

Mr. Suorr. Mr. Harrah—we give Mr. Harrah—Duke Harrih— 
full charge of handling the surplus business and looking after to the 
best of his ability, because we figured on his honesty. If we hadn't, 
the three of us would not have been in together in the loaning business. 

Mr. Bonner. Well, now, was he better qualified 

Mr. Suorr. He was better qualified. 

Mr. Bonner. In surplus knowledge 

Mr. Suorr. That is right. 

Mr. Bonner. Than Mr. Pemberton? 

Mr. Suort. Well, I believe he is. 

Mr. Bonner. You believe he is? 

Mr. Suorr. That is right. 

Mr. Bonner. Mr. Pemberton had 14 months of experience. 

Mr. Snort. That is true. Maybe in handling equipment or driving 
equipment or bringing it in or purchasing equipment, but I think 
Duke has more knowledge of the sales end of it. 

Mr. Bonner. Mr. Harrah? 

Mr. Snort. That is right. 

Mr. Bonner. The sales end? 
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Mr. Suorr. That is right. 

Mr. Bonner. So you were going in for the sales business? 

Mr. Snort, No, no; not going into the sales. Here is what I will 
come up to that point. 

Mr. Bonner. Yes, sir. 

Mr. Suorr. But before I do that I'd like to give you a little what 
e° part of this program is. 

fr. Bonner. Yes, sir. 

Mr. Suorr. The part of the Bunker Hill Corp., after Duke Harrah— 
he had it 2 years, and turned it to Factors International—then I was 
given full charge of looking after Factors or looking after Bunker 
Hill Corp., and the Bunker Hill Corp. was Mr. Ladd and Commander 
Curran, who was commander of the base before he got into the Bunker 
Hill Corp. 

Mr. Bonner. What is his name? 

Mr. Suorr. Commander Curran, C-u-r-r-a-n. And so I had been 
up to that time trying to get an accounting of the Bunker Hill Corp. 
The reason I bring this in is because I think that is our real fault, why 
we didn’t get the school started. That is what I lay it to. And I 
think some of the rest of them think the same way. 

They knew that if we got the school in here, into Bunker Fill, it 
would be pretty hard for them to have as much access to the land 
which they put into soybeans, that is, about 1,500 acres of soybeans, 
and this 1,500 acres of soybeans they put out this year. I had arother 
farmer go down to make an investigation of what the yield and all was. 

Mr. Bonner. Let me interrupt you. This committee is not inter- 
ested in the farming of the Bunker Hill Airport area, We are in- 
terested in the organization 

Mr. Suorr. Mr. Chairman, this has something to do. That is what 
I am trying to bring up to you, to show you why that we didn’t get the 
school started. 

Mr. Bonner. All right. 

Mr. Suort. That they sold this year on the average between thirty 
and fifty thousand dollars’ worth of soybeans off of this base. Now 
the other 2 years they farmed this we couldn't get much of an account- 
ing, but we went into it ourselves this year and found out what they 
were doing and why they didn’t want us there on the base. 

And so we have an attorney—I have an attorney now trying to get 
an accounting of the Bunker Hill School or the Bunker Hill Corp. 
And the reason they didn’t want us on the base there, if we started 
the school we’d take up a lot of the buildings and we’d maybe have 
some more housing there for some of the pupils which would take 
up some of their project. 

That is all I have to say in regard to that. 

And another thing, unless you want to ask me some questions I want 
to clarify. I made a few notes on some of the things that I know 
something about. 

This agreement that we have with the surplus that I give—I 
was one of the fellows that give Duke Harrah authority, to tell him 
to go ahead, to pay up some of these bills, after the 3-year period 
elapsed, as we took it up with our attorney, and he suggested they 
had no mortgage on the property and under this agreement the War 
Assets Administration here on WAA Form 65 said, No. 7, that all 
acquired property when unfit for the above purpose will be sold only 
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as scrap and then only after it shall have been rendered completely 
unfit and unless except for its basic material contents sales consum- 
mated within 3 years of the date of the acquisition must have the 
prior approval of the disposal agency. 

And so I think to our knowledge that is one way that Duke Harrah 
got his or had his right to go ahead and do that. He didn’t think 
he had to notify the agency under no considerattion after a 3-year 
period, and we contacted our attorneys onto it and they said that it 
was not necessary. And the FBI further told us that we had title 
to this by letter. 

Mr. Bonner. The FBI has nothing to do with the manner in which 
you acquired the title. 

Mr. Suorr. I agree to that, but the letter that they came back— 
made us to believe that we still had the right to go ahead with it. 
That is how this property, I think you will find, after a 3-year period 
was sold. 

Br. Bonner. In what manner did the FBI come into the picture? 

Mr. Suortr. Well, that is when we had the stuff. I happened to 
be there on the base one time going down to Seymour, looking around 
and seeing some of these boxes broken open. We had it locked 
up. I don’t know whether the window was knocked out or the door 
was opened or what it was. And so that is why we contacted the 
FBI to step into the picture and see if we could run down this. We 
thought that would be a cheaper way of doing it as long as if we didn’t 
have the right or have full control of this property, why, we thought 
they ought to have the right to investigate it, too. 

Mr. Bonner. You were president of the school ? 

Mr. Suorr. What is that? 

Mr. Bonner. You were president of this school ? 

Mr. Snort. Yes; that is right. 

Mr. Bonner. As president of the school did you approve the man- 
ner in which the property was acquired in the name of the Bunker 
Hill School ? 

Mr. Suorr. Yes. 

Mr. Bonner. You approved it? 

Mr. Suorr. Yes. 

Mr. Bonner. You thought that was perfectly all right? 

Mr. Suorr. As far as my knowledge I thought it was O. K. 

Mr. Bonner. You approved of all the transactions that went on 
in the name of the Bunker Hill School? 

Mr. Suorr. Yes, sir. 

Mr. Bonner. The Bunker Hill School of Aeronautics? 

Mr. Snort. That is right. 

Mr. Bonner. You read the agreements, did you, with respect to 
selling the property ¢ 

Mr. Snort. Yes, sir; I knew about that. 

Mr. Bonner. Acquired under these contracts ? 

Mr. Suorr. That is right, after the 3-year period. That was 
brought to my attention. I can’t give you the exact month, but it was 
long past the 3-year period. And the boys wanted to know how to 
pay up these debts and we thought there would be no harm in going 
ahead. 

Mr. Bonner. Were you aware of the fact that there were two types 
of property / 
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Mr. Suort. I didn’t know that. 

Mr. Bonner. That were procured / 

Mr. Suorr. I didn’t know that. 

Mr. Bonner. And there was a difference in the type ? 

Mr. Suorr. Well, I didn’t know. The other day is the first time I 
knew that. 

Mr. Bonner. As president of the school you did not know ? 

Mr. Suorr. That is right. 

Mr. Bonner. Just what was going on? 

Mr. Snorr. Not in detail, exactly, because we trusted one another 
in this organization and we didn’t want to spend all of our time, as 
far as the thing went sour on the deal, early in the picture, and it was 
just up to somebody, no use all of us spending a lot of our time and 
money and effort. We trusted Duke Harrah mostly in the handling 
of this affair. 

Mr. Bonner. The other officers have testified that they did not know 
what was going on. 

Mr. Suorr. I did know. 

Mr. Bonner. Who was supposed to know what was going on ?/ 

Mr. Horrman. He said he did know. 

Mr. Suorr. I did know what was going on. 

Mr. Bonner. I beg your pardon. 

Mr. Suorr. To the extent of that one particular thing. 

Mr. Bonner. I thought you told me you did not know the obliga- 
tion of the school 

Mr. Sort. Yes. 

Mr. Bonner. In respect to acquiring the property. 

Mr. Suort. Yes; sure. We had directors’ meetings at the start. 

Mr. Bonner. You knew the difference; that is, the difference be- 
tween the property you were receiving ? 

Mr. Suorr. Yes. 

Mr. Bonner. What your rights were in respect to it? 

Mr. Suorr. Well, so far as to my knowledge is concerned, all I could 
do is read and what they would bring up at the directors’ meeting, that 
was the proper thing to do. 

Mr. Bonner. You read the agreements ? 

Mr. Suort. Yes, I was 

Mr. Bonner. As to how you can dispose of the property ? 

Mr. Suorr. I don’t know whether it was read or read at the direc- 
tors’ meeting, but it was understood at the time. 

Mr. Bonner. Are there any questions, Mr. Donohue? 

Mr. Dononve. Yes. You say you are president of the Bunker Hill 
School of Aeronautics? 

Mr. Suorr. Yes. 

Mr. Dononve. What is your background to qualify you to serve 
as such? 

Mr. Suorr. As the president? 

Mr. Dononve. Yes. 

Mr. Snort. As I stated before, the reason I happened to be in there 
as president of the school was through the Factors organization as 
three of us would—if I would get into a project and I needed help, 
the boys would come to my rescue, or if Mr. Zick would get into a 
project we would, and Duke got into this. 

Mr. Dononur. Who do you mean by the boys? 
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Mr. Snort. That is Mr. Zick and Mr. Harrah, the two Factors, the 
loaning company. 

Mr. Donouvr. What I am mainly interested in is, What is your 
training which would enable you to qualify as a training officer or an 
educator ¢ 

Mr. Snort. Well, I don’t know as I have had any direct training as 
far as airplanes are concerned. As far as equipment is concerned, 
why, I am in a business where I know something about equipment. 

Mr. Donouve. Well, supposing the school got going—— 

Mr. Suorr. That is right. 

Mr. Dononvrk. Do you not feel as the president you should know 
something about it? 

Mr. Suorr. We had our active men in there to take charge of that 
end of it. We had men hired to take care of the different departments. 

Mr. DononveE. I see. As a matter of fact, it was not the Bunker 
Hill School of Aeronautics, Inc., that was running this project after 
a certain point. The fact is that the International Factors had taken 
over; that is the fact? 

Mr. Suort. Oh, no; not exactly. We just loaned them the money. 

Mr. Dononve. Did you not say that you came in there to sort of 
bail the International Factors out? 

Mr. Snort. That is right. 

Mr. Dononve. You were not in there before ? 

Mr. Suort. Well, no: we never—we were in there right just when 
they organized the organization. 

Mr. Dononue. Were you one of the original 

Mr. Suort. Yes, sir. 

Mr. Dononve. Incorporators ? 

Mr. Suorr. That is right. 

Mr. Dononver. And you were on the board of directors? 

Mr. Suorr. Board of directors. 

Mr. Dononve. And all during that period you were constantly 
being advised as to what authority you had and what your duties 
and your obligations were / 

Mr. Suorr. Not exactly. 

Mr. Dononve. Well, did you not think as a director you should 
have familiarized yourself in what your duties and your obligations 
were ¢ 

Mr. Suorr. That is true, as far as that is concerned, but we met 
there every Saturday there for a long time. 

Mr. Donounve. Being associated with business for many years—— 

Mr. Suorr. That is right. 

Mr. Dononve. You know the liabilities of a director of a corpora- 
tion ? 

Mr. Suortr. That is right. 

Mr. Donouvr. You know that you can be held personally liable? 

Mr. Suorr. That is right. 

Mr. Dononver. Unless the corporation carries on in a particular 
manner ¢ 

Mr. Suorr. Well, I imagine after the school got started we’d have 
had our jobs to do, the same as anybody else, but at the present time 
there was nothing much we could do, only try to get the proper men 
and get the school going. 

Mr. Dononve. Were you instrumental in getting Pemberton ? 
831183—51——14 
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Mr. Suorr. No. 

Mr. Dononvr. Who brought him into the picture? 

Mr. Suorr. Well, as far as I know it is Duke Harrah was the man 
that was the first man. 

Mr. Dononve. Did you participate in the negotiation with the trus- 
tee of the public schools? 

Mr. Suorr. No. 

Mr. Dononvr. To your knowledge 

Mr. Suorr. That was before I came into it. 

Mr. Dononvr. Who brought him into the picture ? 

Mr: Suorr. That was before I came into the picture. 

Mr. Dononve. I beg your pardon ? 

Mr. Suorr. That was before I came into the picture, the public 
schools. 

Mr. Dononvr. Were you not in the picture right from the very 
beginning ? 

Mr. Suort. Not when the public school of Bunker Hill, the school 
of Bunker Hill was buying this equipment. 

Mr. Donouve. Well, was not the corporation in the process of being 
formed ? 

Mr. Suorr. That is right. 

Mr. Donouvr. Before the public-school system was brought in ? 

Mr. Suort. Well, I couldn't say as to that. I don’t know the exact 
dates on that. I think you can see that on your files there when the 
date of that time was made when we came into the picture. 

Mr. Dononvur. You were consulted when this corporation was being 
formed? 

Mr. SHort. That is right. 

Mr. Dononvr. By Duke and someone else ? 

Mr. Suort. That is right. 

Mr. Dononvg. And they said, “Here is a chance of making a little 
money”? 

Mr. Suort. No. 

Mr. Dononve. Just as you had on previous occasions ? 

Mr. Suorr. I disagree with you there. There was no money in- 
volved or said anything about the money at all, making any money on 
the proposition. 

Mr. Donounvur. You were motivated strictly by philanthropic pur- 
poses to help the area and the people in there, so that there might be 
more mechanics ? 

Mr. Suorr. Well, I will tell you, to be frank about that thing, the 
way I went into the thing. I went into it just on account of the boys, 
like Mr. Zick. He thought maybe that something might turn out of 
the thing; some day that it might be worth something. 

Mr. Donounve. What did you have in mind? 

Mr. Suort. I didn’t have anything. 

Mr. Dononve. When something might turn out in the future ? 

Mr. Snort. To be frank with you, I didn’t think at the time that 
it had anything figured out. I had enough income without that. 

Mr. Dononue. You were not interested in losing the $5,100 that you 
contributed ? 

Mr. Snort. No. I had enough faith in Mr. Harrah that I didn’t 
think that I would lose it. I figured that was a loan. 
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Mr. Dononve. And you were also interested in appreciating your 
investment over and above the $5,100, were you not ? 

Mr. Snort. Not exactly, just only as a loaning proposition. 

Mr. Dononvur. What other business projects were you associated 
with Zick and Duke Harrah ? 

Mr. Snort. Nothing other than Factors. 

Mr. Dononvr. What? 

Mr. Suort. Nothing other than Factors International. 

Mr. Dononve. And you have made plenty of money in that enter- 
prise ? 

Mr. Suort. No, not too much, no. 

Mr. Dononvr. But you went into it to make money, did you not ? 

Mr. SHorr. That is right. Factors isa loaning business. 

Mr. Dononvr. You were associated with them in several projects ? 

Mr. Snort. That is right. 

Mr. Dononue. And they all turned out very well. 

Mr. Suort. Pretty fair; not too much. 

Mr. Dononvr. You made money on every one that you went into? 

Mr. Suort. That is right. 

Mr. Dononve. But on this particular one you were not interested 
in making money ? 
Mr. Sort. I did not say that. 


Mr. DononveE. I mean you. 
Mr. Snort. I didn’t say that. I said that we went into it, that 


maybe something would come out of it sometime or other. 

Mr. Dononvr. What did you have in mind ¢ 

Mr. Horrman. Let him answer now. I submit he has a right to 
answer. 

Mr. Bonner. Answer the question. What did you have in mind? 

Mr. SHorr. I said it was not a selfish motive on my part when I 
went into the thing to make any amount of money. 

Mr. Bonner. You said you answered the question ? 

Mr. Snort. If we got our interest back on our investment, why, we 
were satisfied. 

Mr. Bonner. What did you hope would come out of it? 

Mr. Suorr. I said if we got our interest on our investment we were 
satisfied. 

Mr. Dononvur. Well now—— 

Mr. Horrman. I want to call attention—and I am not objecting to 
this series of questions, nor their import, but I am calling attention on 
the record to the fact that there is an implication in those questions 
that they were in this thing for some improper motive and it is not in 
this country an improper motive. 

Mr. Dononve. I cannot see how you could arrive at that conclusion 
that making money or going into a thing for profit is anything im- 
proper or illegal. 

Mr. Horrman. I did not think it was, but I thought from your 
questions that you were searching him, his mind, for some improper 
motive. I understood—well—you have got the door open, go through. 

Mr. Dononvr. You say you have been interested in obtaining an 
accounting from the Bunker Hill Corp. ? 

Mr. SHort. That is right. 
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Mr. Dononvr. Have your attorneys advised you as to what chances 
you have of getting that accounting / 

Mr. Snort. In that accounting: 

Mr. Dononvr. In a corporation that you are not interested in? 

Mr. Suorr. Yes; I am interested in the Bunker Hill Corp. 

Mr. Dononve. You are in on that, also! 

Mr. Snort. There are three of us, Mr. Zick, Mr. Harrah, and my- 
self. 

Mr. Dononve. You are in on the Bunker Hill Corp. ? 

Mr. Suorr. That is right; the three of us. 

Mr. Dononvr. The Bunker Hill Corp. ? 

Mr. Suorr. The three of us have one-third. 

Mr. Dononvr. One-third of what ? 

Mr. SHorr. Of the Bunker Hill Corp. 

Mr. Dononve. I want you to differentiate between the Bunker 
Hill—— 

Mr. SHorr. The corporation and the Bunker Hill School of Aero- 
nautics. 

Mr. Dononve. So the three of you are in on the Bunker Hill Corp. ? 

Mr. Suorr. That is right. 

Mr. Dononve. Along with being in the Bunker Hill School of 
Aeronautics ? 

Mr. Suorr. That is right. 

Mr. Dononver. And you have been in on that right along, have you / 

Mr. Suorr. That is right; with practically no income. 

Mr. Dononve. So that when the Bunker Hill School of Aeronautics 
could not get a lease, the three of you were in and prevented the School 
of Aeronautics from getting that lease? 

Mr. SHorr. No, no, wait. The Factors International owns—well, 
they own two-thirds, and we own a third. Mr. Ladd and Mr. Curran 
own two-thirds of the Bunker Hill Corp., and the three of us own 
one-third, that is, Factors International. T am just one of Factors 
International, of the three, do you see, and we have no control. They 
kicked us out as directors, put their wives in as directors of this. We 
have nothing to say; nothing to say in the Bunker Hill. The reason 
they did that they didn’t want us to put that school down there. 

Mr. Dononvr. You are demanding an accounting as stockholders ? 

Mr. Snorr. That is right, as Factors International. Through 
Factors International we are demanding it. We have been working 
on that over a year, and we don’t seem to get any headway. We 
can’t get it even into court. These boys are too powerful for us to 
get them into court. 

Mr. Bonner. What was that last statement? What did you say? 

Mr. Snort. I say they are too powerful, these two fellows, Ladd and 
Commander Curran, are too powerful in that, in Miami County, down 
there, to get them into court. We have tried to get them into court and 
we can’t get them. 

Mr. Bonner. They helped to establish the Bunker Hill School of 
Aeronautics, did they not? 

Mr. Snort. No. 

Mr. Bonner. They did not? 

Mr. Snort. Who—Curran and Ladd? 

Mr. Horrman. The stenographer does not get your answer when you 
shake your head. 
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Mr. Suort. He asked me a question when they were in the school. 
No. 

Mr. Bonner. Go ahead. 

Mr. Dononve. You say you were of the impression that after 3 
years elapsed that it was perfectly all right for you to dispose of this 
property ¢ 

Mr. Suorr. That is right, on the agreement here, that is where we 
have got this, through our attorney, it showed that after 3 years, I 
read you this, that we had the right to dispose of all of it. There is 
no mortgage on the property. 

Mr. Donouvur. What is there in the terms of this agreement that 
would give you the impression ? 

Mr. Suort. Just what I read you here on this. 

Mr. Dononve. Read the entire last four lines of paragraph 7. 

Mr. Suorr (reading) : 

7. That all acquired property when unfit for the above purpose will be sold 
only as scrap and then only after it shall have been rendered completely unfit 
and useless except for its basic material contents. Sales consummated within 
3 years of the date of acquisition must have the prior approval of the disposal 
agency. 

Mr. Dononve. Well, now, did you have the approval of the disposal 
agency ? 

Mr. Snort. We didn’t have to have that after 3 years. 

Mr. Dononvur. Well, now, probably I am giving 

Mr. Horrman. He did not ask you that, Mr. Chairman. He asked 
him whether he did or not. The witness said he didn’t have to have it. 
I want to have the record complete, if I can get it. 

Mr. Dononvr. What particular language in this provision makes 
you feel that you did not have to get approval? 

Mr. Snort. We took it up with our legal attorneys in regard to 
that, and the counsel confirmed us that the title was not retained by 
the Government; and, furthermore, through this FBI, further told 
us that we had title. 

Mr. Dononve. Well, did you regard it as scrap when you disposed 
of it? 

Mr. Suorr. Well, as far as I am concerned, it is scrap. I mean, who 
can determine scrap ? 

Mr. Dononve. Your answer is “Yes”? 

Mr. Suorr. Yes. Who can determine scrap? 

Mr. Dononvr. How much did you pay for these motors when you 
purchased them ? 

Mr. Snort. Well, I don’t know as to that. I don’t have the figures 
on that. 

Mr. Dononve. Do you recall the testimony that was offered earlier? 

Mr. SHort. Well, I understand that Duke said 

Mr. Donoutvet. The engines ran about $10 apiece? 

Mr. SHort. $10 apiece? 

Mr. Dononver. You knew what they were being disposed for? 

Mr. SHort. $10 apiece is only just the price they paid the Govern- 
ment, not the expense and all of it attached to that. I expect those 
motors cost us from $50 to $100. 

Mr. Dononvr. And you got how much for them? 

Mr. Suort. Whatever they said here in the testimony. 

Mr. Donouve. $175? 
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Mr. Suort. Something, I imagine; that is what was told. 

Mr. Dononve. You felt that they were scrap? 

Mr. Suorr. How is that? 

Mr. Donouver. You still feel that they were scrap, notwithstanding 
that you were getting—— : 

Mr. Suort. If you couldn’t get any more than that for them, it 
would be scrap. ; 

Mr. Bonner. You have your figures wrong as to what you received 
for these. 

Mr. Snort. In that right? 

Mr. Bonner. Have you—I just asked you. Evidently you don’t 
know much about this. ; 

: Mr. Suortr. That has been testified to here today. I don’t have the 
igures. 
ie, Bonner. Evidently you don’t know much about this business. 

Mr. Suorr. I don’t have the figures before me. 

Mr. Bonner. I want to be as charitable with you as I can, but you 
are president of the school, and your testimony just clearly shows you 
do not know what was going on there. 

Mr. Snort. I actually do, if you give me the figures. 

Mr. Bonner. I just feel that way about it, after listening to you 
testify in accordance with the testimony that has preceded you. It 
startles me that you, as president of the school, just do not know what 
was going on. And you had the opportunity all day to hear this 
testimony. That is all right, sir. Go ahead. 

Mr. Horrman. As I understood the testimony of Mr. Harrah—and 
if I am wrong I would like to be corrected—the motors cost them $10 
and they sold 10 of them for an average price of $1,400 each. Is that 
not right ? 

Mr. Bonner. That is what I understood. 

Mr. Horrman. That is the way I understood it. There is quite a 
discrepancy in this testimony. 

Mr. Suorr. I didn’t keep these books, Mr. Chairman, or nothing of 
the kind. Mr. Harrah gave you a statement of it. 

Mr. Bonner. I said that you seemed to know nothing about it. 

Mr. Suort. That I said that Duke Harrah, that whatever he 
give— 

Mr. Bonner. You were president; you had a great responsibility. 

Mr. Curtis. I think the witness ought to be allowed to speak. He 
has tried to speak now several times. 

Mr. Bonner. Go ahead. 

Mr. Curtis. I would like to hear what he has to say. 

Mr. SHort. Well, Duke Harrah, as I told you in the first, was in 
charge of this. He had all of the figures in his statement here given 
today. It is pretty hard for me to memorize all of these figures. 
That it was a fact that what he said today that I am 100 percent for, he 
was 100 percent right. 

Mr. Bonner. Whatever Mr. Duke Harrah does, in your opinion is 
perfectly all right and correct ? 

Mr. SHorr. That is right; yes, sir. 

Mr. Bonner. He is one of the boys; is that right ? 

Mr. Suort. Repeat that again. 

Mr. Bonner. I say you said he was one of the boys? 
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Mr. Suort. Not exactly that. I said that whatever he, what his 
statement was, made today 

Mr. Bonner. Who were you referring to in your testimony as being 
one of the boys? 

Mr. Suorr. I said that Duke Harrah, whatever the statement that 
he made here today, that I am 100 percent back of everything he said. 

Mr. Bonner. In your previous testimony you were talking about the 
boys bailing each other out. Who were the boys that bailed each 
other out ¢ 

Mr. Suorr. Well, the Factors International is only three of us, and 
that was Duke Harrah and Leonard Zick. 

Mr. Bonner. They and you composed the boys? 

Mr. Suorr. That is the three of us. 

Mr. Bonner. All right, sir. 

Have you finished, Mr. Donohue ? 

Mr. Dononvr. Assume that those figures are correct, that they were 
purchased for $10 apiece; in other words, 10 motors cost $100, and 
they were sold for $14,000, would you then be of the opinion that they 
were junk or scrap, rather? 

Mr. Suorr. I think we already have that on the records there. 

Mr. Dononve. I mean, I would like to get your view on it. 

Mr. Suorv. I am satisfied that that is whatever the testimony was, 
that they made today; that I am thoroughly convinced that 

Mr. Dononvr, Again, I will ask you: Assume that they were 
purchased for $100 and sold for $14,000, would you still think that they 
were scrap or junk ? 

Mr. Suort. As far as I am concerned, I don’t know too much about 
it. I would not know. 

Mr. Donouve. Your answer is that you would still regard them as 
scrap? 

Mr. Sort. I would. 

Mr. Horrman. That is not his answer. 

Mr. Bonner. Strike that out. 

Mr. Dononve. I am asking him if that is right. 

Mr. Horrman. What is that? 

Mr. Suorr. I am not in that line of business that I could tell you, to 
verify that. I think Mr. Duke or Duke Harrah made that statement 
pretty clear. 

Mr. Dononve. I have no further questions. 

Mr. Bonner. Mrs. Harden? 

Mrs. Harpen. I should like to ask Mr. Short, the president of the 
school, how long did the school continue to receive property from the 
Government agency after you knew that you did not have any students 
in the school. 

Mr. Suort. So far as I know, I don’t know whether they did receive 
any after that. If they did, it was that they were forced to take it. 

Mrs. Harven. That is all. 

Mr. Bonner. Mr. Brownson? 

Mr. Brownson. Mr. Short, what is your primary occupation ? 

Mr. Suorr. I am in the produce business, poultry and eggs, and the 
feed business. 

Mr. Brownson. That isa pretty large-sized enterprise ? 
Mr. Suorr. Well, yes: quite large. 
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Mr. Brownson. In other words, compared to the enterprise in which 
you ordinarily engage, this side investment of $5,000 with Factors 
International was a comparatively small thing; is that right 

Mr. Suorr. That is right; very small. 

Mr. Brownson. Did you hold a regular election at your board of 
directors meeting at which you were elected as the president ? 

Mr. Suort. That is right; yes, sir. 

Mr. Brownson. But, by and large, compared to the other interests 
which you are engaged in commercially, this was a side investment ? 

Mr. Snort. That is right. 

Mr. Brownson. Which you went along with because you have been 
associated with these men in business before 4 

Mr. Suorr. That is right. 

Mr. Brownson. And have been successful in those investments, 
and you had a desire to continue that friendly business relationship ? 

Mr. Snort. That is right. 

Mr. Brownson. Who is this in the FBI who seems to be giving 
these rulings about it? 

Mr. Suorr. I think they have that in the testimony here, in that 
letter. 

Mr. Brownson. May we have that letter with the signature on it, 
who it is in the FBI that gave this interpretation? I would like to 
see that letter, if I may get it for a moment. 

You spoke of these other two gentlemen that you were associated 
with in the Bunker Hill Corp. through your interests in that corpora- 
tion from the stock which had been resold to Factors International— 
Mr. Ladd and Mr. Curran. 

Mr. Suorr. Curran. 

Mr. Brownson. And you spoke of them as being too powerful to 
get them into court ? 

Mr. Suorr. Well, Mr. Ladd is a big soybean operator right next 
to the base. He has a big soybean-processing plant. Mr. Curran was 
commander on the base before or while the school was going on. I 
mean while the Navy had it. 

Mr. Brownson. These two gentlemen, as I understand it, had no 
part in the Bunker Hill School for Aeronautics? 

Mr. Suort. That is right. 

Mr. Brownson. Is that correct ? 

Mr. Snort. That is right. 

Mr. Brownson. Their interest is in the Bunker Hill Corp., which 
has leased this land for a dollar a year from the city of Bunker Hill? 

Mr. Snort. That is right. 

Mr. Brownson. Their interest in that land develops to be an 
interest in renting that land out for farming purposes; is that right? 

Mr. Snort. They rent some of it and run some of it themselves. 

Mr. Brownson. They run some of it themselves; rent some of it out. 
Do they rent the buildings out, too? 

Mr. Snort. They rent the buildings. 

Mr. Brownson. And you feel, then, that there is a substantial 
antagonism between the interests of the school and using that land 
for an air-training school and the interests of these gentlemen who 
have the land ? 

Mr. Srort. I think, if it is looked into very closely, you will find 
that to be pretty close to being the fact, to my judgment on it. 
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Mr. Brownson. Was your first inside contact with the Bunker Hill 
Corp. after Mr. Harrah had sold his stock ? 

Mr. Snort. That is right. 

Mr. Brownson. In other words, that is the first time that you looked 
in? 

Mr. Suorr. That is right. 

Mr. Brownson. And at that time, as one of the members of Factors 
International, you asked for an accounting ? 

Mr. Suort. That is right. 

Mr. Brownson. You have never received that accounting ? 

Mr. Suorr. Never. 

Mr. Brownson. And, to your knowledge, what amount of money 
has Factors International received as a dividend on this $5,000 worth 
of stock? 

Mr. Suort. $150 last year. 

Mr. Brownson. $150? 

Mr. Suorr. Yes. 

Mr. Brownson. Were you, as a partner in Factors International, 
consulted when Mr. Harrah transferred his holdings to Factors 
International for $5,000? 

Mr. Suorr. Yes, sir; oh, yes. 

Mr. Brownson. May I ask if you approved of that transfer? 

Mr. Suort. Yes, sir. 

Mr. Brownson. You approved. In other words, as your third of 
Factors International, you approved of that transfer ? 

Mr. Suort. That is right. 

Mr. Brownson. At any time in your experience has there been any 
discussion between the parties of the various corporations involved 
of the fact that after 3 years this property would be disposal, whether 
or not it was used for school purposes in the meantime; in other words, 
T am asking you, to bring the question out in the open, frankly, have 
you seen any evidence of premeditation that by waiting for 3 years 
this surplus property could be disposed of as salvage without going 
through with the school program ? 

Mr. SHort. There was never nothing said of it all of the time until 
just here of late. There was no thought of it. We always thought 
that we would still get a school started. 

Mr. Brownson. You thought you were still going to get it? 

Mr. Suort. Even at Seymour we still thought we were going to get 
the school. We went so far as to even look into the dwellings there. 

Mr. Brownson. You were attempting to establish housing? 

Mr. Sort. That is right, housing for the pupils or the students. 

Mr. Brownson. Did you ever have any contacts with this man who 
was formerly the principal of Bunker Hin High School or Bunker 
Hill School, who was later hired as the registrar of the new Bunker 
Hill School of Aeronautics? 

Mr. Snort. I was one of the fellows to approve to have him be our 
registrar. 

Mr. Brownson. You one of those that approved that ? 

Mr. Suorr. Because he used to live back of me in Hamlet, Ind., and 
he was the principal of our school, and was a very upright man. And 
the boys asliad me about it, and I said he would be a very appropriate 
man for that job, a good worker. 
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Mr. Brownson. You selected him on that basis, rather than on any 
basis of any favors which had been done for your school by the Bunker 
Hill community or the township trustee ’ 

Mr. Suort. Very little did I know about the Bunker schoo] at that 
time, whether I knew anything about it. 

Mr. Brownson. Are you also affiliated with the bank at Hamlet? 

Mr. Suort. I am a director. 

Mr. Brownson. You are a director of the bank at Hamlet? 

Mr. Suorr. That is right. 

Mr. Brownson. And a member of the Short Produce Co. ? 

Mr. Suort. I am the owner of the Short Produce Co. 

Mr. Brownson. You are the owner of that company. Do you have 
any other business ventures / 

Mr. Suorr. Well, I have an egg plant. I own a third interest in a 
dried-egg plant at Valparaiso. And I owned controlling interest in 
the Schumacker Seed Co. until about 2 months ago, when I gave 
$30,000 of stock away to get thing running. 

Mr. Brownson. In other words, you had about five business interests 
going at this one time? 

Mr. Suort. That is right. 

Mr. Brownson. That is all I have, Mr. Chairman. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. Your home is where ? 

Mr. Suorr. At Hamlet, Ind. 

Mr. Curtis. How far is that froma Bunker Hill? 

Mr. Suorr. That is 65 miles. 

Mr. Curtis. And then, of those who are in the Factors International, 
yoware the closest to Bunker Hill; is that correct ? 

Mr. Suort. Yes; that is right. 

Mr. Curtis. Were you one of the original incorporators of the 
aeronautical school ? 

Mr. Suort. No. 

Mr. Curtis. You were not. When did you come into it? 

Mr. Suorr. I come in the school when we organized, I mean when 
the—well, yes; I was—I was thinking you meant when they took it 
away from, or when they had it in with the school at Bunker Hill 
over there. 

Mr. Curtis. No. 

Mr. Suorr. When we organized it, yes; I was the first one. 

Mr. Curtis. That was the incorporation; yes? 

Mr. Suort. That is right; yes. 

Mr. Curtis. That was in March of 1947, was it not; is that the 
correct date? 

Mr. Suort. I would not know just exactly. 

Mr. Curtis. Is that the correct date? 

Mr. Suorr. I don’t have it here before me. 

Mr. Curtis. Why was it that you were chosen president; could you 
give us the reason ? 

Mr. Suorr. I don’t know whether there was any particular reason. 
Each one took their part. 

Mr. Curtis. The reason I thought, perhaps, you were, was because 
you were the closest to Bunker Hill. Do you suppose that was the 
reason ? 
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Mr. Suort. I wouldn’t say as to that; no. 
Mr. Corris. What I am getting around to, really, is this: You have 
been made president, and being located here, you were the one who 
was really looking after affairs more than Mr. Harrah; is that not 
right 

Mr. Suorr. No; oh, no. 

Mr. Curtis. That is not correct? 

Mr. SuHort. That is not a fact. 

Mr. Curtis. In other words, you would say that of those who played 
a part in it, that Mr. Harrah played a much greater part? 

Mr. Suorr. A greater part; oh, yes. 

Mr. Curtis. In fact, he had started it, so far as you were con- 
cerned ? 

Mr. Snort. That is right. 

Mr. Curtis. When did Mr. Harrah sell his stock in the corporation, 
that is, the Bunker Hill Corp., to Factors International; do you re- 
call that date? 

Mr. Suorr. No, I don’t. I couldn’t tell you that. I think the 
records will show that. 

Mr. Curtis. Well, does anyone know that date and can supply it? 

Mr. Bonner. Mr. Harrah is in the room, is he not? Would you 
mind answering that question? 

Mr. Harran. Mr. Chairman, as near as I can recall that trans- 
action took place, without reference to any records you understand, 
the latter part of about 1947. In other words, after the move had 
been either well underway or effected, to Seymour. 

Mr. Curtis. I can ask this question of Mr. Harrah. It was after 
you had the difficulties with Ladd and Curran? 

Mr. Harran. That is correct. 

Mr. Curtis. Thank you. 

Now, Mr. Short, that is when you first got knowledge, you testified, 
of the Bunker Hill Corp., or really got into it; is that correct? 

Mr. Suort. That is right. 

Mr. Curtis. However, you were aware of the relation of Bunker 
Hill Corp. to the Bunker Hill School, as president of the school ? 

Mr. Suorr. That is right. 

Mr. Curtis. Before that date—— 

Mr. Sort. That is right. 

Mr. Curtis (continuing). Did you know that in order to get the 
lease of the air base that it was necessary or desirable for them to 
have a school established on the base at the time ? 

Mr. Suorr. Our thought was in it, when we went into it, that the 
school, by putting the school on the base was one way that they 
could get the base of Bunker Hill School, or, I mean the Bunker 
rig a would get, through the influence of the school, they’d get 
the base. 

Mr. Curtis. That is right. In other words, they had to pretty well 
say they were getting a school, as you understand it, in order to get 
the lease on the base ? 

Mr. Suorr. That is right. That was my interpretation. I think 
that was some of the other boys’, too. 

Mr. Curtis. Did you, as a minority stockholder, or, rather, as a 
member of Factors International, or in any way present that as an 
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argument or reveal that fact when they refused to go ahead with the 
lease and, in effect, kicked the school off ? 

Maybe I have not made myself clear. Let me restate that, please. 

Inasmuch as you felt that a school was necessary in order for them 
to get the lease, you became interested as a disgruntled minority stock 
holder; did you call that fact to anyone’s attention, that they were 
no longer going to have a school there ? 

Mr. Suorr. I think you are confused on that. I think we had 
already been refused the school before International took over Bunker 
Hill Corp. 

Mr. ane. Well, do you know whether Mr. Harrah or anybody at 
any time registered a complaint ? 

Mr. Snort. We talked to Mr. Ladd on the average of about every 
Saturday for a while. 

Mr. Curris. I mean the Federal authorities who granted this orig- 
inal lease ? 

Mr. Snort. No; I don’t know as to that. 

Mr. Curtis. You mentioned your attorneys from time to time. Who 
are the attorneys that you referred to in your testimony ? 

Mr. SHorr. Well, Oare, our attorney, at South Bend, Ind. 

Mr. Curtis. What is the full name? Supply that for the record. 

Mr. Suort. William T. Oare. 

Mr. Courtts. I wonder if we could have it stated for the record who 
your attorneys were at the time. I want that testimony on that be- 
cause you testified you consulted attorneys, and I want to know who 
you consulted. 

Mr. Snort. It was Oare. 

Mr. Curtis. I am referring to your own testimony, sir. You said 
you consulted attorneys. I wonder who those attorneys were. 

Mr. Snort. Oh, the Bunker Hill Corp. ? 

Mr. Curtis. Yes. You referred to them there. And you also re- 
ferred to attorneys who gave you an opinion in regard to your power 
to sell this property. Were there two different sets of attorneys? 

Mr. SuHort. Yes: two different sets of attornevs. Cole & Cole was 
our attorney at Peru, Ind., on the Bunker Hill Corp. And the 
Bunker Hill School was Oare at South Bend. 

Mr. Curtis. And when did you first consult Oare at South Bend— 
maybe the date will help us. 

Mr. SHort. Well, I can’t give you the exact date on that. It was 
after that 3-year period of this. 

Mr. Curtis. It was in 1950, then, probably ? 

Mr. Snort. It must have been in 1950. Yes; it was in 1950. 

Mr. Curtis. Then, in order to get this suit for accounting as a 
minority stockholder you retained these attorneys in Peru, Ind.; is 
that correct ? 

Mr. Snort. I will tell you that we acquired Cole & Cole of Peru, 
Ind., and they didn’t seem to get any place. I would keep calling 
them all of the time, and come to find out that he turned it over on 
account of Ladd’s attorney went in partners with Cole & Cole. So 
they advised another attorney, Mr. Matt, and I called him several 
a And then one of our Indiana—our representative in that 
district-—— 

Mr. Curtis. In other words, part of your trouble was getting 
attorneys ? : 
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Mr. Suorr. That is right. And they were going to—the Govern- 
ment was to get an accounting for us. 

Mr. Curtis. Who do you mean, the Government ? 

Mr. Suorr. Well, this; maybe one of the boys can tell me who that 
was. 

Who was that fellow? Walsh. 

Mr. Horrman. Congressman Walsh ? 

Mr. Suort. Congressman Walsh. I called him in Washington, and 
he told me that they had enough goods on these fellows, Curran and 
Ladd, that they’d get some action. And we met in Matt’s office on a 
Saturday, and he just didn’t give us much of an answer at all, and just 
walked out. 

So I hired another attorney at Valparaiso, which is George Douglas, 
working on the case now. 

Mr. Curtis. Has the suit been filed on behalf of the minority stock- 
holders against the majority of the Bunker Hill Corp? 

Mr. Snort. If it has, it has been in the last month. I haven’t been 
home for 30 days, and I don’t know. 

Mr. Curtis. Who became treasurer of the school after Mr. Zick left ? 

Mr. SuHort. Iam puzzled onthat. Ijust don’t know. 

Mr. Curtis. Who is treasurer now ? 

Mr. Suort, I just can’t tell you. 

Mr. Bonner. You are still president of the school ? 

Mr. SHorr. How? 

Mr. Bonner. You are still president ? 

Mr. SHort. [I am still sl of the school. 

Mr. Bonner. You do not know who the treasurer is ? 

Mr. SHort. I don’t know who the treasurer is because there has been 
no action in the school for so long a time, just up until here lately. 
It has been setting there. 

Mr. Bonner. Sir? 

Mr. Suorr. Whoever Mr. 

Mr. Bonner. I say the present treasurer is not one of the boys? 

Mr. Suorr. There has been no money there, so it does not make any 
difference whether there is any treasurer or not. 

Mr. Curtis. There is quite a bit of equipment, though, is there not, 
that is still in the hands of the school ? 

Mr. Snort. ‘To my knowledge there is. 

Mr. Curtis. And some of it has been sold ? 

Mr. SuHort. Whatever the testimony has been today. 

Mr. Curtis. And funds have come in—a lot of that has been sold. 
I am not trying to be facetious here. I would like to know how you 
can have funds going through the hands of a corporation without a 
treasurer, without your knowing about it. 

Mr. Suorr. I think—— 

Mr. Curtis. I want my question answered. 

Mr. Horrman. You can have your question answered. If you had 
been here when the testimony was in, you would have gotten that from 
Mr. Harrah, every bit of it. 

Mr. Curtis. If the chairman please 

Mr. Bonner. Yes. We will have to proceed in order here. One 
member is recognized by the chair to conduct the investigation of 
the witness. I would hope that the other members will address the 
chair to see if the member having the floor will yield. 
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Mr. Horrman. I want to be recognized now. Is it going to be the 
rule here 

Mr. Bonner. I will ask the gentleman over here if he yields to you, 
then? 

Mr. Horrman. Have I got it? 

Mr. Curtis. Yes. 

Mr. Horrman. Well, then, I have a parliamentary inquiry. Must 
I sit here and hear repeated testimony that has been given before 
because some member of the subcommittee was not here? If that is so, 
it is all.right with me. I will ask for a recess while I can do some- 
thing else. 

Mr. Bonner. May I say to a member of the subcommittee for whom 
I have great respect I cannot control the procedure of the minority, 
which vou have the authority to do. 

Mr. Horrman. You cannot shove that one on me. I am not going 
to—just a minute. 

Mr. Bonner. Let us proceed, then. 

Mr. Horrman. All right. 

Mr. Bonner. Mr. Curtis, will you yield to the gentleman? 

Mr. Curtis. Yes; I will yield. 

Mr. Horrman. This is a parliamentary situation. There are two or 
three members that are not here. If the subcommittee is going to pro- 
ceed and let each man ask as he comes in, and examine the witness, 
that is all right with me. 

Mr. Bonner. I see what the gentleman is bearing on. I want to be 
as tolerant as I can 

Mr. Horrman. That is all right with me. 

Mr. Curtis. Mr. Chairman, may I comment on that point of order? 
I have been here ever since this witness has been on the stand. Those 
questions have not been asked and I think they are very pertinent 
questions. 

Mr. Horrman. The trouble is that you were not here when Mr. 
Harrah testified. 

Mr. Bonner. Gentlemen, proceed. We will pass this over. Gen- 
tlemen, proceed now. 

Mr. Curtis. Would you read the question, please, that I asked the 
witness ? 

(The question was read by the reporter, as follows :) 

Mr. Curtis. And funds have come in, a lot of that has been sold. I am not 
trying to be facetious here. I would like to know how you can have funds going 
through the hands of a corporation without a treasurer, without your knowing 
about it. 

Mr. Curtis. That is the question. 

Mr. SHorr. Well, I think that was answered before. I don’t have it. 

Mr. Curtis. I am asking you as the president, sir. I am not asking 
about someone else or what they might have said. Your own memory. 

Mr. Snort. I can’t answer it. Well, I think I maybe could answer 
part of what you are trying to get. 

Mr. Curtis. All right. Will you please do that ? 

Mr. Suorr. Mr. Harrah was given authority to go ahead and do 
this, dispose of this, and pay the bills, what he could, as he went along. 

Mr. Curtis. I see. And was he to account back to you people in 
the school, the board of directors? 
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Mr. Suort. Oh, sure, he would give us an accounting of it. 

Mr. Curtis. Has he given that accounting to you? 

Mr. SHort. I think you have it on record here. 

Mr. Curtis. I am asking you personally whether you personally 
know that. I am not asking for the records. 

Mr. Suorr. I know it from the conversations that have went on here 
today. 

Mr. Curtis. But it has been given to you as president ? 

Mr. Suort. You see, this thing has only happened here just of late. 

Mr. Curtis. What do you mean “of late,” the last 2 months? 

Mr. Suort. In the last—let’s see; must have been in the last 3 
months. 

Mr. Curtis. The last 3 months? 

Mr. Snort. Three or four months. 

Mr. Curtis. In other words, you, as president, have not kept very 
close touch with this thing, have you ? 

Mr. Suorr. Not lately, I haven’t, no; because there is nothing to 
keep in touch with. It has been very dormant. 

Mr. Currts. I would say that if $32,000 has been realized on the 
sale of that, that is prett'y much to keep in touch with, is it not ? 

Mr. Suorr. Well, that is true, I agree to that, but he was paying up 
back bills, I mean, as far as that is concerned. 

Mr. Curtis. I have no further questions. 

Mr. Bonner. The committee will be in order. There is only one 
question the Chair would like to ask you. You spoke about all of 
these attorneys you have had trouble with. Was Mr. Moo—you did 
not mention him—was he attorney for you? 

Mr. Snort. Mr. Moo is with—— 

Mr. Bonner. Mr. Moo is with Mr. Miller? His name is Miller. 
Are they attorneys for you as president ? 

Mr. Suorr. Mr. Miller is the attorney out of Detroit. 

Mr. Bonner. Sir? 

Mr. Suorr. They were out of Detroit, but they come into the picture 
later. 

Mr. Bonner. They came into the picture when ? 

Mr. Snort. Later in this picture. 

Mr. Bonner. What time—what time? 

Mr. Suorr. I would have to check on the date of that. 

Mr. Bonner. That is all right. You do not have it, then? 

Mr. Suorr. That is right. 

Mr. Bonner. You just do not know who they were attorneys for, 
but they came to Washington ? 

Mr. Suorr. That is right. 

Mr. Bonner. And at whose instructions—you, as president now of 
the school, or whose instructions did they come down here to Wash- 
ington? 

Mr. Suorr. Well, I think 

Mr. Bonner. To see the chairman of the committee? 

Mr. Snort. Mr. Zick and Mr. Harrah, I think, were the two fel- 
lows that were—— 

Mr. Bonner. Did you concur in that? 

Mr. Suorr. How? 

My, Ronner. Did vou concur in that trip here? 

Mr. Snort. I didn’t come to Washington. 
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Mr. Bonner. I say, did you concur in their visit to Washington’? 

Mr. Suorr. Yes. 

Mr. Bonner. You knew about it ? 

Mr. Suort. That is right. 

Mr. Bonner. Are there any further questions of this witness? 

Mr. Horrman. I have plenty of them. 

Mr. Bonner. Excuse me. Pardon me. 

Mr. Horrman. I have been trying to think about them. 

You were questioned by Mr. Donohue, and very properly, about 
your qualifications to participate in the operation of the school of 
this kind. Is it correct to assume that vou did not know anything 
about flying ¢ 

Mr. Srort. I don’t know too much about flying. 

Mr. Horrman. And you were not, so far as you understood, te 
have any part in teaching people to fly / 

Mr. Suorr. That is right. 

Mr. Horrman. Or anything connected with the mechanical part of 
the teaching? 

Mr. Suort. I was not to have any part of that; no. 

Mr. Horrman. Were you just to sort of give financial support / 

Mr. Suorr. I think that was it. 

Mr. Horrman. The figurehead as a president / 

Mr. Suorr. That is right. 

Mr. Horrman. Along the lines that he asked you there, bearing on 
the qualifications of someone to be president of an educational insti- 
tution, could you tell us what, if any, qualifications General Eisen- 
hower has to be president of the University of Pennsylvania / 

Mr. Suort. I would not know. 

Mr. Curtis. It is the University of Columbia. 

Mr. Horrman. Stassen was in Pennsylvania. Do you know any- 
thing about the qualifications of either one of them for those jobs? 

Mr. Suorr. No. 

Mr. Horrman. Getting back to this case, as I understand the chair- 
man, I will be very happy to have him tell me, the only two issues, as 
I understand, and if I am not correct 

Mr. Bonner. There are four issues. 

Mr. Horrman. Two of them are the good faith of these people in 
purchasing this property when they had not, or when the school had 
not been certified. That is one, is it not ? 

Mr. Bonner. Well now, the question before the committee is proper 
authorization, certification, the acquisition of the property, the sale 
and the disposal, and the circumstances surrounding these. 

Mr. Horrman. One point was that the school had obtained property 
without being properly certified. That is one, is it not ? 

Mr. Bonner. That is what we are inquiring into. 

Mr. Horrman. That is what we are inquiring about. And another 
one, as I get from the questions and answers about the school as to 
the right of this—what do you call it, I don’t know—this de facto 
in this ease, de facto corporation. 

Mr. Bonner. The boys were together. 

Mr. Horrman. The right of these boys—I hope to God as long as I 
live I have two good friends like this fellow has, don’t you—the right 
of the boys to dispose of this property because they did not come under 











BUNKER HILL SCHOOL OF AERONAUTICS, INC. 215 


the classification as scrap. That is one question; is it not? I have 
great respect for the chairman. 

What are the other two? They slipped my mind. 

Mr. Bonner. The committee is interested in the organization of 
this proposed school. The committee is interested in the manner in 
which it was certified by the Government agencies to receive disposal 
property. Then the committee is interested in the acquisition of the 
property. And, fourth, those who acquired the property again to sell 
it, dispose of it. The committee is interested in those four things, and 
they are the four things that this committee is interested in. 

Mr. Horraan. Thank you. The rest of the testimony just sheds 
light on those four. There was a charge here that went out to the 
papers that these gentlemen were guilty ‘of fraud. Is there : anything 
of that kind in this case ? 

Mr. Bonner. Mr. Hoffman, I answered that question before. I 
asked the committee to hold their minds open, after we heard the 
first report, until we had this hearing, and leave that word out of the 
picture altogether. 

There is another question that might interest you. There has been 
no testimony here concerning property as needed ‘to conduct the school. 
You understand, under the } program it must be shown that the prop- 
erty is needed, and necessary. 

Mr. Horrman. The General Accounting Office did charge, do you 
not see, did charge fraud. 

Mr. Bonner. I do not think it is a charge there, if you will pardon 
me. I think their report is a matter of ‘their findings, as they find 
them. We are here now to determine whether their findings are cor- 
rect. And, of course, we asked them to make a further study, and 
they are to make a further report based on this hearing and the facts 
that they find in addition to it in the field. 

Mr. Horrman. Because of these charges two of these young men 
here, their jobs are here, and their employ ers have men wi itching this 
oaeading: I think they are entitled to know whether there is a 
charge of fraud against any of these men. 

Mr. Bonner. Again I tell you no charges have been discussed in 
the committee. 

Mr. Horrman. Have they been made? 

Mr. Bonner. No charges have been made, sir, by the committee. 

Mr. Horrman. The charge was made by the General Accounting 
Office representative. 

Mr. Bonner. That is your opinion from reading the report and 
your deduction from the report. 

Mr. Horrman. No. 

Mr. Bonner. I am not going to argue with you, my dear friend. 
Go ahead and ask the witness questions. 

Mr. Horrman. Then I suppose I will have to do that at a later 
time. Here is the newspaper article story given by Mr. Cartwright, 
so the AP says, and I think when a Government agency charges a 
man with fraud it should either come in with evidence or not make 
the charge. A citizen has some r ights. 

I trust the chairman’s fairness. “I do not have the slightest question, 
never have had, over the years, to doubt that. But T will ask, Mr. 
Chairman, that Mr. Cartwright, when he testifies in the future, bring 
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with him any definitions that the General Accounting office has as to 
the term “scrap,” any rulings that they have made as to the manner 
in which the material can be sold, where it has been obtained from— 
the War Assets Administration—and any rulings or definitions of the 
War Assets Administration on that subject. 

Mr. Bonner. You heard it read into the record. 

Mr. Horrman. How is that? 

Mr. Bonner. You heard that paragraph read into the record. 

Mr. Horrman. No, no; I guess I did not make myself clear. A 
definition as to the meaning of the word “scrap.” The paragraph 
uses it, but what does it mean? I have no questions. 

Oh, yes; I have, too. This letter, I want to call it to your attention, 
sir. They have talked about the FBI here. This letter was exhibit 
18, and is headed at the top: “Federal Bureau of Investigation, United 
States Department of Justice.” And it is dated January 25, 1950, 
which I understand from the testimony is to show was after the sale 
or before the sale of these engines that we have been talking about. 
And this letter here, it is in, but I want to call attention to this: 

This is to advise that your written contract with the War Assets Adminis- 
tration concerning the property which you have stored at Freeman Field, Sey- 
mour, Ind., has been presented to the United States attorney, B. Howard 
Caughran, of Indianapolis, for his opinion as to the Federal Government’s juris- 
diction in this case. Mr, Caughran has advised this office that it is his opinion 
that title of this property has definitely passed to the purchaser mentioned in 
this contract and that the Federal Government maintains no jurisdiction over 
this property. 

My purpose in repeating that is to call attention to it; that it is not 
the,opinion of anyone in the Attorney General’s office, in the FBI. 
The FBI man is quoting the United States district attorney. 

That is all I have. 

Mr. Bonner. The Attorney General of the United States would 
be the proper person to determine a question of this kind. These 
people only assist the Department of Justice to find property that 
they say had been stolen. 

Mr. Horrman. That may well be. 

Mr. Bonner. The district attorney in that case said it did not come 
under the scope of the operation, but that is all right. 

Mr. Horrman. Yes. 

Mr. Bonner. Is there any further questioning ? 

Mr. Suorr. I want to make myself clear that it was my under. 
standing that this material belonged to us. And, as far as the defini- 
tion of “scrap” is concerned, I have never seen any record where the 
Supreme Court has ever ruled on anything what scrap was. 

Mr. Bonner. Do you keep up with the decisions of the Supreme 
Court? 

Mr. Snort. I read quite a bit. 

Mr. Bonner. Sir? 

Mr. Suorr. I read quite a bit. 

Mr. Bonner. Sir? 

Mr. Suorr. I say I read quite a bit. 

Mr. Bonner. Tell me some of the recent decisions. 

Mr. Suorr. Oh, well, I am no attorney on that. 

Mr. Bonner. That is all. 
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TESTIMONY OF HARVEY G. McCOMB, INDIANA DEPARTMENT OF 
EDUCATION FOR THE DISPOSAL OF SURPLUS PROPERTY 


Mr. Bonner. Will you be sworn? Do you solemnly swear that in 
the evidence you are about to give to the subcommittee you will tell 
the truth and the whole truth, in all matters and inquiries now pending 
before the subcommittee ? 

Mr. McComs. I do. 

Mr. Bonner. Mr. McComb, will you give your full name to the 
reporter and your identification to the reporter ¢ 

Mtr. McComs. Harvey G. McComb. And I am, or was at the time 
that this was going on, the executive officer of the Indiana Depart- 
ment of Education for the disposal of surplus property. 

Mr. Bonner. Now then, if it will please the committee, suppose we 
ask Mr. McComb questions that deal with the certification of the 
Bunker Hill School, since he was the State official at the time the 
Bunker Hill School was certified. 

Mr. McComs. Yes. 

Mr. Bonner. Prior to the other questions, that will be a repetition 
of what has gone on before. 

Mr. McComp. I certified them, Mr. Chairman. Remember that 
Peru is centrally located in the State of Indiana, beautifully located. 
They have in this center, in this, on this area, they had buildings. 
They had a model swimming pool and they had all of the possibilities 
of a school, except equipment. Now you must remember at that time 
we were giving out, we were helping dispose of surplus property. 
That was part of my job. When we convinced ourselves that they 
were a nonprofit institution—and that was the question that was raised 
before this certification symbol was granted—the certification symbol 
was actually granted June 13, 1947, and it was granted to the Indiana 
or to the Bunker Hill School of Aeronautics, after we convinced our- 
selves that they were organized as a nonprofit institution. And we 
convinced Mr. Lavin of the office that they were so certified. That is 
Charles G. Lavin. I have a statement to that effect right here. 

Mr. Bonner. If you will let me interrupt you at this point, we 
want to get at some of the history of the early certification of the 
Bunker Hill School. Did you have anything to do with that? 

Mr. McComp. You are talking about the public ? 

Mr. Bonner. I have a copy of your certification. 

a McComs. You are talking about the public school of Bunker 

ill? 

Mr. Bonner. 1 do not know. Nobody seems to know just what it is. 
You have a Bunker Hill High School ? 

Mr. McComs. I can tell you what it is. 

Mr. Bonner. You have other things. Who certified the Bunker 
Hill School ? 3 

Mr. McComp. Yes; I see it. Pardon me. I can tell you what it is. 

Mr. Bonner. Yes, sir. ¢ 

Mr. McComp. In the first place, Mr. Chairman, all public schools 
were certified as being eligible to surplus property. The certification 
symbol for the Bunker Hill Public School was 124428, I think. That 
is one of about 800 certifications that were given out to all public 
schools. 

Mr. Bonner. After that—— 
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Mr. McComr. After that, then, of course, came up the question of 
this Bunker Hill School of Aeronautics. You understand, we have 
the public school and then we have this private school, this Bunker 
Hill School of Aeronautics. And then, of course, later on we had 
the Indiana School of Aeronautics. Is that perfectly clear? 

Mr. Bonner. You and I want to get along together. 

Mr. McComp. Yes; certainly. 

Mr. Bonner. On February 10, 1947, you certified the Bunker Hill 
School of Aeronautics. The Bunker Hill School of Aeronautics had 
not been incorporated at that time. 

Mr. McCome. The certification was not granted on February 10. 
It was granted on June 13. T may have asked for it on February 10, 
but it was not granted until June 13. I have the record right here, 
and the signature over the signature of Mr. Lavin. 

Mr. Bonner. Here is your certification, Mr. McComb. You said 
on February 10, 1947, “I certify that to the best of my knowledge 
the educational institutions listed above are nonprofit, tax exempt,” 
and the educational institution listed above is the Bunker Hill School 
of Aeronautics, Bunker Hill, Ind., and the Calvary Christian School. 
These two schools were certified by you at that time. 

Mr. McComp. That is right. 

Mr. Bonner. As nonprofit schools in existence. 

Mr. McCome. That is right. I got a letter back from Mr. Lavin 
to the effect that he would not approve my certification. You remem- 
ber all of my certifications 

Mr. Bonner. I understand; but the fact is—is this correct: that 
you did certify them ? 

Mr. McComs. That is correct. I have a copy of that letter. 

Mr. Bonner. The school was not in existence at that time / 

Mr. McCome. That is right. 

Mr. Bonner. Will you explain just how you happened to certify 
the school since the school was not in existence ? 

Mr. McComps. I am very frank to say—— 

Mr. Bonner. Does that—was that school in existence? 

Mr. McComp. I certified on the basis of the fact that there was to be 
a school. 

Mr. Bonner. Yes, sir; but you certified this as being a school at 
the present time. 

Mr. McCome. All right. Perhaps my phraseology was not care- 
fully chosen, but there was every prospect that there would be a school. 

Mr. Bonner. This is not your phraseology. It is the form of the 
War Assets Administration. 

Mr. McComps. Yes. 

Mr. Bonner. Public School Division, Group Benefit Branch. 

Mr. McComp. All right. 

Mr. Bonner. And it was a printed form. 

Mr. McComp. Yes; I have the same thing. I have the form. 

Mr. Bonner. And you certified this school as being in existence, and 
you approved them. 

Mr. McComp. That is right. 
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Mr. Bonner. To receive the benefits. 

Mr. McCos. That is right. 

Mr. Bonner. Of the liberality of this Government and the act of 
Congress. 

Mr. McComs. That is right, exactly right. 

Mr. Bonner. Can you explain just why you did that? 

Mr. McCompn. The only explanation I have, ladies and gentlemen, 
is that we certified it on the prospects that there would be a school. 

Mr. Bonner. But you certify it as an existing school, according to 
your signature. 

Mr. McComp. That is right. And I was backed up in that by Mr. 
Talley, who is working out of the Office of Education, and Mr. Frazier 
who is working with us at the same time. 

Mr. Bonner. This would be the certification ? 

Mr. McComp. No; that was never accepted as a certification. 

Mr. Bonner. I understand that, sir, but you, as the representative 
of the great State of Indiana, certified this; your certification would 
mean a lot to me ordinarily, a Government agency would accept it 
without question. 

Mr. McComp. That is right. 

Mr. Bonner. These are the kind of things that throw doubt and 
shadow on this whole operation. It is a serious thing. It matters not 
whether it is large or small; men who have trust delegated to them 
must be responsible and give an accounting of things like this. I am 
surprised. 

Mr. Horrman. Might I act as counsel for him for a moment ? 

Mr. Bonner. Everybody has had counsel, and I have not objected. 

Mr. Horrman. Then I would most respectfully suggest that at that 
particular time the Federal Government and the Committee on Ex- 
penditures, too, was endeavoring in every possible way to get rid of 
these surplus properties, and that the States 

Mr. Bonner. I do not want to get into any political squabble with 
you with respect to the Eightieth Congress. 

Mr. Horrman. This is not the Eightieth Congress. This is before 
the Eightieth Congress and after it. 

Mr. Bonner. Go ahead. 

Mr. Horrman. And that the States and the schools, the educational 
institutions, all of these schools, so far as I was ever able to learn, were 
trying to get in under the wire. And moreover that certification did 
not become effective until it had been approved. He was only doing, 
as I get it, what all of the rest of them were doing, trying to get to 
that surplus property first. And I think you were on the committee 
that handled the matter. 

Mr. Bonner. Now, again, Mr. McComb, on March 24 you made a 
similar certification. 

Mr. McComr. Yes. 

Mr. Bonner. I offer these certifications at this point for the record. 
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(The documents referred to are marked “Exhibits 19A-19D,” and 
follow:) 





Exuisit 19A 
WAA-1144—War ASSETS ADMINISTRATION 








PUBLIC INTEREST DIVISION—GROUP BENEFIT BRANCH 
Certification list, educational instrumentalities, State of Indiana 



















Legal entity under which tax- F Assigned 
exemption affidavit was Name commonly used and mailing address certification 


obtained symbol 


















Bunker Hill Air Base.........| Bunker Hill School of Aeronautics, Bunker Hill, Ind-_...-. 12-H-133. 
goes a School, 902-910 Fletcher Ave., Indian- | 12-H-i34. 
apo . 
















I certify that to the best of my knowledge the educational institutions listed 
above are nonprofit tax-exempt. 
H. G. McComs, 


Executive Officer, State Hducational Agency. 








Approved : 












Chief, Special Services Section, Group Benefits Branch. 





Frepsrvuary 10, 1947. 
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PUBLIC INTEREST DIVISION—-GROUP BENEFITS BRANCH 






Certification list, educational instrumentalities, State of Indiana 












Legal entity under which tax- Assigned 
exemption affidavit was Name commonly used and mailing address certification 


obtained symbol 
















Bunker Hill School of Aeronautics, Bunker Hill, Ind_.| 12~H-133. 








Oe ee nw wwe ween ewe econ nese ences 








I certify that to the best of my knowledge the educational institutions listed 
above are nonprofit tax-exempt. 
H. G. McComs, 


Executive Officer, State Educational Agency. 








Approved: 









Chief, Special Services Section, Group Benefits Branch. 





MARCH 24, 1947, 
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War ASSETS ADMINISTRATION 






PUBLIC INTEREST DIVISION—-GROUP BENEFITS BRANCH 





Certification list, educational instrumentalities, State of Indiana 








: r : Assigned certifica- 
Legal entity | Name commonly used and mailing address tion symbol 












Bunker Hill School of Aeronautics, Inc., Bunker | 12-H-133. 
Hill, Ind. 
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I certify that to the best of my knowledge the instrumentalities listed above 


are tax-Supported in whole or in part and are nonprofit. 
H. G. McComs, 


Executive Officer, State Educational Agency. 


Approved : 
Tomas W. McINTYRE, 


Chief, Certification Section. 


Approved : 
E. 8. Ketcuvm, 


Acting Chief, Operations Branch, Priority Claimants Division, 
JUNE 13, 1947. 


Exuisit 19D 
War ASSETS ADMINISTRATION 
PUBLIC INTEREST DIVISION—GROUP BENEFITS BRANCH 


Certification list, educational instrumentaiities, State of Indiana 





Legal entity | Name commonly used and mailing address sr 





Bunker Hill School of Aeronautics, Inc., Bunker | 12-H-133. 
Hill, Ind. 





I certify that to the best of my knowledge the instrumentalities listed above 
are tax-supported in whole or in part and are nonprofit. 
H. G. McComs, 


Executive Officer, State Educational Agency. 
Approved : 


Approved: 


Chief, Operations Branch, Priority Claimants Division. 

JUNE 13, 1947. 

Mr. Bonner. Again, on June 13, 1947—all of these are in the year 
1947—you made a similar certification ? 

Mr. McComs. That was signed by Mr. Lavin and he finally ap- 
proved it, and then they were allowed to get equipment. Then they 
were allowed to get equipment under that certification, not until then. 

Mr. Bonner. I am offering these, sir. 

Mr. McCome. All right. That is right. That is the record. 

Mr. Bonner. My duty here is not pleasant, understand. 

Mr. McComp. Yes, sir. 

Mr. Bonner. On one of these certifications you stated it was tax- 
supported and on one you certified that it was tax-exempt, and both 
. them are the Bunker Hill School of Aeronautics. You certified 
them. 

Mr. McComn. Tax-supported ? 

Mr. Bonner. One says tax-supported and one says it is tax-exempt. 
You certified all of those. 

Mr. McComp. It had to be certified as tax-exempt before any 
certification symbol is actually granted them. 

That had to be, because I granted a good many of those, and Mr. 
Lavin investigated every one of them. 

Mr. Bonner. You may proceed, sir. 

Mr. McComn. That was in June 1947, wasn’t it? 
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Mr. Bonner. There are different dates here. 

Mr. McComsn. But the actual date of the certification ? 

Mr. Bonner. If you want to take them up one by one, it is your 
privilege. 

Mr. McComp. The actual date of the certification was June 13, 
1947. That is the date to me, that is the important date, because 
that was verified by the Washington office. I never assumed certifica- 
tion until the Washington oflice verified it. 

Mr. Brownson. May I ask a question there? 

Mr. Bonner. Yes, sir. 

Mr. Brownson. I notice that three of these certificates are signed 
by H. G. McComb, executive officer, State educational agency, then 
this other one here is approved by Thomas W. McIntyre, Certification 
Section. Is he an employee of the State of Indiana, or is that a 
Federal ? 

Mr. McComp. No; Federal. 

Mr. Bonner. That is the one that was finally approved. 

Mr. Brownson. These others were never sent in to the Federal Gov- 
ernment, then, because they have no Federal approval on them. 

Mr. McComps. That is right. 

Mr. Brownson. Then the latter one has a signature, “E. 8. Ketchum, 
Acting Operation Branch of Priority Claimants Division.” 

Mr. McComs. That was the final approval. 

Mr. Brownson. That is a Federal Government employee? 

Mr. McComs. That is right. 

Mr. Brownson. What I want to know is what disposition was made 
or what was done with these other three which apparently never went 
forward. 

Mr. McComs. Nothing was done until the Federal Government ap- 
provedthem. Nothing was done with any certification. 

Mr. Brownson. What was the purpose of these three then ? 

Mr. McComs. Well, it was to start proceedings. 

Mr. Bonner. They were all sent in. 

Mr. McComps. That is right. 

Mr. Bonner. In the same manner. 

Mr. McComs. That is right. 

Mr. Bonner. And it was the last one that was approved ? 

Mr. McComs. That is right. 

Mr. Brownson. That clears up what I want to know. 

Mr. Bonner. Mr. McComb, I want to ask you this: With your re- 
sponsibility in that great State, did you know about the manner in 
which this procedure was going on there at Bunker Hill? 

Mr. McComr. I did. I knew through Mr. Pemberton. 

Mr. Bonner. Sir? 

Mr. McComps. I knew through Mr. Pemberton what was going on. 

Mr. Bonner. If you were writing on the certificate, I ask, would 
you have written Bunker Hill School or would you have written 
Bunker Hill High School? 

Mr. McComs. I would have written Bunker Hill School of Aero- 
nautics. 

Mr. Bonner. You did not understand me. You see, we are going 
back. 

Mr. McComp. Well, now listen 
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Mr. Bonner. I understand this transaction began 

Mr. McComps. There are two. 

Mr. Bonner. In December 1946, sir. 

Mr. McComp. There are two certifications of two different institu- 
tions entirely. 

Mr. Bonner. You have been here today, sir; have you not? Iam 
asking you, you have heard the former testimony as to this by sev- 
eral admitting that they knew at the time they asked for the certi- 
fication of the Bunker Hill School that they never intended to use 
the property secured in the Bunker Hill School, but all of the time 
they intended to use it in the Bunker Hill School of Aeronautics. 

Mr. McComs. I didn’t know anything about that. 

Mr. Bonner, Sir? 

Mr. McComs. I knew nothing about that. I did know that Bunker 
Hill was getting some equipment. What they were going to use—— 

Mr. Bonner. I am just asking you. So you would not have ap- 
proved of that ? 

Mr. McComs. No; I didn’t know. 

Mr. Bonner. So then how did you happen to send in this certifica- 
tion on your signature prior to the incorporation of the Bunker Hill 
School of Aeronautics. 

Mr. McComs. It was not prior to the incorporation. 

Mr. Bonner. It was not in existence. 

Mr. McComrp. It was not prior. 

Mr. Bonner. The Bunker Hill School at that time was receiving 
property. 

Mr. McComs. Bunker Hill School was actually incorporated March 
7, was it not, according to the testimony here? It was actually in- 
corporated March 7. 

Mr. Bonner. The Bunker Hill School of Aviation and Aeronautics ? 

Mr. McComps. That is right. 

Mr. Bonner. But prior to that the Bunker Hill School at Bunker 
Hill was receiving property, being accepted and paid for by this one 
and that one, and so forth ? 

Mr. McComes. No, no. It had to be paid for by the trustee. 

Mr. Bonner. You heard various people tell that they received it, 
they received the bill of ladings, and took the property out, did you not / 

Mr. McComs. They received it, but I could not tell what they did 
with it. 

Mr. Bonner. The point I am making is, would you have approved 
of any such conduct as that? 

Mr. McComp. If I had known it was going to the Bunker Hill 
School of Aeronautics, you mean? I doubt very much if I would have. 

Mr. Bonner. I doubt that you would have. You may proceed, sir. 

Mr. McComp. As time went on, during that summer of 1947, the 
statement was made by these people that they expected to open in 
August, 1947. And I never saw any evidence of any students. Now 
along toward the summer they began to talk about some students from 
Brazil. And I had heard in my meetings in Chicago and various 
other places that some students from Brazil might be sent here. I will 
have to confess I was very skeptical of that. 

Mr. Bonner. Did they ever show you applications from the 
students / 

Mr. McComp. I beg your pardon? 














224 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Bonner. Did they ever show you any applications from 
students ¢ 

Mr. McComs. No; I never did see any applications. 

Mr. Bonner. Did they show you a schedule of their program cur- 
riculum, the training schedule? 

Mr. McComs. Well, Mr. Chairman, we discussed a good deal about 
acurriculum. I donot know that I ever saw in writing a curriculum. 

Mr. Bonner. Who were the gentlemen that discussed it with you! 

Mr. McComs. I beg your pardon ? 

Mr. Bonner. Who were the gentlemen ? 

Mr. McComs. Mr. Pemberton. 

Mr. Bonner. Sir? 

Mr. MoComs. Mr. Pemberton. 

Mr. Bonner. And nobody else? 

Mr. McComs. No. 

Mr. Bonner. Go ahead. 

Mr. McComs. You see, I have been connected with Purdue for a 
great many years. 

Mr. Bonner. A great university. 

Mr. McComs. Yes. And I thought it possible to have a real ideal 
school here. And I still think it was possible. As the summer pro- 
gressed I will have to confess I became skeptical. Certain things 
happened that made me feel more skeptical when the school did not 
open in August and they had already received quite a little equipment. 

Mr. Brownson. What certain things made you skeptical, in the 
first place, and what made you more skeptical, may I ask? 

Mr. McComs. Well, there were actually no students. No students 
ever 5 re And I had not seen any applications of any students. 
And that made me skeptical. And then in Washington—in January 
I came to Washington. 

Mr. Bonner. January of what date? 

Mr. McComs. January of 1948, I came to Washington, and I heard 
of a certain obligation that these people that they had undertaken, 
that they had not met. And I became still more skeptical. And on 
that date I wrote to Mr. Lavin. 

Mr. Bonner. Who is that? 

Mr. McComs. Mr. Lavin, the man who granted the certification 
symbol. I suggested to him at that time that no more property be 
given to them under this certification symbol. 

Mr. Brownson. What was that obligation, may I ask, what was the 
obligation that you understood had been incurred ? 

Mr. McCome. It was a personal obligation to an individual who 
had been in their employ. 

Mr. Brownson. In other words, they were not meeting their pay- 
roll? 

Mr. McComr. That is what I felt. That is what I felt. 

Mr. Brownson. I would like to have the details on that point. I 
think that is a very important point. 

Mr. McComps. Well, the individual who was involved is in this 
audience. His name is Reginald Heath. And that made me skeptical. 

Mr. Brownson. What was his official position with the school as 
you understood ? ; 

Mr. McComp. I think he was employed in the school for a period 
of time. 
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Mr. Brownson. And you came to Washington and you heard here 
from Mr. Heath or from someone else ? 

Mr. McCompr. I came to Washington on another entirely different 
matter. 

Mr. Brownson. How did you come upon this information ? 

Mr. McComps. By accident. I met Mr. Heath in Washington. 

Mr. Brownson. What was the result of that conversation 

Mr. McCompn. I had met Mr. Heath. Mr. Heath had been with me 
in the State of Indiana in going over the whole problem from the 
standpoint of the State of schools of aeronautics, you see. We trav- 
eled the State. And while he has an English accent, I still had confi- 
dence in him. 

Mr. Bonner. I did not understand that last statement. 

Mr. McComs. I merely made this remark, that while Mr. Heath 
had an English accent, I still had confidence in him. And he made 
the statement that certain obligations that this organization had 
had not been met with him. 

Mr. Brownson. Let us talk directly. You say certain obligations. 

Mr. McComs. Financial obligations. 

Mr. Brownson. In other words, was it salary, was it a note that 
they owed him? 

Mr. McComp. Salary. 

Mr. Brownson. What was it? 

Mr. McComp. Salary. 

Mr. Brownson. That they had not paid him? 

Mr. McComs. That is right. 

Mr. Brownson. You had known Mr. Heath before he went with this 
school ? 

Mr. McComs. Yes. 

Mr. Brownson. And you say you and he had traveled the State 
together ? 

Mr. McComs. Yes. 

ores Brownson. In what capacity was that traveling on Mr. Heath’s 

art ¢ 

Mr. McComp. It was an official capacity. He was representing the 
Office of Education and I was representing the State of Indiana. And 
we were trying to raise the whole question of schools of aeronautics, 
what our high schools should do with regard to aeronautics in the 
whole State. 

Mr. Brownson. In other words, Mr. Heath had been an employee 
of the Office of Education of the State of Indiana before he went on 
the payroll? 

Mr. McComr. He had been an employee of the Office of Education 
and had been traveling in the State of Indiana. 

e Mr. Brownson. That is the Office of Education of the United 
States ? 

Mr. McComr. Yes. 

Mr. Brownson. The United States Office of Education, traveling 
in Indiana? 

Mr. McCompr. Yes. 

Mr. Brownson. You became acquainted with him before he was on 
the payroll—— 

Mr. McComps. That is right. 
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Mr. Brownson. Of the Bunker Bill School of Aeronautics? 

Mr. McCome. That is right. 

Mr. Brownson. Then you met him again in Washington ? 

Mr. McCompn. That is right. 

Mr. Brownson. And he tells you that he has not received all of the 
pay that was due him ? 

Mr. McComp. That is right. 

Mr. Brownson. And this causes you to become increasingly 
suspicious ¢ 

Mr. McComs. That is right. 

Mr. Brownson. After having already noted that the students did 
not come to the school as had been promised to you that they would 
come ? 

Mr. McCompn. That is right. 

Mr. Brownson. How often did you get to the school during this 
period ? 

Mr. McComr. I didn’t get to the school very often, 

Mr. Brownson. Who did the checking for you; did you have a field 
man or something that inspected this school ? 

Mr. McComp. Yes. 

Mr. Brownson. In all of these certifications you state here that you 
know certain facts about the school. Who reported those facts ? 

Mr. McComp. As my assistant I had Mr. Frazier; and we also had 
Harley Talley who was working out of the Office of Education, and 
the three of us worked together. 

Mr. Brownson. That was the United States Office of Education 
again ? 

“Mr. McComs. That is right. Harley Talley is a representative of 
the United States Office of Education and the three of us worked 
together on it. 

Mr. Brownson. Do you know whether Mr. Heath was hired by 
the school directly from the United States Office of Education or 
whether there was an interval; in other words, I want to know did 
they hire him while he was working for the Office of Education ? 

Mr. McComp. I don’t know. I don’t know. 

Mr. Brownson. You do not know that fact? 

Mr. McCompr. No; I do not know. 

Mr. Brownson. That is all. 

Mr. Bonner. When was Mr. Heath employed by the War Assets 
Administration ? 

Mr. McComps. I can’t tell you when he was employed by the War 
Assets Administration. 

Mr. Bonner. Did you know whether he was? 

Mr. McComp. No; I didn’t know whether he was or not. 

Mr. Bonner. You did not know whether he came to Washington 
as 

Mr. McComr. I know he was in Washington, because I know he 
was employed by the Office of Education in Washington. 

Mr. Bonner. That has to do with this property we have under 
discussion ? 

Mr. McComp. But it was not directly the War Assets Adminis- 
tration. 

Mr. Bonner. They asked them to approve it before they could get 
to it, that is, the United States Office of Education had to approve it, 
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they had a certain amount of approving to do before the property 
could be turned over. 

Mr. Brownson. Did you at any time have a discussion with Mr. 
Heath regarding these early certificates which you signed here before 
the school was started ? 

Mr. McComps. No. 

Mr. Brownson. You did not discuss any matters pertaining to the 
school with Mr. Heath at the time he was employed by the United 
States Office of Education ? 

Mr. McComp. No; I did not. 

Mr. Brownson. Well, now, when he told you that his salary was 
owing, how did that conversation go, I mean what was the general 
tenor of the conversation; did he tell you that they were greatly in 
debt to him and that the thing was going to pieces, or what was the 
subject matter of the conversation ? 

Mr. McComs. He merely indicated to me that he had been working 
for them for approximately 3 months and he had not been paid. 

Mr. Brownson. He had not been paid yet. And your reaction to 
that ? 

Mr. McComs. Well, I think you understand what my reaction would 
naturally be. I began to be skeptical. 

Mr. Brownson. This was in January of 1948? 

Mr. McComp. That is right. 

Mr. Brownson. He had been with them 3 months and had not been 
paid ? 

Mr. McComs. Now, please note that almost immediately they had 
tu change their name to the Indiana School of Aeronautics, and then 
their certification symbol was not valid. 

Mr. Brownson. What action, if any, did you take after you became 
first suspicious and then became more suspicious after you met with the 
gentleman in Washington; what action did you take when you went 
back to check on their certification ? 

Mr. McComs. Well, I wrote to Mr. Lavin and told him of my 
suspicions. 

Mr. Brownson. Mr. Lavin, what is Mr. Lavin’s official position ? 

Mr. McComp. He is the man who had signed—he signs himself 
Director Priority Claims Division, Federal employee. I have his 
letter. 

Mr. Browson. He is a Federal employee in Washington ? 

Mr. McComps. Yes. 

Mr. Brownson. Under what department again ? 

Mr. McComs. War Assets Administration. 

Mr. Brownson. War Assets Administration. You wrote him a 
letter ? 

Mr. McCome. That is right. 

Mr. Brownson. Do you have a copy of that letter there ? 

Mr. McComrp. Yes. 

Mr. Brownson. Would you read the letter, please ? 

Mr. McComp. Maybe I have it in my brief case right here. I have 
the letter. I will read it now. 

Mr. Brownson. Do you have it now? 

Mr. McComps. Yes. January 23, 1948. It is addressed to Charles 
G. Lavin, Acting Director, Priority Claimants Division, War Assets 
Administration, Washington, D. C. 
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Mr. Brownson. You signed that letter? 

Mr. McComs. Yes. 

Mr. Brownson. Do you know anything about the circumstances 
connected with Mr. Heath, did he tell you how he happened to get that 
job with the school, was that ever mentioned in conversation ? 

Mr. McComs. No; I don’t think he did. 

Mr. Brownson. You do not know who his contact was? 

Mr. McComps. I would not. I could not say directly who his contact 
was, no. Unless it was Mr. Pemberton. That is a near guess. 

Mr. Bonner. I would like for the letter you just read to be inserted 
at this point. 

(The letter referred to is marked “Exhibit 20” and follows :) 


Exuisit 20 


JANUARY 23, 1948. 
Mr. Cuartes G, Lavin, 
Acting Director, Priority Claimants Division, 
War Assets Administration, Washington 25, D. C. 

Dear Mr. Lavin: Under date of June 13, 1947, we received the approval from 
the Washington WAA Office for the Bunker Hill School of Aeronautics, Inc., 
Bunker Hill, Ind. The number that was approved for them was 12—H-133. This 
approval was, of course, upon my recommendation. 

While I was in Washington, D. C., yesterday I got direct evidence which makes 
me conclude that it is very doubtful if this approval should continue. 

I am, also, told that the Bunker Hill School of Aeronautics is after some build- 
ings at Freeman Field, Seymour, Ind. I hope that before any other property is 
sold to them, because of their certification symbol, the War Assets Administra- 
tion will convince itself that they are really eligible for this material. 


Sincerely yours, 
H. G. McComs, 


Executive Officer, Indiana State Educational Agency for Surplus 
Property. 
pisiieg (For the State Superintendent of Public Instruction). 

Mr. Brownson. What years were you employed by the State of 
Indiana? 

Mr. McComs. Well, I started work for the State of Indiana on 
May 25, 1940. 

Mr. Bonner. May 25, 1940? 

Mr. McComs. Yes. 

Mr. Brownson. Are you still with the State of Indiana? 

Mr. McComs. Yes, sir. 

Mr. Brownson. Is that a merit position ¢ 

Mr. McComs. No; it is not a merit position. It is not on a merit 
basis. I hope it is a merit position. 

Mr. Brownson. Thank you very much. 

Mr. Bonner. Are there any questions, Mrs. Harden ? 

Mrs. Harpen. No questions. 

Mr. Bonner. Mr. Donohue, do you have any questions? 

Mr. Donouve. Yes. 

When you first found out that somebody down at Bunker Hill was 
to request surplus property, were you interviewed by anyone? In 
other words, who brought it to your attention ? 

Mr. McComs. Mr. Pemberton brought it to my attention. 

Mr. Donouvr. You did not know of the public schools down there 
desiring the surplus property, did you? 
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Mr. McComp. Yes; I assumed the public schools were also interested. 

Mr. Dononvr. Did anyone come to you and bring to your atten- 
tion that the public schools of Bunker Hill were interested ? 

Mr. McComs. No; they did not. We automatically—— 

Mr. Dononve. In other words, you never had any talk with Mr. 
Smith, the trustee, or Mr. Shelbourne? 

Mr. McCompn. We automatically approved all public schools for 
surplus property. 

Mr. Dononve. Did they have to file an application, I mean ? 

Mr. McComp. They did not have to file an application, because all 
public schools, being nonprofit institutions, were approved. 

Mr. Dononve. Well, I mean, in order to be approved, would they 
first make an application ? 

Mr. McComp. No, no; they were automatically approved. 

Mr. Dononvtr. When Mr. Pemberton came to your office you knew 
that he was not connected with the school system down there #4 

Mr. McComps. That is right. 

Mr. Dononve. And did he bring to your attention when you first 
met him 

Mr. McComp. I do not recall that he did, no. 

Mr. Dononvr. That he was representing the school system ? 

Mr. McComps. He did not claim to represent the schools. 

Mr. Dononve. Did he tell you who he was representing ? 

Mr. McComp. Yes. 

Mr. Dononvr. And who did he say that he represented # 

Mr. McComp. Well, he was representing the Bunker Hill School 
of Aeronautics. 

Mr. Dononve. And do you recall when he first came to your office ? 

Mr. McComp. Well, it was either late in 1946 or early in 1947, 

Mr. Dononve. And he at no time told you that he was the purchas- 
ing agent representing Mr. Smith, the trustee ? 

Mr. McComps. No. 

Mr. Dononve. Of the Bunker Hill public schools? 

Mr. McComs. No; I don’t recall that he did, no. 

Mr. Dononve. Did you know Mr. Harrah or Mr. Zick or Mr. Short ? 

Mr. McComs. Only by name. 

Mr. Dononve. Were their names ever mentioned to you in con- 
nection with this 

Mr. McComn. Yes. 

Mr. Dononvr. Bunker Hill School of Aeronautics? 

Mr. McComp. Mr. Harrah’s name was mentioned. 

Mr. Donouvr. When, relative to the time that you were first visited 
by Mr. Pemberton ? 

Mr. McComs. Well, I don’t know that I can say just exactly when 
We talked over the situation. I don’t think he mentioned Mr. Harrah 
in his first visit, because I thought of him in connection with Purdue 
University on his first visit, and I had known this Mr. Cushman 
whom he mentioned in his talk. And so I thought of him more or 
less in connection with Purdue. 

Mr. Dononve. That is all. 

Mr. Bonner. Are there any further questions? Mr. Curtis? 

Mr. Curtis. No questions. 

Mr. Bonner. Mr. Hoffman ? 
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Mr. Horrman. Yes. 

I gather from your testimony that when this property was made 
available to certain schools that automatically you certified all of the 
schools in Indiana ¢ 

Mr. McComs. All of the public schools. 

Mr. Horrman. All of the public schools, that is what I meant. 

Mr. McComrs. That is right. 

Mr. Horrman. And then on June 13 of 1947 you certified this 
Bunker Hill Aeronautics School ? 

Mr. McComp. Yes. 

Mr. Horrman. Between that date and the 25th day of January 
1948, or the 23d day of January, I think it was the 23d day of January 
1948, other than this information about the nonpayment of Mr. 
Heath, is it ? 

Mr. McComp. Yes. 

Mr. Horrman. What facts had come to your attention ? 

Mr. McComps. I don’t know any of the facts. 

Mr. Horrman. That is the only fact? 

Mr. McComs. Except they had no students. I think their purpose 
was as sincere as it could be. I never believed Mr. Pemberton had 
any other than the most sincere purpose with regard to this school. 

Mr. Horrman. Did you know anyone connected with the enterprise 
who had knowledge of the fact they thought otherwise ? 

Mr. McComs. No; I didn’t. 

Mr. Horrman. So, so far as you could see from your position—— 

Mr. McComs. That is right. 

Mr. Horrman. Mr. Pemberton was making an earnest and sincere 
effort to establish the school ? 

Mr. McCome. That is right. That is the reason I stretched the 
point and certified to the school. And I still think that they were 
sincere in their desire to have a school. 

Mr. Horrman. But later—pardon me. 

Mr. McComp. I don’t think it could have been a better place in the 
United States in certain respects. Our Governor—the Governor of 
the State of Indiana—was very much interested in the school there. 
And at one time Purdue was interested in it. And it would have 
filled a need between the secondary school and the college for many 
mechanically minded yougsters. And we were sending a lot of them 
down to Pendleton, and Pendleton happens to be our reformatory in- 
stitution. And then we were sending others down to Plainfield. I 
think Mr. Brownson has heard about Plainfield. And between the two, 
I thought maybe if we could get a school where boys would be inter- 
ested, 1t would be worth while. 

Mr. Horrman. And so far as you were able to ascertain, these 
gentlemen were sincerely and patriotically engaged in an enter- 
prise—— 

Mr. McComp. That is right. 

Mr. Horrman. To give that community a much needed service? 

Mr. McComes. That is correct. 

Mr. Horrman. Or institution. 

Mr. McComs. And when I found they were not meeting their obli- 
gations I felt I was obliged to do something about it. 

Mr. Horrman. And they had not paid your friend, Mr. Heath, 3 
months’ salary ? 
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Mr. McComs. I was—— 

Mr. Horrman. That is it? 

Mr. McComp. I began to get skeptical. 

Mr. Horrman. That is the reason, is it not? 

Mr. McComp. Yes. 

Mr. Horrman. And you so wrote the department ? 

Mr. McCome. That is right. 

Mr. Horrman. Do you know who hired him and what they hired 
him for? 

Mr. McComp. Well, I knew that Mr. Heath was an expert in air- 
craft work. 

Mr. Horrman. Yes. 

Mr. McComp. I assumed they hired him for that purpose. 

Mr. HorrmMan. You mean to 

Mr. McComp. To establish the school. I knew Mr. Heath knew 
about a school. I understood he had had experience with the school. 
And I knew Mr. Pemberton. I looked up Mr. Pemberton’s record. 
It is not necessary for me to repeat it, because you brought that out 
very well here. And Mr. Pemberton was known at Purdue. And L 
thought both of them—I did not ask in detail what Mr. Heath was 
going to do—but I knew that he knew how to organize a school. 
- Mr. Horrman. Yes; and if it should develop that he was hired as 
an instructor 

Mr. McCompg. I think he would have been a good instructor, and 
I think Pemberton would, too. 

Mr. Horrman. But, as a matter of fact, there were facilities there 
for him to give instruction in, was there not / 

Mr. McComp. No: except that we were trying to help him get equip- 
ment so he could get instruction. 

Mr. HorrmMan. You were? 

Mr. McComp. Yes. 

Mr. Horrman. Looking back on it, do yon think it might have been 
more helpful if you had not written the letter which stopped the thing ? 

Mr. McComs. Well 

Mr. Horrman. Wait a moment. That is not a fair question. I 
should say which aided in rendering it difficult to accomplish the pur- 
pose. 

Mr. McComps. I thought of it as being up to Mr. Lavin. 

Mr. Horrman. Mr. who? 

Mr. McCompn. He is the Federal man. 

Mr. Horrman. You thought that if your friend had not received 
his compensation 

Mr. McComn. I merely notfiied Mr. Lavin that I was suspicious. 

Mr. Horrman. Sure. You like these other three fellows, you and 
Mr. Heath—would it be proper to say that you and Mr. Heath were 
boys together as the other three were boys together ? 

Mr. McComp. No; we were not boys together. As I told you he 
was an Englishman. Iam a Scotchman. 

Mr. Horrman. I thought in addition to other things you were try- 
ing to help him collect that $3,000, 

Mr. McComp. Not necessarily. I felt that they had not met their 
obligation, and that was a serious thing to me. 
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Mr. Horrman. I guess they had not. Noquestion about that. Now 
they were, you said a moment ago, if I understood correctly, they had 
to change their names to the Indiana Aeronautical School. 

Mr. McComp. I did not say they had to. 

Mr. Horrman. You did? I did not hear it right. It is all right. 
What is it? 

Mr. McComer. The testimony indicates that they had to, does it not ’ 

The testimony indicates that they had to, did it not, they had to 
change ? 

Mr, Horrman. No, no. I did not get it that way. 

Mr. McComs. Well, they had to move from Bunker Hill, they had 
to move from Bunker Hill to Freeman Field, did they not? 

At that time they had to change their name. 

Mr. Horrman. They could have had the same name down there. If 
I was going to express an opinion I would say they were a little bit 
sore about Bunker Hill. 

Mr. McComp. I do not know about that. At least they tried to 
change their name. And I could not give them a similar symbol under 
the new name 

Mr. Horrman. Why? 

Mr. McComs. Why? 

Mr. Horrman. Yes. They were no different, just changed the 
name, did not change the assets, did not change the corporate papers, 
did not change their officers. Why could you not have certified the 
Indiana outfit as well as the Bunker Hill outfit 

Mr. McComs. Because of my skepticism, if you please. 

Mr. Horrman. Growing out of the nonpayment of this friend's 
salary ? 

Mr. McComps. That is right, and the—— 

Mr. Horrman. How? 

Mr. McComps. The fact when they talked about South American 
students, I was very skeptical of that, too. 

Mr. Horrman. But you know we bring in displaced persons. You 
must not be skeptical. They may need to help us in this. 

Mr. McComs. No displaced persons brought in from South America. 
Not that I know of. 

Mr. Horrman. I do not know whether the war has gotten down there 
or not. Anyway, you were trying to do a job to the best of your 
ability for your State and for that Indiana community ? 

Mr. McComs. That is right. 

Mr. Horrman. That is all. 

Mr. Bonner. In your office did you have any field representative 
who went around and looked over the schools ¢ 

Mr. McComs. Yes; Mr. Frazier and Mr. Talley. Mr. Talley was 
on fulltime. Mr. Frazier was on full time. 

Mr. Bonner. These men are in your office? 

Mr. McComp. In my office? Mr. Talley was not in my office. Mr. 
Frazier was in my office. 

Mr. Bonner. Did you send any of your representatives down to the 
Bunker Hill School of Aeronautics—— 

Mr. McComp. Mr. Frazier visited. 

Mr. Bonner. To see what was going on? 

Mr. McComp. Mr. Frazier visited. 
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Mr. Bonner. He would come back and make the report? 

Mr. McComs. Yes. 

Mr. Bonner. Did his report bring on this period of skepticism ? 

Mr. McComes. Partly; yes. . 

Mr. Bonner. Now, in his report—I do not know whether this might 
be the case or it might not have been the case—did the material they 
were getting together show that they wanted the type of material to 
set up classrooms, a regular school, or was it just mechanical equip- 
ment ? 

Mr. McComs. So far as I know, we did not approve any material 
that we did not think would have instructional value. 

Mr. Bonner. You mean instructional value ? 

Mr. McComp. Yes. 

Mr. Bonner. Permanent value to a permanent school, such as fix- 
tures, and so forth, for the school—typewriters, desks, and tables? 

Mr. McComp. No, no; mechanical equipment. 

Mr. Bonner. I asked you that because all of the material which has 
been shown to the committee seems to be material of a mechanical 
nature. 

Mr. McComs. That is right. 

Mr. Bonner. And a vast quantity of it, but I do not see any of 
these other materials that we ordinarily find going to the schools. 

Mr. McComs. Those have not been declared surplus. 

Mr. Bonner. Oh, yes; the schools are getting a lot of material all 
over the country. 

Mr. McComes. The schools later on got other equipment. The first 
equipment they disposed of, Mr. Chairman, was mechanical equip- 
ment. 

Mr. Bonner. I just asked you the question, that is all. 

Now, Mr. Brownson. 

Mr. Brownson. How much interest did this school have otherwise 
in the State capital, in your department alone ? 

Mr. McComp. I don’t know as I understand. 

Mr. Brownson. You said a little while ago that the Government 
was very interested. There were many civic officials interested in 
seeing this become a success. I just want to know what you base that 
statement on. 

Mr. McComs. The Government was officially approached at one 
time and asked to start a school there, and we thought it might be 
an improvement over what we had over at Plainfield because we 
thought it could be more of a vocational school. ; 

Mr. Brownson. This was a boys’ school, part of the penal system ¢ 

Mr. McComp. We hoped it would be better than a penal institution. 
We hoped it would be something that would not have the stigma of a 
penal institution. 

Mr. Brownson. Rehabilitation ? 

Mr. McComes. That is right. 

Mr. Brownson. How does that tie in? Was the governor or any 
of the State officials interested in this school itself, the Bunker Hill 
School of Aeronautics? Did they have any particular direct knowl- 
edge of that, that you know of ? 

Mr. McComps. No; not that I know of. 
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Mr. Brownson. You were the top level that knew about this school ? 

Mr. McComs. I did not hesitate to discuss it with my State—— 

Mr. Brownson. To the best of your knowledge, though, the in- 
formation about this school centered in the State ¢ 

Mr. McComp. Pretty largely. I talked with the State superin- 
tendent of public instruction about it at that time. Whether it went 
to the Governor or not, I don’t really know. You understand, Purdue 
at one time was quite interested in the possibility. It is only 55 miles 
from Purdue. They had buildings, and everything. 

Mr. Brownson. At a certain stage in this development, both in 
Bunker Hill and in the State of Indiana, this was thought to be quite 
an asset to the community and to the State? 

Mr. McCome. That is right. 

Mr. Brownson. They felt it did fit in with certain educational pro- 
grams? 

Mr. McComp. That is right. 

Mr. Brownson. That is all I have, Mr. Chairman. 

Mr. Curtis. I thought I understood you to say that you knew what 
type of material the school was getting; is that correct ¢ 

Mr. McComps. In a general way. I have whatever I authorized the 
school to get right here. 

Mr. Curtis. So you would know 

Mr. McComp. In a general way what I authorized them to get. 
Now, what they actually got is quite different from what I authorized 
them to get. 

Mr. Curtis. That is what I do not quite understand. 

Mr. McComs. That was always true with the War Assets Adminis- 
tration. It was really a beautiful situation. 

Mr. Curtis. In other words, you could give authorization and they 
could go down there and get entirely different stuff? 

Mr. McComs. That is right. I would not say they could get en- 
tirely different stuff. They could get probably what I authorized, but 
perhaps only 50 percent of what 1 authorized—or 25 percent of what 
I authorized. 

Mr. Curtis. They could not get anything other than—— 

Mr. McComs. Ordinarily not. Sometimes, they might have, but 
ordinarily not. 

Mr. Curtis. Now, would they make any report back to you what they 
actually had done ? 

Mr. McCompr. No. 

Mr. Curtis. So you never would have a real picture? 

Mr. McComs. Unless we could, by actual visitation or actual check. 
We thought of that a lot of times. It was not only true of this school 
but every school. 

Mr. Curtis. But you did not actually make any visits or checks? 

Mr. McComs. Only in a very general way. You see, we had 700 
public schools and we had 25 or 30 private schools going on at the 
same time. 

Mr. Currts. Now, sir, one other question. You knew that a lot of 
this material had been shipped to the Bunker Hill School; did you not / 

Mr. McComp. I will have to confess I have heard more about that 
today than I had ever heard. 

Mr. Curtis. It must have gone with your knowledge and authority. 
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Mr. McComs. Not always. A good many of these trustees acted 
directly. 

Mr. Curtis. Oh, it was possible under their blanket authority to go 
ahead without your authorization ? 

Mr. McComs. That is right. 

Mr. Curtis. What is the distinction between one of those public 
schools and a school of this nature? Any, as far as your office is 
concerned ¢ 

Mr. McComp. No; there is no real distinction. Of course, ordi- 
narily, the larger public schools function through our office 100 per- 
cent, 

Mr. Curtis. I do not quite understand how a public school could 
work outside your office and a school like this not be able to work 
outside. 

Mr. McComp. They could go direct to Dayton, for instance, and get 
equipment. We had an Air Force man in Dayton who gave all sorts 
of equipment direct, but I never knew a thing about it. 

Mr. Curtis. Couldn’t Bunker Hill Aeronautical School have done 
the same thing? 

Mr. McComps. In a certain sense they could, and I think they did. 

Mr. Curtis. I see. So, in other words, you do not have a real 
check, even in a general way. 

Mr. McComps. No; I just know what I authorized them to get in 
about 6 months that the certification symbols were valid. 

Mr. Curtis. And you never made a check at this particular school 
to see what they had got ? 

Mr. McComs. Well, we visited it at one time, but it is very difficult 
to make a complete check, as you know. 

Mr. Curtis. I do not want to harp on this too much, but a lot of 
this equipment—in fact, a great deal of it—you have heard testimony 
that it came to the Bunker Hill public school or to the school. They 
did not have the word “public” in there. Now, did you know about 
that ? 

Mr. McComs. No; I did not know about that, and I do not yet know 
how much came there. I never heard it. 

Mr. Curtis. You never heard it. 

Mr. McComps. No. 

Mr. Curtis. There was no authorization from your office? 

Mr. McComs. Except they had the privilege of using the certifica- 
tion symbol which I had given them. 

Mr. Curtis. They went behind your back on that ? 

Mr. McComps. I would not say they went behind my back. They 
might have gone right in front of me, 

Mr. Curtis. Weren’t they supposed to go in front of you? 

Mr. McComps. Theoretically, they were supposed to come through 
me. 

Mr. Curtis. Why didn’t you know? Did they go behind your back? 

Mr. McComp. Not every school came through our office. 

Mr. Curtis. I am talking about a particular school at a particular 
time. Did they go behind your back? That is a simple question. 

Mr. McComp. Yes; it is a simple question. 

Mr. Curtis. Did they go behind your back ? 
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Mr. McComs. Yes; maybe they did go behind my back. Listen, 
often the War Assets Administration would grant it without my 
approval. 

Mr. Curtis. I am not talking about often. I am talking about a 
specific instance in early in 1947, when they were getting this equip- 
ment at the Bunker Hill Public School although it was called Bunker 
Hill School. 

Mr. McComp. They were using a certification symbol that I had 
granted them. 

Mr. Curtis. I understand that, but they got that equipment with- 
out—— 

Mr. McComs. Without my knowledge. 

Mr. Curtis. In other words, going behind your back. 

Mr. McComs. That is right. 

Mr. Curtis. All right. 

Mr. Bonner. Any further questions? 

Thank you very much. 

The committee will call Mr. Heath. 

Mr. Heath, will you be sworn. 

Do you solemnly swear that in the evidence you are about to give 
the subcommittee, you will tell the truth and the whole truth, in all 
matters and inquiries now pending before the subcommittee ? 


Mr. Hearn. I do. 
TESTIMONY OF REGINALD IVAN HEATH, ARLINGTON, VA. 


Mr. Bonner. Mr. Heath, give your full name and identification. 

Mr. Heatn. Reginald Ivan Heath, 4134 South Thirty-sixth Street, 
Arlington, Va. 

Mr. Bonner. I will first ask you: Do you know anything about the 
original certification of the Bunker Hill School? 

Mr. Heatnu. No, sir. 

Mr. Bonner. You do not know anything about that? 

Mr. Hearn. No. 

Mr. Bonner. Do you know anything about the certification of the 
Bunker Hill School of Aeronautics? 

Mr. Hearn. Not the original certification. 

Mr. Bonner. You do not know anything about that? 

Mr. Heats. No. 

Mr. Bonner. Do you know anything about the manner in which 
they procured surplus property, donable or discount property ? 

Mr. Hearn. Oh, yes, under the regular War Assets procedure. 

Mr. Bonner. Under the regular procedure? 

Mr. Hearn. Yes. 

Mr. Bonner. Have you any general statement you care to make 
about the conduct of the officers of the school, the procedure in which 
they oragnized, and the general decorum ? 

Mr. Hearn. I don’t know anything about—I have learned today 
about the procedure of organization for the first time, but they were 
very interested in having an excellent school at Bunker Hill, a voca- 
tional school for the training of aircraft mechanics, and my work there 
was to help on the course, outline material, supervising instructors, 
setting up equipment, building engine stands, and also finding out 
what material they needed to establish this vocational school. 
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Mr. Dononvr. When did you become employed by the Bunker Hill 
School of Aeronautics? 

Mr. Hearn. July 7, 1947. 

Mr. Dononur. Now, when you arrived on the scene out there, did 
they have very much of the surplus property ¢ 

Mr. Hearn. Yes. There was quite a considerable amount there. 

Mr. Dononvr. Did they receive much more after you arrived ? 

Mr. Hearn. Yes. 

Mr. Dononve. Did you assist them in acquiring any surplus prop- 
erty after you became associated with them ? 

Mr. Hearn. You mean made out lists of property ? 

Mr. Donounvr. Did you make contacts with the War Assets 
Administration ? 

Mr. Hearu. No; that was done through Mr. Pemberton. 

Mr. Dononur. Did you assist him by offering advice, and that sort 
of thing ? 

Mr. Hearn. Well, I looked over some of the equipment lists that 
came in. 

Mr. Dononve. And did you instruct or advise them where he should 
go or who he should contact ? 

Mr. Hearn. No. Mr. Pemberton is better versed on that than I was. 

Mr. Donouvr. Now, where were you emploged prior to going to 
work for the Bunker Hill School of Aeronautics 

Mr. Hearn. Down at the Jacksonville School of Technology, of 
Jacksonville, Fla. 

Mr. Donouvr. And how long had you been employed down there? 

Mr. Heatu. Three months. 

Mr. Dononvr. And where were you employed prior to being em- 
ployed by the Jacksonville School of Aeronautics ? 

Mr. Heatu. In the War Assets Administration, in the Educational 
Aircraft Disposal Division. 

Mr. Dononvun. Did that branch of the Government have anything 
to do with surplus property ? 

Mr. Hearn. Yes, sir. 

Mr. Donouvr. And how long had you been employed there? 

Mr. Hearn. From July 30, 1945, to February 1947. 

Mr. Dononvr. And where were you employed prior to going to 
work for the War Assets Administration ? 

Mr. Hearu. United States Office of Education. 

Mr. Dononvr. How long were you employed by the Bunker Hill 
School of Aeronautics ? 

Mr. Hearn. From July until October 15, and then from November 
1to November 17. That is 1947. 

Mr. Dononvr. And you say your duties were to be instructing the 
instructors ¢ 

Mr. Hearn. No. 

Mr. Dononvr. Or supervising the instructors ? 

Mr. Hearn. That is right, and also setting up the curriculum out- 
lined, the course outlined for teaching aircraft mechanics. 

Mr. Dononvur. While you were in their employ were there any in- 
structors to supervise ? 

Mr. Heatu. Yes, there were two. 

Mr. Dononvr. And those two instructors were to take care of the 
300 students ? 
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Mr. Heatu. Oh,no. Their duty was to help set up the school. For 
instance, they developed aircraft engine stands and stands for holding 
other equipment for instructional purposes. ‘ 

Mr. Dononvr. Now, in the course of training a student in aero- 
nautics, were desks necessary ? 

Mr. Hearn. Yes. 

Mr. Dononvr. Were blackboards necessary ? 

Mr. Hearn. Yes. 

Mr. Dononvur. Were desks for instructors necessary also? 

Mr. Hearn. Yes, a podium. 

Mr. Dononvr. Now, was all of that equipment there when you 
arrived ? 

Mr. Heatu. No. 

Mr. Dononvr. Did any of it arrive during the period that you were 
in their employ ? 

Mr. Hearn. No, but it was discussed, the procuring of it, but I 
understand Mr. Pemberton had quite a job to try and get hold of 
equipment of that type. 

Mr. Dononvr. Was any effort made to purchase it on the open 
market ? 

Mr. Hearn. I could not answer that, but I know that they had 
planned on getting that type of equipment. 

Mr. Dononvet. In other words, from your observations and from 
your knowledge, they planned to set up a school that would be capable 
of accommodating 300 students? 

Mr. Hearn. Yes, sir. 

Mr. Dononve. What steps, if any, were taken to set up the school 
other than the planning stage ? 

Mr. Hearn. Well, classroom partitions were put in, in parts of the 
drill hall. For instance, where they had showers the plumbing was 
taken out and partitions were put in, and rough floor plans were made 
for the classrooms and also for the equipment, but they did not get 
the lease. Of course, other plans had to be made down at Seymour, 
Ind. 

Mr. Donouvr. Were you still in their employ when they went up to 
Seymour? 

Mr. Hearn. Yes, sir; I went there myself to Seymour and made a 
survey and also drew shop floor plans and classroom floor plans of all 
the buildings that they were planning to lease. In fact, I spent about 
a week down there. 

Mr. Dononvr. What particular branch of War Assets were you 
associated with ? 

Mr. Hearn. In the Educational Disposal Division. That is the 
aircraft. 

Mr. Dononvr. And who was your immediate supervisor ? 

Mr. Hearn. Mr. Heddleston. 

Mr. Brownson. Is this the same Mr. Heddleston that came into the 
discussion this morning? 

Mr Hearn. Yes, sir. 

Mr. Brownson. You had left the War Assets branch and had this 
job down in Florida ? 

Mr. Hearn. Yes. 

Mr. Brownson. In between ? 

Mr. Hearn. Yes. 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 239 


Mr. Brownson. Before you came with this school ? 

Mr. Hearn. That is correct. 

Mr. Brownson. May I ask who contacted you in Florida to bring 
you up to the Bunker Hill School ? 

Mr. Hearn. I did the contacting. 

Mr. Brownson. You did the contacting ? 

Mr. Heatu. Yes. I wrote to Mr. Pemberton and the letter was 
answered by Mr. Harrah. 

Mr. Brownson. In any of your conversations or in any of your 
writing to Mr. Pemberton was there any insinuation or representation 
made that because of your former employment with War Assets that 
you would be able to facilitate the requisitioning of this equipment on 
either a donable or 

Mr. Hearn. No, sir. 

Mr. Brownson. On Bunker Hill you were talking about laying out 
this building for classroom purposes. How much floor space is in 
this building that you are talking about, just roughly ? 

Mr. Hearn. That drill hall, I think there are only three of its type 
in the country. It must be, I should imagine, about 300 feet long by 
about 200. 

Mr. Brownson. The building is 300 by 200? 

Mr. Hearn. That is what I would say, approximately. 

Mr. Brownson. And that building is a building which at that time 
the Bunker Hill School of Aeronautics was renting from the Bunker 
Hill Corp.? They were paying a dollar a year for it, and I under- 
stood Mr. Pemberton to say roughly there was $50, roughly, paid all 
that time. We asked him how much rental he had paid at the time to 
the Bunker Hill Corp., how much he owed him, and it seems to me the 
remark was something in the vicinity of $50. 

Mr. Heatu. I remember now. That is correct, on a small building. 

Mr. Brownson. That was a pretty good buy. Now, when we got 
down to Seymour, how much room did you have available for class- 
room and instructional space down there? 

Mr. Hearn. It was a little different set-up there. It was divided 
up into what I would call shops, and in my estimation was a far su- 
perior set-up for a school than the Bunker Hill School. 

Mr. Brownson. In other words, you put welding in one shop, rivet- 
ing in another, engines in another? 

Mr. Hearu. That is true. That is why it would be far superior. 

Mr. Brownson. That is all the questions I have. 

Mr. Bonner. Any questions, Mr. Curtis? 

Mr. Curtis. No. 

Mr. Horrman. Was there anyone in War Assets that you thought 
you would have any influence with in assisting Pemberton in getting 
property ? 

Mr. Heatu. No, sir. 

Mr. Horrman. You did not have anything to do with the disposal 
of War Assets while you were employed by the Government, did you ? 

Mr. Hearn. Oh, yes, of surplus property. 

Mr. Horrman. Surplus property, yes, but what line of it ? 

Mr. Hearn. Aeronautical property to vocational schools. 

Mr. Horrman. Did you pass on that? 

Mr. Hearn. Oh, yes, I passed on a lot of the equipment. 
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Mr. Horrman. Do you know why Pemberton did not ask for your 
help in getting some of this stuff that he could not get? 

Mr. Hearn. He had been to a great number of the bases that I had 
not been to. 

Mr. Horrman. You mean he knew more about that than you did? 

Mr. Hearn. Yes, being out in the field and making contacts. 

Mr. Horrman. Am I correct in assuming that you were hired sim- 
ply to help make out lists of needed property and to help in the lay- 
out of the school ? 

Mr. Hearn. This is the Bunker Hill, you mean? 

Mr. Horrman. Yes. 

Mr. Hearn. Yes, I was helping on the educational end, that is, 
setting up the course, outline material for instructional purposes. 

Mr. Horrman. And had nothing to do with the procurement end? 

Mr. Heatu. No, nothing whatsoever. 

Mr. Horrman. I think that is all. 

Mr. Bonner. Any further questions? 

Mr. Curtis. Yes, Mr. Bonner. Back in early 1947 you were still 
with War Assets, were you not? 

Mr. Heatu. Yes, up until February. 

Mr. Curtis. February of what year? 

Mr. Hearn. 1947. 

Mr. Curtis. Now, did you know Mr. Pemberton back in those days? 

Mr. Hearn. Yes, I did. 

Mr. Curtis. And you know that Mr. Pemberton did acquire a lot of 
aviation equipment for Bunker Hill School; did he not? 

Mr. Hearu. Yes. 

Mr. Curtis. Did he do that through you? 

Mr. Heartu. No, not through me personally. 

Mr. Curtis. Who did he do it through? 

Mr. Hearn. Well, it depended on what property he wanted. There 
was an engine section, an aircraft section, a link trainer section. 

Mr. Curtis. Was he consulting with you during that period? 

Mr. Hearn. Not on property, anything in particular. 

Mr. Curtis. He saw you? 

Mr. Hearn. Oh, yes. 

Mr. Curtis. You and he saw each other? 

Mr. Hearn. Yes. 

Mr. Curtis. And you discussed Government surplus property, did 
you not? 

Mr. Hearn. Oh, yes. 

Mr. Curtis. And you probably showed him lists, did you not, of 
what was available? 

Mr. Heatu. There they printed a lot of lists, you know, that were 
sent out all over the country to the various schools. 

Mr. Curtis. You were very helpful to him, though, in getting his 
job done of purchasing? 

Mr. Heats. Oh, yes. A number of people came in, and that was 
my duty amongst other duties to see that they got service. 

Mr. Curtis. Do you know Clayton C. Harrah? 

Mr. Hearn. I met him for the first time when I went to the school. 

Mr. Curtis. When you went to the school for the first time? 

Mr. Hearn. Yes. 
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- Curtis. You knew he was engaged in the business of airplane 
arts 
. Mr. Heatu. Not until I got to Bunker Hill. 

Mr. i In other words he had never purchased through War 
Assets 

Mr. Hearn. No; I had never seen him. 

Mr. Curtis. Mr. Heath, you heard some testimony with regard to 
that back salary? 

Mr. Hearn. Yes. 

Mr. Curtis. Is that actually the cause of your break with the 
Bunker Hill Aeronautical School? 

Mr. Hearn. No, sir. 

Mr. Curtis. Just explain that briefly just to clear the record. 

Mr. Hearn. Well, when they found that they would have to move 
down to Seymour, Ind., the directors’ meeting was held, and it was 
deemed right at that time that they were short of funds, that they 
would dispense with my services and also with Mr. Gwinn. 

a He had been the principal of that Bunker Hill High 
Schoo 

Mr. Hearn. That is right, but that was on account of financial 
difficulty, and also the expense that would be involved in moving 
down to Indiana, and they also wanted to give it serious thought 
about raising money. 

Now, that was on October the—I think, 17th—and I was asked to 
come back at the end of the month, and I came back in November. 
In the meantime I came here to Washington, to Arlington, and drove 
back and stayed with them another 2 weeks. 

Mr. Curtis. Did you get paid? 

Mr. Hearn. No. 

Mr. Curtis. Was your parting amicable? 

Mr. Heatu. Yes, sir, very, as far as it could be. 

Mr. Curtis. Do you remember expressing dissatisfaction to Mr. 
McComb? 

Mr. Heatu. Well, I expressed it this way. I was more or less a 
little bit upset because there was a considerable amount of money 
owing me, and I could not see how they could start in a school again 
without first of all satisfying the creditors. 

Mr. Curtis. In other words, you did not think that school was 
going anywhere, is that right ? 

Mr. Hearn. Well, I certainly did not have enough contact with 
the directors to find out what they were actually going to do. 

Mr. Curtis. You had no contact with them ? 

Mr. Hearn. Not after this Kokomo—except as individuals to speak 
to—not as a general meeting. 

Mr. Curtis. And how much did they owe you and do they owe 
you now? 

Mr. Hearn. $920. 

Mr. Curtis. Were you given notes for that ? 

Mr. Hearn. No, sir. 

Mr. Curtis. It is unsecured then ? 

Mr. Hearn. That is right. 

Mr. Curtis. Now while you were there did they discuss with you 
bringing in these people from Brazil, South America? 
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Mr. Hearn. No, that was not brought up at all during my stay 
there. 

Mr. Curtis. Did you get into the discussion at all of where the 
students were going to come from ? 

Mr. Hearn. I was interested first of all in getting the school certi- 
fied because you could not do anything at all unless you got that schoo] 
certified by the CAA. In fact, I impressed upon them that nothing 
could be done until that school was certified. It was absolutely useless. 

Mr. Curtis. And did they make real efforts to do that ¢ 

Mr. Hearn. They sure did. 

Mr. Curtis. And you were the one that carried that out for them / 

Mr. Hearn. Yes. 

Mr. Curtis. But you did not get certified ? 

Mr. Hearn. No. 

Mr. Curtis. And it is your opinion, is it, that they were sincerely 
voing about trying to set up a school while you were with them ? 

Mr. Hearn. Yes, sir, they were definitely. 

Mr. Curtis. You feel that is definite ¢ 

Mr. Hearn. Yes. 

Mr. Bonner. Mr. Donohue. 

Mr. Dononvr. You say you were associated with Mr. Heddleston 
with War Assets before you went with Bunker Hill? 

Mr. Hearn. Yes, sir. 

Mr. Dononve. And that association was very close ? 

Mr. Hearn. Yes, it was. 

Mr. Dononve. And after you left the Bunker Hill School of Aero- 
nautics, did you again become associated with them ¢ 

Mr. Hearn. No. 

Mr. Donouvre. In some Government agency ? 

Mr. Hearn. No. Oh, you mean after T left Bunker Hill? 

Mr. Donouue. Yes. 

Mr. Heatu. Oh, yes. 

Mr. Dononve. Where did you again become associated with them? 

Mr. Hearn. Right here at the Post Office and Civil Service Com- 
mittee. 

Mr. Donouvr. And are you now associated with him? 

Mr. Heatu. No, 1am not. Iam not doing anything at the present 
time. 

Mr. Dononve. Are you in the same department with him now? 

Mr. Heatu. No, I am not. 

Mr. Dononvr. Aren’t you with NPA now? 

Mr. Hearn. No. 

Mr. Dononve. That is all. 

Mr. Bonner. Thank you very much. 

Mr. Horrman. I have one question. Do you think the principal 
reason for the failure of the school to be established down there was 
the refusal of the Bunker Hill Corp. to fix over that lease? 

Mr. Hearn. Yes, definitely because the expense involved would 
have been very, very high. 

Mr. Horrman. The inability to obtain that lease blocked the whole 
thing, did it not ? 

Mr. Hearn. I think so. I certainly do. 

Mr. Horrman. That is all. May I ask, Mr. Chairman, if we are to 
have Commander Mead and Mr. Ladd as witnesses later on? 
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Mr. Bonner. The hour is getting late. We have two witnesses, 

one witness from Cincinnati and one witness from Seymour. 

Mr. Horrman. I mean before the hearings close, not tonight but 

> ultimately. 

4 Mr. Bonner. Yes, sir. For the benefit of those witnesses who are 

' living nearby, Mr. Downey, Mr. Heddleston, Mrs. Fisher, we will 
have to take the witnesses I have just called at a later date. They are 
local. That is the reason I am setting them aside for a later date. 
If they desire to leave they can. 

Mr. Harrah, would you mind answering one more question ¢ 

Mr. Harrau. I will be pleased to, sir. 











FURTHER TESTIMONY OF CLAYTON CHARLES HARRAH, 
PRESIDENT, DUKE HARRAH, INC., NILES, MICH. 


Mr. Bonner. Did Mr. Frank, an airplane parts broker, have a prior 

' sale on the engines you sold, to the Italian Government ¢ 
‘ Mr. Harran. Mr. Chairman, I did not sell those engines to the 
'  Ttalian Government. I sold them to a New York concern of which I 
believe the correct name is 

Mr. Bonner. Did Mr. Fink have a prior commitment from you to 
buy these engines ? 

Mr. Harran. Mr. Fink did not have a prior commitment from me. 

Mr. Bonner. He did not ? 

Mr. Harran. No,sir. Mr. Fink and I did not do business together. 

Mr. Bonner. Did you know they were going to the Italian Govern- 
ment at the time you sold them to the party or parties which you did 
sell them to? 

Mr. Harran. I assumed so, Mr. Chairman, but I did not definitely 
know so. The purchaser did not disclose his purchaser to me. 

Mr. Bonner. Do you know how much other surplus material that 
you have acquired in one way or the other, that is that you have sold 
to other dealers or yourself has gone to the Italian Government or 
foreign governments / 

Mr. Harran. You mean including and also excluding school 
material ¢ 

Mr. Bonner. Yes. 

Mr. Harran. I know that I sold another 25 engines to the same 
company in New York. 

Mr. Bonner. They went to the Italian Government ? 

Mr. Harran. Which went to the Italian Government, that I know, 
because we labeled the boxes out of Dallas, Tex. Iam sure that those 
went to the Italian Government. 

Mr. Bonner. Do you know of any other surplus property that you 
sold or handled that went to the Italian Government or other foreign 
governments ¢ 

Mr. Harran. I know of no other material, nor do I suspicion any 
materials going to foreign governments. 

Mr. Chairman, can I correct myself there? Now I am speaking 
of school material when I say that. I do sell a certain amount of 
material that I know goes to foreign governments, such as the Cana- 
dian Government and outside of the Canadian Government I just 

do not recall any particular specific governments at the present time. 
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Mr. Bonner. Do you sell much surplus material back to the Ameri- 
can Government ? 

Mr. Harrau. I sell practically no material back to the American 
Government, for the simple reason that I do not pursue that outlet. 

Mr. Bonner. You sell it to other dealers? 

Mr. Harran. I sell it to other dealers. There is generally quite a 
wait for your money when you sell to the American Government. I 
would prefer to sell for less money and get my money immediately 
than I would wait it out and take the long price. Does that answer 
your question, sir? 

Mr. Bonner. Yes. 

Mr. Harran. Thank you. Anything further, sir? 

Mr. Bonner. No. 

Mr. Horrman. I have one or two questions. Do you know of any 
reason why you should not sell to a dealer, or for that matter direct to 
the Italian Government if you could obtain the proper license, if one 
is needed ? 

Mr. Harran. I know of no reason not to sell to the Italian Govern- 
ment, Congressman. 

Mr. Horrman. Did not the Congress authorize the giving or the 
loaning of rather large sums to the Italian Government ? 

Mr. Masia: I have understood that they loaned them quite a siz- 
able sum of gold and also that they had quite a butter shipment. 

Mr. Horrman. Do you know of any reason why a part of that loan 
by the Federal Government which comes from the taxpayers should 
not be paid back to American citizens who have something to sell ? 

Mr. Harran. I know of no reason, but it is not mine to pass, sir. 

Mr. Horrman. I think that is all. 

Mr. Harran. Thank you, sir. 

Mr. Bonner. I now call Mr. Paul Jarvis. Mr. Jarvis, will you be 
sworn. Do you solemnly swear that in the evidence you are about to 
give the subcommittee you will tell the truth and the whole truth, in 
all matters and inquiries now pending before the subcommittee ¢ 
Mr. Jarvis. I do. 






































TESTIMONY OF PAUL JARVIS, SALVAGE AND SCRAP DEALER, 
SEYMOUR, IND. 





Mr. Bonner. Mr. Jarvis, will you give your name and your business 
and your background to the reporter ¢ 

Mr. Jarvis. Paul Jarvis, of Seymour, Ind., salvage and scrap dealer. 

Mr. Bonner. Scrap dealer ¢ 

Mr. Jarvis. Yes, sir. 

Mr. Bonner. Mr. Jarvis, you have heard the testimony here. Do 
you have pertinent facts, do you have any knowledge of the operation 
of the Bunker Hill School that you could add to the sestimnauiy? 

Mr. Jarvis. I believe not, sir. I did not know that there was even 
such a place until—I have some material stored for Mr. Duke Harrah, 
and the last piece of equipment that was brought into my place had 
the name of this Bunker Hill School of Aeronautics written on the 
side of it, and that was the first time that I had seen that name. 

Mr. Bonner. You store material for Mr. Duke Harrah ? 
Mr. Jarvis. Yes, sir. 
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Mr. Bonner. And one piece of material had the Bunker Hill School 
on it? 

Mr. Jarvis. That is right. 

Mr. Bonner. Only one piece of material ? 

Mr. Jarvis. As far as I remember that is right. 

Mr. Bonner. What was the piece of material ? 

Mr. Harraw. Well, it is a three-wheeler trailer with a cabinet affair 
built on it, and it has mountings for airplane propellers, one on each 
side, and there is a propeller on each side of it. 

Mr. Bonner. What storage arrangements have you made with Mr. 
Harrah to store the property ? 

Mr. Jarvis. Sir? 

Mr. Bonner. What arrangements have you made with Mr. Harrah 
to store property? That is the Mr. Harrah that has been mentioned 
here. 

Mr. Jarvis. I bought some material from him as scrap, and this 
other material he did not have any place to put it at the time, and he 
wanted to know of me if I knew of anywhere, and I told him I didn’t 
know other than in my yard which would be outside, and he deemed 
that would be satisfactory, so it was brought there and nobody knew 
when it would be taken away. 

Mr. Bonner. Did you purchase any materials from Mr. Duke Har- 
rah or his employees ¢ 

Mr. Jarvis. From his employees; yes. 

Mr. Bonner. From Mr. Harrah or from any of his employees. 

Mr. Jarvis. Yes. 

Mr. Bonner. How much did you purchase? 

Mr. Jarvis. Well, I have a list here. I do not remember offhand. 
Would you care to see it, or do you want me to read it ? 

Mr. Bonner. Read it for record please. 

Mr. Jarvis. I bought 6,567 pounds of scrap iron. Do you want the 
amount for each item? 

Mr. Bonner. Yes, sir. 

Mr. Jarvis. Which was $65.67, one battery which was $2, 4,320 
pounds of steel cabinets which was $32.40. 

Mr. Bonner. Steel cabinets 

Mr. Jarvis. That is the only name I knew to give them. 

Mr. Bonner. Filing cabinets / 

Mr. Jarvis. No, sir. 

Mr. Bonner. Go ahead, sir. 

Mr. Jarvis. 5,248 pounds of propeller hubs which is $40.60, 11,417 
pounds of airplane motors which was $285.42, 2,670 pounds of pro- 
peller blades which is $213.60, 105 pounds of metals which was $6.30, 
making a total of $645.99. 

Mr. Bonner. What condition was this in when you purchased it, 
Mr. Jarvis? 

Mr. Jarvis. Well, Mr. Harrah’s truck brought some of it out to my 
place of business, which I might say, that I might not have even seen 
before it came in on his truck. Some of it I did see out at Freeman 
Field and Seymour. 

Mr. Bonner. This was brought from Seymour, Ind., then? 

Mr. Jarvis. Yes; all this had been stored at Freeman Field. 

Mr. Bonner. All of this was brought from Seymour, not from 
Bunker Hill ? 
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Mr. Jarvis. No. It had been stored in Seymour for some time. | 
don’t know how long. 

Mr. Bonner. Was it property to your knowledge acquired by the 
Bunker Hill School of Aeronautics or where did it originate, if you 
know ¢ 

Mr. Jarvis. I don’t know. I was led to believe that it belonged 
to Mr. Harrah. 

Mr. Bonner. Belonged to Mr. Harrah. Did any part of it belong 
to Mr. Pemberton ¢ 

Mr. Jarvis. Not that I knew of. 

Mr. Bonner. Did you dispose of it as junk or as reworked material / 

Mr. Jarvis. No; scrap. 

Mr. Bonner. All of it was disposed of by you as scrap? 

Mr. Jarvis. Yes. Well, I would not say that it all was disposed 
of. There probably is a little of it left in the yard yet. 

Mr. Bonner. Did Mr. Harrah say anything to you about the ma- 
terial he asked you to store for him, whether or not it was in good 
shape ? 

Mr. Jarvis. Yes. 

Mr. Bonner. Only it turned out to be scrap? 

Mr. Jarvis. I believe that he stated it this way: That some of it 
was in good shape but he did not know at the time what would become 
of it. 

Mr. Bonner. Mr. Donohue, any questions? 

Mr. Dononve. Was all of the material that was brought to your 
yard, with the exception of the truck, loose, or was it crated / 

Mr. Jarvis. Some of it is in wooden crates or has been. Some of 
the crates have rotted and fell to pieces. 

Mr. Dononvr. Was the material that happened to be in the crates 
junk in your opinion? 

Mr. Jarvis. Honestly I could not say what it is. Some of it I can 
see through the crates that are bursted open, but I still do not know 
what it is. 

Mr. Dononve. Is that material still in your yard? 

Mr. Jarvis. Yes. It is still there. 

Mr. Donouve. In other words, none of the material that was 
brought to your yard was ever taken away other than what you dis- 
posed of yourself ? 

Mr. Jarvis. No; that is not quite true. On October the 19th Mr. 
Harrah’s truck came and got five motor turn-over stands that had 
been brought to my place for storage, and then he took them away on 
his truck. Outside of those five stands, I believe the rest of it is all 
there that was brought there. 

Mr. Bonner. You in your yard do general storage, or do you? 

Mr. Jarvis. Not normally; no. 

Mr. Bonner. You do not do general storage ? 

Mr. Jarvis. This was brought on because I had already purchased 
scrap from him and he told me that this had to be moved out of this 
warehouse there immediately, and he did not have a warehouse in 
Niles ready for it yet, and he asked me if I knew of any other ware- 
house in Seymour, and I told him I did not. 

Mr. Bonner. In which he could store it ? 

Mr. Jarvis. That is right: and it seemed as though he was desperate 
for a place to put it, and I told him that I did have plenty of room in 
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my yard, but it was outside in the weather, and he decided to use that 
space. 

Mr. Bonner. How many articles did you say showed the name of 
Bunker Hill? 

Mr. Jarvis. That one article has it printed on it in paint right in 
with the same color of the trailer. I am not sure about those crates. 
There is some tags on them, labels, but I am not sure whether it says 
Bunker Hill on those or not. 

Mr. Bonner. Here are two pictures taken of your yard with different 
articles, one stamped Bunker Hill School of Aeronautics, Bunker Hill, 
and the other had been Pemberton, Bunker Hill School. 

Mr. Jarvis. Those pictures were taken there; yes; but like I said, I 
did not remember what was on those. 

Mr. Bonngr. This material came from Bunker Hill or Seymour? 

Mr. Jarvis. From Seymour to my place. 

Mr. Bonner. It was moved from Bunker Hill to Seymour and then 
to your place ¢ 

Mr. Jarvis. That I do not know. 

Mr. Bonner. Do you have any questions, Mr. Donohue? 

Mr. Donouue. No. 

Mr. Brownson. You never had any dealings with Mr. Harrah or 
with any of the officials of the various corporations who had been in 
the scrap and salvage business before this dealing in Seymour? 

Mr. Jarvis. I never seen Mr. Harrah, but once I believe at Seymour 
even, and that one time is the first I had ever seen of him. 

Mr. Brownson. That is the only commercial transaction that you 
had with him or with any of the many corporations in which he is 
interested ? 

Mr. Jarvis. I had never even heard of any of these other corpora- 
tions until here today. 

Mr. Brownson. Thank you. 

Mr. Bonner. Mr. Curtis? 

Mr. Curtis. I wonder where our committee acquired these pictures, 
Mr. Bonner. This is the first time I have seen them. 

Mr. Bonner. They were taken last year. 

Mr. Curtis. I mean when did the committee—— 

Mr. Bonner. The General Aceounting Office—— 

Mr. Curtis. I understand; but when did our committee acquire 
these ¢ 

Mr. Bonner. I have just received those. 

How many truckloads of material were there? 

Mr. Jarvis. First, which do you have reference to, what is stored 
there ? 

Mr. Bonner. In your yard, that is now stored at your yard, that has 
been stored there. 

Mr. Jarvis. I can’t answer that the way you ask it, because a lot of 
it was brought out maybe one crate at a time, and I remember of about 
three truckloads at once that were full loads. On this paper here that 
we have stored for Mr. Harrah 45-plus crates, also 50-plus miscella- 
neous turn-overs, and so forth. 

That plus is on there because some of the crates were broken apart 
and material had fallen out, and you could not tell what made up one 
crate or two crates, and also with those motor turn-overs some of them 

83113—51——17 
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were broken and in pieces and it was so very hard to tell just exactly 
how many there were, but there is as many as 50 of the motor turn- 
overs. I think you have a picture there probably of those two. 

Mr. Bonner. We have a picture of the yard, and so forth. 

Mr. Hoffman ? 

Mr. Horrman. No questions. 

Mr. Bonner. Thank you very much. 

Mr. Brownson. Mr. Chairman, before you call the next witness, you 
announced he will be the last one for the evening ? 

Mr. Bonner. Yes, sir. 

Mr. Brownson. I understand some of the directors for the corpo- 
ration were here only for the day. I would appreciate it very much if 
you could put Mr. Heddleston on after this next gentleman so they 
could hear his testimony before they go back to their homes. 

Mr. Bonner. I want to be as generous as I can, as liberal asI can. It 
is certainly late. We have been here now 12 hours approximately. 
I am getting tired myself. 

Mr. Curtis. Mr. Chairman, I would like to add my request to that 
because I think, in fairness to these gentlemen that have come here, 
that request should be granted. 

Mr. Bonner. Of course, I want to do what the committee wants 
to do. 

Mrs. Harpen. I am willing to stay. 

Mr. Horrman. So am I. 

Mr. Bonner. The next witness is Mr. Hauptman. Did I swear you? 

Mr. Havuprman. No, sir. 

Mr. Bonner. Do you solemnly swear that in the evidence you are 
about to give the subcommittee you will tell the truth and the whole 
truth in all matters pending before the subcommittee ? 

Mr. Havprman. I will, sir. 
Mr. Bonner. Give your name. 


TESTIMONY OF JACOB HAUPTMAN, MERCURY TRADING CORP,, 
CINCINNATI, OHIO 


Mr. Haverman. My name is Jacob Hauptman. I live in Cincinnati. 
I am president of and sole owner of the Mercury Trading Corp. 

Mr. Bonner. What is the nature of your business? 

Mr. Havuprman. We deal in surplus electronic material, mostly air- 
borne, some ground communication equipment, that is, radio—radar. 

Mr. Bonner. You heard the testimony today. Have you anything 
to add to the evidence that has already been sitinitead to the com- 
mittee as to the manner of operation of the Bunker Hill School of 
Aeronautics, the manner in which they handled the material they 
received from various Government agencies? Did you make any 
purchases ? 

Mr. Havprman. Yes; from Duke Harrah, Inc., not from the school 
except in one instance, and that is not a purchase. I made a state- 
ment to Messrs. Sinclair and Seymore about 6 weeks ago, and I would 
like with your permission to make a correction, not so much a correc- 
tion as an explanation of one of the uses of words. I spoke of an 
agreement that Mercury Trading Corp. had made with the Duke 
Harrah, Inc., for the purchase by Mercury Trading Corp. of two 
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radar sets which consist of two trucks and trailers and with radar 
equipment fixed therein. 

Mr. Bonner. They are completely equipped units, are they? 

Mr. Hauprman. No, sir. One of them is, as far as I know, com- 
plete and in repairable condition. I believe it would not take too 
much work to put it in working order. The other is far from com- 
plete and is in bad condition, what is generally referred to as scrap. 

Now I would like to tell the committee what I mean by the word 
“scrap.” I have heard it used so many times today I do not want to 
make any offer of testimony here that you do not want to hear, but 
scrap is a very loosely used word. 

I know the War Assets Administration when it was selling material, 
some of which I bought, would mark stuff as scrap and in some in- 
stances would find it brand new overseas or long-term wrapped. The 
reason that was done is because they had to get rid of it, as I under- 
stand it. It was marked “scrap.” I know of an instance of the Air 
Forces selling or disposing of 80,000 units which they wanted de- 
militarized. 

Mr. Bonner. Well, we are only interested in material that you 
received. 

Mr. Haurrman. Yes, sir. 

Mr. Bonner. And the condition it was in. I realize this other 
business you are talking about, but we are not dealing with that. We 
are interested as much in it. However, right now, we are interested in 
the material that went to the Bunker Hill School and the ultimate 
disposition of the material. 

Mr. Havrerman. To answer your original question, then, I think I 
would have nothing to add except what I have in the statement that 
I gave to Mr. Sinclair and to Mr. Seymore, except with the amend- 
ment that where I used the words “Duke Harrah, Inc.,” in that state- 
ment, I was referring to him as a selling agency for a school. I did 
at that time know that that material had been either bought or do- 
nated to the school. 

Mr. Bonner. You knew? 

Mr. Havuprman. Yes, sir. 

Mr. Bonner. Where the material came from that you bought from 
Mr. Duke Harrah ? 

Mr. Havprman. I did not actually buy it. We were about to enter 
into an agreement when it was moved to my place when he had to get 
it out of Seymour, and when I brought it to Cincinnati the idea was 
to find out whether we could repair it. Then I got word from Mr. 
Harrah by telephone that someone from the General Accounting Office 
had been in his office that morning and he told me not to spend any 
more money in investigation or in repair or in movement or in any- 
thing else until I had further word from him. 

j Mr. — I have here the sworn affidavit that you made under 
ate o 

Mr. Havuprman. January 5, I think. 

Mr. Bonner. January 1951, the 8th of January. Now this is your 
sworn affidavit at that time? 

Mr. Havurrman. Yes. 

Mr. Bonner. Do you reaffirm this? 

Mr. Havurprman. Except for the one exception that I made a moment 
ago. 
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Mr. Bonner. One exception with respect to one of the radio units, 
radar units? 

Mr. Havrrman. Yes. 

Mr. Bonner. With the exception of that, then, you reaffirm this 
affidavit ? 

Mr. Havrerman. No. I have no change to make as far as those two 
radar units are concerned. The only change is that on the second 
page a few places I spoke of—I don’t know whether it is important 
to your subcommittee or not, but I spoke of agreeing with Duke 
Harrah or Duke Harrah, Inc., when actually I was making the agree- 
ment with him as a sales agency for a school. I only wanted to point 
out that I did know that I was—— 

Mr. Bonner. The Bunker Hill School ? 

Mr. Havprman. Well, I don’t know that I ever knew it as the 
Bunker Hill School. 

Mr. Bonner. What did you know it as? 

Mr. Havrrman. I knew of it as the Indiana School of Aeronautics. 

Mr. Bonner. They are one and the same as far as material that was 
sold, that has been testified to here. 

Mr. Havrrman. Yes, sir. 

Mr. Horrman. Mr. Chairman, questions have been asked about the 
affidavit. Might we see it? 

Mr. Bonner. Yes. 

Mr. Haverman. I havea copy of it here if you want it. 

Mr. Bonner. I am gomg to put it in the record. 

Mr. Horrman. We would like to look at it first. You say you want 
to put it in the record. Is there any claim that his testimony now is 
not consistent with that ? 

Mr. Bonner. I am not questioning the witness at all. He, of his 
own volition, said he wanted to make a change, one change in this 
affidavit. 

Mr. Horrman. Of course the affidavit cannot go in unless it is put 
in to impeach him, could it? ; 

Mr. Bonner. You know the law in trying to impeach anyone. This 
is his statement. I did not have anything to do with his making it. 
He made it of his own free will and accord. 

Mr. Horrman. Sure. Then he should testify to it here. 

Mr. Bonner. I was trying to expedite the examination. 

Mr. Havrrman. I am sorry; perhaps I should not have mentioned 
it. 

Mr. Bonner. He certainly should have every opportunity to do 
what he desires to do here. 

Mr. Havprman. I have not any quarrel here. 

Mr. Bonner. That is perfectly all right. 

Mr. Curtis. Could I seé when the committee got that? 

Mr. Bonner. During the investigation. 

Mr. Curtis. Was it available in the committee 2 days ago? 

Mr. Bonner. No. 

Mr. Curtis. The reason I asked that is that two of the minority 
members came over to the committee 2 days ago to get information 
about this hearing, and there have been a great many exhibits that 
have gone in, this affidavit, those pictures, and none of that informa- 
tion was supplied to the minority members before this committee. In 
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fact, most of this stuff has come up at this very time and I just wanted 
to get the record straight on that. 

Mr. Bonner. I might say for your information that the General 
Accounting Office investigators have been using all this to get up a sup- 
plemental report which they will submit. 

Mr. Curtis. I understand, but in preparation for the hearing, Mr, 
Chairman 

Mr. Bonner. I stated to you, Mr. Brownson, and I think all of the 
members, that we would proceed with this hearing based on the 
previous hearing in December. 

Mr. Curtis. And presumably with the additional information the 
committee had. : 

Mr. Bonner. Such additional information as might come to the 
attention of the committee. 

Mr. Curtis. And we came over 2 days ago to find out what there 
was available. Maybe this was not available. 

Mr. Bonner. I had nothing available then. I certainly hope the 
gentleman will believe me when I tell him I have tried to be most fair. 

Mr. Curtis. Mr. Bonner, of course, I believe you. 

Mr. Bonner. Now when this witness came to testify he brought up 
the question of this affidavit and wanted to make a change. 

Mr. Curtis. No, no, Mr. Bonner. The point I am making is this: 
That these and other documents which seem to have been available and 
in the hands of the committee were not available to the minority mem- 
bers of the committee for examination before the hearing was held. 

Mr. Bonner. They were available so far as I know when released 
by the General Accounting Office to the committee. 

Mr. Curtis. That is why I asked you, sir, when were they released 
by the General Accounting Office to the committee. 

Mr. Bonner. I assure you that I have had no great opportunity 
to see any evidence. 

Mr. Curtis. That is just what I wanted to know. 

Mr. Bonner. It is my understanding that they are preparing a 
supplemental report which I gave notice of. 

Mr. Curtis. That is correct. 

Mr. Bonner. When this hearing began I gave notice that they are 
preparing a supplemental report which will shortly be submitted. 

Mr. Curtis. Maybe I can ask this. Could I ask Mr. Kennedy, did 
you have these available 2 days ago? 

Mr. Kennepy. I did not see them until 5 minutes ago. 

Mr. Curtis. That is what I am trying to get. 

Mr. Kennepy. The members have not had any of this material 
available until the General Accounting Office released it. 

Mr. Curtis. I just wanted to get it straight. 

Mr. Kennepy. I have not even read that document yet. 

Mr. Bonner. Now, did I understand you to say that you acted as 
the sales agent for Mr. Duke Harrah, or had some agreement with 
him ¢ 

Mr. Haurrman. Yes; I had some agreement there with these two 
pieces. 

Mr. Bonner. As to selling this surplus property ? 

Mr. Haverman. Briefly, it is this: There were two pieces, among 
some other things he had at Seymour, Ind. Now, I knew it was the 
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school that had it, but I went down at the invitation of Mr. Duke 
Harrah to see the material that was going to be for sale. 

I saw some of the material that was in a warehouse there that they 
had at the Freeman Airport, that I was not interested in, because 
that, in anyone’s terms would be called scrap, it was not repairable, 
in my estimation, but he had these two radar sets that I refer to as 
SER 545. They each consisted of a truck and trailer. One of them, 
so far as I know—they are now actually in my physical control in 
Cincinatti, I brought them in or had them brought in—and one of 
them, so far as I seta is a complete set, and it looks to be in fair 
condition, and I think could be reconditioned. 

Mr. Bonner. What would be the value of the one—— 

Mr. Havrrman. I am not trying to be captious, Mr. Chairman, but 
that is impossible to answer. Yesterday there was a sale by the Tri 
State College of Indiana of exactly the same set, which was in perfect 
shape, and I was informed as of yesterday—the sale was on the 23d— 
but the same set was sold for, one person told me $4,500, and another 
one said $6,100. Now, that is hearsay. I don’t know of my own 
knowledge what it brought. It was sold to somebody by the name of 
Schenck in Columbus, Ohio. 

Mr. Bonner. Did you ever offer this set for sale? 

Mr. Havrerman. Well, conditionally, yes. As soon as I brought 
it in, I circularized certain brokers in Washington and in New York, 
who deal in export, because this set has no value to anyone except to a 
foreign government. It is obsolete to our own Government. I in- 
quired about that, and it has been obsolete since near the end of the 
war. 

But I have had no inquiries from them as to price, or anything else, 
and they could not be sold as they are now, of course. 

My intention was to recondition them, if we could, and sell them, 
and my tentative agreement which was about to be put in writing with 
Mr. C. C. Harrah for the school, was that I was to charge Mr. Harrah, 
or whatever group he represented, with my actual out-of-pocket 
expenditures in the reconditioning, the moving, and the transportation 
from Seymour to Cincinnati, and so forth, and then we were to split 
the profits, that is, I was to get 50 percent of the profits on the sale, 
and the Indiana School of Aeronautics was to get the other 50 percent 
of the profits. 

Mr. Bonner. What was the face value you put on it, so you could 
determine the profit? 

Mr. Havurrman. We had discussed a price of $7,500 for both sets, 
which was to be charged as against the ot In other words, Mercury 
Trading Corp. would pay $7,500 for a one-half interest in both sets. 

Mr. Bonner. In both sets? 

Mr. Havurrman. Yes, sir, but we never got to an actual agreement 
about that. 

Mr. Bonner. And you placed a value on the sets in working con- 
ditions, and repaired—one is now in perfect condition, you say ? 

Mr. Havurrman. Yes; I can answer that. I know of two identical 
sets that were sold in, well, what we call good-as-new condition. They 
were sold in California, and I believe to Argentina, I am not certain 
of that, and they were sold one at $12,500, and the other at: $15,000. 

Mr. Bonner. So the set that you have now in working condition 
would be just as good as either one of those sets? 
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Mr. Haverman. After it was repaired; after it was reconditioned, 
yes. For example—— 

Mr. Bonner. The one that is in good condition, and then there is 
one needing repairs ? 

Mr. Havprman. No; I did not mean to suggest that. It is in better 
condition than the other. 

Now, the tires—for example, there are 16 tires per set, these huge 
truck tires or trailer tires—I think that is accurate, I think there 
are 16—they are of no value at all. When we tried to bring them in 
from Seymour, or did bring them in from Seymour, or did bring 
them in, the trucker loaned me tires, and would bring in one, take the 
tires off, and then go back and fet another unit—there were four units, 
two trucks and two trailers. ‘The tires are of no value. 

Those tires I am told, and again this is hearsay, would cost—tires 
and tubes—about $200 apiece. 

There was—if I am right in figuring that at least one or perhaps 
both could be reconditioned and‘sold—there was a possibility of a 
profit, there isn’t any question about that. That is why I was inter- 
ested in it. 

The only other material that I know of that was offered to me first 
by Mr. Harrah, and then by Mr. Beecher, or Mr. Betcher, who was 
an employee of Mr. Harrah at Seymour, I would not buy, because 
that was scrap. 

Mr. Bonner. And this is the only material that you have gotten 
from Mr. Harrah, is that right? 

Mr. Havuprman. Out of Seymour, Ind. Oh, I have bought ma- 
terial from Duke Harrah, Inc., in the past, and have sold material 
to Duke Harrah, Inc. 

Mr. Bonner. Where was that delivered from ? 

Mr. Havurrman. Niles, Mich. 

Mr. Bonner. Bunker Hill? 

Mr. Havuprman. No. I never got anything from Bunker Hill to 
my knowledge. 

Mr. Bonner. Not from the Bunker Hill School? 

Mr. Havprman. No, sir. 

Mr. Bonner. This was Bunker Hill property we have been dis- 
cussing ? 

Mr. HauprmMan. Yes, the two radar sets. 

Mr. Bonner. Yes. 

Mr. Hauprman. Yes, sir. 

Mr. Bonner. And these two radar sets are the only Bunker Hill 
property that you had any knowledge of coming into your business 
from Mr. Duke Harrah? 

Mr. HavuprMan. Yes; that is correct, sir. 

Mr. Bonner. Do you have any questions, Mrs. Harden? 

Mrs. Harpen. No questions. 

Mr. Bonner. Mr. Brownson, do you have any questions? 

Mr. Brownson. I have no questions. 

Mr. Bonner. Mr. Curtis? 

Mr. Curtis. No questions. 

Mr. Bonner. Mr. Hoffman? 

Mr. Horrman. Didn’t that tentative agreement that you had with 
Mr. Harrah as to the resale of this property provide that if it was sold 
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you must first have the approval of all the Government agencies that 
were interested ? 

Mr. Havrrman. That was definitely understood, of course. 

Mr. Horrman. That was a part of the deal, was it not, sir? 

Mr. Havprman. I don’t know whether it was actually discussed, 
but it was understood by me; there isn’t any doubt of it, for the reason 
I gave you before, Mr. Hoffman, that there is no possibility of any 
market for that type of material except to a foreign government, 
which means we would have to get an export license “from the State 
Department, which in turn means such approval could never be got- 
ten unless it was properly acquired, in the first place, so that I cer 

tainly contemplated that. 

Mr. Horrman. You made some reference to a correction in the 
affidavit. 

Mr. Haverman. Yes, sir. 

Mr. Horrman. As I understand it, what you want corrected, and 
the only thing you want correct, is that wherever the name of Duke 
Harrah, Inc., appears, that that should be changed to what he was, 
“sales agent”? 

Mr. Havuprman. Well, I think the way I felt about it when T made 
the affidavit, I was referring to Duke Harrah, or Duke Harrah, Inc., 
as a selling agency, and I think that is Ww hat the chairman referred 
to when he used the words “selling agency” for the school. 

I am trying to make it clear that these two radar sets belonged to 
the Indiana School of Aeronautics, and in one or two places I did use 
their names. 

Mr. Horrman. Wait a moment. What do you know about schools 
offering material for sale? 

Mr. Havuprman. Well, that is quite common today. I refer to— 
IT have a list here—— 

Mr. Horrman. There was something said about this school selling 
material, or the Bunker Hill Aeronautics School selling material be- 
owe aed should have sold it at sometime; what do you know about 
that ¢ 

Mr. Haverman. I know that in 1949, in the late summer of 1949, 
was the first time I knew of the existence of the two radar sets to which 
I have referred, and that was the first time I went to Seymour, Ind., 
and that was at Mr. Harrah’s request. I was very much interested 
in that material and told him so. 

It was 2 or 3 days later that he called me, when we were going to 
make a deal, as the expression is, and he said there was some question 
in his mind as to the propriety of selling that material, and until the 
whole question was cleared up I was to forget about it, but he did 
promise me that if he could ever sell it he would give me the first crack 
at it. 

Mr. Horrman. You buy material from other schools, don’t you? 

Mr. Havprman. Not I personally, no, but it is a very common 
practice. 

Mr. Horrman. Well, you know about a sale? 

Mr. Havuprman. I referred to this sale yesterday of an identical set. 
As I said, that was bought by Schenck of Columbus, Ohio, and that 
was in perfect conditions. 

Now, I know that from three different people who examined the set. 
That is usable, as is. 
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Mr. Horrman. How many different classifications are there on that 
list you have, and what schools are offering it for sale? 

Mr. Haverman. This list [indicating] ¢ 

Mr. Horrman. Yes. 

Mr. Hauprman. The Tri-State College of Angola, Ind. I believe 
that is the way you pronounce it. 

Mr. Horrman. How many different classifications are they offering ? 

Mr. Havprman, Oh, there are 383 items, line items—there are hun- 
dreds of items in many of the—— 

Mr. Horrman. You don’t mean items, do you? 

Mr. Havuprman. Well, “line items,” I think, is the term that is used. 

Mr. Horrman. You mean classifications of items? 

Mr. Havperman. I have no objection to the use of the word “classi- 
fications,” if that is what you want. 

Mr. Horrman. It would not be correct to say there were only 383 
items! 

Mr. Havuprman. Line items. Some of them have hundreds of the 
particular item in that class. 

Mr. Horrman. Do you know that other schools offer that material 
and surplus in that way ? 

Mr. Haverman. Yes, I know of a number of sales that have been 
had. Well, for instance, I have here two ads in Trader Plane, which 
is a magazine, a trade paper, mostly for aircraft craft, where dealers 
will advertise that they are ready to trade with schools for material 
because, as I understand it, I don’t know of my own knowledge now, 
but they have a right to trade material that they cannot use, which 
was either donated to them, or which they bought at a discount, for 
material they can use, and I understand that to be a common practice. 

Now, I have two such ads here. 

Mr. Horrman. That is all my questions. 

Mr. Bonner. Will you include this in the record, please? This isa 
statement. 

(The documents referred to are marked “Exhibits 21A and 21B,” 
and follow :) 


ExuipitT 21A 


AFFIDAVIT 


STATE or OHIO, 
Hamilton County, ss: 

I, Jacob Hauptman, make the following statement at the request of Messrs. 
Sinclair and Seymour of the General Accounting Office and make it voluntarily 
and of my own free will. 

I am the president of Mercury Trading Corp., a corporation of the State 
of Ohio, and have been in the surplus electronics business since the early 
part of 1946. The Mercury Trading Corp. was incorporated in 1947 and a 
similar business was conducted under the name of Meyer Distributing Co. 
from sometime in 1945 but neither concern dealt in electronics material until 
after the Mercury Trading Corp. was incorporated. 

To the best of my knowledge and belief, I first met C. C. Harrah, of Duke 
Harrah, Inc., of Niles, Mich., sometime in 1947. I had met him in the general 
course of business and occasionally at Government surplus sales. Mercury 
Trading Corp. has sold surplus materials to and purchased such materials 
from Duke Harrah, Inc., from time to time up to the present date. 

Sometime in the summer of 1949 C. C. Harrah told me that one of his com- 
panies was the owner of certain surplus electronics material which had been 
purchased from the War Assets Administration by an aeronautics school which 
he had incorporated and it was either the Bunker Hill Aeronautical School or 
the Indiana School of Aeronautics. He referred specifically to two mobile radar 








256 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


sets identified as SCR-545. The material which he had on hand consisted of ty 
trucks and two trailers. The one truck and trailer was rather fully equippec; 
the other truck and trailer was only partially equipped. Most of the materiaj 
from the second trailer was heing stored in a warehouse at Freeman Field at 
Seymour, Ind. I believe that I went down to see that material in the late 
suuimer of 1949 for the first time. Mr. Harrah subsequently told me that he 
could not sell the material to me at that time since a legal question had arisen as 
to his right and authority to dispose of the material. In the fall of 1950 Mr 
Harrah told me that he was advised that the material could be sold by him an. 
we made the following arrangement together. It was agreed that Mercur; 
Trading Corp. would buy one-half interest in the two sets as stored outsid 
the warehouse at Seymour, Ind., and including those component parts of th 
SCR-545 which had been removed from the one trailer and then stored withi:. 
the warehouse at Freeman Field. Our tentative agreement was that since he w: 
no longer permitted to store the material at Seymour, Mercury Trading Cor,. 
would remove the material to Cincinnati, Ohio, do what was necessary | 
recondition the two sets and put them in good serviceable condition, ineludir 
both the radar material and the vehicles and would sell them for the account o, 
the joint venture consisting of Duke Harrah. Inc. and Mercury Trading Cor;. 
It was also verbally agreed that Mercury Trading Corp. would keep a rec- 
ord of, all expenses incurred by it in the transportation of said material, 
reconditioning, repainting, etc., and that such sum would be charged to the joint 
venture and that Mercury Trading Corp. and Duke Harrah, Ine., would 
divide such profits as might be derived from the sale of the material after re- 
conditioning, equally. The joint venture was also to be charged a certain sum 
for the purchase from Duke Harrah, Inc., or the Indiana School of Aeronautics 
but that sum was never fixed accurately. The figure tentatively agreed upon 
was $7,500 and I was to put the agreement in writing. Before this was done, 
C. C. Harrah called me by phone and told me not to incur any further expenses 
in the SCR-545 until he communicated with me again. He said that an investi- 
gator from the General Accounting Office had visited him that morning and had 
raised the question of his right and authority to dispose of the material in view 
of the fact that it had originally been purchased from the War Assets Ad- 
ministration for the aeronautical school. 

When the material was transported from Seymour, Ind., to Cincinnati, I origi- 
nally tried to store it in a garage at Lincoln Avenue in Cincinnati but found that 
the trailer was too high for the door at that garage. The two trucks and 
trailers and an additional truck which I do not believe belong to the SCR-545 
which holds an antenna tower, were stored on a lot on Beekman Street in Cin- 
cinnati, which lot is owned by Joseph Haus, the trucker who moved the said 
material from Seymour, Ind., to Cincinnati at my request. 

I was at Seymour and arranged with a Mr. Beecher who represented Duke 
Harrah, Inc., or the Indiana School of Aeronautics or both, for the removal of 
the said material from outside the Warehouse at Freeman Field and including 
the components for the SCR-545 which were stored in one corner just inside the 
warehouse. The only material ever removed by us from Seymour are the two 
trucks and two trailers for the SCR—545, the one extra trailer with the antenna 
tower and one flat truckload of components for the SCR-545. The said com- 
ponents were brought into the warehouse of Mercury Trading Corp. at 157 East 
McMicken Avenue in Cincinnati and are still in the same place where they were 
set on arrival. The trucks and trailers mentioned above were brought in directly 
to the lot on Beekman Street and are still there. Upon arrival I had the trucks 
and trailers locked with padlocks and chained so that no parts or material could 
be removed from either the inside or the outside of the vehicles. 

Mercury Trading Corp. has paid Joseph Haus for the transportation of the 
said material from Seymour, Ind., to Cincinnati. There are no other direct 
expenses incurred by Mercury Trading Corp. connected with this material. 

All of the material received by Mercury Trading Corp. is now being held by it 
pending the determination of the right and authority of Duke Harrah, Inc., or 
anyone else to dispose of it. 

In view of all the circumstances, Mercury Trading Corp. makes no claim of any 
ownership in the said material except for the transportation charges as paid by 
Mercury Trading Corp. to the said Joseph Haus. 

On my first visit to the warehouse at Seymour, Ind., I was shown a lot of un- 
packaged miscellaneous radio equipment consisting of various lengths of cables 
and wire, a few inverters and dynamotors and some receivers which were offered 
to me for purchase as scrap material. I looked through the material and found 
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that it would be of no use or value to me and would not buy it. It was mostly 
in very bad condition and I was asked by Mr. Harrah whether I would accept 
the material and store it if it was placed in the empty SCR-545 trailer and 
brought into Cincinnati with the trailer. This material was never sent in to 
Cincinnati. 

At the request of Messrs. Seymour and Sinclair I am having made photostats 
of the invoices reflecting the purchases by Mercury Trading Corp, from Duke 
Harrah, Inc., and a photostatic copy of those pages of our accounts receivable and 
accounts payable records which pertains to Duke Harrah, Inc. Neither Mercury 
Trading Corp. nor I personally have ever made any purchases directly or indi- 
rectly from C. C. Harrah except from Duke Harrah, Ine. 

Other than the two trucks and two trailers herein above referred to as the 
SCR-545 and the one antenna tower trailer and their contents, to the best of 
my knowledge and belief none of the material which I ever bought from Duke 
Harrah, Inc., ever belonged to any of the schools herein referred to. 

All of the statements herein made are made voluntarily and are true to the 
best of my knowledge and belief. 

Jacop HAupTMAN. 


Subscribed and sworn to before me at Cincinnati, Ohio, this 8th day of January 
1951. 
Lee G. Seymour, 
Investigator by Authority of Comptroller General of the United States, 
Pursuant to Section 297 RS as amended. 


Exursir 21B 
HAvus TRUCKING SERVICE 
LIGHT AND HEAVY HAULING 


8682 Haus LANE, WESTWoop, 
CINCINNATI 11, OHI0, October 20, 1950. 
MERCURY SALEs, 
157 Fast McMicken Avenue, Cincinnati, Ohio. 





Num- | Price per 


Date ber of Description Weight hundred-| Amount 
pieces weight 








October 21, 1950__}_...._.. Hauling 5 radar generators on trucksYfrom |........|.....-..-- $500. 00 
Seymour, Ind., as per agreement. 
<P See ON Bet OAS eet Seas * ati plein Gaines 15. 00 


ORG een, et ee ER RP Mie STAR SEP roh ae rea 515. 00 





























Thank you. Charge paid by check. S. C. R. 545. 


Mr. Bonner. Thank you very much. 

Now, it is the desire of the majority of the subcommittee that Mr. 
Heddleston be heard. Is Mr. Heddleston present ? 

Mr. Heppteston. Yes, sir. 

Mr. Bonner. First, Mr. Hauptman, as I understand it, this is the 
only material with which you had any connection with the Bunker 
Hill School ? 

Mr. Haurrman. To the best of my knowledge and belief; yes, sir. 

Mr. Bonner. Thank you very much. 

Mr. Havrerman. O. K. 

Mr. Bonner. Now, Mr. Heddleston, will you raise your right hand 
and be sworn ¢ 

Do you solemnly swear that in the evidence you are about to give 
the subcommittee you will tell the truth and the whole truth, in all 
matters and inquiries now pending before this subcommittee ? 
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Mr. Heppteston. I do. 
Mr. Bonner. Will you be seated, please? 


TESTIMONY OF RUSSELL A. HEDDLESTON, TAKOMA PARK, MD. 


Mr. Bonner. Will you give your name and address for the record, 
rlease ? 
Mr. Heppteston. Russell A. Heddleston, and I reside at 1515 Del- 
mont Lane, Tacoma Park, Md, 

Mr, Bonner. Mr. Heddleston, you have heard the testimony today, 
or practically all of it, I believe ? 

Mr. Heppieston. Yes, sir 

Mr. Bonner. I would like to have you tell the committee your 
connection with anything having to do with the Bunker Hill School 
of Aeronautics; first, what your official position is, and then about 
such transactions as you have heard mentioned here today. 

Mr. Heppieston. | shall. 

Mr. Bonner. Which you might care to enlarge upon. 

Mr. Heppieston. Right. Now, I may appear to ramble, Mr. Chair- 
man, because there has Beak a lot of it. 

Mr. Bonner. All right. We will give you plenty of time, sir. 

Mr. Heppteston. All right, sir. 

I was employed in the surplus-property picture as Director of the 
Educational Disposal Division from January 10, 1945, until Septem- 
ber 30, 1947. 

Prior to that, immediately prior to that, I had carried on a similar 
function from the Headquarters Matériel Command, as a member 
in the Air Forces, for about 21% or 3 years. 

I say that only to indicate that I was not a novice in this. Asa 
matter of fact, 1 was released by the Air Forces on inactive status in 
the convenience of the Government to do this job. 

Mr. Bonner. How long were you in the service? 

Mr. Hepptesron. Thirty-eight months, sir. 

Mr. Bonner. All right, sir. 

Mr. Heppieston. I don’t want to compound any confusion here, Mr. 
Chairman, but I have here a document which I brought along, the 
Surplus Property Board Regulation No. 4, which is dated May 4, 
1945. I don’t know whether—it has not been mentioned, at least not 
today—and I don’t know whether the GAO people have it or not, 
but it is an important document to me, and to us, because it represents 
the implementation of the Surplus Property Act with respect to the 
distribution of aeronautical property. 

I would suggest that you take note that it is only the fourth regula- 
tion that the early Surplus Property Board passed, and issued. It 
was, in fact, our operating mandate. It points up a distinction or 
clarification that I would like to make, because I realize that it is 
difficult for the layman, or anyone who has not had a consuming 
experience in this thing, to get all the ducks in a row, so to speak. 

I was particularly noting this when Mr. McComb was testifying 
because the program with which Mr. McComb was attached at the 
State level bore no relationship to this program. 

I would like to explain it in this way: At the outset in the sur- 
plus picture aircraft was probably the greatest problem from the 
standpoint of supply. People with whom I first dealt with down 


ir 
+) | 
it 

















Peis oe pee: 















































ee ig 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 259 





here in the Surplus Property Board, and in the Air Forces, and in 
the Government agencies, were most concerned about the aircraft pic- 
ture, because we had a total surplus, a potential surplus of 545 il- 
lion dollars worth of it, which was largely, as they so aptly put it here, 
unsalable for normal civilian use. 

This represented a great equity of the taxpayer, and I was per- 
sonally enthused about this particular program, because it gave the 
Government and the schools an opportunity to divert some of this 
stuff to productive use. 

But to get down to this particular document—or, to contrast, then— 
this program was set up in a most expedient manner. It was one of 
the earliest ones, and in contrast to the later programs which were 
covered for educational purposes in regulation 14—and I call your 
attention to the fact that that was 10 regulations later, which would 
probably put several months, or almost a year, between them, that 
regulation 14 and this regulation 4—about the only thing they had 
in common with each other, sir, was that they dealt with property 
to go to educational institutions, the same kind of institutions under 
the definition, but the operations, the representations that had to be 
made, the channels, and the procedures, were totally different. 

This regulation 4, and our little Division, Educational Disposal, 
which dealt with aeronautical, and later some electronics property, 
was centralized here in Washington. In other words, we were the 
only office that made that distribution. 

In contrast to that, none of the property under regulation 14 was 
distributed in Washington proper. There was a certification facility. 

In other words, the Priority Claimants Division, had the respon- 
sibility for certifying and seeing that these people got preferential 
treatment with respect to offerings. That was a staff function under 
regulation 14 in the Priority Claims Division. We had nothing to 
do with that. 

This thing was a facility, a “Go ahead, get it out” proposition. 
There were no limits with respect to how much property you could 
allocate to any school or send to any school. Quite to the contrary, 
in regulation 14, all of the requests for property by regulation were 
required to funnel through offices similar to Mr. McComb’s office in 
the 48 States, and then to the Priority Claimants Division over here 
in Washington, mind you, even though they had no property, nor any 
property list, and then from there, after having it approved, they 
went to the location at which the property was physically located, 
perhaps in the area where the school was located, and sometimes they 
got the property and sometimes they did not. 

I don’t say that to discredit this other operation. Far from it. I 
think you must recognize it was much more cumbersome and delay- 
ing. That property was allocated to tax-exempt schools on the basis 
of need. 

Now, the presumption in this regulation was that in 514 billions 
dollars worth of aircraft there need be no allocation process. There 
was going to be plenty and enough—more than enough—for every- 
body, and actually it turned out that way. 

So they did not want to set up a procedure to delay it. 

I would like to read to you, and later submit this document to you, 
because I think it will be helpful. For example, it has a definition of 
scrap in it, within the meaning that the War Assets used. It has a 
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definition of “educational institution,” with which you are pretty 
familiar by this time. 

But'I want to read a particular part which brings out the distinc- 
tion between this certification and the other certification under regula- 
tion 14. I read now from a marked part: 

(c) The buyer shall file with the disposal agency a certificate under oath duly 
were that such buyer is an educational institution as defined in part 8304.1 

e). 

I think you are familiar with that. That is the same definition that 
is on this transfer agreement to which we have made reference earlier. 

Mr. Bonner. That is regulation 4? 

Mr. Heppieston. I am reading from regulation 4, but the defini- 
tion of this paragraph or part 3804 is identical with the one on the 
transfer agreement, as to what is an eligible educational institution, 
in other words, either nonprofit or tax-exempt. 

Now let me pick it up again: 
that such buyer is an educational institution as defined in part 8304.1 (e), 
that the property is being acquired to be used only for nonflight instructional, 
research, Or experimental purposes, and that the property will be disposed of 
only as scrap and then only after it shall have been rendered completely unfit 
and useless except for its basic material content. 

Now, that same language is pretty well carried over to this trans- 
fer agreement, but I want to call your attention to this particular 
point, that in this whole operating mandate we did not have what you 
people have been referring to, and what I would call for lack of a 
better name, a certification facility. We did not have a facility that 
looked schools up. 

This was what we might call a self-certification and it was designed 
assuch. Itsays, and I repeat again: 

The buyer shall file with the disposal agency a certificate under oath duly 
notarized that such buyer is an educational institution as defined in part 8304.1 
(e). 

Now, that transfer agreement is that self-certification. Under that 
mandate, under that plan, to be quite frank with you, all tax-supported 
institutions were eligible, and tax-exempt institutions were eligible 
when they made this certification; if they made those representations 
on that document duly notarized we were not in a position to deny 
them access to the property. That is just about what it amounts to, 
essentially, in the act. We did not have that facility. 

So far as determining whether or not a particular transfer agree- 
ment fulfilled the qualification of this paragraph, “The buyer shall 
file with the disposal agency a certificate under oath duly notarized 
that such buyer is an educational institution,” that was taken care of 
in our little file room. 

We had a lady there by the name of Mrs. Willburn, who had charge 
of this thing, and from the very beginning, from back in May of 1945, 
she was with this Division for the whole time and became, I should 
say, quite adept at getting these things in order. 

I was amused one time to see a letter go out asking for the articles 
of incorporation of Harvard University. That is how meticulous she 
was. I do not point that up in respect to this case particularly, because 
T handled this one myself. 
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In other words—the discussions that I will tell you about later— 
Mrs. Willburn did not get them until after I sent them into the file 
room. However, if an institution made this representation on this 
form, duly notarized, that was it. There was no investigatory facility, 
there was no certification facility, other than that. 

Mr. Curtis. May I ask just one question on that? When informa- 
tion came to you that there was a possibility that that certification 
was incorrect, would you then make an investigation ? : 

Mr. Heppieston. By remote control; yes, sir; and I can cite 3 
cases, of which this is not one, not Bunker Hill, but out of 4,000 such 
schools that we dealt with in a consuming manner, we had 3 what 
I would call minor incidents, where information came to us that the 
certification had been falsely stated, or the person was not in fact 
what they claimed to be, and so on, but they were relatively minor. I 
could tell you about them, if you want to take the time. 

Mr. Curtis. No; I just wanted to find out how that operated. 

Mr. Bonner. Let us proceed under regulation 4 with the Bunker 
Hill School. 

Mr. Heppteston. All right. Now, to get to the Bunker Hill School, 
particularly, that 

Mr. Bonner. Now, let us start in 1946. Did the Bunker Hill 
School 

Mr. Heppieston. Do you want me to go back to the first time I met 
Mr. Pemberton ? 

Mr. Bonner. Sir? 

Mr. Heppieston. Do you want me to go back to the first time I met 
Mr. Pemberton, and so on? 

Mr. Bonner. I want to ask you when you first saw a certification 
that the Bunker Hill School at Bunker Hill was eligible under regula- 
tion 4? 

Mr. Heppiesron. It would be about the time that has been pre- 
viously cited—mid-January 1946. 

Mr. Bonner. Mid-January ? 

Mr. Heppieston. No, no; December—I am sorry; mid-December 
1946; I think the date cited was the 17th. I am not sure this con- 
versation took place on this particular date, but it was plus or minus 
2 or 3 days. 

Mr. Pemberton, whom I had known since the previous May, came 
into us, and I am not sure, I am sure he did not have the accomplished 
transfer agreements with him at this stage. He, came in and told 
me of the set-up that was taking place at the Bunker Hill Air Base, 
Naval Air Station, that the little village or township there had se- 
cured a lease with the Navy for a dollar a year, and that some civic- 
minded people had gone together, including the town council and 
board of education, to more or less take advantage of that bonanza. 
There were immediate plans to set up a school. 

And he told me also of this agricultural plan that has been dis- 
cussed here—but to set up a school for the purpose of training GI 
CAA-approved mechanics’ course for the immediate area in the State 
of Indiana 

Mr. Bonner. Let us stop right there. 

Mr. Hepprrstron. All right, sir. 
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Mr. Bonner. Now, did Mr. Pemberton tell you then of the plan 
they had worked out to get this material in the name of the Bunker 
Hill School ? 

Mr. Heppieston. No, sir. 

Mr. Bonner. And later transfer it to this other institution that they 
had been building up? 

Mr. Heppiesron. No, sir. 

Mr. Bonner. Sir? 

Mr. Heppueston. He did not. 

Mr. Bonner. He got the certificate—— 

Mr. Heppieston. I had no knowledge at this time of what we have 
been discussing. 

Mr. Bonner. Would you have agreed to that, had you known it? 

Mr. Heppteston. No, sir; I would not have agreed to that work- 
in arrangement. 

Mr. Bonner. Who did he get the certificate from ? 

Mr. Heppteston. Well, I could not say under oath as to all these 
details, but he probably got the blanks that day, and later he either 
brought these blanks back or sent them back in the mail, I don’t 
know which. 

Mr. Bonner. I want to be certain about this. You say he told you 
about this bonanza that struck Bunker Hill? 

Mr. Hepptesron. That is right—the litle area there. 

Mr. Bonner. They rented the airport for a dollar a year; is that 
right? 

Mr. Heppreston. Right. 

Mr. Bonner. I want to see if I am quoting you correctly. These 
civic-minded people, these people who loved schools so much, had 
come in and were going to invest a lot of money 

Mr. Heppteston. Well, it is not the same people. 

Mr. Bonner. To set up a school? Did I understand you to say 
just that? 

Mr. Hepptesron. Not quite, sir. 

Mr. Bonner. Well, I have added a little, of course. 

Mr. Heppieston. If you mean by “these people who loved schools 
so much,” the people we have been talking about here today—— 

Mr. Bonner. I am trying to get what you said Mr. Pemberton told 
you. He said they were going to set this school up ? 

Mr. Heppieston. That is right; locally, in the little Bunker Hill 
area. 

Mr. Bonner. And the corporation would lease the airport ? 

Mr. Heppieston. That is right; and that the city was going to lease 
out the airport. 

Mr. Bonner. And they were going to set a school up? 

Mr. Heppieston. That is right. 

Mr. Bonner. All right. Then he brought you the agreement, the 
certification ; is that the term that you used for it ? 

Mr. Hepptestron. That is right. 

Mr. Bonner. And it had been signed by one of the trustees of Pipe 
Creek Township ? 

Mr. Heppieston. Mr. Shepler; I am not sure what his title was 
at the moment. 

Mr. Bonner. That was for the Bunker Hill School? 

Mr. Heppteston. That is right. 
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Mr. Bonner. A tax-supported institution. 

Mr. Heppteston. Right. 

Mr. Bonner. And under that program at the time it was eligible? 

Mr. Heppieston. Right. 

Mr. Bonner. But he did not tell you anything about the arrange- 
ments that had been made, he knowing that the Bunker Hill School 
was not going to use this material, but that they were going to gather 
the material there, and then, after they got the Bunker Hill School of 
Aeronautics set up, they were going to transfer the material to the 
Bunker Hill School of Aeronautics ? 

Mr. Heppteston. No, sir; that was not the story. 

Mr. Bonner. He did not tell you that? 

Mr. Heppnrsron. No, sir. The arrangement, if you could call it 
that, with respect to this lease was that this little board of education 
there would have province over this school. You see, in the local 
area 

Mr. Bonner. But the material was sent to an existing school which 
they said was existent ? 

Mr. Heppieston. To the Bunker Hill School, so far as I know it 
existed; yes, sir. 

Mr. Bonner. But you started off to say he told you about this plan 
to organize this school of aviation. 

Mr. Heppteston. No, no; he told me—— 

Mr. Bonner. He did not tell you about that? 

Mr. Heppteston. No, sir; he told me about the plan predicated on 
the dollar-a-year lease with the little village there, that they in the 
local area there, the town council, had this corporation which was 
going to handle various commercial aspects of the thing with respect 
to, well, the alfalfa thing, I was told about that, the agricultural 
thing, but there was no mention of what was ultimately to be or 
what has ultimately developed here as the Bunker Hill School of 
Aeronautics or these individuals. 

Mr. Bonner. He led you to believe, or he left you of the opinion, 
that the Bunker Hill School was an existing school ? 

Mr. Hepp.eston. Tax-supported. 

Mr. Bonner. Tax-supported, and had been certified by one of the 
county trustees ? 

Mr. Heppieston. That is right, sir. 

Mr. Bonner. And he was there seeking the material with which 
to operate a school, the Bunker Hill School ? 

Mr. Heppiestron. And he was duly authorized. 

Mr. Bonner. A tax-supported institution of Pipe Creek Township? 

Mr. Heppieston. And he was duly authorized as their agent. 

Mr. Bonner. And he was duly authorized as their agent? 

Mr. Hepp.eston. That is right. 

Mr. Bonner. To come seeking materials ? 

Mr. Heppieston. That is right. 

Now, can we go back for a moment and touch upon another piece 
of testimony with that respect ? 

I don’t reeall about Mr. Pemberton’s answers, but the questioning 
in that particular—— : 

Mr. Bonner. Just before we go back, if you will bear with me, this 
operation that we have talked about and that was entered into, caused 
aviation supplies to begin to go to the Bunker Hill School ? 
83113—51——18 
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Mr. Hepptestron. Shortly after this December date; yes, sir. 

Mr. Bonner. Yes, sir; they began to move down ¢ 

Mr. Heppieston. Yes, sir. 

Mr. Bonner. And they continued to move down; and in March 
they incorporated the Bunker Hill School of Aeronautics. You did 
not know anything about that? 

Mr. Heppieston. I knew 3 or 4 months later that they were attempt- 
ing to set the thing up separately as a nonprofit organization ; yes, sir. 
fr. Bonner. Did you have anything to do with regulation 14? 

Mr, Heppieston. No, sir. 

Mr. Bonner. Yours was strictly regulation 4? 

Mr. Heppieston. That is correct. 

Mr. Bonner. Was there any interchange of information between 
the two? 

Mr. Heppixston. No, sir. 

Mr. Bonner. Between the agencies dealing with these two different 
programs ? 

Mr. Heppuieston. No, sir. 

Mr. Bonner. Allright. Proceed. 

Mr. Heppeston. Oh, to go back to the other thing that I recall in 
my notes. The inference during that testimony was that Mr. Pem- 
berton represented many schools with us. I would not agree to that, 
sir. I know of four instances, or three instances, which I will cite 
quickly, in which he did favors for schools without the knowledge of 
our office. 

For example, when I first met Mr. Pemberton 

Mr. Bonner. Wait just a minute there. When did you first meet 
him, sir? 

Mr. Heppteston. The previous May or June, shortly after this regu- 
lation was authorized, and we began—— 

Mr. Bonner. June of what year—1946 ? 

Mr. Heppiestron. No; 1945. 

Mr. Bonner. 1945? 

Mr. Heppieston. That is right. 

Mr. Bonner. Go ahead. 

Mr. Heppieston. He came into my office, and I would not remember 
it, other than that we have discussed it since then, I mean, not today, 
but in the months that have ensued; he came into my office in about 
June or July of 1945, in company with a Mr. Weaver, who was head 
of the vocational school up at Western Michigan State Teachers Col- 
lege. Asa matter of fact, that school that day bought some of the very 
earliest airplanes that we ever released. 

It was an amusing little incident. Some things happened. They 
paid us with cash, and the agency did not want to accept cash, and 
so on. We did not really know how to do it yet, it was that early. 

I do not recall seeing Pemberton until the time that he mentioned in 
Columbus, Ohio. I talked with Mr. Pemberton, and this Mr. Cush- 
man from Purdue, and he read a letter here in which I was supposed 
to be tossing off legal opinions rather loosely. 

Let me explain the circumstances of that meeting. Some of my 
colleagues and I were in Columbus to conduct a meeting with repre- 
sentatives of schools in five States; namely, Ohio, Michigan, Indiana, 
Kentucky, and West Virginia. The meeting was held in the state- 
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house, in a large hearing room, much larger than this, at which there 
were some four or five hundred school people. 

We had a little recess—it was an all-morning session—and we went 
out in the hall, and, among other people, I talked to Mr. Pemberton 
and Mr. Cushman. 

I did not like the inference that I tossed off any legal opinions as to 
the legality of this or that. 

Mr. Bonner. I was going to get to that point. You have said you 
did not know about this arrangement, but Mr. Pemberton testified 
that you did know something about the arrangement. 

Mr. Heppteston. He was talking at that time, Mr. Bonner, about— 
and, as a matter of fact, the Purdue fellow was with him, and I don’t 
remember the sense of the discussion, but it could not have been more 
than chit-chat, because we only had a few minutes, and there were a 
great many people milling around, and, if there was any discussion of 
that nature, which I could not either affirm nor deny from memory, it 
would have been with respect to the Purdue thing. 

There again the authorized agent of Purdue University, whom I got 
to know in a rather consuming way over these months, Mr. Abbett, 
was not in attendance there, and I did not feel, as a matter of fact, 
that Mr. Cushman was the official representative of Purdue, so far as 
his particular status was concerned, I never did accept that. 

Mr. Bonner. Did you hear Mr. Pemberton testify that he first 
thought of getting this material through Purdue University ? 

Mr. Heppteston. That I did not know about. 

Mr. Bonner. Did you hear him testify to that? 

Mr. Heppieston. Yes: I heard him testify. 

Mr. Bonner. That was the time you were there? 

Mr. Hepptesron. He alleges I was there and we discussed that, but 
I don’t recall that, no, sir. 

Mr. Bonner. Knowing that would you have permitted the material 
to go to Purdue, knowing that it was going to be transferred back to 
this other school ? 

Mr. Heppieston. No, sir. That would not be regular under this 
provision, and, as a matter of fact, I am quite certain that Purdue 
would not have entered into that sort of an arrangement. 

I will, however, add that the next summer, the summer of 1947-—— 

Mr. Bonner. Mr. Heddleston 

Mr. Heppreston. I want to cover the Purdue thing, and then we 
will get off that. I do know as this school progressed, even after the 
Bunker Hill School of Aeronautics thing, I do know they seriously 
considered an arrangement, not with respect to property, but with 
respect to farming out, so to speak, some of their freshmen GI’s. That 
was the year of the great flood of GI’s coming back to school, and even 
Purdue was taxed to the limit and beyond, and I know in the aero- 
nautical engineering field there were some serious discussions; in fact, 
I talked with Mr. Abbett later after they had taken place, and I don’t 
know whether Mr. Pemberton covered this, but I think he was down 
there and talked about this very thing, that they seriously considered 
giving credit, or more or less having a relationship with the Bunker 
Hill School of Aeronautics with respect to air training, only in the 
freshman class down there, and after they finished their course they 
would move into the university in a more intimate way. 
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I can testify to that under oath, but that is about the end of the 
Purdue story, sir. . 

And, furthermore, I want to establish the fact that Mr. Pemberton, 
while he may have done things for other schools, some rather com- 
mendable things as a matter of fact, that I know of, that he never 
represented any other school to us, as an official, but this Bunker Hill 
School, officially. That is the reason I bring up this Purdue thing. 

I recall hearing the story about him flying the jet plane from In- 
dianapolis, or Stout Field, down to their little airfield at Purdue, 
which is a feat in itself, believe me. 

He flew some of these aircraft for Western Michigan on the inci- 
dent that I have mentioned, and on a later mission he flew a C-46 air- 
plane for a little Scout troop out there some place. 

Mr. Bonner. I asked you, when did it come to your knowledge first 
that Mr. Pemberton was representing the Bunker Hill School ? 

Mr. Heppieston. In December of 1946. 

Mr. Bonner. But you had known him a long time previous. You 
knew him back in June of 1946, you said. 

Mr. Heppiesron. 1945, that was. 

Mr. Bonner. 1945? 

Mr. Heppieston. Yes. 

Mr. Bonner. He was negotiating then with your agency ? 

Mr. Heppiesron. No, no, sir. 

Mr. Bonner. What was the nature of your acquaintanceship with 
him ? 

Mr. Heppieston. There was a period there where I would only have 
recalled having met him if he brought that matter up. After Decem- 
ber 1946, when he began to represent the Bunker Hill School, in an 
active manner—— 

Mr. Bonner. Prior to that you say you never knew of him repre- 
a officially any other school. What was he doing in there so 
much ¢ 

Mr. Hepptestron. In our place? 

Mr. Bonner. Yes. 

Mr. Heppteston. I only recall those two incidents prior to his bring- 
ing up this thing about the Bunker Hill School. 

Mr. Bonner. That was in December. 

Mr. Heppieston. Now, he might have been in other parts of the 
Washington office. I would not be able to say as to that. But not in 
our place. After that, however, he was in there quite often. I learned 
to know him quite well and, as a matter of fact I enjoyed his acquaint- 
anceship. I have had him in my home, and I find him a very interest- 
ing and enjoyable fellow. I have never had any reason to feel un- 
kindly toward him. 

Mr. Bonner. Did Mr. Pemberton get any advance notice of surplus 
that was available to.schools from you? 

Mr. Heppiesron. It is possible. Well, as a matter of fact, I will 
have to explain that a little bit. In all honesty, Mr. Pemberton knew 
more about the availability of surplus than I did. That is rather dif- 
ficult to conceive, I know, but he was out in the field, around at the 
bases, and I know that after he was with Bunker Hill, I know of 
two or three occasions where he called me from different places, like 
Walnut Ridge, Ark., or Buffalo, N. Y., or some place, long distance, 
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about some question, and he would tell me then, perhaps as part of 
that conversation. It has happened more than once. He would say, 
“Russ, I have just seen a list or a quantity of property that is to be 
declared to Washington from here. It is a good list, it is a good in- 
ventory.” 

Now that to me was important, because if he said, or if anybody 
told me it was a good inventory, that meant that we could proceed 
with a certain amount of assurance that the property was there in the 
quantity that was stated, and in the condition that was stated, and 
we could hold our heads high and offer it to schools and expect it to 
be delivered. 

Mr. Bonner. He was generally scouring the country ? 

Mr. Heppteston. Yes. There wasn’t anything unusual about that. 
At one time Purdue had seven men doing that very same thing, all 
over the country. 

Mr. Bonner. Now, you say prior to June 18, 1947, you had no 
knowledge that the Bunker Hill School of Aeronautics had been certi- 
fied several times by the educational officials of the State of Indiana? 

Mr. Heppteston. No, sir; I had no knowledge of what was going on 
in that. relationship. 

Mr. Bonner. He did not tell you? 

Mr. Heppteston. Who, Mr. Pemberton? 

Mr. Bonner. Yes, that they were trying to incorporate the school ? 

Mr. Heppiestron. Oh, wait a minute, that is quite a different thing, 
yes. He told me along in the spring, I would say 2 or 3 months be- 
fore they actually received their tax-exemption status, that they were 
going to form a school, a nonprofit school, to do this job on an en- 
larged basis, larger than originally encompassed. In other words, 
they were going to reach out beyond the State of Indiana for students, 
et cetera, and they had the works in progress to get certified as a tax- 
exempt institution, separate and apart from the Bunker Hill tax-sup- 
ported thing. 

Mr. Bonner. He had not said they were going to transfer—— 

Mr. Hepptesron. Did you want me to explain the transfer, sir? 

Mr. Bonner. Yes. 

Mr. Hepptesron. I will be glad to. This letter, to which reference 
has been made here, where I wrote a letter to this fellow who origi- 
nally signed the Bunker Hill agreement, Shepler, I believe it was, in 
which I said that the Bunker Hill School of Aeronautics had been 
certified as a tax-exempt institution, and I was returning his agree- 
ment forms, inasmuch as they had been superseded, and the title to 
the property previously transferred under the other agreement would 
be assumed by the Bunker Hill School of Aeronautics. 

Well, now, I am not a lawyer, Mr. Bonner, and I am at a loss to 
know what the great importance is that is attached to the word 
“title,” but I will sincerely explain what was behind that. It was not 
the thing that we have been talking about here. 

On this program, this No. 4 plan, the one thing, the one big thing 
that I had been cautioned about by my superiors in the organization, 
and which had been made a qualification of our whole operation was, 
“For godness sake, be sure to tie down responsibility in this nonflight 
provision.” 

Let me explain the background of that. This seems to be verbose, 
but it is rather important. 
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During the war in buying property for the seven-hundred-odd Air 
Force schooJs in a tight supply situation, the Air Forces bought a large 
volume of property, engines, carburetors, magnetos, and all sorts of 
engine parts, that were made from rejected parts. They were new. 
In other words, they were contracts with Pratt & Whitney, Allison, 
with Dodge, and they could not get enough parts and materials for 
training purposes, so they entered into separate contracts where, if au 
aircraft engine could not be run up for flight purposes, they would 
sell it to the Air Forces for schools. There was a particular designa- 
tion called class 26 on that, and the contracts required that every piece 
of property so manufactured and delivered had to be marked in a 
prominent place on that, in the metal. 

Now we got a lot of that stuff, because it was school stuff, and 
the implications of some young veteran out of service, or some person 
with a newly bought surplus plane, picking up some of these rejected 
parts in a sales depot of any sort was very dangerous. We were very 
much concerned about it. 

Mr. Bonner. When did you 

Mr. Heppieston. Will you let me just finish this one thing, sir? 

Mr. Bonner. But we have some other things we are interested in. 
You know, as to the organization of this school, and certification, and 
acquisition of property; and the sale and disposal. 

1 know all this you are talking about is interesting business. Well, 

o ahead. 
: Mr. Heppieston. Let me finish the one thing, the letter which | 
wrote to this gentleman, where the one agreement superseded the other, 
was just an attempt to pinpoint that responsibility. In other words, 
we could not leave the property under this province loose when it was 
going to be responsible over here. 

We did that many times—I don’t mean with Bunker Hill—but we 
did that with many schools where property was passed around from 
one to the other. That is the reason behind it. 

Mr. Bonner. How long did you continue to approve shipments to 
the Bunker Hill School ? 

Mr. Heppieston. Until that date when they were certified as a 
tax-exempt organization ; in fact, it would coincide with that letter. 

Mr. Bonner. No materials went forth, so you just cut off the Bunker 
Hill School and took their certification away from them? 

Mr. Heppieston. No, sir; one superseded the other. 

Mr. Bonner. On whose authority did you stop shipments to the 
Bunker Hill School? They had been certified and then the Bunker 
Hill School of Aeronautics comes in and wants to get their rights 
and privileges. Now they had been certified as a tax-supported school 
of this county, certified by one of the trustees of the county? 

Mr. Heppixeston. Yes. 

Mr. Bonner. Did he notify you to stop recognizing the Bunker 
Hill School? 

Mr. Heppieston. No, sir; he did not. 

Mr. Bonner. Then where did you get the information to sto 

Mr. Heppueston. There again from the data that Mr. Pemb 
and his attorney brought in. 

Mr. Bonner. Everything hinged on Mr. Pemberton, then, did 
it not? 

Mr. Hepp.eston. Well, in that sense yes; I guess you are right. 
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Mr. Bonner. And you are certain, then, that no material con- 
tinued to be shipped after you know that this school had an appli- 
cation for incorporation ¢ 

Mr. Heppiesron. After they had been certified as tax-exempt by 
the Treasury, we shipped it to the same place so far as the physical 
address was concerned. 

Mr. Bonner. The important thing in the whole subject under regu- 
lation 4 is the tax-exemption. 

Now you read that letter which was more or less an “if” letter, 
“if” they did this, and “if” they did that, wasn’t it ? 

Mr. Hepptesron. The letter in this testimony, you mean? 

Mr. Bonner. Yes, sir. 

Mr. Heppieston. No; I think the letter that was put in the record 
here was a letter which followed the original one. 

Mr. Bonner. The what? 

Mr. Hepptesron. The original letter, as I recall it, from the In- 
ternal Revenue people said that they were given a temporary tax- 
exempt status, pending an examination 1 year hence. 

Mr. Bonner. Yes. 

Mr. Heppteston. I don’t know that there was any. 

Mr. Bonner. Now Mr. Pemberton’s request to you caused you tc 
stop shipping to Bunker Hill School, and you took the rights away 
from the enker Hill School? 

Mr. Heppieston. That is putting it a little strong. I would not 
put it that way, sir—quite. 

Mr. Bonner. That is actually what happened, isn’t it ? 

Mr. Heppieston. I don’t know that we were relinquishing any 
of their rights. 

Mr. Bonner. If they were a school in existence, and they desired 
and came in and made a showing they were going to do this, then 
I ask you what evidence did you have that they had ceased operation 
at the Bunker Hill School ¢ 

Mr. Heppteston. Only the representation that this was going to 
take its place. 

Mr. Bonner. And you did not know anything all this time about 
the program that had been outlined to get this property for a tax- 
supported school and then shift it over to a tax-exempt school ? 

Mr. Heppieston. I knew that they had submitted articles of incor- 
poration before June, probably 2 or 3 months before. 

Mr. Bonner. All right. Do you have any questions, Mrs. Harden? 

Mrs. Harpen. No question. 

Mr. Bonner. Mr. Brownson ? 

Mr. Brownson. Yes, sir. Did the new school, the Bunker Hill 
School of Aeronautics, have the same file number or case number as 
your old Bunker Hill School ? 

Mr. Heppieston. Yes, sir. 

Mr. Brownson. You just transferred the file; I mean, you con- 
aera them as one and the same entity, and you just transferred the 
file ? 

Mr. Heppieston. As a matter of fact, I recall that thing coming 
up, and we thought there would be less confusion internally if it just 
stayed on in the same file ; that is true, yes, sir. 

Mr. Brownson. We heard from Mr. McComb some time ago, and 
he said, when he began to suspect that things might not be completely 
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well with the Bunker Hill School of Aeronautics, he wrote you a 
letter ; isn’t that right ? 

Mr. Heppieston. Wrote me a letter? 

Mr. Brownson. Yes. 

Mr. Heppieston. No, sir. 

Mr. Brownson. Wasn’t it you he said he wrote a letter to? 

(Discussion off the record.) 

Mr. Brownson. I would just like to get this straight. You were 
in this position with the Government from, let’s see, January 10, 1945, 
to September 30, 1947; is that correct ? 

Mr. Heppiestron. That is right, sir. 

Mr. Brownson. And before that where were you ? 

Mr. Heppieston. With the Air Forces. 

Mr. Brownson. Before that you were with the Air Forces for 38 
months? 

Mr. Heppreston. Yes, sir. 

Mr. Brownson. And before that, where were you? 

Mr. Heppieston. I taught accounting in a highschool in Ohio. 

Mr. Brownson. Thank you very much. 

Mr. Bonner. Mr. Curtis? 

Mr. Curtis. Please. When you changed the certification of Bunker 
Hill School to the Aeronautics School, that was done solely on Mr. 
Pemberton’s assertions to you; is that not correct ? 

Mr. Heppieston. Yes; he was their authorized agent, however. 

Mr. Curtis. So you previously said that the only school that you 
knew Mr. Pemberton to be acting for was the Bunker Hill School. 
You then modify it to say also the Bunker Hill School of Aero- 
nautics ? 

Mr. Heppieston. No, sir; they were not concurrent. 

Mr. Curtis. I know they were not concurrent. I am asking you 
whether he represented himself as representing both of them? 

Mr. Heppieston. Yes; one after the other. 

Mr. Curtts. I am not asking about the time, but just that he did 
represent them both ¢ 

Mr. Heppteston. In the total picture; yes. 

Mr. Curtis. I am not trying to confuse you, sir. 

Mr. Heppieston. I did not understand you properly. 

Mr. Curtis. But essentially you were relying on his word that he 
was the authorized agent? 

Mr. Heppieston. That is right. 

Mr. Curtis. Did he furnish any papers to you showing that he was 
the authorized agent ? 

Mr. Heppteston. For whom? 

Mr. Curtis. For either one? 

Mr. Hepprteston. For either one? 

Mr. Curtis. Yes. 

Mr. Heppteston. Yes; He furnished us the transfer agreement in 
the first instance with the Bunker Hill School, and his name was all 
over, among other people, not Pemberton’s exclusively. 

Mr. Curtis. Here is what I am getting at. Mr. Bonner asked you 
what authority you had to transfer a lot of this surplus from the 
Bunker Hill School to the Bunker Hill School of Aeronautics. Was 
there any? Did Mr. Pemberton show you any written document. to 
that effect ? 
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Mr. Heppteston. Emanating from some official out there that said, 
“We request it be changed” ? 

Mr. Curtis. I don’t care what it is. Was there any written docu- 
ment ? 

Mr. Heppteston. When they came in with the tax-exempt stuff 
there was a lot of stuff that was signed by a lot of people. 

Mr. Curtis. I am talking about changing the certification from 

the Bunker Hill School to the Bunker Hill School of Aeronautics. 

Mr. Heppteston. In other words, that was the basis for this change; 
yes. 

Mr. Curtis. I think you are not answering my question, or prob- 

ably I am not making myself clear. 

Mr. Heppieston. | am not quite sure I understand you, Mr. Curtis. 

Mr. Curtis. Mr. Bonner asked what authority was presented to you 
to authorize the change of the number, not whether it was tax-exempt, 
or anything else and I am asking about the transferring of material 
from one to the other. 

Mr. Heppieston. We did not change the number; we carried the 
same symbol. 

Mr. Curtis. You changed that same number from one school to 
another. You understand that? 

Mr. Heppteston. Oh, yes; I did that on Mr. Pemberton’s request. 

Mr. Curtis. That is right. That is just what Iam getting at. Was 
it just his oral word, or did he give you some document? Was it just 
that he said that to you orally, and you liked him, and you knew he 
was a reliable person, and you took his word for it? 

Mr. Heppreston. Wait a minute. You see, as the Bunker Hill 
School of Aeronautics 

Mr, Curtis. Wait a minute. That does not require a long apis 
nation. Was it done orally, because you relied on his oral word 4 

Mr. Heppteston. There was paper work to support it. 

Mr. Curtis. Did he present some papers ? 

Mr. Heppieston. Yer: he presented the whole business, and there 
was one other man with him on that occasion 

Mr. Curtis. I am not worried about other men now. Would you, 
then, change your answer that you gave to Mr. Bonner? What ac- 
tual authority was there that Mr. Pemberton showed you which au- 
thorized the change of the number used for the Bunker Hill School to 
the Bunker Hill School of Aviation? That is all I am concerned 
about. 

Mr. Heppieston. The new transfer agreements, the tax-exempt 
certificate, and the copy of their articles of incorporation, sir. 

Mr. Curtis. And those were signed by whom? 

Mr. Heppieston. By the appropriate people. 

Mr. Curtis. That is what we are getting at. Was it the trustee of 
the school district? 

Mr. Heppreston. No; the articles of incorporation were signed 
by the incorporators. 

Mr. Curtis. Now, look, the Bunker Hill School was the authorized 
party, or rather, the authorized party for the Bunker Hill School 
was the trustee, was he not ? 

Mr. Heppiesron. Yes. 

Mr. Curtis. All right. Now, did he ever 
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Mr. Heppiestron. I had nothing from him telling me to 
transfer 

Mr. Curtis. That is what I am getting at. 

Mr. Heppuestron. I am sorry. 

Mr. Curtis. Then you really had no authority to do this, did you! 

Mr. Heppieston. Only Mr. Pemberton’s request. 

Mr. Curtis. Yes. So it was an oral request that you relied on? 

Mr. Heppteston. That is right. 

Mr. Curtis. All right. 

Mr. Heppiesron. I am sorry I am so dense. 

Mr. Bonner. Have you finished, Mr. Curtis? 

Mr. Curtis. Yes, sir. 

Mr. Bonner. Mr. Hoffman? 

Mr. Horrman. In addition to that oral request you had the papers 
from the Treasury Department with reference to the tax exemption, 
didn’t you? 

Mr. Heppieston. That is right, sir, and a copy of the articles of 
incorporation under the laws of the State of Indiana. 

Mr. Horrman. Sure. Now, you said that you had something like 
five and a half billion dollars’ worth of surplus property to dispose of ! 

Mr. Heppieston. The whole surplus picture did; yes, sir. 

Mr. Horrman. Yes. And the Government was very, very anxious 
to get rid of it, wasn’t it? 

Mr. Heppieston. Very much so; yes, sir. 

Mr. Horrman. And for at least 4 years committees of Congress 
had been trying to write legislation to get that property out of the 
hands of the War Assets Administration, hadn’t it? 

Mr. Heppteston. To make it possible for them to dispose of it; yes. 

Mr. Horrman. Yes. To get rid of it. Did you appear before the 
Rizley Subcommittee on War Assets Legislation ? 

Mr. Heppieston. No, sir. 

Mr. Horrman. Or before the full Committee of Expenditures on 
any of that legislation? 

Mr. Hepptesron. No, sir. I did some work on the Surplus Prop- 
erty Act of 1944. 

Mr. Horrman. The Surplus Property Act? 

Mr. Heppieston. That is right. 

Mr. Horrman. Wasn’t one of the main purposes to get that stuff 
out of the hands of the Government? 

Mr. Heppeston. Definitely. 

Mr. Horrman. And we had several, you might call them, donation 
schemes, so we could get rid of it more easily ? 

P wet Heppteston. That is right. This was a donation program, in 
effect. 

Mr. Horrman. Storage charges and all sorts of charges were run- 
ning up on the property ? 

r. Heppieston. That is right. 

Mr. Horrman. And this scheme to get it over into the educational 
institutions you thought would help get rid of it; isn’t that right? 

Mr. Heppiesron. And I think it did. 

Mr. Horrman. Sure. 

Mr. Heppieston. In fact, I am a little proud of it. I don’t say it 
was perfect, this is one of the bugs of the thing, one of the principal 
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ones, but other than that I am rather proud of what was done in that 
ysition. 

Mr. Horrman. There was considerable testimony from you with 
reference to the marking of these parts so that they would not get back 
into flight operation ? 

Mr. Heppieston. Some of it, not all of it. 

Mr. Horrman. Yes; some of it. 

Mr. Heppiestron. Yes. 

Mr. Horrman. Was there any particular reason why you called 
that to our attention, except to maybe justify that requirement in the 
agreement, the sales agreement ? 

Mr. Heppteston. That was the basic requirement, plus the fact that 
by its very nature a large volume of this air surplus would not conform 
to CAA standards; that is, they were dangerous. They were combat- 
type airplanes, and they could not be flown by civilians. We never 
gave them title to that, we just gave them a little hand receipt. 

Mr. Horrman. Am I correct in assuming it was your understanding 
that the Bunker Hill School was getting this property and was going 
to set up a training school? 

Mr. Heppteston. Yes, definitely; a ground school; that is, not for 
flight purposes. 

Mr. Horrman. No. Did it make any difference to you as to what 
the name of the place was that it went to, so long as it was an estab- 
lished school ? 

Mr. Heppteston. That did not. 

Mr. Horrman. So long as it was tax-exempt or tax-supported ? 

Mr. Heppteston. That is right. 

Mr. Horrman. It didn’t make any difference to you? You did not 
care whether it was called the Bunker Hill School or the Bunker Hill 
School of Aeronautics, did you ? 

Mr. Hepptesron. No, sir. 

Mr. Horrman. And you knew as early as June 19, 1947, that the 
Bunker Hill School of Aeronautics was taking the place of the Bunker 
Hill School, didn’t you ? 

Mr. Heppieston. That is right. 

Mr. Horrman. And you wrote that letter? 

Mr. Heppiestron. Yes. 

Mr. Horrman. Have you got a copy of that? 

Mr. Heppieston. Yes. 

Mr. Horrman. Would you mind reading it, if it is not too long? 

Mr. Heppieston. It is very short. 

Mr. Horrman. Well, I don’t care whether you read it or not. Did 
you hear me read it into the record today ? 

Mr. Heppiesron. Yes, sir. 

Mr. Horrman. That was practically correct? 

Mr. Heppieston. Yes. 

Mr. Horrman. We will put the copy in now. 

Mr. Bonner. Surely. 

Mr. Horrman. I don’t care about your reading it. 

Mr. Hepprxston. All right, I will put it in. 
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(The document referred to above appears earlier in the hearings 
on p. 80 as exhibit 7. “Exhibit 22” follows :) 


ExHIBIT 22 


JuNE 19, 1947. 
Mr. L. E. SmirH, 
Trustee, Bunker Hill School, 
Bunker Hill, Ind. 

Deas Mr. SmirH: The attached transfer agreement (WAA Form 65) submitted 
by the Bunker Hill School on December 17, 1946, is being returned inasmuch as 
it has been superseded by transfer agreement (Control No. 12-66) submitted by 
the Bunker Hill School of Aeronautics. Title to the property transferred there- 
under shall be automatically changed to the new organization. 

Very truly yours, 
R. A. HEDDLESTON, 
Director, Educational Division, 
Office of Aircraft and Electronics Disposal. 

Mr. Horrman. Now, with reference to property which was shipped, 
did you get a receipt for it, when you personally shipped out some- 
thing to the Bunker Hill School, did you get a receipt back? 

Mr. Hepptxeston. Did we get a receipt back? 

Mr. Horrman. Yes. 

Mr. Heppieston. Ultimately we would get copies of bills of lading 
signed through the railroads, and so on. 

r. Horrman. Those were coming in from the beginning, signed 
by Mr. Pemberton, weren’t they ? 

Mr. Heppteston. I could not swear to that. 

Mr. Horrman. You wouldn’t say they were not, would you? 

Mr. Heppieston. Frankly, I didn’t see them. 

Mr. Horrman. So then you are in no position to say either way ? 

Mr. Heppxieston. No, sir. 

Mr. Horrman. Well, you got paid for this stuff you shipped out, of 
course ¢ 

Mr. Heppieston. Yes, sir. 

Mr. Horrman. And the checks came from Mr. Harrah, didn’t they ? 

Mr. Heppiesron. I don’t know. I did not see the checks when they 
came in. 

Mr. Horrman. Will you look at your records, because that would 
make quite a little difference, wouldn’t it? You never refused pay- 
ment from the Bunker Hill School, or any official of it, for any of this 
stuff ? 

Mr. Hepptesron. I did not see the checks physically, Mr. Hoffman. 

Mr. Horrman. I think it would be important to find out who paid 
for it, because that would bear on whether you or the Administration 
had reason to know who was buying it. 

Mr. Heppieston. The mail came into the mail room, the checks 
were taken out and sent to the Accounting Division. I never saw 
them. 

Mr. Horrman. Well, that we would like to know. 

Mr. Bonner. What would you like, Mr. Hoffman? 

Mr. Horrman. I would like to know who paid for these shipments 
from the earliest day on down, whether it was the Bunker Hill School, 
or Mr. Pemberton, or Mr. Harrah, because if they shipped out some- 
thing to the Bunker Hill School, and the checks came from Harrah, 
at least it would be putting them on notice that somebody was getting 
it whose name was not on their records. 
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Mr. Heppieston. It would not make any difference to us who paid 
for it, so far as we were concerned. All kinds of people paid for this 
property by donation. 

Mr. Horrman. Do'you mean to say if you sold Mr. Bonner some of 
this surplus to me and he never paid for any of it, but you got my 

1, it would not put you on notice as to who was 


checks for it a 
getting it? 

Mr. Heppieston. No. 

Mr. Horrman. It would not. 

Mr. Hepptestron. Well now, it is not quite like you and Mr. Bonner. 

Mr. Bonner. That was not your part of the operation, was it, as I 
understand, to know who was paying for it? 

Mr. Heppieston. That is right. 

Mr. Bonner. Then who could we get that information from, Mr. 
Heddleston ? 

Mr. Heppieston. The people who got the checks would be in the 
accounting division. 

Mr. Bonner. Mr. Hoffman desires, as you understand, to have 
them. 

Mr. Horrman. Either that or a statement. 

Mr. Bonner. Showing who paid for all the various shipments. 

Mr. Heppteston. In the early days, when we were not getting many 
checks—— 

Mr. Bonner. I will say this, Mr. Hoffman, the General Accounting 
Office representative will endeavor, and I think they can get that and 
put it in the record at this point. 

Mr. Horrman. All right, who paid for it? 

(The information referred to marked “Exhibit 23” follows :) 
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Mr. Horrman. If it be a fact that neither Bunker Hill School nor 
any official of the school ever paid for this stuff, but it was all paid for 
at various times the bills came due by someone else, that would at least, 
would it not, put someone in your agency on notice ? 

Mr. Hepptxston. No, sir. 

Mr. Horrman. All right. That is your idea. It is all right with 


me. 

That is all, Mr. Chairman. 

Mr. Bonner. Do you have any other questions of the witness, Mr. 
Brownson ? 

Mr. Brownson. I would like to know a couple of other things. 
Where have you been employed since September 30, 1947, when you 
left the War Assets Administration Educational Division ? 

Mr. Heppetston. A few days after that I went with the Hoover 
Commission. I was with the Commission during its entire gamut. 

Following that I went to the so-called Williams subcommittee of 
the House Post Office and Civil Service Committee, where I remained 
until the 3d of January this year. 

Then I went with NPA, National Production Administration, about 
2 or 3 weeks later in January. 

Mr. Brownson. Thank you. Now, at the time that all of this 
property was going out, do you have any way of estimating the total 
value of the property, either at its original cost to the Government, 
or at any other cost, that was shipped to the Bunker Hill School, the 
Bunker Hill Public School, or the Bunker Hill High School, or the 
Bunker Hill School of Aeronautics? 

Mr. Heppieston. The only concept I have of that is what I have 
heard tonight, and what was in the original statement from GAO. 

Mr. Brownson. There was no attempt in your office at any time—— 

Mr. Heppueston. To limit the amount? 

Mr. Brownson. That is right. 

Mr. Heppteston. No, sir. 

Mr. Brownson. Or even, as a matter of fact, to total up or know 
about the amount ? 

Mr. Heppvetston. We kept, not by schools, but we kept total produc- 
tion records by weeks and months. 

Mr. Brownson. That means the amount of stuff you had given away 
that week ? 

Mr. Heppieston. That is right. 

Mr. Brownson. That is just a little different concept of production 
than Iam used to. That is all. 

Mr. Bonner. Does that finish it? 

Mr. Horrman. Mr. Chairman, I have one more. 

The Government received for the surplus property shipped out to 
the Bunker Hill School, or to the Bunker Hill School of Aeronautics, 
the full amount due it; did it not? 

Mr. Hepotxston. It got the full amount? 

Mr. Hoi rman. Yes; for surplus property shipped out to Bunker 
Hill Schou] of Aeronautics, and the Bunker Hill School; the Govern- 
ment has been paid in full? 

Mr. Hr preston. So far as I know; yes, sir. 
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Mr. Horrman. You do not claim that the Government has not re- 
ceived for this surplus property all it ever asked or sold it for; do you? 

Mr. Heppieston. I could not testify to the ultimate disposition of 
their account, but so far as I know they paid it, and paid cash for every- 
thing. 

Mr. Horratan. Neither one of them owe you anything? 

Mr. Heppieston. Not to my knowledge. 

Mr. Horrman. Do you have any complaint about it because one 
institution got it instead of the other? 

Mr. Heppiesron. I have none. 

Mr. Horrman. That is all. And you were glad to get rid of it; 
weren't you? 

Mr. Sone! Yes, sir: that was our job. 

Mr. Horrman. That is all. 
Mr. Bonner. Thank you. We will place regulation 4 in the-record. 
(Regulation 4 is marked “Exhibit 24” and follows :) 


ExHIBsItT 24 
[SPB Reg. 4] 


Part 83804—DiIsPOSAL OF SURPLUS AERONAUTICAL PROPERTY TO EDUCATIONAL 
INSTITUTIONS FOR NON-FLIGHT USE 

Sec. 
8304.1 Definitions. 
8304.2 Finding as to benefit to the United States. 
8304.3 Methods for determining property to be commercially unsaleable. 
8304.4 Disposals to educational institutions. 
8304.5 Disposals by owning agencies to educational institutions discontinued. 
8304.6 Reports. 
8304.7 Regulations by agencies to be reported to the Surplus Property Board. 
8304.8 Amendment or repeal. 

Exhibit A. Types of aeronautical property eligible for distribution under this 
part. 

AvuTHORITY: §§ 8304.1 to 8304.8, inclusive, issued under Surplus Property Act 
of 1944, Pub. Law 457, 78th Cong., 2d Sess. ; 58 Stat. 765. 

§ 8304.1 Definitions. (a) “Aeronautical property” or “property” inchades 
aircraft, aircraft engines, aircraft propellers, aircraft instruments, airborne 
radios and radars, synthetic air training equipment (including training manuals, 
films, blue prints, plans and other instructional aids), all airborne armament 
except ordnance, and such maintenance spare parts for each of these items as 
are usually procured from the original builder or his subcontractor and are 
peculiar to the item; it also includes ground radio and radar, lights and other 
airport and ground equipment, flying clothing and personal equipment, miscel- 
laneous small motors and other aviation hardware, and other property used or 
useful in connection with aviation. 

(b) “Care and handling” includes completing, repairing, converting, rehabili- 
tating, operating, maintaining, preserving, protecting, insuring, storing, packing, 
handling, and transporting, and, in the case of property which is dangerous to 
public health or safety, destroying, or rendering innocuous, such property. 

(c) “Commercially unsaleable property” means property (1) which by reason 
of its condition resulting from damage, wear, obsolescence or otherwise, has no 
reasonable prospect of sale except as serap, or (2) with respect to which by 
reason of its large supply or prior use the estimated cost of care and handling 
and disposal will exceed the estimated proceeds unless it is promptly sold as 
scrap, or (3) with respect to which the estimated cost of care and handling and 
disposal will exceed the estimated proceeds as scrap or otherwise. 

(d) “Disposal agency”? means any Government agency designated pursuant to 
the Surplus Property Act of 1944 to dispose of one or more classes of surplus 
property: 

(e) “Edueational institution” means any non-profit scientifie or educational 
institution, organization or association (1) which is organized under the laws of 
the United States or of any State, territory or possession thereof, and (2) which 
is directly supported in whole or in part through the use of funds derived from 
taxation by the United States, its territories or possessions, or by any State or 
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political subdivision thereof, or which is exempt from taxation under section 191 
(6) of the Internal Revenue Code, 

(f) “Owning agency” mean the executive department, the independent agency 
in the executive branch of the Federal Government, or the corporation (if a 
Government agency), having control of property otherwise than solely as a 
disposal agency. 

(g) “Serap” means property that has no reasonable prospect of sale except 
for its basic material content. 

(h) “Surplus property” means any property which has been determined to be 
surplus to the needs and responsibilities of the owning agency in accordance with 
the Surplus Property Act of 1944. 

§ 8304.2 Finding as to benefit to the United States. Information available to 
the Board indicates that the surplus of many types of Government-owned aero- 
nautical property which will become available for disposal pursuant to the Sur- 
plus Property Act of 1944 will far exceed the amount which can be readily 
disposed of in the foreseeable future in usual commercial markets. Exhibit A 
contains a list of such aeronautical property as the Board anticipates may from 
time to time become available in such large amounts and which the Board now 
finds is appropriate for non-flight educational, research, or experimental use. 
The Board further finds that the disposal of such surplus property to educational 
institutions for school, classroom, or other educational use including research 
and experimentation, as provided herein will result in substantial benefit to the 
United States by stimulating aeronautical interest and knowledge and thus 
promoting national defense, employment, production and trade. 

§ 8304.38 Methods for determining property to be commercially unsaleable. 
From time to time the Board will issue orders hereunder specifying standards 
and procedures by which aeronautical property listed on Exhibit A or certain 
types thereof shall be determined by the disposal agencies to be commercially 
unsaleable. Disposal agencies for aeronautical property shall continuously sur- 
vey all aeronautical property listed on Exhibit A which is declared surplus to 
them and shall give wide public notice to educational institutions of such property 
as is determined to be commercially unsaleable in accordance with such orders. 

§ 8304.4. Disposals to educational institutions. Property listed in Exhibit A 
which is determined to be commercially unsaleable pursuant to § 8304.3 and 
orders hereunder shall be fairly and equitably disposed of to educational institu- 
tions by the disposal agencies in accordance with the following rules: 

(a) Charges for such property shall be the disposal cost as listed on Exhibit 
A opposite each type of such property. 

(b) Such property shall be prepared for shipment by the agency in actual 
possession and delivered to the buyer at the location of the property or to a 
carrier at a place agreed upon with the buyer. Shipment shall be on commercial 
bill of lading, charges “collect.” 

(c) The buyer shall file with the disposal agency a certificate under oath duly 
notarized that such buyer is an educational institution as defined in § 8804.1 
(e), that the property is being acquired to be used only for non-flight instructional, 
research, or experimental purposes, that it will not be used for any flight pur- 
poses, and that the property will be disposed of only as scrap and then only after 
it shall have been rendered completely unfit and useless except for its basic 
material content. 

§ 8304.5 Disposals by owning agencies to educational institutions discon- 
tinued. Sixty (60) days after the effective date hereof, owning agencies shall 
discontinue making disposals under any other law of surplus aeronautical prop- 
erty to any educational institution which can qualify for the acquisition of such 
property under this part. 

§ 8304.6 Reports. Disposal agencies shall submit monthly reports to the 
Board not later than the 10th day of each month covering the disposals of aero- 
nautical property during the preceding month to educational institutions as pro- 
vided in § 8304.4. Such reports shall show, by countries and by States, territories 
and possessions of the United States in which such institutions are located, the 
total number, reported cost and total price paid for aircraft and for engines and 
the reported cost and total price paid for other miscellaneous aeronautical 
property. 

§ 8304.7 Regulations by agencies to be reported to the Surplus Property 
Board. Each owning ageney and each disposal agency shall file with the Surplus 
Property Board copies of all regulations, orders and instructions of general ap- 
plicability which it may issue in furtherance of the provisions, or any of them, 
of this part. 


83113—51——19 
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§ 8304.8 Amendment or repeal. This part, and any order issued under it, may 
be amended or repealed by any regulation or order of the Board duly published 
in the FepERAL REGISTER. 

This part shall become effective upon publication in the FrepEraL REGISTER. 

Surpitus Property Boarp, 
By A. E. Howsg, 
Administrator. 

May 4, 1945. 


Exuisir A.—-Types of aeronautical property eligible for distribution under 
this part 


Nore: This list represents the types of aeronautical property eligible for dis- 
tribution under this part when determined to be commercially unsaleable pursuant 
to orders issued thereunder. This list may be amended from time to time. It 
should not be construed as a list of items currently in surplus. 





























AIRCRAFT 
Ty ymbol Army Type sym- Manufacturer Approved name No. of wat 
ype Symbo) Arn} bol Navy 4 pid engines Neat 
BOMBARDMENT (LIGHT—A) 
(MEDIUM—B) 
Bats camenvucdanetenniinn vaemebeudiclid III so sn heanitng st daien sealant a neiditn osbrnintia = 1 $100 
Et eR S RS A. hee dae CMS oo oe coat atan beeen ones oes eee 2 150 
yaa ie Ce ee sa bis Eee Douglas... .._- Aeedsailens memeeia us. st 2 2 150 
p-7 Havoc 
F-3. Havoe 
0-53. Havoc. 
Ae i Wea ke I ok ti Dauntless.____.__- 1 100 
TB2D 
BTD. Destroyer. 
SBF. Helldiver. 
SBW. Hellidiver. 
eth oo ee oc so aa fog SERENE Re none wre an Helldiver__.._.__- 1 100 
po RR Se IN che nike a aie arpa: | Rieelanalbepgare 2 150 
Pe Pe EE A RS, SR SE North American. _.-...-...]----- 1 100 
YS EE eR ER PE 2 BMC MOUE ric lsicsec. Utes 2 150 
CS EE ey eT: PRG... 2.0} I nck -ih- chon ernoen ES SEERA 2 150 
“Ch” Tie ee ie eis Ree 0 NN icin ici x Dino p camaatanmaae Baltimore... -__---- 2 150 
FS SR en SMe See See FO iitin on ave teanaies aie Vengeance... ____- 1 100 
A-35. | 
pe * Sey aN Rrra fies Uh oi coed os st adden ‘EE ies far ae 1 100 
Fe Te ee SPREE i eee eo ee oe Bermuda..__...... 1 100 
by | Se Grumman... ........--- ..| Avemger..... 2.25. 1 100 
| TBM.____.| General Motors..._.....--..| Avenger_......___- 1 100 
PRM... Martin........ ae ae capitis Mariner.........-- 2 200 
PBN....<.. Navy Air Force............- TREE ne cotic Saeed 2 200 
|S, SEE SEER ECS) Uys REEL A Dt en. POPE SER aaa A Sk Be Fortress. .........- 4 350 
WR ooo at. dadsbi i DONS etic < 6. Se pert 2 200 
i iccchobinlcdinninw ee cuatty PREY ...:: Consolidated _.........-.-..- | Liberator... .....-. 4 350 
Gh ntattghokencnenpdien a | Liberator. 
AT-22. | Liberator. 
SR ree, 2g | rs North American. .-_...-...-.- | Mitchell. ......._- 2 200 
RT Se eS EE | a 2 200 
AT-23. | Marauder. 
Wr. Ee i PSs NS Vega (Lockheed) -.._......-- | Ventura........... 2 200 
B-37. | Ventura. 
0-56. Ventura. 
| Tee |... t AOE oe Sea Wolf__....... 1 100 
| PB2Y.....| Consolidated_...............| Coronado. -.-.-...- 4 350 
| IRY 
TRANSPORT (CARGO AND | 
| PERSONNEL) 
| } 
OPER lise tart bee deead tak vs daves pent |” Reng tren ee renee tet ap peiausgacs leases 2 150 
CE at Asis natin cpanlleeasea ssp a RS 23: tb Rag widen edaceisiaih tide cet bee 2 150 
I na ad eee Ee a ad PR Sn ee otha aa 2 150 
Gai) se 5 NG. SIs SET eS | Lockheed. ........_._- Tome. PS pe eye 2 150 
6 | a Serer ewer i ee | Beedhoralt .. ..0- 4s. 4- Lass | Traveller.........- 1 100 
0 Ree er as siniasatespicatnie bin oneie | Expeditor_......_- 2 150 
a” TRL aheee tae Siblin eS Ourtie- Wright. --.. 2. <2h.. | Commando. -----. 2 200 
0 SREP A S| RE i  , SERED Gee yeaa rok 2 150 
ct tli nctntbewtiode~ iver oe DING 0.8, = kan cre ose POY Re ER Ee pees 2 150 
ORR. aan nbenbomibeca sienna anak tena tala a se aia | Skytrpover..__.__- 2 150 
ee ha te ene tlle ees Ree ot ae 2 150 
C-57 | Lobestar. 
C-59, Lodestar. 
C-60. Lodestar. | 
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of aeronautical property eligible for distribution under this 
part—Continued 


AIRCRAFT— Continued 


Exuisir A.—Types 





m | Dis- 
No. of | posal 


cost 


| 
ey } 
Type symboi Army Typeays | Manufacturer Approved name 


engines 





TRANSPORT (CARGO AND 
PERSONNEL)—CoOn. 


Fairchild_- 


RGMONEWER «os deities ak 


Howard 


Forwarder _____- ie: 
Norseman..___..... 
Nightingale. ___- 


Nightingale. 


I koa we aa aeedee 
SI on oo cn cco ox seta bk 4 


DOR DODO 


LIAISON 


Grasshopper... ___ 
Grasshopper. 
Grasshopper... __ 
Grasshopper. 
Grasshopper 
Grasshopper, 
Grasshopper 
Grasshopper. 


Vultee (Stinson) 
Taylorcraft 


Aeronca 


OBSERVATION 


— 


ps” SORE aL TENE ah =, ;: 


North American. .-.-.._..__- 
Curtiss 

Lockheed. -_ . 

Chance Vought 

Navy Air Force............- 
Curtiss 

Curtiss 


Kingfisher 
Kingfisher 


1 
1 
2 
1 
1 | 
1 
1} 


~ 


Navy Air Force es 


AMPHIBIAN 


die bsckewe se 
Goose. 

Catalina 

Catalina. 
Catalina. 

Duck. 

Widgeon 


Grumman... -...-.- 


Compoiideted 2. 3. 255k... 
Grumman 
Grumman 
FIGHTER 
Republic 


Curtiss-Wright 
| Lockheed 





Lightning. .._.. 
Lightning. 
Lightning. 
Lightning. 
Airacobra 
Airacobra. 
Warhawk 
keh een 





Cos Soc ca jamindkoag iret 
| Oe ce. chitin 
Curtiss _. 
| Republic 
North American 


“Thunderbolt _____- 
PRUNE Seine 








Black Widow 
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Exnuibit A.—Types of aeronautical property eligible for distribution under this 





| FAU- 





Type sym- 


part—Continued 


AIRCRAFT--Continued 


bol Navy | 


FR 


Manufacturer 


FIGHTER—COn. 


Bell 


....| Brewster 


| Goodyear. - 


Chance- Vought 


| General Motors 


| Schweitzer 


Grumman. 
Grumman. 
Grumman... 
Grumman. 
Ryan. 


GLIDERS 


Penis. ec: 2 
Schweitzer ee 
Laister- Kauffman 


Aeronea ......... 
Tayloreralt 
Pipe... 


TRAINERS 


Boeing (Stearman) _- 


Ryan 


| Fairchild 


| De Haviland 
| Ryan 


Ryan... 


Timm 


| Navy Air Force 


| Curtiss... 


_.| Beecheraft. - 


| Cessna 


| North America 


North American. __.- 


5 SaaS TS Psat T= 
A ES a 


North American 


Cessna 

Curtiss 

Beecherait (Globe) 
Beechcraft. . .._- 
Repubtic.- 
Fairchild. - 

Boeing 

Noorduyn 


Lockheed __ _.-.--- 
Stinson 

Federal. _. 
Fairchild, 

n 


__| Helleat._- 


Approved name 


Kingcobra 
Corsair 

CONN iisncces 
2 eee 
ot See 
W ildeat 


Tigercat_- 
Bearcat __. 


Two. 


Caydet 


Caydet 
Cornell... _- 


‘| ‘Tutor. 


| Texan 


| 
| 


Cornell 


Yellow Peril____- 


Sophomore -_-- 
Valiant 


Texan 4 
Navigator-_.. 


Wichita. 
Navigator 


| Harvard 
| Bobeat 


Reliant. - 


Gunner 











| 
| Dis- 
| oO. of | : 
langinac| posal 
engines) cost 
| 1 $100 
| 1 | 100 
j 1} 100 
| 1 | 100 
| 1 | 100 
1 | 100 
1 |} 100 
2 | 150 
1} 100 
| 1 100 
/ 
| : | 50 
| ie 50 
ate 50 
a 50 
50 
rataee He) 
bbc 50 
1 | 100 
! 
| 
1 100 
1 | 100 
i 
| | 100 
| j 
| 
| 1 | 100 
| 1 100 
1 | 100 
1 100 
| } 100 
| 
| | 
| ] 100 
1 100 
1 | 100 
| 1} 100 
2 150 
; 
} 2 150 
2 | 150 
2 | 150 
| 2) 150 
| 1 | 100 
| 2] 150 
2 | 150 
1 | 100 
2 | 150 
2 | 150 
i | 100 
2 | 150 
2 150 
2 | 150 
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Exutisir A.—Types of aeronautical property eligible for distribution under this 
part—Continued 


ENGINES 





' 
j 


Type model 


RADIAL TYPE 


Warner 
_| Kinner 
| Warner. 


‘ | Continental__-_-- 


| Lycoming 
Jacobs. . 
Wright 
Jacobs 
Jacobs 
Wright 


Wright 


Wright 


Ranger 


Righter - 
Lycoming. 
Continental 
Aircooled 
Lycoming 
Lycoming 
Aircooled... .-- 
Aircooled ___- 
Lycoming_.-_- 
Aircooled 





Ranger__----- 
Packard 
Allison 





Manufacturer 


Pratt & W hitney 
Pratt & W citer. 
Pratt & Whitney ___- 
Pratt & Whitney- --. 


Pratt & Whitney 
Pratt & Whitney 


Pratt & W hitney 


IN LINE TYPE 


Menasoo.......¢-.---- 
HEXAGON TYPE 


Pratt: &. Whitney... 5.5 s.0. 08.2 


Approx. H. P. 
(sea level) | 


Disposal 
cost 


Oe 2225, $10 
Di SEP tapers sence 10 
5 aera 10 
eee 10 
200-280 eS 10 
225 
| 995 a ge aA 
285 x 10 
..| 300 eRe 10 
300-440 __ 10 
300-450 __ z ‘ 10 
450-550 
700-750 __ 
525-700 + 
600-1000... 
800-1100 __ 
1106 SPR 
1280-1500. _...._- 
1550-1675 


175-200 





420-450_........ 
_.| 1000-2700 _- 
_| 800-2750 
i a ee 





--| 1600-1700 _._- 





MISCELLANEOUS 


Disposal 
Accessories 
Accumulator, hydraulic oil 
Altimeter_-_-. 
Ammeter assembly, aircraft 
Amplifier, compass 
Autosyn: 
Gage, fuel pressure ____- 
Thermometer, oil or coolant 
Gage, manifold pressure_..........- 
Gage, oil pressure - me ae 
Brake assembly, landing ‘gear_ 
Bulb, resistance thermometer 
Carburetor: 
Down draft 
Float 
Injection 
Suction 
Up drat. +)... 
Cocks, fuel, selector valve. 
Cooler assembly, oil _- 
Cylinder asse mbly ; actuating: 
Bomb bay door 
Cowl flap_. 
Landing and ‘diving flaps__ 
Main landing gear_........-....---.- 
Master brake es 
Nose landing gear 
Tail landing gear 
Wing flap 


rome Ne Re 


Disposal 
Accessories : 
Filter, air: 
Autom: atic pilot 
Carburetor or supercharger inte ike. 
Pump 
V: acuum-ope srated instruments. - - 
Filter, assembly: 
Hydraulic 
Oil, automatic pilot. 
Gage assembly: 
Automatic pilot, pressure 
De-icing pressure _-. 
Fuel pressure 5 aa 
Hydraulic system pressure - ‘ 
Manifold pressure- 
Oil pressure... ..... 
Suction. 
Gage unit, engine: 
Temperature. __. 
Pressure - 
Fuel 
Oil_- 
Harness, 
assem! dly 
Indicator assemb bly, airspe ed: 
0 to 500 
30 to 250_-. 
40 to 300_____- 
40 to 400__- 
50 to 700 


ignition, shielding “manifold 
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part—Continued 
MISCELLANEOUS—Continued 
Disposal Disposal 
Accessories cost Accessories cost 
Indicator: | Transmitter, gyro flux gate compass..... $1 
a oon ac cecmenne $l Transmitter assembly: 
Directional gyro (turn)... ...-.----- 1 Fuel and oil pressure__-._..-.....--- 1 
Gyro flux gate and compass. ----.--- 1 Position, flaps, landing gear, ete... -- 1 
Position, flaps, landing gear & nose Trap assembly, oil drain, automatic 
RE RSLS Re A a RRO a ae IN sian ae TS 1 
Position, flaps, landing gear & tail | Valve assembly, air pump: 
Wek so aR SEES ec omen see .J ele aaa see spears 1 
Rate of climb: I ne ed 1 
S008 Gb Bee t.. D. MR. 20s seca 1 Valve assembly, brake: 
4000 to 4000 ©. PD. Mm... 6.2.4..-04--- 1 | iB Ne aha 6 = orien paserimane aie 1 
6000 to 6000 f. p. m__.--.--.--------- 1 | || sar sta Reina Ae 1 
Remote indicating compass. -- ------ 1 | Pe hoc inccansnndoawacce 1 
Tachometer, electric 0-3500 r. p. m., | Valve assembly: 
FRIES hee SE a EN & Se OF OT one ace cnncvace 1 
0 to 3500 r. p. m., 4 pole—2 phase--_- Se INS ephemera Sa ape er tap eR 1 
0 to 4500 r. p. m., 4 pole—2 phase _-_- 1 | Landing gear Meintey mudaekan del 1 
0 to 4500 r. p. m., 4 pole—3 phase _--_- 1 | PE OTOIIN MINNIE ini acc ncn cncece 1 
Thermometer, carburetor mixture: | NN ES i cineosannasc cake 1 
—45 to +45° C, 24 volt—1 phase-_-__-- 1 | Sequence, hydraulic teens Che cals 1 
—45 to +45° C, 12 volt—1 phase... -.- 1 Speed control, automatic pilot._-___- 1 
Thermometer, free air__..-....--.------ 1 Wing flap, hydraulic...............-. 1 
Thermometer, oil. -_-- EAE RES ers Pe 1 Verueeer, Mine... <n oe ecanccune 1 
Injectors: Wheel assembly: 
a OO er eee 1 Main landing gear--........-.......- 5 
oO RR 8 ee 1 bY PS ey aaa 5 
Inverter: Wee MU, BOT noe we acen 5 
kh Remote indicating compass... --.---- 1 
ON 2 eg See eS ea 1 AIRFRAME PARTS AND STRUCTURES 
ins nt cms Sa itndasacuwes 1 
SE ERSTE NIE LIS DRT Re SE 3 pS BEI SEE RP eee rae 3 
Manifold assembly, ‘ignition im bn ee 1 Anti-drag ring-___- ara casita aber mtimanadase ds te 3 
Mount assembly, gyro control, auto- Bay assembly-_-. PRED Viet Ee 3 
matic pilot... ...._..- <5 +-ss4------5-=- 1 | Beam assembly: 
Mounts, engine, flexible, tube form Main center section._.__..._........ 2 
Phe ar sage pasegar ss eerie pec orte == ; | Center section, rear_.......-...----- 2 
li cooler sem SR SE ey yonne | P ~ 
Pilot assembly, automatic._........-...- 5) “ 
Empennage, forward_............--- 2 
Primers: Forwar 2 
NT inca Aiea komnnines < 1 AME A ese 2 
oe Re aes a) Rees 1 Bulk t proea Ce Many Sins Beason tes: 
Propeller, assembly: u ‘ head assemDIy: 
Controllable pitch propellers... _...- 15 eg cowling.-..--..-.------------- - 
4 Blade, except counter rotating, Cabi wind apart img 2 
hydraulic control, electric control. 15 Ce an assem tL memenacen nace nen ane ene 25 
3 Blade, except counter rotating, anopy assemDIy - “ager lg re - 3 
hydraulic control, electric control - 15 | Center section assembly, Wing --------.. 12 
2 Blade, hydraulic control...__.-.__- 15 | Cover, coolant radiator ACCRSS- -----..--. 1 
Counter rotating, hydraulic control, Main landing gear access._.----.---.-- 1 
electric control. _.........--.--.--- 15 | Cowling assembly..-.-----..-.----.-..-- o 
Counterweight, hydraulic control. -. 15 | Cowling, ey enna ew nn nen nnnnneennes - < 
Automatic control__................. 15 | Doors ssembly -. Rs owner esacecenemenumep 1 
Controllable pitch propellers, not Elevator assembly Sage ta TC aE 2 
elsewhere classified, nyGrate con- Empennage assembly ------------------ 15 
trol, electric control... ..........-. 15 | Fairing assembly.-..--.----------------- 2 
Adjustable pitch (ground)_._.____-_- 15 | Fillets: 
Wind SeWisc hice skss ait. Iu ue 15 a to empennage.............. : 
: © EE LSE SEE 
ie wo saslte ait wR aN dpe rete 1 Wing, lett or rignt............-...... 1 
NR i ee 1 _ Wing to fuselage, front or rear_._.... 1 
Pumps, propeller feathering. ...........- 1. | Fim, vertteal. -_ pon sae nese senencnn 8 
Pumps, hydraulic: Fire Wall agpemly oo ocinious ensccnuce 1 
Degie-triven. 1 | Flap assembly 
Electric motor driven..............- 1 COON 505s cscs bad kssce 2 
Handampetstet.. 3.25 edt es SS 1 Oo; RSet ise err pe peer 2 
Pumps, vacuum: Lf! SE SES eee epenet ere 2 
Engine-driven: Floor assembly pita KCawenhcdunremeunign ed 4 
a ae PP me ae 1 Former assembly...............-.---2--- 1 
OO Didiciacdccnccccnctwedsnces 1 Frame assembly: 
85-6: 9 MR; <5.:. swat lautatie le 1 POS MOON ois ove cn ncn cicnwnascd 3 
+f 6 peepee ae Be 1 MID isn fick 450559465 0S dak ERSTE 3 
Regulator assembly, oil temperature cis 1 PONGMOS. 0ccsnceescisduccdl cues ae 20-200 
Regulator, supercharger ebacktcasacumece 1 Gear: 
PORN CINNG hos co cckwscacaacias’s 3 mn Dee. oF eS a eS 30 
Signal, fuel pressure... .........--.--.-..- 1 PeONe MS nooo So ccc ek he 30 
ICAMNNG, TEES ooo ake eae sana reneed : 1 Ena I os Pps eons eee 10 
Strut assembly: Light assembly, landing__.___- cet aoe 1 
POSER BOOUE...<.ccpeaduuskanaccoues 2 Mount assembly, engine -- SN has 3 
PI MS oe Sh ooxseusnyeeccstlcee 2 Nacelle assembly ----__- Rae ye ee oe 2 
TOR We Ses cesbescsseczekacc 2 meen GUNN nis chee eS 5 
Supercharger, turbo____..-..--..-- Kiem RS .3 Pees) See ee a et eee 2 
Tachometer assembly, electric__.-....._- 1 | Rack assembly, bomb-_-..-............-- 1 
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Exuisit A.—Types of aeronautical property eligible for distribution under this 
part—Continued 


MISCELLANEOUS—Continued 


Disposal Disposal 
Accessories cost Accessories cost 
AIRFRAME PARTS AND STRUCTURES—Con. PUBLICATIONS 
Radiator assembly: 
Coolant Aeronautical charts 
i Celestial navigation trainer astrograph 
pepe CME. 8s, coe 
Seoop assem b] Celestial navigation trainer recorder 
Spinner assem li ener a Saat ati et apa SGA NEA 
Spoilers... Na Shh ki eel SX lndodiin oie olaleiah rats Engine limits and lubrication charts - - - 
Stabilize rs: Identification material 
Horizontal Instruction manuals 
Vertical (fin) Instrument flying trainer charts 
Landing gear Load adjusters. .._...........--. he 
Strut assembly Maintenance charts. ..........-..------- 
Tab assembly: Technical orders (AAF and Bureau of 
Aeronautics) 
Technical textbooks 
: Training circulars 
Tip assembly, wing Training manuals 
Windshield assembly . Ne re aa Ieee aia ee 
Wing panel assembly 
DRAWINGS 
TRAINING DEVICES 
J Designer’s handbooks-_-----.-----.----- 
Demonstrator, wind drift Drafting manuals ‘ 
Mockup, Weems aircraft plotter—spec. Riehwine Pee ee i. 
40723—oversize : Microfilm copies of drawings and techni- 
Weems aircraft navigation— eal orders 
Type mails 11 Model designation books 
Trainer, mockup computer type O-17 ES SIE Re Naha 
spec. 40724 dead reckoning Wiring diagrams 
Trainer, mockup instrument panel Type 
0-39 ‘ VISUAL AIDS 
Trainer, mockup pressure correction Film strips 
Type BES Training films 
Trainer, mockup rude star identifier 
Type O-20_ ‘ 1 To be determined. 
Trainer, mock 
Type O-19 


Trainer, mockup time distance com 
puter Type O-22 $ 

Lis ay Link aviation Type (18’ x 22’ 
10’) 





Mr. Bonner. Thank you, Mr. Heddleston. Now, I will ask that the 
minutes of Factors International, Inc., be placed in the record. Refer- 
ence was made by one of the witnesses to these minutes. Are the 
minutes here available for the record ? 

Mr. Harran. You did not request Factors. 

Mr. Brownson. That was for the Bunker Hill School of Aeronau- 
tics, sir. 

Mr. Bonner. Some portion of the minutes they wanted included in 
the record. 

Mr. Oare. May I make an off-the-record explanation to the subcom- 
mittee? These minutes were not kept by any single attorney. They 
will appear in a very crude form. They were kept, apparently relli- 
giously, up through April of 1948, and they are signed through that 

ate. 

Since that time minutes have been prepared, not on minute-book 
paper, and the authorization of Mr. Harrah is contained in a record 
of an informal meeting, and is as follows—— 

Mr. Bonner. Just put it in the record. 

Mr. Oare. The minutes of March 23, 1950, quoting: 

Mr. Harrah then outlined a program for suggested disposition of various items, 
with the thought in mind of défraying rent items, as well as settling the past-due 
accounts. 
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These minutes are not signed. Mr. Zick was not present. The min- 
utes do not indicate whether or not there was approval of Mr. Harrah’s 
proposition. 

Mr. Bonner. It is just on a blank piece of paper, not signed by any- 
body ? 

Mr. Oare. Yes, sir. 

Mr. Bonner. Look at it, Mr. Hoffman, will you, and see what it is? 

Mr. Oare. They were lying in the minute book unattached. 

Mr. Curtis. Who kept those records for the company ¢ 

Mr. Oare. I did not, sir, nor did our office. 

Mr. Curtis. Do you know, or does anyone here know who did ? 

Mr. Oarr. Well—Mr. Curtis, the secretary of the company resided 
at Indianapolis, and I recall that he did attend the meetings regularly, 
and we did for some period of time in 1947, toward the latter part we 
had difficulty in getting him to transcribe the notes he would take at 
the meetings and get them back to us. We did try and attempt to 
get those regularly. Well, I am quite sure we did not get them all. 

Mr. Bonner. So there is no way they could be presented here as 
official minutes ? 

Mr. Oare. I would certainly hesitate to do so, sir, after they re- 
mained unsigned for so long a time. 

Mr. Bonner. So the statement is that you cannot furnish minutes of 
the meetings ¢ 

Mr. Oars. Yes; here they are, such as they are. 

Mr. Bonner. Yes; but they do not show any official accuracy ? 

Mr. Oare. Not subsequent to the date 

Mr. Bonner. So they would not qualify as official minutes of the 
organization ? 

Mr. Oare. November 27, 1948. They are not signed, and even if 
they were, sir, the statement is made that Mr. Harrah outlined a pro- 
gram for disposition. It does not say that the directors authorized him 
to go ahead and gave him a free hand. The committee will have to 
rely on the testimony of the other directors as to their willingness that 
he so do. 

Mr. Horrman. There was some testimony today to the effect that 
Mr. Harrah had received certain sums of money for the sale of some 
of this property, and I understood him to say that he kept that money 
to reimburse him. 

I am asking that Mr. Harrah submit a statement to us showing the 
different sums received by him, and also showing the payments he 
made to others. 

Mr. Bonner. That will be satisfactory. 

Now, as to the witnesses that we could not get to today, whose names 
have been called, we will have them at a subsequent meeting. 

Mrs. Fister. I would like to be heard. I do not want to try the 
patience of the subcommittee, but I think whatever testimony you 
want from me will be brief. I have two small children and I have a 
baby sitter at home. Couldn’t you take that testimony from me to- 
night ? 

Mr. Bonner. I do not know who the lady is. 

Mrs. Fisner. I am Mrs. Fisher. 

Mr. Horrman. A witness who was subpenaed? That is all right 
with me. 

Mr. Bonner. No witnesses were subpenaed. 
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Mr. Horrman. I mean a witness called. I would just as soon stay 
to breakfast. It is all right with me. What do you gentlemen say ? 

Mr. Brownson. Yes; I think we should hear her. 

Mr. Mutter. I would like to put in the record the minutes that are 
complete. 

Mr. Bonner. Is there any request for the minutes, other than the 
particular ones that were specified ? 

Mr. Brownson. I would like to have the minutes held available, 
but not put in the record. 

Mr. Bonner. Do you want to leave the minutes in the custody of 
counsel for the subcommittee ? 

Mr. Oare. I see no harm in it, do you? 

Mr. Bonner. That is your pleasure. The request was made, as 
you understand, sir, for specific stated minutes, and as you have ex- 
plained they cannot be presented as actual minutes of any authorized 
regular meetings. 

Mr. Oare. Yes. This might assist the subcommittee up through 
1948. 

Mr. Bonner. Well, leave them here with the counsel, Mr. Thomas 
A. Kennedy, and if any of the members would like to look them over 
they may do so, and then they will be returned to you. 

Mr. Miter. I think they should be either made a part of the rec- 
ord, or not made a part of the record. 

Mr. Oare. They are too long. 

Mr. Curtis. We can look at them. 

Mr. Brownson. I think that there is this about it, that these gen- 
tlemen are not going to be here when we hold subsequent hearings, in 


all “eset and those portions of them that are official minutes 


might be a valuable source of information which might even result in 
not having to have these gentlemen here at some future date. 

I would hesitate to put anything of that length in the record. I 
have a little sympathy for the people who have to pay for that. 

Mr. Bonner. The hearing will please be in order. We have not 
adjourned yet, gentlemen. 

Now it is the pleasure of the majority of the subcommittee to hear 
Mrs. Fisher. 

Mrs. Fisher, will you please step forward ? 

Do you solemnly swear that in the evidence you are about to give 
the subcommittee you will tell the truth, and the whole truth, in all 
matters and inquiries now pending before this subcommittee ? 

Mrs. Fisuer. I do. 


TESTIMONY OF MRS. MAYBELLE FISHER, WASHINGTON, D. C. 


Mr. Bonner. Be seated, Mrs. Fisher. 

Do you have any material information to give the subcommittee 
that would be helpful in the matter of the Bunker Hill School and the 
Bunker Hill School of Aeronautics? 

Mrs. Fisuer. I had no knowledge that I had any information that 
the subcommittee would be interested in. I understood through the 
grapevine what you wanted. I was the notary public for War Assets 
Administration. 

Mr. Bonner. Did you notarize the agreement dated June 18, 1946? 

Mrs. Fisuer. I did. It was 1947, I believe. 
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Mr. Bonner. That is right, 1947. 

Mrs. Fisner. It was June 18, 1947. 

Mr. Bonner. 1947? 

Mrs. Fisuer. Yes, sir. 

Mr. Bonner. Why did you notarize it when it was unsigned by any 
official of the school 

Mrs. Fisuer. Well, Mr. Pemberton signed that agreement as vice 
president of the Bunker Hill School of Aeronautics and swore to that 
agreement in front of me on June 18, 1947. I notarized three copies 
of the agreement for the Bunker Hill School of Aeronautics, H. L. 
Pemberton, vice president. 

Mr. Bonner. I offered it as an exhibit. It was not signed by Mr. 
Pemberton. It is in the record, of course, and that is the reason why 
I asked you the question. It is not signed by Mr. Pemberton. 

Mrs. Fiamen. Well, my copy of the record here shows that, and 
what the discrepancy is I would not know at this time. That is the 
only thing I have that I have notarized for the Bunker Hill School 
of Aeronautics. 

Mr. Bonner. He did not sign it. There is a photostatic copy. He 
signed it on the back as the person designated to do the purchasing. 
Mrs. Fisuer. Well, I am sorry, sir. That is all I know about it. 

Mr. Bonner. Are there any questions? 

Mrs. Harpven. No questions. 

Mr. Brownson. No questions. 

Mr. Curtis. No questions. 

Mr. Bonner. Thank you very much. 

I certainly thank all of you ladies and gentlemen for your patience 
and your assistance. 

The hearing stands adjourned until further notice. 

(Whereupon, at 11:20 p. m., the subcommittee adjourned. ) 
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THURSDAY, MARCH 8, 1951 


Howse or RepresenTAarTives, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
or THE CoMMITTEE ON EXPENDITURES 
IN THE Executive DerarTMENTs, 
Washington, D. C. 

The subcommittee met, pursuant to call, in room 1501, New House 
Office Building, Hon. Herbert C. Bonner (chairman of the subcom- 
mittee) presiding. 

Present: Representative Bonner, Shelley, Fine, Lantaff, Hoffman, 
Harden, and Curtis. 

Also present: W. L. Ellis, Chief of Investigations, General Account- 
ing Office; Thomas A. Kennedy, general counsel; Herbert Small, 
subcommittee clerk. 

Mr. Bonner. The subcommittee will come to order. The subcom- 
mittee is meeting this morning to hear the a hanna oe report from 
the General Accounting Office on the matter of the Bunker Hill School 
and the Bunker Hill School of Aeronautics. 

Before we go into the matter, the subcommittee has a letter ad- 
dressed to the chairman from Mr. C. C. Harrah, asking that he be 
excused from furnishing checks that were given in payment to the 
War Assets Administration for materials received. 

Now, the request was made by Mr. Donohue, of Massachusetts, that 
these checks be made a matter of record in the report. I, as chairman, 
am unable to reply to Mr. Harrah’s request without consulting the sub- 
committee. Mr. Donohue is absent this morning. 

Mr. Horrman. Maybe I can be helpful. 

Mr. Bonner. We will be glad to hear you, Mr. Hoffman. 

Mr. Horrman. Is there any other complete record of these pay- 
ments? Now, it is my understanding that War Assets, Mr. Heddle- 
ston’s outfit, would have a complete record of who made payments 
for this property, and whether by check or cash, and whose check it 

vas, because I have before me here one. Is he taking this down ? 

Mr. Bonner. Yes; this is on the record. 

Mr. Horrman. This is No. 2-773231, and is typical, as I get it, of 
all of them. That little statement shows the amount of the payment, 
who it was received from, and for whose account it was paid. Now, 
I would be in favor of Mr. Harrah producing those checks if there is 
no other record of the transaction, but I understand there is. 

Mr. Bonner. Does the memorandum you have show who gave the 
check? 

Mr. Horrman. Here it is [handing document to Mr. Bonner}. 

Mr. Suetiery. I have a couple of questions, Mr. Chairman. 

Mr. Bonner. Yes, Mr. Shelley. 
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Mr. SHettey. I apologize that my memory on this is short, but who 
is Mr. Harrah? What is his capacity? 

Mr. Bonner. Mr. Harrah is one of the principals in the organiza- 
tion of the Bunker Hill School of Aeronautics. Is that correct ¢ 

Mr. Horrman. And a stockholder in Bunker Hill Corp. 

Mr. Bonner. Yes. 

Mr. SHELLEY. Does he give any explanations as to why he wants to 
be excused from furnishing the checks? Does he set forth any reason 
or any excuse ? 

Mr. Bonner. He says: 

The checks in question would add nothing to the evidence that would not 
be contained on the cash-receipt voucher, as these cash-receipt vouchers are 
already in the files of the War Assets Agency, Disposal Section of Educational 
Material, Aircraft, and Electronics. Expenses of photostating original checks, 
time of locating and checking out said checks against sales document will be 
saved if you see fit to grant this request. 

Now, the point with me is Mr. Donohue was present when all these 
checks were talked about, and it semed that various people gave checks. 
Now, Mr. Donohue had a reason for asking that these checks be inserted 
in the record, and so, therefore, I hesitate in the absence of Mr. Dono- 
hue to take firm action on this because the purport of asking for the 
checks, in my opinion, was to show the various manners in which they 
handled their business. First, one would give a check, then another 
one would give a check, and so forth. 

Now I will ask the General Accounting Office if they have any in- 
formation on these various checks. 


STATEMENTS OF ROBERT F. CARTWRIGHT, ASSISTANT CHIEF 
INVESTIGATOR, AND LEE G. SEYMOUR, INVESTIGATOR, GEN- 
ERAL ACCOUNTING OFFICE 


Mr. Cartrwricut. We have this information, Mr. Bonner. We have 
a photostatic copy of information appearing in the old War Assets, 
General Services Administration files, showing distribution of receipts 
and source of funds on negotiations, and setting out therein the various 
amounts paid by different individuals—Mr. Harrah, Mr. Pemberton, 
of Bunker Hill School of Aeronautics, and Mr. DeTray. We have the 
dates of the cash receipt vouchers, their numbers, amounts received, 
and general breakdown on the information, which we would like to 
submit to the committee for its information. 

We also have a restatement of account furnished by the General 
Services Administration from War Assets’ records, which has further 
detailed data in that connection. 

Mr. Bonner. Does it show who gave these various checks? 

Mr. Carrwricut. It gives the check numbers in the statement of 
account. It does not identify who particularly gave them. 

Mr. Bonner. Who drew the checks? Who was the signer of the 
checks, whose accounts 4 

Mr. Cartrwricut. It does. It shows the identity of the bank, the 
name of the account—Mr. Pemberton, Mr. Harrah, et cetera. Mr. 
Seymour can develop that a little more. 

Mr. Seymour. From this restatement of account we can take the 
cash-receipt-voucher numbers and tie them into this listing of checks, 
which also has a corresponding cash-receipt-voucher number, and de- 
termine who issued what check for any particular sale. 

Mr. Horrman. May I ask him a question, Mr. Chairman ? 
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Mr. Bonner. Yes. 

Mr. Horrman. As a matter of fact, Mr. Cartwright and Mr. Sey- 
mour, one of the other agencies of the Government, have a complete 
statement showing what property was sold, the price, who paid for it, 
and when and how, have they not? 

Mr. Seymour. I did not quite understand that question. 

Mr. Horrman. Read it to him. 

(Mr. Hoffman’s question read by the reporter.) 

Mr. Seymour. I would say they have a partial list. 

Mr. Horrman. One moment. As I understand, the General Ac- 
counting Office sent their men around and made an investigation. In- 
stead of ; going to Mr. Harrah and asking him for the information they 
wanted, they went out in the field. Now, certainly the War Assets 
or whoever handled this property and the General Accounting Office 
in its subsequent investigation got the information which would be 
disclosed by these chee ks, and the production of the checks would just 
substantiate the information they already have. And as I understand 
it, the reason Mr. Harrah does not want to do this is because of the 
time and the expense. 

Mr. Bonner. The Chair is going to take this position: If Mr. Hoff- 
man, Mrs. Harden, Mr. Shelley, or any other member of the com- 
mittee asks for certain information and records to be placed in the 
record of the hearing, the transcript of the hearing, the member that 
asks the question, if he is not present when a matter like this is taken 
up, then I would defer action on it until you were here. So, there- 
fore, 1 am going to defer action on this until Mr. Donohue is present. 

Mr. Horrman. And in the meantime I am asking the General Ac- 
counting Office to give me a complete statement as to ) what they found, 
as to what property was sold, who paid for it, when they paid for 
it, and who received the money. Now, you have got it all. We 
want it. 

Mr. Srymovr. It is in this supplemental report, of which you have 
a copy. 

Mr. Exits. Mr. Chairman, could I make a statement in the record ? 

Mr. Bonner. Yes. 


STATEMENT OF W. L. ELLIS, CHIEF OF INVESTIGATIONS, GENERAL 
ACCOUNTING OFFICE 


Mr. Exuis. Tam W. L. Ellis, Chief of Investigations of the General 
Accounting Office. 

I want to say for Mr. Hoffman’s information we did go to Mr. 
Harrah; we did go to General Services Administration: we went 
exactly to where this material would be found, and we got Mr. Har- 

rah’s full story. And as I understand it, we got everything Mr. 
Harrah would give us. At least, we certainly tr ied, as far as he would 
give it to us. 

Mr. Horrman. All right, Mr. Ellis. Mr. Harrah told you every- 
thing you asked, and a lot of this information you didn’t ask. Had 
you done so, we would not find it necessary—— 

Mr. Exuis. We did 

Mr. Horrman. Just a minute. Let me finish. Had you asked 
about that property that was down at Cincinnati, I think it was. and 
some other place, a little fellow who runs a junk yard, he would have 
told you right where it was and all about it. Do not try to throw 
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any intimation that there was some concealment. There was not. 

Mr. Extis. I did not intimate there was some concealment. I 
certainly did see Mr. Harrah. 

Mr. Horrman. Sure you did, and got every bit of information you 
asked. He did not lie to you about anything or conceal anything. 

Mr. Enis. I do not know. , 

Mr. Horrman. You do not know. Well, have you not been able 
to find anything where he did, have you? 

Mr. Exuis. I did not suggest any concealment. I wanted to say 
that we did see Mr. Harrah. 

Mr. Horrman. Everybody knows that. 

Mr. Bonner. We will hold this question in abeyance until Mr. Don- 
ohue is at the next meeting. 

Mr. Horrman. I also want a statement from the General Account- 
ing Office on the amount of money they spent on this investigation, 
and who did it, and where they went. 

Mr. Bonner. If it is the pleasure of the subcommittee—— 

Mr. Horrman. You said you are going to give every member of 
the committee a chance, and I propose to show they started off on a 
witch hunt and found absolutely nothing except a certain regulation 
not complied with. 

Mr. Bonner. Now, Mr. Hoffman, I have tried to keep an open mind. 
If you think it is a witch hunt, I have a different view. 

Mr. Horrman. We have got a different view there. 

Mr. Bonner. You force me now to go into the record with the 
statement. 

Mr. Horrman. Yes, sir. 

Mr. Bonner. Now then, the subcommittee will proceed to hear the 
interim report. We will suspend this matter we have here until 
Mr. Donohue is here. He had some particular reason for asking for 
this, so we will suspend. Now we will hear the investigators. 

Mr. Cartwrient. Mr. Chairman, on December 7 

Mr. Horrman. Mr. Chairman, I don’t know whether we have a 
quorum or not. I want to drum up our fellows and get them here. 

Mr. Bonner. The clerk will call the roll. 

(Whereupon, the roll was called by the clerk.) 

Mr. Bonner. A quorum is present and the subcommittee will pro- 
ceed. You will proceed, sir. 

Mr. Carrwricut. Mr. Chairman, on December 7 the statement was 
presented to the subcommittee in connection with the acquisition of 
surplus property by the Bunker Hill School of Aeronautics, Inc., and 
at the conclusion of that hearing the subcommittee requested that the 
inquiry be continued by the General Accounting Office. 

I have before me a copy of the supplemental report on the matter, 
which was formally submitted to the chairman on Monday, March 5, 
1951. 

The summary of the information developed in the supplemental 
report contains information to the effect that between December of 
1946 and August of 1947, according to schedules of information de- 
veloped from available sales documents, that the Bunker Hill School 
of Aeronautics received property, the total Government cost of which 
was $4,939,117.10, from the War Assets Administration. 

In preparing that schedule two sales documents noted in the files 
were not found in the information received from the General Services 
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Administration. They are included in the schedule prepared by the 
General Accounting Office. But they raise a question as to whether 
there may be other documents which have not been included. We have 
not found others. 

As to property obtained from the Army Air Force under the don- 
able program by the Bunker Hill School of Aeronautics, develop- 
ment of the information by the General Accounting Office shows that 
its total Government cost was $566,047.07, which works out to a total 
Government cost for both programs of $5,505,164.17, 

Inquiry by the General Accounting Office ascertained that the 
property transferred to the Bunker Hill School of Aeronautics by 
the War Assets Administration and the Army Air Force and un- 
disposed of was located in various points in Michigan, Indiana, Ohio, 
and Illinois. It is our understanding that the Federal Security 
Agency is attempting to recover the available property, and that the 
Bunker Hill School officials have tentatively agreed to its return but 
require reimbursement in the amount of approximately $35,000, 
which represents the cost to the school and its officials for transporta- 
tion of the property to various points from Bunker Hill School of 
Aeronautics at Bunker Hill, Ind., and also the cost of its maintenance 
and other matters pertaining to such cost. 

The report contains exhibits which have heen submitted showing 
the manner in which some of this property has been maintained— 
photographs taken by representatives of the General Accounting Office 
at the various points of storage. 

The supplemental report of the General Accounting Office also 
contains details as to the sale of various property to various indi- 
viduals and as to joint ventures entered into of a similar nature, and 
specifically demonstrates the sale of 26 engines by Bunker Hill School 
of Aeronautics through Mr. Harrah, which were sold at a profit. As 
had been brought out, these engines were paid for in the amount of 
$10 to the War Assets Administration and sold in the amount of 
$175 each, I believe. 

Other sales were brought out at the past hearing, and there is other 
data in the report supporting sales. 

The supplemental report contains information as to the original 
agreement entered into between the Bunker Hill School, a nonexistent 
institution, and the War Assets Administration through the efforts 
of Mr. Pemberton, who signed the formal agreement, which was cer- 
tified by Mr. Charles Shepler, trustee of Pipe Creek Township, 
Bunker Hill, Ind. 

The report further brings out later negotiations with the War Assets 
Administration by the Bunker Hill School of Aeronautics through 
which in June of 1947 a new agreement was entered into in the name 
of the Bunker Hill School of Aeronautics with the War Assets Ad- 
ministration. 

The report further brings out the requirement of section 101(6) 
of the Internal Revenue Code, which was a requirement for tax ex- 
emption status in all of the programs with which property obtained by 
the Bunker Hill School of Aeronautics was concerned. 

The last section of the report contains various signed statements 
received by investigators of the General Accounting Office from Mr. 
Harry R. Curran, Jr.. Mr. Wayne M. Ladd, who are officers of the 
Bunker Hill Corp., presently, I believe, operating the air base at 
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Bunker Hill, Ind. I know that they were in early February, at 
the time we contacted them. 

Also, the report contains a statement of Mr. D. W. DeTray, vice 
president of the Bunker Hill School of Aeronautics, and documents 
obtained from the Navy Department records which are pertinent to 
this matter and deal with the situation in November and December 
of 1947. 

In addition to the material included in the supplemental reports 
we would like to submit for the subcommittee’s information photo- 
static copies of data obtained from the Internal Revenue files in con- 
nection with the tax exemption application of the Bunker Hill School 
of Aeronautics and the Indiana School of Aeronautics, which was its 
successor. 

Mr. Bonner. They will be included in the record. 

(The documents referred to marked “Exhibits 25A, 25B, and 25C” 
follow :) 


Exuipir 25A 
Apri 30, 1947. 
The BuNKER HILL ScHoor or AERONAUTICS, INC., 
Bunker Hill Air Base, Bunker Hill, Ind. 

GENTLEMEN: Reference is made to the information submitted in support of 
your Claim to exemption from Federal income tax. 

The information discloses that you were incorporated on March 10, 1947, 
to establish and maintain a school for instruction in aeronautical pursuits and 
allied lines of endeavor. You are at present engaged in acquiring the neces- 
sary equipment, setting up the various courses of instruction, and arranging 
for the housing of students and the employment of instructors. Your income is 
to be derived from tuition charged your students. 

Rulings of the Bureau with respect to the exempt siatus of organizations for 
Federal income tax purposes are based largely on the activities of the organiza- 
tions over a period of time sufficient to disclose clearly the actual methods of 
operation. Inasmuch as you have been organized for only a short period and 
have not yet begun operating the school, no ruling will be made at this time. 

If, after you have actively operated the school for a period of 12 months, you 
will submit to the collector of internal revenue for your district an exemption 
affidavit, Form 1023, completely filled out and accompanied by the financial 
statements requested therein, further consideration will be given to your 
claim. It will not be necessary for you to again submit copies of your articles 
of incorporation and bylaws, but any amendments or changes thereto should be 
submitted. 

Very truly yours, 
E. I. McLaRNeEY, 
Deputy Commissioner. 
(Signed) L. K. SUNpDERLIN, 
Chief of Section. 


BUNKER HILL SCHOOL OF AERONAUTICS, 
BUNKER Hiv Atr BASE, 
Bunker Hill, Ind., Aprit 10, 1947. 
COMMISSIONER OF INTERNAL REVENUE, 
Internal Revenue Bureau, Washington, D.C. 
(Attention: Practice and Procedure Division) 

GENTLEMEN : Pursuant to my recent conversation with Mr. C. S. Forbes, I am 
happy to enclose herewith duly executed exemption certificate together with 
copies of articles of incorporation and bylaws. 

If any further information is desired, please do not hesitate to communicate 
with the undersigned. 

We are hopeful that every effort will be made to expedite the issuance of a 
temporary exemption certificate, and we request that copy of such certificate as, 
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if, and when issued be forwarded to Mr. Charles G. Lavin, Chief, Special Services 
Section, Public Interest Division, War Assets Administration, Washington, D. ©, 
Respectfully, 
LEONARD O. Zick, Treasurer, 


Form 1023 
TREASURY DEPARTMENT 
INTERNAL REVENUE SERVICE 

(Revised July 1945) 


EXEMPTION AFFIDAVIT 


FOR USE OF RELIGIOUS, CHARITABLE, SCIENTIFIC, LITERARY, OR EDUCATIONAL ORGAN- 
IZATION CLAIMING EXEMPTION FROM FEDERAL. INCOME TAX UNDER SECTION 101 (6) 
OF THE INTERNAL REVENUE CODE AND THE CORRESPONDING PROVISIONS OF PRIOR 
REVENUE ACTS 


(To be made only by a principal officer of the organization claiming the 
exemption ) 
STATE OF INDIANA, 
County of Starke, ss: 

James EK. Short deposes and says that he is the President of the The Bunker 
Hill School of Aeronautics, Inc., located at Naval Air Station Bunker Hill, 
Bunker Hill, Indiana, and that the following answers and statements, including 
all statements attached hereto, are complete and true to the best of his knowledge 
and belief 

1. Is the organization incorporated? Yes. If so, under the laws of what 
State? Indiana. When’? March 10, 1947. If not incorporated, state the man- 
ner of organization and the date thereof ___ ~~~ Be cee ee ames 

. Is the organization the outgrowth or continuation of any form of prede- 
cessor ? No. If so, state the name of such predecessor and the period during 
which it was in existence_______________ ETE ERR RO eae Salar £ Sp het) Se Poe Ge aes 

3. Has the organization filed Feder al income-tax returns ? No. If so, for 
WPMD PORT Ur SORTER? Boe Oe cU aba ee Si ve isrerom aaa : 

4. State briefly the specific purposes for which the. organization wis for "med, 
(Do not quote from, or make reference to, the articles of incorporation or bylaws 
for this purpose.) To conduct a school for the vocational training for those 
interested in various phases of aeronautics, viz: flight training, motor rebuilding, 
equipment testing, et cetera, in cooperation with the Civil Aeronautic Board and 
Administration and with the services of the United States Government. 

5. Is the organization authorized to issue capital stock? No. If so, state (1) 
the class or classes of such stock, (2) the number and par value of shares of each 
“at outstanding, and (3) the consideration paid for outstanding shares______ 

}. If capital stock is outstanding, state whether any dividends or interest has 
ie or may be paid thereon: No. If so, give facts in detail: No stock to be issued, 

7. If any distribution of corporate property of any character has ever been 
made to shareholders or members, attach hereto a separate statement containing 
full details thereof, including (1) amounts or value, (2) source of funds or 
property distributed, and (3) basis of and authority for distribution. None. 

8. State all sources from which the organization’s income is derived: Income 
to be derived from vocational training students which will defray expenses in 
connection with maintenance of equipment, instruments, and other proper 
expenses. 

9. Does any part of the receipts represent payment for services of any character 
rendered by the organization? Yes. If so, explain in detail: Only insofar as 
teaching and the provision of facilities constitute services. 

10. State all the activities in which the organization is presently engaged. 
(Explain in detail, using additional sheets as required—See footnote.) At pres- 
ent the organization is engaged in acquiring necessary equipment, setting up 
various courses of instruction, arranging for housing of students, the employinent 
of instructors, et cetera 

11. What, if any, specific activities of the organization have been discontinued ? 
(Explain fully, giving dates of commencement and termination and the reason for 
discontinuance.) None. 

12. Is the organization now, or has it ever been, engaged in carrying on propa- 
ganda, or otherwise either advocating or opposing pending or proposed legisla- 
tion’ No. If so, furnish a detailed explanation of such activities, and furnish 
copies of literature, if any, distributed by the organization. (Use additional 
ehecte as requireg—See footnote.) 25 ce as 


831138—51——-20 





296 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


_ 
~ 


3. (a) For what purposes, other than in payment for services rendered or 
supplies furnished, are the organization’s funds expended? None. 

(b) If any payments are made to members or shareholders for services 

rendered the organization, attach a separate statement showing the 
amounts so paid and the character of the services rendered, See 
exhibit A. 

14. Does any part of the net income of the organization inure to the benefit of 
any private shareholder or individual? No; except for the performance of serv- 
ices rendered as described in 13 (0b) above. 

15. If the organization is a hospital, attach a separate statement showing the 
number of full-pay, the number of part-pay, and the number of nonpay patients 
treated during the last complete year of operation. Not applicable. 

16. In'the event of the dissolution of the organization, what disposition would 
be made of its property? Pursuant to Indiana General Not For Profit Corpora- 
tion Act pertinent facts of which are set forth in exhibit B. 

17. Attach to this affidavit a classified statement of the receipts and expendi- 
tures of the organization during the last complete year of operation and a com- 
plete statement of the assets and liabilities as of the end of that year; a copy of 
the articles of incorporation, if incorporated, or if not incorporated, a copy of the 
constitution, articles of association, declaration of trust, or other document setting 
forth the aims and purposes of the organization; and a copy of the bylaws, or 
other similar code of regulations. If exemption is claimed as an exclusively edu- 
eational organization and a regular curriculum and faculty are not normally 
maintained and a regularly organized body of pupils or students is not normally 
in attendance at the place where the educational activities are regularly carried 
on, there should also be attached specimen copies of any books, pamphlets, leaflets, 
or other printed matter issued or distributed during the latest complete year of 
operations. See exhibit C. 

Nore.—If the space provided for the insertion of information or data under any of the 
above questions is inadequate for the purposes, additional sheets may be used which should 
be properly identified and securely attached hereto. 


A mere claim or contention by an organization that it is exempt from income 
tax under section 101 of the Internal Revenue Code and the corresponding provi- 
sions of prior revenue acts will not relieve the organization from filing income 
tax returns and paying the tax. Unless the Commissioner has determined that 
an organization is exempt, it must prepare and file a complete income tax return 
for each taxable year of its existence. Accordingly, every organization that 
claims to be exempt should furnish the information and data specified herein, 
together with any other facts deemed material to the question, with the least 
possible delay, in order that the Commissioner can determine whether or not it 
is exempt. As soon as practicable after the information and data are received, 
the organization will be advised of the Commissioner’s determination, and, if it is 
held to be exempt, no further returns of income will be required. 

Additional exhibits: 

ixhibit D—Copy of Articles of Incorporation. 

Exhibit E—Copy of bylaws. 

JAMES EB. SHorr. 


Subscribed and sworn to before me this 10th day of April 1947. 
[NOTARY’S SEAL] RayMonp T. SUSBIDISSEN, Jr., 
Notary Public. 
My Commission Expires November 1, 1949. 
(This affidavit may be executed without cost before any Internal Revenue 
officer authorized to administer oaths.) 


EXHIBIT A 


13. (0) It is not contemplated that membership in the corporation will be 
denied faculty members and other persons rendering services to the corporation. 
ilowever, it is not the intention to limit memberships in the corporation to per- 
sons who are performing services for the corporation. It is anticipated that a 
very small percentage of the members of the corporation will be employed by 
the corporation as faculty members or for other services. 
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EXHIBIT B 


Pertinent facts from Indiana General Not For Profit Corporation Act: 


“ARTIOLE 5. DISSOLUTION. DISSOLUTION PROCEEDINGS—-SOLVENT AND INSOLVENT 
CORPORATIONS 


“Sec. 26. (a) Any solvent corporation (or any insolvent corporation with the 
written consent of all its creditors) may proceed to effect the dissolution of such 
corporations as follows: 

o * * * * * * 


“(2) * * * Any member of this corporation may receive the amount ad- 
vanced or loaned to the corporation by him, together with simple interest at the 
rate of six percent per annum and no more; after which any member may receive 
an amount equal to the amount paid in by him as membership dues or otherwise, 
together with simple interest at the rate of six percent per annum and no more, 
none of which amounts shall be paid in whole or in part until all the creditors 
of the corporation shall have been paid in full. Any moneys or property remain- 
ing after all amounts designated in this section shall have been paid, shall escheat 
to the State of Indiana, and shall be paid into the general treasury of the State of 
Indiana, by the payment thereof to the treasurer of state, who shall issue his 
receipt to the corporation. * * *” 


EXHIBIT C 
SAMPLE PROSPECTUS 


The need for an aeronautical trades school located in the Middle West on an 
operating airport, permitting students to have actual working contact with all 
types of aircraft including transport, military and private, has long been recog- 
nized. During the war years this need was very forcibly brought to the atten- 
tion of Howard L. Pemberton in his work as a test pilot for the Curtiss-Wright 
Aviation Corp. and the Allison Engineering Co. Immediately on cessation of 
hostilities Mr. Pemberton started to do something about this matter. 

After 2 years of investigation, planning, and consultation on this subject, which 
included traveling throughout the United States discussing aeronautical schools 
with military instructors, airline officials, aircraft manufacturers, Civil Aero- 
nautic Authority officials, Veterans’ Administration administrators, board of 
education officers, and aeronautical school authorities, a plan for Bunker Hill 
School of Aeronautics was evolved. In order to make this survey in the most 
intelligent manner and to lay out an institution able to function for the greatest 
benefit of the students as well as the aeronautical industries, Mr. Pemberton 
retained Mr. E. C. Weaver of Western Michigan College, a vocational educator of 
25 years’ experience, highly regarded in his profession, and at present coordinator 
of all vocational training within the State of Michigan. 

Bunker Hill Naval Air Base, Bunker Hill, Ind., was selected as the most ideal 
location for such a school due to its central Midwest location and the already 
present extensive and complete facilities. Further the operation of the base as 
a civilian enterprise catering to the repair, maintenance, and reconversion of 
transport aircraft furnish the school with an ideal contact for students to start 
immediate practical application of their learning as well as augment their income 
while in school by practical application of their talents as acquired. 

The Bunker Hill School of Aeronautics will in no way attempt to compete with 
the course available at our State institutions of learning. Bunker Hill Sehool 
of Aeronautics will be a vocational training center for aeronautical employment 
complete in every detail for functional educational training by personal 
accomplishment. 

Bunker Hill School of Aeronautics will qualify under the rules, requirements, 
and standard of the Indiana State Board of Education, the Civil Aeronautics 
Authority, and the Veterans’ Administration Educational Division for education 
in aeronautical pursuits. The need for such type of training as is proposed to 
be offered is great. The Civil Aeronautics Authority officially predicts 750,000 
new aviation jobs in the next 10 years. 

Mr. T. P. Wright, Civil Aeronautics Administrator, in a statement of the 
Associated Press describing 1946 as aviation’s “biggest year” stated as follows: 
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“further advances lie ahead if industry and Government meet their problems. 
All phases of civil aviation showed growth even beyond our predictions.” He 
noted that— 
1. The number of registered aircraft increased from 37,789 to 85,000. 
2. The number of certified pilots increased from 296,895 to 400,000 and 
student pilots from 77,188 to 170,000, 
3. Production of small planes increased from 2,047 in 1945 to 35,000. 
4. Airline passengers numbering 13,819,000 were already double the 1945 
total, and passengers on American international routes exceeded 1,000,000 
for the first time. 
5. The airline-safety lével was the highest ever. 
6. More than 3,000 new nonschedule passenger and cargo businesses applied 
for operating certificates. 

Dr. Edward P. Warner, president of the Provisional International Civil Avia- 
tion Organization predicted at recent meeting of this organization in Montreal 
that the aviation industry would require 30,000 mechanics for domestic opera- 
tions within the United States by 1950. 

All commercial air activities are constantly attempting to educate and have 
educated sufficient personnel to meet their growing demands. They heartily 
endorse the Bunker Hill School of Aeronautics. 


PROPOSED ORGANIZATIONAL PLAN OF BUNKER HILL SCHOOL OF AERONAUTICS 


It is proposed to organize Bunker Hill School of Aeronautics as a nonprofit 
corporation under chapter 157 (H. 179 approved March 7, 1935) of the laws of the 
State of Indiana passed at the seventy-ninth regular session of the General 
Assembly. 

Such plan provides for the utmost cooperation on the part of the United States 
Government under the War Surplus Act and through the War Assets Adminis- 
tration Educational Division, wherein it is possible to procure from the War 
Assets Administration such equipment as a type and class for the pursuing of 
the activities of the school at a fraction of the original cost. 

Further such a plan provides for the utmost return to the student for the 
tuition paid whether it be under the GI bill of rights or personal expenditure. The 
nominal rental for the quarters for the school on the Bunker Hill Naval Air 
Base also makes it possible to offer salaries sufficient to retain ample instruction 
personne! of the highest type insuring the most up-to-date methods and a forward- 
looking faculty for this type of school. 

Nothing is more necessary than good vocational training. To quote from 
toger Babson, “I advise you to see that your son or grandson is taught a trade. 
It will be an important part of his education.” Your membership in Bunker 
Hill School of Aeronautics will mean being part of just such an educational pro- 
gram—one where students who desire to learn by actually doing will have an 
opportunity to do so under ideal conditions. 


COURSES TO BE OFFERED 


As soon as the curriculum now completed is approved by the various con- 
trolling bodies (namely, Civil Aeronautics Authority, Indiana Board of Educa- 
tion, and the Veterans’ Administration) the following courses will be offered. 
Part of the necessary training equipment already has been located, assigned, and 
purchased : 

PROJECTED COURSES 


Air frame mechanic (CAA license) 

Engine mechanic (CAA license) 

Radio technician (FCC license) 

Instrument repair course (CAA license) 

Aircraft hydraulic technician 

Propeller technician (CAA license) 

Aircraft welder (CAA certificate) 

Sheet metal specialist 

Parachute rigger (CAA license) 

Aeronautical commercial course (airline advisory) 
Aeronautical secretarial course (airline advisory) 
Aeronautical accounting course (airline advisory) 
Airport management (CAA advisory ) 
Aeronautical maintenance engineer 

Aeronautical drafting 
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Aeronautical blueprint reading 

Airline stewardess 

Airline transportation selling and routine 

Pilot flight training 

Private, single and multi-engine (CAA license) 
Commercial, single and multi-engine (CAA license) 
Instrument, single and multi-engine (CAA license) 


ExHIsit 25B 


Seesrrt, OARE & DEAHL, ATTORNEYS AT LAW, 
South Bend, Ind., May 14, 1947. 


In re IT:P:T:I RAM, the Bunker Hill School of Aeronautics, Inc. 


TREASURY DEPARTMENT, 
Washington, D. C. 

GENTLEMEN : Enclosed please find amended affidavit, Form 1023 of the Treasury 
Department, Internal Revenue Service, revised July 1945. The enclosure is for- 
warded to you with the request that it be considered an amendment to the exemp- 
tion affidavit of the same form heretofore filed by the Bunker Hill School of 
Aeronautics, Inc., and concerning which you made reply by your letter of April 
30, 1947. 

As the enclosure will indicate, the Bunker Hill School of Aeronautics, Inc., is 
interested in obtaining a nonprofit certificate at the present time in order to 
qualify to receive Army donable property and to obtain permits to purchase sur- 
plus property from the War Assets Administration. 

Your further consideration of the application of the Bunker Hill School of 
Aeronautics, Inc., would be greatly appreciated. 

Very truly yours, 
SEEBIRT, OARE & DEAHL. 
Ropert L, OARE. 
Form 1023 
TREASURY DEPARTMENT 
INTERNAL REVENUE SERVICE 
(Revised July 1945) 


EXEMPTION AFFIDAVIT 


FOR USE OF RELIGIOUS, CHARITABLE, SCIENTIFIC, LITERARY, OR EDUCATIONAL ORGANIZA- 
TIONS CLAIMING EXEMPTION FROM FEDERAL INCOME TAX UNDER SECTION 101(6) OF 
THE INTERNAL REVENUE CODE AND THE CORRESPONDING PROVISIONS OF PRIOR REVENUE 
ACTS 


(To be made only by a principal officer of the organization claiming the 
exemption ) 


AMENDED AFFIDAVIT 


STATE OF INDIANA, 
County of St. Joseph, ss: 

H. L. Pemberton deposes and says that he is the Vice President of the Bunker 
Hill School of Aeronautics, Inc., located at Bunker Hill, Indiana, and that the 
following answers and statements, including all statements attached hereto, are 
complete and true to the best of his knowledge and belief (see exhibit A) : 

1. Is the organization incorporated? If so, under the laws of what 


State? If not incorporated, state 
(Name of State) (Date of incorporation) 
the manner of organization and the date thereof 


2. Is the organization the outgrowth or continuation of any form of predeces- 
If so, state the name of such predecessor and the period during 
(Yes or no) 
which it was in existence 
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4. State briefly the specific purposes for which the organization was formed. 
(Do not quote from, or make reference to, the articles of incorporation or bylaws 
for. this. purpose. ) oo. ee Er a a a, 


(Yes or no) 
state (1) the class or classes of such stock, (2) the number and par value of 
shares of each class outstanding, and (3) the consideration paid for outstanding 
ORI eases cachet tts cts cessin neers ge ap edn a ace earteced pai ood ca ene a aba io eed miata 
6. If capital stock is outstanding, state whether any dividends or interest has 
been or may be paid thereon__~---__-_-_- If so, give facts in detail_______.____-_ 


7. If any distribution of corporate property of any character has ever been made 
to shareholders or members, attach hereto a separate statement containing full 
details thereof, including (1) amounts or value, (2) source of funds or prop- 
erty distributed, and (8) basis of and authority for distribution. 

8. State all sources from which the organization’s income is derived___---_-_~ 


9. Does any part of the receipts represent payment for services of any char- 
acter rendered by the organization?_-___.________ If so, explain in detail_._______ 
(Yes or no) 


10. State all the activities in which the organization is presently engaged. 
(Explain in detail, using additional sheets as required—See footnote.) __--___-__ 


11. What, if any, specific activities of the organization have been discontinued? 
(Explain fully, giving dates of commencement and termination and the reason 
Ti CERIO F a ais es ect eet a este ns x se es ea eee, 


12. Is the organization now, or has it ever been, engaged in carrying on propa- 
ganda, or otherwise either advocating or opposing pending or proposed legis- 
lation? _..____.. If so, furnish a detailed explanation of such activities, and 

(Yes or no) 
furnish copies of literature, if any, distributed by the organization. Us addi- 
tional ‘shéets as reduired—See footnote. } ee ee aa. 


(b) If any payments are made to members or shareholders for services 
rendered the organization, attach a separate statement showing the 
amounts so paid and the character of the services rendered. 

14. Does any part of the net income of the organization inure to the benefit of 
any private eharenelGer OF AAGIViGue hh? cciicks = des engid deci neem ened’ 





15. If the organization is a hospital, attach a separate statement showing the 
number of full-pay, the number of part-pay, and the number of nonpay patients 
treated during the last complete year of operation. 

16. In the event of the dissolution of the organization, what disposition would 
be-made-of its property 7 sn3 cen eS a a ee eR EE oe 


. Attach to this affidavit a classified statement of the receipts and expendi- 
Be of the organization during the last complete year of operation and a com- 
plete statement of the assets and liabilities as of the end of that year: a copy 
of the articles of incorporation, if incorporated, or if not incorporated, a copy 
of the constitution, articles of. association, declaration of trust, or other docu- 
ment setting forth the aims and purposes of the organization; and a copy of the 
bylaws, or other similar code of regulations. If exemption is claimed as an 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 301 


exclusively educational organization and a regular curriculum and faculty 
are not normally maintained and a regularly organized body of pupils or 
students is not normally in attendance at the place where the educational ac- 
tivities are regularly carried on, there should also be attached specimen copies 
of any books, pamphlets, leaflets or other printed matter issued or distributed 
during the latest complete year of operations. 

A mere claim or contention by an organization that it is exempt from income 
tax under section 101 of the Internal Revenue Code and the corresponding 
provisions of prior revenue acts will not relieve the organization from filing 
income tax returns and paying the tax. Unless the Commissioner has determined 
that an organization is exempt, it must prepare and file a complete income tax 
return for each taxable year of its existence. Accordingly, every organization 
that claims to be exempt should furnish the information and data specified 
herein, together with any other facts deemed material to the question, with the 
least possible delay, in order that the Commissioner can determine whether or 
not it is exempt. As soon as practicable after the information and data are 
received, the organization will be advised of the Commissioner's determination, 
and, if it is held to be exempt, no further returns of income will be required. 


H. L. PEMBERTON, 
Subscribed and sworn to before me this 13th day of May 1947. 


[NOTARY’S SEAL] EpitH R. WATERSON, 
Notary Public. 


My commission expires: November 26, 1949. 


(This affidavit may be executed without cost before any Internal Revenue 
officer authorized to administer oaths. ) 

Notre.—If the space provided for the insertion of information or data under any of the 
above questions is inadequate for the purposes, additional sheets may be used which should 
be properly identified and securely attached hereto. 


EXHIBIT A 


This affidavit is made to supplement the Exemption Affidavit, Form No. 1023, 
Treasury Department, Internal Revenue Service, revised July 1945, heretofore 
filed by James E. Short, President of the Bunker Hill School of Aeronautics, Ine. 
The answers to the questions contained in said Exemption Affidavit heretofore 
filed are true to the best of the knowledge and belief of this affiant ; that submitted 
herewith as Exhibit No. 1 and attached hereto is additional information con- 
cerning the Bunker Hill School of Aeronautics, Inc.; that the facts contained in 
said Exhibit No. 1 are true to the best of the knowledge and belief of this affiant; 
that Exhibit No. 1 is submitted together with the request that the Treasury 
Department review the facts as set forth in the original Exemption Affidavit here- 
tofore filed by the Bunker Hill School of Aeronautics, Inc., and the facts contained 
herein, and thereafter issue to the Bunker Hill School of Aeronautics, Inec., a 
temporary certification certifying said Bunker Hill School of Aeronautics, Inc., 
as a nonprofit corporation in order that it may qualify to receive Army donable 
property under the regulations of the War Department and to obtain permits to 
purchase surplus property from the War Assets Administration pursuant to its 
regulations. 


EXHIBIT NO. 1—BUNKER HILL SCHOOL OF AERONAUTICS, INC. 
(Incorporated under the laws of Indiana as a nonprofit organization ) 


Method of financing.—Loans in the amount of $5,000.00 each from parties 
interested in establishing a mechanical arts tfaining school in Indiana. 

Amounts Loaned to date: $20,000.00 (Four Loans). 

Amounts Pledged, but not borrowed to date: $10,000.00 (Two Loans). 

Amounts (Total) Estimated to be borrowed: $70,000.00 (Fourteen Loans). 

Amounts of cash expenditures to date for equipment, acquisition, freight, and 
handling: $19,300.00. This amount does not include any salaries. At the present 
time 80% of the necessary equipment has been purchased, 30% actually received 
and on the premises. In addition to these amounts the directors have some 
$50,000.00 equipment consisting of tools, aircraft, and accessories being used in 
flight research which will be available for instructional use of the school. 
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Facilities.—Bunker Hill School of Aeronautics, Inc., will operate on the former 
Bunker Hill Naval Air Station, one of the largest airports in Indiana. Leases 
for buildings are now being negotiated, which include one hangar 50,580 square 
feet, main shops and school building 55,130 feet square. Student housing facili- 
ties (now contracted) for unmarried students 12,929 square feet, married 
students (available but not contracted) 10,080 square feet. Student feeding 
(now being negotiated) 6,486 square feet. 

Photograph with various buildings encircled and labeled attached. 

Attorneys.—Seebirth, Oare & Deahl, 645-660 Associates Building, South Bend 2, 
Indiana. 

Accountants. 
Bend 2, Indiana, 

Officers and Directors 

President.—James E. Short * * * Hamlet, Indiana (Owner, James E, 
Short Produce Company, Hamlet, Indiana; Director, State Bank of Hamlet, 
Indiana; Vice President, Schumacher Seed Company, Bremen, Indiana; Partner, 
Northern Indiana Producers, Valparaiso, Indiana). 

Vice President—C. C. Harrah * * * Niles, Michigan (President, Factors 
Internationale, Inc., South Bend, Indiana; Vice President, Calkins Appliance 
Corporation, South Bend, Indiana; President, Duke Harrah, Ine., Niles, 
Michigan). 

Vice President——H. L. Pemberton * * * Kalamazoo, Michigan (Formerly 
Test Pilot for Wright Aeronautical Corporation, Buffalo, New York, and St. 
Louis, Missouri; Allison Engineering Division, Indianapolis, Indiana). 

Secretary.—D. W. DeTray * * * Indianapolis, Indiana (Indiana Sales 
Agent, Addressograph Corporation, Indianapolis, Indiana). 

Treasurer.—L. O. Zick * * * South Bend, Indiana (Senior Partner, Zick, 
Campbell & Rose, South Bend, Indiana ; Director, National Bank of South Bend, 
South Bend, Indiana ; Director, C. M. Hall Lamp Co., Detroit, Michigan, Secretary 
& Treasurer, Factors Internationale, Inc., South Bend, Indiana; Secretary & 
Treasurer, Calkins Appliance Corporation, South Bend, Indiana). 

Consultant.—bh. C. Weaver, B. 8S. M. A. (Formerly Director of vocational educa- 
tion Western Michigan College, formerly coordinator of vocational training for 
the State of Michigan). 

Superintendent.—Four applicants now being considered. 

Registrar.—Mr. Virgil Gwin, B. S., M. A. 

Coordinator—Mr. Howard L. Pemberton. 

Senior Instructors —K, A. Cushman, B. 8. (C. A. A. Instructors ratings engines 
and airplanes. Instructor in charge of engine laboratory, Purdue University. 
Formerly in charge of the Army Contract Training Program of the Allison En- 
gineer Division, General Motors Corporation, Indianapolis, Indiana). R. L. 
Basinger (C. A. A. Junior Inspector, C. A. A. Instructors ratings engines and air- 
planes. Graduate of Parks Air College, B. S degree. Currently in charge of 
the Aircraft Shop, Purdue University). A. T. Ellinger (C. A. A. Junior In- 
spector, C. A. A. Instructors ratings engines and airplanes. Currently in charge of 
©. A. A. Certified Aircraft and Engine Repair Station and Senior Instructor at 
Western Michigan College). 

Junior Instructors.—To be contracted at the close of present school year. 

Necessity.—No solely aeronautical training schools exist in the State of Indiana 
established for the sole purpose of instruction in the mechanical arts. 

The middle west has no school located on a large airport and capable or 
attempting to operate on the scope proposed by the Bunker Hill School of 
Aeronautics, Ine. 

A definite need exists for personnel trained in the manual skills, this is par- 
ticularly true in the case of aeronautics. Though the Armed Forces trained 
many specialists they did not acquire the broad general training required to 
equip them with the necessary C. A. A. licenses to follow the pursuits and 
requirements of civil demands. 

The great influx of students for academic training in the NOW existing schools 
will produce a plethora of mentally trained personnel and create a dearth of 
manually skilled personnel which industry will be required to cope with unless 
more attention is given to the mechanical arts training institutions. These facts 





Zick, Campbell & Rose, 511 Whitcomb & Keller Building, South 
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have been well established in conferences with such educators as Dean A. A. 
Potter of Purdue University, H. G. McComb, Indiana State Director of Vocational 
Education. 

In our survey the necessity for such type of training as is proposed we have 
conferred with various officers of the leading airlines, as well as the superintend- 
ents of maintenance and pilots, the office of Veterans’ Administration in Washing- 
ton, D. C., and Indianapolis, Dr. Alvers of the United States Office of Education ; 
Capt. Carson, former Commandant of the Ninth Naval District; Capt. H. R. 
Nieman, CNO, U. 8. N.; Capt. R. R. Briner, CNO, U. 8S. N. 

Our reasons for desiring a temporary treasury certification as a nonprofit 
corporation are that certain equipment such as cutaway engines and accessory 
displays, “mock-ups,” training aids and devices, and training films, as well as 
certain machine tools particularly adapted for training purposes, have been 
withheld from War Assets by the Armed Forces making such equipment unavail- 
able to this school due to the high original cost except as a loan of donable equip- 
ment from the Armed Forces. 

We call your attention to the necessary certification in the application for 
Army Donable Property under provisions of PAR. 7-816 War Department Pro- 
curement Regulation No. 7. 

1. That the property requested herein will be used in courses of vocational 
training and instruction. 

2. That standard curricula will be offered in the fields of training in which the 
property is to be used. g 

3. That regular courses of instruction will be offered which will require the 
use of the property requested. 

4. That this request is reasonable and proper in view of the training to be 
given and the amount of property requested is reasonable in proportion to the 
number to be trained. 

5. That adequate facilities will be provided to maintain the property. 

6. That the specific purpose for which the property requested herein will be 
stated. 

7. That complete lists of property will be submitted which this institution has 
received by donation from the Army, Navy, or AAF, under their respective 
regulations or which is known to be en route as a result of prior requests, since 
January 1, 1944. 

8. THAT ON DEMAND ALL Expenses Necessary for packing, crating, handling, 
and delivery of property to the carrier will be paid and that shipment of property 
may be made collect. 

9. THAT THE FOLLowING Is AGREED To: That our institution, if prior to placing 
the property in use determines it does not need all or any part of the property 
received, this fact will be communicated to the source from which the donation 
was made. Ir Is FURTHER AGREED THAT IF REQUESTED, it will return at its own 
expense to the source from which the donation was made, all property which it 
does not place in use. 

An additional difficulty we are confronted with arises in the matter of procur- 
ing the necessary housing and feeding equipment as well as classroom furniture, 
etc. Our present status makes it impossible to obtain such equipment com- 
petitively. 

While Bunker Hill School of Aeronautics, Inc., has no intention of operating 
flight or pilot training of any nature, it is essential for proper training of 
mechanical personnel that aircraft of as many different types as possible be 
available for mechanical training purposes. Unless such certification is obtained 
which permits purchases from War Assets Administration at 40 percent discount 
it would be necessary to curtail our planned program of the number of aircraft 
on hand for such purposes. 

Schedules.—Maximum number of Students, 300; Opening dates, August 1, 1947. 

Conclusion.—Should the Treasury Department decide to reconsider their 
original decision in this matter it would greatly facilitate our efforts and also 
enhance the value of the work we are attempting as well as the training the 
students receive. 
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ExHIBIT 25C 


Form 1023 
TREASURY DEPARTMENT 
INTERNAL REVENUE SBRVICE 

(Revised July 1945) 


EXEMPTION AFFIDAVIT 


FOR USE OF RELIGIOUS, CHARITABLE, SCIENTIFIC, LITERARY, OR EDUCATIONAL ORGANI- 
ZATIONS CLAIMING EXEMPTION FROM FEDERAL INCOME TAX UNDER SECTION 101 (6) 
OF THE INTERNAL REVENUE CODE AND THE CORRESPONDING PROVISIONS OF PRIOB 
REVENUE ACTS 


(To be made only by a principal officer of the organization claiming the 
exemption ) 
STATE OF INDIANA, 
County of Starke, ss: 

James E. Short deposes and says that he is the President of the Indiana 
School of Aeronautics, Inc., located at Seymour, Indiana, and that the following 
answers and statements, including all statements attached hereto, are complete 
and true to the best of his knowledge and belief: 

1. Is the organization incorporated? Yes. If so, under the laws of what 
State? Indiana. When? March 10, 1947. If not incorporated, state the man- 
ner of organization and the date thereof 

2. Is the organization the outgrowth or continuation of any form of predeces- 
sor? Yes. If so, state the name of such predecessor and the period during which 
it was in existence. The Bunker Hill School of Aeronautics, Inc., March 10, 
1947, to March 2, 1948; same corporation, merely a change of name. 

3. Has the organization filed Federal income tax returns? Yes. If so, for 
what year or years? 1948, Collector of Internal Revenue, Indianapolis, Indiana. 

4. State briefly the specific purposes for which the organization was formed. 
(Do not quote from or make reference to the articles of incorporation or by- 
laws for this purpose.) To*conduct a school for the vocational training of 
those interested in various phases of aeronautics, viz: flight training, motor re- 
building, equipment testing, etc. in cooperation with the Civil Aeronautic Board 
and administration and with the service of the U. S. Government. 

5. Is the organization authorized to issue capital stock? No. If so, state (1) 
the class or classes of such stock, (2) the number and par value of shares of 
each class outstanding, and (3) the consideration paid for outstanding shares 


6. If capital stock is outstanding, state whether any dividends or interest has 
been or may be paid thereon. No. If so, give facts in detail. No stock to be 
issued. 

7. If any distribution of corporate property of any character has ever been 
made to shareholders or members, attach hereto a separate statement contain- 
ing full details thereof, including (1) amounts or value, (2) source of funds 
or property distributed, and (3) basis of and authority for distribution. None. 

8. State all sources from which the organization’s income is derived. In- 
come to be derived from vocational training students which will defray expenses 
in connection with maintenance of equipment, instruments, and other proper 
expenses. 

9. Does any part of the receipts represent payment for services of any char- 
acter rendered by the organization? Yes. If so, explain in detail. Only insofar 
as teaching and the furnishing of living facilities constitute services. 

10. State all the activities in which the organization is presently engaged. 
(Explain in detail, using additional sheets as required—See footnote.) See 
exhibit A. 

11. What, if any, specific activities of the organization have been discon- 
tinued? (Explain fully, giving dates of commencement and termination and the 
reason for discontinuance.) None. 
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12. Is the organization now, or has it ever been, engaged in carrying on 
propaganda, or otherwise either advocating or opposing pending or proposed 
legislation? No. If so, furnish a detailed explanation of such activities, and 
furnish copies of literature, if any, distributed by the organization. (Use addi- 
tional sheets as required—See footnote. ) 

13. (a) For what purposes, other than in payment for services rendered or 

supplies furnished, are the organization’s funds expended? None, 

(b) If any payments are made to members or shareholders for services 
rendered the organization, attach a separate statement showing the 
amounts so paid and the character of the services rendered. See 
exhibit B. 

14. Does any part of the net income of the organization inure to the benefit of 
any private shareholder or individual? No, except for the performance of 
services rendered. 

15. If the organization is a hospital, attach a separate statement showing the 
number of full-pay, the number of part-pay, and the number of nonpay patients 
treated during the last complete year of operation. No applicable. 

16. In the event of the dissolution of the organization, what disposition would 
be made of its property? Pursuant to Indiana General Not For Profit Corpora- 
tion Act, pertinent parts of which are set forth as exhibit C. 

17. Attach to this affidavit a classified statement of the receipts and expendi- 
tures of the organization during the last complete year of operation and a com- 
plete statement of the assets and liabilities as of the end of that year; a copy 
of the articles of incorporation, if incorporated, or if not incorporated, a copy 
of the constitution, articles of association, declaration of trust, or other docu- 
ment setting forth the aims and purposes of the organization; and a copy of the 
bylaws, or other similar code of regulation. If exemption is claimed as an ex- 
clusively educational organization and a regular curriculum and faculty are not 
normally maintained and a regularly organized body of pupils or students is not 
normally in attendance at the place where the educational activities are regu- 
larly carried on, there should also be attached specimen copies of any books, 
pamphlets, leaflets or other printed matter issued or distributed during the 
latest complete year of operations. See exhibits D, B, and F. 

Norr.—If the space provided for the insertion of information or data under any of the 
above questions is inadequate for the purposes, additional sheets may be used which should 
be properly identified and securely attached hereto. 

A mere claim or contention by an organization that it is exempt from income 
tax under section 101 of the Internal Revenue Code and the corresponding pro- 
visions of prior revenue acts will not relieve the organization from filing income 
tax returns and paying the tax. Unless the Commissioner has determined that 
an organization is exempt, it must prepare and file a complete income tax return 
for each taxable year of its existence. Accordingly, every organization that 
claims to be exempt should furnish the information and data specified herein, 
together with any other facts deemed material to the question, with the least 
possible delay, in order that the Commissioner can determine whether or not it 
is exempt. As soon as practicable after the information and data are received, 
the organization will be advised of the Commissioner’s determination, and, if it 
is held to be exempt, no further returns of income will be required. 


JAMES E. SnHort, President. 
Subscribed and sworn to before me this 19th day of July, 1948. 
[vorary’s sEAL] Mary E. Varea, Notary Public. 
My commission expires September 17, 1951. 


(This affidavit may be executed without cost before any Internal Revenue 
officer authorized to administer oaths.) 
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EXHIBIT A 


The corporation is presently engaged in organizing its faculty and facilities on 
the former Army air base at Seymour, Ind. 

The corporation originally intended to operate its school on the facilities of 
the former naval air station at Bunker Hill, Ind. Equipment was assembled, 
a staff of instructors procured, courses were outlined, and some housing was 
made available for a projected opening of the school’s curricula in the fall of 
1947. During the spring and summer 1947 the school negotiated with a private 
corporation which had leased the Bunker Hill facility in an attempt to work 
out a lease agreement providing the necessary building facilities for operation 
ef the school. These negotiations for a lease were apparently successfully con- 
cluded but when the corporation which leased the entire facility refused to enter 
into a written lease agreement, it was impossible to open the school. After con- 
siderable negotiation the school was forced to abandon its plans to operate 
on the Bunker Hill facility and was, therefore, required to obtain a new location. 
Late in December 1947 it was arranged to move the school to the former Army air 
base at Seymour, Ind., and the equipment has now all been moved to the new 
location. At the present time the board of directors of the school is negotiating 
with Mr. Clarence Rawls, of Ada, Okla., and attempting to employ him to assume 
the position of superintendent of the school. Faculty members have been con- 
tacted but inasmuch as the superintendent should have a wide latitude in employ- 
ing his own instructors, no definite commitments have, as yet, been made or 
obtained for filling the faculty positions. 

It is contemplated that the school will be opened at Seymour, Ind., sometime 
during the fall of 1948 with a projected enrollment of from 300 to 400 students. 
All arrangements have been made between the Seymour, Ind., Aviation Com- 
mittee and the War Assets Administration for the acquisition of hospital units 
with which to accommodate the housing of students. Also, the Federal Housing 
Authority has indicated that it could make available such housing as it has 
immediately adjacent to the school for housing school personnel and married 
students. 

The projected courses which will constitute the curricula of the school for 
which most of the necessary training equipment already has been purchased 
und delivered are: 


Airframe mechanic (CAA license) 

Engine mechanic (CAA license) 

Radio technician (FCC license) 

Instrument repair course (CAA license) 

Aircraft hydraulic technician 

Propeller technician (CAA license) 

Aircraft welder (CAA certificate) 

Sheet-metal specialist 

Parachute rigger (CAA license) 

Aeronautical commercial course (airline advisory ) 
Aeronautical secretarial course (airline advisory ) 
Aeronautical accounting course (airline advisory ) 
Airport management (CAA advisory) 
Aeronautical maintenance engineer 

Aeronautical drafting 

Aeronautical blueprint reading 

Airline stewardess 

Airline transportation selling and routine 

Pilot flight training 

Private—single and multi engine (CAA license) 
Commercial—single and multi engine (CAA license) 
Instrument—single and multi engine (CAA license) 
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EXHIBIT B 
ScHEDULE B-2.—Cash disbursed to directors for fiscal year ending Feb. 28, 1948 
Cash disbursed to following individuals: 


























pg SE PSE EAT ERED TE PODS Be Se or 1G SES Heh MILL SRL E RE STE ME, eet 0 
aot BOR. ened Lb, non dtbiiinowhi he dabinnnad Chanute bh eee ads deeds chalet 0 
Rape I RRC fa ORE RS PSA Ne em ES ERNST aT Se PRE et RE 0 
PR O. Zick, repayment of amount deposited Jan. 25, 1948, paid Feb. 4, 1948____.__._- $47.85 
H. L. Pemberton: 
Date paid | Description Amount 
Mar. 26,1947 | Travel expense to Jan. 31, 1947__..-.-.-....----- Bee ae $1, 262. 46 
Pe Travel expense Feb. 1 to Feb. 28, 1947. _......._---.------ 618. 87 
Do alk oie Travel expense Mar. 1 to Mar. 13, 1947_.......-.--.------ 320. 38 
RR SL Ret 2 Ne roe CE Res ea 141.71 
eee hacen aaa etek te Ri as ee in Se Ste doe pou aga des s 105. 17 
Apr. 8, 1947 Expenses Mar. 22 to Mar. 29, 1947_____- ha ES skeen 119. 11 
do.......| Expenses Mar. 30 to Apr. 5, 1047.............--....---.--- 107. 80 
May 2,1947 | Expenses week ended Apr. 14, 1947___._..-.-.-..-.--.---- 158. 86 
‘Do pis ee Seen ee BY eR RBA 5 SRS © Sos a 74. 02 
May 5,1947 | Expenses week ended Apr. 26, 1947. ...........-.-.-.-.--- 49. 83 
Do_......| Expenses week ended ay SRE as eee eee eer es 118. 80 
Ti: TGs 5 Se Bs carro cuckbsenk nos edene sxhoeaned 288. 99 
June 11, 1947 | Travel expense paid by petty cash_____-_..-..-.------.--- 35. 15 
June 23, 1947 | Expenses ended June 20, 1947_........-.--...-..---.------ 248. 38 
June 30,1947 | Expenses June 21, 1947 to June 27, 1947. _._.-...--.------- 95. 96 
July 15,1047 | Expenses to July 11, 1047. .......-..-.--.-----.-....------ 94. 45 
July 25,1947 | Expenses July 11 to July 25, 1947_- 145. 07 
Aug. 19,1947 | Expenses July 25 to July 31, 1947__.__.----- 72. 77 
Aug. 8, 1947 | Expenses Aug. 1 to Aug. 7, 1947_...........--..-.-----.--- 158. 79 
Aug. 25, 1947 | Expenses Aug. 8 to Aug. 21, 1947___....._-----.----------- 65. 58 
Aug. 31, 1947 | Expenses Aug. 22 to Aug. 31, 1947 71.43 
Sept. 4, 1947 | Expenses to Sept. 19, 1947_____....-.--- cibinda tebsid decane 70.00 
I< a ck cs Ns a i ee hw ae eeiaadele 34. 34 
—— $4,457.92 
i ees 1 eee erie ci i er cae 643. 00 
Feb, 10,1948 |_..-- I 5 Mee sage Srincoislnc ssavbeticciss nscale absion ocgeninced sieaes octamer elo aie eeu 502. 52 
PE ys pci cee cichbben nicp ooh isirinens ceeiinns phahbiessuakehacies 706. 58 
| 1, 852. 10 
Es Sanna > hives wes ba ode cedibitnimedtdetbids khscbsen bObyaeceate nah kenepaethes 6, 310. 02 





EXHIBIT C 
Pertinent facts from Indiana General Not For Profit Corporation Act 


“ARTICLE 5. DISSOLUTION. DISSOLUTION PROCEEDINGS—SOLVENT AND INSOLVENT 
CORPORATIONS 


“Sec. 26. (a) Any solvent corporation (or any insolvent corporation with the 
written consent of all its creditors) may proceed to effect the dissolution of such 
corporation as follows: 

* % oe * * + * 

“(2) * * * Any member of this corporation may receive the amount 
advanced or loaned to the corporation by him, together with simple interest at 
the rate of six per cent per annum and no more; after which any member may 
receive an amount equal to the amount paid in by him as membership dues or 
otherwise, together with simple interest at the rate of six per cent per annum 
and no more, none of which amounts shall be paid in whole or in part until 
all the creditors of the corporation shall have been paid in full. Any moneys 
or property remaining after all amounts designated in this section shall have 
been paid, shall escheat to the State of Indiana, and shall be paid into the 
general treasury of the State of Indiana, by the payment thereof to the treas- 
urer of state, who shall issue his receipt to the corporation. * * *” 
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EXHIBIT D 


Pxursit A.—Balance sheet Feb. 29, 1948 


ASSETS 
Current assets : 

Cash on hand and in bank 

Accounts receivable 

Notes receivable (Don DeTray) 

Prepaid insurance 


Property and equipment : 
School equipment : 
Planes, engines, aircraft parts, and instru- 


Total school equipment (schedule A1) 
Maintenance equipment 


Pureeeee: Gnd. Weteree. ol 


Total property and equipment____________ 


Deferred charge: Organization expense (schedule A2) 


LIABILITIES 
Current liabilities : 
Accounts payable (schedule A3) 
Notes payable (secured) 
Notes payable (unsecured) 
Accrued interest 
Accrued payroll 


5. 45 
14. 79 
. 00 
1. 56 


$21, 434. 92 
12, 000. 00 


$33, 434. 


219. 


33, 789. 7 
39, 199. ¢ 


75, 630. 


$34, 568.13 
12, 000. 00 
25, 000. 00 
1, 897. 51 
1, 665.15 
75, 130. 79 
500. 00 


75, 630. 79 


Exuisit B.—Statement of cash receipts and disbursements for fiscal year ending 


Feb. 29, 1948 
Cash receipts : 
Factors Internationale, 
Duke Harrah, 
James E. Short 
Donald DeTray 
c. C. Harrah 


Class A memberships : 
James E. Short 
Donald DeTray 
Cc. C. Harrah 
Ne O. Zick 


Rent: 
Building No. 53 
Building No. 54 


Miscellaneous refunds: 
Sears, Roebuck & Co 
Gasoline tax 


Advance refund—J. W. Alexander 
J. F, Paterson 


Miscellaneous receipts for use of telephone 


Total cash available for disbursement 


$19, 500. 00 
1, 000. 00. 
6, 200. 00 
5, 200. 00 
8, 850. 00 
6, 247. 85 


Oo 
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Exuisir B.—Statement of cash receipts and disbursements for fiscal year ending 
Feb. 29, 1948—Continued 
Cash disbursements : ° 
Salaries and wages, net (schedule B1)~...--.----__----.__ $8, 895. 81 


Travel and expenses: 
a 0s COR ans x itm sgn iaatady lgads be $4, 457. 92 
J. W. Atexander..=-.=- EEyucateses eee ees. 136. 39 
WEED SOIFER obese a So ea ro Ors Se tere oe 44. 24 
Henry W. Roberts... ....=: SO ie Ras eee 93. 68 
ee ee pawn ys eet epeegmpae tS 176. 86 


Raila cated delice ap tenes Gala ea ee ceicaweneneneios 75. 69 


School equipment- 
Moving expense (to H. 
Maintenance equipment 
Factors Internationale, 
Dawe. Ceara, JO... 5 oe ee 
| Se ae eee? el 





Telephone and telegraph. Ferien ipa El Sb seh enh Sens dL MET a Reig A el 304. 48 
Electric and water ene ae sere i Daa he ERE oy a I OI I. pe 5. 25 
Auditing expense____- Se Bom aap Kye pte S's Pane a A eg WHA mye 250. 00 
Stationery and office expense i LS Es ES ee SEN eR Re 281. 81 
Gasnline anton) 2 Ai at a Atl Seg EET 242, 92 
Leonard 0. Zick (schedule B2)-__-_~~. ag! SAU IE id a Fal OR ay Ar ut 7. 85 
A La de tala ls eaasdemin eam Sicatates Wrenn 763. 30 
FOAB refund to employees. - Pe ee te ee nen eee aes yee ise 11. 61 
Insurance__-_-_-~-- a ARES ES Lee is asian as ateabeieeasent 40. 70 
Bank charges_— ve Mi REY Pe tana ela ees lg a ep 18.18 
Annual eorporation Sid AS DREN yO FRENTE: 1. 00 
CORR ee ano sr ew rt rege ence 1, 157. 36 

a es En abit onincsins ace ee = eines 46, 805. 24 

Total cash on hand and in banks, Feb. 29, 1948_____.-_---------- --- 1, 2 5. 43 

Petty cash fund- = TRE SAN NBON CGS SI A AE BEER OP AED RES AN SACRE RE Sad Oe RR 100. 00 

Wabash Valley Trust Co ent ids cocoa oon ate seen aaa signs ssc ebro 11. 49 

The National Bank & Trust Co_ ede belinda Geuplo sak or Ee ernoecs ota eee nga eae aires 1, 124. 03 

| aN ee a a Se epee pope NP ENCE VE SMe tatiy Ren WEE Wonree i peRe ae Seep Mey ery. TENN 1! 235. 43 


ScHEDULE B-1.—Salaries and wages, net, for fiscal year ending Feb. 29, 1948 


} | | 
Name Amount |} Name Amount 


Jack B. Adams f $81.45 || Charlotte E. Hutchins $43. 20 
James W. Alexander -- | 1, 499. 09 Reginald I. Heath_ es ey 652. 80 
James H. Brown 183.80 || Henry W. Roberts__-- a ae 1, 245. 67 
Ralph W. Campbell. - 617.09 || Joseph Rutbigliano | 660. 86 
Gordon E. Crandall 3 895.66 || Hugh Scottin -- | 511. 99 
Leonard H. Gift : ; 642.54 || Lucia M. Whitcomb | 19. 30 
Virgil Gwin 1, 330. 96 | ———— 
Jack L. Harker . 92. 60 Total__. ; Hite wd kul 8, $95. 81 
Charles FE. Hutchins 118. 80 | 

| = 





ExHIBIT 25D 
ARTICLES OF INCORPORATION OF THE BUNKER HILL SCHOOL OF AERONAUTICS, INC. 
{| Approved and filed March 10, 1947, Thomas E. Bath, Seeretary of State of Indiana] 


The undersigned, being three or more natural persons of lawful age, at least 
a majority of whom are citizens of the United States, do hereby adopt the fol- 
lowing Articles of Incorporation, representing beforehand to the Secretary of 
State of the State of Indiana and all persons whom it may concern, that a mem- 
bership list or lists of the above-named corporation for which certificate of incor- 
poration is hereby applied for, have heretofore been opened in accordance with 
law and that at least three (3) persons have signed such membership list. 

Be it further remembered that the following Articles of Incorporation and all 
matters heretofore done or hereafter to be done are in accordance with “An Act 
concerning domestic and foreign corporations not for profit, providing for fees, 
providing penalties for the violation thereof, and repealing certain laws,” ap- 
proved March 7, 1935, and all acts amendatory thereof and supplemental 
thereto. 

1. The name of this corporation shall be The Bunker Hill School of Aero- 
nauties, Inc. 
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2. The purpose or purposes for which it is formed are as follows: 

To establish and maintain a school for instruction in aeronautical pursuits 
and allied lines of endeavor, mechanical, practical and theoretical; to provide 
for the holding of lectures, exhibits and Classes and to do all things appertaining 
to the promotion of instruction in and the advancement of learning with respect 
to aviation and allied lines. 

This corporation shall be authorized to exercise and enjoy all other rights, 
privileges and powers granted by an act of the General Assembly of the State 
of Indiana entitled “An Act concerning domestic and foreign corporations not 
for profit, providing for fees, providing penalties for the violation thereof, and 
repealing certain laws,” approved March 7, 1935, and all acts amendatory 
thereof and supplemental thereto. 

3. The period during which it is to continue as a corporation is Perpetual. 

4. The post office address of its principal office is Street, Bunker 
Hill, Miami County, Indiana. 

5. The name of its resident agent is Leonard O. Zick. 

6. The post office address of its resident agent is 1751 Kessler Boulevard, 
South Bend, St. Joseph County, Indiana. 

7. If the memberships are to be divided into classes the designations of the 
different classes, and a statement of the relative rights, preferences, limitations, 
and restrictions of each class, together with a statement as to the voting rights 
of any such class: 

There shall be one class of membership. No person shall become a member 
excep upon application to and approval by the Board of Directors of the 
corporation. 

8. The number of directors of this corporation shall be Five. (This must be 
an exact number and cannot be stated in the alternative.) 

9. The names and addresses of the first board of directors are as follows: 
Donald W. DeTray, 3068 E. Fall Creek Parkway, Indianapolis, Marion, Indiana ; 
Cc. C. Harrah, Niles, Berrien, Michigan ; H. L. Pemberton, 1244 Forbes, Kalamazoo, 
Kalamazoo, Michigan; James E. Short, Hamlet, Starke, Indiana; Leonard O. 
Zick, 1751 Kessler Blvd., South Bend, St. Joseph, Indiana. 

10. The names and post-office addresses of the incorporators are as follows: 
Cc. C. Harrah, Niles, Berrien, Michigan ; H. L. Pemberton, 1244 Forbes, Kalamazoo, 
Kalamazoo, Michigan; Leonard O. Zick, 1751 Kessler Blvd., South Bend, St. 
Joseph, Indiana. 

11. A statement of the property and an estimate of the value thereof, to be 
taken over by this corporation at or upon its incorporation: This corporation at 
or upon its incorporation does not intend to take over any property. 

12. Any other provisions, consistent with the laws of this state, for the regula- 
tion and conduct of the affairs of this corporation, and creating, defining, limiting, 
or regulating the powers of this corporation, of the directors or of the members 
or any class or classes of members: None. 

C. C. HARRAH. 
H. L. PEMBERTON. 
LEONARD O. ZIcK. 


A minimum of three of the incorporators designated in Article 10 on page 

should sign above. 
STATE OF INDIANA, 
County of St. Joseph, 88: 

Before me, Edith R. Waterson, a Notary Public in and for said County and 
State, personally appeared 

C. C. HARRAH. 

H. L. PEMBERTON. 

LEONARD O. ZIcK. 
and severally acknowledged the execution of the foregoing articles of 
incorporation. 

WITNESS my hand and notarial seal this 7th day of March 1947. 

[SEAL] EpitH R. WaATERSON, Notary Public. 

My commission expires November 26, 1949. 

(Articles of incorporation must be prepared in triplicate on the form prescribed 
by the Secretary of State, by the incorporators and signed and acknowledged by 
at least three of them before a Notary Public, and shall be presented in triplicate 
to the Secretary of State at his office accompanied by the fees prescribed by law.) 


83113—51——21 
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ARTICLES OF AMENDMENT OF THE ARTICLES OF INCORPORATION OF THE BUNKER 
Hit. ScHoon oF AERONAUTIOS, INC. 


{Approved and filed February 9, 1948 ; Thomas E. Bath, Secretary of State of Indiana] 


James E. Short, President, and Donald W. DeTray, Secretary of the above- 
named corporation respectfully show that: 

1. The above-named corporation was organized or reorganized under “The 
Indiana General Not for Profit Corporation Act,’ approved March 7, 1935, on 
March 10, 1947. 

2. The above-named corporation upon the proposal of its Board of Directors 
by resolution duly adopted by said Board of Directors setting forth the proposed 
amendment—and directing that the same be submitted to a vote of the members 
entitled to vote in respect thereof at a designated meeting of such members and 
upon the adoption thereof by said members at said meeting as provided by law 
and as hereinafter more specifically set out, does hereby by James E. Short, its 
President, and Donald W. DeTray, its Secretary, execute and acknowledge the 
following: 


ARTICLES OF AMENDMENT OF ITS ARTICLES OF INCORPORATION 


Exact text of amendment 
REso.veb, That Article 1 of the Articles of Incorporation of this corporation 


be amended to read as follows: 
“1. The name of this corporation shall be Indiana School of Aeronautics, Inc.’ 


The manner and vote by which it was adopted 

The above amendment was adopted in the following manner and by the fol- 
lowing vote, that is to say: 

The Board of Directors of said corporation, at a duly called (or regular meet- 
ing, of said board held on January 19, 1948, at South Bend, Indiana, adopted the 
following resolution of Articles of Amendment of the Articles of Incorporation 


of said corporation: 


Text of resolution of Directors 

“Resolved, That Article I of the Articles of Incorporation of this corporation 
be amended to read as follows: 

“4. The name of this corporation shall be Indiana School of Aeronautics, 

Ine.’ ” 
“Be it further resolved, that this proposed amendment be submitted to a vote 
of the members entitled to vote thereon at a (an) Special meeting, to be held 
on the 31st day of January, 1948, at South Bend, Indiana, and the secretary is 
hereby directed to give notice thereof as required by law.” 

(b) At the members’ meeting the members entitled to vote in respect of said 
amendments to the Articles of Incorporation, upon the call and notice required 
by law, did adopt the above amendment(s) by the affirmative vote of the holders 
of at least a majority of the members entitled to vote thereon. 

In witness whereof the undersigned James E. Short, President, and Donald 
W. DeTray, Secretary, respectively, of said corporation have hereunto set their 


hands and seals this 2nd day of February, 1948. 
James E. Snort, President. 


D. W. DeTray, Secretary. 


STATE OF INDIANA, 
County of St. Joseph, 8s: 

3efore me, Annamae Barham, a Notary Public in and for said County and 
State, personally appeared James E. Short and Donald W. DeTray well known to 
me to be the President and Secretary, respectively, of the above named corpora- 
tion and severally acknowledged the execution of the foregoing Articles of 
Amendment. 

Witness my hand and notarial seal this 2nd day of February, 1948. 


[SEAL] ANNAMAE BaruaM, Notary Public. 


My commission expires September 17, 1950. 

(Articles of Amendment must be executed in triplicate; all three copies must 
be approved by the Secretary of State, who retains one copy; one copy must be 
filed by the corporation with the County Recorder of the county in which the 
Articles of Incorporation of such corporation were or should have been filed 
for record, before the corporation exercises any authority under the amend- 
ment; the corporation retains the other copy.) 
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Form No. 


. P 
(Change not effective till filed in the Office of the Secretary of State.) 


Notice of change of resident agent and/or location of principal office of the 
Bunker Hill School of Aeronautics, Inc. (Indiana corporation) 


{Executed pursuant to an Act of the General Assembly of Indiana, approved March 16, 
1929, cited as ‘“The Indiana General Corporation Act’’] 


[Approved and filed February 11, 1948; Thomas E. Bath, Secretary of State of Indiana] 


To the Secretary of State of the State of Indiana and All Others Concerned: 
Notice is hereby given that from and after the 1st day of March 1948, the 
post office address of the principal office of the above-named corporation and the 
name and post office address of its resident agent is changed to read as follows: 
The post office address of its principal office is Seymour, Jackson County, 
Indiana. 
The name of its resident agent is Leonard O. Zick. The post office address of 
its resident agent is 1751 Kessler Boulevard, South Bend, St. Joseph County, 


Indiana. 
CERTIFICATE 


The undersigned James E. Short, President, and the undersigned Donald W. 
DeTray, Secretary, of the above-named corporation do hereby certify that the 
change of Resident Agent and Location of Principal Office above set out was duly 
authorized by the Board of Directors of said corporation by resolution adopted 


on the 19th day of January 1948. 
JAMES E. SHort, President. 


D. W. DeTray, Secretary. 
STATE oF INDIANA, 
County of St. Joseph, 88: 
Before me a Notary Public in and for said County and State, apyeared the afore- 
said James HB. Short, and made oath that the facts therein contained are true. 
[ NOTARIAL SEAL] ANNAMAE BARHAM, Notary Public. 


My commission expires September 17, 1950. 
(Notr.—There must be two signatures as indicated but only one of the officers 
need verify under oath.) 


Be 


EXHIBIT F 
By-Laws oF INDIANA SCHOOL OF AERONAUTICS, INC. 
ARTICLE I. MEMBERS 


Section 1. Place of meeting.—All meetings of the members whether annual or 
special, shall be held in Jackson County in the State of Indiana, the place within 
said county wherein meetings shall be held may be designated from time to time 
by the board of directors. In the absence of such designation, meetings shall be 
held at the principal office of the corporation in said county. 

SECTION 2. Annual meeting.—The ,first annual meeting of the members shall 
be held on the first Monday in April, 1948, at the hour of 2:00 o’clock P. M. All 
subsequent annual meetings shall be held on the first Monday in April at the 
same hour provided, however, that should said day in any year be a legal holiday, 
such annual meeting shal! be held on the next succeeding day not a legal holiday. 
If for any reason the annual meeting be not held at the time aforesaid the direc- 
tors shall fix another day for such meeting not later than three (3) months after 
the last day of February of such year. 

SecTion 3. Special meetings.—Special meetings may be called by the president, 
by a majority of the members of the board of directors, or by written petition 
signed by not less than one-tenth (1/10) of all the members authorized by the 
articles of incorporation to vote. 

Section 4, Notice of meetings.—A written or printed notice stating the place, 
day, and hour of a meeting and in the case of a special meeting, the purpose for 
which such meeting is called, shall be delivered or mailed by the secretary or by 
the officer or person calling the meeting, to each member of record entitled by 
the articles of incorporation to vote at such meeting at such address as appears 
upon the records of the corporation, at least ten (10) days before the day of the 
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meeting. Notice of any meeting of members may be waived in writing filed with 
the secretary or by attendance in person. 

Section 5. Voting.—Voting at meetings may be by the member in person oer by 
proxy executed in writing. All proxies shall be filed with the secretary in advance 
of the meeting. 

SECTION 6. Quorum.—A Majority of the members qualified to vote shall con- 
Stitute a quorum for the transaction of business at all meetings of the members. 

Section 7. Order of business.—The order of business at the annual meetings 
and so far as practicable at all other meetings, shall be as follows: 

1. Determination of memberships present. 
2. Reading and disposal of any unapproved minutes. 
3. ‘Report of officers and committees. 
4. Election of directors. 
5. Unfinished business. 
6. New business. 
ARTICLE II. DIRECTORS 


Secrion 1. Election.—The board of directors shall be elected each year by a 
plurality vote Cast by ballot at the annual meeting of members for such year and 
shall hold office until the next annual meeting of members or until their successors 
are elected. 

Section 2. Number and qualification.—The board of directors shall consist of 
five (5) persons who shall be members of the corporation. 

Section 3. Place of meetings.—Meetings of the board of directors may be held 
at such place in the State of Indiana as may from time to time be designated by 
the president or by agreement in writing signed by all directors. In the absence 
of any such designation, the meeting shall be held at the principal office of the 
corporation. 

Section 4. Regular meetings.—Regular meetings of the board of directors 
shall be held immediately following each annual meeting of the members and 
at such other times as may be prescribed by resolution duly adopted by the board 
of directors. No notice of regular meetings of the board of directors shall be 
necessary. 

Section 5. Special meetings.—Special meetings of the board of directors may 
be held at any time on call of the president or on written call of two or more 
directors, or may be held at any time or place without notice upon the unanimous 
written consent of the members of the board. 

Section 6. Notice of special meetings.—The person or persons calling a special 
meeting, or the secretary at their direction, shall mail or deliver notice thereof 
to each director not less than three (3) days before such meeting. Such notice 
shall specify by whom the meeting is called and the time, place, and object 
thereof. 

SECTION 7. Waiver of notice.—Any director may waive in writing notice of any 
meeting of directors. Meetings of the board may be held at any time and place 
without notice upon the unanimous written consent of the members of the board. 
The presence of a director at any meeting of the board and his participation 
in such meeting, shall constitute a waiver of notice thereof on the part of such 
director. 

Section 8. Quorum.—A majority of the whole board of directors shall be neces- 
sary to constitute a quorum thereof except for the filling of vacancies which 
shall require a majority of the existing directors for a quorum. The act of the 
majority of the directors present at a meeting at which a quorum is present shall 
be the act of the board of directors. 

SecTIon 9. Vacancies.—Any vacancy occurring in the board of directors caused 
by death, resignation, increase in number of directors or otherwise, shall be 
filled by a majority vote of the remaining members of the board and the person 
or persons so elected shall serve until the next annual meeting of the members 
or until his or their successors are elected and qualified. 

Section 10. Compensation of directors.—Directors shall not be entitled to 
compensation for their services as such directors. 

SecTIon 11. Order of business.—The regular order of business of the meetings 
of directors so far as practicable, shall be as follows: 

1. Reading and disposal of unapproved minutes. 
2. Reports of officers and committees. 

3. Unfinished business. 

4. New business. 
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ARTICLE ILI, EXECUTIVE COMMITTEE 


SEcTION 1. Number and qualifications—The board of directors shall appoint 
from the directors an executive committee of such number as the board of direc- 
tors may determine, not less than three, who shall hold office until the next 
annual meeting of the directors for the election of officers. 

Section 2. Powers.—The executive committee shall have and exercise all the 
powers of the board of directors at all times the board of directors is not in 
session. 

SEcTION 3. Quorum.—A majority of the members of the executive committee 
shall constitute a quorum for the transaction of business. 

Section 4. Special meetings.—Special meetings of the executive committee 
shall be held upon call of the president or a majority of the members of the 
committee. Notice of such meeting shall be given in the same manner provided 
for special meetings of the board of directors except that the time of notice shall 
be two (2) instead of three (3) days. Meetings may be held on waiver of notice 
the same as meetings of the board of directors and presence of a member of the 
committee at any meeting thereof and his participation in such meeting, shall 
constitute a waiver of notice thereof on the part of such member. 

Section 5. Minutes of meeting.—The executive committee shall keep minutes 
of all of its meetings and a copy of the minutes of any meetings shall be presented 
at the next succeeding meeting of the board of directors. 


ARTICLE IV. OFFICERS 


Secrion 1. Officers.—The officers of the corporation shall consist of a president, 
vice president, secretary, and treasurer and such additional vice presidents, as- 
sistant secretaries, and assistant treasurers and other subordinate officers as 
may from time to time be elected or appointed by the board of directors. Any 
two or more offices may be held by the same person except that the duties of the 
president and secretary shall not be performed by the same person. 

SecTion 2. Qualifications.—Officers shall be directors except that the secretary 
of the corporation need not be a director. 

Section 3. Election.—At the first meeting after their election, the directors 
shall elect annually the officers enumerated in Section 1 of this Article, to hold 
office until the next succeeding annual meeting of the members, and until others 
are elected and shall have qualified in their stead. 

Section 4. President—The president shall preside at all meetings of members 
and directors. He shall have general supervision of the affairs of the corpora- 
tion. He shall make reports to the directors and members and perform all such 
other duties as are incidental to his office’ or properly required of him by the 
board of directors. 

Section 5. Vice president.—In the absence of the president, the vice president 
shall be vested with all the powers of the president, and shall be required to 
perform the duties of the president. 

Secrion 6. Secretary.—-It shall be the duty of the secretary to do the following: 

1. Keep full and accurate minutes of meetings of members, directors, and 
executive committees in the proper record book of the corporation provided 
therefor. 

2. Give due notice of all annual meetings of members and regular meet- 
ings of directors and all special meetings of members, directors, and execu- 
tive committees on proper call therefor being filed with him. 

3. Have custody of the seal of the corporation and affix the same, attested 
by his signature, to all membership certificates and such other instruments 
as are duly authorized by the board of directors. 

4. Perform all such other duties as are properly incidental to his office 
or as may be assigned to him by the president of the board of directors. 

Section 7. T'reasurer.—It shall be the duty of the treasurer to do the following: 

1. Keep all money, securities, and valuable effects of the corporation, com- 
ing into his hands, in such depository as may be designated by the board of 
directors. 

2. Render to the directors when called for, all such statements and ac- 
counts as may be required by the board, and to do such other things incidental 
to his position as may be required and prescribed by the board of directors. 

3. Prepare an annual report showing the financial condition of the corpo- 
ration at the close of each fiscal year, and submit the same to the next annual 
meeting of members and until his successor is elected. 
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Section 8. Treasurer’s bond.—The treasurer shall furnish a bond for the 
faithful performance of his duties in such amount and such surety as shall be 
prescribed by resolution of the board of directors. 

Section 9. Vacancies.—A vacancy in any office shall be filled by the board of 
directors by the election of a new officer who shall hold his office until the next 
annual meeting of members and until his successor is elected. 

Section 10, Loans to officers.—The corporation shall not make any advance- 
ment on account of service to be performed in the future, nor shall it make any 
loan of money or property to any officer or director of the corporation. 


ARTICLE V. MEMBERSHIPS 


Section 1. Eligibility—All memberships shall be limited to natural persons. 

Section 2. Application for admission.—Persons may become members only on 
applications submitted to and approved by the board of directors. The form of 
application shall be such as the board of directors shall prescribe by a general 
resolution from time to time. 

Section 3. Suspension and revocation.—Memberships may be suspended or re- 
voked by the board of directors for delinquency of dues at such times and in 
such manner as the board of directors or the executive committee may prescribe. 

Section 4. Membership dues.—The board of directors shall fix by resolution 
from time to time the amount of annual dues, if any, to be paid by each member, 
the date when such dues are payable and the date after which memberships 
shall be deemed delinquent, and may suspend or cancel memberships of delin- 
quent members. In no event shall annual dues on memberships be in excess of 
Ten Dollars ($10.00) per year. 

Section 5. Members earnings.—No member of the corporation shall have or 
receive any earnings from the corporation except that a member may be an Officer 
or employee of such corporation, in which event such member may receive fair 
and reasonable compensation for his services as such officer or employee, and 
except also that a member may receive principal and interest on monies loaned 
or advanced to the corporation together with simple interest thereon at a rate not 
to exceed six per cent (6%) per annum. 


ARTICLE VI. MISCELLANEOUS 


SEcTION 1. Voting assets.—The secretary of the corporation shall at all times 
keep at the principal office of the corporation a complete and accurate list of all 
members entitled by the articles of incorporation to vote, which list may be in- 
spected by any member for any proper purposes at any reasonable time. 

SecTion 2. Fiscal year.—The fiseal year of this corporation shall end with 
the last day of February of each calendar year. 

Section 3. Mailing of notices.—The mailing of notices to members or directors 
shall be by depositing the same in a post office or letter box in a post paid, sealed 
wrapper addressed to such member or director at his or her address as the’ same 
appears on the books of the corporation. Such notice shall be deemed to be given 
at the time when the same shall be thus mailed. 


ARTICLE VII. AMENDMENTS 


Section 1. By whom and manner of making.—These by-laws may be amended 
or repealed at any time at a duly held meeting of the board of directors upon 
the affirmative vote of a majority of the members of the board of directors pres- 
ent at the meeting provided that the notice or waiver of notice relating to such 
meeting shall state the amendment or repeal proposed to be made. 

Mr. Cartwricut. The report has been made available to your office, 
Mr. Bonner, and we have no further additions to it beyond those that 
I have noted. 

It might be pertinent at this time to develop further information 
from regulation 4, which governs the operations of War Assets Admin- 
istration in relation to Mr. Heddleston’s part of that operation. 

In the testimony at the hearing last week Mr. Heddleston covered 
a good deal of that regulation, and we think that certain parts of it 
are pertinent for emphasis here. And if you wish, Mr. Bonner, Mr. 
Seymour will discuss that point. 
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Mr. Bonner. All right. 

Mr. Seymour. I would like to furnish, Mr. Bonner, each member 
of the committee a set of these agreements so that they may follow 
along with me. 

Mr. Bonner. What agreements are they ? 

Mr. Seymour. The basic agreement that was executed for the pur- 
pose of getting this property started to Bunker Hill of Aeronautics. 

Mr. Bonner. All right. Those tax-exemption exhibits there, what 
is their purpose? What do they contain? Then the committee will 
have full information right here at the present time. 

Mr. Seymour. We propose to show the actions under regulation 4 
and also under regulation 14, and further under the donated prop- 
erty from the War Department, the flow of materials acquired in that 
respect. You need these copies in order to understand the flow of the 
material coming down to the Bunker Hill School and the Bunker Hill 
School of Aeronautice under two separate divisions of War Assets. 
In other words, it is to clarify the picture. 

Mr. Bonner. Very well. 

Mr. Horrman. Mr. Chairman, before you go ahead, and off the 
record 

Mr. Bonner. Let me say this. I would like to hear the report first, 
and then I am going to give each member of the committee a chance 
to ask such questions about it as they desire. 

Mr. Horrman. It would be helpful for myself, anyway; these 
papers just handed us are marked here “Exhibit 19.” I do not think 
that is the correct number. I would like to know what they are on 
the record. That is all I want. As I remember, they were all in 
evidence once before. 

Mr. Bonner. You mean in this record ? 

Mr. Horrman. In our record. We had them the other day, and I 
would like to know what’the number is here. Exhibit 19 is not right. 
That is somebody else’s record. 

Mr. Bonner. The answer to Mr. Hoffman’s question will be secured 
and included in this report. 

You may proceed, sir. 

Mr. Seymour. The agreement of December 17, 1946, for the Bunker 
Hill School, signed by Charles Shepler, covers property going to the 
Bunker Hill School under regulation 4. The other documents that 
you have been furnished are certifications executed by H. G. McComb 
and cover property going to the Bunker Hill School of Aeronautics 
under regulation 14. 

Also under the donable property program we have War Depart- 
ment Procurement Regulation Paragraph 7-316, covering property 
acquired from the Army Air Force. 

The picture we would like to clarify is as follows: Between the dates 
of December 17, 1946, and June 13, 1947, property was going to the 
Bunker Hill School for use of the Bunker Hill School of Aeronautics. 
These shipments consisted of property under regulation 4. During 
this period of time, beginning early in February, the Bunker Hill 
School of Aeronautics had requested the War Department or the Army 
Air Force—— 

Mr. Bonner. February what? 

Mr. Cartwrieur. 1947. 
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Mr. Seymour. February 10, 1947—had made request of the Army 
Air Force to turn over to them donated property. 

Mr. Bonner. Who made that request ? 

Mr. Seymour. The Bunker Hill School of Aeronautics. 

Mr. Bonner. Made the request in February 1947 ¢ 

Mr. Seymour. February 10, 1947, prior to its incorporation. 

Mr. Bonner. Yes; I understand. 

Mr. Seymour. For the record we would like to submit what we call 
schedule B showing acquisition of donated property by the Bunker 
Hill School of Aeronautics from the Army Air Force. 

Mr. Bonner. That will be included in the record. 

Mr. Seymour. These requests—— 

Mr. Bonner. Just 1 minute. Does the committee feel that that 
should be printed in the record or incorporated in the record / 

(There was discussion off the record. ) 

Mr. Bonner. Does this contain an itemized account of donated 
property ¢ 

Mr. Seymour. These files contain photostats of original documents 
which were submitted by the Bunker Hill School of Aeronautics to 
the Army Air Force for the purpose of securing donable property, and 
the original documents which the Army Air Force have in their files 
covering the property donated. 

Mr. Bonner. In what periods? 

Mr. Seymour. Between the period June 13, 1947, and succeeding 
months. 

Mr. Bonner. But not prior to June 18? 

Mr. Seymour. That is the point I want to bring out to the com- 
mittee. 

Mr. Horrman. May we ask whether that is a list of the property 
they asked for and is also a list of the property they got 

Mr. Seymour. Yes. 

Mr. Horrman. They got it, did they? 

Mr. Seymour. According to these records, they received it. 

Mr. Bonner. Well, we will cite the records and the total amount, 
but we will not print the records. 

Mr. Carrwricnt. Mr. Bonner? 

Mr. Bonner. Yes. 

Mr. Carrwricur. We have a breakdown of that in schedule B of 
our supplemental report, which will be adequate for the record. 

Mr. Bonner. Yes, that will be adequate. You may proceed then. 

What do you propose to show by these records ? 

Mr. Srymovr. I propose to show the flow of property to the Bunker 
Hill School of Aeronautics through the donated property procedure, 
and the sales by War Assets under regulations 4 and 14, to show that 
a discount of 95 percent was allowed on some sales, a 40-percent dis- 
count was allowed on others, and then the other method under regu- 
lation 4, based on a fixed price. In other words, regulation 4 covered 
items to be disposed of by WAA at a fixed price 

Mr. Bonner. Why were the different discounts allowed in this 
period of time? 

Mr. Seymour. The discounts were allowed on the basis of regula- 
tion 14. As I understand regulation 14, an educational institution 
could purchase property at a 40-percent discount. If that same edu- 
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cational institution were teaching veterans under the GI training 
program, they then could receive property at a 95-percent discount. 

Mr. Bonner. So they represented themselves as a veterans’ train- 
ing school and thereby received property at the 95-percent discount ? 

Mr. SrymMour. We have two sales documents here that appear to 
show that happened. 

Mr. Bonner. Then they got some property under the veterans’ train- 
ing program ? 

Mr. Seymour. We have sales documents here numbered 2,885,736 
and 2,885,878, showing that a 95-percent discount was allowed, and 
showing the symbol 12—H-133 (assigned by H. G. McComb) which 
would permit this school to receive property on this discount basis 
under regulation 14. 

Mr. Bonner. Now proceed with your statement, and then I will let 
the subcommittee members ask you such questions as they wish. 

Mr. Seymour. These agreements, requests for donated property, 
have all been executed and signed by Bunker Hill School of Aero- 
nautics officials and H. G. MeComb. Mr. H. E. Talley, United 
States Office of Education, has certified each of these requests. How- 
ever, for some reason which we have not been able to determine, 
Mr. Talley notified the Army Air Force at Wright Field to counter- 
mand all of his signatures and to withhold shipments until further 
notice. 

Mr. Bonner. When was it that he did that ? 

Mr. Seymour. We have that and we can submit it as an exhibit here. 
It is in the report. 

Mr. Bonner. Well, if it is in the report, that is sufficient. We will 
pass that up then. 

Mr. Seymour. All right. 

On the basis of Mr. Talley’s request to withhold shipments of prop- 
erty until further notice, all property was actually withheld by the 
Army Air Force until after the certification of June 13, 1947, was 
executed by Mr. McComb. 

Mr. Bonner. I think then we had better keep this clear as we go. 
You mean Mr. Talley stopped the flow of property prior to June the 
18th? 

Mr. Seymour. Yes, sir. 

Mr. Bonner. That was during the time it was going to the Bunker 
Hill School ? 

Mr. Carrwricut. His wire is dated February 11, 1947. 

Mr. Sueuiey. May I ask a question there, Mr. Chairman? 

Mr. Bonner. Yes. 

Mr. Suewiey. May we get clear just who Mr. Talley is? 

Mr. Carrwricur. The United States Office of Education field rep- 
resentative. 

Mr. Sueuiey. Located where ? 

Mr. Seymour. At the time I believe he was located in Chicago. 
This does not give his address. 

Mr. Suevitey. What were his ordinary duties? What part did he 
play in this, or what was the capacity in which he came into this 
picture / 

Mr. Seymour. There are representatives here from the Federal 
Security Administration who, I believe, would be much better quali- 
fied to explain the duties of Mr. Talley than we would be. 
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Mr. SHetiey. We can come back to that later. 

Mr. Bonner. Yes. 

(There was discussion off the record. ) 

Mr. Bonner. Who was Mr. Talley, Mr. Cartwright? 

Mr. Carrwrient. Mr. Talley was employed by the United States 
Office of Education as a field representative, and that office had the 
responsibility for approval, as I understand it, of transfers of property 
under regulation 14 from the War Assets Administration, and also 
transfers of property under the donable program as effects in this case 
the Army Air Force. 

Mr. Suetxey. In other words, their function, I would gather, was 
to certify that it was an existing school who was entitled under this 
program to get property ¢ 

Mr. Carrwricurt. I believe so. 

Mr. Seymour. I believe that was a requirement under regulation 14 
and also under War Department Procurement Regulation 7, para- 
graph 7-316. 

Mr. Bonner. You may proceed. 

Mr. Seymour. Now, concerning Mr. Talley’s certification, his tele- 
gram of February 11, 1947, read: 

Urgent countermmand my signature to request for donations to Bunker Hill 
Aeronautical School until further notice. 

Mr. Bonner. That was February 1947, and the Bunker Hill Aero- 
nautical School was not established until June. 

Mr. Carrwricut. Was not incorporated until March, Mr. Bonner. 

Mr. Bonner. March. Go ahead, sir. 

Mr. Srymour. The reasons he sent the telegram has not been ascer- 
tained. He did, however, countermand his signature. 

Mr. Bonner. Up until that time, that is the first time the Bunker 
Hill School of Aeronautics has come into the picture; is it not? 

Mr. Seymour. Yes, sir. 

Mr. Bonner. All right, then. 

Mr. Seymour. On March 20, Colonel Armour of the Air Corps, 
Chief, Disposal Section, wrote a letter to the United States Office of 
Education, attention H. E. Talley, field representative : 

What appears to be an answer to Colonel Armour’s letter is con- 
tained in a letter dated March 25, 1947, from Harley E. Talley to 
Capt. Max R. Harris, Disposal Section, Wright Field, wherein Mr. 
Talley advises that as soon as the Bunker Hill School of Aeronautics 
furnishes him with evidence that it has been approved by War Assets 
Administration for donations, he shall at once notify C aptain Harris 
that the signatures on the request in the Army Air Force files dated 
February 11, 1947, would be valid. 

I would like to have these placed in the record. 

Mr. Bonner. They will be inserted in the record at this point. 
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(The documents referred to marked “Exhibits 26A, 26B, 26C, 26D, 
and 26K,” follow :) 


ExHisiIr 26A 


INDIANAPOLIS, IND., February 11. 
Maj. JoHN F. HorrMAn, 
Air Matériel Command, Area A, 
Wright Field, Ohio: 
Urgent countermand my signature to request for donations to Bunker Hill 
Aeronautical School until further notice. 
H. E. Tatey, 
USOE Field Representative. 


ExuHisit 26B 


FEDERAL SECURITY AGENCY, OFFICE OF EpUCATION, 
STATE HovusgE, 
Indianapolis, Ind., February 14, 1947. 
Md. JOHN S. HorrMAan, 
Air Matériel Command, Wright Field, Dayton, Ohio 

DEAR MAJOR HOFFMAN: My sincere apologies for the recent Bunker Hill situ- 
ation. I shall personally sign all future applications and statements of need 
from Indiana, 

Sincerely yours, 
HARLEY E, TALLey, 
USOE Field Representative, Indiana-Kentucky. 


ExHIsit 26C 
Marcu 20, 1947. 
UNITED STATES OFFICE OF EDUCATION, FEDERAL SECURITY AGENCY, 
Room 215, State House, Indianapolis, Ind. 


(Attention H. E. Talley, field representative. ) 


Dear Sir: Your attention is invited to your wire dated February 11, 1947, 
countermanding your signature to requests of Bunker Hill School of Aero- 
nautics, Bunker Hill, Ind. 

It is requested that you advise this headquarters, as soon as possible, if this 
institution is eligible to receive donations of excess property, under the provisions 
of WD PR 7, paragraph 7-316, as a considerable amount of property is being 
held at this installation pending a decision by your Office. 

Very truly yours, 
LEON W. ARMOUR, 
Colonel, Air Corps, Chief, Disposal Section, Supply Division. 


ExnHisir 26D 


FEDERAL SECURITY AGENCY, 
UNITED STATES OFFICE OF EDUCATION, 
Srate Hovse, 
Indianapolis, Ind., March 25, 1947. 
Capt. Max R. HArris, AC, 
Disposal Section, Supply Division, 
Air Matériel Command, Wright Field, Dayton, Ohio. 

Dear Sir: As soon as the Bunker Hill School of Aeronautics, Bunker Hill, Ind., 
furnishes us with evidence that they have been approved by War Assets Admin- 
istration for donations I shall at once notify you by wire that my signature on 
the request in your files dated February 11, 1947 (or thereabouts) will be valid. 

Sincerely yours, 
Har ey E. TAL.ey, 
USOE Representative. 
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ExHIBIT 26E 


FEDERAL SEcuRITY AGENCY, 
UNITED STATES OFFICE OF EDUCATION, 
STATE House, 
Indianapolis, Ind., June 23, 1947. 
Mas. JOHN F. HOFFMAN, ‘ 
Air Matériel Command, Area A, Wright Field, Dayton, Ohio. 


Dear Str: On February 11, 1947, I sent you the following wire: “Urgent coun- 
termand my signature to request for donations to Bunker Hill Aeronautical 
School until further notice.” 

I have new been advised that the above-mentioned school has certification sym- 
bol No. 12-H-133.- Since the school is now fully qualified, please honor the 
signature on the original application and disregard the wire which is quoted 
above. 

Sincerely yours, 
Harvey EB. TAey, 
USOE Representative. 


Mr. Seymour. It will be noted by some of these requests that Phe 
Bunker Hill School of Aeronautics asked for property early in Febru- 
ary, and as has been shown here in the above-mentioned letters, 
property was being withheld from the school pending reeeipt of 
information by the Army Air Force that the school had been prop- 
erly certified. Release of the property by the Air Force apparently 
was based on the certification dated June 13, 1948, which has been 
certified by Mr. McComb and approved by Mr. Thomas W. McIntyre, 
Chief, Certification Section, War Assets Administration, and also 
approved by E. S. Ketcham, Acting Chief, Operations Branch, Pri- 
ority Claimants Division. A copy of this certification appearing in 
War Assets files show pencil notation that approval under section 
101 (6) of Internal Revenue Code had been received. 

The point that I would like to make here is this: Nothing under 
regulation 14 or from the Army Air Force fas going to the Bunker 
Hill School or the Bunker Hill School of Aeronautics until after this 
certification came into existence. However, under regulation 4 based 
on the December 17, 1946, agreement, property was going in great, 
quantities to the Bunker Hill School for use by the Bunker Hill School 
of Aeronautics from December 17, or I should say January 2 or 3, 1947, 
up through June 13, 1947, the date of the later certification, and in 
fact continued to go to both the Bunker Hill School and the Bunker 
Hill School of Aeronautics up into the month of August 1947, 

Mr. Bonner. Do you desire these exhibits in the record ? 

Mr. Carrwricut. They are part of the supplemental report, Mr. 
Bonner, already. 

Mr. Bonner. Very well. 

Mr. Seymour. Mr. Heddleston stated in his testimony that regu- 
lation 4 was his mandate. We agree that it was his mandate. How- 
ever, paragraph 8301 (6) of regulation 4 states: 

Nonprofit institution means any nonprofit scientific, literary, educa- 
tional * * * organization, or association, or any nonprofit hospital * * * 
which has been held exempt from taxation under section 101 (6) of the Internal 
Revenue Code, * 

Now this says “which has been held tax-exempt.” 

I just wanted to bring that point. out about regulation 4, which is 
the mandate under which the program 
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Mr. Bonner. Do you mean then prior to the time it was determined, 
Mr. Heddleston was permitting supplies to flow to the Bunker Hill 
School and the Bunker Hill School of Aeronautics? 

Mr. Seymour. He was permitting material to flow from around 
January 2 or 3 of 1947, to the Bunker Hill School under regulation 4. 

Mr. Bonner. And that school had not been certified ¢ 

Mr. Seymour. It had not been certified. 

Mr. Bonner. I see. 

Mr. Seymour. I think that is all I have to bring out about regu- 
lation 4. 

Mr. Bonner. Does that complete your statement ? 

Mr. Seymour. That completes my statement. 

Mr. Bonner. And you have no further statement to make to your 
supplemental report ? 

Mr. Cartwricur. No, sir. 

Mr. Bonner. Mr. Shelley ? 

Mr. Suewiey. Not at this point, Mr. Chairman. 

Mr. Bonner. Mr. Lantaff ¢ 

Mr. Lantarr. I have nothing, Mr. Chairman. 

Mr. Horrmayn. Mr. Cartright, on page 3 of your testimony given 
here on December 7, I find the following, which runs over into pages 
4and 5: 


From the latter part of 1946 until 1947, between $4,000,000 and $7,000,000 
worth of airplane component parts for planes and various electronic equipment 
was acquired by the above-named school. The amount mentioned was obtained 
from various documents studied. The sales documents classified the amounts 
involved as R. C. items. It is understood that this classification means reported 
cost to the Government. Accordingly, it is not as yet clear whether this 
$4,000,000 to $7,000,000 represents an actual cost to the Government or a fair 
market value for the property involved. The proper value of the material has 
not been established at this point. 

Mr. RicH. What do you mean by R. C.? Reported cost? 

Mr. CartwriGHT. That is a technical designation, I understand, Congressman. 
The initials R. C. which appear on the sales documents have the technical 
meaning of reported cost. 

Mr. HorrMan. In addition to the property which was purchased from the 
Government at tremendous discounts, there is also involved a very considerable 
amount of donable property for which the Bunker Hill School of Aeronautics, 
Inc., was required to make no compensation. In the acquisition of the donable 
property as well as the compensable property, the Bunker Hill School of Aero- 
nautics, Inc., was required to qualify under regulations as a bona fide educa- 
tional institution. (War Department Regulation PR7, par. 7-316 (revised) and 
War Assets Administration Regulations 4 and 14.) 


Then I will skip down a bit to where Mr. Cartwright says: 


Roughly 90 pereent of the acquisition was obtained at a 95-percent discount, 
in accordance with War Assets Administration practices in making available 
equipment of this kind to qualified educational institutions. The investigation 
has disclosed that Bunker Hill School of Aeronautics, Inc., was never properly 
certified as an institution of the type to qualify for this kind of acquisition. 


Now, Mr. Cartwright, just what was the reported cost of the 
property which either Bunker Hill or Bunker Hill School of Aero- 
nautics got of War Assets, excluding donable property / 

Mr. Carrwricut. Excluding donable property, that matter is clari- 
fied in the initial part of the supplemental report, Mr. Hoffman. 

Mr. Horrman. Will you please give me the amount of property ¢ 

Mr. Cartwricut. The total Government cost was $4,939,117.10. 
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Mr. Horrman. That is War Assets property that was not donable? 

Mr. Cartwrieut. That is right, sir. 

Mr. Horrman. Now, on how much of that and what items did they 
get a 95-percent discount? 

Mr. Cartwricut. I cannot give you that figure immediately. 

Mr. HorrMan. You said that 90 percent of it they got at a 95-percent 
discount. Now, you just tell us how much was 95 percent and how 
much was 40 percent and how much was 60 percent. 

Mr. Cartwricut. Schedule A in the wed steer) report, Mr. Hoff- 
man, brings out the breakdown on that information. 

Mr. Horrman. Just how much of it was acquired at a 95-percent 
discount ? 

Mr. Cartwricut. I do not have that figure immediately available. 

Mr. Horrman. That is what we want. Now, you said under oath 
here, if you were under oath—and I do not know whether you were 
or not 

Mr. Bonner. No, Congressman. These gentlemen were never under 
oath. 

Mr. Horrman. It does not make any difference. 

Mr. Bonner. They were merely presenting their findings, Mr. 
Hoffman. If the findings were not correct, the gentlemen were in 
error, I am sure. 

Mr. Horrman. I do not think that an error takes anything away 
from a man’s veracity. 

This is what I am getting at, Mr. Cartwright. You told us here 
when you were up here the other day that these people had acquired 
property of the value of between $4,000,000 and $7,000,000; that is, at 
the cost-to-the-Government figure. Then you went on and you said 
that they acquired roughly 90 percent of that property at 95-percent 
discount. 

Now, I want to ask you for the record, and in fairness to these men 
who got this property, just what items they got the 95-percent dis- 
count on. You certainly must have had something before you when 
you put that 90 percent in there, did you not ? 

Mr. Carrwricut. That information was obtained from various 
sources at that time, Mr. Hoffman. It was a tentative report. 

Mr. Horrman. What are the other sources, then, that you got it 
from? 

Mr. Carrwrieut. From War Assets Administration, from Navy 
Department data, and other sources. 

Mr. Horrman. What did you have before ‘you said that 90 percent 
of that property they got at a 95-percent discount? That is all I am 
trying to get. I am trying to get the facts. And if it is a mistake, I 
have no objection to its being corrected, of course. 

Mr. Srermour. The 95-percent discount 

Mr. Horrman. Wait a minute, now. This is Mr. Cartwright’s testi- 
mony. 

Mr. Carrwrieut. All right, Mr. Hoffman. In that connection, the 
information had been received by us of the general volume of this 
property amounting to somewhere between $4,000,000 and $7,000,000. 

Mr. Horrman. The general what? 

Mr. Carrwricut. The amount of property was somewhere between 
those figures. 
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Mr. Horrman. You do not mean that that was the value of the 
property ? 

Mr. Cartwricut. The total Government cost. 

Mr. Horrman. That is what it cost the Government ? 

Mr. Cartwricut. Yes; reported cost. 

Mr. Horrman. And you did not attempt to make any estimate of 
what it was actually worth on the open market at the time it was 
transferred ? 

Mr. Cartwricut. I have no idea. 

Mr. Horrman. You have no idea? 

Mr. Cartwricur. That is right. 

Mr. Horrman. Allright. Now, what information did you have that 
enabled you to form the judgment that 90 percent of it was disposed 
of at a 95 percent discount ? 

Mr. Cartwricut. One point¢that was brought in there was that 
we did have at that time the fact that I believe $11,000 had been paid 
out—I am not sure of that figure, but it is in the record—to the Gov- 
ernment for all property received. 

Mr. Horrman. Give me the items, now, of what goes into this 95- 
percent discount. 

Mr. Bonner. Let the witness finish his answer to that question. 

Mr. Carrwricurt. I canot give you at this point the items that went 
into that 

Mr. Bonner. Now, wait a minute. You got up to $11,000 that had 
been paid to the Government, and you were trying to determine how 
you arrived at this 90 percent. 

Mr. Cartwricut. We did know at that time that a certain amount of 
money had been paid to the Government for surplus property by the 
Bunker Hill School of Aeronautics, which I believe was around 
$11,000. I am not sure of that figure, but it is in the record. We did 
not know the accurate total of the amount of property that had been 
received by the Bunker Hill School of Aeronautics at that time, but we 
had several figures from various sources that had been given. The 
supplemental report brings out the totals which have been as accurate- 
ly arrived at as possible at this time, which show the total of something 
under $5,000,000 from the War Assets Administration. 

Frankly, at that time—this was a tentative report, of December 7— 
I did not know what had been received at a 95-percent discount or at 
a 40-percent discount or on a donable basis, because we had not gotten 
that far into the investigation. 

Mr. Horrman. Yet you said that 90 percent of it had been received 
at a 95-percent discount, did you not ¢ 

(No response.) 

Mr. Horrman. Well, that is the record. We will let it stand with 
the record. 

Now I will ask you this question. 

Mr. Carrwricutr. That was our understanding at the time. We 
can make a breakdown, if you wish, Mr. Hoffman, of what was re- 
ceived at a 95-percent discount and what was received at 40 percent 
and what was received on a donable basis. 

Mr. Horrman. Do you think it is fair to the citizens to put out 
a statement that they had received 90 percent of between $4,000,000 
and $5,000,000 worth of property at a 95-percent discount when they 
had not done any such thing? 
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Mr. Carrwrient. Actually, they received a good deal of property 
without any payment. 

_Mr. Horrman. No. You heard my question. It is a simple ques- 
tion. 

Mr. Carrwricur. I think that was a fair statement at that time, 
on our understanding of the case at that point. We introduced our 
statement with the reservation that the investigation had not been 
completed, but was continuing. 

Mr. Horrman. Do you stand on it now? 

Mr. Carrwricut. I will stand on figures that we arrived at from 
our schedule A and B, which I have with me. 

Mr. Horrman. How did the War Assets determine what discount 
property should be sold at? 

Mr. Carrwricut. They arrived at it in terms of regulation 14. 

Mr. Horrman. What did regulation 14 say about the discount ? 

Mr. Carrwricut. Specifically as to that, they gave discounts of 
40 percent, as I understand it, to educational institutions teaching 
nonveterans and 95-percent discounts to educational institutions 
teaching veterans. 

Mr. Horrman. Yes. Now, that gets us back to my original question, 
of what items these people received which would entitle them to a 
95-percent discount and what they received that would entitle them 
to 40 percent of 60 percent. 

Mr. Carrwrigur. As a matter of fact, from the investigation as 
it developed, it would not appear that they were eligible for the 95- 
percent discount, inasmuch as they had no veteran students, or any 
students at all. 

Mr. Horrman. Yes. Technically that is correct. They were not 
entitled to any of this property. Now, which items did they receive 
which, had they been properly incorporated and certified as doing 
business as an aernautical school, they would have been entitled to 
have a 95-percent discount on 4 

Mr. Carrwricut. I cannot answer that question at the time, Mr. 
Hoffman. But I can get the information. 

Mr. Horrman. Will you answer it for us, and give us the items, and 
also as to the 40 percent and 60 percent ¢ 

Mr. Carrwricut. The 40 percent and the 95 percent. 

Mr. Horrman. Was there not a 60 percent, too ? 

Mr. Carrwricur. I am not familiar with the 60. I am familiar 
with the donable program. 

Mr. Bonner. Let me see if I get this clear. Your statement with 
respect to this 90 percent of the property received at this discount of 
95 percent, did you arrive at that statement due to the figures you had 
before you of what had been paid in and what they had received ? 

Mr. Carrwrieut. That was part of the consideration, Mr. Bonner. 

Mr. Bonner. Does that reflect what is the apparent discount ? 

Mr. Cartwricut. That is part of the consideration ; yes. 

Mr. Bonner. The figures show that the Government received 
$11,000. 

Mr. Cartrwricut. That is true. 

Mr. Bonner. And they had received between $4,000,000 and 
$7,000,000 of surplus property ? 

Mr. Cartrwricut. Yes. 
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Mr. Bonner. And your statement as to the 90 percent is reflected by 
those figures ? 

Mr. Carrwricut. That is true, sir. 

Mr. Bonner. Is that how you arrived at that ? 

Mr. Carrwricut. That is part of the consideration. We have here 
two documents which show a 95-percent discount. I do not have the 
aggregate amount received under the 95-percent-discount program or 
any other program broken down at this time. 

Mr. Bonner. And what are the dates of those documents when they 
did receive the 95-percent discount ? 

Mr. Cartwricut. June 23 and July 2, 1947. 

Mr. Bonner. Sir? 

Mr. Carrwricur. July 23 and July 2, 1947. 

Mr. Bonner. And what is the amount ? 

Mr. Cartwricut. The total amount of the—— 

Mr. Bonner. The two invoices. 

Mr. Carrwrieut (continuing). Of the value on Sales Document 
No, 2885736 is $1,832.08, less 95-percent discount, $1,740.48, leaving a 
total of $91.60 to be paid. It also has a 40-percent discount noted here : 
Total value, $648, less 40-percent discount, $259.36, leaving a total to 
be paid of $389.04, or a total on this document, of both the 95-percent- 
discount items and the 40-percent-discount items, of $480.64. 

Mr. Bonner. You contend that under no circumstances were they 
eligible for those discounts at that time ? 

Mr. Cartwricut. That is true, sir. 

Mr. Bonner. I mean, whether they qualified. That is what I mean. 

Mr. Carrwricnut. That is true; ves, sir. 

Mr. Bonner. You contend that they did not qualify at that time ? 

Mr. Cartwricut. No, sir. They had no students at this time, and 
certainly therefore had no veteran students. 

Mr. Bonner. All right, sir. You may proceed. 

Mr. Horrman. In order that there may be no misunderstanding 
about the import of my questions, from the record, I do not contend 
that at any time they were technically qualified to receive anything. 
JT am making that concession so far as my questioning goes. 

Mr. Suettry. Mr. Chairman, may I ask a question there? 

Mr. Horrman. I do not want to vield generally. 

Mr. Bonner. Mr. Hoffman, you just stated that this was a witch 
hunt. Now you state that you doubt whether they were eligible at 
any time to receive property. So I do not want to waste any time 
on a witch hunt. But if you turn around and say, then, that you 
doubt whether they were ever eligible, or technically eligible, to re- 
ceive property, then I contend that this is no witch hunt. 

Mr. Horrman. You are entitled to your contention, and I am happy 
to have all the facts on the record. And I am just wondering, may 
I ask whether Kennedy suggested that thought to you? Is he appear- 
ing here as persecutor—prosecutor? Pardon me. 

Mr. Bonner. No. We are not trying to prosecute this matter. I 
imagine there might be many other similar instances all over the 
country. We cannot go into them. But we just happen to be going 
into this one. 5 

Mr. Horrman. That is right. And to get my position clear on the 
record, I am glad to have you go into any of these things: and while 
I do not appear as an attorney for these fellows, one of these fel- 
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lows—and I never met him before—comes from my district, which is 
Niles, Mich., and I want him to know that we want to give him a fair 
deal. 

Mr. Bonner. That is a fair statement. 

Mr. Horrman. Now, let us go back 

Mr. Suettey. May I ask this question ¢ 

Mr. Horrman. Yes. 

Mr. Suettry. Mr. Chairman, I want to facilitate the understanding 
on the part of all the members of the committee of the entire proceed- 
ing, if we can get from the gentlemen making the presentation a 
breakdown on all of this property and the discount that applied in 
each case, on each individual transfer of property from the Govern- 
ment either to Bunker Hill School or Bunker Hill School of Aeronau- 
tics. 

Mr. Bonner. I think they submitted that. 

Mr. Suettry. Somewhere that information must be available. I 
appreciate that these gentlemen just cannot give it now. 

I appreciate that that information is available somewhere. I also 
appreciate that you gentlemen just cannot give it in a quick answer 
now. But I think it would facilitate the whole thing if within 
several days or the next week they made up a breakdown for us of 
some kind. 

Mr. Cartwricut. I think that that could be done, sir. 

Mr. Fine. You mean a summary ?¢ 

Mr. SuHetitry. A summary. : 

Mr. Cartwricut. We have already on the record a breakdown 
schedule of the property received by type, value, and so forth. I do 
not know offhand whether it appears in there designating whether 
it was under the 95 percent program or the 40 percent program or the 
donable program. The donable program is separate. 

Mr. Bonner. If you will submit a subsequent statement for the 
record reflecting on the material as of record at the present time, that 
will help. 

Mr. Seymour. We cannot do that, sir. We cannot give you a com- 
plete breakdown, due to the unavailability of records in the General 
Services Administration at this time. 

If you recall, one of the problems last Thursday evening was 
with Mr. Pemberton pertaining to the PT-26, where he attempted 
to get a 40 percent discount on a-plane which he had purchased by 
private sale. We cannot locate the sales document to find out whether 
he did in fact obtain a 40 percent discount. We spent days searching 
for that particular sales document. There are other items that could 
be in question for which we have not been able to locate the specific 
documents. 

Mr. Bonner. As nearly as you can. 

Mr. Seymour. As nearly as we can, we will, Mr. Chairman. 

Mr. Suevtiey. Mr. Chairman, I think that they should not only do 
that as nearly as they can, but I think it is incumbent on them to 
explain that they have made such « search and why they cannot get 
that particular information. 

Mr. Cartwricut. We will be glad to do that. 

Mr. SuHeiey. Very well. 

Mr. Bonner. Thank you. 
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Mr. Horrman. That is the point I wanted to make, Mr. Shelley. 

With reference to that plane that you were talking about, as I recall, 
the other night that sales slip was before us, and it does show that the 
gentleman would have been, had he used the plane and applied in time, 
entitled to the 40 percent. He tried to get a 40 percent discount, but 
he did not ask in time, anyway. 

Now, going back, Mr. Cartwright, you just quoted from two docu- 
ments, one of which showed a 95 percent discount and the other a 
40 percent discount. 

Mr. Cartwricut. That is right, sir. 

Mr. Horrman. And if the records of the War Assets are complete, 
you can give it on all these items, can you not? 

Mr. Cartwricut. We will do our best, sir. 

Mr. Horrman. Surely. Now, you said in answer to Mr. Bonner 
that $11,000 was paid in on a certain amount of property. The value 
of the property in the one instance you fixed at reported cost to the 
Government, did you not ¢ 

Mr. Carrwricut. Yes, sir. 

Mr. Horrman. And the other was a cash sale, was it not, of $11,000? 

Mr. Carrwricutr. The $11,000 represented moneys paid into the 
Government, to the War Assets Administration. 

Mr. Horrman. For how much property? The cost to the Govern- 
ment estimate ? 

Mr. Cartwrient. Again, I do not have that figure, Mr. Hoffman. 
That was the total amount paid by the Bunker Hill School of Aero- 
nautics to the War Assets Administration. 

Mr. Horrman. For how much property ? 

Mr. Cartrwricut. Now, we know that just under $5,000,000 worth 
of property was received by the Bunker Hill School of Aeronautics. 

Mr. Horrman. Reported cost, please, if you will add that? 

Mr. Cartwricutr. That is true, sir. 

Mr. Horrman. So we will just distinguish between reported cost 
and actual value. 

Mr. Cartwrigut. Total Government cost. 

Mr. Horrman. Then did you get the percentage by comparing this 
$11,000 with the other figure ¢ 

Mr. Carrwricut. I did not have this figure at that time, sir. 

Mr. Horrman. But is that the way you got your estimated 95-percent 
discount ¢ 

Mr. Carrwricut. That, plus knowledge of the fact that there was 
a 95-percent discount available in the War Assets under Regulation 14. 

Mr. Horrman. So in part you figured the discount when you were 
getting the information for this statement on the reported cost of the 
property to the Government and what Bunker Hill School paid for it? 

Mr. Carrwricut. That was the consideration, sir. 

Mr. Horrman. Yes. Why did you need to use that if you had on 
the bill itself the designation of 95 percent or 40 percent? Would 
not that be the right way to get it? 

Mr. Carrwricut. We did not have at that time all available docu- 
ments and had not had the time to go over it. 

Mr. Horrman. Do you think that is a fair way to figure the discount 
at which they bought it, to take the total cost to the Government and 
then what they paid for it? 
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Mr. Carrwricut. We had given more specific figures in the supple- 
mental report. 

Mr. Horrman. No, no; just answer my question. 

Mr. Carrwricut. I think that is fair, sir, on the basis of the jnfor- 
mation we had available. 

Mr. Horrman, Then if an article cost the Government $1,000,000, 
and he had not had any money for it but put it up and finally some- 
body bought it at $100, do you think it is fair to say that you would 
use those two figures in figuring the discount ? 

Mr. Cartwricut. I did not deal with the market price on any of 
this material, Mr. Hoffman. 

Mr. Horrman. That is not what I asked you. 

Mr. Cartwricut. I was commenting on the statement. 

Mr. Horrman. I do not care anything about your comment. I just 
want an answer to my question. Will you answer it, please, or will you 
not? 

Mr. Carrwricut. Would you restate your question ? 

Mr. Horrman. There is not any use of sparring with me. We just 
waste a lot of time, and then I go back to the same question. 

Mr. Carrwrieut. I am not trying to spar with you, Mr. Hoffman. 

Mr. Horrman. Will you answer my question ¢ 

Mr. Cartwricut. Would you read the question? 

Mr. Horrman. I am not impatient—— 

Mr. Bonner. I understand. The witness will answer to the best 
of his ability. This has reference to the first report, you understand. 

Mr. Horrman. Now, here, take this case. And I will try to get it 
so that you can understand it, anyway. The Government has prop- 
erty which it is reported cost them $1,000,000. 

Mr. Carrwricut. Yes, sir. 

Mr. Horrman. Now, the Government also has a regulation as to 
how that property may be sold; that is, what discount the purchaser 
shall have. In one instance it is 95 percent and in another instance 
40 percent. The Government puts that property up and sells it for 
$100. Now, when you figure the discount, when you are reporting to 
the Congress, at which that purchaser received that property, you put 
that $1,000,000 and that $100 and do some figuring on it, and the figure 
you arrive at is what you conclude is the discount that the purchaser 
bought it at? : 

Mr. Carrwricut. I think that would be a fair mathematical pro- 
gression. 

Mr. Horrman. And notwithstanding the fact that the regulation 
provides that they can have certain property at 95 percent and certain 
at 40 percent ? 

Mr. Carrwricut. That was not taken into consideration at the time. 
The fact was that—— 

Mr. Horrman. Wait a moment. Then you did not take into con- 
sideration at all the discount as fixed by the Government regulation ? 

Mr. Carrwricut. From available information, it was our under- 
standing—and as you will recall, this report was a tentative one— 
that this material was received on that basis. Later information has 
developed otherwise, and we have set that out in our supplemental 
report, Mr. Hoffman. 
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Mr. Horrman. Now, are you familiar with the things that a pros- 
pective purchaser must do, for instance, an aeronautical school, in 
order to acquire property at a discount of 40 percent, 95 percent or 
60 percent ? 

Mr. Cartrwricut. I think so, sir. 

Mr. Horrman. Now, briefly, and very briefly, will you tell us 
what they are? 

Mr. Carrwricut. The information is contained on the agreements 
of the War Assets Administration. 

Mr. Horrman. No, no. I just want a brief statement as one man 
to another so that we can get it. 

Mr. Cartrwricut. The specific difference between the 40 percent 
and the 95 percent discount, the basis on which one or the other is 
granted, is 40 percent for educational purposes 

Mr. Horrman. Yes. 

Mr. Carrwricut. And it is 95 percent if veterans are being trained. 

Mr. Horrman. Now, in order to qualify to purchase property at 
this 95 percent discount, they must have a vertificnte from some Gov- 
ernment educational agency, must they not ? 

Mr. Carrwricur. They have to be certified. 

Mr. Horrman. And then they must also have a certificate from the 
Treasury Department ? 

Mr. Cartwricur. A tax exemption certificate. 

Mr. Horrman. Those two things. 

Mr. Carrwrieut. Yes, sir. 

Mr. Horrman. And before a school can get the certificate from 
the Treasury Department, it must be certified by a Federal official, 
an educational official ? 

Mr. Cartrwricut. A Federal official ? 

Mr. Horrman. Yes. Is it not a Federal official? Somebody in the 
educational department. In this case, it was the State, was it? 

Mr. Carrwrigut. Yes; that is true. 

Mr. Horrman. So if I want to qualify, I cannot get a certificate 
from the Treasury Department until I get my educational certificate, 
can I? 

Mr. Carrwricurt. I would presume that would be true. 

Mr. Horrman. And before I can qualify with the War Assets, I 
must have my certificate from the Treasury / 

Mr. Carrwricnt. Unless you area tax-supported school already 
in existence. 

Mr. Horrman. What it boils down to is that each requirement 
comes first. That is, you cannot get one until you get the other, can 
you!’ Now, think of that one and see if I am not correct. 

Mr. Carrwricut. You cannot get what until you get the other? 

Mr. Horrman. I cannot get the certificate from the Treasury until 
I have had the educational certificate from the educational depart- 
ment, and I cannot get the educational certificate until I have had 
the one from the Treasury. 

Mr. Carrwricut. In this case, the agreement was approved 

Mr. Horrman. No, no. Never mind this case. I am just talking 
generally. 

Mr. Cartwricnt. That is the one we are talking about. I prefer 
to talk specifically. 
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In this case, the Bunker Hill School, which, as you know, was a 
nonexistent school, was certified by a State officer to the War Assets 
Administration. 

Mr. Horrman. And he had no business to do that, did he, until they 
had the equipment ? 

Mr. Carrwricut. I have presented the facts, sir. 

Mr. Horrman. No. He should not have given the certificate—— 

Mr. Bonner. I do not think it is fair, now, to make the witness 
answer that song 

Mr.-Carrwricut. I do not want to comment on that. 

Mr. Horrman. If he does not know, all right. 

Mr. Bonner. I do not think it is fair, because we have the fact 
that the county officials certified this. 

Mr. Horrman. Yes. 

Mr. Bonner. And I would not press the witness to answer whether 
he thought it was right for this county official. I am going to try 
to get this county official here to dev elop some information from him, 
the man that signed it. 

Mr. Finer. Do I understand, Mr. Bonner, that we are the ones that 
draw conclusions? 

Mr. Bonner. We do not draw any conclusions: no, sir. 

Mr. Frxr. No. But we will eventually draw conclusions from the 
facts that are submitted by the witnesses 

Mr. Bonner. Yes. That is the responsibility of the committee. 

Mr. Horrman. Yes; I think that is right. But the witnesses have 
been asked as to their opinions all the time on these things. 

Mr. Bonner. It is not their opinion. It is their findings that we are 
hearing. 

Mr. Fine. Whether or not this county official or this State official 
issued a certificate erroneously or illegally is not for this witness to 
determine. That is for us to determine. And it may be that the 
certificate was issued in full compliance with the State law. 

Mr. Horrman. Mavbe it was. But the point is that this witness 
has made a report in here in which he sets forth the finding that the 
school—he says here a moment. ago—the school never was properly 
certified. Now, as a matter of fact, the State man could not give a 
certificate until the school had the equipment, and the school could 
not get the equipment until it had the certificate from the Treasury 
Department. Don’t you see? What the Government is doing here is 
asking for two things to be done, each of them first. 

Mr. Fixe. I am not too sure that the first statement you made is 
factually correct, as to whether or not a certificate cannot be issued 
until the equipment is in the building. 

Mr. Horrman. We will get that, and then we will get the statement. 

Mr. Fine. Am I right, sir? 

Mr. Curtis. Yes; I agree with Mr. Fine on that. I do not believe 
that isa fair statement. 

Mr. Bonner. In connection with this, if you will remember Mr. 
McComb’s testimony, it was very pertinent to what we are discussing 
here. Mr. McComb testified that he certified all existing schools in the 
county as eligible to receive property. 

A very interesting question is, then, why the Bunker Hill School 
made application. I neglected to ask Mr. McComb’s opinion about 
that, but that is very interesting with respect to this subject you are 
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discussing now, why the Bunker Hill School ever made application 
for certification, in the light of the fact that Mr. McComb testified 
that he had certified all State schools to receive property. 

Mr. Fine. You mean, why there was a special application by the 
Bunker Hill School as distinguished from coming within the general 
over-all approval ? 

Mr. Bonner. Yes, sir; that is very interesting tome. I do not know 
how it appeals to the rest of the subcommittee. 

Go ahead, Mr. Hoffman. 

Mr. Horrman. Very well. 

Now, Mr. Cartwright, let us see if we can get this a little clearer. 
On page 4, at the bottom of the page, you say: 

The investigation has disclosed that Bunker Hill School of Aeronautics, Inc., 
was never properly certified as an institution of the type to qualify for this kind 
of acquisition. 

Mr. Suetiey. Page 4 of what? 

Mr. Horrman. Page 4 of the testimony. 

Mr. Bonner. Now, for the benefit of the witness on my right, he is 
referring to the first statement. 

Mr. Frnr. The member, you mean. 

Mr. Bonner. The member; yes. He is referring to the first state- 
ment made by the examiner. 

Mr. Frvz. Excuse me, Mr. Chairman. 

Mr. Horrman. Now, that statement I just read to you, you made 
that. What did you mean by that? You say it was never properly 
certified. Why wasn’t it? What was lacking to qualify it for a 
certificate ? 

Mr. Cartrwrieutr. That would go to the tax-exempt status, Mr. 
Hoffman. And in our supplemental report we have covered that 
point. 

Mr. Horrman. That supplemental report covers a lot of things that 
are ambiguous in the original, does it not ? 

Mr. Cartrwricit. It covers a lot of things that had not been devel- 
oped in the original. 

Mr. Horrman. Yes. Now, the Bunker Hill School of Aeronautics 
could not be certified—could it?—because it never operated as such. 

Mr. Cartwricut. That may be, sir. 

Mr. Horrmany. Is that not true? 

Mr. Carrwricut. That may be. I do not know. 

Mr. Horrman. You do not know about that? 

Mr. Carrwricut. No, sir. 

Mr. Horrman. And, of course, it could not get that property until 
it had been certified ; could it, from War Assets? 

Mr. Carrwricut. It got the property. 

Mr. Horrman. What? 

Mr. Cartwricut. It got the property. 

Mr. Horrman. No, no. But it could not legally get the property, 
or properly get the property ? 

fr. Carrwricut. That was the procedure in War Assets: That it 
should have been properly certified if it expected to get the property ; 
yes, sir. 

Mr. Horrman. And the conclusion that you reached on this first 
report was that the school had improperly obtained property from 
War Assets? I mean, the school of aeronautics ? 


. 
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Mr. Carrwricut. Yes, sir. 

Mr. Horrman. And you will agree with me—will you not ?—that it 
could not be certified because it did not have the property, and it 
could not get the property until it had been certified. 

Mr. Carrwricut. I do not know about that, sir. 

Mr. Horrman. What do you think about that? Is that not the 
whole situation here? 

Mr. Cartwricut. I am not saying what I think. I am just telling 
you what I know about the case. 

Mr. Horrman. Now, you spoke here today and also the other day 
about these engines that had been purchased at a certain price and 
sold at a large profit. Have you any statement as to other items 
which were purchased and which were not sold at a profit, or which 
are still on hand and cannot be sold ? 

Mr. Carrwricut. No, sir. In our supplemental report 

Mr. Horrman. What is that? You said “No, sir”; did you? 

Mr. Carrwricut. In our supplemental report, we have a section on 
sales, transfers, and joint ventures. 

Mr. Horrman. And what did you find out at the end of your second 
investigation as to whether those who were in this matter made a profit 
or whether they did not ? 

Mr. Carrwricut. I believe that there is a statement in the record 
from Mr. Harrah as to all details of sales which I asked him for. 

Mr. Horrman. Will you read him my question as to what I asked 
him ? 

(Thereupon the pending question was read by the reporter.) 

Mr. Cartwricut. Mr. Harrah testified Thursday at the hearin 
that a certain amount of money had been obtained from sales, anc 
he also set out the liabilities, I believe, of the corporation, which 
should give you the answer to that. 

Mr. HorrmMan. Have you been in charge of this investigation ? 

Mr. Cartrwricurt. Yes, sir. 

Mr. Horrman. And you have had men out in the field; have you 
not ¢ 

Mr. Cartwricut. Yes, sir. 

Mr. HorrmMan. And you have examined now all of the books and 
records which show the transaction of these men; have you not? 

Mr. Carrwricur. I would not say we have examined all the books 
and records; no, sir. 

Mr. HorrMan. Well, enough to satisfy you ? 

Mr. Cartrwricut. We have examined some of them. 

Mr. Horrman. All you asked for; have you not? 

Mr. Cartwricur. Yes, sir. 

Mr. Horrman. Now, my question was: from the examination which 
you have made, did they or did they not make a profit? You went 
through the thing now, and you have reached your conclusion. 

Mr. Cartwricut. No question has been raised as to the information 
submitted for the record by Mr. Harrah on that point. 

Mr. Horrman. You say that the examination which the General 
Accounting Office has made does not show whether they have made a 
profit or not ? 

Mr. Carrwricut. The examination of the General Accounting Of- 
fice does not show whether there has been an over-all profit or an 
over-all loss. It was not concerned with that point. 
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Mr. Horrman. No. You were concerned with how much they 
bought certain engines for and how much they sold them for, and 
the fac that they made what most people would think was an exorbi- 
tant profit. They bought them for $100 and sold them for $14,000. 

Mr. Cartwricnt. We were concerned with the point as to whether 
the disposal of that property was proper. 

Mr. Horrman,. Just explain to me why it is that you stressed and 
have referred to several times that they had bought, say, 10 engines 
for $100 and then sold them for $14,000, but yet you have not gone 
into any other transactions. Was it due to the fact that you were 
trying to create the impression that they made an exorbitant profit? 

"Mr. Carrwricnt. No, sir; 1 do not think it concerns that. 

Mr. Horrman. shed did you stress that item / 

Mr. Carrwricur. | did not stress that. 

Mr. Suetiey. Mr. Chairman, I have tried to be very patient here, 
but I have come to the point where my patience is wearing a little 
thin. 

Mr. Bonner. You ought to have been here the other night. 

Mr. Suevtey. I do not think that this man is here to give these 
opinions or to be heckled as a w ‘eR 

Mr. Bonner. Now, gentleman, I do not want that question answered, 

Mr. Horrman. I am trying to get at the truth. And there seems 
to be a strange reluctance 

Mr. Suewiry. The very fact that the school got material when 
there was no school in existence, I think, is the big point here. Whether 
they bought them for $100 and sold them for $100 or bought them for 
$100 and sold them for $101 does not matter. 

Mr. Horrman. If you were the one who was concerned with the 
making of a profit like that on the engines, you would wonder if you 
and other folks were not entitled to know whether you had made a 
profit on the whole transaction; do you see my point ¢ 

Mr. Sueviry. Surely. But I would also worry a little bit if I 
had not been entitled to get them in the first. place at all. 

Mr. Horrman. That is right. And in my judgment—and I am 
speaking only for my self—there was no qualification for these peo- 
ple to get this property. But there comes a question as to whether 
they at all times acted in good faith and whether they were prevented 
by a former Navy man from establishing this school and carrying on 
this matter. And that is the thing that I want, whether the fault 
rests with them. 

Now, if you start out in good faith and then are prevented from 
going through, that is something else again. And my question has 
been directed to the fact, which ‘T think is a fact, that it is just im- 
possible to comply strictly with the regulations which require you to 
qualify. 

Mr. Curtis. Mr. Chairman, I would like to say—— 

Mr. Bonner. Just a minute, now. Mr. Hoffman yielded to Mr. 
Shelley. 

Mr. Horrman. And I yield to Mr. Curtis. 

Mr. Bonner. Now, sir, you yield to Mr. Curtis. 

Mr. Curtis. I am just commenting on Mr. Shelley’s remark. I think 
too, that these questions are unfairly worded that are being put to the 
witness, and they contain conclusions that the witness does not admit 
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I think there have been a number of those. I think it is just the form 
of the question, Mr. Hoffman, that is objectionable, and not what you 
are getting at. 

Mr. Bonner. I want to—— 

Mr. Horrman. Pardon me just a minute. 

Does anybody else want to comment on my method, manner, and lack 
of education, and so forth? Go ahead. You are welcome, all of you. 

Mr. Curtis. I do not think that anyone commented on that, Mr. 
Hoffman. I am commenting on a specific line of questions. 

Mr. Horrman. I want to thank the gentleman from Missouri, Mr. 
Curtis, for his assistance. It is acknowledged and gratefully received. 
I would prefer that you make the objection to each question as I go 
along. 

Mr. Curtis. If that is the way to proceed, I would be glad to. 

Mr. Bonner. Now, Mr. Hoffman has been recognized. 

Mr. Hoffman, do you yield to Mr. Fine? 

Mr. Horrman. Surely. 

Mr. Finer. This is only a question of fact that I would like to know. 

If the State certifies a school—that is, this Bunker Hill School— 
all that the school need do—and this is in the form of a question, if 
you will—is file its papers with the tax department, the Federal tax 
department. Have you been able to ascertain just how far the tax 
department goes in its investigation of those documents which are 
submitted to it before it grants the certificate of exemption / 

Mr. Horrman. Do you want an answer from me? 

Mr. Fine. Yes. 

Mr. Bonner. It might save going into that. 

Mr. Fine. Yes. 

Mr. Bonner. Mr. McComb was recognized as the State official to 
certify schools. 

Mr. Fine. Yes. 

Mr. Bonner. And his certification was accepted. 

Mr. Fine. By the tax department ? 

Mr. Bonner. By War Assets, and so forth. They do not inquire 
when a State official, over his seal, as I understand it, certifies a school. 
He certified all schools in Indiana that were tax-supported. 

Mr. Frne. No; that was not my question. That only set up the school 
and gave it legal status. 

Mr. BONNER. He did not certify the Bunker Hill School. 

Mr. Frne. No. Tam talking generally, sir. 

Mr. Bonner. Yes. 

Mr. Fine. Then, after that, once a school is certified, the documents 
become purely pro forma documents, a certificate of incorporation and 
affidavit that they are functioning, or whatever it is, or they are ready 
to function. 

Mr. Horrman. That is the way I understand it. 

Mr. Fine. And they send it to the tax department. 

Mr. Horrman. Wait a minute. The tax department? They send 
it up here to the-—— 

Mr. Fine. Internal Revenue. And then the Internal Revenue makes 
an investigation. I do not know whether the extent of that investiga- 
tion is in this record. But the Internal Revenue does something with 
it. They either stamp it “Approved” or they stamp it “Disapproved.” 

Mr. Bonner. I can assist you there again. ; 
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Mr. Frne. Yes. 

Mr. Bonner. The Internal Revenue replied, “If, as, and when you 
do this.” That was their letter. They did not give it to them. 

Mr. Finer. I see. 

Mr. Bonner. After the year’s operation, if you show you have done 
this, then you are exempt. 

Mr. Finer. Let me carry this forward, then. 

Mr. Bonner. Yes. 

Mr. Fine. Then the War Assets Administration took both of those 
certificates, even the doubtful one that Mr. Bonner just referred to, 
and gave the property? Is that the fact in this case? 

Mr. Bonner. Now, we are hearing that. 

Mr. Horrman. That is the way I understand it. 

Mr. Bonner. That is what we are looking into. 

Mr. Frvz. Have we reached those facts yet ? 

Mr. Bonner. We are hearing those. 

Mr. Suetiey. With regard to this case, the answer to Mr. Fine’s 
question generally is that the Bureau of Internal Revenue makes a very 
perfunctory examination, if any. They accept the State certification, 
or the incorporation papers granted by the State to a nonprofit or- 
ganization, from my experience. 

Mr. Fine. All right. Now I am coming to the final question, which 
I was really leading up to by this background. 

You intimated that there was good faith on the part of these 
directors of the Bunker Hill School. Is there anything in the record 
to show that good faith that you mentioned ? 

Mr. Horrman. That is in the record, too. They were here one 
night last week. And they all testified to their good faith. 

Mr. Fine. I see. : 

Mr. Horrman. What you want to believe about that, of course, 
you can. 

Mr. Fine. I see. 

Mr. Horrman. And if you read the record, I think you will satisfy 
yourself on that. What I am trying to do is to show that they could 
not. possibly comply with those regulations, and they did act in good 
faith; that they were prevented from getting their lease, and all, 
by another group, and I have asked to have those men appear. 

I want all the facts on the record so that you gentlemen in the end 
can make up your minds as to whether these men acted in good faith 
and without intent to defraud anyone. 

Mr. Frve. And whether they are chargeable with an offense. 

Mr. Horrman. Yes. 

Mr. Bonner. Have you finished, Mr. Fine? 

Mr. Fine. Yes. Thank you very much, Mr. Chairman. 

Mr. Horrman. I yield to Mr. Curtis now. 

Mr. Bonner. He did not ask to be recognized. 

Mr. Curtis. I have no questions. 

Mr. Fine. I was thinking, sir, that the time is getting short. 

Mr. Bonner. We must conclude this hearing at 12 o’clock. Our 
matter goes on the floor. 

Mr. Horrman. I want one thing more, and then I will suspend. 

Before they can get a Treasury certificate, they have to be in opera- 
tion, after they are in operation for a year; do they not? 





338 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Cartwricut. I have the terms here of the particular sections 
of the Internal Revenue Code. 

Mr. Fine. Would you like to hear it, Mr. Chairman? I would like 
to hear it. I think it is important enough. 

Mr. Horrman. I want a “yes” or “no” answer. 

Mr. Fine. It cannot be “yes” or “no.” Government rules are never 
“ves” or “no.” 

Mr. Bonner. Let. us hear this. 

Mr. Carrweicur. Internal Revenue Code, section 54 (f) provides 
that— 

Every organization, except as hereinafter provided, exempt from taxation 
under section 101, shall file an annual return, which shall contain or be verified 
by a written declaration that it is made under the penalties of perjury * * * 
No such annual return need be filed under this subsection by any organization 
exempt from taxation under the provisions of section 101 * * 

Section 54 (f) (2) provides: 

Every organization which is an educational organization exempt under sec- 
tion 101 (6), if such organization normally maintains a regular faculty and 
eurriculum and normally has a regularly organized body of pupils or students 
in attendance at the place where its educational activities are regularly carried 
ase eee 

The letter from Mr. McLarney of the Internal Revenue Bureau 
dated March 21, 1947, to the Bunker Hill School of Aeronautics, Inc., 
which is in the record, Mr. Bonner, I believe has been construed as an 
“if” exemption to the Bunker Hill School of Aeronautics. 

Mr. Bonner. That is the usual letter that is sent to all applicants 
for exemption. 

Now you may proceed, Mr. Hoffman. 

Mr. Horrman. It is so close to 12 o’clock. 

Mr. Bonner. We will be there. We have 10 minutes. I want to go 
as far in hearing as we can. 

Mr. Horrman. I do not want to get into it, because I have just 
started. 

Mr. Bonner. Go ahead. I want the hearings to run for a while. 

Mr. Horrman. I would prefer to catch my breath and let some- 
one else go on. 

Mr. Bonner. Mrs. Harden, do you have a question ? 

Mrs. Harpen. Mr. Cartwright, on page 2 of your supplemental 
report, there is a statement: 

It may be also true that some of the items listed were not actually transferred 
to the school. 

Could you explain that a little further ? 

Mr. Carrwricur. That is in there because we have ascertained, and 
I believe in the testimony on Thursday it was brought out, Mrs. Har- 
den, that in some instances a sales document may have been issued 
from War Assets listing certain property and the amounts thereof, 
but when the boxes were opened, it turned out to be something else. 
I believe Mr. Pemberton referred to an old tire or something. I do not 
know if those are in there. I have never seen any. But realizing 
that that possibility existed, that is why that statement was made. 

Mrs. Harven. But there was something sent ? 

Mr. Carrwricnr. That is true. I do not know that they did not get 
exactly what they wanted, but I put that in there because of the reser- 
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vation that has been found generally. In some shipments from War 
Assets, the specific property designated was not included, but other 
property may have been. 

Mrs. Harpen. Thank you. 

Mr. Bonner. Mr. Ellis. 

Mr. Exuis. In conclusion, I have just 30 seconds of testimony to 
offer. We started this preliminary investigation last fall when the 
information came. When the subcommittee was given a very brief 
preliminary report in December, I understood that we were asked to 
go ahead and complete the investigation. That we have been doing as 
economically as possible. 

In view of the question raised, I think I should have directions 
from the subeommittee now as to whether to proceed. 

As far as we were concerned, I think we have done all we had in 
mind to do with the exception of answering the further questions that 
were raised this morning. But I want to point out, I understood we 
were doing this because the committee asked us to do it in December. 

Mr. Bonner. Your statement is absolutely correct. General Ac- 
counting did this investigation at the request of the subcommittee, and 
we thanked the General Accounting Office for its cooperation, and we 
asked you to continue the investigation. 

So there is no question as to why you were in the picture, other than 
at the request of an official committee of the Congress. 

Mr. Suetiey. I think it is important, Mr. Chairman, that this in- 
vestigation be continued. 

Mr. Bonner. Mrs. Harden? 

Mrs. Harven. I have no further questions. 

Mr. Bonner. Now, is there any further statement from the represen- 
tatives of the Accounting Office ? 

Mr. Carrwricut. No, Mr. Bonner. 

Mr. Bonner. Do you have any further statement, Mr. Ellis, at this 
time ? 

Mr. Exuis. No, thank you, sir. 

Mr. Bonner. The subcommittee will stand adjourned until further 
notice. 

(The supplemental report on the acquisition of surplus property, 
by the Bunker Hill School of Aeronautics, Inc., by the General Ac- 
counting Office, February 28, 1951, marked “Exhibit 27,” follows :) 


EXHIBIT 27 


SUPPLEMENTAL REPORT ON THE ACQUISITION OF SURPLUS PROPERTY BY THE 
BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


(General Accounting Office, February 28, 1951) 
SUMMARY 


Property obtained from Government sources by the Bunker Hill School of Aero- 
nauties, Ince. 

Explanation of property acquired under Regulations 4 and 14, War Assets 
Administration. Total Government cost $4,939,117.10, according to General 
Accounting Office schedule attached as schedule A. General Services Adminis- 
tration restatement of account sets out total Government cost as $4,045,397.29, 
reflecting balance of $1,265.04 as still owed. General Services Administration 
restatement of account does not include two sales documents noted and raises 
the question as to whether further documents are not included therein. 
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Property obtained from Army Air Force 

General Accounting Schedule B reflects planes and component parts, and so 
forth, totaling Government cost of $566,047.07 transferred to the school by Army 
Air Forces June 19, 1947, and later under War Department regulations 
pertaining. 


Status and location of surplus property transferred to Bunker Hill School of 
Aeronautics, Inc. 

Property transferred to school by War Assets Administration and Army Air 
Forces and undisposed of located in various points in Michigan, Indiana, Ohio, 
and Illinois. Federal Security Agency attempting to recover available property 
and school officials agree as to return but require reimbursement in amount of 
$35,000 representing cost of transportation to points of maintenance, and so forth. 
Comment on degree of care by school in maintaining property. 

Property disposed of by Bunker Hill School of Aeronautics, Inc.—Details as to 
sale of 26 engines for profit and other sales, trades, and joint ventures involving 
school property described. 


Qualification and certification of Bunker Hill School of Aeronautics, Inc., for 
acquisition from War Assets Administration 

War Assets regulations —WAA Regulations 4 and 14 covering basis of certi- 
fication. 

Background.—Background information as to genesis and development of 
Bunker Hill School Aeronautics. 

Certification of Bunker Hill School of Aeronautics with War Assets Adminis- 
tration.—Initial agreement with WAA executed in name of Bunker Hill School, 
a nonexistent school. Formal agreement certified by county official having juris- 
diction over Bunker Hill High School. Bunker Hill School for Aeronautics 
certified by Indiana State Industrial Agency prior to its incorporation. Bunker 
Hill School of Aeronautics agreement executed in its own name in June 1947 
and certified by Indiana State Educational Agency as a tax-supported instru- 
mentality June 13, 1947. Property transferred from Bunker Hill School to 
Bunker Hill School of Aeronautics by WAA June 18, 1947, and property con- 
tinued to be shipped in name of Bunker Hill School. 

Tar exemption status of Bunker Hill School of Aeronautics.—Requirements of 
101 (6) Internal Revenue Code in connection with requirements for qualifica- 
tion to receive surplus property. Details of representations to WAA as a tax- 
exempt institution and invalidity of “if’’ exemption. Data re non-tax-exempt 
status of school. 


Donable property 

Authorization for donated property to educational institutions.—War Procure- 
ment Regulations requirements set out. 

State of Indiana application for Army donable property form.—Requirements 
of State of Indiana application form set out. Details of withholding of approval 
by United States Office of Education, Federal Security Agency for receipt of 
donable property by school prior to June 23, 1947. After this date Office of 
Education approved release of Air Force property for donation to school. School 
representations for qualification to receive donable property inconsistent with 
facts. 

Miscellaneous 

Statement of Harry R. Curran, Jr—Signed statement of Curran furnished 
General Accounting Office developing facts of organization of Bunker Hill Corp. 
and air school and substance of conversations with Harrah and Pemberton as to 
relationships with War Assets Administration, plans for air school, favoritism in 
acquiring surplus property, and excessive amounts of property so acquired. In- 
formation as to employment of Reginald I. Heath with War Assets Arministra- 
tion and later with Bunker Hill School of Aeronautics, Inc. 

Statement of Wayne M. Ladd.—Signed statement of Wayne M. Ladd furnished 
General Accounting Office setting out early formulation of Bunker Hill Corp. and 
plans for air school; facts of original agreement executed in name of Bunker 
Hill School ; letter of June 19, 1947, from Heddleston to L. E. Smith transferring 
property from Bunker Hill School to Bunker Hill School of Aeronautics, Inc. 

Statement of D. W. Detray.—Detray, vice president of Bunker Hill School of 
Aeronautics, made a statement to General Accounting Office representatives set- 
ting out early formulation of air school indicating original interest developed by 
Pemberton who introduced him to Harrah; briefly reviews difficulties of school 
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and Bunker Hill Corp.; states no connection between Bunker Hill School and 
Bunker Hill School of Aeronautics and his understanding that aeronautics 
school had independent certification with War Assets Administration. 

Navy Department interest.—Information from Navy memoranda dated Novem- 
ber 20 and December 3, 1947, from Doyle and Manning, respectively, setting out 
noncompliance with terms of lease of airfield; excessive equipment obtained and 
conclusions as to favorable position of school in acquiring such property. 


SUPPLEMENTAL REPORT ON THE ACQUISITION OF SURPLUS PROPERTY BY THE BUNKER 
HILt SCHOOL oF AERONAUTICS, INC. 


On December 7, 1950, a statement was presented to the Subcommittee on 
Intergovernmental Relations, Committee on Expenditures in the Executive De- 
partments, House of Representatives, on the above matter, and was introduced 
with the qualification that the investigation had not been completed, that it was 
continuing, and that the statement as submitted contained only data developed to 
that date. The following additional data has been developed. 


PROPERTY OBTAINED FROM GOVERNMENT SOURCES BY THE BUNKER HILL SCHOOL OF 
AERONAUTICS, INC. 


Property obtained from War Assets Administration 


Schedule A attached hereto consists of a listing and description of the prop- 
erty acquired by Bunker Hill School of Aeronautics, Inc., from War Assets Ad- 
ministration between December of 1946 and August of 1947. This listing was 
prepared by the General Accounting Office from inventory material and sales 
documents furnished by the Compliance Division of the General Services Ad- 
ministration. The property was transferred under Regulations Nos. 4 and 14 of 
the War Assets Administration. Regulation No. 4 concerned material distributed 
under the Educational Aircraft Disposal Division of the Office of Aircraft Dis- 
posal, War Assets Administration, which during the period concerned was under 
the direction of Russell A. Heddleston. Under this regulation, items were listed 
for sale at arbitrarily fixed prices and were not on a percentage basis. For 
example, in the property received under this program by Bunker Hill School 
of Aeronautics, Inc., there were a number of Lycoming airplane engines, type 
0-485, for which the school was billed in the amount of $10 each. As will be 
noted later, a number of these engines were sold by C. C. Harrah, president of 
the Bunker Hill School of Aeronautics, Inec., for $175 each. 

Under Regulation No. 14 of War Assets Administration items were sold to 
nonprofit institutions at percentage discounts, and the Bunker Hill School of 
Aeronautics, Inc., received property of this nature. For example, one sales docu- 
ment, No. 2885878, reflects transfers of tools of various kinds from War Assets 
Administration to Bunker Hill School of Aeronautics, Inc., aggregating a total 
cost of $5,404.67. The amount billed to the school in this connection was $270.28, 
representing a 95 percent discount to the school. 

It is understood that under Regulation No. 14 the 95 percent discount was 
allowable to educational institutions offering courses in training to veterans. 
It is also understood that to educational institutions, not offering veterans’ train- 
ing, a discount of 40 percent was allowable. 

Information has been obtained from the Veterans’ Administration regional 
office of Indianapolis, Ind., and from the Indiana State department of veterans’ 
affairs, to the effect that the Bunker Hill School of Aeronautics, Inc., had never 
been approved for veterans’ training and had never applied for such approval. 
Copies of letters from these organizations, dated December 14, 1950, are included 
in schedule A-1 attached. Sales document No. 2885736 reflects the transfer of 
tools and equipment aggregating a total of $2,480.48. Of this total amount, the 
95-percent discount was allowable on $1,832.08 and the 40-percent discount was 
allowable on $648.40. The total amount billed to Bunker Hill School of Aeronau- 
tics, Inc., was $480.64. 

Schedue A, attached, has been made as complete as possible from the docu- 
ments available. It is to be noted that in view of the time interval since the 
transfers were made, and the attendant difficulty of locating basic records, there 
is some uncertainty as to whether all items transferred to Bunker Hill School of 
Aeronautics, Inc., by War Assets Administration are included. It may be also 
true that some of the items listed were not actually transferred to the school, 
but it is felt that the listing is substantially accurate to the extent possible. The 
school had apparently not maintained an inventory of the property, but it is 
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understood that copies of the sales documents, bills of lading, and similar ma- 
terial may still be in the possession of officers of the school. 

Schedule A, attached, refleets a total Government cost of the property in- 
cluded to be $4,939,117.10. A restatement of account between the General Serv- 
ices Administration and Bunker Hill School of Aeronautics, Inec., also attached 
as part of schedule A, lists the total Government cost us $4,045,397.29, and 
reflects a balance of $1,265.04 as being still owed to the Government. 

It is to be noted that this restatement of account does not include sales docu- 
ments Nos. 2885736 and 2885878, cited above. Inclusion of these items would 
inerease the balance due the Government. They further raise the question as 
to whether there are similar imperfections in the restatement of accounts as it is 
constituted in the General Services Administration. 


PROPERTY OBTAINED FROM ARMY ATR FORCE 


The Bunker Hill School of Aeronautics, Inc., received a substantial amount of 
property from the Army Air Force in June and succeeding months of 1947. 
These transfers were effected under the provisions of War Department Procure- 
ment Regulation No. 7, paragraph 7-316. This regulation referred to donations 
to educational institutions appreved by the Federal Security Agency, Office of 
Education. The requirements were similar to those necessary for qualification 
under the War Assets Administration regulations and included the necessity for 
a tax-exempt status under section 101 (6) of the Internal Revenue Code. The 
property transferred by the Army Air Force to the Bunker Hill School of Aero- 
nauties, Inc., included airplanes and airplane component parts, various heavy 
equipment, tools, instruments, ete. 

There is attached hereto a listing, designated as schedule B, which has been 
prepared by the General Accounting Office from documents at Wright-Patterson 
Air Force Base, Dayton, Chio, which it is believed accurately sets out the property 
obtained by Bunker Hill School of Aeronautics, Inc., from the Army Air Force. 
The aggregate Government cost, as reflected in schedule B, is $566,047.07. 


STATUS AND LOCATION OF SURPLUS PROPERTY TRANSFERRED TO BUNKER HILL SCHOOL 
OF AERONAUTICS, INC, 


Cc. C. Harrah, president of Bunker Hill School of Aeronautics, Ine., maintains 
an office and warehouses in Niles, Mich., at four different addresses. A sub- 
stantial amount of the subject property is stored at these locations. Attached 
hereto as exhibit 1 is a copy of a letter and enclosures from Paul R. Moo, of the 
law firm of Seebirt, Oare and Deahl, South Bend, Ind., to Federal Security 
Ageney, dated January 12, 1951, which in brief terms describes materials in the 
custody of Bunker Hill School of Aeronautics, Inc., and its locations at Kalama- 
zoo, Mich.; Bunker Hill, Ind.; Cincinnati, Ohio; Lansing, Ill.; Seymour, Ind.; 
and Niles, Mich. 

It is understood that the Federal Security Agency has gone forward with its 
efforts to recover the available property for, the Government, and it is further 
understood from conversations between C. C. Harrah and representatives of the 
General Accounting Office that the Bunker Hill School of Aeronautics, Ine., is 
willing to return property presently in its possession to the Government, in 
consideration of being reimbursed by the Government in the amount of approx- 
imately $35,000. This amount, according to Mr. Harrah, represents various costs 
to the school in connection with the original transportation of the property to 
the school and its retransportation to various points of present maintenance. 
Other considerations in this amount, according to Mr. Harrah, would be the 
efforts made by Bunker Hill School of Aeronautics, Ine., to maintain the prop- 
erty in good condition. There are attached hereto, as exhibit 2, various photo- 
graphs of parts of the property at locations in Kalamazoo and Niles, Mich., and 
at Seymour, Ind. These photographs were obtained by the General Accounting 
Office during December 1950 and reflect that at least parts of the property are 
not being maintained in a secure or careful condition. 

As a further commentary on the character of the maintenance of equipment 
in the possession of Bunker Hill School of Aeronautics, Inc., there is attached 
hereto, as exhibit 3, a report of investigation made by Sergeant Robert L. Ben- 
nett, of the Indiana State Police, at Seymour, Ind., in January 1950, of the bur- 
glary by unknown individuals resulting in the loss of various radio equipment 
belonging to Bunker Hill School of Aeronauties, Inec., and stored at Freeman 
Field, Seymour, Ind. This report evaluates the stolen property in the amount 
of $3,000. 
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In this same connection, it is to be noted that three B-24 planes, which were 
flown into Bunker Hill School of Aeronauties, Inc., at Bunker Hill, Ind., in the 
early part of 1947, still remain there although the school has moved its other 
property to other locations. These planes are in a skeleton condition presently, 
having been stripped of usable parts. They are not in a hangar but on the open 
field and apparently in an abandoned condition. 

Property disposed of by Bunker Hill School of Aeronautics, Inc. 

During an interview with C. C. Harrah on February 8, 1951, representatives 
of the General Accounting Office specifically asked Mr. Harrah what property 
had been disposed of by him. He stated that his records were not easily avail- 
able in this connection and that he would like to discuss that point with his 
attorney before responding. By letter under date of February 9, 1951, attached 
hereto as exhibit 4, Paul R. Moo, attorney for Harrah, advised the General Ac- 
counting Office that the list of property disposed of by Mr. Harrah would be made 
available within 10 days or 2 weeks. This list has not been received as of this 
date. 

However, during the interview with Mr. Harrah, he admitted the sale of 26 
Lycoming motors reecived from War Assets Administration for the B. H. 8S. of A., 
to Aircraft Engine & Parts Corp., 345 Madison Avenue, New York City, under 
date of March 22, 1950. 

Attached hereto, as exhibit 5, is a memorandum report of the General Account- 
ing Office, dated January 4, 1951, setting out an interview. with Harvey H. 
Dwight, president of the above corporation, and attaching the corporation’s 
records of the purchase of these engines. Included is his canceled check in the 
amount of $3,750 representing payment to Harrah for these engines. Also in- 
cluded are invoices covering transportation of the engines from Seymour, Ind., 
to the Schneck Engine Service, Lansing, Ill., and the canceled check of the cor- 
poration to Duke Harrah, Inc., in the amount of $150 in compensation for this 
transportation. These motors were taken to the Schneck Engine Service, at 
Lansing, I11., for reconditioning prior to being turned over to the Aircraft Engine 
& Parts Corp. ; and included in the attached exhibit 5 is the invoice of the Schneck 
Air Supply Co., of Washington, D. C., to the Aircraft Engine & Parts Corp. in the 
amount of $200 for services rendered in connection with the sale of these engines. 
There is also included canceled check of the Aircraft Engine & Parts Corp. re- 
flecting payment of this amount. 

The engines sold by Harrah to Aircraft Engine & Parts Corp. were resold by 
the corporation to the Italian Embassy, Office of Air Attaché, Washington, D. C., 
on July 24, 1950, for shipment to Italy, and the Italian Government paid Air- 
craft Engine & Parts Corp. $700 each for the motors, or a total of $17,500. 

Further inquiry by the General Accounting Office shows that the particular 
motors were originally the property of the Army Air Force at Tinker Field, 
Oklahoma City, Okla., and at Newark, N. J. Two of the motors were sold to 

3unker Hill School of Aeronautics, Inc., through War Assets Administration on 

January 29, 1947, and the remaining motors were sold under date of June 18, 
1947. Attached hereto, as exhibit 6, are sales document Nos. 6534008, dated 
June 18, 1947, and 5866724, dated January 29, 1947, pertinent to this transfer, 
and a copy of letter from Lt. Col. Edward E. Hunt, Army Air Force, dated 
February 24, 1946, to War Assets Administration, attaching a list of engines 
transmitted for surplus disposal from Tinker Field, which list includes the 
motor numbers of 19 of those concerned in this sale. 

Attached also as part of exhibit 6 is letter from John P. Schneck, of Schneck 
Engine Service, Lansing, Ill., dated January 9, 1951, to the Comptroller General 
of the United States, identifying the motor numbers of engines received from 
Harrah in this connection and setting out the disposition of the engines. 

Exhibit 5, referred to above, covers the instant engines receives by the Bunker 
Hill School of Aeronautics, Ine., from War Assets Administration. It refers 
also to an additional 25 motors similarly sold by Harrah to Aircraft Engine & 
Parts Corp. However, these latter 25 motors are not included in the property 
transferred from War Assets Administration to the school. They were pur- 
chased for Harrah by Frank J. Abel, who operates the Dal-Air Co., Dallas, Tex., 
in May or June of 1950 from Kelly Field, Tex., and from the Alamo Aircraft 
Sales & Supply at San Antonio, Tex. Data in this connection is contained in a 
summary of transactions between Harrah and Abel furnished the General Ac- 
counting Office by Abel under date of January 16, 1951, a copy of which is 
attached hereto as exhibit 7. 
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Abel's summary also notes the receipt in January 1950 of three AT-6 air- 
planes in dismantled conditions from Harrah. Abel states that he was to 
furnish Harrah three Norden bombsights in exchange for these planes; that 
he had furnished one of the three bombsights, but had not furnished the other 
two. He states also that he had paid $135 to Harrah to cover cost of dismantling 
these planes. A photostatic copy of his canceled check under date of February 
27, 1950, is attached hereto. 

Also attached hereto, as part of exhibit 7, is WAA sales document No. 3858372 
reflecting the sale of two AT-6 planes to Bunker Hill School of Aeronauties, Inc., 
on January 30, 1947. Attached also, as part of exhibit 7, is a photostatie copy 
of memorandum of T. A. Dechman, regional director, War Assets Administra- 
tion, Charlotte, N. C., dated January 10, 1947, which transmits to the Director 
of the Accounting Division, Washington, D. C., the original form 1316 “Release 
of Custody of Aircraft,’ and covering North American SNJ—, identification 
10085. This release covers the third AT-6 plane. It is to be noted that “SNJ—-4” is 
the Navy identification for the same plane that the Army refers to as “AT-6.” 

The summary of transactions furnished by Mr. Abel, exhibit 7, contains refer- 
ence to 15 other negotiations involving the purchase of airplane parts, equip- 
ment, and tools from Harrah. It has not been possible to identify at this time 
any of this material as being part of the surplus property acquired by Bunker 
Hill School of Aeronautics, Inc. However, it is to be noted that many of the 
engines are of the same types as those obtained by the school from War Assets 
Administration or from the Army Air Force, and it is believed that this is also 
true of the equipment and tools. 


Purchases by Jarvis Salvage Co., Seymour, Ind. 

Affidavit executed on December 8, 1950, by Paul J. Jarvis (see exhibit 8), 
owner and operator of Jarvis Salvage Co., East Tipton Street Road, Seymour, 
Ind., lists the following materials as purchased from C. C. Harrah, Leslie Beecher, 
and W. D. Madden, the latter two being employees of Harrah: 

August 24, 1950: One old-model Navy training plane, purchased from Madden. 
Beecher later returned and took the following parts from this plane: Tail wheel, 
lights, magnetos and couplings, oil tank and oil assemblies, and propeller. 

August 24, 1950: One heavy-duty truck battery, 300 pounds of scrap, 2,410 
pounds of airplane motors, 4, 770 pounds of steel cabinets in crates. 

August 28, 1950: 397 pounds of scrap, 4 airplane motors (4,228 pounds). 

August 29, 1950: 1,690 pounds of steel cabinets in crates. 

September 8, 1950 : 2,030 pounds prop hubs, etc., 4,070 pounds of scrap. 

September 11, 1950: 780 pounds prop hubs, 8 airplane motors (4,020 pounds). 

September 22, 1950: One airplane motor (462 pounds). 

October 11, 1950: 30 propeller plates (2,670 pounds), 438 pounds scrap, 1,800 
pounds scrap, 297 pounds motor parts, 105 pounds metals. 

October 19, 1950: 5 motor stands. 

November 6, 1950: 9 steel cabinets drilled for instruments, in original packing 
cases, 1 German jet motor and 2 fuel tanks (2,260 pounds). 

Further evidence as to the purchases made by Jarvis Salvage Co. from Harrah 
and his employees mentioned above is contained in photostatic copies of two 
canceled checks and sales document No. 3858385, contained in exhibit 8, and 
described as follows: 

“Check No, 1341, dated August 24, 1950, payable to Duke Harrah in the amount 
of $60 signed by Paul J. Jarvis. (See Exhibit No. 38.) This check is believed to 
be in payment for the Navy training plane purchased by Jarvis on August 24, 
1950. 

“Sales Document No. 3858385, dated February 13, 1947, covered the purchase 
for $100 by Bunker Hill School of one SNV-1 Vultee-Valiant airplane for edu- 
cational purposes. This plane was sold to Jarvis Salvage Co., Seymour, Ind., 
about August 24, 1950, for $60. 

“Form 1316, War Assets Administration—Release of Custody of Aircraft, exe- 
cuted in accordance with terms of sales document above, shows this plane to 
have been released to H. L. Pemberton for Bunker Hill School on March 
28, 1947. This plane is identified as follows: 

“Make, Vultee-Valiant ; service model SNV-1; service ident. No. 34245; mfgr. 
serial No. 9227; engine, Pratt-Whitney R-985—-AN-1, 104353.’ 

“To substantiate the sale of this plane to Jarvis, representatives of the 
General Accounting Office obtained a photograph (exhibit 8) of the name plate 
which Mr. Jarvis removed from the plane when he junked it, which identifies the 
plane as follows: 
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“ ‘Make, Vultee; model, SNV-1; service identification, 34245; mfrs. serial No. 
9227; engine R-985—AN-3.’ 

“The make, model, service identification, and manufacturer’s serial number 
agree with those numbers shown on form 13816. 

“Check No. 13871, dated October 14, 1950, payable to Leslie Beecher, in the 
amount of $645.99 signed by Paul J. Jarvis (exhibit 39). According to Jarvis 
this check is payment for all of the items purchased from Harrah and/or his 
employees, with exception of the Navy training plane mentioned above.” 

As to check No, 1371 payable to Leslie Beecher, information was received that 
Cc. C. Harrah opened an account in the Seymour National Bank, Seymour, Ind., 
in the name of Leslie Beecher to facilitate payment of incidental expenses in con- 
nection with the movement of the materials belonging to the Government in 
custody of officials of the Indiana School of Aeronautics, Inec., and stored at 
Freeman Field, Seymour, Ind. 


Purchases by J. M. Hudson, 409 Carter Street. Seymour, Ind. 

J. M. Hudson is in the fuel-storage construction business and operates out of 
Seymour, Ind. During an interview with representatives of the General Ac- 
counting Office he advised that he purchased from Leslie Beecher two hy- 
draulic jacks which were ‘at the time of purchase (September 8, 1950) stored 
at Freeman Field, Seymour, Ind. He stated that he paid $35 each for these 
jacks and as evidence of purchase furnished a photostatic copy of his check 
No. 1026, in amount of $70, dated September 8, 1950, payable to Leslie Beecher 
(exhibit 9). 

Purchases by Frank Fair, Route 2, Seymour, Ind. 

In the fall of 1950, Fair became interested in the salvage of hospital buildings 
located on Freeman Field, Seymour, Ind., which had been purchased from the 
city of Seymour by individuals in that locality whom it is understood Fair 
represented. 

On January 6, 1951, Mr. Fair furnished a sworn statement in which he stated 
that he purchased from Beecher a number of chairs, workbenches, and lockers, 
ete., for which he paid Beecher in cash $15. In addition to these items he 
stated that he obtained seven radar scanning tables made of wood for which 
he paid Beecher $5 in cash. (See exhibit 10.) Representatives of the General 
Accounting Office examined the items which he had purchased and it was 
determined that although there were many individual items, none appeared to 
be in a condition that could be considered of any value above that of scrap. 


Purchases by Aviation Center, Inc., Cincinnati, Ohio 

Mr. Thomas H. Noonan, president, Aviation Center, Inc., located at the Lun- 
ken Airport, Hangar No. 6, Cincinnati, Ohio, furnished a statement on January 
7, 1951, attached as exhibit 11, which is quoted in part as follows: 

“This is to certify that I have obtained certain property from Duke Harrah, 
Inc., 919 South Eleventh, Niles, Mich., including eight aircraft engines. Some 
of these engines are this date in city hangar at Lunken Airport.” 

Mr. Noonan later made available his entire file covering his transactions with 
Harrah. No information was ascertainable as to his purchases other than the 
eight engines which he had mentioned Sunday, January 7, 1951. Evidence of the 
purchase of engines is contained in photostatic copies of two canceled checks, as 
follows: 

Check No. 1768, dated September 20, 1950, payable to Duke Harrah in an 
amount of $305 signed by Thomas H. Noonan, president, Aviation Center, Inc. 
(See exhibit 11.) This check was endorsed on the back by Duke Harrah “for 
deposit only, C. C. Harrah, special account.” Mr. Noonan stated that check No. 
1768 was payment for three engines, two jacks, and prop stand; that these items 
were hauled to Cincinnati about the middle of September 1950 from Freeman 
Field, Seymour, Ind. (See exhibit 11.) 

Check No. 1847, dated November 6, 1950, in an amount of $250 payable to 
Duke Harrah, Inc., signed by Thomas H. Noonan, president, Aviation Center, 
Ine. (see exhibit 11) was payment for five engines (two Franklins and three 
Continentals) which had been stored in Trans-Air hangar at Seymour, Ind., by 
C. C. Harrah. These engines were hauled to Cincinnati during the first part of 
November 1950. (See exhibit 11.) 

Identity of four of the engines covered by check No. 1847 was shown by parts 
of shipping tags on the crates covering. These tags show the engines to have been 
shipped to H. L. Pemberton, Bunker Hill School, Bunker Hill Air Base, Bunker 
Hill, Ind. from United States Air Force, Tinker Field, Okla. (See exhibit 11.) 
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Joint Venture between C. C. Harrah, Niles, Mich., and Jacob Hauptman, pres- 
ident, Mercury Trading Corp., Cincinnati, Ohio 

According to a sworn statement furnished representatives of the General 
Accounting Office on January 8, 1951 (exhibit 12), Harrah told Hauptman during 
the summer of 1949 that one of Harrah’s companies owned electronic materials 
which had been purchased from War Assets Administration. The material con- 
sisted of two trucks and two trailers containing mobile radar sets identified as 
SCR-545’s. One truck and trailer was rather fully equipped, while the other truck 
and trailer was only partly equipped. All of the material was located at Free- 
man Field, Seymour, Ind., where most of the content of the second trailer was 
stored in a warehouse. Harrah subsequently told Hauptman that he could not 
sell the material to him at that time (late summer of 1949) since a legal question 
as to his right and authority to dispose of the material had arisen. In the fall 
of 1950 Harrah told Hauptman that he had been advised that the material could 
be sold by him, and the following arrangement for sale of the material was made. 
It was agreed that Mercury Trading Corp would buy a one-half interest in the 
sets and in the component parts which had been removed from one trailer and 
stored in the warehouse at Freeman Field. The tentative agreement was that 
Mercury Trading Corp. would remove the material to Cincinnati, Ohio, recon- 
dition both the radar material and the vehicles, and sell them for benefit of Duke 
Harrah, Ine., and Mercury Trading Corp. It was also agreed that the Mercury 
Trading Corp. would keep a record of all expenses incurred, including transpor- 
tation, reconditioning, painting, ete., which would be charged to the joint venture, 
and that Mercury Trading Corp and Duke Harrah, Inc., would divide any profits 
from the sale of the material. The joint venture would also pay the price of 
purchase of the material from Duke Harrah, Inc., or from the Indiana School of 
Aeronautics, Inec., but that sum was never fixed accurately. The figure tenta- 
tively agreed upon was $7,500 and Hauptman was to put the agreement in writing. 
Before this was done, Harrah called Hauptman by phone and told him not to 
incur any further expenses in the matter until he communicated with Hauptman 
again. Harrah said that an investigator from the General Accouting Office had 
visited him that morning and had raised the question of his right and authority 
to dispose of the material in view of the fact that it had originally been pur- 
chased from the War Assets Administration for the aeronautical school. The 
two trucks and trailers, and an additional truck and antenna tower which may 
not belong to the sets, are stored on a lot on Beekman Street, in Cincinnati, owned 
by Joseph Haus, the trucker who moved the material from Seymour, Ind., to 
Cincinnati, Ohio. The components for this equipment are in the warehouse of 
Mercury Trading Corp., Cincinnati, Ohio. Transportation charges amounting to 
$515 for moving the materials were paid Haus Trucking Service, 3682 Haus Lane, 
Westwood, Cincinnati, Ohio, by Mercury Trading Corp. No other direct expenses 
have been ineurred by the corporation in this connection. 

Hauptman stated that all of the material received by Mercury Trading Corp. is 
being held pending final determination by the Government as to its disposition. 
Hauptman stated that he makes no claim of ownership in the material but he 
is interested in compensation for transportation charges paid (exhibit 12). 
Hauptman further stated that at Seymour, Ind., he was shown unpackaged mis- 
cellaneous radio equipment, consisting of cables and wire, inverters, dvynamotors, 
and receivers, which were offered to him for purchase as scrap material by 
Harrah or some of his employees. He found that it would be of no value to 
him and would not buy it. Harrah asked Hauptman if he would accept the 
material and store it if it was placed in the empty radar trailer and brought into 
Cincinnati with the trailer. Apparently no decision was reached, since this 
material was not sent to Cincinnati. 

An examination of the records of the Mercury Trading Corp. did not reveal 
transactions between Mercury Trading Corp. and Duke Harrah concerning 

sunker Hill School of Aeronautics, Inc., property, other than the electronic 
materials mentioned above. 


Material Stored for C. C. Harrah by Schneck Engine Service, Lansing, Ill. 
General Accounting Office representatives observed on January 9, 1951, at the 
Schneck Engine Service, Lansing, Ill, 12 airplane motors which John P. Schneck 
stated had been shipped to him for storage from the Bunker Hill School of 
Aeronautics, Inec., at Seymour, Ind. The delivery memorandum made available 
by Schenck (exhibit 13) reflects that these 12 motors, designated as R-755 models 
weighing 10,200 pounds, were delivered by G. W. Russell Brokerage Co., under 
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date of August 25, 1950. Schneck’s signed statement (exhibit 6) covers this 
transaction. Whether or not these engines are surplus property acquired by 
the school has not been clarified. 


Transfer of Property to School System, Seymour, Ind. 

On January 4, 1951, Mr. J. M. Hudson, 409 Carter Street, Seymour, Ind., a 
member of the school board of the city of Seymour, Ind., informed representa- 
tives of the General Accounting Office that certain supplies and equipment had 
been furnished the schools of the city of Seymour by C. C. Harrah or H. L. 
Pemberton. Mr. R. R. Bell, electronics instructor at Shields High School, 
identified certain equipment in his possession as having come from warehouses 
occupied by Indiana School of Aeronautics, Inc., and stated it was being used 
for educational purposes. Mr. Bell stated that other equipment received from 
Harrah or Pemberton was stored in buildings on the school system’s farm which 
was formerly a part of Freeman Field Air Base. The superintendent of schools 
for the city of Seymour agreed to furnish the General Accounting Office, through 
the State board of education, a complete list of all the property received from 
Cc. C. Harrah. 

His letter dated January 11, 1951, addressed to the Comptroller General of 
the United States by Adolph Zollman, encloses two pages listing material re- 
ceived by the school system of Seymour, Ind. (See exhibit 14.) 

C—46 airplanes 

Sales documents of War Assets Administration Nos. 3858371, 6537181, and 
65384295 (alternate No. 5985591) reflect the sale of C-46 airplanes to Bunker Hill 
School of Aeronautics, Inc., on January 30, 1947, June 19, 1947, and June 25, 
1947, respectively. These sales documents are attached as exhibit 15. Also 
attached as exhibit 15 is a copy of letter from the Wabash Aero Club, Inc., 240 
North Maple Street, Wabash, Ind., to War Assets Administration, under date 
of September 29, 1949. This letter sets out that Bunker Hill School of Aeronau- 
tics, Inc., since it was out of existence, was unable to furnish a bill of sale for 
a C—46 sold to the club by the school, and that the school wished the War Assets 
Administration to recognize the attached copies of receipts as evidence of the 
sale and to issue a bill of sale direct to the Wabash Aero Club. The receipts 
attached, copies of which are furnished herewith as exhibit 15, consist of receipts 
issued by H. L. Pemberton to Sterling Staver, under date of November 12, and 23, 
1947, in the amounts of $200 and $175, respectively. The letter from the club 
to War Assets Administration noted above states that the Wabash Aero Club 
was incorporated in Indiana for nonprofit purposes and that Staver was the 
treasurer for the year 1947. Copy of this communication attached, obtained 
from War Assets Administration files, contains marginal notations indicating 
the serial number of the plane as 42-96702, which corresponds to the number on 
sales document No. 3858371. The copy of the communication in War Assets 
Administration files contains marginal notation as well, as follows: “This is 
an educational C-46 which was transferred to Wabash Aero Club by B. Sch. of 
Aero. No evidence that WA authorized the transfer.” [Illegible initial.] 

The letter from the school, noted above, also explains that the $200 was in 
payment for a C—46 plane and the $175 was payment to Pemberton for ferrying 
costs of the plane from Bunker Hill School of Aeronautics, Inc., to Wabash, Ind. 

Also as part of exhibit 15 is a letter from War Assets Administration to 
Wabash Aero Club dated October 14, 1949, in response to a letter from the club 
dated September 29, 1949. War Assets Administration’s letter points out that 
evidence submitted by the club as to Bunker Hill School of Aeronautics, Inc., 
being no longer in existence was insufficient for the War Assets Administration 
and suggested that more concrete evidence be submitted and that former officials 
of the school be contacted and a form of transfer document for the plane be 
obtained. It further points out that any transfer would be subject to approval 
of War Assets Administration. It is to be noted that Bunker Hill School of 
Aeronautics, Inc., ended its activity under that name in February 1948, when 
its name was officially changed to Indiana School of Aeronautics, Inc. 

The War Assets Administration files contain a letter dated September 29, 1949, 
copy of which is also attached as part of exhibit 15, from the aviation safety 
agent of the Civil Aeronautics Administration, at Indianapolis, Ind., to George 
W. Lossow, apparently an official of CAA, informing that no application for a 
ferry permit for C-46 No. 42-97702 had ever been received. The letter further 
points out that the C-46 had been converted to a dwelling and was occupied by 
the operator of the airport at Wabash, Ind. Apparently Pemberton had ferried 
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this plane without a permit and had been compensated personally for the job. 

The second and third sales documents mentioned in the first paragraph of this 
section refer to sales of two unidentified C-46 planes in June of 1947. The 
restatement of account received from General Services Administration, which is 
contained in schedule A of this report, lists the sale of these planes to Bunker 
Hill School of Aeronautics, Inc., reflects that payment was received and the 
sales documents themselves similarly reflect that payment was made for them. 
However, both C. C. Harrah and H. L. Pemberton, during interviews on February 
8 and 9, 1951, stated that only one C—46 had been received and that this plane 
had been transferred to the Wabash Aero Club. Both Harrah and Pemberton 
disclaimed ever receiving the other two C—46 planes which the records attribute 
to them. In view of the absence of identifying numbers it has not been possible 
to run out the realities of this question. 


PT-— 26 airplane purchased from War Assets Administration by Donald W. DeTray 


War Assets Administration files contain a copy of a letter dated July 10, 1947, 
to Thomas A. Wadden, Chief, Aircraft Sales Division, War Assets Administra- 
tion, which is unsigned. However, it was located with other correspondence 
from H. L. Pemberton and is possibly a copy of a letter written by him. The 
letter refers to sales document No. 2,052,326, which has not been located as of 
this time in War Assets Administration records. The letter, which is on the 
letterhead of the Bunker Hill School of Aeronautics, Inc., states that the school 
desires to exercise its 40-percent discount privilege under the school’s symbol 
No. 12-H-133 in the acquisition of a plane. The letter continues that the indi- 
vidual who signed it had submitted a bid for a particular plane at Camden, 
8. C., since the signer had been unable to purchase a similar aircraft through 
the Educational Disposal Section, War Assets Administration, at a nominal price. 
The letter continues that payment for this plane by D. W. Detray had already 
been made but since the plane was to be used in technical and mechanical training 
the school wished to secure the price as near $100 as possible. The letter con- 
tains the signer’s regrets for the delay in the request for discount and hopes that 
there is still sufficient time for proper disposition of the matter. A marginal 
notation on the copy of letter at War Assets is as follows: “PT-—26” and “FJ-6668.” 

The files of H. G. McComb, State educational director, of Indianapolis, Ind., 
contained a list of planes stored in the hangar rented by the Indiana School of 
Aeronautics, Inc., at Freeman Field, Seymour, Ind., as of December 6, 1949. A 
photostatie copy of this list is attached as part of exhibit 16. It contains, among 
other things, a listing of a PT-26 Fairchild, P-43-4367, BR-FJ-668. In spite 
of the variance in the numbers, it is believed that the plane listed by McComb is 
identical with that discussed in the letter from Bunker Hill School of Aeronautics, 
Ine., to War Assets Administration, dated July 10, 1947. 

The above information as to disposals of Bunker Hill School of Aeronautics, 
Inc., property by Harrah is all that has been developed as of this point. In view 
of the lapse of time since the property was acquired, the absence of accurate inven- 
tories, and the unavailability of records, further investigation of possible sales 
has been held in abeyance. As has been noted above, Harrah has been specifically 
requested to furnish a complete list of sales and information concerning them 
but this has not as yet been received. Since Harrah is extremely active in the 
acquisition and disposition of surplus property, the problem of additional clear- 
cut evidence as to sales of school property would be a very difficult one, since 
undoubtedly the school property and property independently obtained by him 
have been commingled. 


QUALIFICATION AND CERTIFICATION OF BUNKER HILL SCHOOL OF AERONAUTICS, INC., 
FOR ACQUISITION FROM WAR ASSETS ADMINISTRATION 


War Assets Regulations 

Regulations Nos. 4 and 14 of the WAA provided that the disposal agency 
should establish procedures by which educational instrumentalities might apply 
for surplus aeronautical property for use by such institutions. The regulations 
required (1) certification that the applicant be an educational institution; (2) 
certification of the purposes for which the property is to be acquired and, with 
regard to aireraft, an agreement that it not be flown; (3) certification that the 
property not be resold within 3 years from the purchase date without written 
consent of the disposal agency, and that such property be in a mutilated or 
otherwise unfit condition and usable only as scrap; and (4) certification that 
the applicant be a nonprofit institution and qualify for tax exemption under 
section 101 (6) of the Internal Revenue Code (sec. 101 (6), Ex. 17). 
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Background 

As previously reported to the committee in the General Accounting Office 
statement furnished December 7, 1950, the Bunker Hill School of Aeronautics 
was incorporated on March 7, 1947, under that name and on February 9, 1948, 
after the property of the school had been moved to Seymour, Ind., articles of 
amendment were filed with the State of Indiana formally changing the name 
of the school to the Indiana School of Aeronautics, Inc. During interviews with 
various individuals connected with the school, it has been ascertained that the 
idea for the school was born in the early part of 1946, when the United States 
Navy offered the Bunker Hill Naval Air Station for lease. A great deal of 
interest was generated in the area of Bunker Hill, Ind., in connection with the 
possibilities of the field and the people of that area developed considerable 
enthusiasm in the prospect of increasing the importance of the locale as an air 
center and in utilizing the buildings and the land of the air station for agri- 
cultural and industrial purposes. One of the conditions under which the Navy 
wished to lease the field was that it would be maintained as an air field and 
that the buildings, air strip, and other characteristics thereof would remain 
intact. A number of meetings were held in Peru, Ind., attended by prominent 
individuals in the locality and from other parts of the State, and the interest 
generated in this project culminated in the formation, on January 21, 1947, of 
the Bunker Hill Corp. The stock in this corporation was held by Wayne C. Ladd, 
a soybean processor at Bunker Hill, Ind., and a prominent citizen of the locality ; 
©. C. Harrah, a surplus property dealer of Niles, Mich., and Julia A. Mullaney 
of Chicago, Ill. ‘The stock in the name of Julia Mullaney was in reality held for 
Harry L. Curran, Jr. Curran had been commanding officer of the naval air 
station with the rank of lieutenant commander. When he was placed in inactive 
Status in May 1947, Mullaney’s stock was transferred to his name. Prior 
thereto, in the latter part of 1946, the town of Bunker Hill had been successful in 
arriving at terms with the Navy and had received an interim agreement giving 
the town utility of the field which resulted in the formal lease which became 
effective on January 1, 1947. 

The Bunker Hill Corp., which was chartered on January 1, 1947, had as its 
purpose the operation of the airfield. During April of 1946 and in the succeeding 
months of that year, when consideration was being given by the community of 
Bunker Hill and other individuals of the area to utilization of the naval air 
station, C. C. Harrah attended meetings and held various negotiations with 
Ladd and others looking toward possibilities of the air station under the terms 
of a lease. At this time, the idea for the school was promoted by Harrah and 
was apparently accepted by Ladd and the other individuals interested in the 
station as part of the pattern of its operaiton by the Bunker Hill Corp. A news 
article in the Peru Daily Tribune for August 6, 1946, copy of which is attached 
as exhibit 18, reported that city officials of Peru, Ind., were considering a pro- 
posal of Harrah and Ladd to lease the naval air station for the purposes af 
establishing branch plants of Ladd’s soybean industry, a center for passenger 
and cargo planes, a public airport for local needs and a training school for air- 
craft mechanics. It was also indicated that some of the buildings on the station 
could be leased to small local industries. 

Informal agreements apparently were reached in the latter part of 1946 
between Ladd, Curran, Harrah, Pemberton, and the other officers of the Bunker 
Hill School of Aeronautics (as it was formulated later) and plans for the opera- 
tion of the school were tentatively developed. Also, at this time contacts were 
being made with the WAA in Washington for the acquisition of surplus airplanes 
and equipment for the operation of the school and with the Navy Department, 
Bureau of Yards and Docks for the perfection of lease agreements between the 
Navy and the town of Bunker Hill which was to sublease the field to the Bunker 
Hill Corp. 

W. C. Ladd, during an interview on February 7, 1951, with representatives 
of the General Accounting Office, informed that according to his best recollection 
he visited Washington in December 1946, staying at the Carlton Hotel, in com- 
pany with Harrah and Robert Oare, an attorney from South Bend, Ind. The 
reason for this visit was to perfect arrangements for the lease of the airfield 
from the Bureau of Yards and Docks to the town of Bunker Hill and presumably 
to effect negotiations with WAA for the acquisition of surplus property. Accord- 
ing to Ladd, he had no function to perform in this latter aspect and could furnish 
no information as to the details of it. He did state that while at the Carlton 
Hotel he received a telephone call from R. A. Heddleston, who was trying to get 
in touch with Harrah. Harrah was out at the time and Ladd knew nothing 
further about the matter. 
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Howard L. Pemberton, first supervising vice president of the school, and an 
experienced and certified commercial air pilot, had apparently developed con- 
siderable contact in the surplus property field and was apparently active as an 
agent for other institutions in obtaining surplus property. Pemberton is pres- 
ently the owner of the Lovejoy Garage in Kalamazoo, Mich., where some of the 
subject property is stored. He had been a test pilot for the Curtiss-Wright Corp. 
and for the Allison Division of General Motors. Information has been obtained 
that Pemberton has purchased a number of planes from WAA independently in 
the past for resale. He, personally, flew a number of the planes which are part 
of the surplus property received by the Bunker Hill School of Aeronautics from 
locations at Walnut Ridge, Ark., and other points, to the site of the school at 
Bunker Hill, Ind. Apparently, a good deal of the negotiations with WAA, both 
before January 1947 and thereafter, were handled by Pemberton. 

As previously described, between December 1946 and August 1947, all of the 
subject property as listed in schedules A and B of this report, was transferred, 
sold, or given by the WAA or AAF to the Bunker Hill School of Aeronautics, 

The Bunker Hill School of Aeronautics at no time functioned as a school nor 
did it have any students. Accordingly, none of the property was used for educa- 
tional purposes in any way. A substantial part of it is still being maintained by 
the officers of the school in various places in Michigan, Indiana, and possibly at 
other points. Some of the property has been sold, traded, or otherwise disposed 
of in joint ventures, for profit. 

The Bunker Hill Corp., referred to above, is still in existence and still in 
eontrol of the naval air station at Bunker Hill, Ind. Its original incorporators, 
as previously stated, were Wayne C. Ladd, C. C. Harrah, and Julia A. Mullaney, 
who held stock for Curran until he became active in the corporation in May 
1947. In the interval, due to rupture of relationship between Harrah and the 
corporation members, Harrah’s stock has been transferred to a corporation 
known as Factors Internationale, Inc. Factors Internationale is an Indiana 
corporation, the officers of which are Harrah, James E. Short, and Leonard O. 
Zick. This corporation operates in the export field, dealing in various types 
of machine equipment. 


Certification of Bunker Hill School of Aeronautics with War Assets Adminis- 
tration 

As previously stated, the Bunker Hill School of Aeronautics was incorporated 
on March 7, 1947. However, negotiations for the acquisition of property for 
the planned school were being carried on at least as early as December of 
1946. The first formal document under which property was to be transfer- 
red from the WAA is dated December 17, 1946. This is a WAA form No. 65, 
consisting of an agreement and containing the terms under which surplus prop- 
erty could be transferred. It is executed in the name of the “Bunker Hill 
School,” Broadway, Bunker Hill, Ind. and is signed by Charles Shepler as 
trustee. Sheper was trustee of the Pipe Creek Township, Miami County, 
Ind., which had jurisdiction over schools in the township. His term of office 
in this capacity was concluded as of December 31, 1946, and he was succeeded 
by L. E. Smith in January of 1947. Smith is still holding this position. 

On the reverse of the agreement mentioned is the name of H. L. Pemberton as 
the “person authorized to take all steps to facilitate the desired transfers.” 
His title is given as purchasing agent and a notation is included that the prop- 
erty to be acquired was to be shipped, charges collect, to the Bunker Hill Air 
Base, Bunker Hill, Ind. Shepler’s signature again appears on the reverse 
of the form as trustee and the form is notarized. 

The agreement designates the “Bunker Hill School” as a tax-supported insti- 
tution for instruction purposes. 

During an interview with W. C. Ladd on February 7, 1951, he furnished 
the following information. Ladd stated that in December 1946 he had been 
informed by Harrah and Pemberton that in view of the difficulty in getting 
the Bunker Hill School of Aeronautics organized and in view of the compli- 
eations involved in obtaining certification for the school, that they were 
anxious to take steps to obtain available surplus property for use of the school 
from the WAA as soon as possible. Since the Bunker Hill School of Aeronautics 
had not even been incorporated at that time it was obvious that the name of 
that school conld not be used. Pemberton and Harrah asked that Ladd per- 
suade Charles Shepler, trustee of the township, to allow them to use, temporarily, 
the name of the Bunker Hill High School to obtain property for the Bunker Hill 
School of Aeronautics. Ladd informed that on a Sunday morning in December 
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of 1946, he personally called on Shepler at his home and in company with 
H. L. Pemberton obtained his agreement to allow the use of the name of 
“Bunker Hill High School.” Ladd does not recall that any agreement was 
signed on this particular occasion but he stated that Shepler did agree to the 
arrangement and within a few days he was informed by either Harrah or 
Pemberton that the necessary action had been taken by Shepler. 

During the interview with Charles Shepler on February 7, 1951, Shepler sub- 
stantially recalled a similar operation. He was shown the photostatic copy 
of the agreement signed on December 17, 1946, and he identified his signatures 
thereon. In response to the specific question as to why the name of “Bunker 
Hill School” instead of the name “Bunker Hill High School” was used, he could 
furnish no explanation, stating that his memory of the situation was not clear. 
He was specifically asked if there was a formal institution under the name of 
“Bunker Hill School” and he stated that there was not. 

When asked as to why he agreed to execute the form, he stated that the proposi- 
tion was put up to him by Wayne Ladd whom he described as “an important 
member of the community and a heavy taxpayer’ and a prominent citi- 
zen who enjoyed an excellent reputation. The explaination was given to him 
by Pemberton and Ladd that the use of the Bunker Hill High School’s name 
was for a limited period only—until the Bunker Hill School of Aeronautics 
could be organized and that he relied upon Ladd’s assurance in this connec- 
tion. It is to be noted that Shepler is presently tax assessor for Miami County 
with offices at the hourthouse in Peru, Ind. 

L. E. Smith, who succeeded Shepler as trustee of Pipe Creek Township, 
was interviewed on February 7, 1951, at Bunker Hill, Ind. Smith informed 
that he had in his personal custody the original agreement dated December 
17, 1946, as described above. He stated that after he took office in January 
of 1947 the surplus property being shipped to Bunker Hill School was arriving 
from time to time by railroad. He stated that when these shipments arrived 
either he or the principal of the Bunker Hill High School, Virgil Gwynn, would 
sign the bills of lading or similar documents certifying the receipt of the 
property, after which the documents were given over to the Bunker Hill School 
of Aeronautics. Smith stated that most of these documents were signed by 
Gwynn as principal of the school but on occasion in Gwynn’s absence some 
of them were signed by him. According to Smith he did not personally have 
an opportunity to examine any of the property received and he did not believe 
that Gwynn had had an opportunity to do so; that their only function was 
to sign the documents certifying receipt. Apparently Smith accepted the situa- 
tion at the time and did not raise any question as to the propriety of the 
original agreement and as to the device used to obtain the property. It is 
to be noted that this procedure covered only that property received by rail. 
Other property not signed for by Smith or Gwynn was transported from its 
original location to Bunker Hill School of Aeronautics by the school’s trucks 
or by other commercial carriers. 

Both C, C. Harrah and H. L. Pemberton were questioned on February 8 and 9, 
1951, by representatives of the General Accounting Office about the use of the 
name of the Bunker Hill School on the original agreement. Each of these indi- 
viduals stated that they could not recall the details of the original certification 
but that they did recall generally the use of the device to facilitate acquisition 
of property on a temporary basis until Bunker Hill School of Aeronautics could 
be organized and incorporated. 

Both Pemberton and Harrah were specifically questioned as to details of the 
initial negotiations with the WAA in the acquisition of property and neither 
of them could recall the identity of any specific individuals at the WAA 
in Washington with whom they dealt in this connection. Pemberton indicated 
that he was acquainted with Russell A. Heddleston, who was at that time Direc- 
tor of the Educational Aircraft Disposal Division, Office of Aircraft Disposal, 
WAA, but he stated that on his visits to Washington in this and other connections, 
he had met a number of officials of the WAA and he could not recall specifically 
with whom he had talked. He did state that in discussing the organization of 
the school, “someone in the WAA” suggested to him the use of the name of a local 
existing school for purposes of acquisition prior to actual organization of the 
Bunker Hill Schol of Aeronautics. 

A photostatic copy of the original agreement referred to above, dated December 
17, 1946, the original of which is in the possession of L. E. Smith, trustee of the 
Pipe Creek Township, is attached hereto as part of exhibit 19. 
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There is also attached as part of exhibit 19, a photostatic copy of a certifi- 
cation list dated February 10, 1947, and signed by H. G@. McComb, executive 
officer, Indiana State Educational Agency, certifying that the Bunker Hill School 
of Aeronautics [sic] was a nonprofit tax-exempt institution and that it had cer- 
tification symbol 12—H-133 assigned. In this connection it is to be noted that 
the Bunker Hill School of Aeronauties was not incorporated until March 7, 1947, 
and was not in existence on the date of the execution of this document. The 
document referred to was obtained from the files of WAA and had attached 
thereto work sheets, photostatic copies of which are also included as part of 
exhibit 19. One of these work sheets contains a pencil notation to the effect 
that the tax-exempt status of the Bunker Hill School of Aeronautics was pending 
as of February 25, 1947. 

We have here the anomalous situation of the original agreement, referred to 
above, being executed in the name of the Bunker Hill School and the school 
being certified as a tax-exempt institution under the terms of the Internal Reve- 
nue Code. The fact of the matter is that there was no formal institution named 
the “Bunker Hill School” although there was and is an institution named the 
Bunker Hill High School. Further, on the basis of this agreement, surplus prop- 
erty was being shipped from the WAA to the Bunker Hill School ending up in 
custody of the Bunker Hill School of Aeronautics over a period of months. 
During the same period, actually on February 25, 1947, the WAA was con- 
sidering the tax-exempt status of the Bunker Hill School of Aeronautics to re- 
ceive property, prior to the date of its incorporation. This consideration was 
being given in spite of the fact that the Bunker Hill School of Aeronautics, as 
such, and not and could not have entered into an agreement with the WAA 
because it did not exist at the time. 

From the WAA files a photostatic copy has been obtained of a second certifica- 
tion list signed by H. G. McComb on March 24, 1947, certifying the Bunker Hill 
School of Aeronautics (sic) again as an educational, nonprofit, tax-exempt insti- 
tution. This copy contains the notation, top right-hand corner of the document, 
“Permanent—certified.” As of March 24, 1947, the Bunker Hill School of Aero- 
nautics had been incorporated, but it is to be noted that as of that date it had 
not entered into any agreement for the receipt of surplus property with the WAA 
and that it had no tax-exempt status under the terms of the Internal Revenue 
Code. This photostatic copy is included in exhibit 19. 

Property continued to be shipped to the Bunker Hill School in accordance with 
the terms of the original agreement dated December 17, 1946. However, the 
WAA files contained another certification list executed by H. G. McComb dated 
June 13, 1947, in the name of the Bunker Hill School of Aeronautics, Inc., still 
utilizing the original symbol 12—H-133. A photostatic copy is attached as part 
of exhibit 19, and in this case it certifies the school as a “tax-supported” instru- 
mentality for nonprofit purposes. The Bunker Hill School of Aeronautics was 
at no time a tax-supported institution. The photostatic copy of the document 
as it appears in the WAA files contains only McComb’s signature and does not 
contain approval of anyone in the WAA. It does have marginal notations as 
follows: “APC Permanent 6/18/47” and “Certified 6/18” and “101 (6).” The 
original of this document is contained in the files of H. G. McComb at Indian- 
apolis, Ind. <A photostatie copy thereof is also attached as part of exhibit 19 
and reflects that McComb’s original contains the approval of Thomas W. McIntyre 
as Chief, Certification Section, and E. S. Ketchum as Acting Chief, Operations 
Branch, Priority Claimants Division, WAA. 

From the WAA files there was obtained a photostatie copy of a second agree- 
ment dated June 18, 1947, this time in the name of the Bunker Hill School of 
Aeronautics. It is identical in form with that executed on December 17, 1946, 
in the name of the “Bunker Hill School” and on the reverse of the form the 
name of H. L. Pemberton is again indicated as the “person authorized to take 
steps to facilitate transfers.” Pemberton’s title is given as vice president and 
his signature appears thereon in that capacity. This form was notarized on 
June 18, 1947, by Mabelle T. Hughes in Washington, D. C. It is understood that 
Mabelle T. Hughes is identical with Mabelle H. Fisher, who was previously 
employed by the WAA as secretary to R. A. Heddleston. 

It is to be noted that even after the execution of this second agreement on 
June 18, 1947, property was still being shipped from the WAA to the Bunker 
Hill School. As a matter of fact, a great majority of the property received by the 
Bunker Hill School of Aeronautics was reeeived under that name. A copy of 
this second agreement is attached as part of exhibit 19. 
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The WAA agreement forms executed under dates of December 17 and June 
18, 1947, are identical in their terms. They require that the institution named 
thereon certify and agree that it has been “held exempt from taxation under 
section 101 (6) of the Internal Revenue Code as a nonprofit institution; that 
the property acquired under the form is for the sole use of either a tax-supported 
or nonprofit institution for instruction, research, or experimental purposes; that 
the WAA is authorized to ship to it all aeronautics property transferred to the 
WAA under the provisions of the Surplus Property Act of 1944, Publie Law 457; 
that the WAA is relieved of responsibility or charges incidental to shipment of 
transferred property ; that acquired property will not be used for flight purposes ; 
that acquired property unfit for purposes acquired will be sold only as scrap and 
then only after it has been rendered completely unfit and useless except for basic 
material content; that sales consummated within 3 years of date of acquisition 
must have prior approval of the disposal agency, ete.” 


TAX-EXEMPTION STATUS OF BUNKER HILL SCHOOL OF AERONAUTICS 


In the initial paragraphs of this section, the provisions of the Internal Revenue 
Code section 101 (6) have been stated. The agreement forms of WAA partic- 
ularly provide that the institution entering into the agreement be tax-exempt 
under that section. The Bunker Hill School of Aeronautics was incorporated on 
March 7, 1947, and, as has been described above, benefited in the form of large 
quantities of surplus property prior to that date by the device of utilizing a name 
of a nonexistent school. The Bunker Hill High School, being a tax-supported 
institution, would, of course, have qualified under the terms of the agreement. 
However, the name of the Bunker Hill High School was not used and the Bunker 
Hill School of Aeronautics, being nonexistent prior to March 7, 1947, could not 
obtain any form of tax exemption. 

Inquiry of the Office of the Deputy Commissioner of Internal Revenue, E. I. 
McLarney, Washington, D. C., has elicited response in this connection in the 
form of a letter dated December 22, 1950, to the Chief of Investigations, General 
Accounting Office, the pertinent portions of which are being set out as follows: 

“Under date of May 21, 1947, the Bunker Hill School of Aeronautics, Inc., was 
advised, in the opinion of this office and based upon the information submitted, 
that if it operated strictly in accordance with its stated purposes it would be 
exempt from Federal income tax under the provisions of section 101 (6) of the 
Internal Revenue Code. As a condition subsequent to such ruling the school 
was required after its first complete year of operation to file with the collector 
of internal revenue for its district an exemption affidavit, Form 1023, completely 
filled out and accompanied by the financial statements requested therein in order 
that the effect of its actual operations might be determined with respect to tax- 
exempt status. 

“The articles of incorporation of the Bunker Hill School of Aeronautics, Inc., 
were amended to change its name to the Indiana School of Aeronautics, Inc., 
which became effective on March 2, 1948. 

“On April 19, 1948, a letter was directed to the Indiana School of Aeronautics, 
Inc., to the effect that the information required to be submitted in ruling letter 
of May 21, 1947, had not been received in the Bureau with the further request 
that such information be furnished within 30 days after the date of the letter, 
viz, April 19, 1948. The school failed to file such required information and 
on July 26, 1948, a ruling was made to the effect that the Bureau ruling dated 
May 21, 1947, was revoked, inasmuch as the school failed to establish that it was 
entitled to an exempt status. Also that the school should therefore file income- 
tax returns and that the collector of internal revenue, Indianapolis, Ind., was 
being so advised. This ruling dated July 26, 1948, has the effect of holding the 
school not to be exempt from Federal income tax for any part of its corporate 
existence which began on March 10, 1947, the date of its incorporation in the 
State of Indiana. 

“Tt may be added that a subsequent application for exemption was received in 
this office on August 2, 1948, which indicated that the school was engaged in 
organizing its faculty and facilities but had not begun active school operations, 
The school was accordingly advised on December 20, 1948, that no ruling would 
be made at that time and suggested that the school renew its application for 
exemption after 12 months of active operation. Bureau records do not disclose 
the receipt of any subsequent communications from the school.” 

In this connection there is attached hereto as exhibit 20 a photostatic copy 
of the letter dated May 21, 1947, referred to in McLarney’s letter, above, ad- 
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dressed to the Bunker Hill School of Aeronautics and signed by McLarney as 
Deputy Commissioner of Internal Revenue. This copy was obtained from the 
WAA files and attention is directed to paragraph 3 thereof, as follows: 

“It is the opinion of this office, based upon the information submitted, that 
if you are operated strictly in accordance with your stated purposes you will 
be exempt from Federal income tax under the provisions of section 101 (6) 
of the Internal Revenue Code.” 

The WAA copy contains a notation in the upper right-hand corner “List certi- 
fied—6/18/47.” 

Apparently, the letter of May 21, 1947, was construed in the WAA as adequate 
tax-exemption evidence and was the basis for the institution’s appearing on the 
certification list dated June 13, 1947, which has been described above and which 
is contained in exhibit 19. This form, as has been stated contained marginal 
notations as follows: “Certified 6/18” and “APC Permanent 6/18/47” and “101 
(6).” Apparently, the copy of McLarneys’ letter to the school on March 21, 
1947, was furnished to the WAA by the school as a representation of its tax- 
exempt status. 

The paradox here is that, regardless of representations made by the Bunker 
Hill School of Aeronautics to the Internal Revenue Bureau and regardless of 
its representations to the WAA as to its tax-exempt status, it never possessed any 
legitimate basis for tax exemption at any time and, in spite of that fact, over a 
period of 9 months received substantial amounts of surplus property under 
agreements which specifically required that it be a tax-exempt instrumentality to 
receive any property at all. 

As part of exhibit 20, there is included a photostatiec copy of a memorandum 
from V. OQ. Miller, Deputy Director, Administrative Division, WAA, to S. T. 
Zimmerman, Director, Aircraft Components Division, WAA, dated December 
29, 1947, from which the following paragraphs are quoted: 

“The files of the Educational Division reveal that a check into the nonprofit, 
tax-exempt, educational status of the Bunker Hill School of Aeronautics was 
made and that said institution had been approved by the Bureau of Internal 
Revenue to operate under section 101 (6) of the Internal Revenue Code. How- 
ever, there is no formal document in the school file, other than a penciled nota- 
tion, to substantiate notice of this approval. 

“Therefore, Mr. A. J. Pennestri of this office contacted the Bureau of Internal 
Revenue on this date, and was informed by Mr. Montgomery of that agency 
that the Bunker Hill School of Aeronautics had been approved as of May 6, 1947, 
to operate under section 101 (6) of the Internal Revenue Code pending final 
approval of the articles of incorporation submitted to that office by subject 
school.” 

Further in this connection, see 26 U. S. C., section 54 (f), which provides: 

“Every organization, except as hereinafter provided, exempt from taxation 
under section 101 shall file an annual return, which shall contain or be a written 
declaration that it is made under the penalties of perjury * * *. No such 
annual return need be filed under this subsection by any organization exempt 
from taxation under the provisions of section 101—” 

Section 54 (f) (2) of the Internal Revenue Code provides : 

“(2) which is an educational organization under section 101 (6), if such 
organization normally maintains a regular faculty and curriculum and normally 
has a regularly organized body of pupils or students in attendance at the place 
where its educational activities are regularly carried on; * * *, [Italics 
supplied.] 

Information has been received from the Internal Revenue Bureau that the 
letter of March 21, 1947, from E. I. McLarney to the Bunker Hill School of Aero- 
nautics is known as an “if” exemption setting forth conditions to be fulfilled 
before qualification. In the light of section 54 (f) and (f) (2), set out above, 
there does not appear to have been any basis for even the tentative “if” exemp- 
tion being issued for the Bunker Hill School of Aeronautics. 


DONABLE PROPERTY 


Authorization for donated property to educational institutions 

War Procurement Regulations, paragraph 7-316, amended, authorized the 
donation of specified classes of property to educational institutions. These regu- 
lations were issued under the authority conferred upon the Secretary of War 
by the act of February 28, 1926 (49 Stat. 1147, 10 U. S. C. 1258). The property 
so authorized to be donated included property not under depot accountability 
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located at posts, camps, and stations, and which would otherwise be declared as 
surplus to a disposal agency rather than be returned to depot stocks. Small lots, 
salvage, and scrap in the hands of salvage officers were included in this authority. 
In accordance with section 8319.5 of Surplus Property Administration regulation 
No. 19, December 7, 1945, donations to educational institutions were to be made 
only with approval of the Federal Security Agency. The regulations provide 
further that “Applications will be approved and certified by the field repre- 
sentative, United States Office of Education, Federal Security Agency, for the 
State in which the school is located * * *.” 

Requests for donations were required to be screened by the United States 
Office of Education, FSA, and approved and certified by them as complying 
with the following requirements : 

“(a) The institution is operated by a State or political subdivision thereof or 
is an institution which is not operated for profit and has been held exempt 
from taxation under section 101 (6) of the Internal Revenue Code: 

“(b) The institution will use the property in courses of vocational training 
and instruction ; 

“(c) The institution has standard curricula in the fields for which it offers 
training ; 

“(d) The institution provides a regular course of instruction which will require 
the use of the property ; 

“(e) The request is reasonable and proper in view of the training to be given 
and the amount of property requested is also reasonable in proportion to the 
number to be trained ; 

“(f) Theinstitution provides adequate facilities to maintain the property ; 

“(g) If the institution making the request for donation has received property 
by donation subsequently to January 1, 1945, the institution has— 

“(i) Submitted complete lists of property which the institution has previ- 
ously received or which it knows to be en route as a result of prior donations 
from the Army, Army Air Forces, and the Navy. 

“(ii) Stated whether the property previously received by donation is still 
in use in the training program for which it was requested. 

“(iii) Stated the specific purpose for which the property covered by this 
request will be used. 

“(h) The donee has agreed that if prior to placing the property in use it deter- 
mines it does not need all or any part of the property received, this fact will be 
communicated to the source from which the donation was made. Further, the 
donee has agreed at the time application is made, that if requested, it will return 
at its own expense, to the source from which the donation was made, all property 
which it does not place in use.” 

The Procurement Regulations, paragraph 7-316, amended, set out a procedure 
to be followed by educational institutions in acquiring property from the Army 
on a donable basis, as follows: Representatives of the educational institutions 
were not to visit Army installations in attempting to locate property desired. 
The regulations provide “* * * only field representatives of the United States 
Office of Education, Federal Security Agency, or their properly accredited assist- 
ants are authorized to enter Army installations to locate property for donation 
under this authority. Inquiries by schools with respect to the availability of 
property for donation should be referred to the field representative of the United 
States Office of Education for the State in which the school is located. The 
chiefs of technical services and the Commanding General, Air Matériel Command, 
are authorized to hold property which may be donated under this authority for 
a period of 10 working days to allow representatives of the United States Office 
of Education to screen excesses. If a field representative of the United States 
Office of Education can demonstrate to the chief of technical service or to the 
Commanding General, Air Matériel Command, within the 10-day period that he 
can obtain a firm request for such property, the chief of technical service may set 
aside such property and delay its declaration as surplus for an additional period 
of 15 working days in order that the United States Office of Education may obtain 
and present a properly certified application therefor. Property which is con- 
tractor inventory or which is involved in a ‘site sale’ of War Assets Administra- 
tion shall not be set aside where this would interfere with the ‘site sale’ or with 
plant clearance requirements. In accordance with this paragraph requests will 
be accepted by the * * * Commanding General, Air Matériel Command, only 
if the location of the property is shown on the application, and the property is 
sufficiently described to assure that items may be clearly identified by the services 
having control of the property.” 








356 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


The regulations provide further that ‘Educational institutions should send 
requests with supporting data in triplicate to the field representative, United 
States Office of Education, Federal Security Agency, in care of the State educa- 
tional agency for surplus property located in the State capital of the State in 
which the institution is located, for approval and certification and forwarding 
to the Army, * * * to the Air Matériel Command in case of requests for 
AAF property. The commanding general of the Army, ZI, receiving the appli- 
eations will review them and if they appear to be proper and have been certified 
by the Federal Security Agency, he shall forward them to the chief of the 
technical service having control of the property to be donated, * * *.” (See 
exhibit No. 21, Procurement Regulations, War Department.) 


State of Indiana application for Army donable property form 

To carry out the provisions of the above-quoted regulations, a form was 
provided by the State of Indiana requiring signatures of the school’s administra- 
tive and fiscal officers; approval or disapproval by the Indiana State educational 
agency for surplus property and a certification by the United States Office of 
Education as follows: 

“The United States Office of Education, Federal Security Agency, the agency 
responsible for screening applications for donations to educational institutions, 
hereby certifies that the attached application complies with current regulations 
of the Secretary of War as set forth in War Department PR 7, paragraph 7-316 
(revised).” 

All of the certifications for the requests for the Bunker Hill School of Aero- 
nautics appear to have been certified by H. E. Talley, field representative, Di- 
vision of Surplus Property Utilization, United States Office of Education. 

This application form appears to be a contract between the school and the 
donating agency. The school’s officers, upon signing this form, certify as 
follows: 

“1. That the property requested herein will be used in courses of vocational 
training and instruction as shown. 

“2. That standard curricula are offered in the field of training in which the 
property is to be used. 

“3. That regular courses of instruction are offered which will require the use 
of the property requested. 

“4. That this request is reasonable and proper in view of the training to be 
given and the amount of property requested is reasonable in proportion to the 
number to be trained. 

“5. That adequate facilities will be provided to maintain the property. 

“6. That property previously received from the War Department is still in 
use in the training program for which it was requested. 

“7. That the specific purpose for which the property requested herein will be 
used, is as follows: 


Aeronautical training leading to A & E license 


“8. A complete list of property which this institution has received by donation 
from the Army, Navy, or AAF under their respective regulations, by prior re- 
quest is herewith submitted __________. Was submitted on (date)  ~-------_-. 
No property has been received to date (—). (Lists must be kept up to date 
and complete.) 

“9. That on demand all expenses necessary for packing, crating, handling, 
and delivery of property to the carrier will be paid and that shipment of prop- 
erty may be made on collect. 

“10. That the following is agreed to: That our institution, prior to placing 
the property in use determines it does not need all or any part of the property 
received, this fact will be communicated to the source from which the donation 
was made. It is further agreed that if requested, it will return at its own ex- 
pense to the source from which the donation was made, all property which it 
does not place in use. 

“11. That any aeronautical equipment received will not be used in actual 
flight.” 

On the reverse side of this application form there is provided a space for 
courses of activities; number of hours per week in each course; number of 
students enrolled; and square feet of floor space to be used for each subject. 

Under instructions covering the preparation of this form, it is stated that— 

“Property requested must not include aircraft aircraft engines, or aircraft 
parts unless the request is for salvage. 
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“Maintenance or overhead property must not be requested (par. 7-316).” 

The records made available to the General Accounting Office indicate that 
several requests for donable property were made by the school in early 1947 
before the Bunker Hill School of Aeronautics was incorporated and before 
the “if” tax exemption under section 101.6 of Internal Revenue Code was 
received. 

This is indicated by dates on requests lined out and new dates added in lieu 
thereof. This is illustrated on request No. 4 which carried an original date of 
February 10, 1947, which was changed to read June 12, 1947. Request No. 5 
was similarly changed. These requests are contained in schedule B attached. 

The number of early requests for donable property submitted by the school 
before the receipt of the “if” tax exemption are unknown. However, the evi- 
dence indicates that some requests certified by H. E. Talley, Office of Education, 
had been submitted by the Bunker Hill School] of Aeronautics prior to the tax 
exemption as shown by requests Nos. 1, 2, 3, 4, and 5. These requests were 
dated February 10, 1947, made in the name of Bunker Hill Schoo} of Aero- 
nauties, prior to its incorporation on March 7, 1947. 

Under date of February 11, 1947, H. BE. Talley, United States Office of Educa- 
tion field representative, sent the following telegram to Maj. John F. Hoffman, 
Air Matériel Command, Wright Field, Ohio. 

“Urgent countermand my signature to request for donations to Bunker Hill 
Aeronautical School until further notice.” 

There is quoted a letter dated February 14, 1947, from Harley E. Talley, 
United States Office of Education field representative to Maj. John S. Hoffman, 
Wright Field, Ohio, as follows: 

“My sincere apologies for the recent Bunker Hill situation. I shall personally 

sign all future applications and statements of need from Indiana” (exhibit 
No, 22). 
The full significance of this letter has not been determined. A letter dated 
March 20, 1947, from Leon W. Armour, colonel, Air Corps, Chief, Disposal 
Section, Supply Division, to United States Office of Education, attention: H. E. 
Talley, which invites Mr. Talley’s attention to his wire dated February 11, 1947, 
countermanding his signature to requests of Bunker Hill School of Aeronautics. 
This letter requested that advice be furnished as soon as possible if this in- 
stitution is eligible to receive donations of excess property under paragraph 
7-316, and stated that a considerable amount of property was being held at 
that installation pending a decision by Mr. Talley’s office (exhibit No, 22). 

What appears to be an answer to Colonel Armour’s letter, noted above, is 
contained in letter dated March 25, 1947, from Harley E. Talley, to Capt. Max R. 
Harris, disposal section, Wright Field, wherein Mr. Talley advises that as soon 
as the Bunker Hill School of Aeronautics furnishes him with evidence that they 
have been approved by WAA for donations, he shall at once notify Captain 
Harris that the signature on the requests in the Army Air Force files, dated 
February 11, 1947, would be valid (exhibit No. 22). 

By letter dated June 23, 1947, Mr. Talley notified Major Hoffman, Wright 
Field, that he had been advised that the Bunker Hill School of Aeronautics had 
certification symbol No. 12—H-133 and was now fully qualified. He requested 
that his signature be honored on the original applications and that the wire of 
February 11, 1947, be disregarded (exhibit No. 22). 

The record indicates that requests for donable property Nos. 1 through 7, 
inclusive, had been submitted early in February and were retained by the Army 
Air Force, apparently awaiting clearance by the United States Office of Edu- 
eation. On June 23, 1947, Mr. Talley certified requests Nos. 1 to 13, inclusive, 
for donable property to be turned over to the school. Other requests certified 
by Mr. Talley were as follows: 


Request number and date: Date certified 
No. 14, June 30, 1947 e y 11, 1947 
No. i 2 y 28, 1947 
No. 16, « y 28, 1947 
No. 17 j { : y 28, 1947 
No. 18 to 21, inclusi,e Aug. 15, 1947 : g. 25, 1947 
No, 22, Aug. 28, 1947 = Ss . 12, 1947 


All of these requests appear to have inserted on the reverse side of the State 
Application for Donable Property form under “Courses or activities” a list of 
subjects to be taught, together with the number of square footage of floor space 
allotted thereto. 








358 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Keeping in mind the background previously set out as to the origin and certifi- 
cation of the school and its acquisition of property from WAA, the following facts 
are of interest. No lease for buildings containing any floor space was executed 
between the officials of the school and the Bunker Hill Corp. The school certified 
on the front of the donable property request form that standard curricula were 
offered in the fields of training in which the property was to be used; that 
regular courses of instruction were offered which would require the use of 
the property requested; that adequate facilities would be provided to maintain 
the property. None of the above certifications appear to be valid in the light of 
the facts substantiated in this report. 


MISCELLANEOUS 


Statement of Harry R. Curran, Jr. 

Part of the information previously developed in this account was obtained from 
former Lt. Comd. Harry R. Curran, Jr., United States Naval Reserve, who is now 
on inactive duty. As manager of the Bunker Hill Naval Air Station for the 
Bunker Hill Corp., Curran holds one-third of the stock, as previously brought 
out. He has furnished a signed sworn statement to representatives of the 
General Accounting Office which is attached hereto as exhibit 23. In his state- 
ment he brings out the facts of his initial conversation with Wayne Ladd and 
the details of his becoming a member of the Bunker Hill Corp. He states that 
a number of phone calls were received at the Bunker Hill Naval Air Station, after 
Harrah and Pemberton became active with their school matters, from R. A. Hed- 
dleston, of the War Assets Administration. According to Curran, Heddleston 
would talk to Harrah or Pemberton, and it was his impression, from overhearing 
Harrah or Pemberton on the phone with Heddleston, that they may have been 
obtaining advance information as to availability of specific surplus property 
which would be of interest to them. After making this statement Curran quali- 
fied it by stating that he was not sure of the identity of the caller and that he 
assumed it was Heddleston by reason of collateral conversations with Pemberton 
and Harrah. He stated that Pemberton used to brag about his connection with 
War Assets Administration and his opportunities to ascertain the type of ma- 
terial available for surplus disposal before its cireularization otherwise. In 
this connection, during an interview with Heddleston on February 27, 1951, Hed- 
dleston specifically denied any acts of favoritism toward the officer of the 
Bunker Hill School of Aeronautics, Inc., either before or after its incorporation. 
He stated that as a matter of fact Pemberton did have considerable contact in 
Washington with his office and with him personally, as did many other “bird 
doggers” in the surplus-property field. He stated that many legitimate educa- 
tional institutions throughout the country had representatives who were qualified 
in the aviation field and otherwise, who traveled about ascertaining the location 
and character of property on military and naval bases. He stated, for example, 
that Purdue University had seven representatives of this type traveling about; 
that these men were highly qualified in their jobs and that frequently he, Hed- 
dleston, learned a great deal from them as to the availability status of property 
throughout the country. Heddleston explained that listings were made from 
time to time of stockpiles of surplus property at various installations and that 
these lists were furnished on an Addressograph basis to eligible schools all over 
the United States. However, assignments of property were not made until all 
applications had been received for a specific lot which might be available at a 
certain point. He stated that with the exception of airplanes there was a more 
than adequate supply, by and large, of component part, tools, etc., and that, nor- 
mally speaking, there was no occasion for the schools to attempt to get a favor- 
able position as to this property. Heddleston stated that if a school representa- 
tive ascertained, while in War Assets Administration, of the existence of available 
surplus property of a certain type and wanted it, it was not at all unusual for 
him to put in his request then and there. Correspondingly, Pemberton and 
other representatives in their travels about the country were able to inspect stock- 
piles of material at various points, and frequently they would call in, as did 
Pemberton, and advise him of the character of the material, its location and at 
that time make a request for certain types of property. Heddleston categorically 
stated that he had engaged in absolutely no activity which could be construed in 
any manner as placing the Bunker Hill School of Aeronautics, Inc., in a 
favorable position in this regard. In this connection, the War Assets Administra- 
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tion files contain a letter dated April 17, 1947, from H. L. Pemberton to Hed- 
dleston, as follows: 
BUNKER Hitt ScHoor or AERONAUTICS, 
BUNKER HI“ Atr BASE, 
Bunker Hill, Ind., April 17, 1947. 

Deak Mr. HEDDLESTON: I enclose herewith checks Nos. 107 through 111 pay- 
able to the treasurer for the property indicated thereon. 

The phone situation seems to have caused additional delays in every matter. 
As yet, I have been unable to inspect the foreign aircraft at DWR or the engine 
stands at Willow Run. I do hope to complete both trips the first of the week. 

I haven’t received the checks for Mrs. Sterner, Mrs. Lewis, and Mr. Fitzgerald 
to cover documents received yesterday. Incidentally, I haven’t received docu- 
ments to cover the plexiglas tables, radio sets, etc., we screened at your house 
with Mr. Steiner on or about Mareh 17. It may be that they just haven’t been 
processed but felt I should mention it. I have one document (6842495) showing 
three items of the 15 or 20 we selected at that time. 

Please excuse this note, but am awaiting a train en route home and writing 
at the station. 

Kindest personal regards, and I look forward to a return visit before you 
leave for Florida. 

Sincerely, 
H. L. PEMBERTON, 


During the interview with Heddleston this particular document was not 
shown to him, but he was specifically questioned on four separate occasions as to 
whether at any time he had discussed the availability of surplus property with 
Pemberton at Heddleston’s home in Washington. Heddleston replied that he had 
not done so at any time. 

In the course of the interview, and prior to the specific question being asked 
of Heddleston, he did bring up the fact that Pemberton, on several occasions, 
went home with him in the evening to dinner when he was in Washington. He 
stated that on these occasions they would normally discuss airplanes, flying, and 
attendant matters but that no business was transacted on these occasions. 
In connection with the letter quoted above, a photostatic copy of which is 
attached as exhibit 24, the Mrs. Sterner, Mrs. Lewis, and Mr. Fitzgerald men- 
tioned in the third paragraph were all employed as salesmen under Heddleston at 
War Assets Administration. The Mr. Steiner mentioned in the third paragraph 
was an employee of the Office of Aireraft of War Assets Administration, which 
was not under Mr. Heddleston’s direction. 

In the letter referred to, the document No. 6842495, a photostatic copy of 
which is attached as part of exhibit 24, refers to the sale of a typewriter and an 
item identified as board plotting. The sales document covers as well an item 
designated as a table. The typewriter and board plotting items were noted 
as picked up, but the table has no such notation. The total amount of the sales 
document is $20. 

To return to the statement of Harry R. Curran above referred to, it contains 
some substantial information as to the difficulties between the Bunker Hill Corp. 
and Bunker Hill Scheol of Aeronautics, Inc. It discusses the difficulties en- 
countered in arriving at effective leases between the organizations ; states that the 
Bunker Hill School of Aeronautics, Inc., never operated as a school and, to Cur- 
ran’s knowledge, never had any students; that it had no classroom furniture or 
equipment of that type which would be necessary for a school, ete., Curran’s 
statement also brings out that Pemberton had informed him in early 1947 that 
he had arranged a deal with War Assets Administration whereby test cells 
designated for sale to Purdue University would end up in the possession of 
Bunker Hill School of Aeronautics, Inc. According to Curran, Pemberton stated 
that the arrangement was that he would send a check to War Assets Admin- 
istration for these cells; that War Assets would wait until Purdue University 
had received and dismantled the test cells at their location and had them ready 
for shipment to Purdue, at which time War Assets would sell these cells to 
Bunker Hill School of Aeronautics, Inc., thereby saving the school the expense of 
dismantling and packing. 

Further, according to Curran, Pemberton described an instance where a C—46 
airplant at Walnut Ridge, Ark., which the school had purchased, was found to be 
in poor condition and unflyable; that Pemberton located another C-46 nearby, 
which was in excellent condition, and by representing to the representative in 
charge of the field that the plane designated had a flat tire and was not accessible 
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on the field, he was allowed to take the other plane, which was in excellent con- 
dition. Pemberton explained to Curran that the school secured at no increase in 
price, by this measure, a much better plane than the one which had been origi- 
nally designated. 

Curran states further that Pemberton talked on many occasions of his visits to 
Washington and his review there at the home of a War Assets Administration 
representative of lists of material before they were circularized among other 
schools or institutions. According to Curran, Pemberton stated that in this 
way he could secure material before it was generally circularized and was in a 
favorable position in this manner. Curran further stated that Harrah had 
informed him on numerous occasions that Pemberton had an “in” in War Assets 
Administration and could get a priority in acquiring equipment. 

Harrah. further told Curran that the school was using Pemberton for this 
reason alone and that after sufficient material had been obtained Pemberton was 
to be put on a salary basis for a short period of time and then was to be released 
from the organization. 

Harrah further told Curran, according to his statement, that after the school 
had secured all necessary material they planned to form another corporation 
to engage in repair and overhaul of passenger planes for large airlines. This 
corporation, according to Harrah, could lease the needed equipment from the 
school at a nominal rental, which would result in the acquistion of an overhaul 
and repair operation at a very low cost. According to Curran, Harrah stated 
that this corporation would operate and make a great deal of money and that 
the school corporation would profit through its stock interest in the repair 
corporation. Harrah propositioned Curran to enter into this deal on the basis 
of Curran’s investing $5,000 in the school, but Curran turned the proposition 
down. 

Curran states that many individuals had commented on visits to the base on 
the tremendous amount of equipment in the school’s possession. These indi- 
viduals felt that it was excessive for the needs of such a school. 

Attached hereto as exhiibt 25 is photostatic copy of a letter from Heddleston 
to Pemberton, dated January 28, 1947, informing Pemberton that War Assets 
Administration is returning check No. 1153 in the amount of $120 because of the 
fact that the Chicago office of War Assets Administration had ascertained that 
an instrument panel being held for Bunker Hill School of Aeronautics, Inc., 
was damaged. Heddleston further states in his letter that War Assets had been 
holding the last of 88 panels for Pemberton but that in view of the damage to the 
panel it was felt that a refund would be to Pemberton’s best interest. This 
matter was not discussed with Heddleston during his interview and is include? 
as being pertinent to further inquiry. 

There is also attached, as exhibit 26, a photostatic copy of letter from Regi- 
nald I. Heath, Director of Education, Bunker Hill School of Aeronautics, Inc., 
dated July 28, 1947. This letter states that the school is going to miss Heddles- 
ton’s services to it since it was hoped the War Assets Administration would have 
seen fit to extend the services of the Educational Disposal Division until such 
time as the needs of educational institutions could have been fulfilled. 

With reference to Heath, he was originally assistant to Heddleston at War 
Assets Administration and after being separated from that position in July 1947, 
was employed by Bunker Hill School of Aeronautics, Inc., as director of educa- 
tion. After a brief tenure of several months, he became dissatisfied with the 
way the school was being operated and resigned. Heath was interviewed by 
representatives of the General Accounting Office and explained the reasons for 
his dissatisfaction with the school and his ultimate conviction that the school 
would never actually operate. He stated that Bunker Hill School of Aeronau- 
tics, Inc., still owed him in the neighborhood of $900 for back pay. During the 
interview with Heath, he was unable to recall any details of the administration 
of the school’s acquisitions in the War Assets Administration. 


Statement of Wayne M. Ladd 

Wayne M. Ladd furnished to representatives of the General Accounting Of- 
fice on February 7, 1951, a signed sworn statement, a copy of which is attached 
hereto as exhibit 27. Ladd furnished general information as to the original 
negotiations among various individuals in the town of Bunker Hill, Ind., in 
considering the possible lease of the naval air station there. He described 
early meetings attended by members of the community and by Harrah, among 
others, at which time the idea of the training school for mechanics at the base 
was generated. He stated that in December 1946, prior to actual leasing of the 
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field, a substantial agreement had been reached between the various individuals 
concerned as to the form of operation of the field and that the school idea had 
been accepted as part of that operation. Ladd stated that at this time Harrah 
and Pemberton informed him that they were having difficulty in getting the 
school organized ; that there was red tape involved in its certification with War 
Assets Administration for acquisition of property; and that they wanted to use, 
for a few weeks, the approval of the local trustee of the Pipe Creek Township 
as a device to obtain property from War Assets Administration pending organi- 
zation of the school. Ladd stated that, acting on these representations, he visited 
the trustee for the township, Mr. Charles Shepler, and was successful in per- 
suading him to approve use of the local school’s name. He stated that he did 
not see the necessary document signed but within a few days he was informed 
by Pemberton and Harrah that Shepler had taken the necessary action. 

Ladd further stated that in the early spring of 1947, after a good deal of 
property had been received by Bunker Hill School of Aeronautics, Inc., he became 
eoncerned at the quantity thereof in relation to normal school needs and noted 
that shipments were still arriving in the name of the Bunker Hill School. He 
took issue on this point with Harrah and Pemberton and after several brush- 
offs from Harrah and Pemberton finally got L. E. Smith, who had succeeded 
Shepler as trustee, to write a letter to the school demanding that the name of 
the local schoel be discontinued in negotiations with War Assets Administration 
and that a list of all property obtained under the name of the school be furnished. 
He stated that thereafter Pemberton demonstrated a letter from War Assets 
Administration to Bunker Hill School of Aeronautics, Inc., stating that all prop- 
erty issued in the name of the Bunker Hill School had been transferred to 
Bunker Hill School of Aeronautics, Inc. 

In this connection there is attached hereto as part of exhibit 27 a photostatic 
copy of letter dated June 19, 1947, from Heddleston to L. E. Smith, advising that 
transfer agreement dated December 17, 1946, in the name of the Bunker Hill 
School had been superseded by transfer agreement submitted by Bunker Hill 
School of Aeronautics, Inc., and that title to the property transferred to the 
Bunker Hill School “shall be automatically changed to the new organization.” 

Also included as part of exhibit 27 is photostatic copy of letter dated August 
10, 1948, to War Assets Administration from L. E. Smith, replying to War Assets’ 
letter to him dated July 20, 1948. Apparently the War Assets letter had re- 
quested information as to items purchased from War Assets through Bunker 
Hill High School and not paid for. In his letter to War Assets Administration, 
Smith informs that the items referred to were probably furnished to Bunker 
Hill School of Aeronautics, Inc. He states that Bunker Hill High School had 
an agreement with War Assets Administration, signed by the former trustee, 
but that on June 19, 1947, he had been informed by letter from War Assets 
Administration that the original agreement had been superseded, and the prop- 
erty transferred under it had been retransferred to the Bunker Hill School of 
Aeronautics, Inc. Smith further stated that Bunker Hill High School had re- 
ceived no items at all from War Assets Administration and that all of the 
property went to Bunker Hill Schoo! of Aeronautics, Ine. 


Statement of D. W. DeTray 


D. W. DeTray, vice president of Bunker Hill School of Aeronautics, Inc., fur- 
nished a sworn statement to representatives of the General Accounting Office 
under date of December 13, 1950. He reviews in the statement the early nego- 
tiations for formulation of the air school and states that he was initially inter- 
ested in it after contact with H. L. Pemberton, who introduced him to Harrah. 
Harrah informed him that James Short, a banker, of Hamlet, Ind., and Leonard 
Zick, of an accounting firm in South Bend, Ind., would be associated with the 
school. He reviews briefly the difficulties encountered by the school and its 
final move to Seymour, Ind. He stated that he had invested approximately 
$6,500 in the venture and, after becoming convinced the school would never 
operate, refused further investment. He stated that he was not aware of any 
connection between “Bunker Hill School” and the Bunker Hill School of Aero- 
nautics, Ine., and it was his understanding that the Bunker Hill School of Aero- 
nautics, Ine., had independently received approval from War Assets Admin- 
istration for acquisition of property; and that the school had received State 
department of education approval and approval from Civil Aeronauties Au- 
thority. It is to be noted in this connection that the school never applied for 
approval from the Civil Aeronautics Authority and, of course, never received 
such approval. He stated that to his knowledge none of the property acquired 
had been sold or disposed of. This statement is included as exhibit 28. 
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Navy Department interest 

As previously brought out, the naval air station at Bunker Hill was leased 
to the town of Bunker Hill as of January 1, 1947, and was subleased by the town 
to the Bunker Hill Corp. By letter dated November 20, 1947, Thomas J. Doyle, 
office of superintending civil engineer, Bureau of Yards and Docks, Navy De- 
partment, Chicago, Il., informed the Chief of his Bureau as to the status of the 
vccupancy of buildings on the air base by the Bunker Hill School of Aeronautics, 
Ine. This letter consisted of 18 pages, paragraphs 31 and 34 of which are set out 
below as being of special interest. A photostatic copy of the complete letter 
is attached hereto as exhibit 29. 

“31. The aviation equipment presently stored in Hangar Bldg. 7-W and Drill 
Hall Building No. 49 was received by the school from the War Assets Admin- 
istration‘as surplus equipment. The equipment stored in these buildings is far 
in excess of quantity of the types of equipment that normally would be used 
in a contemplated school of this size. Large quantities of engines, carburetors, 
magnetos, superchargers, pilot tubes, etc., are stored in these buildings. This 
equipment, according to Mr. Curran, was shipped to Mr. H. L. Pemberton, Vice 
President of the Bunker Hill School of Aeronautics, by Mr. R. E. Heddleston, 
Director of Educational Division, Office of Aircraft and Electronics Disposal, 
War Assets Administration, Washington, D. C.” 

“34. The Superintending Civil Engineer, Area V, is informed by Mr. Curran 
that Mr. R. E. Heddleston, of War Assets Administration, would telephone Mr. 
H. L. Pemberton and inform Mr. Pemberton that certain types of equipment 
would become available within a specified period of time. Mr. Curran further 
states that this equipment was sold to the school prior to the time the WAA would 
publish a list of available equipment.” 

Under date of December 3, 1947, J. J. Manning, Chief of Bureau of Yards 
and Docks, addressed a memorandum to the Under Secretary of the Navy, a 
photostatic copy of which is attached as exhibit 30. This letter reviews the 
early negotiations for the lease of the naval air station at Bunker Hill, the 
noncompliance with the terms of the lease in connection with the storing of 
equipment in certain premises on the base by Harrah and Bunker Hill School 
of Aeronautics, Inc., without approval of the Navy Department. It notes that 
ejectment proceedings had been initiated by Bunker Hill Corp. against Bunker 
Hill School of Aeronautics, Ine., and that inspection of the base had disclosed 
damage to the drill hall because of the storage of heavy equipment and the 
fact that a fire hazard was being created by the seepage of oil and gasoline. 
The letter states that apparently the school had received advance tip-offs from 
Washington as to available surplus property; that the amount of equipment 
received was completely out of line with the necessities of the school; that 
Harrah, the executive vice president, was also president of a company special- 
izing in the sale of aviation equipment, etc. The letter specifically recommends 
immediate ejectment of the school from the premises and, in the absence of com- 
pliance with appropriate demands of the Navy, that the prime lease be canceled. 


(Nore. The exhibits and schedules referred to in this supplemental 
report are in the files of the subcommittee.) 


(Thereupon, at 11: 50 a. m., the subcommittee adjourned. ) 
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WEDNESDAY, MARCH 14, 1951 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
OF THE CoMMITTEE ON EXPENDITURES 
IN THE Executive DerparTMENTs, 
Washington, D.C. 

The subcommittee met, pursuant to call, in room 1501, New House 
Office Building, Hon. Herbert C. Bonner, chairman of the subcom- 
mittee, presiding. 

Present: Representatives Bonner, Donohue, Shelley, Fine, Lan- 
taff, Hoffman, Harden, Brownson, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, and Herbert 
Small, subcommittee clerk. 

Mr. Bonner. The subcommittee will come to order. 

This is a continuation of the inquiry into the Bunker Hill School 
of Aeronautics and surplus property acquired by the school and others 
from the War Assets Administration. 

A quorum being present, the subcommittee will proceed. 

Will you call the roll? 

Mr. Smatu. Mr. Donohue. 

(There was no response. ) 

Mr. Smatu, Mr. Shelley. 

(There was no response. ) 

Mr. Smauu. Mr. Fine. 

Mr. Fine. Here. 

Mr. Smauy. Mr. Lantaff. 

(There was no response. ) 

Mr. Sma. Mr. Hoffman. 

Mr. Horrman. Here. 

Mr. Smauu. Mrs. Harden. 

Mrs. Harven. Here. 

Mr. Smauu. Mr. Brownson. 

Mr. Brownson. Here. 

Mr. Smatu. Mr. Curtis. 

(There was no response.) 

Mr. Smauu. Mr. Bonner, chairman. 

Mr. Bonner. Here. Is Mr. Shepler here at present ? 

Mr. Suepter. Here. 

Mr. Bonner. Will you take that seat right there, Mr. Shepler? 
Will you be sworn ? 

Mr. Sueprer. All right. 
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Mr. Bonner. Do you swear that in the evidence you are about to 
give this subcommittee in the matters and inquiries now pending you 
will tell the truth, the whole truth, and nothing but the truth? 

Mr. Suepter. I will. 

Mr. Bonner. Sit down, Mr. Shepler. 


TESTIMONY OF CHARLES SHEPLER, PERU, IND. 


Mr. Bonner. Mr. Shepler, will you give your full name to the 
reporter ? 

Mr. Suepter. Charles Shepler. 

Mr. Bonner. Your address and your vocation ? 

Mr. Suepxter. Peru, Ind. I am county assessor over there now. 

Mr. Bonner. Is that an elective office or appointive? 

Mr. Suepter. It is elective. 

Mr. Bonner. Were you school trustee of Pike County? 

Mr. Suepter. I was township trustee. 

Mr. Bonner. Is that an elective or an appointive office ? 

Mr. Suerter. That is elective. 

Mr. Bonner. What date did your official capacity in that office 
begin ? 

Mr. Suerter. Well, January 1, 1939, I believe. I was there 8 years 
and went out December 31, 1946. I believe so. I think that would 
make it right. January 1, 1939, and I went out December 31, 1946. 

Mr. Bonner. And since that time you have been elected tax 
assessor ? 

Mr. Suepter. That is right. 

Mr. Bonner. Do you recall signing an agreement on December 7, 
1946, for the Bunker Hill School ? 

Mr. Suerter. I do. 

Mr. Bonner. What were the circumstances surrounding the sign- 
ing of that certificate? 

Mr. Suepter. Well, in the first place, I would say I do not know 
what date Mr. Pemberton came to me and wanted me to subscribe a 
contract or an agreement, so that they could get some of this material 
that they knew was available, and they did not have their agreement 
through or certification, or whatever it was, from the Government, 
the War Assets Administration. They did not have theirs through 
yet, and they wanted to get this material while it was available. He 
asked me to sign this, so they could get that material through. 

It was my understanding that the War Assets Administration told 
him that was the only way they could get it. I remember his telling 
me that. It is a good bit ago. 

I refused to sign it because I didn’t know him, and I didn’t know 
anything about it. I didn’t think about his coming back any more. 
He didn’t say he was coming back. He did go away, and I think on 
Sunday morning he and Mr. Ladd did come back for the same thing, 
to get me to sign that. Mr. Ladd said he had investigated it pretty 
thoroughly and thought it was all right. I am sure he did think so. 
So, of course, I did agree then to sign it on that recommendation, be- 
cause I did know Mr. Ladd awfully well, and I didn’t know the other 
man. That was about the whole thing. 

Mr. Bonner. Do you know Mr. McComb? 

Mr. Suerrer. No. 
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Mr. Bonner. A State official ? 

Mr. Sueprier. I do not believe I do. 

Mr. Bonner. You didn’t know that Mr. McComb is the director or 
head of the State department of education? That might refresh your 
memory. 

Mr. Surpier. McComb? I cannot place him. I do not remember 
the name at all. He was not the State school superintendent, nothing 
like that, I know. 

Mr. Sueiiey. “H. G. McComb, executive officer, State educational 
agency.” That is the way he signed it. 

Mr. Suepier. I do not remember that. 

Mr. Bonner. You were one of the school officials of the county ¢ 

Mr. Suepier. Yes. 

Mr. Bonner. Executive officer, State educational agency. 

Mr. Surpuer. I never dealt with that office. The State superin- 
tendent of schools—that wasn’t McComb- 

Mr. Bonner. He signs his name “H. G. McComb, executive officer, 
State educational agency.” 

Mr. Suerier. That might be an agency. He is not State super- 
intendent of schools. I knew those were the only ones he dealt with. 

Mr. Bonner. Is this man head of the school system ? 

Mr. Suepter. Mr. McComb, I do not remember that name at all. I 
do not know that I have ever dealt with him. That has been a bit ago. 
If I did, I do not remember ever meeting Mr. McComb at all. I do 
not remember the name. 

Mr. Bonner. Mr. McComb was a representative of the State who 
had authority to certify all schools for War Assets properties. You 
didn’t know that ? 

Mr. Suepuier. No. 

Mr. Bonner. Did you know he had certified all the schools in Polk 
County to receive War Assets surplus? 

Mr. Suepcer. I didn’t know that. When these people came over, 
that was the first I knew. I might have read in the papers they were 
going to start this aeronautical school. That was the first time I 
knew that our school was available to get any of that stuff. We didn't 
particularly want it anyway. We didn’t want any of it. We never 
intended to get any of it ourselves for our use. 

Mr. Bonner. Mr. McComb had certified the Bunker Hill High 
School. 

Mr. Suerier. He must have done it through these fellows. He 
didn’t do it through me. 

Mr. Bonner. He certified it as eligible to receive material from 
the War Assets Administration ? 

Mr. Suepier. He might have. I don’t know about that. 

Mr. Bonner. You certified the Bunker Hill School ? 

Mr. Suepcer. I signed that agreement. That is all I did. 

Mr. Bonner. You read the paper that you signed ? 

Mr. Suepcer. Yes; I read it over all right. 

Mr. Bonner. Have we got a copy of it? 

Mr. Suepuer. I have the original with me. 

Mr. Bonner. A copy of the certification that you signed. 

Mr. Suepter. I have the original that I signed. 

Mr. Bonner. Let us have it, please. 

You signed for the Bunker Hill School. 
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Mr. Suerier. Yes; that is the way they called it. They had it all 
typewritten up when I signed it. 

Mr. Bonner. Was there a school named the Bunker Hill School? 

Mr. Suerter. Not exactly. It is really Bunker Hill High School. 

Mr. Bonner. I ask you: Was there or was there not? That is all. 

Mr. Suepter. There was not. 

Mr. Bonner. There was a Bunker Hill High School? 

Mr. Suepter. That is right. 

Mr. Bonner. When you signed this paper you knew no school such 
as the Bunker Hill School existed ? 

Mr. Suerrer. I didn’t realize it. 

Mr. Bonner. Did you or did you not know that a school of this type 
existed, the Bunker Hill School? 

Mr. Suerter. I wouldn’t say that I didn’t, because I took it as the 
school, meaning that school, meaning the school there. That is the 
way I took it. I wouldn’t say that I didn’t know there wasn’t a school 
there, because there was. 

Mr. Bonner. What are the other schools in your county? 

Mr. Suepter. I didn’t realize that there was a difference between 
a school and a high school, that the difference would be that much. 

Mr. Bonner. What were the names of the other schools in your 
county ? 

Mr. Suepter. There was a Nead Grade School and a Bunker Hill 
High School. 

Mr. Bonner. So there has never been, to your knowledge, any 
school known as the Bunker Hill School? 

Mr. Suepter. Not just left off that way, no. I guess it isn’t. It 
is not known as that. It is known as the Bunker Hill High School. 

Mr. Bonner. What did Mr. Pemberton tell you when he came to 
ask you to sign this? 

Mr. Suerter. The first time? 

Mr. Bonner. Yes. 

Mr. Suerter. I do not know that I can quote the words he said. 
It was too long ago. He did want me to sign this for him, so he could 
get the material now. I told him I was only going to be in there 
10 days, and I was out. I said, “Let the other man sign it.” 

Mr. Bonner. What was the gist of his conversation? He was in 
such a hurry ? 

Mr. Suepter. He said he wanted to get this. He said, “We have 
our Bunker Hill School of Aeronautics in the process of being certi- 
fied with the Government, but you know how long that takes. I know 
where there is a lot of this material available and maybe it won’t be 
when we get that back.” He said he might not need our contract 
at all. 

Mr. Bonner. He told you the material he received under this agree- 
ment was not to be used for Bunker Hill, but was to be used for Bunker 
Hill School of Aeronautics ? 

Mr. Suepter. That is right. 

Mr. Bonner. He told you that at the time? 

Mr. Suerter. He did exactly. 

Mr. Bonner. You say you did not sign it the first time? 

Mr. Suerter. No; I didn’t sign it the first time. 

Mr. Bonner. He came back the second time. Did anyone come 
with him? 
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Mr. Suerter. Mr. Ladd came with him. ; : 

Mr. Bonner. Did anyone else approach you about signing this 
ugreement ? 

Mr. Suerter. No. 

Mr. Bonner. What did Mr. Ladd say to you? 

Mr. Suepier. He said he investigated it and thought it was going 
to be a good thing for the community. It would be there and he felt 
it would be perfectly safe to sign it, all right. 

Mr. Bonner. Did you feel it was proper to certify a school that did 
not exist and knowing at the time that the material was not going to 
be used for this school ? 

Mr. Suepter. I didn’t realize that the school didn’t exist as far as 
that is concerned. I did not realize that no school existed because 
there was none. They just left off the high school and that part I 
didn’t pay attention to. 

Mr. Scarnhle But you stated you knew that this school was not 
going to use this material. 

Mr. Sueprter. The way it is worded there, possibly it isn’t. 

Mr. Bonner. You knew that this school was not going to use that 
material / 

Mr. Suepter. I knew that. I didn’t charge my memory with that. 
T never noticed they had the high school left off there. 

Mr. Bonner. Did you know anything about the proposed operation 
of the school ? 

Mr. Suerter. No; I didn’t know anything about it at all. 

Mr. Bonner. Did you know that Mr. Pemberton was designated 
purchasing agent for the school ? 

Mr. Suepter. Not until he told me. 

Mr. Bonner. When did he tell you? 

Mr. Suepter. Unless I read it in the paper, he told me the first day 
he was there. 

Mr. Bonner. Of course, Mr. Pemberton’s name was on there as 
purchasing agent. 

Mr. Suerter. On the contract ? 

Mr. Bonner. Yes. 

Mr. Suerter. I don’t know whether I saw the contract the first day. 
I didn’t pay attention to it. I didn’t sign it. 

Mr. Bonner. They signed this and began to receive material; is 
that correct ? 

Mr. Suepter. They never received any material while I was in 
there. I never heard another thing about it. I never saw another 
one of them after I signed the contract. I was out in 10 days after 
that, and the other man took my place. I never saw any material or 
signed anything after that for them. 

Mr. Bonner. You know nothing whatsoever after you signed the 
application for material under this contract ? 

Mr. Suerter. I don’t know anything about it after that. 

Mr. Bonner. You don’t know who received the material or signed 
the bills of lading? 

Mr. Suerier. Nothing except what somebody told me since. 

Mr. Bonner. What did they tell you? 

Mr. Suepter. The trustee that is there now, I believe, told me they 
wanted him to sign for the stuff when it was brought in on the trucks. 
They said it was out of the way for him to come from his house and 
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wanted some school official to sign it. That is what they did, as far 
as I know. 

Mr. Bonner. You never signed for it ! 

Mr. Suerter. No; I never signed for anything, only that piece you 
have. 

Mr. Bonner. Do you know whether any of the material was used 
for the Bunker Hill High School? 

Mr. Suepter. No. 

Mr. Bonner. You never used it? 

Mr. Suepter. Never came to the schoolhouse. 

Mr. Bonner. And no school in the county received any of this ma- 
terial for use? 

Mr. Suerter. None in our township, none of our public schools 
ever used any of it. 

Mr. Bonner. Did you give your successor Mr. Smith any instruc- 
tions pertaining to material for the Bunker Hill School? 

Mr. Suepter. Of this material, like this War Assets material ? 

Mr. Bonner. Did you give a Mr. Smith any instructions regarding 
material that was coming to the Bunker Hill School? 

Mr. Suepter. No, never did. 

Mr. Bonner. Who succeeded you as trustee? 

Mr. Suerter. Mr. Smith. 

Mr. Bonner. He is the Mr. Smith? 

Mr. Suerter. That is right. 

Mr. Bonner. Did you and he discuss the matter ? 

Mr. Suepier. Not that I remember. I do not remember that we 
did. It could be that we talked with him about it, I do not remember 
about that. That has been 4 years ago. 

Mr. Bonner. Do you know whether he receipted any bills of lading? 

Mr. Suepier. He told me he didn’t. In the last few days he told 
me he never did. 

Mr. Bonner. Mr. Donohue. 

Mr. Donoutve. You say, when Mr. Pemberton came to you the first 
time you didn’t sign the agreement ? 

Mr. Suerter. No. 

Mr. Donouve, Why didn’t you sign it? 

Mr. Suepter. Because I didn’t know anything about it and I didn’t 
know the man; he wasa stranger to me. 

Mr. Dononvr. You say you knew there was a school known as the 
Bunker Hill School of Aeronautics? 

Mr. Suepier. Not unless I read it in the paper. This was the first 
contact I ever had with anything about it. 

Mr. Dononvr. But you knew it actually was not in existence? 

Mr. Suerier. It wasn’t at that time, not yet ; no. 

Mr. Dononvur. When Pemberton came to you, you knew that that 

school wasn’t in existence and you were quite suspicious of it; weren't 
you? 
* Mr. Suepter. I would be naturally, inasmuch as he was a stranger 
to me. I thought afterward they were going to have a school there 
all right and be a good thing for the community. I did sign it at 
that time. 

Mr. Dononve. And the representation he made to you was that this 
material would not be obtained unless an existing school was operating ? 

Mr. Suerrer. That is right, and he told me at the same time that 
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Purdue University would give him this, but it was far out of the way 
from this and it was unhandy for them to get it. He told me they 
would sign for them. 

Mr. Dononve. Having in mind that you knew that a school actually 
had to be in existence and operating, you felt that you should not sign 
at that time; is that correct? I am referring to the first time when he 
came. 

Mr. Suerter. That is right. I knew we didn’t want to take any 
responsibility for any of it. 

Mr. Dononve. But he did tell you that the only way they could 
obtain it was to have a man in your position, representing the school 
system of that county, to sign ¢ 

Mr. Suepuer. That is r ight. I think that was it. 

Mr. Dononvr. And when you did sign, you did not sign as the 
representative of the Bunker Hill School of Aeronautics 4 

Mr. SuHepcier. Oh, no; not at all. 

Mr. Dononve. You did sign, however, as the representative of the 
Bunker Hill school system ? 

Mr. Suepter. That is right. 

Mr. Dononve. What were your powers and authority ? 

Mr. Suerter. Really, in fact, I do not think I could have signed 
for anything that took any money, that I could have spent any money 
there, without the money being appropriated by my advisory board. 
It wouldn’t have been legal. I couldn’t have spent it without its being 
appropriated first. 

Mr. Dononve. It is so, is it not, when you signed as the representa- 
tive of the Bunker Hill school sy stem for the purpose of obtaining this 
material, that you knew that you did not have the money with which to 
buy it for the system ? 

Mr. Suerier. We didn’t intend to spend money for it. That wasn’t 
our intention. We didn’t want any of the stuff at all. 

Mr. Dononvur. Well, in the final analysis, you merely signed this 
to help this school. 

Mr. Suerter. That is exactly right. 

Mr. Dononve. This proposed school. 

Mr. Suerter. That is right. 

Mr. Dononur. Even though it was not in existence and even though 
you did not know at that time whether or not it would come into 
existence. 

Mr. Sueprter. No; I couldn’t prove it, but their recommendation to 
me was that it was going through, but it just had not gotten here yet. 
He told me maybe they wouldn’t use it at all. It was only temporary. 

Mr. Dononvur. Did Pemberton tell you who else was involved or 
associated with him ? 

Mr. Suepter. No; not that I know of. I don’t know that he told 
me who was in this corporation. I don’t think he did. 

Mr. Donouve. As you think back, you didn’t know any of the 
men ¢ 

Mr. Suerter. No; I didn’t know any of them. 

Mr. Donouvr. That is, you did not know any of the men who later 
set up this proposed school ? 

Mr. Sureter. That is right. 

Mr. Dononve. That is all. 

Mr. Bonner. Mrs. Harden. 











370 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mrs. Harpen. No questions. 

Mr. Bonner. Mr. Shelley. 

Mr. Suetiry. Mr. Shepler, I want to clear my mind on the record 
on a couple of things. There was a town of Bunker Hill? 

Mr. Suepter. That is correct. 

Mr. Sueriey. You are a trustee of the school system of that 
township ? 

Mr. Suepier. That is right; of the township, the Pike Creek Town- 
ship. The school is not part of the incorporated town. 

Mr. Suetiey. How many school trustees were there ¢ 

Mr. Suerpier. One. 

Mr. Suetey. In office at the time? 

Mr. Suepter. That is right. 

Mr. Suetiey. What function does the trustee serve ? 

Mr. Surpier. They hire the teachers, take care of the school, buy 
the supplies for the school. They do the assessing in the township, 
assessing of all personal property. That is the main thing they do. 
They are the trustees of the civil township and the school township. 

Mr. Sueuiry. Trustee of the civil township and of the school system 
of the township? 

Mr. Suerter. That is right. 

Mr. Suetitey. How many schools actually were involved in the sys- 
tem of the Pike Creek Township ? 

Mr. Suepter. Really two. 

Mr. Suettey. What were the names of those schools ? 

Mr. Suepcer. Nead Grade School and then the Bunker Hill High 
School, which had a grade school in the same building. 

Mr. Suevitry. Where was the Bunker Hill High School located ? 

Mr. Suepter. It is right at the edge of the town of Bunker Hill, 
which is about a mile east of where this base is. 

Mr. Suetiry. On what street ? 

Mr. Suepter. Main Street, I believe it is called. 

Mr. Suetiry. Where is the Nead School located ? 

Mr. Suepier. It is on 31 about 4 miles north, on 31, from this 
Bunker Hill Road. 

Mr. Suetitey. And the Bunker Hill School of Aeronautics, was 
that or was that not any part, in any way whatsoever, of the Pike 
Creek Township school system ? 

Mr. Suepier. Not at all; no part whatever. 

: Mr. Suetiey. And that was located where? What was their ad- 
ress ? 

Mr. Suepter. Well, I do not know that I can tell you. They gave 
their telephone address as out on the base, on the base ground. I do 
not know any more than that. 

Mr. Suetiey. On December 17, 1946, you signed the agreement and 
gave approval by your signature to this agreement between the War 
Assets Administration and the Bunker Hill School located at Broad- 
way, Bunker Hill, Ind. 

Mr. Suepter. Is that called Broadway? Ithought it was Main. I 
~—s it is called Broadway instead of Main. 

Mr. Suetiey. Do you recall signing this? 

Mr. Sueprer. Yes, I do. 

Mr. Suncir. Your signature appears, just “Charles Shepler.” Is 
that you? 
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Mr. Suerter. That is right. 

Mr. Sueutey. Trustee? 

Mr. Suepter. That is right. 

Mr. Sueuiey. This agreement was for the purpose of securing 
surplus material from the United States Government ? 

Mr. Suppier. That is the way I understood it. 

Mr. Suetiey. For what school ? 

Mr. Suepver. For the school of aeronautics. That was my under- 
standing of where the material was to go to. 

Mr. Suetiey. And what street was that located on? 

Mr. Suerter. Well, that is out on the base. That wasn’t up here. 

Mr. Suettey. Was the Bunker Hill High School located on 
Broadway ? 

Mr. Suepier. Yes, it was. Of course, the agreement there would 
indicate our school, I know. 

Mr. Suetiey. Never mind about the agreement now. Was the 
Bunker Hill High School, which was a part of the Pike Creek School 
system located on Broadway in the city of Bunker Hill, State of 
Indiana? 

Mr. Suepier. That is right. 

Mr. Suetiey. This application with your signature purports to 
ask for material from the War Assets Administration for the use of 
the Bunker Hill School. 

Mr. Suepter. I would say that is the way it reads, all right. 

Mr. Sueviry. You have already testified that, as se hool trustee, 
there was no desire to get material for Bunker Hill High School and 
no thought of using such material. 

Mr. Suepter. We couldn’t have paid for it if we bought it. 

Mr. Bonner. Mr. Shepler, here is your testimony. “You testified 
that Pemberton told you that Bunker Hill School of Aeronautics 
might not use any of the surplus property. 

Mr. Suerter. No; they might not use our contract. They might get 
theirs back in time. They might have no use for ours at all. They 
might not use this instrument that we signed at all. He told us that 
when Mr. Ladd was there. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. I cannot help but be amused that here in the great 
city of Washington we find people asking for street addresses in 
Bunker Hill, Ind. What is the population of Bunker Hill? 

Mr. Suepier. Five hundred. 

Mr. Brownson. You get your mail at Bunker Hill? 

Mr. Suepter. I get my mail out of Peru. 

Mr. Brownson. In referring to the school at Bunker Hill, isn’t it 
true that 75 percent of the 500 people refer to it as “The School”— 
period ? 

Mr. Suepter. I expect they do. 

Mr. Brownson. Here it is a little confusing where we are used to 
large cities with schools well designated. In Indiana, in Bunker 
Hill, they refer to “The School” as the common usage, and that is the 
normal terminology, and they know what they are talking about. 
That is all I have. 

Mr. Bonner. Mr. Fine. 
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Mr. Frxe. The first time this Mr. Pemberton came to you, you didn’t 
sign this contract because you were afraid of something. Isn’t that 
so? You didn’t know him? 

Mr. Suepter. I didn’t know him or know anything about it. 

Mr. Finv. You read the contract and it worried you, didn’t it? 

Mr. Suerier. I wouldn’t say it worried me. I didn’t sign it because 
I didn’t know anything about it. 

Mr. Five. The next time you signed it because Mr. Pemberton came 
with somebody else ? 

Mr. Suepier. I would say that. 

Mr. Fring. That was who? 

Mr. SHeptrr. Mr. Ladd. 

Mr. Frvr. L-a-d-d? 

Mr. Suepter. Yes. 

Mr. Frxz. What this comes down to is that you signed the contract 
the second time it was presented to you because you wanted to do some- 
thing for Mr. Ladd? 

Mr. Suepter. I had confidence in him, yes, and I still do as far as 
that is concerned. He was a big businessman there and paid a lot of 
taxes in our county and I thought he probably knew a lot more about it 
that I did. I took his word for it instead of my own. 

Mr. Fine. You did it as a personal favor for him ? 

Mr. Suerpter. In a way, it would be, although I don’t think he had 
anything to do with it other than renting the grounds to him. He 
was the head of the Bunker Hill Corp. that rented the base. 

Mr. Five. If the Bunker Hill School for Aeronautics was different 
from the Bunker Hill High School, and I assume it is 

Mr. Suepter. Yes, it is. 

Mr. Fine. Then this document presented to you was an attempt for 
subterfuge. They were using the good name of the Bunker Hill 
High School. 

Mr. SHeper. I can see where it would look that way. 

Mr. Fine. You knew the first time Mr. Pemberton came to you that 
your school had nothing to do with it, this high school ? 

Mr. Suerter. I knew we couldn’t buy a bit of it at all. 

Mr. Fine. You knew it wasn’t going to be part of your school 
district ? 

Mr. Sueprer. I knew it wasn’t; that is right. 

Mr. Five. So, when Mr. Ladd came to you the second time, did you 
tell him about that? 

Mr. Suerter. They knew about that without my telling them. I 
told them we didn’t want any of that. They explained to me that 
the school township wouldn’t be obligated at all. 

Mr. Fine. Did you point out to Mr. Ladd that this looked like a 
subterfuge, that they were using the name of the Bunker Hill High 
School? 

Mr. Bonner. They weren't using the name of the Bunker Hill High 
School. You want to keep that clear. 

Mr. Frvr. They were using the name of Bunker Hill School on 
Broadway ? 

Mr. SuHepter. I don’t know whether I told him. 

Mr. Frvnr. The witness testifies, Mr. Bonner, that he knew that the 
school that was going to get this material was not the high school. 
Isn’t that so? 
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Mr. Suerter. Sure. I figured that the War Assets Administration 
knew that. They knew we weren’t buying it. They knew we had 
not bought it. Of course, there was an agent there who did. 

Mr. I'ryz. Was this document dated December 17, 1946, filled in 
when you signed it? Will you look at it and tell me if everything 
was in ¢ 

Mr. Suepter. It was all filled in except where it says “Tax-sup- 
ported.” I do not think that was on there. That “Tax-supported” 
was put in with ink, as far as I know, afterward. I do not think it 
was there when I saw it at all. Other than that, I expect it was just 
that way. 

Mr. Fixe. Just finally, at the time you actually signed it, when 
Mr. Ladd was present, was it true that Mr. Ladd told you, “Well, 
whatever was going to come out of this thing did not make much 
difference because we may or may not use the material” ? 

Mr. Suerter. Pemberton was the one who said that. 

Mr. Finer. In the presence of Mr. Ladd ? 

Mr. Suerter. He said that right before Mr. Ladd, I am sure. 

Mr. Fine, It just seems to me, Mr. Shepler, that what you did here 
was to utilize your school district and do something personally for 
aman in town, Mr. Ladd; isn’t that so? 

Mr. Suepier. I don’t know how much he benefited from it, al- 
though he will tell you that he did tell me it was all right to sign it. 
He thought it was all right. 

Mr. Fine. Thank you, Mr. Bonner. 

Mr. Bonner. Mr. Shelley. 

Mr. Suettery. Following what Mr. Brownson said, which I can 
appreciate and understand, I would like to ask a couple of more ques- 
tions. 

Mr. Shepler, in general conversations around the town or around 
the township, what phraseology is used in referring to the high school ? 
How do you term it? The school? The high school? The Bunker 
Hill High School? The Bunker Hill School ? 

Mr. Suepier. I would say the Bunker Hill High School. While 
it isn’t all a high school—part of it is a grade school—it is known 
as the Bunker Hill High School. 

Mr. Brownson. The high school and the grade school are in the 
same building? 

Mr. Suepter. Yes. 

Mr. Suettry. There is another grade school called the Nead School, 
which is in a separate school ? 

Mr. SHerter. Yes; out in the country. 

Mr. SHeiitey. You couldn’t say the Bunker Hill School and mean 
a specific school ? 

Mr. Suepier. No; it was outside of Bunker Hill. That was why 
they called it Bunker Hill High School, to keep it distinguished from 
the corporation. 

Mr. Sueuiey. Is Bunker Hill High School with the grade in it 
located on Broadway ? 

Mr. Suerter. I guess they do call it Broadway. 

Mr. Suetzey. If you were a school trustee unfamiliar with the street 
location of a school, and, as Mr. Brownson has suggested, it is possible 
that in a small town they don’t refer to it by streets, then why in this 
agreement was Broadway spelled out ? 
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Mr. Suepier. I don’t know. They prepared that. That was typed 
in. I don’t know. I couldn’t answer that at all, why it was done. 

Mr. Suetiey. You didn’t notice it at the time or give any signifi- 
cance to it? ; 

Mr. Suepter. No; I didn’t give any significance to it at all; really 
I didn’t. Naturally, I wouldn't. ; 

Mr. Suetiry. You did look at this document when you signed it? 

Mr. Suepter. Yes. I did. 

Mr. Suetiey. You saw that it said “Bunker Hill School”? 

Mr. Suepier. Yes. 

Mr. Suetiey. What did that convey in your mind? What should 
that convey to anybody else? That there was this property being 
secured for the Bunker Hill High School located on the edge of town, 
of Bunker Hill, which was a part of your school system or for the 
Bunker Hill School of Aeronautics? 

Mr. Suepter. I understand that to be our school. 

Mr. Suetiey. You understood it to be the Bunker Hill High 
School ? 

Mr. Suepier. That is right. 

Mr. Suettey. Which is a part of the school system of Pike Creek 
Township ? 

Mr. Suepier. That is right. 

Mr. Suettry. Of which you were a trustee. 

Mr. Suepter. It was through that school. 

Mr. Suetiey. As trustee you knew at that time that Bunker Hill 
High School or the school system of Pike Creek Township had no 
intention of making such purchase of such goods and no money to 
do so? 

Mr. Suerter. It didn’t have any at all. It couldn’t have done it. It 
was all done for them, so they could get the material. Maybe they 
wouldn’t use it. 

Mr. SHEtiEY. “It was all done for them.” Whom do you mean by 
them ? 

Mr. Suerter. For the Bunker Hill School of Aeronautics. 

Mr. Suetiey. At the request of Mr. Pemberton? 

Mr. Suerter. That is right. 

Mr. Suetzey. You mentioned a Mr. Ladd. Who is he? 

Mr. Suerier. Mr. Ladd came with him. He is president of the 
Bunker Hill Corp. that leased the base. 

Mr. Suetxey. That is all. 

Mr. Bonner. I want to go through with the subcommittee. Mr. 
Curtis. 

Mr. Curtis. Mr. Shepler, how long had you been trustee ? 

Mr. Suepier. Eight years altogether. 

Mr. Curtis. Is that an appointive job or an elective job? 

Mr. Suerier. Elective. 

Mr. Curtis. And this board of advisers that you were talking about, 
how many people are there on that ? 

Mr. Sueriter. Three. 

Mr. Curtis. Was Mr. Ladd ever a member of that board? 

Mr. Suepier. No. 

Mr. Curtis. Would you have authority to sign this document with- 
out their knowledge? 
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Mr. Suepier. Oh, I don’t know whether I would or not, really. I 
cannot tell. If the money wasn’t appropriated, then I could sign it. 

Mr. Curtis. I am asking whether you have to have their authority. 
Do you know? 

Mr. Suepter. I don’t think I would have to have their authority if 
the money was appropriated. 

Mr. Curris. Did you have their authority ? 

Mr. Suepter. No; they didn’t know anything about it. 

Mr. Curtis. They didn’t know anything about it? 

Mr. Suercer. No. 

Mr. Curtis. You never reported back to them that you did this? 

Mr. Suepuer. No. 

Mr. Curtis. Who were those men at the time? 

Mr. Surrier. E. V. Moore, Roy Miller, and C harley Keller. 

Mr. Curtis. Was that trustee’s job a paid job? 

Mr. Suepier. Yes. 

Mr. Curtis. Did you get a salary ? 

Mr. Suepier. Yes. 

Mr. Curtis. Did you get any additional fees ¢ 

Mr. Suertrr. No. They paid us something extra for the assessing 
work. It is really counted in with the salary now. 

Mr. Curtis. Could you get additional fees for things you did ac- 
cording to law? 

Mr. Suerter. I don’t think so. Ido not believe I could. 

Mr. Curtis. How long had you known Mr. Ladd ? 

Mr. Suerier. | have known him for several years. I do not know. 
I expect 15 to 20 years. 

Mr. Curtis. He was a prominent businessman in Bunker Hill and 
the area surrounding there é 

Mr. Suerier. That is right. 

Mr. Curtis. And | imagine quite an influential man ? 

Mr. Suepier. That is right. 

Mr. Curtis. Now, had you ever done business with Mr. Ladd ? 

Mr. Suerter. Nothing. Only when he was in the undertaking 
business, I think he buried my brother. When he was in the under- 
taking business, that was the only thing I had business with him on. 

Mr. Curtis. What was your occupation before you became trustee 2 

Mr. Surpier. Farming. 

Mr. Curtis. Did you continue doing farming? Was this trusteeship 
a full-time job? 

Mr. Suzpier. No. I did farming anyway. We pretty nearly all do. 

Mr. Curtis. After you left the trustee’s job, what did you then do? 

Mr. Suerier. I was elected county assessor. 

Mr. Curtis. You became county assessor 

Mr. Suerier. That is right. 

Mr. Curtis. That is a full-time job? 

Mr. Suepier. That takes about all of your time. 

Mr. Curtis. I believe Mr. Ladd is also sort of in the soybean busi- 
ness; isn’t he? 

Mr. Suepter. He was anyway at that time. 

Mr. Curtis. Did you raise soybeans ? 

Mr. Suepxer. No; I ever sold him anyway. I don’t know that we 
ever raised any while he was in there. 
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Mr. Curtis. How long had you lived in the Bunker Hill community 
yourself ¢ 

Mr. Suepter. All my life. 

Mr. Curris. Mr. Shepler, did you receive anything of value for 
signing this paper ? 

Mr. Suepier. No; not at all. There never was a cent mentioned 
at any time. 

Mr. Curris. Did Mr. Ladd contribute to your campaign funds? 

Mr. Suepier. He did not. 

Mr. Curtis. In other words, I want the record clear and that is why 
I am asking you. 

Mr. Suepter. I want you to. I don’t have anything to hide. 

Mr. Curtis. I want it to show on the record that you didn’t receive 
anything for signing this. 

Mr. Suepier. Not a thing. 

Mr. Curtis. And nothing was mentioned. 

Mr. Suerter. Yes. 

Mr. Curris. Did you know Virgil Guinn ? 

Mr. Suerier. Yes; he was principal at that time. 

Mr. Curtis. Did you know he became employed by the Bunker Hill 
School of Aeronautics ? 

Mr. Suepuer. Yes: I learned he did. He worked at the base when 
they were building it. I thought they were referring to that when 
they talked about it. They hired him, but that was after I was 
trustee. I went out on the Ist of January. When the school term 
ended in April, he started to work after that. 

Mr. Curtis. Mr. Smith had been elected in the meantime, had he? 

Mr. Suepier. That is right. 

Mr. Curtis. At this time, when you signed this you had already 
been elected assessor ¢ 

Mr. Surrter. That is correct. He had been elected trustee. 

Mr. Bonner. Mr. Lantaff. 

Mr. Lantarr. No questions. 

Mr. Dononvr. I have one question. 

Mr. Bonner. Mr. Donohue. 

Mr. Dononur. You say that the part that has to do with “tax-sup- 
ported” was filled in after this agreement left your hands? 

Mr. Suerter. I believe it was. I don’t remember seeing that on 
there. There was nothing but what was typed in. I don’t remember 
anything put in in ink. 

Mr. Dononve. To whom did you deliver this agreement after you 
signed it ? 

Mr. Suepier. I don’t know that I can tell you. I don’t believe I 
can tell you who took that contract 4 years. I imagine it was Pem- 
berton. I just cannot tell you. I really cannot tell you where I 
signed it, whether I signed it that day. It doesn’t appear that I signed 
it that day, because the 17th was on Tuesday. They were over there 
on Sunday morning, so I must have signed it over at the bank, because 
the banker notarized my signature. I must have gone to the bank to 
sign it. 

Mr. Dononvr. Do you recall who was present other than the banker ? 

Mr. Surrier. No; I don’t. I cannot remember that I even signed 
it over there. But it is possible that I did. I don’t know. ’ 
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Mr. Dononvr. Of course, the Bunker Hill School of Aeronautics 
was not tax-supported, was it? sad 

Mr. Suepter. I couldn’t tell you. I don’t know about that. The 
material they got in there was never assessed to my knowledge, so I 
don’t suppose it was. I was county assessor when it was brought in. 
There was nothing brought in while I was trustee, I believe. 

Mr. DononueE. ‘Only the schools under your trusteeship were tax- 
supported ¢ 

Mr. Suxpier. That is right. 

Mr. Donouve. The Bunker Hill School of Aeronautics was never 
under your trusteeship / 

Mr. SHeriter. No; it wasn’t since I was county assessor; I don’t be- 
lieve they ever assessed for anything out there at all. 

Mr. Dononvr. Your best recollection is that Pemberton and Ladd 
were at the bank on the day that you signed this agreement ? 

Mr. Suepter. I really have no recollection of that at all. If that 
date wasn’t like it is, I thought I signed it at home; but I see the date 
doesn’t correspond with that. I am at a loss to see where I did sign it. 

Mr. Dononve. Before you came here today you checked the date / 

Mr. Sueprter. I had the old contract back. I saw it a couple of 
times since then. 

Mr. Dononve. What old contract? The original ? 

Mr. SHeprer. The original. I know the date on there was the 17th. 
I didn’t know what date it was until I refreshed my mind with that 
contract. 

Mr. Dononve. When you saw the date, December 17, 1946, you 
checked on the calendar for the year 1946 ¢ 

Mr. Suepier. That is right. 

Mr. Dononve. And found that it was on a Tuesday ? 

Mr. Suepter. That is right. That was the way I looked at it. That 
was the only way I did. I didn’t realize that the date was different 
from this. Maybe they dated it that way. I really don’t know. 

Mr. Donouver. But Pemberton was the one who had the contract 
originally ¢ 

Mr. Suerier. That is right. 

Mr. Dononur. He came back later with Ladd ? 

Mr. Suepier. That is right. 

Mr. Dononve. Your best recollection is that Ladd and Pemberton 
were present at the bank when this was signed ¢ 

Mr. Suepter. No; I really don’t have a recollection of being at the 
bank with that thing. I can’t hardly think I was. According to this, 
it is possible, but 1 don’t have a recollection of signing that at the 
bank at all. 

Mr. Donontve. Is Mr. Ladd also connected with the bank ? 

Mr. Suerter. I don’t think so. 

Mr. Dononve. You don’t recall your signature being notarized at 
the bank ? 

Mr. Suepirr. No; I don't. The only time I remember anything 
about that is when I see it on there. It probably was, but that is 4 
years ago, and I didn’t pay a lot of attention to that. T didn’t charge 
my memory with it afterward, because I was only in there 10 days or 
12 days after that. 

Mr. Dononvr. Do you recall any other instances when you went to 
the bank to have this gentleman notarize your signature ¢ 
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Mr. Surpter. No; I don’t recall ever being there to have this gentle- 
man notarize my signature. It is possible that he did. He could have 
notarized my signature, I expect, without my being there, because he 
saw hundreds of my signatures on checks, because they all went through 
that bank for the school teachers and all. 

Mr. Dononve. But, to repeat, at no time can you recall being in the 
presence of this banker for the purpose of having him notarize your 
signature ¢ 

“Mr. Suerrer. I do not. I do not recollect going over there at all. 

Mr. Dononver. You don’t recall whom you delivered this agreement 
to after you signed it ? 

Mr. Suepier. I just don’t recollect delivering it to anybody. There 
were two meetings when he was there first and ‘when he and ir. Ladd 

came back. Those were the only times I remember seeing Pemberton. 
Mavbe he left it over there for me to sign it and I signed it there. 

Mr. Donouve. But you had just two. meetings with Pemberton ? 

Mr. Suepter. That is right. I wouldn’t know him if I saw him 
now. 

Mr. Donouve. That is all. 

Mr. Bonner. Mr. Shepler, this document here, you didn’t sign this 
document as trustee of Pike Creek Township, you signed this docu- 
ment as trustee of the Bunker Hill School. 

Mr. Suepter. That is the way it looks on that. 

Mr. Bonner. Have you noticed that? 

Mr. Suepter. I noticed that since then. 

Mr. Bonner. Are you generally reckless with your signature? 

Mr. Suepter. I don’t aim to be. 

Mr. Bonner. Bone noticed this discrepancy, didn’t you? 

Mr. Suepier. I do now. That was the line I was supposed to sign 
and I signed it. That is all I can tell you. 

Mr. Bonner. I ask you this: If you didn’t go to the bank and have 
your signature notar ized there, there were only two people present 
when you did sign it? 

Mr. Suerte. That is all that could have been there. 

Mr. Bonner. After you signed it, can’t you recollect which one og 
handed the document to? There were only Mr. Pemberton and 
Ladd present. 

Mr. Suepter. If I would have to say one, I know it would have to be 
Pemberton. He was the only one who had to do with the contract with 
me. 

Mr. Bonner. That is all. 

Any questions, Mr. Hoffman ? 

Mr. HorrmMan. Yes. 

May I see whether I can summarize your position. We have been 

taking testimony for close to 60 minutes. Is this your position? That 
as a resident in that Vicinity, you knew there was a move on foot to 
establish a school of aeronautics. 

Mr. Suerter. I imagine I read it in the paper. 

Mr. Horrman. In some way you were aware of that move? 

Mr. Suerter. That is true. 

Mr. Horrman. You had no objection to that ? 

Mr. Suepter. I thought it was a good thing for the community. 

Mr. Horrman. You thought it was a good thing for the community? 

Mr. Suepier. Yes. 


ot 
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Mr. Horrman. You were trustee of this school at Bunker Hill? 

Mr. Bonner. If you don’t mind. Just a minute. To help the 
witness—you weren't trustee of the school; you were trustee of the 
township. 

Mr. Suerter. I was trustee of the school township. 

Mr. Horrman. What is the difference ? 

Mr. Suerier. I can’t see any. 

Mr. Horrman. Is this true? That as a resident of that community 
and as a taxpayer and an official of some subdivision, you thought 
it would be a good thing for the community if this school was estab- 
lished ¢ 

Mr. Sueprter. That is exactly right. 

Mr. Horrman. And Mr. Pemberton came to you and told you that 
he was about to establish a school—he and some others. 

Mr. Suerter. That is right. 

Mr. Horrman. He also explained to you that he could not get this 
property from War Assets unless he had some sort of a certificate ¢ 

Mr. Suepter. That is right. 

Mr. Horrman. And if he had your signature on that certificate, 
that would help him to get the material from War Assets 4 

Mr. Suepter. He wanted to get it at that time. He was sure of 
getting his school certificate—to me he was—he wanted to get this 
while he knew where this material was available, but by the time the 
certificate got back, it would not be available. 

Mr. Horraan. You mean the certificate for the Bunker Hill School 
of Aeronautics? 

Mr. Suepter. That is right. 

Mr. Horrman. Neither you nor, as far as you know, any official of 
the school had any intention of either acquiring any of this property 
or paying for it? 

Mr. Suerter. Of our school you mean ? 

Mr. Horrman. Yes. 

Mr. SuepteR. That is right. 

Mr. Horrman. You had no use for it ? 

Mr. Suepter. No use for it at all. 

Mr. Horrman. Everything you did was to enable the Bunker Hill 
School of Aeronautics to get this property from War Assets ? 

Mr. Suepier. That is r right. 

Mr. Horrman. You profited nothing out of it ? 

Mr. Surpter. I did not. 

Mr. Horrman. And you don’t know of your own knowledge why 
this school wasn’t soipe shed 

Mr. Surpter. No; | do not. I often wondered why it wasn’t. 
often wondered why it wasn’t established. 

Mr. Bonner. Mr. Fine. 

Mr. Fixe. There are two points you make very clear. One is that 
you knew your school district was not to get this material. 

Mr. Suepier. That is right. 

Mr. I'txn. Secondly, that they weren't to pay for it. 

Mr. Suerrer. That is right. 

Mr. Five. Thirdly, all you were doing was something for the good 
of your district? 

Mr. Suepier. To help get that school started. 
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Mr. Frxe. Then, didn’t you know that you were part of a subterfuge, 
that you were using this “Bunker Hill School” as part of the subter- 
fuge to influence somebody to send material for a school which was 
going to be created for the district? 

Mr. Suepier. That is the way it developed. If the school went the 
way it was intended, nothing would have happened. 

Mr. Fine. You mean if a school had been created and nothing had 
come up to now show the fraud, then there would have been no problem 
presented before this committee of the Congress; is that right ? 

Mr. Snepuer. I didn’t know there was a fraud as far as that is 
concerned. 

Mr. Fine. Is this a fair and candid question to you, that, as far as 
you were concerned, you knew it was good for the district and you 
wouldn’t have put your name on this except for Mr. Ladd? 

Mr. Suepier. That istrue. I have told him several times I wouldn’t 
have put it on there without him or someone else I knew or had con- 
fidence in. 

Mr. Fine. As far as your moral code is concerned, you wouldn’t have 
signed this certificate as part of a scheme to get equipment for an 
organization that wasn’t in existence? 

Mr. Suerte. I positively would not unless I thought it was going 
to be in existence. I wouldn’t do it for a stranger. 

Mr. Frne. As far as you were concerned, in retrospect, knowing that 
the school didn’t come into existence, it was wrong; wasn’t it? 

Mr. Suepter. Sure. I will always say that. It was wrong since it 
developed like it has. I still say that bigger men than ourselves do 
things that are wrong. 

(Discussion off the record.) 

Mr. Horrman. I want it on the record. This other bill is coming 
up. Our full committee had it. As ranking minority member, I want 
to be on the floor. 

(Discussion off the record.) 

Mr. Bonner. We will have to hold Mr. Ladd over until tomorrow 
morning at 10 o’clock. 

Mr. Suepier. Are you through with me? 

Mr. Bonner. Could we hear Mr. Ladd at 5 o’clock this evening ? 

(Discussion off the record.) 

Mr. Bonner. The subcommittee stands in recess until 5 o'clock, 
subject to developments on the floor of the House. If it is possible 
for the subcommittee to assemble sooner, we will do that. It is all 
subject to the condition on the floor of the House. 

Thank you very much. 

(Whereupon, at 11:05 a. m., the hearing recessed until 5 p. m., the 
same day.) 

AFTERNOON SESSION 


Mr. Bonner. Let the record show that the following members of 
the subcommittee are present: Mr. Donohue, Mr. Fine, Mr. Lantaff, 
Mr. Hoffman, Mrs. Harden, Mr. Brownson, Mr. Curtis, and the chair- 
man, Mr. Bonner. 

Before going into the subject of Bunker Hill School of Aeronautics 
any further with the witnesses now present, there has been a letter ad- 
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dressed to the chairman of the subcommittee, which I could not an- 
swer. The letter is from Mr. C. C. Harrah. He writes: 

In view of the fact that a full record of each check tendered for purchase of 
material from the War Assets Agency was recorded on a cash receipt voucher, 
such record being in the name of the payor, the amount of the check, the name 
of the bank the check is drawn upon, the date and the number of the War As- 
sets sales document said check is to be applied against as well as name of the 
accounts to which the purchase has been sold; the writer is requesting permis- 
sions from your subcommittee to be excused from furnishing checks requested as 
an exhibit, in the hearing of March 1. 

The checks in question would add nothing to the evidence that would not 
be contained on the cash receipt voucher and as these cash receipt vouchers are 
already in the files of War Assets Agency Disposal Section of Educational Ma- 
terial (Aircraft and Electronics), expense of photostating original checks, time 
of locating and checking out said checks against sales documents will be saved 
if you see fit to grant this request. 

Assuring you your cooperation will be greatly appreciated, I am 

Respectfully yours, 


. C. HARgRAH. 

The chairman was unable to answer this litte due to a fact that 
Mr. Donohue had made the request and, therefore, deferred to wait 
to hear from Mr. Donohue. 

Mr. Donouve. Insofar as I am concerned, I would just as soon 
have this request granted, and have us get the information from the 
War Assets. 

Mr. Bonner. Can the information be secured from War Assets? 

Mr. Cartwricut. Mr. Bonner, we have a good deal of the informa- 
tion in the record, and we are making efforts presently with War As- 
sets to check further into their field ‘reports, and so forth, to see how 
complete a picture we can get on that. At this time we know we have 
a certain amount. We think it is substantially complete, and we are 
going to try to get through their efforts all additional information 
available. 

Mr. Donon. I think to answer that, we could say if this informa- 
tion is available in War Assets files. 

Mr. Bonner. Then, it is the pleasure of the committee that I an- 
swer Mr. Harrah in accordance with Mr. Donohue’s suggestion. 

Mr. Curtis. May I ask a question, Mr. Chairman? Are any of 
our people or any of the GAO people, going out there again, out to do 
any further investigating ? 

Mr. Carrwricnr. That is possible, Mr. Bonner. I could not say 
yes or no, but it is possible. 

Mr. Curtis. Well, you could get what you are not able to get from 
War Assets by possibly going out there and getting the information 
from Mr. Harrah’s files. 

Mr. Cartwricur. Yes, we could. 

Mr. Curtis. If we made them available. Then, I would like to 
suggest that we add that, too, in — event they do, we want further 
chec cking on it, that he will make available his files on that matter. 

Mr. Bonner. As I remember, Mr. Harrah’s checks were checks given 
by various people interested in the school; is that correct ? 

Mr. Dononve. ‘That is my recollection. 
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Mr. Bonner. That was the testimony, and that is why the checks 
were asked for. Various people had given checks and paid in cash, 
and so forth. 

Mr. Curtis. Then I misunderstand. Certainly we could not ask 
Mr. Harrah to get things that he has no control over. I misunder- 
stood that. 

Mr. Dononve. The question asked him, I think, was if he could get 
those canceled checks for us, and I think he said, “Yes.” 

Mr. Curtis. I see. 

Mr. Dononvur. Then we further suggested that he get them together 
and have them photostated. 

Mr. Curtis. But his answer is that he apparently could still get 
them, but it would t uke considerable time and expense, and so my state- 
ment was that we can get most of it, apparently; but in answering 
that letter, I think we might state that if he will make himself 

Mr. Bonner. We will ask him to be on a stand-by basis. 

Mr. Curtis. That is what I wanted to say. 

Mr. Bonner. The fact of the matter is that these checks were given 
subsequent to last June or certainly during the last year, and anivhoudy 
has got to have a bank account—people in business transactions, as 
these people were shown to be, certainly all they would have to do 
would be to look through their bank account and pick the checks out. 

Mr. Curtis. I think what we want to do is to still have his coopera- 
tion, and that is what I am concerned about, and getting information, 
and not to have a letter written. 

Mr. Bonner. The chairma will write in and excuse him per- 
manently. 

Mr. Curtis. That is right. 

Mr. Bonner. Is there any further question ? 

Mr. Curtis. No. 

Mr. Bonner. Then the committee will hear Mr. Ladd. Mr. Ladd, 
will you be sworn? 

Mr. Lapp. Yes, sir. 

Mr. Bonner. Do you swear that in the evidence you are about to 
give to the subcommittee in the matters and inquiries now pendin 
you will tell the truth, the whole truth, and nothing but the truth? 

Mr. Lapp. I do. 

Mr. Horrman. Mr. Chairman, before he sarts to testify, I would 
like to submit to the subcommittee a list of expenditures which is an 
analysis of funds advanced and expenses incurred on behalf of Indi- 
ana School of Aeronautics, Inc. Just have it filed as part of the 
hearings. I think I only have one, but here is one anyway. 

Mr. Dononvur. You mean that he made personally or in behalf of 
the corporation ? 

Mr. Horrman. Yes, that is the way I understand it. I think I 
asked him what money he got. 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 383 


(The document referred to marked “Exhibit 28” follows :) 


ExHIsBIt 28 


An analysis of funds advanced and expenses incurred on behalf of Indiana School 
of Aeronautics, Inc., by Duke Harrah, Inc., and C. C. Harrah, for the period 
Mar. 1, 1947, to Feb. 28, 1951 


Individual allocation of cash expenditures and billings for services rendered in 
maintenance of material and completion of 5 separate moving ventures 


. Moneys advanced by C. C. Harrah in original incorporation and 
emergency needs of school $8, 250. 00 
Money advanced pro rata for move No. 1 1, 000. 00 $9, 25° 
a 50. 
. Out-of-pocket expenses billed to school by Duke Harrah, Inc., for year 1947_ 1, O80. 
. Time and expenses of C. C. Harrah for services to the school during 1947, 
taken from expense vouchers on company books______-___--______-___ 5, 357. 
. Time and expenses of company employees in handling school materials and 
effecting the 5 moves of the school: 
D. R. Madden $4, 176. 44 
IE Ne ahaha cates tihng Ssap oe ches suiion i ick seco aegelganloes 696. 03 
Moneysmith, Arnold, Neville, and labor crews 1, 007. 86 
Leslie Beecher 1, 718. 32 
481. 00 
——_—— 8, 076. 65 
. H. L. Pemberton, time and expenses of self and crew in moves Nos. 8and 5. 1,680.53 
C. C. Harrah, time and expenses for 1948, 1949, and 1950 2, 490. 07 
. Equipment hired to effect moves Nos. 3, 4, and 5 5, 128. 83 
. Parts and repairs to school equipment 618. 29 
. Rents paid and billed 3, 410. 00 
. Payments made to satisfy creditors, partial 916. 53 
. General ledger items covering interest, office expense, insurance, long-dis- 
tance calls, ete . 06 
1951 expenses, not completed as year not closed . 64 
.78 


Total due 
C. C. Harrah 


Cash payments, advances: 
Original moneys to start school inset es coastesatintcn $5, 000 
One membership oe (1946 
20; 1947: 
. 5, 1947: 
Oct. 17, 147s Cash advanced to teact = bills 
Cash advanced as pro rata amount to meet expenses of move No. 1 


Out-of-pocket expenses and various office supply items, paid for by Duke Harrah, 
Inc., and billed to the school during its operation 


Invoice No. 1179, dated June 30, 1947 $86. 65 
Invoice No. 1182" dated July 2, 1! 61. 84 
Invoice No. 1184, dated July 18, 1947 102. 54 
Invoice No. 1187, dated Sept. 15, 1947___ : 237. 95 
Invoice No. 1199, dated Oct. 15, 1947 206. 93 
Invoice No. 264. 16 
Invoice No. 1208P, dated Oct. 31, 1947 120. 39 


1, 080. 46 




















June 
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Expense vouchers to Duke Harrah, Inc., for out-of-pocket expenses of 
C. C. Harrah 





Amount Date | Amount l 
| | 


| 


j 
$34.05 |} June 3.....---..-.--- $9.88 || July 
33. 69 | _ TEE | 3.08 || Aug, 1____- 
5. 24 ‘ 03 | ; 
20. 03 8. 87 || 
16.53 || iia poole 3.93 || 
12. 36 |} : se 9.98 || 
30.99 | i ey 5.63 | 
26. 44 F 20. 02 
3. 65 2 Rah . 94 
; 52 


10__. coe ee : 
OP ie 9. 50 
5 ON saree 6. 50 
AEE 1. 60 
| Total___- 1, 717. 72 
|| Time against above 
|} expense accounts, 
| || 96 days, at $35.._._.| 3, 360.00 
| : || 8days, Oct. 1 through 

| -13 |} Oct. 31, 1947, at $35_- 280. 00 

| 3.98 || a 

| 11. 88 Total 5, 357. 72 








D. R. Madden 








Expense 


Salary 
yea | voucher 


1010 
1948 


June 17-19 Trip to Seymour, ! day, use of car 5 M2 a. . 00 | $40. 92 


May 8 


July 16 _..| Trip to Seymour, 1 day____--- papa 00 | 


Oct. 9 


| Trip to Seymour, 3 days, use of car__- peatace lin } 00 39. 40 
38, 345 
10 | Trip to Seymour, 2 days ee . 00 | 43. 60 


| Re move No. 2; time, 6 days, car and crew expense Schall 20. | 375. 00 
Casual labor, day labor used " : a. 00 
| | day trip, use of car ¢ 20.00 | 33. 94 
| Re move No. 3, time and overtime M ; ‘ 25 | 5. 70 
1 day trip to inspect and lock up, ete_- | i | 80 
| One trip to check engines, 2445 days ’ 50. Of 00 


Trip to Seymour with Razak, time and overtime : ‘ | : 0 | 39. 70 
Trip and mileage, 2 days, time and overtime___..-_-< 3 20. 00 | 35. 70 
Expense Il by Madden for crew (repair damages of break-ins, | 
t move No. 4 | Pa 152. 86 
y and overtime intermittently, in move, 8 days Z | Six. 
rv and overtime, crew expenses and casual labor | 36. 25 | 251. 2 
mbursement of moneys advanced for expenses in move 
Round-trip to Seymour, 2 days and overtime. 
| day trip and use of miscellaneous casual labor 
7 days, intermi ng materials for rebox- 
ing, ete., and checking after break-in. New locks purchased. 
Vouchers covering trips back and forth in above item: $64.26, 
$54.75, $82.12, $13.60, $34.9 
try and overtime for 34-day trip 
extra labor and expenses re checking engines for Dallas 
lary and overtime preparing for move No from field 
ry and overtime in move No. 5—with moneys paid forexpense 
s of Pemberton Beecher, Smith, Neville. 


nileage charge for car (other expenses charged 


Date Amount 


Ap?D<+“DPNs». ws 


tywWamty 


nDNA NIN? A AATPTNTN 


rn 
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Jerry Wiars 





j 
| Expense | Miscel- 


Salary 
lary | voucher | laneous 





Salary re move No. 2—6 days $60. 00 
.| Round trip to Seymour in company truck. .- : 10. 
| Round trip to Seymour : 10. 
do 10. 
| Salary and expenses re move No. 3 ae Dae Sipe 63. 
| 1 day’s time with hired helper 1644 » hours. 


Total hours in move No. 4, 19414 hours 
2 expense vouchers, $26.05 and $32.92 
| Kalamazoo trip 46 day 
Intermittent time spent in getting material boxed and 
pickled, with Madden. 

1 day re arrival ssabtotiic 
Apr. 28........-| 1 day re return (expenses paid by Madden)_.__...---_-- 00 
June 25........| l round trip to Seymour ; . 00 


Total 77.81 








Salary |Expenses 








| William W. Good, casual labor 


| 
Feb. 13-15......| Moneysmith 
Arnold, expense for 2 
| Casual labor, expense for same paid by D. “R. Madden 
| Round trip in truck by W. Neville é ” 
| Preparation of move No: 5, time and overtime, Neville 
.| Re moving of materials, time and ov ertime, Neville 
| Round trip, time, Neville. .__--- stad a 
..| Moneysmith, expense trip of 2 me nto Seymour. 0% 
: | Moneysmith, expense voucher against moving... 
October.......--| Miscellaneous labor crewing, total, 2 men at $1.35, to unload « e ach, 
load, 25 los sds, accrual to sii 2w veeks of man-hours, at $2.7( 
Nov. 15.....-...| Re move No. 3_.-.- id 68.18 
Sept. eR 
Oct. 25 


| Board and room for 3 Seymour men in final move (bill from Mrs. 
Fiveste bans | E. Farmer). 


| Total 857. 26 





Leslie Beecher (placed in Seymour to control and direct move No. 5) 





|Miscel-| 
laneous| Hired 
expense) labor 
checks 


| Ex- 
| Salary | pense 
| voucher 





at he | Salary for 2 weeks wewu 5 ORB. 744 ' 
Sept. 15__.....__._| Salary, 2 weeks and expense voucher __ _.....| 129.60 | $87. 
Sept. 30 ia 
EE - PRE Baltic ey path 
Oct. 24. ....:......} Extra voucher: -. ipa on Read meng oe | bit - 
Oct. 30__. ee Oke 30 salary and voucher Sig ed a ne fi 73. 5: 29. § et se as 
Nov. 15 ..| Salary and voucher he 3 peal See ee : ; 
Sept 1-Oct. 17.__._| Checks issned to Hoot Morton. $219. 15 
Sept. 9-28.____..._| Checks issued to Earl Booker- : ; Le ee 159. 95 
Oct. 8-19-... _..| Cheeks issued to Pete Edmonds_-- i | 101.90 
Sept. 9 Oct. 19.__.| Friends Service Station for gas (3 checks issued) ) 
Sept. 1-18 _- | Hotet Seymour-- =... 5005 3k = 
do 
Sept. 19-Oct. 14...) Seymour Bus Station, bus tickets for labor to come 
to Niles. a 
| Turner Air Lines, trip to Niles by Beecher 
Elks Restaurant, food bills by Beecher and Mad- 
den... 
| Sears, Roebuck, wrenches and oil for jacks 
F, M. Fair, packing supplies___.- bea 


| aek A 
Total ,018.50 | 307. "389. 65. | 481.00 
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H. L. Pemberton 


No time or eepenes | turned in for November 1949, move No. 3. 





Crew 
Salary | labor and 
expenses 





Jan. 4_- | Trip to Seymour, time and expense $25. $25. 00 
F ebruary, “month. __| Billing for move No. 4, use of Lovejoy Co. — and employees. 

IE TEs ich inertness | Casual labor crew to prepare for move No. 5.__-. 

Sept. 17-19 | Time and expenses for final move 

Sept. 25-27 Time and expenses 

( Time and expenses, 6 days, full time 





Total 














| Expense item as per check No. 1847__- 
..-| 1 day conference with inspec tion trip 
Trip down with Rawls, 2 days. 
_.| Trip down with Erwin re new school interest - 


Trip with Pemberton, w ebber re new school 
ip repare for move No. 2___. ; 
Trip down with Kitter, re new school. 

With Government men, etc., Army 
Conference with Pemberton ‘and Oddo 
Conference with Webber at Indianapolis 
Conference with Webber 

To get move No. 3 started 

To check completion of move 

To bill for time during move_- 





1950 
Jent. 22, 3... .. 2 days, and expenses advanced . 
Feb. 7,8, 9_- | 3 days, and expenses advanced - 
Feb. 14- 17 YR .| 4 days, re move No. 4_- 
Feb. 2 | 3 days, re move No. 4 
Moar. 7,6....... 2 days, to go over details after move 
Rae: 16... .. | 1 day 
Aug. 26 te | 1 day and expenses (no car expense) 
Sept. 6,7 m Ae 2 days and expenses 4 
Sept. 13, 14..____| 2 days (no car expense) _- ss di Pee ht ae f 
Nov. 14 = C onference with agents_ Dy Lee eee : 10. 00 
Nov. 20....- -| Conference with Pemberton re list of materials... __. ey ea eis LIN 
Nov. 24... f Directors meeting 44 day 38 PR ea se SR BSF — 
ee. 39... Conference at Hamlet 1 day... _- Se 5 | 7.00 
Dec. 20 Conference at Detroit, first meeting of group. A UR RNS ie = : 30. 00 








LT Se ae Cae eae ee: © hi? 478. 07 








Equipment hired for hauling and several moves cs, fleet trucks, 
individual trucks 


May 28, 1949: Studebaker truck, 1 round trip to Seymour (450 at 12% cents) 
(flat figure) 
June 22, 1949: Studebaker truck, 1 round trip to Seymour 
Sept. is, 1949: Studebaker truck, 1 round trip to Seymour 
ag 5, 1949: Re move No. 3, mileage and use on field in working 
ays 


Mar. 10, 1950: 
Peter P. Wood, rental of lift truck for move No. 4 
Materials handling, parts to fix little lift truck 
Mar. 15, 1950: Studebaker, trip to Kalamazoo 
Apr. 8, 1950: Studebaker truck, trip to Seymour 
Apr. 24, 1950: Studebaker truck, trip to Seymour 
June 25, 1950: Studebaker truck, trip to Seymour 
Aug. 20, 1950: Studebaker truck, to start move No. 5 
Aug. 21, 1950: L. A. Ballard, trucker, hauler, re move No. 
Sept. 24, 1950: Studebaker truck, trip to Seymour in interim moving 
Oct. 6, 1950: “ A. Ballard, trucker, as above 
Oct. 25, 1950: L. 
Nov. 6, 1950: Russell Brokerage Co., fleet of raxka part payment 
Noy. 6, 1950: Embry Bros., rental of large lift truck, from Louisville 435. 00 
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Equipment hired for hauling and several moves.—Lift trucks, fleet trucks, and 
individual trucks—Continued 


Nov. 22, 1950: Wickler Crank Service P $6. 00 
Nov. 24 1950: Embry Bros., balance due- 135. 00 
Nov. 24, 1950: Midway Transit Co., medium lift truck and operator 144. 00 
Oct. 1 and 10, 1950: Rental of small truck to use on the field at Seymour 18. 00 
Oct. 20, 1950: Yellow Transit Co., hauling of engines en route to Dallas ; Niles 
to Louisville, S465) Togwrine tw Delles; blli42~.2202<2 56 236. 00 
Nov. 20, 1950: 
Russell Brokerage Co., fleet trucks, account paid by Beecher 91.2 
Russell Brokerage Co., balance 440. 
Use of Studebaker truck in moves Nos. 4 and 5: 
February 1950: 4 days in full operation and small lift truck at $25_-.~-~-- 100. 
September—Oc tober 1950: 26 days of field use at Seymour only, at $20... 520. 
September—October.1950: Use of small lift truck in move No. 5 at Niles—7 
8-hour days at $2 per hour 168. 
October 1950: Use of Studebaker for 6 complete loads, Seymour to Niles: 
September: 5 trips at 12% cents per mile by Neville 281. 
October: 1 trip by Beecher 56. 0 


5, 128. 8: 
Purchases and materials to aid in repairs and upkeep of inventory 


Mar. 30, 1950: Schneck Engine Supply a 
CO ie Re Ga SE Sa EL eee ne Pe re a go 240. 
June 1, 1950: 
Aircraft components____--— PE 7 RES NEE Ape TRADI CS ANTONE ER TE TE REE 15. 
Southwest Airmotive 
May 1948: Trans-Air 
Sept. 1, 1948: F. M. Fair, cement to floor Huff Bldg 
Nov. 24, 1948: Walter E. Sutton, fill dirt 





Rents paid out and billed 


Journal entry to set up a rental-space fee for material and test units stored for 
safety in DHI warehouse 6 months at $35 
Paid to Seymour Aviation: 
May 17, egg 
Mar. 4, 
Nov. 


Mar. 
Mar. 
Apr. 1 
June | 
Aug. 


Paid to Dr. H. D. Huff, Niles : 
Sept. 29, 1950 
Nov. 6, 1950 








750 





1In order to obtain this building we had to sign a 3-year lease so that as of Mar. 1, 1951, 
there is still due and owing an unpaid equity in the amount of $2,850, which item does not 
appear anywhere in this accounting. 


Payments of account to creditors 


March 1949: Indiana manufacturers 

June 28, 1949: War Assets of Cleveland 

Jan. 28, 1949: Penn RR 

Mar. 7, 1950: wi RR 

Mar. 10, 1950: G. Baber Co 

June 10, 1950: Bidwell attorney for Blodgetts 
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Miscellaneous entries 





' 
General | Expenses 
| 


ledger 





Interest receivable: 
1Y45 eiugae 


| 


complete analysis of sales documents for General S 
Photostats of documents, Schillings.....______ 
Mar. 10: Payment for advertising re burglary 
Apr. 1, 1950: Secretary of State, filing fee 
Feb. 28, 1949: Secretary of State, filing fee 
Apr. 14: Insuffmce policy for Seymour....______________. 
Long-distance calls for 3 years: 1948, 1949, and 1950- 





Total 





Expenses paid out in 1951 


[Not closed on books as yet, as year is still open] 
Rent, set up in rent schedule No. 12 ($200). 
Check issued to Paul R. Moo for travel expenses to Washington in December 1950_ $132. 92 
Crew labor and expense item re rearranging material at warehouse to assure dry- 1.72 


BOE em cnene sree ani re ep te ipeeiasrerorecbie-e- shored eetison hese ROR Noe { 50. 00 
Office expense for working on records for 1950 100. 


TESTIMONY OF WAYNE M. LADD, FARMER, AND PRESIDENT OF 
BUNKER HILL CORP. 


Mr. Bonner. Mr. Ladd, will you give your full name to the re- 
vorter ¢ 
Mr. Laut. Wayne M. Ladd. 

Mr. Bonner. Your address and occupation ? 

Mr. Lapp. Bunker Hill Rural Route 1; farmer, and president of 
the Bunker Hill Corp. 

Mr. Bonner. Who formed the Bunker Hill Corp. with you? 

Mr. Lapp. Well, Mr. Harrah, and a party in Chicago by the name 
of Malaney. 

Mr. Bonner. Give his full name, please. 

Mr. Lapp. Well, this is J. Malaney. 

Mr. Bonner. A man or a lady? 

Mr. Lapp. A lady. 

Mr. Bonner. It is a woman? 

Mr. Lapp. I will set you straight on this. 

Mr. Fine. Jane? 

Mr. Lapp. I believe it was Jane. If you will permit me, I can set 
you straight on this in 2 minutes’ time. 

Mr. Bonner. We will just run through a few questions here, 

Mr. Lapp. All right. 

Mr. Bonner. How much stock did she have? 

Mr. Lapp. One-third of the stock, $5,000. 

Mr. Bonner. Was she holding it for herself or who? 

Mr. Lapp. Well, she was holding it for her or for herself; yes. 

Mr. Bonner. How long did she keep this stock? 

Mr. Lapp. About 3 months. 

Mr. Bonner. Who did she sell it to? 

Mr. Lapp. Harry Curran, Jr. 
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Mr. Bonner. Who are the present members of the Bunker Hill 
Corp.? Have you given all of them, at the present time, the original 
formers ? 

Mr. Lapp. Those are the original ones. 

Mr. Bonner. Who are the present members? 

Mr. Lapp. Myself, my wife, Mabel Ladd; Harry Curran, his wife, 
Mabel Curran; Russell Weildman, and Factors Internationale, they 
call it. 

Mr. Bonner. That is Mr. Harrah’s corporation ? 

Mr. Lapp. That is right. 

Mr. Bonner. When did you first meet Mr. Harrah ? 

Mr. Lapp. It was early in the fall of 1946. 

Mr. Bonner. Did you look him up? 

Mr. Lapp. No; he looked me up. 

Mr. Bonner. When did you meet Commander Curran ? 

Mr. Lapp. I was acquainted with him; he was commander of the 
naval air station there at the last 

Mr. Bonner. When was the change made in the corporation, ap- 
proximately ? 

Mr. Lapp. As soon as he was separated from the Navy, approxi- 
mately March of 1947. 

Mr. Bonner. Was Mr. Curran related to Malaney ? 

Mr. Lapp. No. He and his father have an insurance business, or 
had an insurance business, in Chicago, and this lady was in their office. 
Mr. Bonner. What brought about the change in the corporation ¢ 

Mr. Lapp. Well, to start with, 1 wouldn’t have been interested in any 
way in operating the base without someone that knew the mechanics 
of it, for a man could really lose his shirt there in no time operating 
a big place without having someone who knew the base from one end 
to the other, where the valves and lines and heat lines and underground 
electric lines and sewage disposal were. He was acquainted with the 
complete operation of the base. 

Mr. Bonner. How long did Commander Curran stay with the cor- 
poration, or be interested in it ? 

Mr. Lapp. Oh, he is still interested. 

Mr. Bonner. He is still interested in the corporation ? 

Mr. Lapp. Yes. 

Mr. Bonner. He has never been separated from the corporation ¢ 

Mr. Lapp. No, never. 

Mr. Bonner. And the reasons you have given are the reasons that 
Commander Curran was taken into the corporation ¢ 

Mr. Lapp. Absolutely. Well, I interested him in it. I asked him 
if he would be interested in going into the corporation with us, but 
he knew and I knew that he was not in a position when he was in the 
Navy; but he knew that he was being discharged momentarily. 

Mr. Bonner. You formed the corporation before the school was 
formed ? 

Mr. Lapp. Yes; that is right? 

Mr. Bonner. Did Mr. Harrah or Mr. Pemberton talk to you about 
the organization of the school? 

Mr. Lapp. Not at first. I knew nothing about the school at first. 

Mr. Bonner. You knew nothing about the school? 

Mr. Lapp. Nothing about the school. It was not propositioned to 
us at all at the start. 
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Mr. Bonner. When did you first have knowledge of the organi- 
zation of the school? How long after you leased the base ¢ 

Mr. Lapp. Well, it was before the lease. We had an interim permit 
for 90 days prior to January 1 of 1947, that we were in charge of the 
base, and I would say about a month after we took over the base on that 
interim permit was when they began to talk the school to us. 

Mr. Bonner. Did they invite you to become one of the organizers of 
the school ? 

Mr. Lapp. They invited myself—not at that time, they tried to sell 
us on the idea of what a good proposition it would be; but they later 
wanted me to take a $5,000 interest in it or buy $5,000 worth of stock, 
and I would be made one of the directors of the school. 

Mr. Bonner. Approximately what time was that? 

Mr. Lapp. That was, 1 would say, in November of 1946, approxi- 
mately. 

Mr Bonner. That was some time before they made application to 
get surplus property ? 

Mr. Lapp. Yes; that is right. 

Mr. Bonner. Did they talk to you about getting surplus property ? 

Mr. Lapp. Oh, yes; they told me—— 

Mr. Bonner. What they proposed to do? 

Mr. Lapp. Yes. 

Mr. Bonner. At that time? 

Mr. Lapp. Not right at that time. They talked the school, how 
many students they thought they could interest there in the possibili- 
ties that were there, and that they had other things in mind besides 
the school they would be glad to interest me in. 

Mr. Bonner. Did they discuss with you the use of the base as the 
site of the school ? 

Mr. Lapp. Could I start back just a little further than that? 

Mr. Bonner. Yes, sir. 

Mr. Lapp. This base, to start with, had been offered for rent and 
nobody was interested in it, and I was right across the road from it, 
and I thought probably if we had somebody that knew something 
about the aviation business and someone knew the base, it could be 
handled by me being close to it. About that time Mr. Harrah showed 
up out of a clear sky, and explained to me that he was in the aviation 
repair business in a big way at Battle Creek, Mich., and also had a 
repair service or parts service in Michigan. I never had seen the 
man and had never heard of him before. Well, it sounded to me like 
he was a big operator, and he gave me some names as reference, 
and I began to check on him, and I found that his father had been 
a banker, and several of these fellows sent back good reports on 
him. 

Mr. Bonner. What was his father’s name? 

Mr. Lapp. I can’t tell you now. I had my bank call Niles, Mich. 

Mr. Bonner. You had your bank call Michigan. What bank was 
he associated with ? 

Mr. Lapp. Well, they don’t own a bank now, but they told my 
bank that they had had the National Bank of Niles, and they were 
interested in a big factory up there. : 

Mr. Bonner. Go ahead, sir. 

Mr. Lapp. And he sold me on the idea that he was a big aviation 
man, and he had contacts here and there over the country that he could 
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get this and that in there, and I thought we could really make some- 
thing out of that place with that type of man. So we went to bat 
then, and we got the lease, this interim permit, of the Navy. 

Mr. Bonner. You say “we.” Who was that ? 

Mr. Lapp. He and I principally, we had. 

Mr. Bonner. He came to see you before you got the lease for the 
base ¢ 

Mr. Lapp. Yes. We formed the plans, and | made contacts with the 
town of Bunker Hill, and they said they would go along. They 
thought it would be a great thing for the community. I explained to 
them what a big operator was interested there, and so they wouldn’t 
lease it to any individual, the base, but they would lease it to any town 
or county or any State-owned school around there. So we got the 
lease through, and this interim permit, which was about 90 days 
prior to January 1, 1947. 

Shortly after we got this interim permit 

Mr. Bonner. What you understood as an interim permit / What is 
that ¢ 

Mr. Lapp. Well, just permission to go in and use the base until 
the final lease could be worked out. 

Mr. Bonner. | see. 

Mr. Lapp. Then I began to hear about the school, and he proposi- 
tioned me on this school. He had some big ideas about it. Do you 

want me to go on from there ¢ 

Mr. Bonner. Yes, sir; go right ahead. 

Mr. Lapp. Well, this school, a might explain to you the proposition 
that was made by him and also made to Mr. Curran—— 

Mr. Bonner. If you will, you can tell us just what you desired to 
say about this transaction up to the time t A you went to see Mr. 
Shepler. 

Mr. Lapp. Yes, sir. 

Mr. Bonner. About a permit to get certification to get property. 

Mr. Lapp. Yes, sir. 

Mr. Bonner. Come up to that time. That is what you are talking 
about so far? 

Mr. Lapp. Yes. 

Well, we knew we were going to get the lease on the base, and 
shortly after, as I told you, they began to tell us about the school. 
Mr. Harrah was the one, and the newspapers gave it great publicity, 
and it was the talk of the country there, and they propositioned me 
as I told you before, about going into it. But I was not interested in 
it at all. They had a high-sounding deal there, but they went ahead 
planning, making all plans to be certified, so far as I know, they 
told me they were, and they were wanting to make plans for a couple 
of big buildings. and they told me that they had professors coming 
from Lafayette that would go with them, from Purdue, and it just 
sounded like it was going to be a big outfit, and I knew they had been 
away from there quite a bit making trips all over the country, so 
Mr. Pemberton 

Mr. Bonner. All right, let me stop you there. 

Mr. Lapp. Yes. 

Mr. Bonner. When did you first meet Mr. Pemberton ? 

Mr. Lapp. Oh, he was associated with Mr. Harrah. I saw him 
early in the fall, in 1946. 

831183—51——26 
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Mr. Bonner. You mean he came with Mr. Harrah to see you? 

Mr. Lapp. Not the first date. 

Mr. Bonner. After you had met Mr. Harrah? 

Mr. Lapp. That is right; he was with him. 

Mr. Bonner. When you first began to talk about the school? 

Mr. Lapp. Yes. 

Mr. Bonner. Was that when Mr. Pemberton showed up? 

Mr. Lapp. Yes; he was represented as being in the employ of Mr. 
Harrah. So they were making big pians for this school, and Mr, 
Pemberton came to me, and Mr. Harrah, too, and said they were 
being delayed a little bit in being authorized or certified—whatever 
it took to operate a school, and so soon as they got that certificate they 
would be entitled to buy these War Assets properties or merchandise 
here and there, and they were just looking for that to be certified just 
any moment. But they ‘knew of some material that they thought could 
be purchased that they needed very badly, and War Assets ‘had told 
them that if they could get the purchasing privilege or agreement 
from any recognized school nearby, War Assets would let them have 
this merchandise; and Mr. Pemberton explained to me that it would 
be just very temporary and probably would not be used at all; that 
they were going to deal with Purdue University, and that probably 
Purdue would let them use their permit. But they just talked as if 
War Assets had advised them to do that pending the 1 issuance of their 
certificate. 

Mr. Bonner. Now, who suggested the use of the name the Bunker 
Hill School ¢ 

Mr. Lapp. Oh, they had been forming an organization of their own 
in the meantime. I think they started for ming that shortly after we 
got this interim permit. 

Mr. Bonner. Well, who suggested the name of the Bunker Hill 
School to be used ? 

Mr. Lapp. Oh, most of my talks were with Pemberton and Mr. 
Harrah. 

Mr. Bonner. Well, which of the two suggested it? 

Mr. Lapp. Both of them, both of them. 

Mr. Bonner. That you use the Bunker Hill School ? 

Mr. Lapp. That we use—we never did use the Bunker Hill School 
name; we were calling it—we called it the Bunker Hill Corp. 

Mr. Bonner. I understand you, sir. 

Mr. Lapp. But I had nothing to do with framing the school. 

Mr. Bonner. You had nothing to do with the school ? 

Mr. Lapp. I was interested in it in no way. 

Mr. Bonner. You were interested in seeing the school organized ¢ 

Mr. Lapp. That is right. 

Mr. Bonner. I understand. 

Now, former witnesses have testified about the certificate that was 
necessary to certify the school for purposes—— 

Mr. Lapp. Yes. 

Mr. Bonner (continuing). Which received surplus property ? 

Mr. Lapp. Yes, sir. 

Mr. Bonner. You heard the witness this morning testify as to that? 

Mr. Lapp. Yes. 
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Mr. Bonner. When did you first see the agreement that was signed 
by Mr. igs for the Bunker Hill School to receive surplus 
property ¢ 

Mr. Lapp. When it was returned from War Assets? 

Mr. Bonner. Returned from War Assets ? 

Mr. Lapp. That is the first I ever saw it. 

Mr. Bonner. Who sent it to War Assets? 

Mr. Lapp. The school, I suppose. 

Mr. Bonner. What school ? 

Mr. Lapp. If you will pardon me just a minute, I can lead up to 
when I took Pemberton 

Mr. Bonner. There was not a Bunker Hill School of Aviation or 
Aeronautics at that time. 

Mr. Lapp. Well, they were calling it and writing checks on it, as I 
understand. It was incorporated. 

Mr. Bonner. No, sir; it was not incorporated at that time, accord- 
ing to the testimony. 

Mr. Lapp. For they were paying us telephone bills; they were using 
our phone and everything, and checks were being paid on the Bunker 
Hill Aeronautical School. 

Mr. Bonner. Well then, we will pass that up. 

Mr. Shepler has testified that Mr. Pemberton came to him with this 
War Assets agreement, and he refused to sign it. Then he says that 
subsequently, the next day or on a Sunday, that you and Mr. Pem- 
berton came to him requesting that he sign. 

Mr. Lapp. We didn’t have any agreement. I never saw the agree- 
ment. 

A day or two before this Sunday, Mr. Pemberton and Mr. Harrah 
told me that what the War Assets had told them—if they could get 
the privilege of purchasing through any surrounding school or col- 
lege in Indiana they would furnish them this merchandise; that is 
what they told me; and they told me that they had been over to see 
Mr. Shepler, wanted to know whether I knew him. I said “Yes”, 
Charlie Shepler was a good friend of mine. “Well, would you go over 
with us and see if he would sign it through your friendship?” Well, 
I went into it very thoroughly with him, and they assured me that 
War Assets had told them that they would furnish the material. 

Mr. Bonner. Did they mention anybody in the War Assets by name? 

Mr. Lapp. No; just said War Assets. 

Mr. Bonner. War Assets; [ see. 

Mr. Lapp. War Assets. And they expressly mentioned that they 
might not even need it, and it would just be very shortly if they did 
use it, for they probably would use Purdue’s if theirs was denied. 

Mr. Bonner. Did you read the proposed document that Mr. Shepler 
was to sign ? 

Mr. Lapp. No, sir; I never saw it. We just went over and asked 
Charlie. 

Mr. Bonner. But you asked him to sign ? 

Mr. Lapp. I just asked Charlie if he would; that I believed they were 
all right. These fellows appeared to be fellows who knew what they 
were doing, and big operators. 

Mr. Bonner. And you did not read it at all? 

Mr. Lapp. T never saw it. I just went over to Charlie and asked 
him if he would. It was on Sunday and it was not legal. 
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Mr. Bonner. If you had read it and noted that it was made out 
in the name of the Bunker Hill School, would you have urged Mr. 
Shepler to sign it ? 

Mr. Lapp. Well, I had no reason to doubt those men at that time 
whatever, and the Bunker Hill School, I live about 4 miles from 
Bunker Hill, and children will talk about going to Bunker Hill 
School; they are going to Clay School or Kokome School. It is not all 
Bunker Hill High School. There is a grade school in the same build- 
ing. It is known as much as Bunker Hill School as any other in our 
community. 

Mr. Bonner. Let me read you what Mr. Pemberton has said: 

I did not talk to Mr. Wayne Ladd. I did have a conversation with Mr. Wayne 
Ladd relative to that. 

Now, I asked him: 

Did you talk to Mr. Wayne Ladd to obtain his aid in getting Shepler to approve 
the form? 

Mr. Lapp. He did, absolutely. 

Mr. Bonner. Sir? 

Mr. Lapp. He absolutely did. 

Mr. Bonner. He said: 

I did not talk to Mr. Wayne Ladd. I did have a conversation with Mr. Wayne 
Ladd relative to that, but it came about in an entirely different manner. The 
letter I have before me is relevant to that Purdue incident. I mentioned to Mr. 
Ladd that I was going to purchase this material and, if necessary, through 
Purdue University, for reasons of expediting the sale. I told him that I already 


talked about Purdue University. They were well aware of it, and I had a plan 
pending with the purchasing agent of Purdue University for such purpose. 


This is Mr. Pemberton talking. 

He immediately suggested that he did not think we ought to have outsiders 
mixing in a local deal, that is, if we were going to use some school. 

He said: 

I think— 
he is quoting you— 
we ought to use the school right here. 

Then he continues and he says, “I said, well, I don’t see anything 
wrong with that. I don’t know why we can’t.” 

Now, he says—— 

Mr. Lapp. He has misstated that completely. 

Mr. Bonner. Sir? 

Mr. Lapp. I never suggested it until he came to me and had already 
been turned down by Mr. Shepler. 

Mr. Bonner. You heard what he has sworn to? 

Mr. Lapp. I heard, but that is not true. 

Mr. Bonner. That is not true? 

Mr. Lapp. Absolutely not. 

Mr. Bonner. So the evidence Mr. Pemberton has given here is not 
correct ? 

Mr. Lapp. It is not correct, absolutely, because he had already made 
one trip out to Mr. Shepler before I even knew he had contacted him. 
Then he wanted to know if I knew Mr. Shepler. I said, yes, I knew 
Charlie Shepler, and he explained how quick they wanted to get that 
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school started, and were just momentarily expecting this certificate and 
might not even need his permit. 

Mr. Bonner. Did Mr. Pemberton tell you anything about the 
amount of property that he had in mind to secure ? 

Mr. Lapp. Yes; a very small amount. 

Mr. Bonner. Did you think it was excessive, the amount that he 
spoke of ? 

Mr. Lapp. He did not quote any amount, but I had just supposed it 
would be just a small amount. 

Mr. Bonner. Did he say anything to you about the manner in 
which he was going to secure it ¢ 

Mr. Lapp. he: he intimated that they might not even need this 
purchasing privilege, as I call it, whatever the contract, whatever 
it is. | 

Mr. Bonner. You state that you did not read the document that 
you urged Mr. Shepler to sign ? 

Mr. Lapp. I never saw it. I supposed it was writing up a little 
contract. I did not know there was a special form for it. I never 
saw it until it was returned from the War Assets, and the present 
trustee showed it to me. 

Mr. Bonner. But you did know that he was endeavoring to secure 
the property in the name of some institution that was not to use the 
prep, but to turn the property over to the school at a later time? 

r. Lapp. No; I didn’t know. Well, I did know that they wanted 
to buy it for the school, but I expected them to be buying it on their 
own just any time. That is the way he explained to me. And I did 
not suspicion that they were even using this until about 90 days later. 

Mr. Bonner. Well, there is no such school as the Bunker Hill 
School, is there? 

Mr. Lapp. Well, we call it in our neighborhood the Bunker High 
School. It is a high school and a grade school in the town of Bunker 
Hill. We talk about the Bunker High School, the Kokomo School, 
the Clay School, and it could be determined as the Bunker Hill School, 
the Bunker Hill High School and Grade School. 

Mr. Bonner. But you were making application to an agency of the 
Government with respect to the school, you would get the school well 
identified on the application, would you not? 

Mr. Lapp. Yes. I would say high school and grade school of 
Bunker Hill, probably, if I had been doing it. 

Mr. Bonner. But you did not read it—— 

Mr. Lapp. I never saw it. 

Mr. Bonner. But you know that it was a means by which they were 
going to get Errporey that they were not eligible to? 

Mr. Lapp. No. 

Mr. Bonner. At that time for the school of aeronautics, did you? 

Mr. Lapp. I thought they were eligible for it, Mr. Harrah, Mr. 
Pemberton told me, told me it would be just all right. I had no reason 
to doubt them. And I did not know that they had ever used this until 
about 90 days afterward. 

Mr. Bonner. Did the Bunker Hill School of Aeronautics ever have 
a lease from the Bunker Hill Corp. ? 

Mr. Lapp. Never. 

Mr. Bonner. Never had a lease? 
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Mr. Lapp. I have one lease here. They leased one little building that 
used to be the post office for one of their men to live in. I have that 
lease with us, and Duke Harrah rented another small building for the 
storage of some of his individual property there on the base. 

Mr. Bonner. Was there ever a tentative agreement ? 

Mr. Lapp. We could never get any agreement. Verbally, we tried 
for months and months to get an agreement. 

Mr. Bonner. It was discussed quite a lot, the agreement about a 
lease for the school ? 

Mr. Lapp. We pushed the matter. They never did. They would 
have been contented just to sit there and no lease whatever, but the 
Navy, with our contract with the Navy, we must have a lease ag i 
by the town of Bunker Hill and the Navy before anyone is legally 
allowed to move in that base. 

Mr. Bonner. Did you ever deviate from your lease to the Navy 
with respect to squatters on the property, and so forth, that did not 
have a right ? 

Mr. Lapp. Just then they just moved in on us, that is all. They are 
the only ones. We never did deviate with anyone else. We had a 
signed lease with everyone before they ever moved in, not only signed, 
but approved by the Navy here in Washington. 

Mr. Bonner. Did Mr. Harrah ever conduct any personal business 
beyond the school on the base ? 

Mr. Lapp. Yes, he did; but I cannot believe that that was any War 
Assets property, for he had shipped in a bunch of old tires and 
wheels off of airplanes, and some airplane instruments, and this and 
that, before the deal was even made. I have a letter here that he just 
shipped it in and sent a letter afterward hoping it would be all right. 

Mr. Bonner. How did he explain it that he was shipping this, as 
you say, “junk property”? 

Mr. Lapp. I have a letter that is self-explanatory, if you would like 
to see it. Just a minute. 

Mr. Bonner. Read it. 

Mr. Lapp. We did not know anything about it until we got the let- 
ter and the property arrived, a couple of carloads, about the same time. 
Does anyone care to see this letter? 

Mr. Bonner. Read it right into the record. 

Mr. Lapp. All right. 

COMMANDING OFFICER, UNITED STATES NAVAL AIR STATION, 
Bunker Hill, Ind. 


Dear Sir: In view of the pending leasing of the premises of the Bunker Hill 
Naval Air Station to the city of Bunker Hill, Ind., and the resultant subleasing 
of same to the Bunker Hill Corp. of which the writer is contemplating being an 
associate of, I am taking the liberty of shipping in certain aircraft spare parts 
and surplus equipment for temporary storage at the Bunker Hill Naval Air Sta- 
tion until the final subleasing of same by the Bunker Hill Corp. The equipment 
and spare parts which I am shipping in to the Bunker Hill Naval Air Station 
for temporary storage are being sent in entirely at my own risk and in no way 
will the Navy be held responsible for the fire protection and security of same. 
In case of loss or damage to any of my equipment or spare parts due to fire, 
theft, rainstorm, and so forth, I hereby agree to assume full liability for same. 


That was dated October 16, 1946, and sent from Niles, Mich., and 
signed C. C. Harrah. 

Mr. Bonner. At that time he contemplated, you say, he states 
being a member of the corporation ? 
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Mr. Lapp. That is right. 

Mr. Finr. Whose letterhead is that on? 

Mr. Lapp. His. 

Mr. Bonner. He was not a member of the corporation at that time? 

Mr. Lapp. The corporation was not formed at that time. 

Mr. Bonner. It was not formed ? 

Mr. Lapp. We were in the matter of working out a deal with the 
Navy at that particular time. 

Mr. Bonner. Did Mr. Harrah haul any property off of the base ? 

Mr. Lapp. Some of those wheels were. I have no reason to doubt but 
what that was his personal property. 

Mr. Bonner. He hauled it in and then moved it out? 

Mr. Lapp. Yes. They sold those. 

Mr. Bonner. Did you have anybody supervise, custodian of the 
base, to check what was moved out ? 

Mr. Lapp. No, we did not. 

Mr. Bonner. So you do not know what he moved out? 

Mr. Lapp. I do know. I saw him haul out these. They would sell 
these big old bomber wheels and tires for farm machinery, and they 
had a fellow that hauled them out and would sell them. 

Mr. Bonner. But you had no way to tell, you had no check ? 

Mr. Lapp. No, I just saw them. 

Mr. Bonner. He was hauling out his own property or the property 
that you were custodian for. 

Mr. Lapp. No. As custodian we just had empty buildings. We had 
no property, Government property, that we were responsible for. 

Mr. Bonner. Was not there some machinery and parts? 

Mr. Lapp. None whatever. Only maintenance equipment the Navy 
left us. But we had no airplane parts. 

Mr. Bonner. Did Mr. Harrah move in as a tenant on the property 
personally ? 

Mr. Lapp. Yes, he did. 

Mr. Bonner. Tell us about that. 

Mr. Lapp. Well, due to the fact that he was to be one of our partners 
we were not as prompt in trying to secure a lease as we should have 
been. We talked to him at different times and they started moving 
in equipment from War Assets there about the first of the year. It 
began coming pretty fast and soon. After this agreement we had 
been talking about, which was, I believe 

Mr. Bonner. About January ? 

Mr. Lapp. Yes. 

Mr. Bonner. Of 1948. 

Mr. Lapp. Yes, and I have got just one thing I would like to men- 
tion. I never gave it another thought personally, that they were usin 
this man’s purchasing agreement until about 60 or 90 days, when 
got to looking around I noticed over there in the hangar in the drill 
hall, crates marked “H. L. Pemberton, care of Bunker Hill School, 
Bunker Hill, Ind.” 

Mr. Bonner. Where were they shipped from? 

Mr. Lapp. I do not know. 

Mr. Bonner. Who was the shipper? Did you know who it was? 

Mr. Lapp. They were shipped from all over the United States. 

Mr. Bonner. You noticed his name on it? 

Mr. Lapp. Yes. 
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Mr. Bonner. Who was the shipper? 

Mr. Lapp. War Assets. 

Mr. Bonner. War Assets was shipping to Pemberton ? 

Mr. Lapp. Yes. 

Mr. Bonner. Were not shipping to the Bunker Hill School ? 

Mr. Lapp. H. L. Pemberton, care of Bunker Hill School. 

Mr. Bonner. Yes. 

Mr. Lapp. There could have been some sent to Bunker Hill School, 
but the ones I saw, I just started to raise heck with him when I began 
to see all around there a vast amount of merchandise with “H. L. 
Pemberton, care of Bunker Hill High School.” If you will repeat the 
question you asked me. 

Mr. Bonner. Go right ahead. You said you were going to tell us 
what arose in your mind. 

Mr. Lapp. Yes. I asked him if they were using that agreement 
that I had Charlie Shepler to grant. Oh, no, he never used that. We 
would not have needed that at all. “Well,” I says, “how comes that 
it has Bunker Hill School. That is not Bunker Hill Aeronautical 
School.” I could not get anything definite out of him, just beat 
around the bush, and I talked to Mr. Harrah then later. I never got 
anything out of him. And in the meantime I had talked to the trustee, 
if he knew, whether they were using that. He did not know that the 
were using—the new trustee, Mr. Smith, did not. Well, I went bac 
over and talked to Mr. Harrah the second time, and I said, “Now, 
listen, are you fellows using that permit from the trustee over there?” 
“No. We never needed that. We ee: might help us out a 
little,’ or something to that effect. “Well,” I said, ‘ ‘now, listen, L 

want to know if you are or not, for I feel responsible to those fellows.’ 
For those trustees were good friends of mine. “And it is through our 
friendship that they granted you that ermission and I want to know.” 
And Mr. Harrah at one time says, “Oh, these people out here in the 
smal] communities are too inquisitive,” or something like that. And so 
about that time, I had never gotten even anything definite out of him 
and in the month of June of 1947 

Mr. Bonner. Before you get to June, when this thought arose in 
your mind, can you pin that “down to any month? Was it in April, 
March ? 

Mr. Lapp. That I did what? 

Mr. Bonner. That you began to get inquisitive about the amount 
of property. 

Mr. Lapp. I would say it was in the months of March and April. 

Mr. Bonner. March and April you began to get inquisitive ? 

Mr. Lapp. I did. 

Mr. Bonner. You asked them if they were using the agreement 
that you got Mr. Shepler to sign ¢ 

Mr. Lapp. ‘That is right. 

Mr. Bonner. And they told you “No”? 

Mr. Lapp. They told me “No.” 

Mr. Bonner. Yes, sir. 

Mr. Lapp. They intimated at one time that they might have—it 
might have done them some good or something. I did not know what 
they meant by it, because I could not get any definite answer, and I 
began to get alarmed about it, for they were getting so much more 
merchandise than it appeared to me that they needed for a school. So 
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I had another little visit with the present trustee, Mr. Smith, and I 
told him that it did not look to me—I asked him if he knew what they 
bought. “No; I don’t.” Well, 1 told him it did not look right to me. 
And I felt about 99 percent responsible that they had ever given them 
that permit in the first place, that permission to purchase. So he and 
I, together, worked out a letter. I have a copy of it here. And sent 
to them signed by—— 

Mr. Bonner. Sent to who? 

Mr. Lapp. To the Bunker Hill Aeronautical School. I have a copy 
of it, if you want it. 

Mr. Bonner. Will you read it, sir, so that we can hear it! 

Mr. Lapp. Yes, sir; I will do it. It was sent to them by registered 
mail with a return receipt requested. We know they received it. 
They never did answer it. Yes; this was signed by L. E. Smith, 
trustee, and was mailed on June 7, 1947, to the Bunker Hill School 
of Aeronautics, Inc., Bunker Hill, Ind. 

GENTLEMEN: You are advised that that the purchasing permission granted 
you by the Bunker Hill School of Pine Creek Township, Miami County, Ind., is 
canceled and terminated as of today, June 7, 1947. As you know, this was per- 
mission we granted you for you to purchase equipment and supplies through 
our bunker Hill School for the school your corporation is forming. 

I also wish to have you deliver to me not later than June 14, 1947, a full re- 
port of all purchases made on basis of our permit, showing each item, whom 
purchased from, date of invoice, cost of same, and items not yet delivered or 
received by your corporation. 

L. E. Sm1ru. 

Mr. Bonner. You have stated that Mr. Harrah told you that they 
were not using this agreement that Mr. Shepler had signed? 

Mr. Lapp. He was rather evasive. He did not just come out and 
savy “No,” just sort of grinned and started talking about something 
else, but he did intimate at one time that it had probably done them 
some good. 

Mr. Bonner. I want to read you something from the testimony of 
Mr. Harrah. 

Mr. Lapp. Yes, sir. 

Mr. Bonner (reading) : 

Mr. Bonner. Under the name of what institution was the initial agreement 
for the receipt of property from the War Assets Administration made? 

Mr. Harran. The original set of property was made according to the sales 
document in the name of the Bunker Hill School. 

Mr. Lapp. Yes. I don’t doubt but what practically all of that mer- 
chandise was purchased that way. That is the reason we got alarmed 
here about this. And in addition to this all at the same time my part- 
ner and I, Mr. Curran—I will call him my partner, for he and I had 
all the responsibility of operating the base there—we were becoming 
very, very suspicious with the vast amount of merchandise that was 
arriving there. I said nothing to him, but I felt very bad that I had 
ever taken those fellows over, Mr. Pemberton over to see this trustee. 
The thing smelled to me. I made three trips to Indianapolis by my- 
self, said nothing to anyone, and had a conference with the State direc- 
tor of the FBI in Indianapolis and told him everything that had been 
going on about the school, how I thought it had been purchased and 
about this purchasing agreement. And in my estimation they should 
make a checkup on it. And he was of the opinion that, probably, there 
had not been any law violated *.niess they disposed of some property, 
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and asked if I knew of any property that had been disposed of. I 
told him “No,” to my knowledge there had not been any property 
disposed of. 

Mr. Bonner. And the hauling back and forth after they began to 
receive property, you did not see any property taken away from the 
base? 

Mr. Lapp. I never saw them haul anything out while they were 
on our premises, only those things that I thought that were brought in 
there and stored in Duke Harrah’s individual building. I saw those 
go out, but I never saw them haul anything they had stored in the 
big hangar and in the drill hall, and I never saw them myself hauling 
anything out of there until they moved out. 

Mr. Bonner. You were going to tell the committee about Mr. Har- 
rah’s living on the base. 

Mr. Lapp. Yes. 

Mr. Bonner. You did not complete that. 

Mr. Lapp. Well, he just brought some men out one day and went over 
to the operations tower, one of the nicest buildings in the base, and 
started them to work painting and cutting holes through the concrete 
floor and making himself a nice apartment over there to live in and 
also down in the lower floor right next to the door that goes out on the 
air base, he made himself a nice office there for Duke Harrah, Inc., not 
as a school, but Duke Harrah, Inc. 

Mr. Bonner. Duke Harrah, Inc.? 

Mr. Lapp. Yes. And he had no lease on those whatever. He just 
went—we had no control over him—that was our big trouble—they 
would not abide by any rules or regulations, and he knew what our 
lease with the Navy was, that we were absolutely not to permit any- 
thing like that until the Navy had given an O. K. 

Mr. Bonner. What did you do? 

Mr. Lapp. Well, we told him that we could not permit him to operate 
that way, and he never did move in. 

Mr. Bonner. What was Duke Harrah, Inc., to be, did he tell you 
that ? 

Mr. Lapp. He was a dealer in automobile parts and used parts and 
accessories. 

Mr. Bonner. Did he tell you that was what the business of Duke 
Harrah, Inc., was to be? 

Mr. Lapp. Yes. I did not get to finish the story a while ago there 
that we were on. He explained some big business deals there to me, 
also to my partner, that 1f we would go into the school, myself $5,000 
and my partner $5,000, we would be made directors of the school, and 
the directors would be paid a pretty good salary. There was no amount 
mentioned, but he wanted to form another corporation to repair and 
service big aircraft. And this repair service would rent from the 
Bunker Hill School the equipment necessary and the tools at a very 
nominal figure. And that is where we would make the money. 

Mr. Lantarr. The Bunker Hill School of Aeronautics, you mean ? 

Mr. Lapp. Off of another corporation that would repair and service 
big aircraft, but they would rent the tools. That was just a proposition 
he had. I do not know who all he talked to about it, but they would 
rent the tools from the Bunker Hill School. There would be sufficient 
tools and equipment that could be rented from the Bunker Hill School 
and operate this repair service. 
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Mr. Bonner. Mr. Ladd, here is a statement from Mr. Pemberton 
that I am reading from his sworn testimony. 


Mr. PEMBERTON. I never went back for an answer. We decided to use the 
local school. 

Mr, Lapp. Pardon me, just a minute, he never went back where for 
an answer ? 

Mr. Bonner. That pertains to the question of using Purdue Uni- 
versity. Ican read up further. 

Mr. Lapp. Yes. 

Mr. Bonner (reading) : 

Mr, PEMBERTON, No, sir. This is a copy of a letter that Mr. Cushman wrote to 
the purchasing agent of Purdue University to substantiate——— 

Mr. BONNER. What is the answer? 

Mr. PEMBERTON. What is their answer? 

Mr. BoNNER. Yes. 

Mr. PEMBERTON, I never went back for an answer. 

He means to Purdue University. 

We decided to use the local school at Mr. Ladd’s suggestion, We don't want— 
He quotes— 

We don’t want any outside university in here on this base. 

This is the Bunker Hill community venture. 

And if we are going to use the local school I think it is a much better idea. 


Mr. Lapp. Well, sir 

Mr. Bonner. He is quoting you, you understand. 

Mr. Lapp. I will say that every 

Mr. Bonner. Is this testimony correct or false? 

Mr. Lapp. False, absolutely, every word of it, for if Purdue Uni- 
versity has done anything on the base they could have done it. 

Mr. Horrman. What is the last, Purdue / 

Mr. Lapp. I say that if Purdue University had ever offered to do 
anything on the base they would be perfectly willing to do it for I 
have that much confidence in them. 

Mr. Bonner. You get what I have in mind. 

Mr. Lapp. That is absolutely false, because I never made that kind 
of a statement. 

Mr. Bonner. I want to state to you that you have disputed the verac- 
ity of Mr. Pemberton’s statement here and previously you did the same 
thing to Mr. Harrah’s testimony. 

Mr. Lapp. That is right. I am telling you the truth. 

Mr. Bonner. You stand on that? 

Mr. Lapp. I will stand on it to high heaven I am telling you the 
truth. 

Mr. Bonner. This is absolutely false ? 

Mr. Lapp. It is absolutely false. 

Mr. Horrman. I want to put on the record that in no court of law I 
know of is one witness permitted to express an opinion as to the 
credibility, the truthfulness or the falseness, the truth or falsity of 
another witness’ testimony. He can make his own testimony, but no- 
where would he be permitted to characterize the other witness. 

Mr. Bonner. I read him the two statements and I was just attempt- 
ing to show the inconsistency here. He says the two statements are 
not correct. 
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Mr. Fine. He did not say they were lies, just said they were wrong. 
Mr. Lapp. I will say they are lies. It is not true. 

Mr. Bonner. I did not put the words in your mouth ? 

Mr. Lapp. But I willsay it; they are. 


Mr. Bonner. I left it to you to s: 

Mr. Lapp. I will stand on that Ti there was just very little said. 
They wanted to know if I would go over and speak to Charlie Shepler 
and see if he would let them use their purchasing privilege there pro- 
viding if they needed it. In any event, it would not be used only 
temporarily. 

Mr. Bonner. You know now that the plan was to use the Bunker 
Hill School. You know now what the plan was? 

Mr. Lapp. I think 

Mr. Bonner. And why the plan was evasive ? 

Mr. Lapp. Yes. 

Mr. Bonner. Is that correct? 

Mr. Lapp. Yes. But why would I have any doubt in by mind 
on a big agency like War Assets is supposed to have told them, and 
at that time I did not have any reason to doubt these men. I thought 
they were fine, and I thought it was going to be the greatest thing 
for our community to get a big school like that. 

Mr. Bonner. I am speaking, you understand—you yourself brought 
the question up—the idea that suspicion entered your mind, and I am 
reading 

Mr. Lapp. Shortly after—— 

Mr. Bonner. From the sworn testimony. 

Mr. Lapp. Shortly after this I began to get suspicious, but not 
at that time. 

Mr. Bonner. I was quoting you these gentlemen, quoting you their 
sworn testimony. 

Mr. Lapp. Well, I will say every bit of it is untrue. 

Mr. Bonner. Mr. Donohue. 

Mr. Dononvr. You mentioned that the first time you saw this agree- 
ment was after it was returned from War Assets? 

Mr. Lapp. That is right. 

Mr. Dononver. And was it fully executed at that time, I mean, 
had it been signed and approved ? 

Mr. Lapp. Just as it is now. I did not know but what they had 
just written up a little agreement and had the trustee to sign it, for 
it was on Sunday when I went out, I saw no paper at all, but Charlie 
agreed to sign it if I thought it was all right. I honestly to God 
thought it was all right. I never saw it. And I did not know that 
there was a form of this type that he had to sign, but after we got 
these letters 

Mr. Bonner. Let me have the agreement. 

Mr. Lapp. I think Charlie has the original here. 

Mr. Bonner. Look at it now and see if you ever saw it before. 

Mr. Lapp. Never did. I saw it when we were coming down here. 

Mr. Bonner. That is all right. Proceed, Mr. Donohue. 

Mr. Dononvr. What day of the week was it that you and Pem- 
berton went over to see Mr. Shepler? 

Mr. Lapp. It was on Sunday morning. 

Mr. Dononvr. Sunday morning? 
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Mr. Lapp. Yes; I was very busy, and he had asked me 2 or 3 days 
prior to this Sunday, and I said, “Well, I am tied up, but maybe I 
will run over there with you on Sunday morning,” and we did, Just 
a few miles over to his home. 

Mr. Dononvr. The agreement, I think, bears the date of the 17th 
of February, does it not ? 

Mr. Lapp. I think it does. I was looking at it as we were coming 
down on the train. 

Mr. Dononvr. In 1947? 

Mr. Lapp. 1946, I believe. 

Mr. Fine. What is the date on that agreement? December 17 of 
1946, it is. 

What day of the week was that, do you know? 

Mr. Lapp. I think Charlie looked it up and it was on Tuesday. 

Mr. Dononvur. Do you remember what month, or the date of what 
month it was returned from War Assets ? 

Mr. Lapp. It came back just shortly after the trustee sent these 
letters, You see, there is a letter. I have a copy here that he also 
sent War Assets, but I did not type that letter. 

Mr. Donounvur. What date do those letters bear ? 
sn Lapp. That were mailed to War Assets and the Bunker Hill 

hool ? 

Mr. Dononvr. Yes; that was about the time that you first saw 
this agreement, was it not? 

Mr. Lapp. Yes, shortly afterward, for it was not more than a couple 
of weeks until they brought it back and we asked for an accounting 
in this letter that the trustee sent to the school, and they never an- 
swered it. 

Mr. Bonner. Sent to what school? 

Mr. Lapp. Bunker Hill School of Aeronautics. They went by that 
name. ‘That is the way they received their mail and everything, and 
to the best of my knowledge I think they were incorporated in the 
State of Indiana. I think it was a corporation. But getting back 
to your question, that is, June 7, 1947, and also on June 7, 1947, he 
sent another letter to War Assets. 

Mr. Dononvr. Would you read the letter that was sent to the War 
Assets ¢ 

Mr. Lapp. Yes, sir; I will be glad to. 

Mr. Dononve. Starting off with the date of it. . 

Mr. Lapp. June 7, 1947. [Reading:] 


OFFICE OF EDUCATIONAL AIRCRAFT DISPOSAL DIVISION, 
War ASSETS ADMINISTRATION, 
GENTLEMEN: The Bunker Hill School, Bunker Hill, Ind., desires to be relieved 
of any accountability for material purchased for educational purposes from the 
ar Assets, and we hereby request that the accountability for this material be 
transferred from Bunker Hill School, Bunker Hill, Ind., to the Bunker Hill 
School of Aeronautics, located on the former Bunker Hill Air Base at Bunker 
Hill, Ind., which is a nonprofit corporation incorporated under the laws of 
Indiana and has been so held tax-exempt by the United States Treasury Depart- 
ment, The writer would appreciate receiving advice from your office of the 
Bunker Hill School relief of the accountability of this material. The original 
agreement was executed on December 17, 1947, by Charles Shepler, my prede- 
cessor. 
Thanking you for your attention to this, we remain, 
Yours very truly. 
Bunker Hirt ScHoor, 
L. E. SMITH. 
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I did not help him write that letter. I imagine, when I told him 
what I thought was going on and helped him with this, that he is 
probably going over to get his attorney to send this one right down 
to War Assets, for he did send us a copy of this, but I did not—we had 
this copy in our files—but I did not help him write this to War Assets. 

Mr. Donouve. Both of those letters were sent after you discovered 
these crates ? 

Mr. Lapp. Yes; that is right. 

Mr. Donounver. Of tools and parts bearing the name of the Bunker 
Hill School ¢ 

Mr. Lapp, That is right. 

Mr. Dononur. You say each time that you spoke to Harrah about 
the labeling of the crates in the name of the Bunker Hill School that 
he would be very evasive and not answer your question ? 

Mr. Lapp. I would not get any direct answer to my question what- 
ever. 

Mr. Dononvr. Can you tell the committee whether or not any other 
parts or equipment were sent in after you sent in that letter? 

Mr. Lapp. They might have had some on order and in transit, but 
I do not believe there was much more merchandise arrived there only 
probably for the next 2 or 3 weeks. To my knowledge, I do not think 
there was very much more. 

Mr. Donorive. Did you ever bring to Harrah’s attention that you 
had sent in that letter to the War Assets Administration / 

Mr. Lapp. No; I did not know that Mr. Smith had sent this one un- 
til a few days afterward. He left a copy at our office at the air base. 

Mr. Dononvr. After the copy was delivered to you by Smith, did 
Harrah ever come to you or did Pemberton ever come to you? 

Mr. Lapp. Never. 

Mr. Dononvr. Asking you for any reason for sending in that letter? 

Mr. Lapp. No; none. 

Mr. Dononvr. You mentioned that when they first presented the 
proposition of establishing the school; you raised a question about a 
lease ? 

Mr. Lapp. Absolutely. 

Mr. DoNonver. And you pressed them ? 

Mr. Lapp. Not too hard right at first, by him being a member of the 
corporation, but we thought, you see, we took over 100 percent there 
on January 1, 1947. , We had their equipment which was coming in, 
and we thought we would give them a little time to organize. They 
were telling us about this and that; that they’ were going to get in- 
structions and get books printed, showing the types of courses and all, 
and it was going to take so much time. We were rather lenient with 
them the first few months, and then after that we began to talk pretty 
insistent about getting a lease there, for we were afraid we would get 
in trouble with the Navy if we did not get a lease from them. 

Mr. Dononvr. Were any terms for the lease discussed / 

Mr. Lapp. Well, yes; numerous of them. We had to pin them down. 
They would never come to us on that, but we would pin them down 
and tell them we had to get a lease here, for we were violating the 
Navy’s contract and the town of Bunker Hill. I have got letters from 
them whereby they were after us to get leases. And the Navy was. 
For we had to get them on the lease basis there. They designated two 
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big buildings that they wanted, and the terms.. The amount of money 
per month seemed to be agreeable with them, but they would not agree 
themselves, or their students coming in, abiding by reasonable rules 
and regulations; and we were not going to just turn the base com- 
pletely over to them to let people browse around and around the build- 
ings and in and out as they pleased. We had a number of leases writ- 
ten up for their approval. We would talk to them, and they would 
want this in and this in, and we would have our attorney draw up 
another set of leases. And we would always have in that one clause 
there that they or their students or employees must abide by reason- 
able rules and regulations, which will be very broad. 

Mr. Dononve. Restricting their personnel to a certain area; is that 
right ¢ 

Mr. Lapp. No. They could go any place around the buildings, for 
their two buildings were scattered there. ‘They’d have to have access 
to quite a lot of the grounds there. 

Mr. Dononvur. Were there any blueprints presented to you at any 
time that would indicate how the school was going to be laid out / 

Mr. Lapp. No. 

Mr. Dononvr. Was there any discussion with you or any members 
of Bunker Hill Corp. relative to how the school was going to be set up ¢ 

Mr. Lapp. After I told them and Mr. Curran told them that we were 
not interested in the school, investing in their school, we did not discuss 
very much with them. We'd have to run them down to discuss this 
lease. 

Mr. Donouve. But Harrah all of the time was sitting in with the 
Bunker Hill Corp. ? 

Mr. Lapp. Not very much, not very much, for we sort of sat back for 
several weeks, thinking he was going to be the fellow that was going 
to do big things. Well, he never did anything. So, I got busy and 
took some time out. We got leases from General Motors and from 
Ford Motor Co. for storage and this and that. I got that myself. 
And if I had not gotten out and gotten busy we would never have 
rented any buildings there. We sat down, thinking he was the man 
that knew how to do things. We were little country fellows there, 
but we found out he did not take any interest in the thing whatever ; 
that is, in operating the Bunker Hill Corp. 

Mr. Dononve. All of this material that he got from the War Assets 
was stored in these two buildings ¢ 

Mr. Lapp. That is right. 

Mr. Dononvr. That they had rented for a school ¢ 

Mr. Lapp. Well, they proposed to rent them for the school. 

Mr. Dononvr. And at no time was there any activity carried on by 
them that would indicate that a school was to be set up; that is, by 
arranging benches or putting in motors or anything like that to run 
machinery such as drills and lathes? 

Mr. Lapp. Well, they kept telling us that those things were hard te 
get and they'd probably be getting some of those things eventually. 

Mr. Dononve. But they never did 4 

Mr. Lapp. No, no. 

Mr. Dononvr. When did you tell them that they would have to 
get the stuff off of the base ¢ 

Mr. Lapp. We began to have some trouble with them, I'd say, within 
90 days after our lease took effect. 
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Mr. Dononvr. When did your lease take effect ? 
Mr. Lapp. January 1, 1947, for we had to protect the property of the 

















Navy there to the best of our ability, and they were getting in engines \ 
and different kinds of airplane parts; and over in the hangar they 
were washing those in the hangar with gasoline, and there were rags 
and oil paper lying around on the floor, and crating and cigarette butts 
here and there. And my partner—he is the general manager—he had 
caught fellows smoking in there, and he would tell them that could not ni 
be allowed any more. I would go over there the next day or two and c 
the same thing was going on. They ignored any rules and regulations 
that we'd try to set up there for the protection of the Navy’s property. 
Mr. Dononur. Then at the end of 90 days you told them that they 
would have to get some other place? d 
Mr. Lapp. No; we were still hopeful of getting them under our re 
control there to a certain extent; that we could live with them, and we 
disliked to see them go out, if they had any chance at all of surviving be 
or making, setting up a school there, but we did want to get a lease cc 
from thein. 
Mr. Dononve. And when did you tell them to get off the property. 
Mr. Lapp. Well, we began to tell them in about the month of June, fc 
and the town of Bunker Hill, whom we have the lease from—I have ul 


some letters from them now that I picked out of my files—that started 

probably about the month of June, demanding of us to eject them 

from the property unless we could get a suitable lease by a certain r 

date. a 
Mr. Dononvur. And you did not get the lease? 
Mr. Lapp. No; we were unable to. 














Mr. Donouvr. When did they leave the premises ? 
Mr. Lapp. Well, we were ordered and we wanted to anyway; we 
were unable to arrive at any lease with them—we wanted tu 
Mr. Dononver. I mean, the question is, when 
Mr. Lapp. The ejectment suit was filed the ninth month, twelfth rig 
day. res 
Mr. Frnt. September 12 when? 1,4 
Mr. Lapp. No; I will tell you this is when they filed a suit in abate- Sol 
ment. It was about August when we really got down to business, the 
trying to get them out of our area then. 
Mr. Dononve. You had to eject them by virtue of a court order? the 
Mr. Lapp. Well, the judge, on account of that being Government ; 
property, did not seem to want to render any decision, and they de- cor 
layed it by suing here. It gives the court announcement here and the the 
abatement, I believe it is called in legal terms, and it looked like it Mc 
was to be drawn along for quite a while. And the Navy had had bui 
inspectors in there and had inspected the property, but they just ing 
raised heck with us for permitting these fellows to allow their prop- sal, 
erty in such a condition as it was. ] 
Mr. Dononvr. They finally left when ? you 
Mr. Lapp. They finally, the Navy N 
Mr. Dononver. You can give us the date. N 
Mr. Lapp. Well, right here is the telegram that the Navy sent to N 
him. It says: anc 
You are directed to vacate the naval air station, Bunker Hill, Ind., with hav 
removal of all of your property by midnight, December 31, 1947, and full restora- to | 
tion and damages. The 
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It is signed “J. J. Manning, Chief of Bureau of Yards and Docks, 
Washington, D. C.” 

Mr. Dononvur. What was the date of that telegram ? 

Mr. Lapp. That was December 9. 

Mr. Fine. When did they get out, finally ? 

Mr. Lapp. ‘They had not made much effort by the last day of the 
month, and the Navy extended the time 30 days, if I remember 
correctly. 

Mr. Donouve. In other words, they got out about January 30, 1948? 

Mr. Lapp. Yes; approximately that time. 

Mr. Dononve. Tell me this, what did you observe their personnel 
doing around these buildings with this equipment that they had 
received ¢ 

Mr. Lapp. They were painting it and cleaning it up. I did not 
bother much around. They were very antagonistic to us, and we 
could not control them. 

Mr. Donoutve. In other words, they appeared to be dressing it up ? 

Mr. Lapp. Yes; they were taking good care of it. I do not know 
for what purpose. They were really cleaning it up and painting it 
up nice. 

Mr. Dononvr. That is all. 

Mr. Bonner. Mrs. Harden. 

Mrs. Ilarpen. Mr. Ladd, how many acres compose the Bunker Hill 
base ¢ 

Mr. Lapp. 2,121. 

Mrs. Harpen. Did you ever own any of that land? 

Mr. Lapp. No; never did. 

Mrs. Harpen. Is any of the land leased at this time for agricul- 
tural purposes ? 

Mr. Lapp. All that is suitable. That is the only income we have 
right now to maintain the property for the Navy with. We are 
responsible for all maintenance cost there. There are approximately 
1,400 acres that can be farmed. Some of it is excellent land, and 
some of it has been destroyed or damaged considerably in building 
the base. 

Mrs. Harpen. And I should like to ask you for what purpose was 
the Bunker Hill Corp. organized ? 

Mr. Lapp. Oh, I thought I was doing a wonderful service for my 
community there. We had more than 300 people working there on 
the base from our community at one time. And Delco Radio, General 
Motors plant, and Ford Motor Co., a subsidiary of them, had three 
buildings, renting the storage, and I was so enthused over doing some- 
ing for the community. The first year we operated I took out no 
salary whatever. 

Mr. Finer. Mrs. Harden wants to know what they did, what did 
your corporation do? 

Mr. Lapp. What did we do? 

Mr. Fiver. Yes, what. 

Mr. Lapp. The Navy moved out on January 1, or 90 days before, 
and it is our duty to keep up all buildings. If a roof blows off, we 
have to replace it. We have 400 acres under concrete that we have 
to keep up and repair, runways and roads and the buildings painted. 
They gave us the have. And we keep up 214 miles of railroad track, 
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7 miles of fence to keep up and repair. The Navy has spent not 
a dime since they moved out. It is our duty to get enough income 
off of the base to take care of the Navy’s maintenance. 

Mrs. Harpen. About how many acres at this time is being used for 
agriculture ? 

Mr. Lapp. Approximately 4,100. 

Mrs. Harpen. Thank you. 

Mr. Fine. I just want to correct the record. There was one time 
that you used the date January 1, 1948, Mr. Bonner, when the material 
was coming in. I think the date is January 1, 1947. That has been 
established subsequently. The witness now says January 1, 1947. In 
case the record does indicate January 1, 1948, I want it to be corrected. 

Mr. Lapp. That is correct. 

Mr. Fine. The agreement was signed December 1946. 

Mr. Bonner. Thank you very much. 

Mr. Fine. I want the record kept straight. 

Mr. Ladd, this corporation, Bunker Hill Corp., was merely a care- 
taking corporation ? 

Mr. Lapp. That is right. We are responsible for the base. 

Mr. Fine. I not that you did mention that at some time in early 
1947 the corporation or somebody wrote a letter from the Bunker 
Hill School District to the Bunker Hill School for Aeronautics asking 
for an accounting? 

Mr. Lapp. Yes; that was our trustee. I helped him to write that 
letter, for I was very much alarmed. 

Mr. Fine. Have you the letter? Was that the letter that was read ? 

Mr. Lapp. Yes; I have the copy of it, the duplicate copy. 

Mr. Fine. That letter was not read ? 

Mr. Lantarr. It was read and is in evidence. 

Mr. Bonner. I would like that inserted in the record. 

Mr. Curtis. He read it. 

Mr. Finer. Let us see if we understand each other. Just a moment. 

Mr. Lapp. I will read it again. 

Mr. Fine. There was a letter which you read coming from the trus- 
tee—well, let us have it. May I have it. It was to the War Assets 
Administration. 

Mr. Lapp. Just previous to that I read you one that I helped the 
trustee write to the Bunker Hill School of Aeronautics ordering them 
to cease using this permit. I will read it to you in just half a minute. 

Mr. Fine. May I look at it? 

Mr. Lapp. Yes, sir; right here. 

Mr. Finz. This was the only letter written by the trustee, Mr. 
Smith? 

Mr. Lapp. That is right. 

Mr. Fixe. To the Bunker Hill School of Aeronautics any time 
between January 1, 1947, and the date they removed from the premises ? 

Mr. Lapp. To my knowledge, it is, for I helped him write that one 
there. 

Mr. Five. You read this letter to us? 

Mr. Lapp. Yes, sir. 

Mr. Frye. You read it into the record ? 

Mr. Lapp. Yes, sir. 

Mr. Frxe. And vou said that you helped prepare the letter? 

Mr. Lapp. I did. 
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Mr. Fine. Were you not familiar with the fact then that the Bunker 
Hill School was actually purchasing the equipment for the Bunker 
Hill School of Aeronautics? 

Mr. Lapp. Not to the extent of what they had been. We were not 
even sure that they would ever use it. Mr. Pemberton led us to 
believe-—— 

Mr. Fine. No,no. You did not answer the question. In this letter 
you said to them, “As you know, this was permission we granted you 
for you to purchase equipment and supplies through our Bunker Hill 
School.” 

Mr. Lapp. Yes. 

Mr. Fine. For the school your corporation is forming. Let us stick 
to that sentence first. 

Mr. Lapp. Yes. 

Mr. Fine. Well, then, you did know that the Bunker Hill School, 
your school, the one in the township, was being utilized for the pur- 
chase of material for this aeronautic school ? 

Mr. Lapp. I did not know until I saw all of those crates lettered and 
it was very obvious to me that they were—I could not swear to it then— 
that is the reason I asked them if they had been using it, and to what 
extent, but I was very sure that they had for it is confusing to see 
H. L. Pemberton, care of Bunker Hill School. 

Mr. Frxx. I do not want to labor the point, but it seems to me that 
what you are telling us now is that the first time you ever got any 
inkling that the Bunker Hil! School was being used, that is, your school 
in the township, was when you saw these crates addressed to 
Pemberton ? 

Mr. Lapp. We had given them that agreement to use if it was neces- 
sary for them just temporarily, according to what they agreed, but I 
did not know. I never gave it another thought. And I became very 
much alarmed when I saw all of that crating. That is the reason I 
got busy. 

Mr. Finr. You are telling us now, and I am pressing the point, that 
aside from the amount of material or the extent of the purchases which 
you did not think would be very large, you did know that the Bunker 
Hill School when Mr. Shepler signed that agreement was being used 
for the purchase of some material, usable or not usable? 

Mr. Lapp. Well, we granted them that privilege, yes; right there 
at the start, but that is the reason we asked them how much had been 
bought and what had, and where it had been purchased, and the 
amount. That is the reason we wrote that letter. We did not know 
whether it had been a thousand dollars or $100,000. 

Mr. Frxe. And when you saw these crates addressed to Pemberton 
it was only then that you began to be worried, because it seemed to 
be too much material ? 

Mr. Lapp. Yes, sir; that is right. 

Mr. Fine. That was the only reason you were frightened then ? 

Mr. Lapp. That is right. And that is the reason why I went to the 
State director of the FBI. 

Mr. Fine. So when Mr. Shepler testified this morning, and you 
were in the room 

Mr. Lapp. Yes, sir. 
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Mr. Fine. That he did not know when he signed this agreement 
that the Bunker Hill School, that means your school, was being utilized 
for this purpose he was not telling all of the truth, is that correct? 

Mr. Lapp. Say, Charlie Shepler would not lie to you, me, an; body, 
I have got that much faith in him. 

Mr. Fine. Just forgive me. 

Mr. Lapp. Maybe I am a little confused. 

Mr. Fre. I want you to know that my inclination is in your di- 
rection for the record. 

Mr. Lapp. Repeat your question. 

Mr. Fine. I am trying to find out something for the record, to help 
you, if I may. 

Mr. Lapp. Yes, sir; I appreciate it. If you will repeat your ques- 
tion oNce more. 

Mr. Fine. You just said that you knew all along that when the 
agreement was signed it was intended for the Bunker Hill School, 
to be used for the purchase of this material in some amount or in 
some quantity. 

Mr. Lapp. Yes. 

Mr. Frvr. For the aeronautical school, is that correct ? 

Mr. Lapp. Yes; that is right. Mr. Pemberton—— 

Mr. Fixe. Now, Mr. Shepler this morning, from my recollection, 
did not testify that way. He said in answer to a question from me, 
and the question was something like this: now in retrospect I said to 
him, did you not think it was wrong, and he said “Yes,” and he had 
stated earlier that he did not know that the Bunker Hill School, your 
school, was being utilized. 

Mr. Curtis. Yes; he did. 

Mr. Brownson. He signed the paper making it possible to utilize it. 

Mr. Lapp. That is the reason he signed it, to give them that privi- 
lege. 

Mr. Brownson. He signed the paper. 

Mr. Lapp. That is the reason I went to see him. 

Mr. Finer. The record will be here, I suppose, by next Tuesday, but 
actually, Mr. Shepler did not testify that he did not know. Well, did 
he not testify to the contrary of what I am saying he testified? That 
is my recollection of his testimony. 

Mr. Lapp. It seemed to me that your controversy was over the name 
of the Bunker Hill School. 

Mr. Fine. But he did not—he said that the school that was on that 
paper was not the school of his district until Mr. Shelley pressed him 
for the address as to whether or not it was on East or West Street or 
North or South Street, and he did not know, and he thought it was, he 
was signing it for the School of Aeronautics. 

Mr. 'L. app. No, no. I think you misunderstand him. Ask him again. 
He knew that he was signing it for the trustee. 

Mr. Frnr. I will read the testimony, in any event. We have estab- 
lished now that in this record that you knew all along that the Bunker 
Hill School was being used ¢ 

Mr. Lapp. No; you misunderstood me. I told you in about 60 to 
90 days I went over and got looking around and saw all of this erat- 
ing. I had never given it: any more thought, because they had assured 
me at the time I went to see Mr. Shepler that if they would use it 
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at all it would be just a very temporary matter, because they could 
get Purdue University, and they would be certified, and I did not 
know but what they were certified or not. And I did not know until I 
saw all of them. And then I did not know for sure, but it looked to 
me like it was being purchased through the Bunker Hill School. 

Mr. Fine. I thought it was established so far as you were concerned 
that, forgetting the quantity, you thought it would not be a large 
quantity / 

Mr. Lapp. Yes. 

Mr. Fine. Forgetting the quantity, you knew that the school was 
being used, your school was being ton for the purchase of material 
for the Aeronautical School ? 

Mr. Lapp. I knew they could use it if they wanted to prior to their 
certification, but no matter who they bought it for, I had no idea 
that there would be, ever be such a volume of merchandise. I supposed 
it would be two or three truckloads of equipment. 

Mr. Fine. Let me ask you a little more directly. In December of 
1946, when you went over to see Mr. Shepler on Sunday with Mr. 
Pemberton, was it your impression that you were asking, or did you 
know then that you were asking Shepler to sign for the Bunker Hill 
School, your school ¢ 

Mr. Lapp. I do not get “my school.” 

Mr. Frye. The school of your district. 

Mr. Lapp. Yes. 

Mr. Fine. As distinguished from the aeronautical school ? 

Mr. Lapp. Mr. Pemberton and Mr. Harrah had assured me that 
the War Assets had assured them that it was perfectly all right just 
in this little period here until they were certified and they would 
furnish the equipment to them. It was just a matter of courtesy 
from some school. 

Mr. Finer. And they were working this through the Bunker Hill 
School in your township, is that not so? 

Mr. Lapp. That is so. 

Mr. Fine. You knew that then, in December of 1947? 

Mr. Lapp. We thought we were just doing a little matter of ac- 
commodation, we did. 

Mr. Fine. That is right. I am not blaming you for what you did 
at this moment. 

Mr. Lapp. That is right. 

Mr. Fine. I am merely asking you whether or not that was not the 
fact. The conclusions will be drawn by the subcommittee later on. 

Mr. Lapp. That is right. We gave them permission, or they had 
the privilege of buying. 

Mr. Fine. And the important factor in this letter was the second 
paragraph, was it not—when you saw the Pemberton name on the 
many crates, it was at that time that you helped Smith, the trustee, 
write this second paragraph, that “I, also, wish to have you deliver to 
me,” the trustee, “not later than June 14, 1947, a full report on all 
purchases” ? 

Mr. Lapp. That is right. 

Mr. Fine. Because you knew it was beyond the financial ability of 
the school district to assume, you knew it was? 
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Mr. Lapp. That is right. That is after I made some efforts to get 
an answer from them, whether that was really being pur chased 
through Bunker Hill. I suspected it was Bunker Hill School. 

Mr. Frve. But you were not altogether free from some responsibil- 
ity in this matter in your town, were you ? 

“Mr. Lapp. Well, I do not know why. Just as soon as I suspicioned 
something was wrong, and I was pretty sure that 100 percent of all 
of that merchandise was over there, I made three trips, neglected my 
business to go to Indianapolis and tell what I knew, and nobody did 
anything about it. If someone had heeded my request for inquiry 
then the Government could have seized everything they had there. 

Mr. Fine. Did you not then in 1946, according to vour moral code, 
feel that you were doing something wrong when you permitted the 
Bunker Hill School in your district being us used ? 

Mr. Lapp. No, no. I thought 

Mr. Fine. Even for a temporary—even on a temporary basis? 

Mr. Lapp. When a big organization, or might I call it, as War As- 
sets would tell these men that they were to furnish it, and I have every 
reason to believe that they did furnish it on that basis, and these men 
had up to that time had no reason to doubt their word whatever, I 
thought they were fine at that time, and I believed every word they 
said at that time, and so much publicity about it, everybody was talk- 
ing what a great thing this would be for the community, I thought I 
was doing a great thing. 

Mr. Fine. All you are telling the committee is that you were taken 
over. 

Mr. Lapp. That is right. 

Mr. Fre. Is that not all you are telling us? 

Mr. Lapp. Yes. 

Mr. Five. Actually, you were not alerted as you should have been in 
December of 1946 as to the fact that these men were “big operators” 
and they were selling you the Brooklyn Bridge; is that not so? 

Mr. Lapp. Yes; they were smarter than I was in some ways. I will 
admit it now. 

Mr. Fine. I sympathize with you, because I know how easily it 
can be accomplished. 

Mr. Lapp. Yes. 

Mr. Fine. But all I was trying to establish was whether or not you 
did not feel that you were doing something wrong when you per- 
mitted something to be done in your town for people that you did not 
‘rman know, but in whom you placed some trust in because they spoke 





bi 

Str. Lapp. Well, if you’d get some letters of reference, for instance, 
Duke Harrah, from a banker by the name of Jim Short, of Hamlet, 
later on a lot of these letters were from fellows that were associates, 
but you get another letter from a fellow in South Bend and another 
man in Indianapolis, and you have your bank to telephone—and I 
have always most of my life trusted people and gx i few times have 
been fooled, and I had no reason to misjudge those fellows at that time. 


Mr. Fixe. I do not hesitate to tell you that I think you were taken 
as a sucker and I sympathize with you. I hope that this is a lesson. 

Mr. Lapp. Well, it will be. 

Mr. Brownson. This land which the Bunker Hill Corp. took over 
was leased, as I understand it, by the Navy. 
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Mr. Bonner. The letter that has been in discussion, did Mr. Smith 
to “bigs knowledge, ever receive a reply? 

Mr. Lapp. As to the accounting ? 

Mr. Bonner. The second paragraph. “I, also, wish to have you 
deliver to me not later than January 14, 1947, a full report of all pur- 
chases made on the basis of our permit.” Did Mr. Smith get a reply 
to this letter? 

Mr. Lapp. I questioned him every time. He said he never got a re- 
oly, but Mr. Shepler was telling me coming down on the train that 

r. Smith told him one day someone representing the school drove up 
to his place with a big pile of invoices on the side of the car and said, 
“Here they are. You can go all through these.” And he looked at 
them. He said he did not have time to go through all of those in- 
voices. But there was never any letter of anv sort mailed to him. 

Mr. Bonner. Do you happen to know where the invoices are now ? 

Mr. Lapp. No; the man took them back with him. 

Mr. Bonner. You did not know who the man was, is that true? 

Mr. Lapp. No. 

Mr. Brownson. I would like to ask some questions based on the 
testimony that has developed, because I would like to make a point 
that I have not had access to many of these photostats which seem 
to be floating around the table from time to time. So I have to operate 
on the basis of what I hear here. This Bunker Hill Corp. which you 
founded, leased the land from the town of Bunker Hill, is that right? 

Mr. Lapp. That is right. 

Mr. Brownson. In turn leased it from the. Navy ? 

Mr. Lapp. That is right. 

Mr. Brownson. Did the town of Bunker Hill, to the best of your 
ne give to the Navy any consideration for the lease of this 
land? 

Mr. Lapp. $1. 

Mr. Brownson. $1? 

Mr. Lapp. Per year. 

Mr. Brownson. And what consideration did you give to the town of 
Bunker Hill? 

Mr. Lapp. $1 per year. 

Mr. Brownson. $1 per year? 

Mr. Lapp. Yes. 

Mr. Brownson. For that dollar per year you got this 2,121 acres 
plus the buildings on it with the understanding that you were re- 
sponsible for maintaining that in the same condition as you got it? 

Mr. Lapp. That is right. 

Mr. Brownson. In this corporation as you described its foundation 
there was a lady by the name of Jane Malaney, is that right? 

Mr. Lapp. Malaney. 

Mr. Brownson. How do you spell that? 

Mr. Lapp. M-a-l-a-n-e-y. 

Mr. Brownson. She was an associate, you said of Mr. Curran? 

Mr. Lapp. That is right, Curran. 

Mr. Brownson. When you started out this corporation, was Mr. 
Curran still on active duty ? 

Mr. Lapp. With the Navy. 

Mr. Brownson. He was on an active-duty status with the Navy? 

Mr. Lapp. Yes. 
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Mr. Brownson. This Miss or Mrs. Malaney had stock in that cor- 
poration. Was that stock later turned over to Curran after he got 
out of the Navy? 

Mr. Lapp. That is right. 

Mr. Brownson. In other words, she was in the position of holding 
that stock for Curran until he was relieved from active duty ? 

Mr. Lapp. Yes. She owned it, but it was the general agreement 
that whenever he was permitted to do so, engage in the corporation, 
that he would buy it. 

Mr. Brownson. In taking over this land from the town of Bunker 
Hill and in the town of Bunker Hill taking over the land from the 
Navy in return for this unusually nominal fee of $1 per year, was 
there any consideration as to the purpose for which the land that 
constituted this air base and the buildings should be used ? 

Mr. Lapp. I am not as clear on your question. 

Mr. Brownson. Let us put it this way. In return for getting this 
land on the $1 per year lease, did you have any understanding at the 
time you originally signed what you called your application for the 
interim permit and later on the lease for the land, did you have any 
agreement with the town of Bunker Hill or with the Navy as to what 
purpose you were to use the land for; was that purpose specified ? 

Mr. Lapp. The main thing we were interested in was the buildings. 
We thought that we could rent the buildings and get some industries 
in our community and get work for people. Right at that time there 
was a little slump, and the town of Bunker Hill was very much 
interested in getting some industries. 

Mr. Brownson. But there was no provision on the part of the Navy 
that this was done in the interests of an educational or training school 
of any kind? 

Mr. Lapp. No, no. 

Mr. Brownson. You made no representations that a school would be 
promoted in return for your dollar a year lease? 

Mr. Lapp. No; absolutely not. 

Mr. Brownson. That was not a consideration ? 

Mr. Lapp. No. To make this clear, I do not know whether you 
got it awhile ago, I stated awhile ago that T absolutely would not ever 
have considered taking over the Bunker Hill Naval Air Base without 
someone knew all about it from one end to the other, where every 
valve and light line, sewer and pipeline and pump was. Mr. Curran 
did not approach me. I approached him. 

Mr. Brownson. You approached Mr. Curran? 

Mr. Lapp. That is right. 

Mr. Brownson. Did Mr. Curran help you to get this interim permit 
through Bunker Hill and through the Navy ? 

Mr. Lapp. None whatever. He was in the employ of the Navy. 

Mr. Brownson. He did not? 

Mr. Lapp. No. 

Mr. Brownson. But you let him know that you would like to have 
him work for you, once his active duty had been terminated with the 
Navy? ! 

Mr. Lapp. That is right. 

Mr. Brownson. You talked a little while ago about another corpora- 
tion which Duke Harrah mentioned to you at the time he asked you to 
invest $5,000 in the Bunker Hill School of Aeronautics. You under- 
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stood at the time he asked you to invest the $5,000 that the Bunker 
Hill School of Aeronuatics was a nonprofit cor poration. Did he tell 
you that? 

Mr. Lapp. Well, you can take out expenses of a nonprofit organiza- 
tion. There will be no taxes, but officials and instructors would be 
well paid, he explained. 

Mr. Brownson. And the directors? 

Mr. Lapp. Yes, directors. I was to be a director of it. 

Mr. Brownson. You were to be a director of this nonprofit corpora- 
tion, and he led you to believe that there would be certain problems, 
but that those problems would come out of expenses, would be paid 
as expenses to keep ? 

Mr. Lapp. Yes; that was the natural expense of the school. 

Mr. Brownson. Then he talked to you about another corporation 
which was, apparently, organized, and that was the corporation which 
was to be for profit and which was to make its revenue by renting 
tools and facilities from the Bunker Hill School of Aeronautics at a 
very nominal fee in order that it might conduct its own operations in 
the repair of large aircraft for profit ? 

Mr. Lapp. That was the proopsition that they made to myself and 
Mr. Curran. 

Mr. Brownson. And you thought that having been in the aeronau- 
tics parts business that that was a very logical type of an operation, 
aye even more logical than a school type of operation for Mr. 
Harrah to be in? 

Mr. Lapp. Yes, but not for me. I have never invested in anything 
that I knew nothing about. And I knew nothing about a school or 
airplane repair. I was not interested in any way, neither was Mr. 
Curran. 

Mr. Brownson. You said a little while after that, we were afraid 
that they were going to be in trouble with the Navy if we did not get 
a lease, and then a little while after that, the town of Bunker Hill 
was after us to get a lease. Why was that pressure applied to you 
on the part of the Navy on the part of the Bunker Hill to get this 
lease with the Bunker Hill School of Aeronautics accomplished ? 

Mr. Lapp. Can I read you one letter here ? 

Mr. Brownson. I would like to have it. 

Mr. Lapp. I would like to give you the trouble we had with those 
fellows out there. 

Mr. Brownson. Of course, what I want to get at first—I have 
another question about the difficulty in consummating the lease—what 
I am interested in is if you, know why the Navy and the town of 
Bunker Hill were interested in your consummating your lease. You 
told me that you got the land and the base for $1 a year and plus the 
maintenance. You also told me that there was no specification as 
to the use you were to make of this facility. So I am just curious 
as to why the Navy and the town of Bunker Hill were insisting that 
you, who had already accepted the responsibility for the land, got 
the lease from the Bunker Hill School—— 

Mr. Horrman. Would the gentleman yield, before he answers that. 
You said in there that you understood that there were no provisions. 
1 wonder if he understands that, about the use of it ? 

Mr. Brownson. That was my interpretation. 
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Mr. Lapp. Definite, what you have got to do with this building or 
what you have to put in this building out here, nothing definite about 
that, but we have pretty good information that the Navy spent over 
$100,000 there just in maintenance the year previous to our taking it 
over, after it was inactivated. We feel that we have saved the Navy 
$100,000 a year. We have kept the building up in better repair than 
they kept them up the last year. 

Mr. Brownson. The other point I wondered was why the Navy 
and the town of Bunker Hill were interested in your accomplishing 
this legal paper, this lease, with the school of aeronautics, where that 
pressure came from. 

Mr. Lapp. Well, listen, if we did not get some income from all of 
this, the Navy would kick us out, if we did not keep the buildings up. 
That is the only means we have of doing all of this maintenance work. 
And we were not getting a dime out of those fellows. 

Mr. Brownson. Did the Navy inspect it periodically ? 

Mr. Lapp. Just a minute. If you have time here. I have something 
that is self-explanatory. The Navy inspected it quite often. And they 
ee that property to be really taken care of. 

Mr. Brownson. That answers my question perfectly. If that letter 
contributes to that and you would like to have it introduced in the 
record, I will be very glad to ask the chairman to do it, but I am 
perfectly satisfied with the answer you have given me there. 

Mr. Curtis. I would like to have that letter introduced in the record, 

Mr. Bonner. What is the pleasure of the subcommittee ? 

Mr. Lanrarr. Just put it in, Mr. Chairman. 

Mr. Bonner. Have the letter inserted at this point. 

(The letters marked “Exhibit 29A and 29B” follow :) 


ExHipir 29A 


TOWN OF BUNKER HIL1, IND., 
Board OF AVIATION COMMISSIONERS, 
August 6, 1947. 
Mr. WAYNE Lapp, 
President Bunker Hill Corp., 
Bunker Hili, Ind. 

Dear Mr. Lapp: Today Capt. R. R. Briner stopped off at the Bunker Hill Air 
Station and during the short time he was here he went through the different 
buildings now occupied on the property and expressed his approval of all the 
different operation now in the buildings with exception of the drill hall and 
hangar 7-W. Captain Briner was surprised that the heavy engines were placed 
in the drill hall building saying that the drill hall was not the place for such an 
operation. We hereby request that you take proper action to eliminate the 
placing of any more engines in the drill hall building it being apparent that the 
ones now there will have to be removed. Also there was an antomobile parked in 
the building which should not be permitted. Upon entering the hangar 7—-W 
Captain Briner noticed a bucket of gasoline or kerosene setting just inside the 
door which apparently had been used to wash parts and also some paint thinner 
in 5-gallon cans and also some oily engines or parts of airplanes which had 
oil paper about them. Of course there was an objection to this and the paint 
sprayer near the west door is still there after previous notice from this board 
that it be removed and that no more spraying be done in this hangar. Also 
noticeable was the truck parked along the back side of the hangar 7-W. Trucks 
are not to be parked next to the hangar in such a manner and this truck must 
be removed. It is definitely the duty and the intention of this board to comply 
with the request of the Navy in every detail and we expect the Bunker Hill Corp. 
to comply with this request. The property around the west side of hangar 
7-W is in a deplorable condition and should be cleaned up promptly. It is 
apparent that the use of the drill hall building as it is now being used cannot be 
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permitted and very probable the material in this building will have to be moved 
out. In order to eliminate additional labor, etc., in the removal of the engines, 
ete., from the building you are warned against permitting any more material 
being moved in. 

Another inspection trip will be made by some member of this board to 
see that these requests are carried out. 

We suggest that you make proper complaint to the Bunker Hill School of 
Aeronautics asking them to comply promptly to these requests, and orders should 
he nromptly issued to the proper officer saying that these requests must be obeyed. 

Yours very truly, 
D. C. SHREVE, 
Secretary, Board of Aviation Commissioners. 


ExHIsit 29B 
Aveust 7, 1947. 


BUNKER HILL SCHOOL oF AERONAUTICS, INC., 
Bunker Hill, Ind. 


GENTLEMEN: We are enclosing copy of letter received this morning from the 
Board of Aviation Commissioners, Town of Bunker Hill, Ind., which is self- 
explanatory. 

Captain Briner was very critical of the conditions outlined in the Board of 
Aviation Commissioners letter of August 6, and directed both Mr. Shreve and 
the writer to see that same were corrected immediately. 

In view of the above it is imperative that the Bunker Hill School of Aero- 
nautics, Inc., abide by the requests contained in the enclosed letter at once. 

Yours very truly, 
The BUNKER Hix Corp., 
H. R. Curran, Jr,, 
General Manager. 

Mr. Lapp. I find every letter but the one I want here. We have one 
here that gives the results of one of the naval officers’ inspections made 
down there. He found things in almost a deplorable condition. 

Mr. Brownson. You can give that to the reporter after the session 
and he will insert it. 

There is one point I would like to clear up. What did you under- 
stand that you were to use this property for after you had paid the 
dollar and made the agreement to maintain the base ? 

Mr. Lapp. It was our duty to rent the base buildings and farm land 
and get revenue in to keep all of the Navy’s property up. We had a 
free rein there in trying to work out deals of this kind and that kind, 
but we could not let anyone have a building without a lease signed 
and sent in to the Bureau of Yards and Docks, and they would in- 
spect the lease. And we all had very good deals and everything and 
about always gave us an O. K., but we could not do anything with any 
tenant without first having a signed lease and sending it in to the 
Bureau of Yards and Docks. 

Mr. Brownson. They have approved all of the agricultural leases 
that you have made on the land ? 

Mr. Lapp. Yes, that is right. 

Mr. Brownson. And the lease to Ford and General Motors and all 
of the others, they have been approved by the Bureau of Yards and 
Docks? 

Mr. Lapp. That is right; yes. 

Mr. Brownson. You mentioned the fact that you were able to arrive 
at an amount of money which seemed to be satisfactory to the Bunker 
Hill School of Aeronautics, but that they would not sign the lease 
because of the restrictions that you wanted to put into it to protect 
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your custodianship of the property with the Navy. What was the 
amount of money that you felt you had arrived at that was satisfactory 
to them on that lease ? 

Mr. Lapp. Here is a copy of one of the leases that we had submitted 
tothem. And there was one building here. These are massive build- 
ings. One of them has more than 50,000 square feet of space. And 
another one has practically that much. Here was one that was $900 
per month and another one $1,050. They were the two best buildings 
we had on the base. 

Mr. Brownson. Those leases were never signed ? 

Mr. Lavbp. Never signed. 

Mr. Brownson. Did you ever receive any rent from the Bunker 
Hill School of Aeronautics for the facilities which they occupied on 
the base ? 

Mr. Lapp. No, we never did. We rented them one little building, 
as I explained, a little post-office building for one of their employees. 
We had no trouble. We were not hard to deal with. We got to- 
gether and worked it out in a day’s time. And the building that we 
rented to Duke Harrah. I have the two letters here, but these two big 
buildings where they had all of this equipment stored we never got 
a signed lease from them. 

Mr. Brownson. There was no implication in your contract with the 
Navy or with the Town of Bunker Hill that you were getting this land 
at the rate of $1 a year because that land was to be used primarily 
for the establishment of a school of aeronautics ? 

Mr. Lapp. We knew nothing of the school at that time. We thought 
that he was a big operator, a big aircraft operator. We knew nothing 
of the school until this deal was made with the Navy. And then we 
began to hear about the school proposition, the school promotion of it, 
but there were so many unreasonable things that they would demand 
in this lease. One thing, for instance, a big old building with a ceiling 
there 40 feet high. They would want us to guarantee that at any time 
of the year we would maintain a temperature in there of 70° for them. 
And the Navy had shipped away all of the boilers. And we just had 
two old boilers there that were very inefficient. And the underground 
heating system would send the heat a quarter of a mile away to these 
buildings. And also they wanted in these leases that in the event there 
was a shortage of heat they would get top priority. And we would 
have to shut it off of our other tenants. But we had other tenants 
that we were collecting cash from and we would not agree to anything 
like that. And another deal, another thing they wanted was on all of 
our best buildings that if we were getting ready—it is not the exact 
term—but if we were contemplating leasing those buildings we would 
give them a 60-day option before we would sign a contract with 
anyone. Why, heck man, we dealt with Delco Radio or General Mo- 
tors. Wehadadeal. And everything signed up ina week’s time. We 
could not agree to such unreasonable things as that. You could not, if 
you were renting property. Get a deal all ready to make and then tell 
the man, “Why, we have to wait 60 days to see if another man 
wants it.” 

Mr. Brownson. Have you paid dividends on your operation to date? 

Mr. Lapp. A little bit. A little bit. 
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Mr. Brownson. It has been a successful operation, you have been 
able to meet the overhead. 

Mr. Lapp. For the Navy it has been successful, for they have not 
spent a dime there on the way of maintenance in 4 years, and we 
have made a salary out of it. I cannot my it is successful for me for 
I am renting a smaller farm down the road to a man and he is making 
more off of that farm than I am making off of this. My God, man, 
the abuse I take from this thing here. Everybody sort of felt sorry 
for me the first year, “He is going to lose his shirt up there,” they 
felt, but we did not, and then they think, why in the heck did not we 
think of that. Politicians and everybody getting ready to shoot at you 
from all directions. 

Mr. Brownson. I take it then you have never held an elective office. 
That is all. 

Mr. Lanrarr. Did I understand that you put $5,000 into the Bunker 
Hill Corp, when it was originally formed ¢ 

Mr. Lapp. Yes; there was $15,000 capital stock. 

Mr. Lanrarr. Mr. Harrah put up $5,000 ¢ 

Mr. Lapp. Yes; that is right. 

Mr. Lantarr. And Jane Malaney put up $5,000 / 

Mr. Lapp. That is right. 

Mr. Lanrarr. What did the corporation use this $15,000 for ? 

Mr. Lapp. It was to be operating capital. 

Mr. Lanvarr. Your lease only called for the payment of $1 a year, 
did it not? 

Mr. Lapp. Yes. 

Mr. Lantarr. What was the operating capital to be used for? 

Mr. Lapp. Oh, say, man, before we got that corporation paid and 
any money collected in I wrote checks there for a few months myself. 
We had 16 men on the payroll. We had a fire department, a skeleton 
fire department on 7 days a week, 24 hours a day, and those men, 
Saturday night comes, want their money. 

Mr. Lanrarr. To carry the payroll until the money from the leases 
began to come in and for maintenance of the base ? 

Mr. Lapp. We did not get any income in for a few months. 

Mr. Lantarr. And did Mr. Harrah put up $5,000 in cash ? 

Mr. Lapp. He did. 

Mr. Lanvarr. Or by check ? 

Mr. Lapp. Well, it is all the same. He put up $5,000. 

Mr. Lanvtarr. And I understand now that Mr. Harrah as an indi- 
vidal is not identified with the corporation, but that Factors Inter- 
nationale is? 

Mr. Lapp. That is right. 

Mr. Lanvarr. Do you have any contact with Factors Internationale? 

Mr. Lapp. Oh, we sent them a notice of all meetings. They never 
appear. They generally send an attorney down. Once in a while 
they come around with their auditor and want to take an audit of our 
books, but the figures on our operation are public matters for the 
Navy gives us an audit. They have an accounting firm there a week 
every year. 

Mr. Lanvarr. And dividends have been paid on the one-third inter- 
est of Factors Internationale? 

Mr. Lapp. Yes, they received the same dividends everybody has. 
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Mr. Lantrarr. How much in dividends have Factors Internationale 
received ? 

Mr. Lapp. I think a dividend of between five and six hundred dol- 
lars. 

Mr. Lantarr. When was that dividend paid? 

Mr. Lapp. One dividend was paid a year ago in January and the 
other one 2 years ago in January. 

Mr. Lantarr. So that they received a total of $1,200 in dividends? 

Mr. Lapp. No, no, I think a total of $500. 

Mr. Lanrarr. A total? 

Mr. Lapp. I would not say, approximately either five or six or 
seven hundred dollars. 

Mr. Lanvarr. Did Mr. Harrah receive any salary? 

Mr. Lapp. No. 

Mr. Lanvarr. As an official of the corporation ? 

Mr. Lapp. He did nothing to earn any salary. 

Mr. Lanrarr. The only a actually that has been returned to 
Mr. Harrah in return for the $5,000 he put up was in the form of the 
use of the base for storage facilities without payment of any rent 
therefor, and through Factors Internationale in the form of dividends, 
is that correct ? 

Mr. Lapp. Well, we never did square the account, the rent for the 
unpaid dividends or anything, but he received as much dividends as 
anyone who ever holds the stock in Factors Internationale, but we 
never did get any rent, only on this little building that they used for 
one of their help to live in. 

Mr. Lanrarr. You stated that at the time Mr. Harrah first ap- 
proached you that you were impressed with his being a big operator 
and with his ideas for the use of the base. At the time that you 
originally formed the corporation what type of operation did Mr. 
Harrah propose to conduct there? 

Mr. Lapp. He had contacts here and there over the country, so he 
told me, and he was going to get us a big airport operator, and he 
thought he could get some freight service out of Chicago and a lot 
of repair service and interest someone therein, probably a ‘flight school 
and all that ever did develop of the flight school, we did ‘have one, 
but he did not, he never got a tenant for us, he never obtained a 
tenant for us. 

Mr. Lanrarr. Those are all of the questions I have. 

Mr. Curtis. Do you have a copy of the lease with the Navy with 
you ¢ 
Mr. Lapp. Not with me. I can get you a copy. 

Mr. Curtis. You could furnish that ? 
Mr. Lapp. Yes, I imagine the Bureau of Yards and Docks would 
have one over here, too. 

Mr. Curtis. Does the subcommittee have the copy of the lease, do 
you know ? 

Mr. Bonner. That phase of the Bunker Hill Corp. is not a matter 
before this subcommittee. It is being brought out and asked to be 
brought out to develop other facts. 

Mr. Curtis. I think it is very pertinent and T would say, in fact, 
that it is basic, because that is where you have to begin, if we are 
going to follow through some of the continuity of the | testimony. I 
think I could explain to you—— 
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Mr. Bonner. What do you desire? It is the pleasure of the com- 
mittee. 

Mr. Curtis. I would like to have the subcommittee have a copy 
of that lease. 

Mr, Horrman. I will produce it for him before next Tuesday. 

Mr. Curtis. It is a written lease. 

Mr. Bonner. Does the Chair understand that you want it placed 
in the record at this point? 

Mr. Horrman. I will produce it for him. 

Mr. Curris. I believe I will want to put it in the record. 

Mr. Bonner. What is the pleasure of the subcommittee? Does the 
subcommittee desire the lease placed in the record ¢ 

Mr. Surtiey. I would not have any objection. 

Mr. Bonner. Without objection the lease will be placed at this 
point in the record. 

(The lease referred to is marked “Exhibit 30” and follaws :) 


Exuisir 30 


LEASE OF NAVAL AIRFIELD 


THis LEASE, made between THE Unirep Stares or AMERICA, represented by 
the Chief of the Bureau of Yards and Docks, acting under the direction of the 
Secretary of the Navy, hereinafter called the Government, and the Crry oF 
BUNKER HILL, a municipality in the County of Miami, State of Indiana, herein- 
after called the Lessee: 

WITNESSETH : 

WHEREAS the Government is the owner in fee simple of certain lands situated 
in the County of Miami, State of Indiana, upon which it has developed and op- 
erated an airfield and facilities for the activities of the United States Naval Air 
Station, Bunker Hill, Indiana; and 

WHEREAS because of its strategic value, it is considered essential that the said 
airfield and facilities, comprising and said United States Naval Air Station, 
be retained in a stand-by status for possible postwar use in connection with 
Naval Aviation activities; and 

WHEREAS during such period, the Government desires to make the airfield 
and the facilities thereon available to such public agency as may be interested 
in the use and occupancy thereof for operation as a public airport; and 

WHEREAS during said stand-by period the use of the airfield and facilities 
for such purpose will in nowise be detrimental to the activities of the Navy 
Department, but is deemed to be in the interest of the Government ; and 

WHEREAS application has been made by the above-mentioned Lessee for the use 
and occupancy of said airfield and the facilities thereon for the purpose of op- 
erating the same as a public airport; and for such other purposes as may be 
deemed by the Government as being in the interest of the National Welfare: 

Now, THEREFORE in consideration of the foregoing and of the convenants and 
agreements hereinafter mentioned, the Government, pursuant to the authority 
of Section 5 (c) of the “Air Commerce Act, 1926,” approved May 20, 1926 (44 
Stat. 570, 571; 49 U. S. C., see. 195 (¢c)), the Act of April 4, 1944 (Public Law 
289, 78th Congress), having been complied with, does hereby rent, lease, and 
demise unto the Lessee, to be oceupied and used as a public airport, and for such 
other purposes as may be approved by the Government as being in the interest 
of the National Welfare, that certain tract of land, together with the improve- 
ments and installations thereon and appurtenances thereto belonging, enu- 
merated and described in map of premises and installations of Naval Air 
Station, Bunker Hill, Indiana in two parts entitled “Exhibit A, Part 1 and 
Part 2,” attached hereto and made a part hereof, said tract of land being de- 
scribed as follows: 

All those lands lying and being situate in Townships 25 North. Range 3 East, 
and in Township 26 North, Range 3 East, Second Principal Meridian, Miami 
County, Indiana, more particularly described as follows: 
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Township 25 North, Range 3 East: 

All of the north half of section 1. 

All of the northeast quarter of section 2. 
Township 26 North, Range 3 East: 

All of section 25 lying south of the Pittsburgh, Cincinnati, Chicago, and St. 
Louis R. R. right-of-way. 

All of the last half of section 26 lying south of the Pittsburgh, Cincinnati, 
Chicago, and St. Louis R. R. right-of-way. 

All of the east half of section 35. 

All of section 36. 

Containing 2,121.61 Acres, more or less, located in Miami County, Indiana. 

Subject to the rights of the State of Indiana and the County of Miami, 
Indiana, to use and occupy for road purposes only, that portion of Indiana 
State Highway known as U. 8S. Highway No. 21, running along the eastern 
boundary of the herein described lands, and that portion of the Miami 
County, Indiana road running along the Southern boundary of the herein 
described lands. 

SAVE AND Excepr the following listed buildings and structures known and 
identified as buildings or structure number 51, 69, 70, 4A, 4B, 15, 22, 26, 
27, 29A, 29B, 29C, 29D, 29E, 29F, 29G, 29H, 291, 29L, 30A, 30B, 30C, 
30G, 30H, 314A, 31B, 31E, 31F, and 46. Building number 15 remains as a 
structure only, the contents and equipment thereof having been removed. 

TO HAVE AND TO HOLD the demised premises for the term commencing 
on the First day of January 1947, and ending on the First day of January 1948, 
unless sooner terminated as hereinafter provided and subject to the following 
conditions and covenants: 

1. This lease shall be deemed renewed from year to year upon the same terms 
and conditions as are herein specified, unless terminated by the Government 
as herein provided, or unless the Lessee shall send written notice to the Govern- 
ment not less than thirty (30) days before the expiration of the term hereof or 
any renewal term of its intention not to renew the lease, provided that no re- 
newal shall extend the term of this lease beyond five years from the beginning 
date hereof. It is agreed, however, that the limitation of the extension of the 
term of this lease to a period of five years may be changed to provide for an 
extension for a period of twenty years in the event that both parties shall agree 
in the future that such is necessary and shall so signify their consent through a 
supplemental agreement to this lease. 

2. The Lessee, in consideration of the leasing of the aforesaid premises, does 
hereby covenant and agree with the Government, that the annual rental for the 
occupancy and use of the demised premises shall be the sum of one ($1.00) dollar, 
per annum, payable in advance to the Commander, Naval Air Bases, Head- 
quarters, Ninth Naval District, Glenview, Illinois, Attention District Disbursing 
Oflicer. It is understood by the Lessee, however, that the Government reserves 
unto itself the right to require the Lessee, at any time during the term of this 
lease or any renewal term, to pay additional rental for the demised premises, 
if and when, in the discretion of the Government the payment of additional rental 
is justified, provided, however, that it is not the intention of this provision to 
deny unto the Lessee the right to earn or derive a reasonable profit through 
the operation of the premises and facilities herein demised. 

3. The Lessee, as a part of the consideration hereof, shall maintain and keep 
in good and serviceable condition and repair, the airfield, including the run- 
ways, landing mats, taxi strips and parking aprons, as well as all of the property 
enumerated in Exhibit A, Part 1 and Part 2, so as to adequately and properly 
protect the Government and its property from loss or damage. All costs and 
expenses incurred and paid by the Lessee in maintaining the said premises shall 
be borne by the Lessee and no part or portion thereof shall be reimbursed to the 
Lessee by the Government. The Lessee, at its own cost and expense shall repair 
and/or replace all damaged heating, electrical, and plumbing fixtures delivered 
into its possession under the terms of this lease with others of substantially the 
Same quality and will maintain and keep the demised premises in a clean, safe, 
and healthful condition according to any applicable Federal or State Laws and 
municipal ordinances, and comply with all lawful directives by proper public 
officials in respect thereto during the term of this lease or any renewal thereof. 
Upon the expiration of this lease or earlier termination thereof, the Lessee will 
deliver up and surrender the demised premises to the Government in as good 
order, condition, and repair as the demised premises were in at the beginning of 
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the term of this lease, damage by flood, incendiaries, acts of God or of the 
public enemy, the elements, structural defects, ordinary wear, tear, and de- 
terioration and other causes beyond the Lessee’s control excepted. 

(a) In the event it becomes necessary to remove snow and ice from the run- 
ways, landing mats, taxi strips, and parking aprons on the demised premises, no 
salt or other deleterious substance or chemical shall be used which is likely tu 
cause damage to any of said facilities. 

(b) It is understood by the parties hereto that the area identified upon Exhibit 
A, Part 2, as the “Landing Mat,” and delineated in green has a bituminous surface 
and may be expected to deteriorate rapidly, and that the Lessee will be required 
to exercise no more than ordinary care toward this area in complying with the 
terms of the foregoing provision. 

4. The Lessee has examined and knows the condition of the demised premises 

as of the date hereof. It is understood by the Lessee that the said premises are 
leased as they are and the Lessee acknowledges that no agreement or promise 
to decorate, alter, repair or improve said premises, either before or after the 
execution of this lease, not contained herein has been made and that no repre- 
sentations as to the condition and repair thereof have been made by the Govern- 
ment prior to or at the time of the execution of this lease that are not herein 
expressed. Nothing herein contained shall be deemed to imply any obligation on 
the part of the Government to furnish the Lessee with any utility services what- 
soever, it being expressly understood and agreed that the Lessee shall obtain 
such services at the Lessee’s sole cost and expense and the Lessee shall pay, in 
addition to the rent above specified, all water rates or rents and all charges for 
gas, electric light and power. 
». The Lessee shall, during the term of this lease, or any renewel thereof have 
the right to make alterations, attach fixtures, and erect additions, temporary 
structures, or signs in and upon the premises hereby leased: Provided, however, 
That no structural alterations or additions shall be made by the Lessee except by 
written consent of the Government. The Lessee shall have the further right, 
during the term of this lease, or any such renewal to install equipment, fixtures 
and other property owned by the Lessee. The title to all of such property installed 
iu or constructed upon the demised premises by the Lessee shall remain in the 
Lessee, shall be kept free of mechanics’ liens or other encumbrances, and may be 
removed by the Lessee upon the expiration of this lease or immediately upon the 
earlier termination thereof. In the event of the failure of the Lessee so to re- 
move its fixtures, additions, temporary structures, or other property, the Govern- 
ment may remove the same from the demised premises and charge the Lessee with 
the cost thereof and without liability to the Lessee for any damage to the Lessee’s 
property by reason of the removal or disposition thereof. 

6. The Lessee agrees that, continuously during the term of this lease, or any 
renewal term the airfield and the facilities thereon will be operated as a public 
airport, and for such other activities as may be approved by the Government 
as being in the interest of aeronautics and aviation ; provided, however, that such 
activities shall not in any manner interfere with the operation of the airfield and 
facilities as a public airport. The Lessee further agrees that unless utilized 
exclusively for military purposes, the airfield and facilities will at ali times be 
operated for the benefit of the public, on reasonable terms and without unjust 
discrimination and without any grant or exercise of any exclusive right for the 
use of the airfield or any of the facilities thereon in air commerce. The Lessce 
ogrees that it will not enter into any transaction which would operate to deprive 
it of any of the rights and powers necessary to perform all of the covenants and 
agreements herein made, unless by such transaction the obligation to perform 
such covenants and agreements is assumed by another public agency. The Lessee 
im connection with the operation of the facilities covered by this lease, shail 
comply with all rules and regulations of the Navy Department, and all ruies and 
regulations of Civil Aeronauties Board, and the United States Department of 
Commerce, acting by and through the Civil Aeronautics Administration applicable 
te the operation and management of public airports. As a part of the airport the 
Lessee may, if it so desires, operate the recreation facilities delivered hereunder 
to its possession for the public and for such other purposes in the public interest 
as may be approved by the Government. In order that every possible use may be 
made of the demised premises in the interest of the public, so much of the airfield 
and the facilities thereon as may not be required by the Lessee in connection with 
the operation of a public airport, may be utilized for such nonprofit activities as 
may be approved by the Government as being in the interest of the Nationa! 
Welfare; provided, however, that such activities shall not interfere with the 
operation of the airfield and facilities as a public airport. 
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7. The Lessee shall have the right and privilege of contracting with any com- 
mercial air carrier, certified by the Civil Aeranautics Board for the use of 
the landing area at said airfield for the loading and unloading of carrier air- 
craft, with the right of collecting all fees and revenues therefrom and further, 
subject to enforcement of reasonable rules and regulations, shall have the right 
and privilege to enter into airport service agreements with any qualified person 
or concern desiring to conduct operations at the airport such as the operation 
of flying schools, rental of aircraft, charter flying, sale and repair of aircraft, 
and other similar aeronautical activities. The Lessee shall have the right to 
provide through concessions or operational or management agreements for the 
operation of any business or enterprise which is reasonably necessary to the 
proper conduct and operation of a public airport and for the convenience of the 
general public using air transportation facilities in domestic and foreign com- 
merce, or for the operation of any nonprofit activities covered in Clause No. 6 
hereof. The Lessee agrees that it will not authorize the use of occupancy of 
any part or portion of the demised premises or any facility or installation thereon, 
by any third party whatsoever, unless such use and occupancy is evidenced by 
some instrument, in writing, and signed by such third party. The Lessee agrees 
that it will not execute any lease, license, permit, operational or management 
agreement, or any other instrument affecting the demised premises, or any 
portion or facility thereof or interest therein to accomplish such purposes, unless 
thirty (30) days’ notice of its intention so to do, in writing, has been received 
by the Chief of the Bureau of Yards and Docks, Navy Department, Washington, 
District of Columbia, and the representative of the Government herein named. 
A copy of the instrument in question shall be attached to such notice for the 
approval and consent of the Chief of the Bureau of Yards and Docks, The said 
instrument shall state the date upon which it will be executed. After such execu- 
tion properly authenticated copies of all such instruments shall be furnished the 
Chief of the Bureau of Yards and Docks and the said representative of the 
Government. 

8. The Lessee or any party to an operational or management agreement with 
the Lessee, shall keep upon the demised premises, records and books of account 
which shall show all revenues received in, on or from the demised premises, 
together with all expenditures for costs and expenses incurred in connection with 
the operation and maintenance of the said premises. The method of accounting 
shall be subject to the approval of the representative of the Government herein- 
after named, but no material change need be made in any system of accounting 
udopted by the Lessee or party to any operational or management agreement, so 
long as such system reflects accurately, and in detail, the matters and things 
herein enumerated. 

9. The Lessee or any party to an operational or management agreement shall 
deliver to the representative of the Government, quarterly reports of all receipts 
and expenditures of its dealings and transactions in connection with the use and 
occupancy of the demised premises under this lease. Such reports shall be 
sworn to by a duly authorized representative of the Lessee, or by the party to 
an operational or management agreement. All of such records and books of 
account shall, at all reasonable times, be open to the Government for the pur- 
poses of inspection and audit. A complete audit by the representative of the 
Government shall be made of the said records and books of account annualiy, 
a copy of Which shall be forwarded for the records of the Chief of the Bureau 
of Yards and Docks, Real Estate Division, Navy Department, Washington, D. C. 

10. The Lessee, insofar as is within its power and reasonably possible, will 
prevent any use of the land either within or without the boundaries of the air- 
field, including the construction, erection, alterations, or growth, of any struc- 
ture or other object thereon, which would be a hazard to the landing, take-off, 
or maneuvering of aircraft at the airfield, or otherwise limit its usefulness as 
an airport. ‘The Lessee further covenants and agrees, with respect to land out- 
side the boundaries of the airport, to remove or cause to be removed any growth, 
structure or other object thereon which would be a hazard to the landing, 
taking-off, or maneuvering of aircraft at the airport, or otherwise limit its use- 
fulness as an airport. The Lessee agrees that the airport approach standards 
to be followed in this connection shall be those established by the Civil Aeron- 
autics Administrator in Office of Airports Drawing No. 672, dated September 1, 
1946. The Lessee further agrees that, insofar as legally possible, it will adopt 
and enforce zoning ordinances and regulations to safeguard aircraft flight opera- 
tions within the airport hazard areas as defined in the abovementioned drawing, 
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prohibiting the creation, establishment, erection, and constructoin of hazards 
to air navigation and, insofar as is reasonably possible, to acquire such ease- 
ments or other interests in lands and air space as may be necessary to perform 
the covenants of this provision. 

11. The Lessee agrees that in any contract or agreement entered into between 
it and any commercial air carrier or other aircraft, under which such carrier 
or aireraft is authorized to operate at said airfield, or in any lease, license, 
pemit, or other instrument under which any concessionaire is authorized to use 
any of the facilities upon the demised premises, the Lessee shall require such 
commercial air carrier, other aircraft or concessionaire to keep and maintain in 
force liability insurance policies in an amount or amounts sufficient to indemnify 
and save harmless the Government against any expense, claims, or demands for 
the death or injury of any person, or loss, destruction, or damage to Govern- 
ment property occasioned by the operation of aircraft at said airfield or the 
use and occupancy of any of the facilities thereon by any third parties. 

12. In the event that death or injury occurs to any person, or loss, destruc- 
tion, or damage occurs to any property in connection with the maintenance, op- 
eration, repair, or use of the airfield and the facilities covered hereunder ; oc- 
casioned by the acts or omissions of the Lessee, its officers, agents, or employees, 
or by the operation of any aircraft (other than aircraft of the United States of 
America) or other means of transportation, the Lessee agrees to indemnify and 
save harmless the Government from and against any loss, expense, claims, or 
demands to which the Government may be subjected as a result of such death, loss, 
destruction, or damage. 

13. The Government shall not be responsible for damages to property or 
injury to persons which may arise incident to the exercise of the rights and 
privileges herein granted, nor for damages to property of any Carrier or other 
aircraft or for damages to property or injury to the persons or officers, agents, 
or employees of any Carrier or others who may be on the said premises at its 
or their invitation. 

14. The Lessee shall store no materials or supplies in or about the said prenrises 
which will increase the fire hazard or constitute an unusual risk in that con- 
nection, and the Lessee shall at all times use the premises in such manner as 
not to endanger Government property. 

15. This lease is restricted and the privileges herein granted shall not be 
assigned or succeeded to in any manner except by operation of law, without 
the consent of the Government obtained beforehand, in writing, and in case of 
such assignment or succession, so consented to, all of the foregoing conditions 
and provisions shall apply to such substituted Lessee. 

16. The Lessor reserves the right to enter the said premises at any time 
during the existence of this lease for the purpose of inspecting the same in order 
to determine whether the terms hereof are being observed and carried out by 
the Lessee. 

17. The Government reserves unto itself the right and privilege to at all 
times, use the landing area at said airfield for the operation of Government-owned 
aircraft, without charge therefor provided however, that in the event, the 
Lessor shall make substantial use of said landing area, then the Lessor shall con- 
tribute to the maintenance and repair of said landing area to the extent of and 
*n anecordance with its proportionate use thereof as distinguished from the use 
thereof by others. The Government reserves the further right and privilege of 
terminating this lease, in whole or in part, upon ninety (90) days written notice 
to the Lessee, in the event of failure of the Lessee to comply with all of the 
covenants and agreements herein set forth, or in the event it is determined by 
the Secretary of the Navy that the demised premises, or any part thereof are 
required for naval purposes, or in the event of a national emergency. 

18. All disputes concerning questions of fact arising under this leas shall 
be decided by the Chief of the Bureau of Yards and Docks subject to written 
appeal within thirty (380) days to the Secretary of the Navy or his duly author- 
ized representative, whose decision shall be final and conclusive upon the re- 
spective parties. 

19. In all matters in connection with this instrument requiring the approval 
or action of the Navy Department, the Commander, Naval Air Bases, Ninth Naval 
District, Glenview, Illinois, is hereby designated and empowered to act as 
the local representative of the United States. 

20. No Member of or Delegate to Congress or Resident Commissioner shall 
be admitted to any share or part of this lease, or to any benefit to arise there- 
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from. Nothing, however, herein contained shall be construed to extend to any 
incorporated company, if such lease be for the general benefit of such corporation 
or company. 
IN WitTNESS WHEREOF, the Navy Department, on behalf of the United States 
of America, has caused this lease to be executed this first day of January 1947. 
THE UNITED STATES OF AMERICA, 
By Wiis R. DuDLeEy, 
By direction of the Chief of the Bureau of Yards and Docks, acting 
under the direction of the Secretary of the Navy. 
WITNESS: THE Crry or BUNKER HILL, 
By Leroy E. Prerce, Acting Mayor. 


I, Noble. Smith, certify that I am the Clerk-Treasurer of the municipal cor- 
poration named herein; that LeRoy Dierce, who signed on behalf of said cor- 
poration, was then Acting Mayor thereof; that the foregoing instrument was 
duly signed for and in behalf of said corporation by authority of its governing 
body, and is within the scope of its corporate powers. 

Noble Smith, 
NOBLE SMITH, 
Evxior J. MUGITH, 
FRANCIS W. BRISCOE, 
D. C. SHREVE, 
Board of Aviation Commissioners. 

Mr. Horrman. Just as an exhibit? You do not mean printed? 

Mr. Curtis. As an exhibit. 

Mr. Bonner. Yes. 

Mr. Curris. Has there ever been a suit for an accounting filed by 
either Mr. Harrah 

Mr. Lapp. There has. 

Mr. Curtis. Against the Bunker Hill Corp. ? 

Mr. Lapp. There has. 

Mr. Curtis. Is that because you all would not furnish them infor- 
mation ¢ 

Mr. Lapp. They have had their auditor down to our place, and 
we have had the books there, and they have gone through everything, 
and the Navy makes a legal audit every year. That is a matter of 
public record. 

Mr. Curtis. My question is this, You have furnished them all of 
the books that you do have and the figures ? 

Mr. Lapp. Yes, sir, they are entitled to inspect the books at any 
time. 

Mr. Curtis. What is the status of that suit? 

Mr. Lapp. My lawyer tells me they have never pursued it or pushed 


Mr. Curtis. And who is your attorney in that case ? 

Mr. Lapp. Russell Weildman of Peru, Ind. 

Mr. Curris. This is a question that you have answered that has 
been couched in different language. Did Mr. Harrah or Mr. Pem- 
berton ever tell you that it was necessary to have a school on that base 
in order to hold your lease? 

Mr. Lapp. Oh, no, no, we knew it was not necessary for that. 

Mr. Curtis. You already had the lease before you ever heard of 
2 school, I believe you said? 

Mr. Lapp. Yes, the Navy was interested, if at all possible, to have 
some aviation activities on the base, but the main interest of the Navy 
is getting the base taken care of free of charge. 

Mr. Curris. I want you to be very careful that you are sure that 
is an accurate statement, even though other people might have made 
statements to the contrary. 
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Mr. Lapp. I know it is. Ask me the question once more and let 
me be sure that I am clear on that. 

Mr. Bonner. Just read the question back for him. 

(The question was read as follows: “You already had the lease be- 
fore you ever heard of a school, I believe you said 2”). 

Mr. Lapp. That is right. 

Mr. Curtis. The basic question, though, that I wanted you to be 
very careful in answering was whether Mr. Harrah or Mr. Pember- 
ton ever told you that it was necessary to have a school in order to 
hold the lease. 

Mr. Lapp. Oh, I don’t know what they have ever told us. They have 
told us so many things, but we know the Navy did not demand it. 

Mr. Curtis. You knew it at that time, is that correct ? 

Mr. Lapp, Oh, yes. 

Mr. Curtis. You stated at one stage of your testimony that Harrah 
told you that there were other things besides the school that they 
thought you might be interested in. One is this maintenance cor- 
poration. Was there anything else? 

Mr. Lapp. Repair, airplane repair service. 

Mr. Curtis. Yes. 

Mr. Lapp. That he mentioned. 

Mr. Curtis. Was there anything else that he thought you might be 
interested in? 

Mr. Lapp. No; that was all. 

Mr. Bonner. Mr. Curtis, I would like to ask one question. 

Mr. Curtis. Sure, go ahead. 

Mr. Bonner. When they talked about this repair service of planes 
you said they were planning to use the tools at a nominal cost ? 

Mr. Lapp. Yes. 

Mr. Bonner. The corporation that they had formed to do that 
would make a profit ? 

Mr. Lapp. That is right. 

Mr. Bonner. Did they say anything about using parts from the 
material that they acquired from War Assets to repair the planes? 

Mr. Lapp. No; there was never anything like that said to me. 

Mr. Bonner. Just merely using the tools? 

Mr. Lapp. Yes. 

Mr. Curtis. Now, Mr. Ladd, you stated in your previous testimony 
that Harrah did not push this matter of a lease, and then you said that 
he would have been contented without not ever getting a lease. What 
do you base that on? 

Mr. Lapp. Dragging it along. It suited him all right if we had 
gone ahead a year there, for we could not collect any money without a 
lease. 

Mr. Curtis. You then went on to say that they would have been 
glad just to have sat there. I wonder if you would explain what gave 
you that impression ? 

Mr. Lapp. Well, they would never come to us and talk a lease with- 
out us running them down and making them talk to us. 

Mr. Curtts. They never made a counterpr oposal of a lease? 

Mr. Lapp. No; we would have to bring up the matter and try to set 
a date and get them together. And here is one thing I might mention 
that I did not mention a while ago. The last time that we ever con- 
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tacted them, trying to draw up a lease, their attorney met with myself, 
Mr. Curran, and our attorney. We went over the matter. And he 
says, “You fellows better get together with this school and make a 
lease, for they have enough political pressure to throw you fellows 
out of here.” That is when we quit negotiating in all matters with 
them. That was the last attempt. 

Mr. Curtis. Now then, do you know whether or not it was a fact 
that they could not get a lease that held them up from establishing 
the school ? 

Mr. Lapp. We were never able to get a financial 
numerous times for a financial statement. 

Mr. Curtis. From the school ? 

Mr. Lapp. Yes, we did not believe that they had money enough to 
ever pay us rent, in the first place, or we wondered. 

Mr. Curtis. I want to refer again to my question. Did you ever 
hear it said by them that they could not establish a school or could 
not get the school established because they could not get a lease from 
you! 

Mr. Lapp. No, never was such. 

Mr. Curtis. I want you to be very careful of that. 

Mr. Lapp. They never made that statement to us. 

Mr. Curtis. Mr. Pemberton never made that statement ? 

Mr. Lapp. Never did, never did. 

Mr. Curtis. Nor Mr. Harrah? 

Mr. Lapp. No. We were perfectly willing to make a lease. We 
made two. 

Mr. Curtis. Who was your attorney in that instance, by the way, in 
drawing up those leases ? 

Mr. Lapp. Mr. Weildman of Peru. 

Mr. Curtis. Did they have an attorney ? 

Mr. Lapp. Yes, Mr. Oare of South Bend. 

Mr. Curtis. Did you ever take up the question of making a lease 
with Mr. Oare ! 

Mr. Lapp. I don’t know how many times we have, and they would 
tell us, generally they would get the group together and maybe Oare 
would show up, something would happen that they could not get to- 
gether, and they’d delegate him to come and talk. : 

Mr. Curtis. There was never any specific item on which they said, 
“Tf you will correct this one thing we will agree to your lease”’? 

Mr. Lapp. No. There were just a few things there that they knew 
we could not agree to. And we knew that anyone with reason—we 
tried to be reasonable with them. 

Mr. Curtis. You testified you went up to Indianapolis three times 
to see the FBI and report this matter to them. Who in the FBI did 
you see there? 

Mr. Lapp. Mr. Morton. 

Mr. Currts. How do you spell it? 

Mr. Lapp. M-o-r-t-o-n. 

Mr. Curtis. Do you know his first name? 

Mr. Lapp. No, I don’t just now. I understood he was a State direc- 
tor of Indiana of the FBI. 

Mr. Curtis. For the FBI? 

Mr. Lapp. Yes. 
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Mr. Curtis. And you saw Mr. Morton himself three times ? 

Mr, Lapp. I did. 

Mr. Curtis. And when was the last time you saw him? 

Mr. Lapp, All three times was in June of 1947, about the time all 
of these letters were written to the school and War Assets. 

Mr. Curtis. Did he on the subseqeunt times you saw him after the 
first time indicate that he had done anything or was going to do any- 
thing? 

Mr. Lapp. Yes, he said he was reporting all of this information to 
Washington and he would have no authority to act until directed from 
Washington and in his opinion he doubted whether they had done 
anything unlawful until they had disposed of some of the property. 

Mr. Curtis. Did he ask you to see whether or not they did dispose 
of the property, any of it? 

Mr. Lapp. He told me if I ever heard of them disposing of it to 
report it immediately. 

Mr. Curtis. Did you ever have occasion to report it ? 

Mr. Lapp. To my knowledge there was never anything disposed of 
there, to my knowledge. 

Mr. Curtis. At this time may I ask, Mr. Bonner, do we have the 
FBI reports on this? 

Mr. Bonner. Not that I know of. 

Mr. Curtis. Do you know, Mr. Kennedy ? 

Mr. Kennepy. No. 

Mr. Curtis. Did Mr. Smith every say to you why he did not warn 
the War Assets of the suspicions that you have alluded to in that letter 
of June 7, 1947? 

Mr. Lapp. Well, they had never really talked to Mr. Smith, for you 
see Mr. Shepler was outgoing in about 2 or 38 weeks, and Mr. Smith 
came in and I don’t think I ever mentioned it to him. I never gave it 
a thought. I just thought maybe they will use it for a truckload or 
something. 

Mr. Curtis. Did you not ever tell Mr. Smith your suspicions? 

Mr. Lapp. Did I? I did after I saw this property the way it was 
shipped in there and marked. I did then. 

Mr. Curtis. He wrote this letter on June 7? 

Mr. Lapp. That is when. 

Mr. Curtis. That was sort of a result of your expressing to him 
your suspicions ? 

Mr. Lapp. Yes, before I took it up with him I contacted these 
two fellows and asked them, as I stated before, whether they were 
really using this purchasing privilege of the township. That is when 
they were evasive. 

Mr. Curtis. You expressed your suspicions to Mr. Smith, at that 
time? That is what I am asking you. 

Mr. Lapp. Not until I questioned Mr. Pemberton and Mr. Harrah. 

Mr. Curtis. That was after June 7? 

Mr. Lapp. No; that was prior. This was the climax, the June 7. 
That is when I could not get any satisfaction out of my inquiry. 

Mr. Curtis. Let me explain my question. In the letter of June 7, 
1947, to the War Assets, signed by Mr. Smith, there is no indication 
there that you are suspicious or he is suspicious of the operations of 
the Bunker Hill School of Aeronautics. Quite the contrary. Mr. 
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Smith goes on record in that letter as saying that the school of aero- 
nautics is a tax-free outfit. 

Mr. Lapp. That letter I hadn’t anything to do with writing. 

Mr. Curtis. I understand that. I address my remarks to whether 
you had told Mr. Smith of your suspicions. 

Mr. Lapp. Yes, I did. 

Mr. Curtis. Before he wrote that letter ? 

Mr. Lapp. Yes. He had not written that. He asked for legal advice. 
That has been written by probably the township attorney. 

Mr. Curtis. I am not worried about that. I want to know whether 
vou had given Mr. Smith your suspicions before he wrote the letter. 
That is the only question. 

Mr. Lapp. Yes. I had talked to him before I took this letter down 
to him. 

Mr. Curtis. When did you see the letter that Mr. Smith wrote, the 
copy of it? 

Mr. Lapp. I say I never saw that letter until I just saw the copy of it 
recently. 

Mr. Curtis. Right here? 

Mr. Lapp. He had taken a copy over to our office at the air base, and 
my partner had it on file. 

Mr. Curtis. So you would not know why he had not warned War 
Assets of these suspicions that you all had. Would you not know why 
Mr. Smith did not warn him in that letter ? 

Mr. Lapp. Well, he didn’t know. 

Mr. Curtis. I am not’asking you to surmise. You do not know. 
He never expressed himself to you on it, did he? 

Mr. Lapp. He did not do anything, only took my opinion, and I 
imagine, after I had talked to him, he probably thought he should 
go and see the attorney about it. That one letter is all I know any- 
thing about writing, the one—— 

Mr. Curtis. I would like to get an answer from you. Maybe my 
question is not very clear. What I am trying to get at is this. The 
letter that Mr. Smith wrote, which is in evidence, gives no indication 
to the War Assets that he thinks anything is wrong—quite the con- 
trary. Let me finish. I am wondering whether after that letter was 
written you ever had any discussions with Mr. Smith about his writ- 
ing to War Assets? 

Mr. Lapp. I don’t know that the man was suspicious right at that 
time, but I was. 

Mr. Curtis. I am asking, did you have any discussion with Mr. 
Smith—limit it to that—did you have any discussion with him after 
June 7 about that particular thing; did you have any, yes or no? 

Mr. Lapp. After June 7? 

Mr. Curtis. Yes; after he wrote the letter. 

Mr. Lapp. Not until I asked him if he had got a reply. 

Mr. Curtis. Well, I thought you said you did not know that he had 
written the letter. Iam not trying to confuse you. 

Mr. Lapp. Now, wait here, man; there are two letters. 

Mr. Curtts. I am talking only about the one that Mr. Smith wrote 
to War Assets and what you might know about that. 

Mr. Lapp. What IT am saying is I don’t know that Mr. Smith was 
suspicious. Twas. I told him I was. I wanted him to write this one 
letter. We did. 
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Mr. Curtis. Yes. 

Mr. Lapp. I don’t know if he was suspicious, for he had no contact 
with them, but I was. 

Mr. Curtis. In other words, your answer is that you do not know 
whether Mr. Smith was suspicious or not ? 

Mr. Lapp. I donot. Iwas. And I was trying to protect him in case 
he was not and had this one letter written. 

Mr. Curtis. That is all. 

Mr. Bonner. Did you know the president of the Bunker Hill School 
of Aviation, Mr. Short ? 

Mr. Lapp. Not until this school picture began to show on the horizon 
there. 

Mr. Bonner. I want to read you some of his testimony for your 
comment. 

Mr. Lapp. All right, sir. 

Mr. Bonner (reading) : 

Mr. SHort. The part of the Bunker Hill Corp., after Duke Harrah had headed 
it 2 years, and Factors Internationale, and then I was given full charge of looking 
after Factors or looking after Bunker Hill Corp., and the Bunker Hill Corp. was 
Mr. Ladd and Mr. Curran who was commander of the base before he got into 
the Bunker Hill Corp. 

I asked, “What is his name?” 

Mr. SHort. Commander Curran. So I had been up to that time trying to 
get an accounting of the Bunker Hill Corp. The reason I bring this in is because 
I think that it is our real fault why we did not get the school started, that is 
what I lay it to, and I think some of the rest of them think the same. 


Mr. Lapp. The rest of them—who ? 


Mr. Bonner. This is the testimony of Mr. Short, the president of 
the school. 


They knew that, if we knew, if we got the school in here into Bunker Hill, 
it would be pretty hard for them to have as much access to the land which they 
put into soybeans—that is, about 1,500 acres of soybeans—and this 1,500 acres 
of soybeans, they put out this year. I had another farmer go down to make 
an investigation of what the yield and all was. 


Now Mr. Short again: 


That they sold this year on the average between 30 and 50 thousand dollars’ 
worth of soybeans off of this base. The other 2 years they farmed this we 
couldn’t get much of an accounting, but we went into it ourselves this year and 
found out what they were doing and why they didn’t want us there on the base. 

Mr. Lapp. We have never objected to them being on the base. 

Mr. Bonner (reading) : 

And so We have an attorney. I have an attorney now trying to get an account- 
ing of the Bunker Hill School or the Bunker Hill Corp., and the reason they 
didn’t want us on the base there, if we started the school we'd take up a lot of 
buildings and we'd maybe have some more housing there for some of the pupils 
which would take up some of their project. That is all I have to say in regard 
to that. 

You and the Bunker Hill Corp. held that the Bunker Hill School of 
Aeronautics set unreasonable standards for leasing, is that correct ? 

Mr. Lapp. I did not hardly get that clear. 

Mr. Bonner. Did you say in your previous testimony that you and 
the Bunker Hill Corp. held that the Bunker Hill School of Aeronau- 
tics set unreasonable standards for leasing? 

Mr. Lapp. That is right. 
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Mr. Bonner. I ask you who set the standards? 

Mr. Lapp. Well, we’d think we’d about have a lease worked out, and 
then we'd catch Mr. Harrah. He’d just be in there occasionally, and 
he’d say, “Well, it sounds all right, but this and that.” Well, we'd 
tell him that those things couldn’t be. The Navy would never even 
O. K. a type of lease the way they wanted with some unusual things 
mentioned in there, and they would not approve it. 

Mr. Bonner. The Navy disapproved of some of them ? 

Mr. Lapp. We told them that they would at the time, if we would 
ever send it in, just give them free access to a lot of things there and 
hold us up on rental of any buildings. They were anxious for us to 
make a go of the thing. 

Mr. Bonner. Were they asking for the utilization of the land on 
which you were farming in their request for a lease, the Bunker Hill 
School of Aeronautics ¢ 

Mr. Lapp. No; they never asked for any farm land. 

M1. Bonner. Would your farming affect their operation ? 

Mr. Lapp. No; none whatever. 

Mr. Bonner. In no way? 

Mr. Lapp. No. 

Mr. Bonner. Did you make the profit that they stated you made? 

Mr. Lapp. Why, I expect we sold nearly that many beans this year. 
Don’t confuse profit with what we take in. 

Mr. Bonner. I understand. Then can you submit for the record 
what it has cost you to housekeep and maintain the base in accordance 
with your lease? 

Mr. Lapp. One year. 

Mr. Bonner. And what you took in from rentals and farming, can 
you submit that for the record ? 

Mr. Lapp. I’d have to give you that from our books. 

Mr. Bonner. You can give it from your books. Can you not? 

Mr. Lapp. Not right here. 

Mr. Bonner. I understand that. 

Mr. Lapp. We have a certified public accountant. 

Mr. Bonner. You can answer those two questions, you can submit 
the answers to them later. 

Mr. Lapp. Absolutely. 

Mr. Bonner. And you will do it? 

Mr. Lapp. Yes. 

Mr. Bonner. They will be put in the record at this point without 
objection. 

Mr. Lapp. What years do you want it? 

Mr. Bonner. Since you had the lease, I want to know. 

Mr. Lapp. The income and what it has cost to maintain ? 

Mr. Bonner. To maintain the base. 

Mr. Lapp. Yes, sir. 

Mr. Horrman. Itemized ? 

M .. Bonner. Yes, sir. That is what we would like to have. 
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(The information to be supplied marked “Exhibit 31A-31D” 
follows :) 


Exuisir 31A 


The Bunker Hill Corp. income and expense statement for December 1947 and 
year to date 


January 21- 
December 31, 1947 


December 1947 


Income: 
Cash land rent. ......-.------ d aiachielishi adie ale $1, 483. 34 | $17, 580. 00 
Rete TOONS. ccs ca Sone ees 2 ; ‘“ eee , 557. 18, 384. 98 
Storage___- 
Rent of buildings 
Heat receipts _- 
Power and light re ~— 
Water receipts....._-- 
Labor receipts. _._- 
Equipment rental 
Miscellaneous income 


Total income-.---_------- } 16, 158. 7! 68, 028. 71 

Expenses: | } 

Salary, Harry Curran, Jr___._- 

Salary, John L. Lefker. 

Wages_- 

Contract labor 

Social-security tax. __- 

Workmen’s compensation insurance. ______- 

Telephone a ‘ 

Gasoline and oil. - 

Fuel oil____. 

Light and power 

Bond 

Maintenance and repairs 

Office supplies __- -- 

Legal and audit 

Gross income tax z 

Miscellaneous taxes and license. 

Insurance . - ‘ 

Sales, promotion, ‘adve rtising i? pect 

Expense, land rent, 50-50 basis_- 


2. 56 
13, 402.92 | ———_—- 60, 919. 98 


Profit before Federal income tax. 2, 755. 83 7, 108. 73 
Federal income tax. a! 533. 83 1, 535. 00 


Net profit (to balance sheet, exhibit $2, 222. 00 | 





1 Red figures. 











434 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Exursit 31B 


The Bunker Hill Corp. income and expense statement for December 1948 and 
12 months ending Dee. 31, 1948 











December 1948 | Year 1948 
Income: | 
Cash land rent__-__-_- SNS BTN. SS | Orr at aco waeiiels $1, 465. 00 | $17, 580. 00 
Pe. cs nhnadeckoebitumeabs sok ee tooas 2, 370. 81 | 18, 401. 58 
SELES: LINES SE eI 506. 00 | 2, 287. 00 
oy | RR gine ken ante eras ata step 2, 600. 08 | 35, 097. 65 
I ea ie cattle 2, 476. 22 11, 716. 57 
Power and light receipts Pibkvns amen epee RE sedan taba ens 695. 00 8, 420. 88 
Ne re che ge pt aiebites ‘ 25. 00 495. 77 
OS eee ee A SEF CR Ie Se 135. 00 
Cnn CON ND es oo adn encnseecswesea 43. 09 663. 08 
peers Garmbition (GE TMD ino a os cin cc ac cdee cence 649. 93 1, 317. 78 
NE 6 EP eA pa se od ONL i . 78 2, 444. 4 7 
pS re aire Vaidhee Bite tinctamatabuas 10, 831. 91 98, 559. 78 
Expenses: 
Salary, Wayne Ladd.--_.............-- ee Sea ee $350. 00 $4, 200. 00 
Salary, Harry Curran, ET RT EERE TON 700. 00 8, 400. 00 
Salary, OS eee ae i PREP 320. 00 3, 840. 00 
Wages.___. SERS CE? CUS iS eee 2, 603. 00 26, 524. 60 
Social- security tax- mE SS RE aR Paes Soe 13. 62 342. 46 
E mployment-security PY SIRES 36. 48 925. 36 
Federal excise tax___- fet eRe Mas 4.16 102. 82 
Workmen’ s compensation insurance- bi ia inal 23. 5 231. 52 
i ee ER eae Sey ye Se RT See ae! h St 4, 079. 65 16, 617. 04 
Oy RE IES SD * GES RE Se” 830. &3 8, 418. 88 
No RR Ee EARNS? Me SAR a aS SP 1 5, 851. 56 764. 43 
Maintenance and re p: iirs Beech: TI PET Tee Bee ee 1, 451. 56 10, 933. 87 
Office supplies_ BES & Ee? SR, CR oth: 103. 59 165. 66 
Bad debts_ i : See at: SORES Bere eer 4 Bede Bi: 3, 654. 18 
Cirenn CUO i. Sn ee ESAS. Sete e 65. 52 793. 06 
Miscellaneous taxes and licenses. ___- EE AE 53. 55 808. 75 
Depreciation expense ll ee koe 5. 08 | 10.16 
Bales, prameeion, ad vertising.i>. 2c... 6 ce cece ccd 348. 96 923. 41 
Expense, land rented 50-50 SD PSLY FREE RT 12. 02 1, 668. 13 
Telephone ee & TESA AOE Ee Po ee ee 61.85 404. 95 
Traveling Eaopet 2. a Rye Rta SR 149. 57 149. 57 
Legal and audit ees ee a te ees 486. 50 | 841. 70 
———— 11,113.88 |——_—_——._ 90, 720.55 
Profit or loss before Federal income taxes-- -_- pt ae Te eR ee 1281, 97 7, 839. 23 
Federal income tax__.- -- Z BM LRN te Re: 1164. 08 | u 703. 02 
Net profit or loss (to balance sheet) _.....................-... 1117.89 | 6, 136. 21 








1 Loss. 
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ExuHisBit 31C 


The Bunker Hill Corp. income and expense statement for December 1949 and 
year ending Dec. 31, 1949 





December 1949 Year 1949 





Income: 
Grain rent (estimated) 
Aircraft storage and service 
Warehouse storage at 
Rent of buildings._.._.__- 
Heat receipts__- 
Power, light, and water rece ipts 
E quipme nt rental 
Labor receipts ; 
Gasoline sales (net i6saete we 
Miscellaneous. = ; 





Total income 
Expenses: , 
Salary, Wayne Ladd__--. a aati $475. | $5, 700. 00 
Salary, Harry Curran, Jr- ue 75 | 11, 700.00 
Salary, John L. Lefker eknie ‘ 640. 00 
Wages é 5 3, 378. 5£ | 30, 533. 50 
Contract labor ‘ | 436. 00 
Social-security tax wehae : . & 341. 38 
Employment-security tax AE id os a 923. 35 
Federal excise tax. _- 07 102. 59 
Workmen’s compensation | insurance ‘ ° 537. 07 
Fuel oil J abe 801. , 381, 58 
Bey MEE SO oe eis kok nts nee : 315. 3, 956. 66 
Insurance _ _- 153. 36 , 440. 82 
Maintenance and re RNS dials hae ne 3, 268. 5 , 621. 3¢ 
Office supplies - if 54. 234. 7 
Gross income tax. 156. 902. 
Miscellaneous taxes and Ilcenses___- ; 77. 08 : , 327.3 
Bad debts ; : 1, 014. ¢ , 096. 
Sales, promotion, advertising 3 ; 191. | 406. 2: 
Expense, land rented 50-50________- 357. | 4 878.09 
Telephone____- Nelsons : 45. Of 503. 00 
Traveling ___. 5 aN Se ve pt 371. 65 566. 87 
Legal and audit- : “Fev 552. 00 | 1,475.05 
Depreciation ____- : eae : 13. 31 68.19 
° - 12, 239. | - 





Profit before Federal income tax b tem! pate 1 3, 693. 32 


Federal income tax, estimated percent. Jon RR erty Shes ! 775.6 





Net profit (to balance sheet) ____- pis woe : 1 2,917. 





1 Loss 
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Exurpir 31D 


The Bunker Hill Corp. income and expense statement for December 1950 and 
year 1950 





December 1950 Year 1950 





Income: 
Grain rent_____- $8, 479. 87 ee 
Aircraft storage and service. 167. 50 
Warehouse storage _- 779. 39 
Heat of buildings 
Heat receipts___.__- 
Labor repe ipts_- 


Equipment ental. 

Gasoline sales (net profit).. 
Bad debt recovery. 

Miscellaneous - - 


Total income_.- 10, 271 270. 07 69, 187. 56 
Expenses: 
Salary, Wayne Ladd_-_-_-_- $5, 700. 00 
Salary, Harry Curron, Jr_-- Se rr ao RE ‘ 11, 700. 00 
i ~ eae ae : 4 30. 1 25, 777. 38 
Rent- ie oaiet ae BELEN ey ‘ 
Operational supplies. SESE 5°17 AES Eos Gas ea) 7 685. 52 
Social-security tax 3 5. 6 432. 61 
Employment-security tax OS GE PE, Rl TSE ape He . 89 | 778. 62 
Federal excise tax ss oa : } 86. 51 
Workmen’s compensation bem. ed } 415. 
Fuel oil % , ss ln ceo coal is eactacnac- 1, 790. ¢ 
Light and pow er ocean delice Saat USE 399. 82 3, 586. 
Insurance aie cie pick licen nla sires «Vibe. es anole 108. 51 
Interest a shnet E 80.00 
Maintenance and repairs. SELLS EP ROSEN 725. 40 
Office supplies _. ; Didnt 
Gross income tax_- Maw lahat 
Miscellaneous taxes and licenses___..___...-_--__-___- 
Bad debts _.__._- lsh? 
Sales, promotion, 
Seed, fertilizer, ete. 
Telephone 
Traveling_. 
Legal and audit _ 
Depreciation 





Profit before Federal income tax. 
cg. ea ae 





Net profit (to balance sheet) 








Mr. Bonner. I want to quote from a question that Mr. Donohue 
asked. 

Question. So when the Bunker Hill School of Aeronautics could not get a 
lease the three of you were in and prevented the school of aeronautics from 
getting that lease? 

That means Curran and Mr. Ladd and Short. Mr. Short is talking 
here. Mr. Donohue asked this question. Mr. Short is now replying: 

No, wait; the Factors Internationale owns, well they own two-thirds and we 
own a third. Mr. Ladd and Mr. Curran own two-thirds of the Bunker Hill Corp. 
and the three of us own one-third; that is, Factors Internationale. I am just 
one of Factors Internationale, of the three, do you see, and we have no control. 
They kicked us out as directors, put their wives in as directors of this. We have 
nothing to say, nothing to say in the Bunker Hill. The reason they did that, 
they didn’t want us to put that school down there. 

What is the fact about that ? 

Mr. Lapp. They are confusing the issue there. Nothing would make 
us any more happy than to have the big buildings rented to suitable 
tenants. We did have to do something in order to keep operating the 
base. There were just originally just three stockholders. I was presi- 
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dent and chairman of the board. Mr. Curran and Mr. Harrah the 
other two stockholders. We had two meetings, and there were very 
important things to be decided at those meetings. We could not decide 
a thing. I could not vote. Mr. Harrah would vote negative against 
everything that we tried todo. We could not operate a base. We were 
a corporation. We had to abide by the corporate laws of Indiana, 
and so we had to get some legal advice or we could not ever get any 
decision to even rent a building or anything. Do you understand what 
I mean ? 

Mr. Bonner. Why could you not? You and Mr. Curran owned 
two-thirds of the stock in the Bunker Hill ? 

Mr. Lapp. There were just three of us in the meeting, and I was 
president of the board and acting as chairman of the meeting. There 
were just two men to vote, and that was Mr. Curran and Mr. Harrah, 
and everything; we would have leases to approve and different busi- 
ness that was vitally important to the operation of the base, and Mr. 
Harrah in both of those meetings would take the negative, opposite 
side. 

Mr. Bonner. What side did Mr. Curran take? 

Mr. Lapp. What was good for it. 

Mr. Bonner. What side did you take? 

Mr. Lapp. I could not vote. 

Mr. Bonner. Why? 

Mr. Lapp. I was ‘ME of the board. 

Mr. Bonner. There is a tie there. The chairman of the board cer- 
tainly could vote in a case of a tie? 

Mr. Lapp. Our legal advice was not. 

Mr. Bonner. You owned stock in it, did you not? 

Mr. Lapp. Yes. 

Mr. Bonner. Go ahead. 

Mr. Lapp. Mr. Harrah challenged my voting. He would challenge. 
me voting. So we were just stymied. 

Mr. Horrman. Off the record. 

(Discussion off the record.) 

Mr. Bonner. Proceed. 

Mr. Lapp. That was the reason why we had to get some legal advice 
and get some more stockholders and directors, or we were just stymied. 
We were at a standstill. After that, why, Mr. Harrah never showed 
up for another meeting. 

Mr. Bonner. You have some questions ? 

Mr. Curtis. You knew Mr. Gwinn, did you, who was—— 

Mr. Lapp. Slightly. 

Mr. Curris. You do not happen to know how he came to be em- 
ployed by the Bunker Hill School of Aeronautics ? 

Mr. Lapp. No, sir, I don’t. He was a former principal of the Bunker 
Hill School there in Bunker Hill and I saw him out there working 
for them a few months. 

Mr. Bonner. Mr. Hoffman? 

Mr. Horrman. I will try to be brief. Maybe I can shorten it up a 
little bit by some general questions, but one thing you said, that you 
were stymied, stalled, or whatever it was, you and Mr. Curran, and’ 
you had to get some more stockholders. 

Mr. Lapp. We couldn’t get any business transacted. 

Mr. Horrman. Well now, listen 
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Mr. Lapp. Mr. Harrah 
Mr. Horrman. Wait a minute. Let us kind of shorten it up, if we 
can. Mr. Harrah owned a third? 

Mr. Lapp. Yes. 

Mr. Horrman. You owned a third? 

Mr. Lapp. Yes. 

Mr. Horrman. And Mr. Curran owned a third ? 

Mr. Lapp. Yes. 

Mr. Horrman. You had two-thirds of it? 

Mr. Lapp. Yes, sir. 

Mr. Horrman. Why could you not do business with two-thirds of 
it, two-thirds of you? 

Mr. Lapp. I would attempt to vote to break the tie. 

Mr. Horrman. What tie, between the other two? 

Mr. Lapp. Yes. 

Mr. Horrman. Yes? 

Mr. Lapp. And Mr. Harrah would challenge. He would say that 
was not legal. 

Mr. Horrman. You had a lawyer, did you not? 

Mr. Lapp. Not at the meetings. 

Mr. Horrman. Do you mean that people that own two-thirds of the 
stock of a corporation cannot run it? 

Mr. Lapp. I found out afterward that we probably could have. 

Mr. HorrmMan. But you were so green then that you did not know 
it? 

Mr. Lapp. I really was. 

Mr. Horrman. Then you sold this woman one-third; that was be- 
fore, was it not? 

Mr. Lapp. No, no, not one-third. My wife owns 

Mr. Horrman. Wait a minute. I am balled up here a little bit. 
When was it that the corporation was formed, that 1s, Bunker Hill? 

Mr. Lapp. It was formed, I believe, in January or February of 
1947. 

Mr. Horrman. At that time, Curran could not hold any stock be- 
cause of his position in the Navy; is that right? 

Mr. Lapp. Possibly could have. 

Mr. Horrman. He did not want to, then? 

Mr. Lapp. Well, we didn’t—I don’t know. 

Mr. Horrman. There was some reason why you put that stock in 
the name of this woman; what was it ? 

Mr. Lapp. I don’t know that there was any reason. 

Mr. Horrman. Yes, you do. 

Mr. Lapp. We thought we would wait until he got out of the Navy. 

Mr. Horrman. You put this stock, one-third of it, in the name of 
this lady, and she was to hold it until Mr. Curran got out of the Navy ; 
that is right, is it not? That was the purpose of it? 

Mr. Lapp. Yes. 

Mr. Horrman. And what was your purpose in having your wife 
and Mr. Curran’s wife hold some of the stock ? 

Mr. Lapp. Well, we had more stockholders and more directors and 
Duke could not stymie our business. 
Mr. Horrman. Yes? 
Mr. Lapp. In conducting business. 
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Mr. Horrman. That gave you one, two, three, four; then you had 
four stockholders and four directors, and Mr. Harrah was a stock- 
holder; is that right ? 

Mr. Lapp. Yes. 

Mr. Horrman. The four stockholders held two-thirds of the stock? 

Mr. Lapp. That is right. 

— Horrman. And the four stockholders were directors, all of 
them ? 

Mr. Lapp. Wait, until I see who are the four stockholders. 

Mr. Horrman. Your wife Mabel, and the other fellow’s wife Mabel, 
and you two. 

Mr. Lapp. There was five. Mr. Weildman was one of the stock- 
holders. 

Mr. Horrman. How much did he have? 

Mr..Lapp. One share. 

Mr. Horrman. Was he a director, too? 

Mr. Lapp. No; he is not a director. 

Mr. Horrman. What did the directors get, if anything, as salary ? 

Mr. Lapp. They got $1, I believe it was. 

Mr. Horrman. A year? 

Mr. Lapp. Yes. 

Mr. Horrman. And did you hold any salaried position ? 

Mr. Lapp. Yes, I did. 

Mr. Horrman. What did you get for compensation ? 

Mr. Lapp. The first year I received nothing. I took out no salary. 
And the second year I took out $300, or the corporation paid me $300, 
and the last 2 years $475. 

Mr. Horrman. And Curran, did he get any ? 

Mr. Lapp. Yes; sure. 

Mr. Horrman. What did Harrah get? 

Mr. Lapp. He did not get any salary. He performed no service. 

Mr. Horrman. How much did Curran get? 

Mr. Lapp. $950 a month. 

Mr. Horrman. A month? 

Mr. Lapp. A month. 

Mr. Horrman. Did you lease any of this land yourself personally 
from Bunker Hill Corp. ? 

Mr. Lapp. None whatever. 

Mr. Horrman. Did you farm any of it yourself? 

Mr. Lapp. No.. The Bunker Hill Corp. farmed a little, but I have 
never farmed an acre on the base. 

Mr. Horrman. And Mr. Curran did not? 

Mr. Lapp. No, no. 

Mr. Horrman. This Bunker Hill base consisted, as I understand 
it, of 2,121654 99 acres? 

Mr. Lapp. 2,12165499 acres, to be exact. 

Mr. Horrman. And it was being operated at one time as what, a 
base for what? 

Mr. Lapp. Training of aviation cadets for the Navy. 

Mr. Horrman. And did you say there were a number of acres of 
cement there? 

Mr. Lapp. Yes. 

Mr. Horrman. That was runways and what else? 
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Mr. Lapp. There is approximately 400 acres of concrete. 

Mr. Horrman. Of concrete. Are those runways? 

Mr. Lapp. Yes. They are 200 feet wide and a mile long, four of 
them, and then there is—— 

Mr. Horrman. Just answer my questions. You said later that you 
were suspicious when you saw so much material coming in there # 

Mr. Lapp. I was; definitely. 

Mr. Horrman. A lot of that was planes, was it not, or much of it 
was planes? 

Mr. Lapp. There was a lot of other equipment, too, lots of it. Pianes 
was a small amount of it. We hada hangar full. 

Mr. Horrman. Did you not expect that you were going to have a 
public airport there when you took it over ? 

Mr. Lapp. Yes. That was one thing that we promised the N avy, if at 
all possible we would conduct one. 

Mr. Horrman. If atall possible. Waita minute. 

Mr. Lapp, They did not demand it, no. 

Mr. HorrMan. It is in the lease that the United States of America 
made with the town of Bunker Hill, to have a public airport there, 
was it not ? 

Mr. Lapp. But we don’t have to. 

Mr. Horrman. It was in the lease, was it not? Was it or was it 
not, or do you not know ? 

Mr. Lapp. Repeat your question to me. 

Mr. Horrman. In the lease that the United States of American made 
to the Bunker Hill Town Corp., that lease provided that there was 
to be a public airport maintained there ? 

Mr. Lapp. Yes. 

Mr. Horrman. Why, sure. 

Mr. Lapp. It did not require that we had to furnish any airplanes 
for it. 

Mr. Hrrman. I will read you what the lease said about that. 

Mr. Lapp. No airplanes there. 

Mr. HorrmMan. What is that? 

Mr. Lapp. No airplanes required. 

Mr. Horrman. I am reading now from section 6 of the lease, which 
is dated January 1, 1947. The United States of America to Bunker 
Hill. 

Mr. Lapp. Yes, sir. 

Mr. HorrMan (reading) : 

The lessee agrees that continuously during the term of this lease or any 
renewal term the airfield and the facilities thereon will be operated as a public 
airport and for such other activities as may be approved by the Government as 
being in the interest of aeronautics and aviation. 

Mr. Lapp. Yes; that is true. 

Mr. Horrman. Then later you leased from the town of Bunker Hill, 
did you not ¢ 

Mr. Lapp. Yes; that is right. 

Mr. Horrman. That lease provided 





Mr. Lapp. On the same basis exactly, word for word. 

Mr. Horrman. Well, not word for word, I would not say. 

Mr. Lapp. Yes, it is. 

Mr. Horrman. All right. Here is what it says. You intended to 
operate an airport there when you leased from Bunker Hill? 
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Mr. Lapp. Yes. You were talking about those airplanes a while 
ago. We are not required to furnish those airplanes that they 
brought in. 

Mr. Horrman. Did you not agree to operate an airport there / 

Mr. Lapp. Yes. 

Mr. Horrman. Did you ever do it? 

Mr. Lapp. Yes; we have. It is free. 

Mr. Horrman. You operate an airport ? 

Mr. Lapp. It is free to anyone. 

Mr. HorrMan (reading) : 

Whereas the second party proposes to operate the airfield on said premises, and 
also proposes to use parts of said premises for commercial purposes and to 
sublet— 
and so forth. What have you done in the way of operating an airport 
there ? 

Mr. Lapp. Well, we had—— 

Mr. Horrman. How many—all right, go ahead. 

Mr. Lapp. We do storage of aircraft there. We furnish gas and 
oil for service, and we have had airplane mechanics, but it was not 
profitable there to us. It did not pay out, but the airport is kept in as 
near perfect condition as we can. The runways are open and free to 
the general public at any time. 

Mr. Horrman. But no lines flying in there, and out of there, on 
regular schedules? 

Mr. Lapp. No airlines. 

Mr. HorrmMan. No commercial lines? 

Mr. Lapp. Private aircraft. There is lots of them. 

Mr. Horrman. They can come in any time? 

Mr. Lapp. Any time; that is right. 

Mr. Brownson. Will the gentleman from Michigan yield a moment ? 

Mr. Horrman. Yes. 

Mr. Brownson. I would like to point out at this point in the testi- 
mony that is in direct contradiction to the answers which were given 
me earlier in the afternon when I specifically asked if there were any 
conditions attendant to this, either from the city of Bunker Hill or 
from the Bunker Hill Corp., in return for this $1 a year lease. 

Mr. Lapp, I tried to explain to you that we are responsible for the 
Navy’s property there, for that dollar-a-year lease, the income is. 

Hr. HorrMan. The Navy has not any planes there, has it / 

Mr. Lapp. No; no planes. 

Mr. Horrman. Just the land and the buildings? 

Mr. Lapp. Yes. 

Mr. Horrman. What was your idea in forming the Bunker Hill 
Corp? What was your purpose? 

Mr. Lapp. I thought 1 was doing a great service for a community 
there. And I was for a while, until we lost our tenants. We had 
more than 300 local people working there on the base. 

Mr. Horrman. Peru wanted to get in on that, did it not ¢ 

Mr. Lapp. They gave itup. They did not want it. 

Mr. Horrman. I said that Peru wanted to get possession of that 
air base? 

Mr. Lapp. Did not want very hard, for they gave it up. 

Mr. Horrman. Did they want it 
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Mr. Lapp. I will say they talked about it. 

Mr. Horrman. They wanted it a little bit, then ? 

Mr. Lapp. Not after they saw what they were responsible for, they 
did not want to look at it. 

Mr. Horrman. in the beginning, sometime after Adam and Eve 
left the Garden of Eden, they wanted to get in on that ? 

Mr. Lapp. Yes. 

Mr. Horrman. All right. 

Mr. Lapp. Until they saw the terms. 

Mr. Horrman. All right. You went over to Peru, did you not, 
yourself, to see about it ? 

Mr. Lapp. Not to the city of Peru themselves. The city admin- 
istration. 

Mr. Horrman. You went over to Peru. What for; in connec- 
tion with this air base? 

Mr. Lapp. I went over once to really see what they wanted before 
we attempted to get it, and I called on all of the city councilmen and 
they said, “We don’t want it since we found what strings are tied 
to it.” And then I interested the little town of Bunker Hill in obtain- 
ing it. 

Mr. Horrman. You did? 

Mr. Lapp. Yes; I did. 

Mr. Horrman. I thought Harrah was the fellow that engineered 
this deal ? ; 

Mr. Lapp. Oh, heck with Harrah. He has never done anything, 
only caused us trouble. 

Mr. Horrman. Do I understand that you are the fellow that insti- 
gated this leasing of this airport ? 

Mr. Lapp. Yes, I am. 

Mr. Horrman. You are the man? 

Mr. Lapp. I will take credit for it. 

Mr. Horrman. The credit for that? 

Mr. Lapp. I will. If you will check with the town board and the 
people of the community, you will find that I am telling the truth. 
But Harrah showed up on the picture about that time, and I thought 
he was such a big operator that we were really all set to get a man 
like that. 

Mr. Horrman. You and he went in together ? 

Mr. Lapp. We went in together, but I did the leg work for it. 

Mr. Horrman. Do you mean that? 

Mr. Lapp. Yes, sir; I did that. 

Mr. Horrman. Did he not go over to Peru and appear 

Mr. Lapp. He went to a meeting and had supper with us one night 
over there. 

Mr. Horrman. And who was the fellow that was going to instruct 
these students ? 

Mr. Lapp. If they had anyone with them that could instruct stu- 
dents that night 








Mr. Dononvsr. Mr. Pemberton. 

Mr. Horrman. No, no; the school men. Did you not know any- 
thing about that? 

Mr. Lapp. We were talking about leasing the base at that time. 

Mr. Horrman. What did you want the base for ? 
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Mr. Lapp. Well, as a matter of public pride, more than anything. 
I thought I was doing something for the community there. I see 
now the more you do for a community the more they will shoot at you. 
If you make a failure, they will feel sorry for you. If you make a 
go of it, they are jealous of you. 

Mr. Horrman. Along on Wednesday, August 7, 1946, I am not quib- 
bling —— 

Mr. Lapp. What month was that? 

Mr. Horrman. In August—I am not quibbling about the date. It 
says in here, a newspaper report: 

Ladd’s Navy station proposal will provide; one, airport; two, new industry ; 
three, large aviation training school; four, plane reconversion and repair center ; 
five, aerial testing laboratory. 

Is that about right ? 

Mr. Lapp. Those are some of the things that Duke suggested. 

Mr. Horrman. This is Ladd, it says, Ladd. 

Mr. Lapp. Well, Duke was there. 

Mr. HorrMman. Yes, he was there, but this says “Ladd’s Navy sta- 
tion proposal would provide.” Did the reporters give you a bum 
deal ? 

Mr. Lapp. No, no; they have always treated me fine. 

Mr. Horrman. Is that a fair statement of what you were trying to 
do at Peru, Ind.? 

Mr. Lapp. Yes—not at Peru, Ind. 

Mr. Horrman. Oh, yes. 

Mr. Lapp. We are talking about Bunker Hill. 

Mr. Horrman. No, no. 

Mr. Lapp. Now, listen, I was not interested in the town of Peru. 

Mr. Horrman. You were not interested in them ? 

Mr. Lapp. No. 

Mr. Horrman. All right. Here is from the Peru Blade-Tribune, 
under the date I said: 


Wayne Ladd, long-time Miami County resident— 


that is you? 

Mr. Lapp. Yes, sir. 

Mr. HorrmMan (reading) : 
has developed a plan to make use of the United States Naval Air Station to 
keep the big airport available to citizens at Peru and Miami County. 

Mr. Lapp. Yes, sir, that is right. 

Mr. Horrman. It was then you were looking after Peru? 

Mr. Lapp. That does not say that I am getting the assistance of 
Peru to help me obtain it. It was free to Peru; not only them, but 
Kokomo every time. 

Mr. Horrman. Do you think they did not believe that you were 
trying to help Peru out by establishing new industrial enterprises? 

Mr. Lapp. You have the wrong slant. 

Mr. Horrman. I am just reading from the paper. 

Mr. Lapp. We had a little meeting in Peru. We could have had 
that in Kokomo. 
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Mr. Horrman. That is right, or up in Michigan. Let me read a 
little more: 
Mr. Ladd established his soybean plant 2 years ago. He soon found that he 
needed additional space for expansion. 
Is that right ? 

Mr. Lapp. Well, we felt we might use some of the buildings, but we 
never did, for any expansion. 

Mr. Horrman. You would not plant soybeans in the building, 
would you? 

Mr. Lapp. No. 

Mr. Horrman (reading) : 

So he thought about the tremendous possibilities across the road, the 2,000- 
acre Navy air station. 

Mr. Lapp. Yes. 

Mr. Horrman. That is what you were thinking of and that is what 
you were telling the citizens of Peru, were you not? 

Mr. Lapp. Yes; we thought there could be a lot of things done on 
that thing. 

Mr. HorrmMan (reading) : 

His soybean developed much better than he expected. He sells his byproducts 
elsewhere. 
By the way, you sell some of those now to Mr. Curran? 

Mr. Lapp. Sell what? 

Mr. Horrman. Soybeans; or do you not? 

Mr. Lapp. I do not know what he would do with them. He would 
not have any more use for them than you would for them. 

Mr. Horrman. I could sell them. I would get a subsidy for them 
if I had them. 

Mr. Lapp. He did not buy a bean. 

Mr. HorrMan (reading) : 


He could establish another plant locally to use his byproducts— 
that is you, yourself— 
to make salad dressing and other related products. 


Mr. Lapp. Yes, I was. 

Mr. Horrman. That is why, one reason why you wanted this base, 
was it not? 

Mr. Lapp. That was one, yes, but I never did complete it. I never 
did make salad. 

Mr. Horrman. Incidentally, the communities down there were go- 
ing to benefit ? 

Mr. Lapp. They did, for I got 300 of them jobs there. 

Mr. Horrman. I know, you have said that four times now. 

Mr. Lapp. I know. 

Mr. Horrman. Three times at least. 

Mr. Lapp. I wanted to press the point that they did benefit from it. 

Mr. Horrman. Well, we will concede for the record that you were 
working for the public. [Reading :] 


He also thought about establishing an alfalfa-dehydrating plant. 
Did you have that in mind? 


Mr. Lapp. We never got to that. 
Mr. Horrman. Listen, and we could get through. 
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Mr. Lapp. You can have daydreams and want to do lots of things, 
and I had visions. 

Mr. Horrman. You have been telling about Harrah, and so forth 
and so forth, and branding his statements and representations as being 
false. Now, if you will listen to the question I ask, I will try and 
get along as quickly as I can. 

Mr. Lapp. Yes. 

Mr. Horrman. Will you listen, please ? 

Mr. Lapp. Yes. 

Mr. HorrMan (reading) : 

But he needed more space to carry out these ideas. Thinking about the base, 


he could not reconcile himself to running an airport business because he did not 
know anything about such an operation. 


Is that right? 

Mr. Lapp. Well, that is newspaper talk—that is newspaper talk. 
I was interested. 

Mr. Horrman. Is that true? 

Mr. Lapp. I am saying that is the reporter that has written that, 
and that is not a quotation from me. 

Mr. Horrman. No, no. 

Mr. Lapp. I am not going to say anything that that reporter writes 
about me is true. Any quotation I make I will stand behind them. 
I never quoted that. 

Mr. Horrman. I did not say that you did. 

Mr. Lapp. You are asking me if it is true. 

Mr. Horrman. Is it true that you were thinking about a base? 

Mr. Lapp. Yes; I was thinking about a base. 

Mr. Horrman. And that you did not know anything about operat- 
ing an airport? 

Mr. Lapp. That is right; I did not. 

Mr. Horrman. Did you then write to leading aircraft industries 
to see if they would be interested in providing management for the 
airport ? 

Mr. Lapp. That was a misstatement. 

Mr. Horrman. All right. You have said so. Did you not write 
to any aircraft industries, seeing if any of them would be able to 
assist you in operating an airport? 

Mr. Lapp. I wrote to the men that Duke recommended; that is right. 

Mr. Horrman. You are sure now? 

Mr. Lapp. I am sure. 

Mr. Horrman. Well, why did not Duke write to them ? 

Mr. Lapp. I do not know why he didn’t help me get some tenants. 
He never did. I got them. 

Mr. Horrman. He said he was w illing—we will get to that later— 
to rent the whole thing. Is this true: “Douglas Aircraft Co. re- 
ferred Mr. Ladd to C. C. Harrah, president of Duke Harr ah, Inc., 
Niles, Mich.” ? 

Mr. Lapp. That is not true. I never made that statement. 

Mr. Horrman. You say on your oath that the Douglas Aircraft 
Co. did not tell you to contact Harrah ? 

Mr. Lapp. They never did that. That is another 

Mr. Horrman. What? 

Mr. Lapp. That is another newspaper account. I never made that 
statement. It is not a quotation from me. 
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Mr. Horrman. I do not claim it is. 

Mr. Lapp. There have been lots of things since this happened that 
have been in the newspaper about me that I never said. 

Mr. Bonner. Let us get to the questions and answers. 

Mr. Horrman. Did you say that others were recommended to him? 

Mr. Lapp. Others who? , 

Mr. Horrman. Other aircraft industries were recommended to 
you as being people who might be able to operate an airport there ? 

Mr. Lapp. We had numerous fellows wanted to operate the airport 
there. A fellow wanted to operate an airport for us, but Duke sounded 
the best, I will admit that. 

Mr. Horrman. He did sound the best ? 

Mr. Lapp. Yes, he did, the way he represented himself, he did. 
That is the reason I took him in with us. 

Mr. Horrman. You said you sent out a bunch of inquiries through 
your bank to find out about Harrah, did you not? 

Mr. Lapp. Yes. 

Mr. Horrman. And Pemberton, too? 

Mr. Lapp. No, not Pemberton. I never checked on him. 

Mr. Horrman. Did you ever hear from anyone, get an adverse 
comment or report on Harrah ? 

Mr. Lapp. No. But one of his people was Mr. Short, to send to, 
and another was Mr. DeTray, and Mr. Zick, fellows that were associ- 
ated with him. 

Mr. Horrman. And they all reommended him? 

Mr. Lapp. Yes, they did. 

Mr. Horrman. The South Bend Bank recommended him? 

Mr. Lapp. Not the South Bend Bank. My bank called the bank in 
Niles. 

Mr. Horrman. Then you put your doubts over in the hands of your 
bank, and they made the inquiries and came back and said the reports 
were all favorable ? 

Mr. Lapp. Yes; that is right. 

Mr. Brownson. Will you yield just for a moment ? 

Mr. Bonner. Address the Chair, please, and I will see if Mr. Hoff- 
man wants to be interrupted. 

Mr. Brownson. I have done so. 

Mr. Bonner. Will you yield? 

Mr. Horrman. [ yield to the distinguished gentleman from 
Indiana. 

Mr. Brownson. There was a point developed there that I am inter- 


ested in. At the time that Mr. DeTray was mentioned, who were the 


other two gentlemen’s names that you said you got references from? 

Mr. Lapp. Duke gave them as references. They sounded all right. 

Mr. Brownson. What were their names? 

Mr. Lapp. Mr. Zick, from South Bend, and Mr. DeTray, Indian- 
apolis, and your banker friend, Short. 

Mr. Brownson. Were they associated with Mr. Harrah in busi- 
ness at the time that he gave that reference? 

Mr. Lapp. I have found out since that Mr. Short was connected, I 
understood, in this international corporation, whatever it is, Factors 
International, but with all of those fellows, the banker; we had ref- 
erences from two banks, a big concern in South Bend and Indianap- 
olis. We did not think we needed any recommendations. 


mn 
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Mr. Brownson. You do not know whether Mr. DeTray was in busi- 
ness with Mr. Harrah at that time? 

Mr. Lapp. I donot thinkso. Thatisall. 

Mr. Brownson. That is all I wanted to know. 

Mr. Bonner. You may proceed. 

Mr. Horrman. Is it correct to say that you did write to various 
companies that you thought might ‘be able to help you operate an 
airport? 

Mr. Lapp. We made inquiries around the airport. 

Mr. HorrMan. I am talking about you. 

Mr. Lapp. Yes, I called airports; in fact, I called over to Muncie. 
I tried to interest a man over there. I made i inquiries. 

Mr. Horrman. You made inquiries of several, did you not? 

Mr. Lapp. Yes. 

Mr. Horrman. Yourself? 

Mr. Lapp. Yes. 

Mr. Horrman. Then you checked those, did you not? 

Mr. Lapp. I did not check too thoroughly. 

Mr. Horrman. I did not ask if you checked too thoroughly, or 
slightly. 

Mr. Lapp. I called over to Muncie to a man, a big operator, and he 
came down to see me, and we had a talk. That was about all of the 
checking. 

Mr. Horrmay. Is this correct: that after you checked that you de- 
cided to let Mr. Harrah, interested in the joint company, to take over 
the air station property ¢ 

Mr. Lapp. Did I contact him? 

Mr. Horrman. No. First you checked with these other people who 
might be able to operate; that you have answered and said “Yes.” 

Mr. Lapp. Yes. 

Mr. Horrman. After you checked. 

Mr. Lapp. To see if we could interest anyone. 

Mr. Horrman. Did you try to get Mr. Harrah interested ? 

Mr. Lapp. No; he tried to interest me. He hunted me up. 

Mr. Horrman. So you did not at any time try to get him interested 
in a joint company ? 

Mr. Lapp. No. He pushed the issue himself, or he hunted me up. 
I never knew there was such a man until he showed up there. 

Mr. Horrman. Is this a correct statement : 

Mr. Harrah and associates joined Mr. Ladd in making the examination of 
costs of operating the base. They believed that it would take $5,000 to put the 
base in shape for their venture. 

Did they join you? 

Mr. Lapp. Just in a discussion. 

Mr. Horrman. Did you decide that $5,000 would do it? 

Mr. Lapp. Oh, say, I’d have to go back to some figures. That has 
‘been 4 or 5 years ago. A lot has gone through my mind since, a little 
trivial conversation like that. 

Mr. Horrman. Did you figure that your expenses would come to a 
minimum of $5,000 monthly ? 

Mr. Lapp. I could not say that now. 

Mr. Horrman. What did you figure—you made some figures on it 
before you went into it? 
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Mr. Lapp. It-was our idea to take the best care of the naval property 
we could, and have a little salary out of it. I want to explain to you, 
there is no place to stop maintenance on that place. If we made 
$200,000 a year you could spend it there on that big place. And it is 
our intention to make a salary and put the rest of it back on the base. 
That is what we are doing. The Navy will verify that, and they are 
satisfied. 

Mr. Horrman. You, as a businessman, finally made some estimate 
of what it would cost to operate, did you not? 

Mr. Lapp. Yes. 

Mr. Horrman. What was that estimate ? 

Mr. Lapp. Say, I’d have to do a little figuring. 

Mr. Horrman. Will you approximate it? 

Mr. Lapp. Let me tell you something, I got a subpena day before 
yesterday, at noon, to be down here this morning at 10 o’clock. I 
went to our files and hurried up, grabbed up a few things here. If you 
had given me a few days’ time or somebody had, I could have brought 
you those figures down here. 

Mr. Horrman. I do not think you would. 

Mr. Bonner. I am very sorry that we did not give you more time, 
and I appreciate your coming. 

Mr. Lapp. I am sorry, too. 

Mr. Bonner. And the effort you are making to assist the committee. 
You may proceed, Mr. Hoffman. 

Mr. Horrman. I am not fussy about the amount. Was it around 
$5,000 a month, was it? 

Mr. Lapp. I would not say. Let me answer you this way: I was 
confident that I could take that thing and make it pay. That was my 
thought, and I did not know 

Mr. Horrman. Did you have any idea at that time about what it was 
costing the Navy? 

Mr. Lapp. Yes, I made an estimate on that. 

Mr. Horrman. Of $10,000, did you not? 

Mr. Lapp. One hundred thousand dollars it cost them, the year. 

Mr. Horrman. Ten thousand dollars a month ? 

Mr. Lapp. Well, yes, cost them over $100,000 to operate it the year 
before. 

Mr. Horrman. Monthly $10,000; $5,000 went to fire protection, 
salaries, and maintenance of the fire department; is that about right? 

Mr. Lapp. I’d have to figure on that. I would not want to commit 
myself without doing some figuring. 

Mr. Horrman. Did you and Mr. Harrah at that time—this in 
August, over here at this meeting at Peru—propose a company, the 
Bunker Hill Corp., to take over the air base? 

Mr. Lapp. Yes. 

Mr. Horrman. And you were going to use two of the buildings 
for your new project, were you not, which would require new ma- 
chinery and equipment, and give fellows jobs? 

Mr. Lapp. I did not say that I was going to—I would like to—I 
never made any such statement. 

Mr. Horrman. Did you also suggest that you would farm about 
1,200 acres of the 2,000 acres? 

Mr. Lapp. I never suggested that I, individually, would farm an 
acre of it. I never have. 
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Mr. Horrman. That the Bunker Hill would? 

Mr. Lapp. That we would rent it out to tenants. 

Mr. Horrman. And pay the Bunker Hill Corp. for the land and 
buildings used ¢ 

Mr. Lapp. Listen, up in our part of the county we rent farm land 
on a 50-50 basis. We furnish fertilizer. We furnish seed. That is, 
I am talking about our corporation, just as if I owned the farm. I 
own a farm and I rent it, and it is done on a business basis. The 
Bunker Hill Corp. gets one-half of the income, and we look around and 

et good tenants. AndI personally have never farmed an acre. You 

ellows down here, some of these witnesses, have tried to make it 

ste! that I am a big shot. I am a fellow that works in overalls 

out 25 days out of the month. 

Mr. Horrman. At that time you proposed, did you not, to lease; the 
Bunker Hill Corp. would lease the property and pay the city a dollar ‘ 

Mr. Lapp. That is right. If we could get a lease arrangement, but 
we had no knowledge we would ever be able to work out a deal for 
Navy. If we could, we were favorable to considering it. 

Mr. Horrman. The understanding at that time was that Mr. Harrah 
was a graduate of Culver Military Academy down there in Indiana ‘ 

Mr. Lapp. Well, say 

Mr. Horrman. You did not know that; did you understand that he 
had a chemical engineering degree from the Tri-State College in 
Illinois? 

Mr. Lapp. I did not know it. 

Mr. Brownson. That is in Indiana; that is, Tri-State is. 

Mr. Horrman. In Indiana? 

Mr. Brownson. Yes. 

Mr. Horrman. Well, anyway, was there an understanding on your 
part that Mr. Harrah was going to look after some sort of an aero- 
nautical school there ¢ 

Mr. Lapp. He was going to be the airport—in charge of the avia- 
tion end of it. 

Mr. Horrman. You were going to do the farming and leasing and 
soybean business ? 

at Lapp. There was not anything mentioned about soybeans too 
much, 

Mr. Horrman. Not too much? 

Mr. Lapp. We raised more corn there the first couple of years. 

Mr. Horrman. Anyway, you were going to look after the farming’ 

Mr. Lapp. I would take care of the farming. 

Mr. Horrman. All Harrah had to do was the aeronautical ? 

Mr. Lapp. I thought he was a smarter man than I was; he could 
take care of the business end and I would do the dirty work. 

Mr. Horrman. He apparently only got $400 in dividends ¢ 

Mr. Lapp. He never did anything, only a detriment to us. He has 
tried to get the base away from us. He and his employees have given 
false accusations to the town of Bunker Hill. They tried to get the 
lease revoked. And, listen, I could talk on facts and tell you the truth 
until morning, on what has gone on out there. 

Mr. Horrman. You prefer that to answering questions ? 

Mr. Lapp. I am giving you the truth. 

Mr. Bonner. Just let me interrupt. Did you ask a question ? 

Mr. Horrman. Every time I ask a question he runs along. 


a 
a 
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Mr. Bonner. I will help you, then. Ask the question over. 

Mr. Lapp. You ask me a direct question. 

Mr. Horrman. This is all. He just put a tail on the end of it. 

..-. Age know other associates that Mr. Harrah had besides Pem- 
rton 

Mr. Lapp. When? Before this school started or after, or when? 
You tell me what. 

Mr. Horrman. Back in 1946. 

Mr. Lapp. Before the school started ? 

Mr. Horrman. Yes. 

Mr. Lapp. Well, he had a whole bunch at this meeting that I 
never seen or heard of, and part of them I have never seen or heard 
of them. 

Mr. Horrman. Was there one Mr. Weaver? 

Mr. Lapp. I do not recall. 

Mr. Horrman. Who was mechanical instructor, or director of the 
mechanical education at Western State Normal in Kalamazoo, Mich. ? 

Mr. Lapp. I do not recall. 

Mr. Horrman. One of them? 

Mr. Lapp. Could have been. 

Mr. Horrman. Mr. Hall, president of the Northern Air Service, 
Grand Rapids? 

Mr. Lapp. Yes, sir, I think I have met that man a time or two. He 
might have been there. I don’t recall. 

Mr. Horrman. Pemberton, of course, was one? 

Mr. Lapp. Yes, I remember him being there. 

Mr. Horrman. Anyway, the thing did not go through over at Peru? 

Mr. Lapp. Listen, now, you have got the wrong angle. 

Mr. Bonner. Just a minute. 

Mr. Lapp. He is asking questions—— 

Mr. Bonner. Did anything go through at Peru? You can answer 
“Yes” or “No.” 

Mr. Lapp. I am not going to answer it, for he is misleading with 
the question. 

Mr. Horrman. If he does not understand it, I will change the ques- 
tion if he does not understand it. Do not hesitate to say so. I want 
you to understand what I am asking you. 

You and Mr. Harrah were over at Peru trying to interest the citizens 
of Peru? 

Mr. Lapp. No, sir, absolutely no; we never tried. 

Mr. Horrman. What were you doing at Peru? 

Mr. Lapp. He was coming down from South Bend and it was a con- 
venient place for us to have a little get-together at the hotel in Peru. 
The newspaper was there, and probably two or three fellows there, but 
I was absolutely never trying to interest Peru in this base. 

Mr. HorrmMan. Were you trying to interest any Peru citizens? 

Mr. Lapp. No. Not at all; we could go to Peru and have a little 
supper there, could we not have, at the hotel? That is all we were 
doing there. 

Mr. HorrmMan. With the newspapers there? 

Mr. Lapp. Yes. 

Mr. HorrmMan. Were there any Peru citizens there? 

Mr. Lapp. Two or three. 
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Mr. Horrman. Were there any Bunker Hill citizens there? 

Mr. Lapp. No. 

Mr. Horrman. No? 

Mr. Lapp. We were right at that time seeing whether we could work 
out an organization to handle the base. And I knew that I could inter- 
test the boys at Peru if I could get an organization worked out, that 
I could interest them. 

Mr. Horrman. To have it at Bunker Hill? 

Mr. Lapp. I could get the boys out there interested if we could 
get an organization worked out that could handle that big base. 

Mr. Horrman. And so, having in mind the obtaining of this base 
for Bunker Hill, you go over to Peru and meet some of their citizens 
there and talk it up? 

Mr. Lapp. No.. We have no place in Bunker Hill; Bunker Hill is a 
little town. 

Mr. Bonner. Just a minute. I think he answered that before. He 
said he met Mr. Harrah at Peru, because it was a convenient spot. 

Mr. Lapp. That is right. 

Mr. Bonner. I think in fairness to the witness—— 

Mr. Horrman. I want to be fair with him, of course. 

At that particular time was not Peru attempting to establish or get 
control of that air base? 

Mr. Lapp. Not on this particular night. 
es Horrman. Not on this particular night, but during that period 

ere ¢ 

Mr. Bonner. I said that question was asked you before at this 
meeting, and you explained it, that the Peruvians, the citizens, had 
given up interest. 

Mr. Lapp. That is right. 

Mr. Brownson. I must protest against the chairman calling the 
citizens of Peru Peruvians. 

Mr. Horrman. Let me get the record straight here. Is the purport 
of your testimony to the effect that Peru was not interested in this 
air-base proposition ? 

Mr. Lapp. At one time slightly, and then they gave it up. 

Mr. Horrman. When you were over there, when you were over 
there in August of 1946? 

Mr. Lapp. Would you let me have a minute to explain something, 
to clear you up? 

Mr. Horrman. I can give you all the time you want. 

Mr. Lapp. Peru had been interested to a certain degree before I 
was interested. I had heard the deal went through. I went around 
and contacted, as I told you, awhile ago, every city councilman of 
Peru and learned that they was absolutely not interested in it. 

Mr. Bowner. Just a minute. I do not want to prolong this. I 
do not want to cut Mr. Hoffman off, but I am not going to go over 
rank gr repeatedly. And that is already a matter of record, what 

ou did. 
. Mr. Horrman. I will not ask the witness a second time. 

Mr. Bonner. He has already answered that. 

Mr. Horrman. That is your construction of it. 

Mr. Bonner. I can get the record and check this back. 

Mr. Horrman. Yes. We can, and he is confusing the times. 

Mr. Bonner. I will leave it to the committee. 





452 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Horrman. We will leave it to the record. I am talking about 
August 1946. If I understand him correctly, he says at that time 
Peru was not interested in getting this air base. Now you can tell 
me whether I am right or wrong. 

Mr. Lapp. They are not interested on the night we had that meet- 
ing, whatever that date was. 

Mr. Horrman. August 6. At that time, as a matter of fact, they 
were at that time up until September 17 considering another bid from 
Umbach ? 

Mr. Lapp. The mayor did, but his council were against him, and 
they were the ones that were making the decision. They were against 
it. 

Mr. Horrman. The Peru Chamber of Commerce did ask the mayor 
and Peru’s Aviation Commission to discontinue further negotiations 
with Raymond Umbach for leasing the United States Naval Station, 
and they did that in September after the 10th; did they not? 

Mr. Lapp. That was when they made a formal declaration. 

Mr. Horrman. He does not answer it. 

Mr, Boxes. Let us just wait. Did you answer the question he 
asked ? 

Mr. Lapp. I knew when we had that meeting that Peru was not 
going to get it, because I had contacted all of the city councilmen. 
They said, “We are not going to go through with it, no matter what 
the mayor says.” I know the city of Peru could not get it without 
the councilmen. And prior to that night I had contacted every 
councilman in the city of Peru. And I know that Peru could not, 
was not going to get it when we had that meeting. Does that answer 
your question ? . 

Mr. Suetitey. Mr. Chairman, may I ask Mr. Hoffman if he will yield 
for a question at this point? 

Mr. Bonner. Will you yield to Mr. Shelley ? 

Mr. Horrman. Yes; sure. 

Mr. Suetiry. Mr. Ladd, what was the purpose of having any meet- 
ing with the councilmen and mayor present in Peru ? 

Mr. Lapp. ‘They were not present there. 

Mr. Suetixy. I gathered the impression that they were at the 
meeting. 

Mr. Lapp. No; I think a couple of representatives of the newspapers 
were there. I don’t know, possibly, another man or two. I don’t 
recall, but I do recall two men from the paper. 

Mr. SHetixy. That is all. 

Mr. Horrman. Anyway, this was a $21,000,000 naval air station; 
was it not, approximately ? 

Mr. Lapp. I have heard it cost $25,000,000. 

Mr. Horrman. Yes. One of the papers carried that. Well then, 
later on, after this Peru meeting, you interested Commander Curran; 
did you not? 

Mr. Lapp. Yes, later on, trying to work out an organization to 
handle it. 

Mr. Horrman. Curran made the statement that unless there was a 
lease made soon the Navy Department at habprw ag: 202 had advised 
the municipalities, if they did not take over, the Navy would board 
up the place ; did they not ? 

Mr. Lapp. Yes; I heard a naval officer make that statement. 
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Mr. Horrman. You knew about that. And do you remember just 
when Mr. Curran got out of the Navy ? 

Mr. Lapp. No. It was after the first of the year, though; must have 
been March. He drew no salary from the Bunker Hill Corp. until 
he was out, because he was on the Navy payroll. 

Mr. Horrman. When you went over to the FBI, was it at In- 
dianapolis ? 

Mr. Lapp. Yes, sir. 

Mr. Horrman. At that particular time you thought that there was 
too much property coming in there ¢ 

Mr. Lapp. I knew it. 

Mr. Horrman. You knew it? 

Mr. Lapp. Yes. 

Mr. Horrman. Let us analyze that. How did you know? 

Mr. Lapp. Because I attended an airplane-motor school myself in the 
Army. several years ago, and we had 100 students. If you want to 
listen, I will just tell you. We had 100 students and 3 airplane 
engines. A third of us would tear down one and build it up and make 
it run. And the next—and I know that we learned something—they 
did not need all of that equipment. 

Mr. Horrman. Do you know how many students had made appli- 
cations for instruction at this school ? 

Mr. Lapp. I never heard of any. 

Mr. Horrman. Would you be surprised if there were 300 written 
applications ¢ 

Mr. Lapp. I sure would be surprised. 

Mr. Horrman. If there was, and if that is what they contemplated, 
there was not too much property there. 

Mr. Lapp. Yes; there was. 

Mr. Horrman. All right. 

Mr. Lapp. For 100 of us got by with three motors, and we made 
them run and put them in airplanes. 

Mr. Horrman. You had an idea when you went over there that if 
the FBI got after them they would seize this property ? 

Mr. Lapp. No, sir. 

Mr. Horrman. What did you want done with the property ? 

Mr. Lapp. I wanted to protect those men. 

Mr. Horrman. What men? 

Mr. Lapp. The men at that school. I did not know 

Mr. Horrman. Wait a moment. There were not any men in the 
school. 

Mr. Lapp. Who is running—— 

Mr. Horrman. There were not any students. 

Mr. Lapp. I am talking about the officers of the—— 

Mr. Horrman. Of the school. 

Mr. Lapp. Yes. 

Mr. Horrman. That was Pemberton and Harrah? 

Mr. Lapp. Yes. 

Mr. HorrmMan. What were you going to protect them from ? 

Mr. Lapp. I did not know what those fellows knew what they were 
getting into or not there. And the FBI or someone could have seized 
all of that property and nobody would have been out very much. 

Mr. Horrman. That is what you wanted the FBI to do? 
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Mr. Lapp. I wanted them to see if everything was on the up and up. 

Mr. Horrman. You wanted them to seize the property; did you 
not ? 

Mr. Lapp. If there was anything wrong, I wanted them to seize it. 

Mr. Horrman. If they seized the property, the Bunker Hill Aero- 
nautical School would be out of business; would it not ? 

Mr. Lapp. Well, if there was anything, they would be out of business 
anyway. 

Mr. Horrman. Yes, sir. And one of your purposes in going over 
was to get someone to seize the property; was it not? 

Mr. Lapp. Let’s see—— 

Mr. HorrmMan. Was it or was it not? 

Mr. Lapp. No; not to seize the property, unless something was 
wrong. 

Mer Maria Unless something was wrong? 

Mr. Lapp. Yes. 

Mr. Horrman. You thought something was wrong? 

Mr. Lapp. I did. 

Mr. Horrman. Then we get to the conclusion that, thinking some- 
thing was wrong, your trip over there was to have them do it! 

Mr. Lapp. If you could have been with me and seen all of the prop- 
erty “H. L. Pemberton, care of Bunker Hill School,” you would have 
been suspicious. 

Mr. Horrman. Prior to this time you became suspicious of Mr. 
Harrah? 

Mr. Lapp. I did. 

Mr. Horrman. You thought he was not on the up and up? 

Mr. Lapp. I did. 

Mr. Horrman. You wanted to help him? 

Mr. Lapp. I did not. 

Mr. Horrman. You said that this morning. 

Mr. Lapp. I don’t hold anything against the man, against the worst 
enemies. 

Mr. Horman. You wanted to help Mr. Harrah and Mr. Pemberton, 
and it was in their interest that you went over to Bunker Hill; so you 
said a moment ago. 

Mr. Lapp. Now wait; you are confusing. 

Mr. Curtis. I want to say this: That the witness is being badgered 
here, and the record should show it. I think he deserves some courtesy 
from all of the Members of Congress. 

Mr. Lapp. I have explained this once. 

Mr. Curtis. I know you have. 

Mr. Horrman. I do not propose to yield, nor I do not propose to 
listen to any lecture from this gentleman. 

Mr. Bonner. I have tried to conduct the hearing the best I could. 

Mr. Hoffman, I want to be very lenient with you. 





Mr. Horrman. If you will read back the question 

Mr. Bonner. If you will ask him a question. I do not think it 
is fair to put words in the witness’ mouth and ask him whether that 
is true. 

Mr. Horrman. Let us go back and see. This is not the first witness 
I have ever examined, and before judges who were competent and 
strict and ethical, and I do not propose to sit here and listen to any 
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criticism—all right, but to any instructions from somebody who has 
not practiced one-half as long as I have. 

Mr. Bonner. I shall not be the judge of that. 

Mr. Horrman. Let me finish. Justa minute. This witness has testi- 
fied here, and the record will bear me out, that he went over there and 
that one of his purposes when he went over there was to help these 
two men—Pemberton and the other fellow. He has testified to that, 
has he not? Where is there any heckling or badgering? My next 
question is: If you wanted to help Pemberton and Harrah, why did 
you not speak to them and give them the benefit of your advice and 
experience ? 

Mr. Curtis. Mr. Chairman, a point of order. 

Mr. Bonner. Just a minute. I will let the witness answer the 
question as he chooses, 

Mr. Curtis. I am rising to a point of order. I am asking for a 
point of order. It is simply a question of the manner in which the 
interrogation is going on. ‘The questions are being asked so fast that 
the witness has no time to answer them. And I think the record should 
reflect that. 

Mr. Bonner. Let us have plenty of time to ask this. 

Mr. Horrman. He can have all the time he wants. I would like to 
have an answer to my question. 

Mr. Lapp. I cannot answer the type of question you are asking with 
“Yes” or “No.” I will tell you that right now. I cannot answer 
them truthfully and do justice to myself or to the school or anybody 
else by just saying “Yes” or “No.’ 

Mr. Horrman. I will submit the record to any competent trial 
lawyer as to whether the questions are fair or whether they are not. 
If you want me to, I will start over again. 

Mr. Bonner. Just one minute, please. We are not trying anybody 
here, 

Hr. Horrman. We are just trying to find the truth. 

Mr. Bonner. Trying to get a little information and light on this 
matter. The witness has said that he became concerned about the 
amount of material going in there. I will ask the witness then myself. 
You went to see the FBI, to get them to examine the status of the 
receipt of the material ? 

Mr. Lapp. Yes, sir. 

Mr. Bonner. And the status of the persons to whom it was being 
shipped? 

Mr. Lapp. Yes, sir. 

Mr. Bonner. And what was the purpose of it ? 

Mr. Lapp. The main purpose as I explained a while ago, the prime 
purpose was not to get this trustee or the township involved, for we 
did not know. I wanted to find out where they were buying it from, 
and whether it was bought through this school. 

Mr. Bonner. Were you concerned about the protection of Mr. 
Harrah and Pemberton ? 

Mr. Lapp. I don’t want to see my worst enemy going to the peni- 
tentiary. It they could have seized and the Government got the 
property back right there, if there was anything wrong 

Mr. Bonner. Let us go ahead and see if we can ask a question anc 
get an answer. 
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Mr. Horrman. I do not know where you want me to start. 

Mr. Bonner. Start any place you please. 

Mr. Lapp. Let him ask. 

Mr. Horrman. I will admit that my questions are asked in a rather 
loud voice. That is due to my excessive energy. 

Mr. Bonner. Let us go ahead. 

Mr. Horrman. That is customary and they are asked rather rapidly. 

Mr. Bonner. Go ahead. 

Mr Horrman. I will when I make my position clear, but I will sub- 
mit there is not a question there that puts words in the witness’ mouth, 
nor that attributes any particular thing to him, except as his own 
answer does. 

Mr. Lapp. Did I get you clear there about this Peru meeting and 
the city of Peru? 

Mr. Horrman. I do not care to go back to Peru. 

Mr. Bonner. Go, ahead, Mr. Hoffman. 

Mr. Horrman. I will try and ask you and keep my voice down. 

Mr. Lapp. I will try to keep mine down in answering. 

Mr. Horrman. And try to answer me. 

Mr. Lapp. Yes, sir. 

Mr. Horrman. And this is on the record once before, but in view of 
the statement, I call Your Honor’s attention to the fact that notwith- 
standing the 5-minute rule and the 10-minue rule—— 

Mr. Bonner. Let us go ahead. 

Mr. Horrman. That is rather an unpleasant consideration, I know. 

Did you or did you not say that one of your reasons for going to 
Peru was because you were suspicious ¢ 

Mr. Lapp. You are confusing Indianapolis, not Peru. 

Mr. Horrman. I mean Indianapolis, because you were suspicious ? 

Mr. Lapp. I was. 

Mr. Horrman. Of the motives and intents of Mr. Harrah and Mr. 
Pemberton ? 

Mr. Lapp. Yes, sir. 

Mr. Horrman. And did you also say that one of those reasons was 
that you wanted to help those two gentlemen ? 

Mr. Lapp. I don’t want to see them go to the penitentiary ; no. 

Mr. Horrman. Did you want to help them or did you not, is that a 
fair question ? 

Mr. Lapp, I wanted to clear up—— 

Mr. Horrman. Read my question. 

Mr. Bonner. Answer the question, will you, Mr. Witness ? 

Mr. Lapp. Ask me again now. Let me be sure that I got it. 

Mr. Horrman. Not the last one. 

Mr. Lapp. I don’t recall it. 

Mr. Bonner. Stop right there. Turn back and read that question. 

(The question was read as follows: “Did you want to help them 
or did you not, is that a fair question ?”) 

Mr. HorrMan. Is that clear enough ? 

Mr. Bonner. If you will answer it. 

Mr. Lapp. He is asking me if that is the prime reason if I made 
that. 

Mr. Horrman. I did not ask you that. 
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Mr. Lapp. If I answer you “Yes,” you are going to say that is the 
reason I went to Indianapolis. It was not. There were different 
reasons. I can’t answer that question without a little explanation. 

Mr. Horrman. May he answer that question and then explain to 
his heart’s content ? 

Mr. Bonner. You can explain it, sir. 

Mr. Lapp. Yes, sir; I was concerned about those fellows as well as 
the school. 

Mr. Horrman. The question was whether he did or did not want to 
help them. 

Mr. Lapp. I did. 

Mr. Horrman. All right. 

Mr. Lapp. I did. 

Mr. Horrman. If that was your purpose. 

Mr. Lapp. You promised to let me explain myself. 

Mr. HorrMan. Go ahead. 

Mr. Lapp. I want to keep them from going to the penitentiary in 
the event there was anything wrong. If it was all right, on the up and 
up, everybod y—— 

Mr. Horrman. Are you through? 

Mr. Lapp. Yes, sir. | 

Mr. Horrman. What made you think they might go to the peni- 
tentiary ? 

Mr. Lapp. Well, it looked strange to me. 

Mr. Horrman. I know, but tell us, give us the facts, instead of your 
conclusions. 

Mr. Lapp. The fact that they had bought all of that property 
through the Bunker Hill School when they promised it was just a 
temporary matter, why, it looked to me like there was something 
wrong, radically wrong. 

Mr. Horrman. Is that all you want to explain about that, is that all 
you want to say on that ¢ 

Mr. Lapp. I believe it is. 

Mr. Horrman. If you wanted to help them, if that was one of your 
motives, why did you not give them some advice about getting rid of 
this property, selling it or not getting so much ? 

Mr. Lapp. I went to them and they evaded the question. They would 
not tell me whether they had even bought it through the Bunker Hill 
School. I wanted an investigation to find out where it did come from. 

Mr. Horrman. Did you not know where it came from ? 

Mr. Lapp. No. I knew it came from War Assets. Whether it came 
through this school, if they bought all of this massive amount of prop- 
erty through this little permit that I had recommended these trustees 
to give them, it was not right, absolutely. I wanted it to be clarified, 
whether they had done nothing wrong, if they was on the up and up, 
I was for them. 

Mr. Horrman. Did you ever suggest to them that the property as 
it kept coming in, that they were getting too much ? 

Mr. Lapp. Yes; I did. 

Mr. Horrman. To whom ? 

Mr. Lapp. To Mr. Harrah. 

Mr. Horrman. What did he say? 
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Mr. Lapp. He said the students would carry off and break and dam- 
age some of it, and it was not that way when I went to school, to a 
school of that type. 

Mr. Horrman. He would not heed your advice? 

Mr. Lapp. No. 

Mr. Horrman. That is all I have to ask him. 

Mr. Lapp. I did not advise him. I asked him. 

Mr. Bonner. You are finished ? 

Mr. Horrman. Yes, sir. 

Mr. Bonner. Mr. Ladd, as chairman of this committee I want to 
thank you personally for your kindness. I would like to ask you 
one question. Did the Bunker Hill Corp. have a lease with a flying 
school in the early part of 1947? 

Mr. Lapp. Did the Bunker Hill Corp. have a lease with the flying 
school ? 

Mr. Bonner. In the early part of 1947. 

Mr. Lapp. In the summer of 1947 I made a deal with a fellow to 
have a flying school. I can tell you his name. And he had students 
there. 

Mr. Bonner. He operated a school ? 

Mr. Lapp. Yes. 

Mr. Bonner. At Bunker Hill? 

Mr. Lapp. Yes; but not through the Bunker Hill Aeronautical 
School. I obtained that man myself. 

Mr. Bonner. What part of 1947? 

Mr. Lapp. It was in the summertime when I went to see him, in hot 
weather, and he came and he operated it as long as he could get benefit 
from the GI bill of rights, and then he quit. 

Mr. Bonner. He did not use any of this material that had been 
secured ? 

Mr. Lapp. No; none of it. : 

Mr. Bonner. Are there any other questions? 

Mr. Horrman. I have one more, or two. You say that the Bunker 
Hill people, or the Bunker Hill Aeronautical School never proposed 
the lease? 

Mr. Lapp. Oh, they would talk about it in general terms, but we 
would have to run them down to get them down to facts. 

Mr. Horrman. Did they not submit a typewritten lease to you? 

Mr. Lapp. The last time that I can recall their attorney came down 
from South Bend and submitted a lease, as I have told before here 
today, and says, “You fellows had better get together with this school 
or they have got enough political influence to put you fellows out of 
this base.” That is when we stopped all negotiations, for the Navy 
had already told us that they would help us get them out, but we made 
a deal with the Navy or a suggestion to the Navy that we would try 
to make one more attempt to get a lease. 

Mr. Horrman. In January of 1947 they submitted a proposed lease 
which was signed by Mr. Short, the president, and countersigned or 
attested by Zick, the treasurer, did they not ? 

Mr. Lapp. They might. 

Mr. Horrman. That is a copy of it, is it not; there are the signa- 
tures on it; that is a photostatic copy of it; you have seen it? 

Mr. Lapp. But these leases, it might have been 

Mr. Horrman. Oh, no, did I ask him that? 
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Mr. Bonner. Just answer “yes” or “no,” whether they submitted it. 

Mr. Lapp. They could submit a lease, yes; probably, this is but 

Mr. Horrman. To the best of your recollection is it or is it not a 
"serena of a lease that they submitted and those signatures on the 

— of it? 

Mr. Lapp. That isa lease that they have drawn up; yes. 

Mr. Horrman. Submitted to you?. 

Mr. Lapp. Well, I could tell by looking through our files whether 
. we ever had a copy ‘of it, but a workable lease 

Mr. Horrman. That isall. He has answered my question. 

Mr. Bonner. All right. 

Mr. Lapp. What we had to have is a workable lease. 

Mr. Brownson. I have just one question. At the time that you 
were arranging these lease negotiations, did you have an attorney 
peroenne you who consulted with the attorney representing Mr. 

arrah ¢ 

Mr. Lapp. Yes; we did. 

Mr. Brownson. And that lease would probably have been sub- 
— through your attorney or to your attorney ? 

*, Lapp. P ‘d have to read that over if we could ever consider it. 


I pee know if that was anything that had ever been considered. I 
don’t know if that was ever submitted to us. I see their signature, 
but no signature of ours on it. 

Mr. Suetiry. I have one question. Mr. Ladd, I asked you a while 
ago what the purpose of the meeting was in Peru with the mayor and 
the members of the city council. You said that there was no meeting 
with the mayor and the members of the city council. 


Mr. Lapp. No; there was not. 

Mr. Sueiiry. I have here a photostat copy of an article from the 
Peru Daily Tribune of August 6, 1946, and one paragraph says, 

Ladd and Harrah submitted their proposal to Mayor J. O. Miller, several 
members of the city council, board of works, aviation commission, and repre- 
sentatives of the chamber of commerce at a dinner meeting at the Bearse Hotel. 

Mr. Lapp. That is in Peru. 

Mr. Suey. Is that a true account of the meeting that may have 
occurred ¢ 

Mr. Lapp. Will you read that once more for me? I cannot recall 
that. 

Mr. Suewiey. I have the section marked. 

Mr. Lapp. As I recall, we had a dinner meeting over there, and 
Mr. Harrah had several fellows with him over there, but we never 
gotten any place with the leasing of the property from the Bunker 
Hill base, for I recall definitely of making a survey—I spent a day 

talking to all of the city councilmen. I do not know whether it was 
prior to this or after this. It has been nearly 5 years ago, but I 
remember definitely every city councilman told me that they did not 
want to be responsible for that air base, regardless of what the mayor 
wanted to do. 

Mr. Suetiey. You had contacted these city councilmen individually 
and privately ? 

Mr. Lapp. Yes, sir; I did. 

Mr. Suetiey. You have seen this photostat copy ? 

Mr. Lapp. I have seen it. 
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Mr. Suetiey. Had you seen this report in the paper, the original ? 

Mr. Lapp. Let mesee. I runa-business and I am pretty busy. 

Mr. Siretiey. Do you recall it at this time ? 

Mr. Horrman. I object to your heckling the witness now. 

Mr. Lapp. I probably read that. 

Mr. Suetiery. As of now, do you think this is a true account of any 
meeting held ? 

Mr. Lapp. I remember having a meeting, but I know I contacted 
every councilman and they told me there was no chance of “you making 
a deal with us, for the city of Peru does not want that thing.” 

Mr. Sueitiey. We have that. Did you at any time ask any of the 
city councilmen or the mayor of Peru to be present at the hotel for 
the purpose of holding a meeting to discuss this ? 

Mr. Lapp. We were proposing a tentative proposal. I do not think 
= says that we propositioned the city of Peru to go in with us on 
that. 

Mr. Suetrey. I am not asking what proposition. 

Mr. Bonner. Just answer the question. 

Mr. Sueitiey. Did you at any time, by your action or by any invi- 
tation that you extended, invite the mayor of Peru or the members of 
the city council of Peru to meet with yourself, or yourself and others 
at this hotel ? 

Mr. Lapp. I expected we had them eat with us, but we did not 
make—— 

Mr. Suetiry. Mr. Ladd, will you please—— 

Mr. Bonner. Answer the question. 

Mr. Lapp. I’d say “Yes.” 

Mr. SuHetiry. Did you extend an invitation ? 

Mr. Lapp. If the paper says that, I would say “Yes, we did,” I will 
say. But it is mainly for the good will of the community. 

Mr. Bonner. That is all right. 

Are there any further questions? 

Mr. Dononve. Of course, when the Bunker Hill Corp. was formed 
all of the papers were drawn by your lawyer; is that correct ? 

Mr. Lapp. No; Duke’s lawyer, Mr. Oare drew up the articles of 
incorporation in South Bend. 

Mr. Dononvur. And there were a set of bylaws? 

Mr. Lapp. Yes. 

Mr. Dononve. And, of course, you read over the set of bylaws, did 
you not? 

Mr. Lapp. Yes, I did. 

Mr. Dononver. And those bylaws defined the powers of the stock- 
holders and the officers and the directors; is that correct ¢ 

Mr. Lapp. Yes; no doubt they do. 

Mr. Dononve. And do you recall whether or not there was a by- 
law in there that stated that the chairman of the board of directors 
would not have any right to vote in making any decisions for the 
corporation ? 

Mr. Lapp. Well, as I told you, I don’t know right now. 

Mr. Donounve. Let me press that further. You say that Harrah, 
whenever any decision was to be made, always took a negative position ? 

Mr. Lapp. In two meetings. 
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Mr. Dononve. And that Curran always took the positive or the 
affirmative position, and that you were stymied, or the decision to be 
made was in a state of stymie ? 

Mr. Lapp. Yes; that is right. 

Mr. Dononvr. When that happened, once or twice, did you not 
consult your attorney ? 

Mr. Lapp. We did. That is the reason we appointed these other 
stockholders and directors. 

Mr. Dononve. And did your attorney advise you that, notwith- 
standing you were chairman of the board of directors, that you did 
have the right to vote? 

Mr. Lapp. Well, he said it would eliminate all possibility of any- 
thing reoccurring again. 

Mr. Dononvr, My question was 

Mr. Lapp. I don’t know. I could not tell you definitely right now. 
I might explain, if you will let me, that we have an attorney hired 
to give us legal advice, and we try to follow that as near as we can. 

Mr. Dononvr. I was wondering, would it be possible for you to 
send us a copy of the bylaws of the Bunker Hill Corp. ? 

Mr. Lapp. Yes; I would be glad to. 

Mr. Dononve. And do I understand further, Mr. Ladd, that in the 
lease that you entered into with the township of Bunker Hill that 
there was a restriction that you could-not sublease without first having 
that sublease approved by the Navy ? 

Mr. Lapp. I will correct you as to the town of Bunker Hill—not the 
township of Bunker Hill. As I understand you, I will explain as I 
understand you; according to our lease with the Navy, every lease 
se be approved by the town of Bunker Hill, and then sent to the 

avy. 
at Dononve. Pardonme. Your lease was with the town of Bunker 

ill? 

Mr. Lapp. Yes. 

Mr. Dononve. It was not with the Navy? 

Mr. Lapp. No; that is right. 

Mr. Dononue. But the provisions in your lease with the town of 
Peru were the same as the provisions that were contained in the lease 
that was given by the Navy to the town of Bunker Hill? 

Mr. Lapp. Yes. I willexplain. We all met together. 

Mr. Dononvr. Was there a provision in there that prevented you 
from subleasing ? 

Mr. Lapp. No; not at all. 

Mr. Dononue. In other words, there was a provision in there that 
permitted you to sublease to other people ? 

Mr. Lapp. Yes; with their approval. 

Mr. Dononvr. But there was a restriction in there that that lease 
would have first to have the approval of the town and the Navy; is that 
correct ? 

Mr. Lapp. Right; yes, sir. 

Mr. Dononve. That is all. 

Mr. Bonner. If there are no further questions, the subcommittee 
will stand adjourned until further call. 

I want the record to show that the chairman and the subcommittee 
appreciate your cooperation very much. 
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(The bylaws of the Bunker Hill Corp., the articles of amendment, 
and financial statements for 1947, 1948, 1949, and 1950, marked ex- 
hibits 32A, 32B, 32C, 32D, 32E, and 32F follow:) 


ExHisit 32A 
BYLAWS OF THE BUNKER HILL CORPORATION 
ARTICLE I. SHAREHOLDERS 


Section 1. Place of meeting—All meetings of the shareholders, whether an- 
nual or special, shall be held in such place either within or without the State of 
Indiana as the Board of Directors shall from time to time designate by resolution. 
In the absence of such designation, meetings shall be held at the principal office 
of the corporation. 

SEcTION 2. Annual meeting.—The annual meeting of shareholders shall be 
held on the 31st day of January in each year at the hour of 1:30 o’clock P. M. 
Should said day be a legal holiday, such annual meeting shall be held on the next 
succeeding day not a legal holiday. If, for any reason, the annual meeting be not 
held at the time aforesaid, the directors shall fix another date for such meeting. 

Section 3. Notice of annual meeting.—The secretary shall mail, in the manner 
provided in Section 3 of Article VI of these bylaws, or deliver a written or 
printed notice of each annual meeting to each shareholder of record entitled 
to vote thereat, at least ten days before the date of such meeting. 

Section 4. Purpose of annual meeting—Annual meetings of shareholders 
shall be held for the purpose of receiving the reports of officers, electing directors 
and transacting such other business as may be properly.presented thereat. 

Section 5. Special meetings.—Special meetings of the shareholders may be 
held at any time on call of the president, of the board of directors, or of share- 
holders holding not less than one-fourth of the outstanding shares entitled, by the 
articles of incorporation, and by the Indiana General Incorporation Act of 
1929, as amended, to vote on the business proposed to be transacted thereat. 

Section 6. Notice of special meetings——The person or persons calling a special 
meeting, or the secretary at their direction, shall mail, in the manner provided 
in Section 3 of Article VI of these bylaws, or deliver a written or printed notice 
thereof to each holder of outstanding shares entitled, by the articles of incorpora- 
tion, and by the Indiana General Incorporation Act of 1929, as amended, to vote 
on the business proposed to be transacted at such meeting, at least ten days before 
the date of such meeting. Such notice shall specify by whom such meeting 
was called and the time and place thereof and the business to be transacted 
thereat. 

Section 7. Waiver of notice-—Any shareholder may waive, in writing, notice 
of any shareholders’ meeting. Presence of a shareholder, in person, or by proxy, 
at any meeting of shareholders, and participation in such meeting, shall constitute 
a waiver of notice thereof on the part of such shareholder. 

Secrion 8. Quorum.—A majority of the shares of issued and outstanding 
capital stock entitled, by the articles of incorporation, and by the Indiana General 
Incorporation Act of 1929, as amended, to vote on the business proposed to be 
transacted at sueh meeting represented by the holders of record thereof, in person 
or by proxy, shall constitute a quorum for the transaction of business. 

Section 9. Voting rights——Shares upon which any instalment is due and un- 
paid, or which have been transferred on the books of the corporation within ten 
days next preceding the date of the meeting, shall not be entitled to vote at such 
meeting. 

Section 10. Provies.—Any shareholder entitled to vote at any meeting of share- 
holders may vote either in person or by proxy executed in writing by the share- 
holder or any authorized attorney in fact. All proxies shall be delivered to the 
secretary at or before the time of such meeting. No proxy shall be valid after 
eleven months from the date of its execution unless a longer time is expressly 
provided therein. 

Section. 11. Order of business.—The order of business at the annual meetings 
and so far as practical at all other meetings shall be as follows : 

1. Roll eall. 
2. Reading and disposal of any unapproved minutes. 
. Reports of officers and committees. 
. Election of directors. 
. Unfinished business. 
. New business. 
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ARTICLE II, DIRECTORS 


SECTION a Election.—In all elections for directors every stockholder having 
a right to vote shall have the right to vote in person or by proxy the number of 
shares of stock owned by him, for as many persons as there are directors to be 
elected or to accumulate said shares and give one candidate as many votes as shall 
be equal to the number of directors multiplied by the number of his shares of 
stock, or to distribute them on the same principle among as many candidates as 
he shall think fit; and such directors shall not be elected in any other manner. 
The three candidates receiving the highest number of votes so cast shall be de- 
clared elected. 

Section 2. Number and qualification—The board of directors shall consist of 
three (8) members. A person shall be a shareholder of the corporation to qualify 
as a director. 

Section 3. Regular meetings.—Regular meetings of the board of directors shall 
be held immediately following each annual meeting of shareholders, and at such 
other times as each board of directors may determine by resolution. No notice of 
regular meetings of the board of directors shall be necessary. 

Section 4. Special-meetings—Special meetings of the board of directors may 
be held at any time on the call of the president, or on written call of not less 
than a majority of the directors, or may be held at any time or place and with- 
out notice upon the unanimous written consent of the members of the board. 

Section 5. Notice of special meetings.—The person or persons calling a special 
meeting, or the secretary at their direction shall mail, in the manner provided in 
Section 3 of Article VI of these bylaws, or deliver notice thereof to each director 
not less than three days before such meeting. Such notice shall specify by whom 
the meeting is called, and the time, place and objects thereof. No business other 
than that specified in the notice shall be transacted at such meetings, unless all 
members of the board are present and consent thereto. 

Section 6. Waiver of notice—Any director may waive, in writing, notice of 
any meeting of directors. Meetings of the board may be held at any time and 
place, and without notice, upon the unanimous written consent of the members 
of the board. Presence of a director at any meeting of the board and his partici- 
pation in such meeting shall constitute a waiver of notice thereof on the part of 
such director. 

Section 7. Quorum.—A majority of the board of directors shall constitute a 
quorum for the transaction of business. 

Section 8. Removal.—Any director may be removed for cause at any time, at a 
special meeting of the shareholders called for such purpose, by the affirmative 
vote of sixty-seven per cent. (67%) of the votes entitled to be voted at such 
meeting. 

Section 9. Vacancies.—Any vacancy occurring in the board of directors caused 
by death, resignation, increase in number of directors or otherwise, shall be 
filled by a majority vote of the remaining members of the board, until the next 
annual meeting of shareholders. 

SEcTION 10. Compensation of directors.—Directors shall not receive any stated 
salary for their services as directors, but by resolution of the board a reasonable 
fee and expenses of attendance may be allowed for attendance at each meeting. 

Sccrion 11. Order of business.—The regular order of business of the meetings 
of directors, so far as practical, shall be as follows: 

1. Reading and disposal of unapproved minutes. 
2. Reports of officers and committees. 
8. Unfinished business. 
4, New business. 
ARTICLE ITI. OFFICERS 


Section 1. Officers.—The officers of the company shall consist of a president, 
vice president, secretary, treasurer, and such other subordinate officers as may, 
from time to time, be elected or appointed by the board of directors. Any two or 
more offices may be held by the same person, except that the duties of the presi- 
dent and secretary shall not be performed by the same person. 

SecTion 2. Election.—At the first meeting after their election, the directors 
shall elect annually the officers enumerated in Section 1 of this Article III of 
the bylaws, to hold office until the first meeting of directors following the next 
succeeding annual meeting of shareholders and until others are elected and 
shall have qualified in their stead. All other officers shall be appointed by the 
board of directors. 
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Section 3. President.—The president shall be a director. He shall preside 
at all meetings, shall have general supervision of the affairs of thegcorporation, 
shall sign all certificates for shares of stock, contracts and other’ instruments 
of the company as authorized by the board of directors, shall make reports to the 
directors and shareholders and perform all such other duties as are incidental 
to his office or are properly required of him by the board of directors. 

Section 4. Vice president.——The vice president shall, in the absence of the 
president, be vested with all the powers of the president and be required to 
perform all his duties. 

Secrion 5. Secretary.—It shall be the duty of the secretary to do the fol- 
lowing: 

1. Keep full and accurate minutes of meetings of shareholders and direc- 
tors in the proper record book of the corporation provided therefor. 

2. Give due notice of all annual meetings of shareholders and regular 
meetings of directors and all special meetings of shareholders and directors, 
on proper call therefor being filed with him. 

3. Have custody of the seal of the corporation and affix the same, attested 
by his signature, to all stock certificates and such other instruments as are 
duly authorized by the board of directors. 

4, Perform all such other duties as are properly incidental to his office 
or as may be assigned to him by the board of directors. 

Secrion 6. Treasurer—It shall be the duty of the treasurer to do the fol- 
lowing: 

1. Keep all money, securities, and valuable effects of the corporation, com- 
ing into his hands, in such depository as may be designated by resolution of 
the board of directors. 

2. Render to the directors, when called for, all such statements and ac- 
counts as may be required by the board, and do such other things incidental 
to his position as may be required and prescribed by the board. 

3. Prepare an annual report, showing the financial condition of the cor- 
poration-at the close of each fiscal year, and submit the same to the next 
annual meeting of shareholders. 

Secrion 7. Delegation of duties—In case of the absence, disability, or re- 
fusal of any officer of the corporation to act, the board of directors may delegate 
his duties and powers to any other officer or officers, agent or agents, or to any 
of the directors, for the time and until the proper officer returns or again per- 
forms his duties, or a successor is elected or appointed, provided that the duties 
of a president and secretary shall at no time be performed by the same person. 

Section 8. Vacancies.—A vacancy in any office shall be filed by the board of 
directors by the election of a new officer who shall hold his office until the first 
meeting of directors following the next annual meeting of shareholders and until 
his successor is elected. 

Section 9. Removal.—Any officer or agent of the corporation may be removed 
at any time, with or without cause, by majority vote of the board of directors. 


ARTICLE IV. CAPITAL STOCK 


Secrion 1. Certificate of stoeeck—KEach shareholder of the corporation whose 
stock has been paid in full, shall be entitled to a certificate or certificates show- 
ing the amount of stock of the corporation standing on the books in his or her 
name. Each certificate shall be numbered, bearing the signatures of the presi- 
dent or vice president and secretary or assistant secretary, and be issued in 
numerical order from the stock certificate book or books. A full record of each 
certificate of stock, as issued, shall be entered on the corresponding stub of the 
certificate book. 

Section 2. Form of certificate—The form of stock certificates shall be pre- 
scribed by resolution of the board of directors. 

Section 3. Voting lists—inspection.—The officer or agent having charge of the 
stock transfer books shall make, at least five days before each election of direc- 
tors, a complete list of the shareholders entitled by the articles of incorporation 
to vote at said election, arranged in alphabetical order, with the addresses and 
number of shares so entitled to vote held by each, which list shall be on file 
at the principal office of the corporation and subject to inspection by any share- 
holder. Such list shall be produced and kept open at the time and place 
of election and subject to the inspection of any shareholder during the holding 
of such election. The original stock register or transfer book, or a duplicate 
thereof kept in this State, shall be the only evidence as to who are the share- 
holders entitled to examine such lists or the stock ledger or transfer books or 
to vote at any meeting of the shareholders. 
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Secrion A. Record holder of shares.—The corporation shall be entitled 
to treat the holder of record of any share or shares as the holder in fact thereof, 
and accordingly shall not be bound to recognize any equitable or other claims 
to or interest in such shares on the part of any other person, whether or not it 
shall have express or other notice thereof, save as expressly provided by the 
laws of Indiana. The corporation shall be entitled to recognize the exclusive 
right of a person registered on its books as the owner of shares to receive divi- 
dends and to vote as such owner. 

Section 5. Stock and transfer book.—The corporation shall keep at its prin- 
cipal office an original or a duplicate stock register or transfer book, or, in case 
such corporation employs a stock registrar or transfer agent in this or any other 
State, a complete and accurate shareholders’ list, giving the names and ad- 
dresses of all shareholders and the number and classes of shares held by each. 

Srcrion 6. Inspection of books and records.—All books of account, minutes of 
the proceedings of shareholders’ and directors’ meetings, stock register or 
transfer book or shareholders’ lists, shall be open to inspection and eXamina- 
tion during the usual business hours for all proper purposes by every share- 
holder of the corporation, or his duty authorized agent or attorney. 

Secrion 7. Transfer of shares.—Shares of stock shall be transferable on the 
books of the corporation in person or by attorney, upon surrender of the cer- 
tificate representing the stock to be transferred properly endorsed or ac- 
companied by a separate document containing a proper written assignment 
or power of attorney. Surrendered certificates shall be cancelled and attached 
to the corresponding stub in the stock certificate book, and new certificates 
issued to the party entitled thereto. The stock book may, by resolution of the 
board of directors, be closed to transfer ten days before each meeting of share- 
holders and dividend dates. Whenever a transfer shall be made for col- 
lateral security, and not absolutely, it shall be so expressed in the entry 
of the transfer. 

Secrion 8. Shares exchanged for property.—The consideration for the issuance 
of shares of capital stock may be paid, in whole or in part, in money, in other 
property, tangible or intangible, or in labor actually performed for, 
or services rendered to, the corporation. When payment of the considera- 
tion for which a share was authorized to be issued shall have been received 
by the corporation, such shares shall be declared and taken to be fully paid and 
not liable to any further call or assessment, and the holder thereof shall not 
be liable for any further payments thereon. In the absence of actual fraud 
in the transaction, the judgment of the board of Cirectors as to the value of 
such property, labor, or services shall be conclusive. 

Section 9. Payment for shares.—Promissory notes, uncertified checks or future 
service shall not be accepted in payment or part payment of shares of capital 
stock. 

SecTIoN 10. Lost stock certificates.—In case of loss or destruction of a certifi- 
cate of stock, a new certificate shall be issued upon satsifactory proof of such 
loss or destruction, and the giving of security by bond or otherwise satisfactory 
to the president or board of directors. 

Section 11. Stamping of shares not fully paid up.—If at any time certificates 
are issued for shares which are not fully paid up, such certificate or certificates 
shall be legibly stamped to indicate the percentum which has been paid up, and as 
further payments are made thereon, the certificate shall be stamped accordingly. 


ARTIOLE V. DIVIDENDS AND FINANCE 


Section 1. Dividends.—The board of directors of the corporation shall have 
power, subject to any restrictions contained in the articles of incorporation, to 
declare and pay dividends upon the shares of capital stock, out of the surplus 
earnings or net profits or surplus paid in in cash of the corporation. 

Dividends may be paid in cash, in property or in shares of the capital stock 
of the corporation but no dividend payable in cash er property shall be paid out 
of surplus due to or arising from unrealized appreciation in value, or from a 
revaluation of assets. No dividend shall be paid if the corporation is, or is 
thereby rendered insolvent, or if its capital is or thereby becomes impaired. 


ARTICLE VI. MISCELLANEOUS 


Section 1. Fiscal year.—The fiscal year of this corporation shall be the cal- 
endar year. 

Secriew 2. Books and records.—All books and records of the corporation shall 
be kept at the principal office of the corporation, except as may be in these bylaws 
expressly provided. 
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Section 3. Mailing of notices.—Mailing of notices to shareholders or directors. 
shall be depositing the same in a post office or letter box in a postpaid sealed 
wrapper, addressed to such shareholder or director at his, her, or its address, 
as the same appears on the books of the corporation. Such notice shall be deemed 
to be given at the time when the same shall be thus mailed. 


ARTICLE VII. AMENDMENTS 


Section 1. By directors—These bylaws may be amended at any meeting of 
the board of directors by a vote of a majority of all members of the board, pro- 
vided, that notice of the proposed amendment is inserted in the notice or waiver 
of notice of any such meeting. : 





ExuHisiT 32B 


ARTICLES OF AMENDMENT OF THE ARTICLES OF INCORPORATION OF THE BUNKER HILL 
CORPORATION 


[Approved and filed Mar. 8, 1948; Thomas E. Barth, Secretary of State of Indiana] 


Wayne M. Ladd, President, and Harry R. Curran, Jr., Secretary, of the above- 
named corporation respectfully show that: 

1. The above-named corporation was organized or reorganized under The 
Indiana General Corporation Act, approved March 16, 1929, on January 16, 1947. 

2. The above-named corporation upon the proposal of its Board of Directors 
by resolution duly adopted by said Beard of Directors setting forth the proposed 
amendment—and directing that the same be submitted to a vote of the share- 
holders entitled to vote in respect thereof at a designated meeting of such share- 
holders and upon the adoption thereof by said shareholders at said meeting as 
provided by law and as hereinafter more specifically set out, does now hereby by 
Wayne M. Ladd, its President, and Harry R. Curran, Jr., its Secretary, execute 
and acknowledge the following : 


ARTICLES OF AMENDMENT OF ITS ARTICLES OF INCORPORATION 


Ezact text of amendment 
(Here indicate the number of the article or articles, as designated in the arti- 
cles of incorporation, to be amended) 


38. (a) Article No. 9 of the original Articles of Incorporation is to be amended 
so as to read as follows: (9). The number of directors of this corporation shall 
be seven. 


The manner and vote by which it was adopted 

The Board of Directors of said corporation, at a duly called (or regular meet- 
ing) of said Board held on February 18, 1948, at its offices Bunker Hill, Indiana, 
adopted said resolution of Articles of Amendment of the Articles of Incorpora- 
tion and submitted the proposed amendment to a vote of the shareholders en- 
titled to vote thereon at a special meeting, held on 1st day of March, 1948, at its 
offices Bunker Hill, Indiana. Ten days’ notice of the meeting as required by 
statute and the bylaws of the corporation was given all shareholders. 

If the ten days’ notice of the shareholders’ meeting, required by statute to be 
given to the shareholders, was waived by the shareholders, state if a majority 
of the shareholders entitled to vote was present, either in person or by proxy, 
and participated in the meeting. 

(b) At the shareholders’ meeting the shareholders entitled to vote in respect 
of said amendments to the Artictes of Incorporation, upon the call and notice 
required by law, did adopt the above amendmentfs) by the affirmative vote of 
the holders of at least a majority and/or such greater proportion as required by 
its Articles of Incorporation, of the outstanding shares entitled to vote thereon. 


To be used if the total authorized amount or number of shares is increased by 
this amendment 
(c) 1. The amount or number of shares heretofore authorized are as follows: 





2. The additional amount or number of shares authorized by this amendment 
are as follows: 
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To be used if the total authorized amount or number of shares is reduced by this 
amendment 


(d) 1. The amount or number of shares heretofore authorized are as follows: 


“2. The amount or number of shares heretofore authorized that have been is- 
sued are as follows: 


3. The amount or number of shares of reduction authorized by this amend- 
ment is as follows: 








To be used if any change is made in the shares without increasing or reducing 
the total authorized amount or number of shares 


(e) 1. The amount or number of shares heretofore authorized are as follows: 





2. The amount or number of shares heretofore authorized that have been is- 
sued are as follows: 





In witness whereof the undersigned Wayne M. Ladd, President, and Harry R. 
Curran, Jr., Secretary, respectively, of said corporation have hereunto set their 
hands and seals this 8rd day of March 1948. 

WAYNE M. Lapp, 
President. 
Harry R. Curran, Jr., 
Secretary. 
State of INDIANA, 
County of Miami, ss: 

Before me, Russel J. Wildman, a Notary Public in and for said County and 
State, personally appeared Wayne M. Ladd, President, and Harry R. Curran, 
Jr., well known to me to be the President and Secretary, respectively, of the 
above-named corporation and severally acknowledged the execution of the fore- 
going Articles of Amendment. 

Witness my hand and notarial seal this 3rd day of March 1948. 

[SEAL] Russet J. WinpMAN, Notary Public. 

My commission expires November 6, 1949. 

(Articles of Amendment must be executed in triplicate; all three copies must 
be approved by the Secretary of State, who retains one copy; one copy must 
be filed by the corporation with the County Recorder of the County in which the 
Articles of Incorporation of such corporation were or should have been filed for 
record, before the corporation exercises any authority under the amendment; 
the corporation retains the other copy.) 


Exursit 32C 
THE BUNKER Hitt Corp. FINANCIAL STATEMENTS Dec. 31, 1947 


Exuisir A.—The Bunker Hill Corp. balance sheet Dec. 31, 1947 


ASSETS 
Current assets: 
Petty cash fund : 
EE SPINIIID o 5 5c k Win whi win nh U a wih EWR Rel aioe oA Aig al Dx sions mo hobeed Hb a 10, 171. 73 
Inventory: 
Fuel oil k $11, 115. 44 
ili ; 865. 88 


a inlgaen 9SSBT. UT 


Total current assets__. is Me C bh ALES A Ciaa he ndbateuesdendekabecgeuwonsed 23, 553. 90 
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Exuisir 82C—Continued 
Exuisit A.—The Bunker Hill Corp. balance sheet Dec. 31, 1947—Continued 


ASSETS—continued 
Other assets: 


LOne, Ser. Wes PIMWEL AIT TOA. oo a ee ce ce ncinccnnncacsee we $1.00 
Prepeie Somirmncs Neetu... os oid so oo i EL ns ke caxtnknnd 900. 92 
EE BO PE in hccn gnc pe parhpencteal aang seas ahuwarcumaneds basnee 


TR OE Sk on one 6 2s a a atin Eee a eR oe ik eas a aia Lost cance 24, 459. 32 
LIABILITIES AND NET WORTH 


Liabilities: 

SPECIE, GrGen: 2 UI ER NOR, NU ec eee cut cab duak nee veka $22. 41 
Accounts payable (exhibit “C’’)_.._. 2.2 ---.-.-.-_. bie adidas. OS. SuseSiies 33 1, 586. 91 
Gockel SOCUrIcy CAK CTT oan ais hie ws hn dirt w nein ons iii Se eae 137. 18 
Workmens compensation MINER. ee ee ee 145. 00 
Income tax withheld on wages..____- bbs ea ieebeul on tachoosi ce tk te ee " 

In@ignn proms trons COs DOVONNO ss oe i se a te ck ccc e ~ 198. 59 
NS a sg. Nl etal et ed aie ace pe apnea pn ke cia 1, 535. 00 

ii us bdig nunc ntgnhinin dea iidan beak ans cepiinawaka pd ante Bgl Simin ars 3, 885. 59 


Net worth: 
Capital stock: 


Authorized, 1,000 shares, no par common._.._.__... 2... 202-22 fe eee eee 
IU, TI I TD NT nn gs are eamue $15, 000. 00 
Surplus: Profit Jan. 21, 1947, to Dec. 31, 1947 (exhibit B).._.......--......-- ---- 5,573.73 
Total net worth Serie ede aes Baresi aia aki dies dens See ea eee 20, 573. 73 
STO SaaS SAIN TAG I ia ag ei uancciet dts da soa 24, 459. 32 


Exuisit B.—The Bunker Hill Corp. income and expense statement for December 
1947 and year to date 
































1 
December | Jan. 21 to 
1947 Dec. 31, 1947 
Income: | 
Cash land rent -.....-.-.-. RS NE kn aipatiaats dosemauete PPE MEAS AEP Ig URS. | $1, 483. 34 $17, 580. 00 
I ia re Scere tacked vactanessseneeankea cesseepackonbl a Stee" 8, 557. 11 18, 384. 98 
Storage ___- si espe nigel nuke sa a SiGe 54 isthe ae cs a ido @ialdah & Mook aka oe a > ene <bebibe 885. 7, 
Rent of buildings....-______- a 8 ea AGES i Sr es FRG! SLE <ensrestewsedven 2, 800. 08 22, 847. 23 
BOE NOON os 5 5 os ccc ncsieisdenels Rote ee Oe ees <tecree SRhe MS oe id 2, 465. 26 4, 687. 38 
Power and light receipts__...........-.-.-- sine: Aiea E jaiele's irate bE eb shat 715. 00 2, 815. 73 
Wee I eg os Se Seat ES ERTL RA pea ces 25. 00 93. 50 
eg BERS ERE EER EEE UIE RS sduie iinaas e WM EN OM AINE See res PhS ee aw Te yc 217. 60 
MORI TOONS. kc cu dat cdvcetes wcosksewuscddelnacnnace wnat jeanne ie. shina tee'eo tastes 77.75 
Miscellaneous income. - --....+.--.--.---.-----. er af Ear Gee CRIA asap OR | 112. 96 438. 79 
ee NE TRE Of ma CRT CNT SEN Celie aE SEO | 16,158.75 | 68, 028. 71 
Expenses: 
Salary: 
SRR ANN BE ae ok pine Lenten’ pelteninis SR a ec ede cree teat 450. 00 4, 500. 00 
Sete 1. Geter 2 ck We ae PR ees ER RT Sea ey. 2 ce to 320. 00 3, 645. 00 
Wages FER RES vice dnebidela deg s cwtads dean Reeds SSE hes Vetewk an kbbs en osiebs 2, 329. 60 16, 003. 20 
Canta late cce. ne ger ee oes ue avon CAs hss Ce crass ; 1, 079. 71 
Social security tax. --_- Sik aoe nek keen ea ease aehte 23. 11 219. 93 
Workmen's Vacs mint iMMIINOR 65 rind. Serio, ul tis 145. 00 273. 00 
Telephone . : OE ivan ds CSc las eide hhh ohea bles cherie ce 38. 27 289. 59 
GUAR 225 ers ee ee a Mee we Pea a ah eg Bates 528. 38 
Fuel oil a6 sk itive vhcin tela ae inns See eed ala eis chin Koutsom oaee 4, 429. 67 8, 749. 02 
Light and power pik tape ue Bim sdedascde es ik & bend ks tam eee eanaine ans aa aaa | 857. 11 5, 104. 88 
Bond ___- St Si ed ER Ba RR Ae A Ape es ey A sd Sage ha 31. 25 
Maintenance and repairs dost an in Santana ceah es etn bosinke wan achuwal 3, 422. 40 14, 220. 25 
Office supplies ......._-- BSE nee See ee aye PAE) ETRY ee LH ayn | 22. 38 241. 28 
RIA SE WIEN coos mac chs on heen Se ebls kaw anigein Sexe ered 909. 75 2, 044. 21 
Gross income tax. _--- SRR? RSE Se SS LS NE a eo 90. 85 545. 50 
Miscellaneous taxes and license... .........-.------------------..+--,-2-.|.c--ceeele-e-e 27.74 
Insurance - - - b Micnds iets anak eneemenh tage win SExe mn bake’ 76. 45 769. 41 
Sales, promotion, advertising..................-..-.-.--------------- -| 347. 40 935. 07 
SU RgOUNN | SUE WENNE, DeWeese ee SS eo scl scan Se cbncues] 93. 83 1, 712. 56 
i FRE pe YES ih LPR SNE, apse ele Ho Sc abavanccapaiel 13, 402. 92 | 60, 919. 98 
Profit bebe Pederal inoue toro... 5... 5. see cnc cocnsncaeacs cove 2, 755. 83 7, 108. 73 
Federal income tax_____.---. ete saeelaes wah nace cc bboss lacs eee 533. 83 1, 535. 00 





Net profit (to balance sheet, exhibit A)..................-.-...-..-..-. 2, 222. 00 5, 573. 73 








pi tet ett tC 


ae lp golenniieniieelt <n 
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Exuisit C.—The Bunker Hill Corp., Dec. 31, 1947 
ACCOUNTS RECEIVABLE 








Debtor 


l l l 
| Amount || Debtor | Amount 








Airharbor Restaurant $811. 20 | are ia! "Sera ane | $55. 00 
Airparks, Inc 25.00 || J. G. Somerville Co. ei 906. 93 
Bunker Hill School of Aeronauties_- 57.00 || L Bes MO cs occ 32 en <aeaoD A 20. 97 
Delco Radio Division - 1, 434.83 || ; “eat 
Joe Karston—Show Place... .-.....__- 645.00 || Total (to exhibit A)......-......| 10,171.73 
Ladd Soya, Ine pees tere 6, 215. 80 || | 

nT 


ACCOUNTS PAYABLE 











Creditor | Amount qT Creditor | Amount 





Roy W. Aikman, C. P. $80.00 || Peru Trust Co. vet $3. 04 
Erlenbaugh Plumbing «) ee’ Co..| 55.95 |} Puritan C ompressed Gas C orp... ... 14.00 
Indiana Bell Telephone Co_____-..__--| 20.00 || Radio Electric Service - See 18. 85 
Indiana Equipment Co., Inc.._.____-- 25.51 || oa 

Kranz & Sons... __- | 2. 48 Total (to exhibit A) | ee 586. 91 


Peru Power & Light Co 








Exuisit 32D 
THE BUNKER HILt Corp. FINANCIAL STATEMENTS DEc. 31, 1948 


Exuisit A.—The Bunker Hill Corp. balance sheet Dec. 31, 1948 


ASSETS 
Current assets: 
Cash on deposit, Peru Trust Co___..___- 
Petty cash fund TA AK a 


Accounts receivable. 
Note receivable, Norman D. Wisler : 
Inventory: 
Fuel oil EEE MNT TNL Le EERE RETR ee 
lyn OR SaaS a a MESSE tee Bt Dies BRT eer ; 416. 89 
er EE Re a Soba oe ce tnt 7, 535. 39 
————— 18, 792. 46 


Total current assets_.___.__. 28, 282. 98 


Other assets: 
Airport repair equipment, cost $609.56 less depreciation $10.16 
Lease, Bunker Hill Naval Air Base 
1949 store license____- a 
Prepaid insurance premiums... 


LIABILITIES AND NET WORTH 

Liabilities: 

Reger pot ee cette eta gape, UR Sah ER et 

Social security tax payable : : 

Employment security tax pay able. 

Federal excise tax payable -- bepapartols ys 

RE and PP taxes payable.___________.- 

Accrued wages payable : 

Income tax withheld on wages Wek Sew bahia apewtoeeeas 

Gross income tax payable_. 

Workmens Compensation insurance ® payable. 

Federal income tax on 1948 income. ésbnies 


Total liabilities _ - 
Unearned income, prepaid ‘storage 
Net worth: 
Capital stock: 
Authorized, 1,000 shares, no par common 
Issued, 150 shares, no par common 


Earned surplus: 
Balance, Jan. 1, 1948 
Add profit year 1948 
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BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Exursit B.—The Bunker Hill Corp. income and expense statement for December 
1948 and 12 months ending Dec. 31,1948 










































| Deer | Year 1948 
| 
e: | 
Ne aio nccemenienmdenminnlabeipeian ka dked aaith MER Ac anid sea $1, 465. 00 $17, 580. 00 
ER pritdntndiclniheanbngotipengonswaswebians bedbbdeie he au bReneradewe 2, 370. 81 18, 401. 58 
SE REE PREIS EP OIE NOSE AIT I a rE 506. 00 2, 287. 00 
EE anise dninin emir apaacpenpenhinadddh dkode sede. kok 2, 600. 08 35, 097. 65 
Heat receipts... .._.. Link i cawtevinmiaeemcbeniciothinbaininncimetshnniieesscmcges 2, 476. 22 11, 716. 57 
PGE Wa wee ROU oso eos cc ea ea oon 695. 00 8, 420. 88 
Eis inne shone nna an cnidabancranigemepasaaeyebais sens cid 25. 00 495.77 
I Retr ciet wide noamacindnmengc akin dn aine dace mh wind dackdmmsben coed 135. 00 
CI COE GENO a oon ss st ha nc ce canes bev c cans 43. 09 663. 
Se ERE I ID oro ink enn ninheeemineddccdadsmnnexa 649. 93 1,317. 78 
SCR area SEA a eR ee Spee = 5h .78 , 444. 47 
NN cd lest asi csiinicnenig tse ercchinecnsage ads Senta wgeeraedekednsive 10, 831. 91 98, 559. 7 
Expenses: 
Salary: 
A | ES ESSE Bi Se Oop Spe Spy Ne ie Pi Lea Oe ccenecus 350. 4, 200. 00 
SORNEE RN DR in angie inno aaneponacnonssemoinde oe 700. 00 8, 400. 00 
PE NS decades antindie dancetbioasn <x cakeuensnskensbanncucabae 320. 3, 840. 00 
NN a sdis ruhitio’ ial Sava i cables art lee veritas in tastes on tena chelekins en eitea:t 2, 603. 00 26, 524. 60 
GOIN NE RRO Sn ook ote aalbihndawincitctNnas dice gdinws sk eernnsidavnd nase 13. 62 342. 46 
EIB SOR ons oni cmndnnnn sin ancskdedehavesdawbewnuacivid 36. 48 925. 36 
SE MY Sion 5 nko nebo na nancanfdhchsoredinaatnteaenandcncocdae 4.16 102. 82 
Workmen’s compensation insurance...................-----..----..----.. 23. 50 231. 52 
ES ie ici aint c cinta rn keatinbyratsbinr cis cc mihhanaoncte wap cine tnab teh wai ce 4, 079. 65 16, 617. 04 
TAGHE GIG POW Fos oss heise geen cee Sen scncwe dese cinanenenneds 830. 83 8, 418. 
ai Ske tE een mibdne wallgn mht en sedes eaapuecintednnnaies 585. 764. 43 
DEMINDINENDD ORE COPIOE: biosces i oe A EL 1, 451. 56 10, 933. 87 
SN MOE cen vcdcanunne sin Sih Sacha weak i onnhs otis ou aeniauciecul 103. 59 165. 66 
Bs «vo nck naked Okun whine inncenetin scum Oth agbnniiksnindocie Usui jeden sonst i 3, 654. 18 
SIND SIN ra re len incr dase an te tunnl hwtbieea tied ns tunes 65. 52 793. 
I NINN TINE TR 5s a awk monaco wghtues 53. 55 808. 75 
TOPO ORONO i nn inc 5. o-oo neem ern ndte weasnenasswninwcene 5. 10. 16 
er PRIN 0 hoa cmcin gi aciey sek avadnaenninnccee 348. 96 923. 41 
SN, SL INNO DOOM ci ss aS ob nc cce pacnbokuccacebenscavoade 22. 02 1, 668. 13 
PI 55S ina cmictn orn wana nginienin aise ae slang ey ws enukaee naualipaealeckn 61.85 404. 95 
IE cht nm aca bcenava aun umaenedbnaneaer aaa k~akalianda sanatone Bae ate we 149. 57 149. 57 
Legal and audit... nina hemes inten cewin heen w am aingre Sm hin sci & > nh wa reine 486. 50 841.70 
IIIS ono segues eee amteitetaab a coetainetaciec mediabe cael 11, 113. 88 90, 720. 55 
Profit or loss before Federal income taxes 281. 97 | 7, 839. 23 
| PO aE leptin ot P UN ceteris “Pe MORE tee eee 7 SRM Re sade TD 164. 08 | 1, 703. 02 
Net profit or loss (to balance sheet)... .............-...--.----.-2.-.-.- | 117.89 6, 136. 21 





Exutsir C.—The Bunker Hill Corp. accounts receivable Dec. 31, 1948 














Debtor Amount Debtor Amount 

Aerial Dusting Service _.-.-.....------ O67; 00 tl TE. Fs SOOO. oe ec ek ats. ° 
TS a eee SS 16: 00°}) Walter Letumers...- 5.02 deo es 

Dr. Eugene Birchwood _-----..-.--.-.-- 23.30 || Norman G. McGee. --_................ a 4 
WR os ok cae ene 106.78 || Libby, McNeill, Aamo sai Slecaicts Sab sawoteod 1, 064. 72 
Banente Sera... coos. bine MAS TF Oe WN on te 55. 00 
MURINE GO oo oa cn cee tann PO TT i 33. 50 
Delco Radio Division. -...-.......---- 1,194. 30 || Indiana Bell Telephone Co____._____- . 24 
Ce I 5 se ogahinamers neon eR BBR OL eee eee are 6. 50 
I nn tay BO. 0 FF PU TOO soci ace Nigiri oa 20. 00 
me es... <2. Lanna uihe ce 25. 50 || Max E. Olinger........._. bd Hhaiaesceeetaboes 70. 00 
Earl Frances_--.-....-- posenbnaes APE” 19.80 || Eugene E. Hacht_.___-- TST Ieee 40. 52 
OS og Ot Oe see 15.00 || J. G. Sommerville Co._.............-- 701. 20 
OEE AEH, 15.00 || E. K. Warren & Son_...............-- 12. 50 
Reisen aan a” Leese EES. 15.00 || Webster Aviation Co__.........___-- 15. 10 
US ls orice ns ace bunnies. 127.73 || West Side Airport. _................-. 42. 00 
SR, NS es 50.00 || Orville Woodhouse.__.- Se ee 4. 22 
DE Se 10.00 || Windsor Dairy Products ¢ er at 96. 00 
Joe Price D/B/A Show Palace. 2, 818. 69 fe 
|” | Re eet 60. 00 Total accounts receivable _ .._..-. 6, 901. 69 














BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


ExHIsit 32E 
THE BUNKER HIcx Corp. FINANCIAL STATEMENTS Dec. 31, 1949 


Exuisit A.—The Bunker Hill Corp. balance sheet Dec. 31, 1949 


ASSETS 
Current assets: 
Cash on deposit, Peru Trust Co- $15, 357. 45 
Petty cash fund__- : : 25. 00 
——_———— $15,382. 
Accounts receivable (exhibit C)._..--- adit dp neta cd So kee ten oka eet aAndsa eee 2, 531. 
Inventory: 


graene<x pacasgne (GL TOKE 


BU Rts PRORATED cyt RT keg MLN at 165. 00 

Lannber ee Seat ci Sah asa te ae TA pe oe A Do Me IES ene 2, 619. 29 
Soy 2 Ee Ra Fe eRe EUS See y <2 se 1, 063. 70 
Fertilizer. : Bee a RL D ees Saal eiciag ag eer 4, 175. 94 
eee 5 : i B Ea Sones le ern ap pe ey 84. 52 
ssid de Geld nied nana te alae. ‘ 352. 50 

- 9, 660. 4¢ 


Total current assets...............-..- emu ranaue es nem safelelois eee eee 
Other assets: 
Lease, Bunker Hill Naval Air Base RO $1. 00 
Airport repair equipment, cost $4,393. 08 less de epreciation, $78.35 : 4, 314. 73 
Prepaid insurance premiums. -___--- BS tas Se AR Se ale ae eee 1, 358. 07 
reteset 5, 673 


TEE ocd Ses icc en Sith a Ms wh loess tae Wr cal ae slate es a dash mcs X gba atin Seco 33, 247. 


LIABILITIES AND NET WORTH 
Liabilities: 

te ga na renin dae CN CACK a SRRa Renee ndakeny Lash ents maak eeNnte 
Ne ce a sp iwaraiaannal Me ani mua pew aimimebn tis eel $609. 1! 
Social security tax payable_...........-....-- ES fe Liban ges 94. & 
Employment security tax payable wes Surtle snide ey caasbatene 129. 
Federal excise tax payable - --_- sciecdas ci easckin hase Sbiee cbciauaetes 102. 
Ne id sia tina rim adedencnd dks ou iyadononnabloherschiess ch aenneed 739. § 
Income tax withheld on we iges TS as eee en sae Settee ate 348. 97 
Gross income tax payable_._-. wan teen sake Gwaetiewson 362. 42 
Workmen’s compensation insurance pay: able. learn omenaplicd SOS aoa os 158. 38 
Federal income tax on 1949 income.....................--....--.-.-. ssiiaistaetecnciaaas ee oid 933. 


EEE TEMES LEE OY SI A TNT CRT ROR OED See, Madar rete lh 3, 477. 
Net worth: 
Capital stock: 
Authorized, 1,000 shares, no par common 
Issued, 150 shares, no par common skein aaa 


Earned surplus: 
Balance, Jan. 1, 1949 SB ae iat Siwekewdstieaad $11, 709. 94 
Add, profit year 1949 
————— 15 219.85 
Less dividends 450. 00 
14, 769. 85 
Total net worth 29, 769. 85 


Total liabilities and net worth--.-....-- scmcastl aig acinar. cashes seta abibpadbia scanchon pest balbcieadeca ee 33, 247. 82 


83113—51 31 
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BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Exuisit B.—The Bunker Hill Corp. income and expense statement for December 
1949 and year ending Dec. 81, 1949 












































Demper Year 1949 
Income: 
I BE OD i a cakdcuadedseturdsnneucnimwenewedide dein $5, 794. 73 $34, 552. 14 
BD BOE OUPCUIB a iiisicn ca reddndonca nsec anclaavnsiand¢cunannaase 192. 50 5, 172. 87 
Ie ae ee 410. 58 19, 479. 26 
Rent of buildings... ................. NtGda shrek émind ceeeendbcnsakck ek dee 1, 379. 79 24, 267. 84 
a acs Ia iactaeci id a ican sidinic g wSlndeuiielbinc aca o mune aD eee 618. 90 7, 276. 05 
OE, Tee MNO WUDIET TOCTIU a sods bc se ceicadcd cuca cscute snag ne ai 88. 25 1, 643. 87 
8 EERE PE ES PE ST a Ee ED FN EAR RMT RO MAM AEN eRe ne FE 5 143. 7 
EMDOP TOONNB oe a sos c de wedc and cscden iy ue couianak a aieial nti earapapar aie oteha aici's sik eemabacdosnipstbuaicaae 545. 80 
SARIS OUNDG WRONG) iis shits doves devcdudkeckcancpuhniesiswasownceck 60. 99 1, 128. 77 
RNS «oii s Pei bs Fangs ica ndwccnsla ond duleriedmesinkbadpacnactiosast’ .41 5, 28 
SRNR REESE HEAR TRNICH HRPINSE EHS Lt Spe Mere RST, AY NNO 8, 546.15 94, 215. 63 
Expenses: | 
Salary: 
CE RR aire FOR aie eee Oe Ae th ite Meee Le 475. 00 5, 700. 00 
I I IE io aihicc debiicadin Wie ing din i madiae caiebrweniga niin calle teeta 975. 00 11, Ko 00 
SEE Bs RIE os sind wccen 1h sdpldeswyenin snk Sedpelal eG dee eee waa Reaeee foray te 640. 00 
EAL, © i ind sind wn wunindcaades ee aakennameeeytetanedbaiic ise 3, 378. 55 30, 533. 50 
Contract labor : cupnente babe sahesebtghaswinenshecadeskyianact eaaaidiaDie 436. 00 
RE CRE IN CRP RI EINES Mh Fie As peRaES . 53 341, 38 
ey OTR TNs i suicnesempinacchbivendscesectmenavensenaneaml . 78 923. 35 
oS 8 a i RES ait Babe Se in SUS Rie et NS Seieldp ae Lage .07 102. 59 
Workmen’s compensation SS WEES eh Ce A ON Fie eae 40.00 537. 07 
Fuel oil ‘ OER LIRA fe AR EN RED TIEP AP LEE EACLE OI, 801. 00 11, 381. 58 
Light and pow NGPA FR ERT VET GED SE. ROR eI 315. 88 3, 956. 66 
ah ib Seaed Aint ta ind lsc tte eerecatls iets esmccboed cs ach sca ab aA ae aa 153. 36 1, 440. 82 
Maintenance and Ie iiiinctuinen OE CAPS AER SEES Te EE, ATO IS RLE ES 3, 268. 58 10, 621. 39 
I canes a ipid ay Shih so igh Ui een oid gio eiiaiabcinios Kk ubaiha some eae ee 54. 00 234. 73 
SN I IE as Setar has arts eorkanig eal ne tilnka Seago niahed widnin ies dos aaa aaa 156, 44 902. 45 
De eenReTED SOBER BUG TOMO. ono oon nc cw ieee amsecnasamnces cand 77. 08 1, 327. 31 
lial da a ea alts ives ein ni ems moon enema Mee 1, 014. 90 1, 096. 45 
a RRR DCS St ACRE aN 191. 40 406. 23 
SUN SUNINES SERIO PI oi nt ah nan cca aiemaaseidbet a 357.06 4, 878. 09 
NIN sts chistes pence atau bk Sessa lise sa plisn rg ss ape tek aimee RN 45. 00 503. 00 
| aaa GN RPE UY Mee en CE as HAY le Eaten 371. 65 566. 87 
| ALOR LEIS TE IDEAS EEE SE a ENE Pip ERE IE) EG ERNE. 552. 00 1, 475. 05 
EERE tas MEDS RRERS ne SEES ERTS SEE SS it EI 12.31 68. 19 
IE oo iii ag doin enndeaunshcaneaevaste dee 12, 239. 47 89, 772. 71 
Prat Salone Wederal Ieee PAS ss Sais on ons io cccccck ch iemeccecencus 3, 693. 32 4, 442. 92 
Federal income tax, estimate 21 percent..........-....-.---.--.--...-.----..- 775. 60 933. 01 
Bias eeret: (60 CeO NON oes scce can shncsaianswesesiesneasdud 2, 917. 72 3, 509. 91 
ExuisBit C.—The Bunker Hill Corp. Dec. 31, 1949 
ACCOUNTS RECEIVABLE 
Debtor Amount Debtor Amount 
Adjutant General_ $200. 00 iby, MeNeil, sonia Sea sias wene $369. 60 
Bryant M. ON ge aire Si 50. 00 Dp iM 5. dies gucseusscaeccans 30. 00 
Bryan Manufacturing “6 Sia Sates 120, 34 |) Max ©. Olinger. ..................... * 60.00 
ES Ss a eS 50.00 {j J. G. Somerville Co. .................-. 528. 58 
Edward J. Funk & Sons_____--.------ 562.30 || L. E. Smith oes eel 80. 71 
2h PERN RS a a re 120.00 |} Windsor Dairy Products Co_...----_- 105. 00 
NE RU MID i nn cncwmu ada } 50. 00 a 
Indiana National Guard. .....-....--- 195. 65 | Total accounts receivable. - - .--- 2, 531, 08 














BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


ExuHipit 32F 
THe BUNKER HILt Corp. FINANCIAL STATEMENTS Dec. 31, 1950 


Exuisir A.—The Bunker Hill Corp. balance sheet Dec. 31, 1950 


ASSETS 
Current assets: 
i Pe ROR fe oe soc cs wcadncceadthccasuapacoudsouss : 
Petty cash fund 


Accounts receivable (exhibit C) 
Inventory: 
Fuel oil 
Asphalt inhale eam coches hahaha aceslsia 
SE aN sk ic alicia. ba eagle 
IN hia ce cack vmewiuedimiauetemive 
632 


ee re I ok eo ek saude dun duecisenustt endveeuuceunvesackaaasa PR 
Other assets: 
Lease, Bunker Hill Naval Air Base $1. 00 
Airport repair equipment (cost $6,061.76 less depreciation $601. 09)_................ 5, 460. 67 
Prepaid insurance premiums. ____ sts antan 7 wea Dee a a, ee 


pg EE IAIN ae RRS aR ec AO Boe Sg Se Onane Me we eS TARAS : 


LIABILITIES AND NET WORTH 

Liabilities: 

Accounts payable (exhibit C)_- 

Accrued wages payable - -_- 

Social security tax payable____.._.__- 

Employment security tax payable 

Federal excise tax payable 

RE and PP taxes payable. -- 

Income tax withheld on wages 

Gross income tax payable. Se ae. 

Workimens compensation insurance payable 

Federal income tax payable, 1950 income 


Total liabilities 
Net worth: 
Capital stock: 
Authorized 1,000 shares, no par common E 
Issued, 150 shares, no par common $15, 000. 00 


Earned surplus: 
Balance, Jan. 1, 1 ‘ 14, 769. 85 
Add profit, 1950 yates 747. 81 

15, 517. 66 
750. 00 
14, 767. 66 
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23, 384. 58 


25, 371. 36 


29, 767. 66 


32, 477. 13 
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BUNKER HILL SCHOOL OF AERONAUTICS, INC, 


E£xutsit B.—The Bunker Hill Corp. income and expense statement for December 


1950 and year 1950 








Debtor: 
Dart Aircraft C< 


ExuHisit C.—Th 


Duke Harrah, Inc_--- 
Indiana National Guard 
Libby, McNeill, Libby 


M. J. Menzie 
Max Ollinger 














é Bunker Hill Corp., Dee. 831, 1950 


ACCOUNTS RECEIVABLE 


Belle Vernon Milk Co_- 


Warner Gear Division. 


Creditor: 
Robert H. Beard & Company 


Ladd Soya, Inc 


Total Accounts Payable (Exhibit ‘A’’) 


(Whereupon, at 7:40 p. m., the subcommittee adjourned, 
to call of the Chair.) 


| —" Year 1950 
Income: | 
ee ie oe ce Sk pa Eb aac ee ONT Tt $8, 479. 87 $47, 229. 23 
Sane MUNDI, UIE WHRIIN 3 228s i oe oh ail a Se oe oe ra } 167. 50 3, 123.18 
RE III Citas ook Gaia ce Ae od bene pe ee ger 779. 39 3, 476. 26 
Heat of buildings Sas : eobghe | 489. 55 10, 207. 96 
Heat receipts pie A arc OER atta - Sa Bee 2, 528. 50 
Labor receipts si eobsied es 3 ei tk } 350. 36 293. 26 
Power, light, and water receipts __ LEN : BF Se 3.15 434. 44 
Equipment rental panos amiga eee. Foe secs : a Sad «Raa 28. 50 
Gasoline sales (net profit)......____ ss > RE SRE aaa red 608, 99 
Bad debt recovery inc ee TEE Wee acces teed dae tate ee ee 1, 097. 75 
Miscellaneous - - : = . a incctabeee | . 25 59. 49 
Total income_-____.___- rae is a sieibay ar 10,2 70 07 | 69, 187. 56 
Expenses: 
Salary: 
| ITSO peepee at andes ace eae pela oon pepe se eye» 3 475. 00 5, 700. 00 
Harry Curron, Jr 975.00 11, 700. 00 
Wages........ : iias 2, 130.15 25, 777. 38 
Rent < a 1.00 1.00 
Ope rational suppli es i er eS Per FURS Let eee 58. 75 685. 52 
en SEE We os oe ee ee 3 . 15. 65 432. 61 
Employment security tax. ----_- : ‘ 23. 89 778. 62 
Federal excise tax paces ocelngtie basen eecledge ates iia D ain 2. 65 86. 51 
Workmen’s compensation SE UE TT Te ene EME CES, 415. 00 
Fuel oil___- saa ithe ens its repute ead aneallaieaaksi alae UNE 1,195 82 1, 790. 31 
Light and power. 399. 82 3, 586. 59 
Insurance - aoe BASS : = 108. 51 1, 281. 93 
Interest - - " x 2 80. 00 80. 00 
Maintenance and repairs - CASE PEE ROTA Rice igeemeahipncin KO Ae od 725. 40 3, 812. 05 
Office supplies os diel sapiens mses cha Wools larmiaiecadsaioopers boaas vival Bedcwenaeue 71.19 
Gross income tax___- A seer PROCEED vee Te Pt AUR te Te 32. 54 404. 15 
Miscellaneous taxes and licenses_ 59. 16 676. 74 
Bad debts jnngdewides eee as Ree 772. 30 772. 30 
Sales, promotion, advertising. -_..______- : 171. 65 464. 68 
Seed, fertilizer, etc., on farm land : Speen oe ICN 6, 835. 49 
Telephone_- sduceade é ae Diss 48.17 598. 24 
Travan... 5-22.06. acd ctiihirin italcincemastecstieios Seis tees 13. 80 721. 58 
Legal and audit. Coley ay ae monte etn : | 535. 00 1, 021.75 
BE EIEN Lae aN A ees Pe = 78. 31 522. 74 
PE IN hod ono os Sad dg as ab sb Uniawccee dum nlp der tara ae ., 902. 57 68, 216. 38 
Profit before Federai income tax____........-.-.------- See eee : 2, 377. 50 971.18 
NN I a snc ch Bains cesar bnguip senshi cnc 223. 37 23. 37 
DCE Oy CaO NO i ictal tits gett ceatenh iis arctic echo cies 2, 154.13 747.18 


Amount 
$10. 00 
00 


sie 
an eee 
dni wank ah 
-- 15.00 
.-. -&:00 
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BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


WEDNESDAY, APRIL 11, 1951 


Howse or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
OF THE COMMITTEE ON EXPENDITURES 
IN THE Executive DEPARTMENTS, 
Washington, D.C. 

The subcommittee met, pursuant to call, in room 1501, New House 
Office Building, Hon. William C. Lantaff presiding. 

Present: Representatives Bonner (chairman), Donohue, Fine, Lan- 
taff, Hoffman, Harden Brownson, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, and Herbert 
Small, subcommittee clerk. 

Mr. Lantarr. The meeting will come to order. 

We will proceed with the matter of the Bunker Hill School. Who 
is the first witness ? 

Mr. Kennepy. Mr. Heath. 

Mr. Lanrarr. The clerk will note that a quorum is present. 

Will you hold up your right hand and be sworn? You do solemnly 
swear that the evidence you are about to give in the matters pending 
before this subcommittee will be the truth, the whole truth, and noth- 
ing but the truth ? 


FURTHER TESTIMONY OF REGINALD IVAN HEATH, ARLINGTON, 
VA. 


Mr. Hearn. I do. 

Mr. Horrman. May the record show the names of those present ? 

Mr. Lanrarr. Let the record show those present, including Mr. 
Hoffman. 

(The following were present: Mr. Lantaq, Mrs. Harden, Mr. 
Brownson, Mr. Curtis, and Mr. Hoffman.) 

Mr. Lanrarr. For the record, will you state your name again and 
your present duties ? 

Mr. Hearn. Reginald I. Heath, 4134 South Thirty-six Street, Ar- 
lington, Va. 

I am not doing anything at present. 

Mr. Lantarr. At the time of the Bunker Hill School matter, what 
was your official capacity ? 

Mr. Hearn. To help get the school approved as a licensed aircraft- 
mechanics’ school. 

Mr. Lantarr. Who were you working for? 

Mr. Hearn. The Bunker Hill School of Aeronautics. 

Mr. Lanrarr. Mr. Heath, have you read the transcript of testimony 
in the Bunker Hill matter which was originally given by you? 
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Mr. Hearn. No; I have not read mine. 

Mr. Lantarr. You have not examined the testimony that was given 
before ? 

Mr. Heatu. No. 

Mr. Lanrarr. When did you first come into the picture of the Bun- 
ker Hill School, Mr. Heath? 

Mr. Heatu. In July 1947. 

Mr. Lantarr. And how did you happen to come into the picture? 

Mr. Hearn. I wrote them from Jacksonville School of Technology 
in Florida. 

Mr. Lantarr. By “them,” whom do you mean? 

Mr. Heatu. Yes, to Mr. Harrah. 

Mr. Lanrarr. Duke Harrah? 

Mr. Hearn. Yes; that is right. 

Mr. Lanrarr. You wrote him from Jacksonville, Fla. ? 

Mr. Hearn. That is right. 

Mr. Lantarr. How did you find out there was such a school? 

Mr. Heatu. Well, I had heard there was being a school set up 
before. 

Mr. Lantarr. Where had you heard that? 

Mr. Heatu. Out in the field in Jacksonville they talked about it 
quite a little bit, and also I knew when I worked in Washington. 

Mr. Lantarr. Where did you work in Washington ? 

Mr. Hearn. In the War Assets. 

Mr. Lantarr. When were you in War Assets? 

Mr. Hearn. Well, I was there from July 1945 to the end of January 
1946, first of February 1947. 

Mr. Lantarr. So that when you left War Assets you went to Jack- 
sonville, Fla. ? 

Mr. Heatu. Yes. 

Mr. Lanrarr. And you were familiar while in War Assets that a 
school was being set up; is that right? 

Mr. Heatu. That is right. 

Mr. Lantarr. How were you familiar with the fact that a school 
was being set up? 

Mr. Heatu. Well, Mr. Pemberton used to come in and out of the 
office quite a little trying to get property. 

Mr. Lantarr. You talked directly with Mr. Pemberton when he 
was 

Mr. Hearn. Oh, no; not about the school, but I talked with him 
because they had not contemplated setting up that school at that time. 

Mr. Lanrarr. Well, now, about what time was it that Mr. Pember- 
ton was in the office at War Assets Administration talking with you? 

Mr. Hearn. Oh, he came in on and off quite a number of times 
during 1945 and 1946. 

Mr. Lantarr. With whom did he discuss the proposition of ac- 
quiring surplus property ? 

Mr. Hearn. Well, when he first came there he was not getting the 
oe for a particular school at that time. He was purchasing air- 

anes. 
r Mr. Lantarr. Purchasing airplanes? 

Mr. Heatu. Yes. 

Mr. Lantarr. Did he do that through you? 
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Mr. Heatnu. No; through another section. 
Mr. Lantarr. Whom was he purchasing airplanes for? 
Mr. Hearn. Well, I don’t know—himself and, also, other buyers, 


I guess. 

Mr. LantaFr. Was it Pemberton that told you that he was going to 
set up a flying school ? 

Mr. Hearn. No; not first of all, because I don’t think he had that 
in his mind first of all when he came in there. 

Mr. Lantarr. Setting up a flying school ? 

Mr. Heatu. Yes; mechanics’ school, not a flying school. 

Mr. LantaFr. Originally going to set up a school to train mechanics, 
aircraft mechanics; is that right. 

Mr. Heatu. That is right, 

Mr. Lantarr. Did Mr. Pemberton discuss this with you? 

Mr. Hearn. Not until—well, yes, later on, I mean, but—oh, I’d say 
later on in 1946. 

Mr. Lantarr. Well, did he formulate the idea to set up such a school 
in the War Assets office or—— 

Mr. Hearn. Oh, no. 

Mr. Lantarr. Or did he have the idea when he came in? 

Mr. Heatu. No; he must have discussed that with someone else; I 
mean, his own people, I should imagine. 

Mr. Lanrarr. When did the question of a flying school first enter 
the picture? 

r. Hearn. He never discussed a flying school. He discussed a 
mechanics’ school. 

Mr. Lantarr. It was a school to train mechanics ? 

Mr. Hearn. That is right. 

Mr. Lantarr. When you first wrote him from Jacksonville, Fla., you 
had in mind that he was going to establish a school to train flight 
mechanics ? 

aa Hearn. I knew at that time that they were starting up a school 
there. 

Mr. Lantarr. Whereabouts? 

Mr. Hearn. In Bunker Hill, Ind. 

Mr. Lanrarr. That was before you left the War Assets Adminis- 
tration ? 

Mr. Hearn. No—wait a minute, now—he talked about setting up 
a school in Bunker Hill. 

Mr. Lanrtarr. To train flight mechanics? 

Mr. Heatu. Before I left the War Assets. 

Mr. Lantarr. And he talked that over with you; is that right? 

Mr. Hearn. Well, not—I mean, he did not talk over anything 
definite—what I mean by that he was planning to formulate the school 
with some other members. 

Mr. Lanrarr. Whom did he say he was going to organize the 
school with? 

Mr. Hearn. He did not even mention any people to me. 

Mr. Lantarr. Who was the person in War Assets he would have 
had to deal with to acquire the necessary surplus equipment to start 
this school ¢ 

Mr. Hearn. You mean for a school ? 

Mr. Lantarr. Yes. 








478 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Hearn. With Mr. Heddleston. 

Mr. Lantarr. Mr. Heddleston ? 

Mr. Hearn. Yes. 

Mr. Lanvarr. What was your connection with Mr. Heddleston? 

Mr. Hearn. I was deputy director; I was his assistant. 

Mr. Lanrarr. You were Heddleston’s assistant ? 

Mr. Hearn. I was. 

Mr. Lanrarr. So that, in the absence of Mr. Heddleston it would 
have been you that Mr. Pemberton would have dealt with in acquiring 
this surplus equipment ? 

Mr. Heatu. That is true; yes. 

Mr. Lanrarr. Did he ever talk to Mr. Heddleston in your presence 
about what type of equipment he wanted to acquire? 

Mr. Hearu. I should imagine, yes; I would say “Yes.” 

Mr. Lanvarr. Did he? 

Mr. Hearn. Yes; I would say “Yes.” 

Mr. Lantarr. What was the nature of that conversation ? 

Mr. Hearn. Well, it was just, oh, getting equipment, like all other 
school people, the availability of it. 

Mr. Lantarr. Did he tell you that he had or had not formed a 
school ¢ 

Mr. Hearn. Oh, no; he hadn’t formed a school then. 

Mr. Lantarr. When you left the Department in 1947, January or 
February of 1947, he had not as yet formed a school? 

Mr. Hearn. Oh, no. 

Mr. Lanrarr. You left the Department in January, or the Ad- 
ministration in January or February of 1947? 

Mr. Hearn. Of 1947, yes. 

Mr. Lanrarr. And at that time you knew that Mr. Pemberton had 
not as yet set up a school? 

Mr. Hearn. No; he had been designated the procurement officer for 
the Bunker Hill School itself; that is, the village of Bunker Hill; Mr. 
Pemberton had. 

Mr. Lantarr. Did you assist him in acquiring any property for the 
so-called Bunker Hill School ? 

Mr. Hearn. Not assist him, but he would talk over the availability 
of property. 

Mr. Lantarr. With you? 

Mr. Hearn. Yes. 

Mr. Lanrarr. And did you tell him what property was available? 

Mr. Heatu. Well, there were general lists, but the funny part of it 
was Mr. Pemberton knew more about the property out in the field than 
we did. 

Mr. Lantarr. You stated that you assisted him in acquiring prop- 
erty as a procurement officer or agent for the Bunker Hill School; is 
that right? 

Mr. Hearn. I assisted Mr. Pemberton ? 

Mr. Lanrarr. Yes. 

Mr. Hearn. I wouldn’t say “assisted” him ; rendered service to him. 
If he came in to ask about property, would put him into the right 
department, if he wanted engines or if he wanted aircraft. 

Mr. Lantarr. Did you ever investigate the Bunker Hill School to 
determine what the Bunker Hill School was needing all of this surplus 
equipment for? 
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Mr. Hearn. No. 

Mr. Lanvarr. Why didn’t you? 

Mr. Hearn. There were so many other schools that were all ac- 
quiring property at that time. 

Mr. Lantarr. Well, if I came in and represented that I was a repre- 
sentative of a procurement agent for these schools in Duval County, 
Fla., would you have assisted me in the acquisition of property ! 

Mr. Hearn. Oh, certainly. 

Mr. Horrman. Pardonme. He says “assist.” What do you mean ? 
You have been talking about that. I am a little doubtful about that 
term. 

Mr. Hearn. What I mean by “assist” ? 

Mr. Horrman. Pardon me. 

Mr. Lantarr. Yes, certainly. 

Mr. Hearn. If they come into the office and, No. 1, they want to 
know how they can go about getting property, well, if they happen 
to come to me, No. 1, they will have to—— 

Mr. Horrman. May I ask him just a question just to clear this up, 
once and for all? 

Mr. Lantarr. Yes. 

Mr. Horrman. Whenever you use the word “assist” you mean by 
that that you merely give information to these individuals who came 
in and that was all there was of it? 

Mr. Hearn. That is all. 

Mr. Horrman. That is all you mean by “assist” ? 

Mr. Hearn. Yes. 

Mr. Horrman. Tlf word might have another meaning in view 
of these hearings on RFC and all of the rest of the things that you 
endeavored to render some special favor, something of that kind; 
that is what you are trying to avoid, is it not, any implication of 
that kind? 

Mr. Hearn. That is right. 

Mr. Horrman. That is all I am interested in. 

Mr. Hearn. Each day in the workweek there might be as many as 
50 people come in there, heads of schools asking for property. 

Mr. Lanrarr. How long had you known Mr. Pemberton when he 
first started to come into War Assets ? 

Mr. Hearn. I never. 

Mr. Lantarr. You met him for the first time in War Assets ? 

Mr. Hearn. That is right. 

Mr. Lantrarr. When did you first go to work for the Bunker Hill 
School ¢ 

Mr. Hearn. July 7, 1947; I think it was the 7th. 

Mr. Lantarr. When did you first write to Mr. Pemberton after 
leaving the Department ? 

Mr. Hearn. In June 1947. 


_ Mr. Lantarr. Why did you leave the Educational Aircraft Dis- 
posal Unit of the War Assets Administration ? 
Mr. Hreatu. They were discontinuing the project there. 
Mr. Lantarr. So that it was a reduction in force ? 
Mr. Hearn. A reduction in force; that is right. 
Mr. Lanrarr. What experience have you had in setting up curricu- 
lum, school curriculums for training schools of this type? 
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Mr. Hearn. Well, I worked for the United States Office of Educa- 
tion for a little over 5 years, and my work there was senior specialist 
in aircraft mechanics’ training. 

Mr. Lantarr. With whom was that? 

Mr. Hearn. The United States Office of Education, here in 
Washington. 

Mr. Lantarr. Do you have copies of any of the correspondence you 
had with Mr. Pemberton with reference to your employment by the 
Bunker Hill School of Aeronautics? 

Mr. Heatu. No; I wrote a letter to Mr. Pemberton. That was given 
to Mr. “Harrah. Mr. Harrah answered the letter to me down in 
F Jorida, telling me that he received the letter and that they would be 
interested in me giving them assistance. 

Mr. Lantarr. Did you have any association with Mr. Heddleston 
during the period that you were employed by the Bunker Hill School 
of Aeronautics ? 

Mr. Hearn. I don’t think I ever saw him; no. 

Mr. Lantarr. Or wrote to him, or contacted him ? 

Mr. Hearn. Wait a minute now. I think I saw him when I came 
in from the Bunker Hill when they were planning to reorganize and 
go down to Seymour, Ind. While I was down there, no. 

Mr. Lanrarr. Did Mr. Heddleston come out there? 

Mr. Hearn. No. 

Mr. Lanrarr. You saw him here in Washington ? 

Mr. Hearu. Yes. That is when they were finishing it up. 

Mr. Lantarr. How long did you work for Bunker Hill School of 
Aeronautics ? ° 

Mr. Heatu. Well, from July until November the 15th, but there 
was one month in between there when I left them, because they could 
not pay any more salaries and they were planning on reorganizing. 
So I went back. I left there—I think it was in October, around the 
middle of October—came into Washington and was supposed to go 
back there for a meeting in November. The meeting did not mate- 
rialize, but they asked me to stay on for another 2 weeks. 

Mr. Lanrarr. Was the Bunker Hill School of Aeronautics ever in 
operation as a school? 

Mr. Hearn. No. 

Mr. Lanrarr. During the period of time that you were at the 
Bunker Hill School of Aeronautics was surplus equipment still being 
received ? 

Mr. Hearn. Yes. 

Mr. Lantarr. In what volume? 

Mr. Heatu. Well, fair amounts; it was pretty large. 

Mr. Lanrarr. Was the surplus being shipped to the Bunker Hill 
School and then by the Bunker Hill School being delivered to the 
Bunker Hill School of Aeronautics, or was it coming direct to the 
Bunker Hill School of Aeronautics? 

Mr. Heatu. I would say, so far as I am concerned, it was all Bunker 
Hill School of Aeronautics, because that part. of the business was oper- 
ated by Pemberton, although I helped him in a good many occasions 
to unload and 





Mr. Lantarr. What efforts did you make to establish the Bunker 
Hill School of Aeronautics, if any ? 
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Mr. Hearn. No. 1 was to develop a curriculum outline for the 
training of aircraft mechanics and aircraft engine mechanics, and 
then to help and set up engine stands and mount engines on them and 
mark off the large drill hall there for these various departments and, 
also, set up the equipment in those departments. 

Mr. Lanrarr. Was that at Mr. Pemberton’s direction that you did 
that or on your own initiative ? 

Mr. Hearn. No; on my own. 

Mr. Lanrarr. Mr. Hotfman, do you have any questions? 

Mr. Horrman. No; I have not, thank you. Wait a minute; yes, 
I do. 

Just what did you do in connection with the Bunker Hill School 
of Aeronautics after you were employed by the company ? 

Mr. Hearn. My duty there was to get the—— 

Mr. Horrman. Make it brief. 

Mr. Hearn. I mean to expedite the setting up of the equipment, 
developing the course outline material—oh, in between times I helped 
them unload property and move it around. 

Mr. Horrman. Can you tell a little more in detail—I think you 
told before, but I am not certain, and in view of the examination this 
morning—just what did you do—how long did you work at that and 
what particular steps did you take to set that school up? My under- 
standing is that you were free to go ahead and do everything you 
could to actually establish the school. 

Mr. Hearn. Yes. 

Mr. Horrman. Under the orders that was Mr. Harrah and Mr, 
Pemberton ¢ 

Mr. Hearn. Yes. 

Mr. Horrman. What did you do—what efforts did you make? 

Mr. Hearn. The development of the course outline, Mr. Hoffman, 
took me a long time, because you can imagine that alone—— 

Mr. Horrman. I know. What do you mean by a long time? 

Mr. Hearn. That would take a good month. 

Mr. Horrman. How? 

Mr. Hearn. A month. So I was only there about 2 or 3 months. 
Then, also, helping the instructors build these engine stands and 
mount them. 

Mr. Horrman. What instructors? 

Mr. Hearn. They had two instructors there. And set those engines 
up. That was a lot of work there. And then, also, on putting in the 
equipment in the different marked-off shops that were going to be, 
and sorting the equipment out. 

Mr. Horrman. You mean, there has been some information here that 
this property was obtained on the theory that you were going to have 
a school there, but that actually that suggestion was only a cover 
and that no effort. was made to establish a school. 

Mr. Hearn. Well, for. 

Mr. Horrman. It is in answer to that. 

Mr. Hearn. I can answer that quick enough. When you take two 
instructors and myself, only three of us, and Mr. Gwin was the regis- 
trar, and he helped us, too, and the amount of property they had, that 
was an enormous undertaking. It, in fact, was too much for the 
few of us. We used to work there late evenings and week ends. A 
lot of work involved there. 
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Mr. Lantarr. Did you need all of the equipment that had been 
acquired there for a school ? 

Mr. Hearn. Yes. I was rather interested, if I might diverse a lit- 
tle bit here, what Mr. Ladd talked about, the number of engines. He 
made a statement there which I was very interested in. First of all, 
he said he did not know anything about aircraft at all, had no con- 
nections with it. Then at the end he said, well, “When I went through 
a training course, 100 of us got on 3 engines.” 

I would like to set your minds at ease there. That is a physical 
impossibility. 

He, also, ran them up afterward which I doubt very much. 

If you can get four people, four mechanics around one engine, you 
are lucky—just one engine, and a large one. 

Now you take a school has never had such an opportunity to get 
surplus property in their life and, probably, never will. You over- 
haul an engine, you cut the valve seats, you will wear them out and 
you have to get other ones to replace them. 

And I thought that part was pretty wise. They might have made 
one or two mistakes in not getting shop equipment, but it was very 
hard ey at that time and I appreciated that fact. 

Mr. Horrman. It was to the effect, if I understood the testimony on 
that subject, they had a great deal of property that they could not 
possibly have used even if they had more students there. 

Mr. Heatru. They could have used that all, because in a period of 
4 or 5 years you go out and try and buy parts, it is terrifically ex- 
pensive and costly afterward. And a lot of that property, if they have 
never got hold of would have been smashed up for its metal content. 

So I think that they were wise in making their move, but they had 
to take some property that I did not agree with, but at the same time, 
let’s take their large B-24. I did not agree with that. They had four 
of those. But the more I thought of it afterward they would come 
in mighty handy for sheet-metal work. They could have taken the 
engines off and used them. 

Mr. Horrman. What information can you give us which would 
incline us to take your testimony rather than that of Mr. Ladd? 
He seems to have thought they had worlds of stuff down there; in 
fact, if I recall, he testified in substance one thing that aroused his 
suspicions as to the lack of sincerity in the effort to establish this 
school was that they had so much property on the field. 

Mr. Heratu. That is very easy to say that when you are looking 
at it, if you do not understand. 

Mr. Horrman. How do I know, for example, that you know more 
about it than Ladd; that is what I am getting at. 

Mr. Hearn. If I might digress, first of all—— 

Mr. Horrman. Do not be modest nor bashful about it. We just 
want the facts. 

Mr. Hearn. Well, going back, way back in First World War, I 
put in 4 years in the Royal Air Force over in England, France, and 
Belgium. 

Mr. Horrman. In what capacity ? 

Mr. Heatu. Two years as a pilot, and the other—— 

Mr. Horrman. That should have given you some knowledge. 

Mr. Heatu. And about 6 months as artillery aerial observer, and 
the rest as a dispatch rider. 
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Mr. Horrman. What? 

Mr. Hearn. A dispatch rider. Then when I came back again to 
this country in 1919, in 1920 I did barnstorming for a year; from 192% 
to 19 

Mr. Horrman. Barnstorming with planes, I suppose ? 

Mr. Hearn. That is right. Sion 1928 to 1929 I was airport mana- 
ger of the Utica Municipal Airport and operated a flying school 
there. 

Mr. Curtis. What name—— 

Mr. Hearn. Utica Flying Service and, also 

Mr. Horrman. How much of a school was that at Utica? 

Mr. Hearn. A pretty fair size. 

Mr. Horrman. I know. You gentlemen go ahead, one of you. 

Mrs. Harpen. I have a question. 

Mr. Horrman. I want him to develop that. All right, you are 
first, and then will you develop the thing that I am after? You see 
what I am getting at? 

Mr. Brownson. Do you want to put your question ? 

Mrs. Harven. I should like to. 

Mr. Horrman. Go ahead, if you want. I want to develop this 
subject of the foundation for that. 

Mr. Curtis. I have got it. I was going to ask the same thing. 

Mr. Lanrarr. Do you yield to Mr. Curtis? 

Mr. Currts. Go ahead. 

Mrs. Harpen. Mr. Heath, was there a Bunker Hill School of Aero- 
nautics ¢ 

Mr. Hearn. Yes. 

Mrs. Harpen. And you worked there from July until November, 
I believe you said? 

Mr. Hearn. Yes. 

Mrs. Harpen. How many students? 

Mr. Heatru. They did not have any students. 

Mrs. Harpen. How can you have a school without students? 

Mr. Heatu. Well, they had to be approved by the Civil Aeronautics 
Administration before they could take any students in. So they were 
not even entitled to get any students into that school until they were 
ready to teach. 

Mrs. Harpen. That still is not clear to me how you can have a 
school without students. 

Mr. Hearn. Well, No. 1, they have to set up the school itself, that 
is, the equipment. They have to be approved by the Civil Aeronau- 
tics Administration before they can even teach a school and even 
the veterans, I understand, had to approve them before they could 
teach veterans. 

Mrs. Harpven. Did they have any students there; you spoke of a 
registrar; did they have any students registered ? 

Mr. Hearn. They had quite a number of students that wrote in. 

Mrs. Harpen. How many? 

Mr. Heatu. That is awfully hard to say, because that was under 
Mr. Gwin, but I would say offhand, probably, oh, probably 30 or 40, 
might have béen more, that had written in. They were very interested 
in coming to that school. 

Mrs. Harpen. But those people that made the inquiry were really 
not registered as students of the school ? 
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Mr. Hearn. Oh, no, They just inquired to see if it is possible to 
get instruction there. 

Mrs. Harpen. That is all. 

Mr. Brownson. Let us go back to Utica for a minute. At Utica 
how many planes did you have on that field, based there, just as close 
as you can remember it? 

Mr. Heatu. Oh, about 30 airplanes. 

Mr. Brownson. Thirty airplanes? 

Mr. Heatu. In 1929, 28—29, then gradually tapered off. 

Mr. Brownson. There was a school there, a school for mechanics? 

Mr. Heatu. Yes. 

Mr. Brownson. How many students would that school have over 
an average period of time? 

Mr. Heatu. Well, 1928 to 1930 they probably had about over a hun- 
dred students in 1928. 

Mr. Brownson. What was your official position with that school? 

Mr. Heatu. I was the vice president and general manager of the 
Utica Flying Service. 

Mr. Brownson. At that time did you supervise the preparation of 
training schedules and that type of thing? 

Mr. Heatu. Yes. And I had to teach, too. 

Mr. Brownson. You taught, also? 

Mr. Hearn. Yes. 

Mr. Brownson. How many were there on the staff and faculty of 
the school there ? 

Mr. Heatu. Well, to help you a little bit on that, way back in those 
days the schools were not approved like they are in 1936. CAA did 
not approve them, but you operated those schools according to your 
own. 

Mr. Brownson. I just wanted to get anidea. Iam trying to develop 
the point of the size of the school. How many were on the staff and 
faculty of the school at that time? 

Mr. Hearn. Just three. 

Mr. Brownson. Three of you? 

Mr. Heatu. It was a small school. 

Mr. Brownson. From there, when did you go with the United 
States Office of Education ? 

Mr. Heatu. In 1940. 

Mr. Brownson. You went with them in 1940? 

Mr. Heatu. Yes. 

Mr. Brownson. Between the time you left the Utica Flying Service 
and the time you went with the United States Office of Education 
were you working in the aircraft field at that time? 

Mr. Hearn. I was continuously, from 1928. 

Mr. Brownson. When did you leave the Utica Flying Service? 

Mr. Hearn. In 1939. 

Mr. Brownson. You stayed with them until 1939? 

Mr. Hearn. Yes, 

Mr. Brownson.Was there a school in operation all during that 
period of time? 

Mr. Hearn. Yes. 

Mr. Brownson. At Utica Flying Service ? 

Mr. Hearu. Yes. There are two schools in operation. 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 485 


Mr. Brownson. In other words, you would say then that you had 
during that period 10 to 11 years of constant supervision of an air- 
craft mechanics school ? 

Mr. Heatu. Yes; but it was also flying, too; I taught flying. 

Mr. Brownson. Also flying? 

Mr. Hearn. Yes. 

Mr. Brownson. Then in 1940 when you went with the United 
States Office of Education what was you job there? 

Mr. Hearn. I was national supervisor, first of all, of a program 
pertaining, for training aircraft mechanics. 

Mr. Brownson. And did you apply for that job or were you con- 
tacted ¢ 

Mr. Hearn. No; Dr. Hambrook contacted me from the Office of 
Education. 

Mr. Brownson. He contacted you on what basis? 

Mr. Hearn. He knew that I was familiar with the training of 
servicemen. 

Mr. Brownson. That would have a tendency to establish that the 
United States Office of Education recognized you as well qualified in 
your field? 

Mr. Hearn. Yes. 

Mr. Brownson. And they contacted you and asked you to take 
over this office ? 

Mr. Hearn. Yes. 

Mr. Brownson. And you were with the United States Office of 
Education until when ? 

Mr. Hearn. First of all, until July 1945, and then I went back 
again in July 1948, until 1949, to make a survey of the Air Corps 
training schools for them. 

Mr. Brownson. You were with the United States Office of Educa- 
tion during the immediate prewar and wartime training program ? 

Mr. Hearn. That is right. 

Mr. Brownson. Is that right? 

Mr. Hearn. Yes, sir. 

Mr. Brownson. What were your functions with them during the 
wartime training program / 

Mr. Heatu. The first job was the training of these aircraft and air- 
parts servicemen and at that time I had 98 instructors under my 
supervision and they were placed all over the United States and in all 
of the major municipal airports and, also, in the Army civilian con- 
tract schools. These instructors were trained, given teacher training, 
and they taught these classes for 3 months, and they taught an average 
of 15 students. 

Mr. Brownson. What was your official connection with the United 
States at that time, Army Air Forces? 

Mr. Hearu. Not until 19—let’s see—1942, when I was transferred 
to another position, senior specialist, and worked with all of the State 
directors of vocational education for training civilian employees in 
the large Air Corps depots. 

Mr. Brownson. Were you well acquainted—had you visited per- 
sonally the Army Air Forces Technical Training Command installa- 
tions like Chenault Field? 

Mr. Heatu. I made a survey of that in July 1948 to March 1949 of 
all of their technical schools, mechanic schools, and pilot schools. 
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Mr. Brownson. Would you like to name a few of those schools for 
the record ? 

Mr. Hearn. Yes, sir; Chenault, Scott, Keasler, and Laurie and 
Fort Warren. Those were the mechanic schools. And the pilot 
schools were Williams Field and Barksdale, Randolph. 

Mr. Brownson. You were physically present at all of those schools? 

Mr. Heatu. Yes, sir; I went 3 weeks in each of them, making a sur- 
vey of the training conditions there in the training of mechanics. 

Mr. Brownson. That report was rendered to? 

Mr. Heatu. The Office of Education undertook the survey at the 
request of the Air Training Command. 

Mr. Brownson. You said you left the Office of Education the first 
time in 1945? 

Mr. Hearn. Yes. 

Mr. Brownson. Where did you go then? 

Mr. Hearn. I went over to the War Assets Educational Disposal. 

Mr. Brownson. You stayed there until you went to the Jacksonville 
School of Technology; is that right 

Mr. Heatu. That is right. 

Mr. Brownson. Did you contact the Jacksonville School of Tech- 
nology or did they contact you ? 

Mr. Hearn. They contacted me, Mr. Cummings. 

Mr. Brownson. Mr. Cummings contacted you? 

Mr. Hearn. Yes. 

Mr. Brownson. I will tell you what I am interested in developing 
there. We are always interested in people with agencies of the 
Government who later on take jobs with firms that they have been 
contacting in an official position. 

Did you help the Jacksonville School of Technology secure War 
Assets Administration property ¢ 

Mr. Hearn. Not as an individual. Our section helped all of those 
schools. 

Mr. Brownson. I mean, I am talking about after you left the em- 
ploy. 

Mr. Hearn. After I left the War Assets ? 

Mr. Brownson. And went with the Jacksonville school, was part of 
your duty there assisting them to secure war assets / 

Mr. Hearn. Yes. 

Mr. Brownson. It was? 

Mr. Heartu. Definitely. 

Mr. Brownson. And in that capacity did you contact Mr. Heddles- 
ton and the other people that you had been working with in War 
Assets ¢ 

Mr. Hearn. Not Mr. Heddleston. 

Mr. Brownson. Who did you contact? 

Mr. Hearn. But I did contact through the Navy Department at 
Jacksonville Depot, contacted the depot clearance people. 

Mr. Brownson. Why did you leave the Jacksonville School of 
Technology to come up with the Bunker Hill School of Aeronautics? 

Mr. Hearn. No. 1,1 finally got the school approved as an approved 
aircraft mechanics school. And then, No. 2, the housing conditions 
down there were very, very bad. 

Mr. Brownson. But you did get the Jacksonville School of Tech- 
nology approved, did you not? 
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Mr. Hearn. It was approved. 

Mr. Brownson. You were instrumental in helping them get their 
approval ¢ 

{r. Hearn. That is right. I better go easy there. Whether they 
finally got their approval, according to Mr. Cummings I think they 
did, but I went down to CAA and they were all in shape to be ap- 
proved. 

Mr. Brownson. In other words, you knew how to get—you knew 
the steps that you had to go through ? 

Mr. Hearn. That is right. 

Mr. Brownson. To get a school approved ? 

Mr. Hearn. That is right. 

Mr. Brownson. After you went with Mr. Harrah and the Bunker 
Hill School of Aeronautics did they attempt to use this technical 
knowledge that_you had acquired in how to get a school approved ‘ 

Mr. Hearn. Yes, sir. 

Mr. Brownson. They did call on you for advice? 

Mr. Hearn. Yes. 

Mr. Brownson. In getting it approved ? 

Mr. Hearn. That is right; yes, sir. 

Mr. Brownson. When did you first meet Duke Harrah ? 

Mr. Heatu. I met him at the base, I believe it was July 1 or July 
2, 1947. 

Mr. Brownson. I have received some unsworn testimony which 
would indicate to me that some of the officers of the Bunker Hill School 
of Aeronautics utilized considerable quantities of expensive equipment 
for their personal pleasure and satisfaction. One piece of evidence 
that came to me indicated that one of the officials of the school, for- 
instance, appropriated and used one of these large radar trucks, had 
the thing up on his farm and used that personally. 

I understand that there were a number of wing cameras and that 
type of thing that came in the surplus property which were taken by 
various officials of the corporation and were used for their personal 
pleasure and even dispensed among some of their friends. 

Do you have any knowledge of anything like that / 

Mr. Hearu. None whatsoever—none whatsoever. 

Mr. Brownson. On this curriculum outline that you set up, you 
emphasized the fact that you were proceeding on your own initiative. 
Was any interest evidenced in this curriculum by the officials of the 
school ? 

Mr. Hearn. Well, it was by Mr. Harrah and Mr. Pemberton, but 
the other officers, they were busy men in their own business, very 
seldom came down. 

Mr. Brownson. Mr. Harrah and Mr. Pemberton were really the: 
officers who were devoting time to the project ? 

Mr. Hearn. That is right, yes, sir. 

Mr. Brownson. But I mean, did you honestly feel—now you have- 
worked up curricula for a lot of different training courses—did you 
feel that the amount of interest shown by Mr. Pemberton and Mr. 
Harrah was similar to the interest that had normally been shown by 
management in these other enterprises that you had been in; in other 
words, were you just there as—did you ever feel that you were there 
as a cover-up or did you feel that they were honestly interested in the 
plans that you were developing ? 
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Mr. Hearn. No, I never felt that I was a cover-up, but, Mr. Harrah 
had other interests and I really thought that he did not spend enough 
time with me on particular problems there. 

Mr. Brownson. You say Mr. Harrah had other interests. What do 
you refer to? 

Mr. Heatu. He had his own business. 

Mr. Brownson. And his business was? 

Mr. Hearn. I don’t know. He was up in Niles, Mich. He, also, 
sold property. 

Mr. Brownson. And there were times when you felt that there was 
not the-interest being paid by Mr. Harrah in your developing this 
curriculum that you would like to have seen ? 

Mr. Hearn. Well, he was very interested in getting the school 
going. 

Mr. Brownson. Yes? , 

Mr. Hearn. But I doubt that he could have given me a little more 
help, that is all. He was very interested in the school; in fact, every 
time he would come down there he would talk about it. 

Mr. Brownson. Were you the first of the school’s employees that was 
dismissed when the funds ran low ? 

Mr. Hearn. No. The instructors were dismissed. 

Mr. Brownson. The instructors were dismissed first and then you 
who had planned the curriculum were dismissed second ? 

Mr. Hearn. Yes, and Mr. Gwin, the two of us together. 

Mr. Brownson. Mr. Gwin, the registrar; in other words, the first 
parts of the school that were cut off when the money appeared to be 
running low were the registrar, the instructors and, what was your 
official title ? 

Mr. Hearn. Well, I did not have an official title. I was supposed 
to be director of education, I should imagine. 

Mr. Brownson. Director of education. So the educational parts 
of the school were the first parts that were cut off when the money 
ran short. At the time you left the school was property still being 
received ¢ 

Mr. Hearn. Yes, I would say pretty well right up to when I left, 
ves. 

Mr. Brownson. In other words, they have now done away with 
their instructors, they have done away with their registrar ¢ 

Mr. Hearn. They had some help left there. 

Mr. Brownson. I am talking about these instructors that they had 
hired ¢ 

Mr. Hearn. Yes. 

Mr. Brownson. The instructors are gone, the registrar is gone, the 
director of education is gone, the property still comes in? 

Mr. Hearn. Yes. 

Mr. Brownson. That is all I have. 

Mr. Lantarr. Mr. Donohue? 

Mr. Dononve. Not at this time. 

Mr. Lanrarr. Mr. Curtis? 

Mr. Curtis. I would like to make a few more points clear. 

Whatever happened to the Jacksonville School of Technology, is it 
still in existence ? 

Mr. Hearn. That is a city school, a county school. 

Mr. Curtis. It is? 
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Mr. Heatu. That isa very fine school, in operation. 

Mr. Curtis. I just wanted to get that on the record. 

Mr. Lantarr. That is the only kind we have down there. 

Mr. Curtis. When did you arrive at the Bunker Hill School of 
Aeronautics ¢ 

Mr. Heatu. July, 1947. 

Mr. Curtis. Do you remember the date? 

Mr. Heatu. I'd say either the first or second. 

Mr. Curtis. The first part of the month, in other words? 

Mr. Hearn. Yes, it was. 

Mr. Curtis. When did you actually leave? 

Mr. Hearau. Well, officially—— 

Mr. Curris. No. I mean when did you physically leave ? 

Mr. Heatu. That would be November, I think, the 15th. 

Mr. Curtis. November 15? 

Mr. Hearn. Of 1947. 

Mr. Curtis. 1947? 

Mr. Heatu. Yes. 

Mr. Curtis. Officially you lost your connection with the school on 
what date ? 

Mr. Hearn. On October 15. 

Mr. Curtis. October 15, 1947? 

Mr. Hearn. Yes. 

Mr. Curtis. What were you doing from October 15 when your offi- 
cial connection was ended and you remained there physically ? 

Mr. Hearn. Well, I came into Washington, first of all. I drove 
home. My family was here. 

Mr. Curtis. Let us be sure I am straight. I understood you to say 
that you remained there from October 15 to November 15. 

Mr. Hearn. No; I came into Washington. They were to have a 
meeting. I believe now—I am not sure of the exact date; in Novem- 
ber—on November 1 I think now or around about that time. So I 
came home, and then went back to attend the meeting. 

Mr. Curtis. I see. 

Mr. Heatu. They did not have the meeting. 

Mr. Curtis. You went back to Washington for a short time and then 
came back to Bunker Hill? 

Mr. Heatn. That is right. 

Mr. Curtis. You really did not do anything around Bunker Hill? 

Mr. Hearn. For those 2 weeks? 

Mr. Curtis. For those 2 weeks. 

Mr. Hearn. No. 

Mr. Curtis. You were just there? 

Mr. Hearn. Yes. You mean—which 2 weeks now, Mr. Curtis? 

Mr. Curtis. I am talking about the period between October 15 and 
November 15, when you were no longer officially there. 

Mr. Heatru. During that period I came to Washington and got back 
there November 1. Then from November 1 to—— 

Mr. Ccrtis. The 15th? 

Mr. Hearn. The 15th of November I was trying to set up an inven- 
tory off of their forms that they had there. 

Mr. Curtis. You were not acting in an official capacity in doing 
that ? : 
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Mr. Hearn. Yes. 

Mr. Curtis. Were you? 

Mr. Hearu. Mr. Short asked me to set that up. 

Mr. Curtis. In other words—let me get this straight, July 1947 to 
October 15, 1947, you were an employee of the school ¢ 

Mr. Hearn. Yes. 

Mr. Curtis. You left October 15 and then returned to the employ 
of the school November 1 and worked from November 1 to November 
15 for the school, and then your connections were completely ter- 
minated ¢ 

Mr. Heatu. That is right. 

Mr. Curtis. Why did Short ask you to set up this inventory ? 

Mr. Hearn. Well, what I was interested in, they were trying to 
reopen the school or set it up at Seymour, Ind. 

Mr. Curtis. Let us not say “they,” let us say “Short”—you had 
your dealings with Short; why did Short ask you to do that? 

Mr. Hearn. Because he wanted to know what equipment they 
needed to get the school approved. 

Mr. Curtis. Not at Bunker Hill, but at Seymour. 

Mr. Heatu. It would have been the same thing. They stayed at 
Bunker Hill. There was a certain amount of school that they had to 
have before they could be an approved school. 

Mr. Curtis. My heavens, did they just start on November 1, 1947, 
to get your advice as to what they needed in the way of equipment for 
approval ? 

Mr. Hearn. Well, I mentioned on one or two occasions to them. 

Mr. Curtis. No; answer that question, please. Was November 1 
the first time that they asked you to help them in getting their school 
accredited from the standpoint of the equipment needed ? 

Mr. Hearn. No; I'd say not, because—— 

Mr. Curtis. Then why was it the first time that you went to work 
on it? 

Mr. Heatu. Well, that is really Pemberton’s job there to—— 

Mr. Curtis. Pemberton should have been doing it? 

Mr. Heatnu. To get the equipment. 

Mr. Curtis. I am directing my attention to you. You were not used 
for that purpose; I mean, that was not part of your job? 

Mr. Hearn. Well, in a way, Mr. Curtis, it would have been. 

Mr. Curtis. I am not saying whether it would or would not. Was 
it? 

Mr. Hearn. Well, no; I’d say it was Pemberton’s—understood to 
be Pemberton’s job. 

Mr. Curtis. Yes. So actually on this previous testimony on your 
getting approval of the Jacksonville, Fla., school, they did not uti- 
lize your services, at least they did not even begin to until November 
1, as far as getting approval from the equipment standpoint ? 

Mr. Hear. Well, on a great number of occasions I discussed with 
Mr. Harrah and Mr. Pemberton about some equipment that was very 
vital, so far as I was concerned, to get the school approved. 

Mr. Curtis. That was on your own initiative ? 

Mr. Hearn. Yes. 

Mr. Curtis. It was not they asking you? 

Mr. Hearn. They did ask me, Pemberton did to make out certain 
tool lists that would be necessary, and they have that on record. 
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Mr. Curtis. What was the equipment now that you thought they 
needed and did not have, for example? 

Mr. Heatu. Woodwork shop; sheet metal shop. 

Mr. Curtis. Did they ever get that? 

Mr. Hearn. Oh, no; they tried to. 

Mr. Curtis. Did they ? 

Mr. Hearn. It was hard at that time. 

Mr. Curtis. Who was “they”? 

Mr. Hearn. Pemberton and Harrah. 

Mr. Curtis. How do you know they did—what did they do? 

Mr. Hearn. Well, they had all kinds of lists of property up there 
from various installations. 

Mr. Curtis. What date was that; was that in August? 

Mr. Hearn. I would say all of the time—August, September, and 
October. 

Mr. Curtis. But they never did get that ? 

Mr. Hearn. They tried to, but some of that equipment was top 
priority. 

Mr. Curtis. You can see what I am trying to do. I am trying to 
confine you to what you know. They tried to, is a conclusion. I 
would like to know on what basis you draw that conclusion; what 
did they do makes you assume that they tried to get that equipment Y 

Mr. Hearn. Well, they were always scanning surplus-property 
lists. 

Mr. Curtis. And referring to “they,” ho do you mean? 

Mr. Hearn. Pemberton. 

Mr. Curtis. Harrah was not, was he? 

Mr. Heatu. I mean Har rah, yes; very often came in and sat down 
with Pemberton. 

Mr. Curtis. I see. 

Mr. Hearn. On numerous occasions. 

Mr. Curtis. Pemberton did have those lists and you saw the lists? 

Mr. Hearn. Yes. 

Mr. Curtis. You heard him discuss the fact that he was trying to 
get the equipment for the woodwork and sheet-metal shop ? 

Mr. Hearn. In fact, they got me on most occasions on that particu- 
lar type of property to scan their lists for them. 

Mr. Curtis. Now then, if that is so, why did Mr. Short, on Novem- 
ber 1, set you up doing that; had Mr. Pemberton severed relations or 
what? 

Mr. Hearn. No, no; oh, no. 

Mr. Curtis. Why did they have you doing that? 

Mr. Hearn. Well, Mr. Short was interested in my point of view on 
what was necessary to get that school approved. 

ar Curtis. In other words, before you had been overruled; is that 
right ? 

Mr. Hearn. No; I would not say that, because 

Mr. Curris. You understand what I am getting at? 

Mr. Hearn. Yes. 

Mr. Curtis. Why would Mr. Short come to you and ask you to do 
that in those last 2 weeks? 

Mr. Hearn. I will tell you what I think. 

Mr. Curtis. Yes; I want to know what your opinion is. 
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Mr. Hearn. They were planning on moving—this is the school 
now—moving down to Seymour, Ind. 

Mr. Curtis. Yes. 

Mr. Hearn. And, in fact, during the conversation I told them that 
they had better find out exactly what the cost would be. It would be a 
very expensive operation. And the next thing was to find out what 
equipment they needed when they got there, they hadn’t gotten now. 

Mr. Curtis. Did they not have that nueee’ at is what I cannot 
understand ? 

Mr. Hearn. No, sir. I will tell you why that was so. Pemberton 
and Harrah saw an opportunity they never would get again, and I 
agree with them, of getting surplus property. 

“Mr. Curtis. Anything, as much as they could? 

Mr. Hearn. Yes. 

Mr. Curtis. Whether they needed it or not; is that not right? 

Mr. Hearn. Yes. 

Mr. Horrman. Wait a minute. There is a double-barreled question 
there. 

Mr. Curtis. I will let him finish. Go ahead and explain that. 

Mr. Hearn. I spoke too quickly. 

Mr. Curtis. I do not want to take advantage there. I want you 
to explain that. 

Mr. Hearu. And so they missed what to me were some of the 
rather important parts of the school equipment: desks, classroom 
equipment. 

Mr. Curtis. Yes? 

Mr. Heatu. Shop equipment and tools. 

Mr. Curtis. Yes. In other words, is this a fair statement, that when 
they started to buy, to get material for their school, they did not really 
have a list made up of what they needed for a school, did they ? 

Mr. Hearn. Well, Mr. Curtis, I think that Pemberton had a fair 
idea, but. not—— 

Mr. Curtis. They did not have? 

Mr. Hearn. Not complete as far as I was concerned. 

Mr. Curtis. There was not a list, was there? 

Mr. Hearn. No, sir. 

Mr. Curtis. It was not written down? 

Mr. Heatn. The CAA have a bulletin out. 

Mr. Curtis. Now, now, please answer that question. They did not 
have a list, did they, that they had weston down, Mr. Pemberton? 

Mr. Hearn. Of what was necessary ? 

Mr. Curris. An inventory of what was needed for a school; did 
they ever compose a list ? 

Mr. Hearn. Not themselves, but there was one available. They had 
it at the school, too, and one developed by the CAA. 

Mr. Curtis. I see. Now then that list of the CAA, was that gone 
over to fit into the particular school at Bunker Hill that they con- 
templated ? 

Mr. Heatnu. Yes, sir. 

Mr. Curtis. On that list was there such things as desks? 

Mr. Heatu. Yes; all of the school equipment. 

Mr. Curtis. I see. Would they use that as a check list as they 
acquired certain equipment; would they check off that list; did they 
use it that way? 
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Mr. Heatu. No; it was not used in that manner. 

Mr. Curtis. Do‘ you know whether that list would be available, this 
one that the school uses? 

Mr. Hearn. Do you mean the CAA bulletin? 

Mr. Curtis. I mean the actual list, the physical paper of that copy 
of that list. 

Mr. Heat. They never made a list themselves, to my knowledge. 

Mr. Curtis. I am talking about the list of the CAA. 

Mr. Hearn. Yes, sir; that is in bulletin form. 

Mr. Curris. I am talking about 

Mr. Heatu. Yes; they have that. 

Mr. Curtis. About the school itself, does it have a copy? 

Mr. Hearn. Yes. 

Mr. Curtis. Would that copy be available as near as you know ? 

Mr. Hearn. Yes. 

Mr. Curtis. It would show on there whether they did check off as 
they acquired property ? 

Mr. Heatu. Well, no. I could not—all I know is that they would 
have that; in fact, I knew they had it. 

Mr. Curtis. If they buy things that were not on that list? 

Mr. Heatu. Yes; they are bound to. 

Mr. Curtis. Why were they bound to? 

Mr. Heatu. Because when they bought certain lots of property 
there would be equipment on there. Let us put it this way: overa- 
bundance of what the school would use. 

Mr. Curtis. I do not understand it frankly. Why they would 
want to buy equipment that was not on the CAA list. 

Mr. Hearn. They did not deliberately buy it, but they got it in lots. 
You see, when you buy surplus property very often you get it in lots 
and you will get some equipment in there that you have ‘to take. 

Mr. Curtis. That you do not want? 

Mr. Hearn. Yes. 

Mr. Curtis. Would they return their other equipment that they 
did not need ? 

Mr. Hearn. They could not. 

Mr. Curtis. Why not? 

Mr. Hearn. Once they bought this property from the agency, they 
cannot return it. 

Mr. Curtis. Do you mean what you are telling me now is this, that 
the way—and this is a very important thing—the way War Assets 
was set up people were not permitted to take what they needed and 
leave the other; it was a one-package deal on these things? 

Mr. Heatu. Well, Mr. Curtis, this was not from the educational 
part of the War Assets. 

Mr. Curtis. I do not care where it was. 

Mr. Heatu. It was bought from some of the depots where they'd 
have a lot and there would be some property in there that they really 
needed and it would be very cheap, extremely cheap in price, and they 
might have what—I remember one occasion a bunch of tommy bars or 
small bars to put into sockets. Well, they might have, we will say, 
100 of those. There might only be use for 50. So far as I was con- 
cerned they could use them for welding practice, but I mean 
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Mr. Curtis. Are you saying that they bought—I am not talking 
about additional members of equipment that might be on this CAA 
list, I am talking about equipment that was not even listed on it— 
why would they have to buy that ¢ 

Mr. Heatu. Well, they did not buy that intentionally, I mean, that 
came. There was very little of that property. 

Mr. Curtis. You see what we are trying to get at is the system that 
was used in disposing of this property. Apparently, it is true then 
that, in order to get what they wanted, they would have to buy a whole 
lot of other things that they did not want; is that right? 

Mr. Hearn. Well, now, it was not as bad as that. They would buy 
a lot and, probably, 90 percent of that lot might be just what they 
wanted. Then there would be some odds and ends. 

Mr. Curtis. All right. They would have to buy the 10 percent in 
order to get the 90 percent, that is the way our system of disposal of 
surplus property was set up; is that correct ? 

Mr. Hearn. I could not answer that at all. 

Mr. Curtis. Well then, why would they have to buy it; do you 
know ; is the answer that you do not know ¢ 

Mr. Hearn. I do not know that part of the function at all. 

Mr. Curtis. Yet you were in the disposal end of the War Assets? 

Mr. Hearn. Yes; but we did not deal in that property whatsoever. 
That did not even come through the educational department. 

Mr. Curtis. You were just in the educational part? 

Mr. Heatu. Yes; that is right. 

Mr. Curtis. Was not a lot of this stuff that they bought coming 
through the educational department ? 

Mr. Hearn. It did, a great deal of it; a lot of it, also, came from 
other parts. 

Mr. Curtis. Let us confine it to the stuff that came through the 
educational department. Did they buy just material that was on this 
‘CAA list? 

Mr. Heatn. Well, comparable to it. 

Mr. Curtis. Or comparable. There was not anything that they did 
not need ? 

Mr. Hearn. No. 

Mr. Curtis. In accordance with the CAA list? 

Mr. Hearu. The aircraft equipment they got there from the edu- 
‘cational disposal unit was what was needed. 

Mr. Curtis. It was on this CAA list? 

Mr. Hearn. Yes. 

Mr. Curtis. There was none of that excess? 

Mr. Hearn. No. 

Mr. Curtis. All right. Do you have a copy of this curriculum that 
you spent a month drawing up? 

Mr. Hearn. I have. 

Mr. Curtis. That would be available to the subcommittee to look 
at? 

Mr. Heatu. I would like to get it back. That really costs money. 

Mr. Curtis. That is the only one that you have—it is the one that 
you prepared ? 

Mr. Hearn. Yes. 

Mr. Curtis. I would like to see it. I do not think it is necessary to 
put it in the record. 
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Now then, you stated that you gave advice as to what property they 
should acquire, did you not? 

Mr. Hearn. Well, let us put it this way: My position in the War 
Assets was more or less in a technical end. 

Mr. Curtis. I am talking about when you were with the school. 

Mr. Hearn. I thought you were before that. 

Mr. Curtis. No, no. You were with the school; you stated that 
you gave Mr. Pemberton and others advice as to what property they 
should acquire. 

Mr. Hearn. Yes. 

Mr. Curtis. Did you do that in reference to the CAA list? 

Mr. Heatu. Yes. 

Mr. Curtis. How did you do it, I mean ? 

Mr. Hearu. I know, approximately, in fact I know what we need 
Tor a classroom, what you need for a welding shop. 

Mr. Curtis. I understand that. I am trying 

Mr. Hears. For the machine shop. 

Mr. Curtis. I am trying to get the actual details, how you gave 
that advice. 

Mr. Hearn. I made lists of equipment needed for shops. 

Mr. Curtis. You made the lists ? 

Mr. Hearn. That is on record, too. 

Mr. Curtis. Did you compare those lists with the CAA lists? 

Mr. Hearn. It was made up from that to comply with that. 

Mr. Curtis. In other words, you worked with the CAA list in mak- 
ing up this list that you had? 

Mr. Hearn. I did that during the war, too. 

Mr. Curtis. I am talking about this specific 

Mr. Hearn. Lists have been made up previously, too. 

Mr. Currts. I am talking about what you did and what they did; 
were you with them from July 1947 until November 15, 1947 ¢ 

Mr. Hearn. Yes. 

Mr. Curris. During those months you said that. you gave them 
advice as to what property they should acquire. I am asking now the 
physical details of how you gave that advice. You said that there 
was a CAA list. 

Mr. Hearn. Yes. 

Mr. Curris. Did you go over that CAA list and tell them they 
needed so much of this and so much of that on that list; how did you 
do it? 

Mr. Hearn. No; I did not go over the CAA list. I went over 
their inventory there and made up my lists. 

Mr. Curtis. Of the inventory of what they already had? 

Mr. Hearn. Yes; and also 

Mr. Curtis. Now, wait; let me get to that. You just looked at 
what they had already gotten in there and seen what was advan- 
tageous. Well, I would not call that preparing a list for what a 
school needs, would you? 

Mr. Hearn. Well I made up lists for what they needed for each 
shop. - 

Mr.:Curtis. When did you do that? 
Mr. Hearn. Of equipment. 
Mr. Curtis. When did you dothat? What time? 
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Mr. Hearn. In October. 

Mr. Curtis. In October? 

Mr. Hearn. Yes. 

Mr. Curtis. In October you made up these lists ? 

Mr. Hearn. Yes. 

Mr. Curris. Did you compare those lists with the CAA list? 

Mr. Hearn. Yes; I know what is needed on the CAA list. I do 
not have to compare it. 

Mr. Curtis. Well then, you did not compare it with the CAA list? 

Mr. Heatu. No. 

Mr. Curris. What I am trying to get at is the physical way in 
which you gave this advice to these men. 

Mr. Hearn. They knew that I knew what was on the CAA list. I 
have worked on them for a number of years. 

Mr. Currts. Am I making a fair statement to say that, in spite of 
what you have said, they really did not have a master list of what- 
they needed for a school at all, and this CAA list really was not, did 
not, serve as a master list as to what the school might acquire and 
need ? 

Mr. Hearn. Yes, sir; I would say the CAA list 

Mr. Curtis. I am not talking about generally, I mean for these 
two gentlemen, Mr. Pemberton and Mr. Harrah—you understand 
what I am getting at, do you not? 

Mr. Hearn. I do. Mr. Harrah and Pemberton are very familiar 
‘with that CAA list, very familiar with it, and we do not use that 
list except as the grounds for setting up a school. They do not put 
in there—— 

Mr. Curtis. Yes; they did not set up their own list, did they; you 
told me that? 

Mr. Heatu. Not to my knowledge. 

Mr. Curtis. I am not going to dwell on it any further. I think 
now what I want, and I am going to ask you if you can give me any 
further information that would establish the fact that they really 
were sincerely pneparing a list of equipment that that school needed. 
And I might make a further statement, in view of the fact that there 
seems to be some question in a lot of people’s minds that they were just 
acquiring property so they could sell it and did not want it for edu- 
cational purposes. With that background, I want to ask you if you 
can throw any further light upon the system of acquisition of property 
that those gentlemen used ? 

Mr. Hearn. All I know is Mr. Pemberton took care of the property 
itself, the acquiring of it, the storing of it. 

Mr. Curtis. But you do not want to throw any further light or, 
possibly, you cannot throw any further light ? 

Mr. Hratu. I know that they were sincere in trying to start a 
school; they really were. 

Mr. Curtis. I am asking in specific reference to preparing a master 
list for the acquisition of materials needed to establish the school. 

Mr. Heatn. I really could not answer that, because—— 

Mr. Curtis. I have no further questions. 

Mr. Dononur. Well, you were with the Jacksonville School—— 

Mr. Heatu. Of Technology. 
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Mr. Dononvr. And you say that you remained with them for the 
Pet pose of getting their school approved—approved for what pur- 
pose 

Mr. Hearn. For the training of licensed aircraft mechanics. 

Mr. Dononvr. And were they receiving any War Assets equip- 
ment while you were with them ? 

Mr. Hearn. Yes, sir; they got some. 

Mr. Dononvr. In other words, they had been approved by the State 
of Florida as a school ? 

Mr. Hearn. Yes. 

Mr. Dononvr. While with them did you assist the Jacksonville 
School of Technology ? 

Mr. Hearn. Did [ assist them? 

Mr. Dononve. In getting war assets? 

Mr. Hearn. Yes, sir; yes, I did. 

Mr. Dononvr. And in that capacity by way of assistance you did 
at times confer with Mr. Heddleston ? 

Mr. Heatu. No; not while I was down there. 

Mr. Dononvr. You knew Mr. Heddleston ? 

Mr. Heatu. Yes. 

Mr. Dononve. Very well? 

Mr. Hearn. Yes. 

Mr. Dononvr. And that was part of your duty, was it not, to as- 
sist them in getting War Assets equipment ? 

Mr. Hearn. Yes. 

Mr. Dononvur. And do you mean to tell the committee that at no 
time did you contact Mr. Heddleston, as well acquainted with him as 
you were? 

Mr. Hearn. There was no need to, because we used to go over to 
the Jacksonville depot to get the property. 

Mr. Dononve. And you had no difficulty in getting war assets for 
the Jacksonville School of Technology ? 

Mr. Hearn. No, sir. They had a department over there, surplus 
department there, and we would go over there and get the property 
from them. 

Mr. Dononve. But you were very familiar with regulations, inso- 
far as schools receiving War Assets equipment, were you not? 

Mr. Heatn. Yes. 

Mr. Donouvr. And did it ever occur to you that the Bunker Hill 
School of Aeronautics, while there, that that school was not legiti- 
mately entitled to War Assets equipment ? 

Mr. Heatnu. I was not familiar with that at all. 

Mr. Dononvr. Well, you had spent a lot of time at the department 
of education and you were familiar, were you not, with the fact that 
a school had to be a legitimate school in order to receive War Assets 
equipment ? 

Mr. Hearn. Yes. 

Mr. Donontr. And, having that knowledge, did it occur to you 
that the Bunker Hill School of Aeronautics, not having been approved 
by the State of Indiana, was not entitled to it? 

Mr. Heatn. Mr. Donohue, when I got down there the Bunker Hill 
School of Aeronautics was certified by the State department of edu- 
cation, by the Priority Division of the War Assets, by the educational 
department, and, also, by the State of Indiana. 
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Mr. Donouur. Was it approved by CAA ? 

Mr. Hearn. No; it could not be approved until the school was 
properly set up. And that is what I was trying to help them to do. 

Mr. Dononvr. Was that a condition precedent to them getting War 
Assets equipment ? 

Mr. Hearn. No; that is one of the prerequisites. They had to get 
that equipment first before they could be approved. 

Mr. Dononvr. What was the reason that the CAA did not 
approve it? 

Mr. Hearn. Because the school was not properly set up. There was 
quite a bit of work to be done before they could be even approved. 

Mr. Dononvr. Did you do anything to get CAA to approve it? 

Mr. Hearn. No. 

Mr. Dononvur. Why did you not? 

Mr. Hearn. Because they had not gotten all of the equipment they 
needed. 

Mr. Donouvr. You know that the acquisition cost of the equipment 
that they did receive ran into, approximately, $7,000,000 ? 

Mr. Hearn. Well, I knew at the time that it was somewhere around 
five or six million dollars. 

Mr. Dononvr. You say, with $7,000,000 worth of equipment they 
did not have the necessary equipment to set up a school ? 

Mr. Hearn. They were lacking a lot of shop equipment and school 
equipment. I am thinking now of the educational. 

Mr. Dononvr. Would you say they had a lot of equipment that was 
not necessary for setting up a school ? 

Mr. Hearn. No, I would not say they had a lot. 

Mr. Donouve. What portion of the $7,000,000 would you say was 
surplus, insofar as equipment necessary to run the school ? 

Mr. Heatu. That would be awfully hard. It would be a very, very 
small portion, because I'd have to check over all of their invoices. 

Mr. Dononvz. You were with them, approximately, 5 months? 

Mr. Hearn. Let’s see, July 

Mr. Donouvr. Were you not? 

Mr. Heatru. September, October—I was with them about 4 months. 

Mr. Dononve. Four months? 

Mr. Hearu. With them about 4 months. 

Mr. Donouve. Well, in those 4 months you had an opportunity of 
ascertaining what equipment they did have? 

_ Mr. Hearn. Well, I couldn’t—not until the very end did I see their 
invoices. 

Mr. Dononvr. You were trying to get the school approved by CAA 
and you knew what equipment CAA required in order to havea school 
approved ? 

Mr. Hearn. Yes. 

Mr. Dononve. And in order to find out what they did have you did 
make a survey of the equipment that they did acquire from War 
Assets ? 

Mr. Heatnu. That is right, at the end, because that was not my work. 
I did that at the last, oh, about the last month. 

i Mr. Dononve. Well, in other words, you knew, you scanned the 
ists 


Mr. Hearn. Yes. 
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Mr. Dononvet. Of the requirements set up by CAA, and you checked 
that list against the equipment that you did have, is that right? 

Mr. Hearn. Not until way to the end there. 

Mr. Dononve. Well, in making representations to the CAA for the 
purpose of getting their approval, you had to represent, did you not, 
that they did have all of the requirements set up by CAA? 

Mr. Hearn. Yes. 

Mr. Donouve. How did you know that they had the equipment re- 
quired by CAA if you did not make a survey of the properties that had 
been acquired from War Assets? 

Mr. Hearn. How did I know they did not have the necessary equip- 
ment, did you say? 

Mr. Dononvr. Would you repeat the question ? 

(The question was read.) 

Mr. Hearn. They had, I would say, most of the aircraft equipment 
that was necessary there, but it was the shop equipment that I was— 
that they had not got that they needed. 

Mr. Donouve. How did you know that they did not have it? 

Mr. Hearn. Because tools—let’s take a machine shop, they did not 
have lathes. In the welding shop they did not have the welding 
equipment. 

Mr. Donouve. How did you know they did not have the lathes and 
the welding equipment ? 

Mr. Hearn. That would be right on the base, and I can see that 
equipment, in fact, I could 

Mr. Donouve. In other words, you did check ? 

Mr. Hears. Yes. 

Mr. Dononve. On the property ? 

Mr. Hearn. On that equipment, on the shop equipment. 

Mr. Dononvr. Did they make any attempt to get these lathes and 
this welding equipment? 

Mr. Hearn. Yes, but the market was pretty rugged. 

Mr. Dononvr. I mean 

Mr. Hearn. None was available. 

Mr. Dononvsz. The question was, did they make any attempt to 
acquire it? 

Mr. Hearn. Yes. 

Mr. Dononvge. From whom? 

Mr. Hearn. I do not know. By the way, some lists would come in, 
but the prices were too high. They would have to buy them out in the 
open market. 

Mr. Donouve. In other words, would you say that they made no 
purchases of equipment that would go into the school from any other 
source than War Assets ? 

Mr. Hearn. I could not answer that. I do not—— 

Mr. Dononve. To the best of your knowledge did they make any 
purchases from anyone else other than War Assets of equipment 
necessary to go into this school ? 

Mr. Hearn. I do not think so, I could not—— 

Mr. Dononve. That is all. 

Mr. Lantarr. What was the nature of this November 1947 meeting; 
what was it called for? 3 

Mr. Hearn. To see whether they would reorganize and move down 
to Seymour, Ind. 
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Mr. Lantarr. Did they still want you to stay with them ? 

Mr. Hearn. Yes. 

Mr. LantaFr. At that time? 

Mr. Hearn. Yes, sir. 

Mr. LantaFr. You stated in your previous testimony that you were 
interested, first of all, in getting the school certified, because you could 
not do anything at all unless you got the school certified by the CAA. 
During this period of time that you were with the school, from July 
of 1947 until October, was there available on the surplus property 
list any of the equipment that you needed in order to get the CAA 
approval? 

Mr. Hearn. There was, I would say there was some equipment, but 
the list that Pemberton had, the prices were not the same as are on 
educational disposal lists. What I mean by that, they did not get 
the low nominal prices, low nominal costs. They were too high for 
them to purchase. 

Mr. Lantarr. They came in free to these educational institutions? 

Mr. Heatx. Not on some types of property. 

Mr. Lantarr. None of this equipment, such as desks, shop tools,. 
and so forth, were on the donable program ? 

Mr. Hearn. No, that was awfully hard to get hold of. Once in a 
while there would be a small lot, but, evidently, other schools got hold 
of it first, but they never had an opportunity. 

Mr. Lantarr. And Pemberton was not interested in acquiring it 
unless it was on the donable program, is that right ? 

Mr. Heatu. That is right. They did not have the funds, either. 

Mr. LantarFr. Did you ever see any of the shipping tags on the 
equipment that was there at the school ? 

Mr. Hearn. Yes. 

Mr. Lantarr. Do you recall whether or not most of the shipping 
tags recited that the property was shipped to the Bunker Hill School ? 

Mr. Heatu. The shipping tags I would look at would be the green 
tags or pink tags that would have the property on what type of prop- 
erty it was. 

Mr. Lantarr. It would not name the addressee ? 

Mr. Heatu. Well, sometimes that was painted on the boxes or om 
the crates. 

Mr. Lanrarr. Was most of the equipment shipped to the Bunker 
Hill School? 

Mr. Hearn. It is the funniest thing, I never noticed that. 

Mr. Lantarr. You did not? 

Mr. Hearn. No. 

Mr. Lanrarr. Did you file with the Veterans’ Administration a copy 
of the training program ? 

Mr. Hearn. No, I did not. 

Mr. Lanrarr. Do you know whether or not the Veterans’ Admin- 
istration ever approved this school as an approved training school ? 

Mr. Hearn. No, I do not think they would, because it would have 
to be approved by the CAA first before they even get that. 

Mr. Lanrarr. Do you know whether or not the State of Indiana 
ever approved this Bunker Hill School of Aeronautics for veteran: 
training ? 

Mr. Hearn. No, I do not; I do not know. 
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Mr. Lantarr. Was any effort made by you either with the Veterans’ 
Administration or with the State department of veterans’ affairs to 
obtain such approval ? 

Mr. Heatu. No. 

Mr. Lanrarr. I do not know whether it will interest the subcom- 
mittee, but here are two exhibits, one from the State of Indiana, 
Department of Veterans’ Affairs, and one from the Veterans’ Ad- 
ministration, both a part of the GAO records in this case, which 
show that there was no record in either office of any training pro- 
gram or of any State approval or Veterans’ Administration approval 
for the conduct of the Bunker Hill School of Aeronautics. I suggest 
that they be made a part of the record. 

Mr. Brownson. They are signed by. whom ? 


Mr. Lantarr. The one from the Veterans’ Administration is signed 
by Lowell C. Stanley, in Indianapolis, and for the State of Indiana, 
Department of Veterans’ Affairs, it is signed by R. F. Robinson, exec- 
utive secretary. 

(The letters referred to marked “Exhibits 33A and 33B” follow :) 


ExHIsBIT 33A 


STATE OF INDIANA, 
DEPARTMENT OF VETERANS’ AFFAIRS, 
Indianapolis 4, December 14, 1950. 
Re Bunker Hill School of Aeronautics and/or Indiana School of Aeronautics. 
Location: Bunker Hill, India., and/or Seymour, Ind. 


To Whom It May Concern: 

This certifies that the records of the State Approval Agency for Veteran 
Training of the State of Indiana do not reveal that either of the subject 
institutions have ever been approved for veteran training within the State of 
Indiana, nor is there any record of application being submitted for such approval. 

The undersigned has been executive secretary of the Indiana State Approval 
Committee continuously since July 15, 1945. 

R. F. Rosrnson, 
Erecutive Secretary, Indiana State Approval Committee. 


ExHIBIt 33B 


VETERANS’ ADMINISTRATION, 
REGIONAL OFFICE, 
Indianapolis 9, Ind., December 14, 1950. 
To Whom It may Concern: 

The files of the training facilities section, vocational rehabilitation and 
education division, Veterans’ Administration regional office, Indianapolis, Ind., 
contain no record of the receipt of approved copies of training programs or State 
approval of either the Bunker Hill School of Aeronautics, Bunker Hill, Ind., 
or the Indiana School of Aeronautics, Freeman Field, Seymour, Ind. 

A thorough search of the records has been made, and no employee of this 
section is aware of such an approval ever having been received in this office. 

Lowe. C. STANLEY, 
Chief, Training Facilities Section. 

Mr. Lantarr. What were Mr. Gwin’s duties at the school ? 

Mr. Hearn. Well, he was the registrar. 

Mr. Lantarr. He did not have any students to register. So what 
did he do? 

Mr. Hearn. That is true, but he did a lot on helping us set up the 
property and build partitions for classrooms. 
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Mr. Lantarr. Just sort of a general handy man ? 

Mr. Hearn. That is right. In cleaning engines, anything that we 
had, all had to dig into that kind of work. 

Mr. Lantarr. That is all. 

Mr. Donontve (presiding). Are there any questions, Mr. Bonner? 

Mr. Bonner. No. 

Mr. Dononue. Mr. Fine? 

Mr. Fine. No questions. 

Mr. Dononvr. Mr. Brownson, do you have any further questions? 

Mr. Brownson. No questions. 

Mr. Dononve. Mrs. Harden? 

Mrs. Harven. No questions. 

Mr. Dononve. Mr. Curtis? 

Mr. Curtis. No questions. 

Mr. Brownson. Mr. Chairman, after a lot of consideration about 
this Bunker Hill matter and investigation of some of the aspects of 
it while I was back in Indiana and without representation as a mem- 
ber of the committee, I have come to the conclusion that for the com- 
mittee to reach its final decision on this matter it would be very 
worth while and I would strongly recommend that the committee hold 
at least one meeting at the Bunker Hill Air Base itself in order to see 
the proposition physically, because from a physical standpoint you 
get an entirely different angle of this thing than I think you do here 
in the committee room. ‘That is a recommendation for your con- 
sideration. And that would be my recommendation for what it is 
worth. 

Mr. Bonner. I would like for you to defer that. 

Mr. Brownson. I am not putting any time on it at all. 

Mr. Lantarr. You said before the final report ? 

Mr. Brownson. Before the final report. I want to make it as a 
matter of recommendation . 

Mr. Bonner. It will, certainly, be taken under consideration by the 
committee and discussed. 

Mr. Dononvs. Before the committee adjourns I would like to have 
the record indicate that Mr. Fine and Mr. Bonner and myself are also 
present. 

I would like to ask the members if there are any other questions that 
the membership would like to ask of Mr. Heath? 

How about you, Mr. Brownson ? 

Mr. Brownson. No. 

Mr. Dononut. The meeting is now adjourned. . 

(Whereupon, at 11 a. m., the subcommittee adjourned.) 
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WEDNESDAY, APRIL 18, 1951 


Howse or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
OF THE COMMITTEE ON EXPENDITURES 
IN THE Executive DerarTMENTS, 
‘ Washington, D. C. 


The subcommittee met, pursuant to call, at 10:15 a. m., in room 
1501, New House Office Building, Hon. Herbert C. Bonner presiding. 

Present: Representatives Bonner, Donohue, Shelley, Lantaff, Hoff- 
man, Harden, Brownson, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, and Herbert 
Small, subcommittee clerk. 

Mr. Bonner. The subcommittee will come to order. 

This is a continuation of the Bunker Hill subject, and it is hoped 
that this will conclude the hearing on Bunker Hill School of 
Aeronautics. 

The clerk will call the roll of the subcommittee. 

The Cierx. Mr. Donohue? 

Mr. Donouvr. Present. 

The Crerx. Mr. Shelley? Mr. Fine? Mr. Lantaff? Mr. Hoffman? 

Mr. Horrman. Here. 

The Crerx. Mrs. Harden? 

Mrs. Harpen. Here. 

The Crierk. Mr. Brownson? 

Mr. Brownson. Here. 

The Crerx. Mr. Curtis? 

Mr. Curtis. Here. 

The Cruerk. Mr. Bonner? 

Mr. Bonner. Present. 

A quorum being present, the subcommittee will proceed. 

The first witness this morning is Mr. Heddleston. 

Mr. Heddleston, will you be sworn? Do you solemnly swear in 
the matters now pending before the subcommittee you will tell the 
truth, the whole truth, and nothing but the truth? 

Mr. Heppieston. I do. 

Mr. Bonner. Will you give your full name and your present occu- 
pation to the reporter. 


FURTHER TESTIMONY OF RUSSELL A. HEDDELSTON, TAKOMA 
PARK, MD. 


Mr. Heppieston. Russell A. Heddleston, now employed in the 
Defense Production Administration. 
Mr. Bonner. And your former occupation / 
83113—51——-33 503 
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Mr. Heppieston. Well, I was director of the Educational Division, 
Office of Aircraft and Electronics, War Assets Administration. 

Mr. Bonner. Mr. Heddleston, you are mindful of the import of 
regulation No. 4, and directing your attention to paragraph 8304-11 
(a) and (b), what action did you take to check the application for 
surplus property submitted by the school, the Bunker Hill School, 
not the Bunker School of Aviation? Do you want me to read the 
reference ? 

Mr. Heppieston. I think I know to what you make reference, Mr. 
Chairman. 

Mr. Bonner. For the benefit of the subcommittee I expect the refer- 
ence had better be read by the committee counsel, Mr. Kennedy. 

Mr. Kennepy (reading) : 


8304-11. DISPOSALS FOR EDUCATIONAL AND PUBLIC HEALTH PURPOSES. 


(a) Where the disposal agency determines that any item of surplus aero- 
nautical equipment is commercially unsalable, disposal may be made to educa- 
tional or public health institutions or instrumentalities as provided in this sec- 
tion. The disposal agency shall compile a list of such items and shall ascertain 
fixed prices which will reflect the benefit which has accrued or may accrue to the 
United States from the use of such property by educational or public health 
institutions or instrumentalities. Such lists shall be submitted to the adminis- 
trator, and if approved will be published by order hereunder. The disposal 
agency is authorized to dispose of such property to educational or public health 
institutions or instrumentalities at the prices so approved, provided, however, 
that no such disposals at the prices so approved may be allowed to any non- 
profit institutions which are not exempt from taxation under Section 101 (6) of 
the Internal Revenue Code. 

(b) The disposal agency shall establish procedures pursuant to which educa- 
tional or public health institutions or instrumentalities may make written appli- 
eation for surplus aeronautical property available for disposal to such institu- 
tions or instrumentalities. Such procedure shall include (1) a certifieate that 
the applicant is an educational or public health institution or instrumentality 
as defined in Section 8304-1: (2) a certificate or certification of the purposes 
for which the property is to be acquired, and in the case of aircraft, an agree- 
ment that it will not be flown except for purposes of research or experiment in 
connection with the science of aeronautics; (8) an agreement that the prop- 
erty will not be resold to others within 3 years of the date of purchase without 
the consent in writing of the disposal agency unless it is mutilated or otherwise 
rendered unfit for use except as scrap. 


Mr. Bonner. Now, then, Mr. Heddleston, we ask the question, 
What action did you take to check the applications of surplus prop- 
erty submitted by the school, the Bunker Hill School? 

Mr. Heppteston. The original application from the Bunker Hill 
School certified that the Bunker Hill School was a tax-supported 
educational institution under the definition printed on the form, 
printed right on the form. 

It was so listed in the educational directory of tax-supported school 
entities, and as long as it satisfied that requirement, we made no fur- 
ther check as to its eligibility. 

_ In the case of tax-exempt institutions, that was a pretty long state- 
ment, Mr. Kennedy, and I do not know exactly which part of it you 
are directing your questions to, but staying on the subject of eligibility, 
in the case of tax-exempt institutions or nonprofit institutions, we re- 
quired that they submit to us evidence from the Internal Revenue Bu- 
reau that they were, in effect, tax-exempt institutions. 

In the case of this particular school, Bunker Hill School of Aero- 
nautices, they did bring us a letter to that effect, that if they operated 
under the circumstances for which they were incorporated, and sub- 
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ject to an audit 1 year hence, they would be tax exempt. Those are 
the two kinds of educational institutions that were eligible insofar as 
our operation was concerned. We had nothing to do with the public 
health side. 

Mr. Bonner. You made reference to their listing on some publica- 
tion or document. What is that publication or document, the Bunker 
Hill School? 

Mr. Heppiesron. There are several references; some put out by 
the Office of Education over the years. One was published by this 
Priority Claimants Division listing schools that they had certified 
upon application. Actually from the State level any tax-supported 
educational institution which was a part of a political subdivision of 
the State, which got its revenue principally from taxation, had a 
blanket eligibility under the law and under the regulation. 

Mr. Bonner. Well, you have heard the testimony—you have been 
present at all the hearings—you have heard the testimony of the State 
official, Mr. McComb? 

Mr. Heppiteston. Mr. McComb, yes, sir. 

Mr. Bonner. Mr. McComb, who certified all schools? 

Mr. Heppetstron. Yes, sir. 

Mr. Bonner. Then, this school, it is questionable whether it existed. 

Mr. Heppieston. Are you speaking now of the Bunker Hill School 
or the Bunker Hill School of Aeronautics? 

Mr. Bonner. You have heard the controversy as to the manner 
in which the certificate was secured. 

Mr. Hepptesron. That is right, sir. 

Mr. Bonner. So this question was directed to ascertain what action 
you took to check the application. 

Mr. Heppteston. Well, sir, you must recall that at the time we 
accepted that statement from the Bunker Hill School we had not 
heard the testimony that has taken place in this committee. 

Mr. Bonner. Does not this section we read direct you to make some 
inquiry as to the application and the certificate that is submitted ? 

Mr. Heppiesron. Well, we had no facilities for investigating these 
things, if that is what you make reference to. 

As far as the document itself is concerned, it was just like hundreds 
of others that we received from small, little tax-supported entities. 

Mr. Bonner. Did you know there existed in the War Assets an En- 
forcement and Compliance Division ? 

Mr. Heppieston. Yes, sir; I did. 

Mr. Bonner. Are you familiar with their duties? 

Mr. Heppteston. In general, yes. 

Mr. Bonner. Did you refer the application to this division? 

Mr. Heppteston. No, sir. 

Mr. Bonner. Why? 

Mr. Heppieston. There was no occassion for it. We didn’t refer 
any en to them. 

Mr. Bonner. What did they do? Why were they there, this Com- 


pliance and Enforcement Division ? 

Mr. Heppieston. Well, at the time we began there was no Com- 
pliance and Enforcement Division, and I am still not aware—perhaps 
I should not have answered that question that way—my concept of 
the Compliance and Enforcement Division is, well, along the lines of 
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the FBI, to investigate things when there is some question or some 
irregularity. 

I have subsequent to this—entirely unrelated—referred things to 
the Compliance Division in War Assets, which I thought were ir- 
regular, and needed looking into. But they played no part in the 
eligibility. 

Mr. Bonner. Didn’t you ask other schools for their charters? 

Mr. Heppieston. For their charter? Tax-exempt schools, yes—not 
charter; we asked them for articles of incorporation, copies of their 
articles of incorporation. 

Mr. Bonner. Didn’t you ask Harvard University for its charter? 

Mr. Heppieston. No, sir; we asked them to see a copy of their 
articles of incorporation or a statement that indicated that they were 
tax exempt. They are an endowed institution, but not tax-supported. 

Mr. Bonner. So you know of no action that was taken by the 
resin of Compliance and Enforcement in respect to this applica- 
tion 

Mr. Heppreston. Initially as to their eligibility, no, I know of no 
action. The only thing I had to do with compliance and enforce- 
ment—and I had nothing to do with that, but after I left War Assets, 
and after Mr. Heath came back from Indiana in the fall of 1947 and 
he told me that they were having great difficulty out there, and it was 
doubtful whether or not they could move the property and get the 
school going, I thought that the situation was getting to the point in 
which somebody ought to look at it, because about that same time I 
had a conversation here in the city with a group of surplus people who 
were here for sort of a convention, and I had lunch with them, and 
one of these gentlemen was a man by the name of Frazier, who was 
an assistant to Mr. McComb, and he told me, he said, “Heddleston, the 
program that you supervised in War Assets has only one black eye,” 
and he said, “that is the one out at the Bunker Hill School.” He said, 
“Tt has’ 

Mr. Bonner. Now, in the matter of self-certification—— 

Mr. Heppieston. May I finish this one thing? I went then, in the 
fall of 1947, down to the War Assets Administration, and went in to 
see Mr. Pennestri and Mr. Steiner, whose job it was to administer 
and finish up the accounting and the accountability of all these fold- 
ers, and I asked them what was the status of the Bunker Hill folder, 
and they said it was in the hands of the Compliance Division; and 
knowing that type of work of the Compliance Division, I knew that 
the proper people had it—it had been brought to the attention of the 
proper people, and I had no further interest in it. 

Mr. Bonner. Now, in the matter of self-certification, which you 
have raised in your testimony, would you explain this more fully ¢ 

Mr. Heppieston. Well, sir, it was, in effect, a self-certification. We 
had no facilities for checking or for determining who this or that 
individual was. 

A great many of these things, Mr. Bonner, came in through the 
mail. I would like to submit to you, if you do not already have it, a 
list of the type of schools—in fact, the total list of all the schools that 
we did business with, and I would say that, well, I have been in that 
business, and yet I judge that 40 percent of them I have never even 
heard of, that is as far as being able to identify this or that individual 
or this or that county or this or that little town. 
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They came in—in fact, the great bulk of them, I would say, 90 
percent of them, came in through the mail—when we began opera- 
tions, these folders that you people are familiar with, having the eli- 
gibility form, and the list of property that the schools could order 
and at the prices stated and under the circumstances that are outlined 
there, were circularized to 30,000 tax-supported and tax-exempt in- 
stitutions in the United States; and subsequent to that over the next 
2 years, better than 3,000 of them were received back in here, and we 
did some business with them. 

Mr. Bonner. Now, directing your attention to the testimony on 
page 412 of the transcript, will you please explain the transfer of 
ownership from the Bunker Hill School to the Bunker Hill School 
of Aeronautics a little more fully than you did here? 

Mr. Heppiestron. My first knowledge of the Bunker Hill School 
of Aeronautics took place along in the spring of that year, 1947. Ac- 
cording to the testimony we had begun to do business with the Bun- 
ker Hill School, and Mr. Pemberton in December of 1946, preceding 
this. 

Sometime in the spring, I would say, certainly prior to May 1, Mr. 
Pemberton came in, and on one occasion I can remember this very 
distinctly, he came in and said facetiously when he came in the office 
would I like to enter the contest; and I said, “What contest?” He 
said, “Well, I have been out in the other office here,” and he said, “We 
are star ting another school, and we are having it incorporated,” and 
he says, “I think we will run a contest to decide the name. Would 
you like to submit one?” I said, “Well, what is the prize,” and so on. 

However, at that time we sat down, and Mr. Pemberton told me 


that they had the papers in for getting incorporated as a nonprofit 
educational institution, because at that time their plans were getting 
beyond the limits of what they originally intended. 
The little Bunker Hill School, when they started to operate, and 
set the thing up under that local situation there, was represented to 
Oo 


me as being a local thing for boys in the State of Indiana, GI’s, an 
overflow from Purdue, in that area of work, and so on. 

Then, they got rather ambitious, and they had the thing incorpo- 
rated, and looking toward its acquisition of status as a tax-exempt 
institution. That was my first knowledge of the so-called Bunker 
Hill School of Aeronautics. 

As a matter of fact, when I listen to the testimony here and think 
of the importance—and I am not arguing with that, about the im- 
portance—between the similarity of the two names, I wonder what 
would have happened if they had called it something else. I mean 
it seemed to be wide open at that time. 

As a matter of fact, he asked me how I reacted to the name Bunker 
Hill School of Aeronautics, and I told him I thought it was a very 
good one, and they probably would not get a better one. 

Mr. Bonner. Did you have author ity to grant the transfer of prop- 
erty from one school to the other ? 

Mr. Heppizston. There, again, I do not want to be evasive, but you 
will have to define what you mean by “transfer of title.” 

Mr. Bonner. Transfer of property. 

Mr. Heppieston. Transfer of property—well, yes, we had authority 
to transfer property from one school to another. 
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Mr. Bonner. Did you have authority to then transfer the title? 

Mr. Heppieston. Well, I question that; I don’t know enough about 
the legal part of it. 

I did write that letter, if that is what you are making reference to, 
wherein they said in a letter and in a verbal —— to us that they 
wanted to transfer title from the so-called Bunker Hill School this 
little civic venture there, to the Bunker Hill School of Aeronautics, as 
a tax-exempt institution. 

I accepted that request and wrote that letter; yes, sir. There is a 
fundamental reason why I did that. There again I do not want to 
plead my case here unduly, but I call your attention to the fact again 
that there was a very important clause in all of this stuff that the 
property would not be used for flight. 

During the whole development of this program we were repeatedly 
clnkail: and there was a lot of delay in getting this out initially 
back in the early days of 1945, because a lot of people at high levels 
were afraid of that very thing; we were rather meticulous, I would 
say, in attempting to tie responsibility for property to named in- 
dividuals, so there could be no doubt as to what could happen to it or 
that it was preventive, more or less, so that it would not find its way 
back into normal channels of trade, and be used for flight purposes. 

Mr. Bonner. Was the verbal request, as developed in the testimony, 
regular procedure? 

Mr. Hepptesron. I don’t know. 

Mr. Bonner. Pemberton alluded to it in the testimony. 

Mr. Heppteston. Yes, sir. I do not know that it happened before 
or since; I don’t recall that we had occasion to have any—that we had 
any other occasion quite like that. 

Mr. Bowwm. Did you consult the Compliance Section with respect 
to that? 

Mr. Heppteston. No, sir. 

Mr. Bonner. Do you have any correspondence showing that the 
Legal Division ever passed on this title transfer ? 

Mr. Heppieston. No. The way I got—my interpretation of being 
able to pass title is this: To go back to this original circularization, 
sometimes—take, for example, the University of Minnesota. It might 
be that this distribution system, and the type of property that was 
available through it, would come to the attention of somebody in the 
engineering college, and they might attempt a meeting out in the 
field, to which some of our representatives went and were in at- 
tendance, for the purpose of —— the sale of this stuff, and 

etting schools to acquire it, more or less; and someone from the 
School of Engineering, we will say—this is a hypothetical case now— 
at the University of Minnesota, would have the dean of the College 
of Engineering send in his transfer agreement certifying the College 
of Engineering. 

Now, when the property got at the location, and they saw it, if 
they didn’t like it, we would get a complaint. If they liked it, the 
chances were they would say, “This is swell; we want more of it, but 
we ought to have some stuff for the whole university. There are 
other people in other parts of the university who would be interested 
in this type of stuff, other colleges,” so they would come in—the 
purchasing agency from the central headquarters, central adminis- 
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tration, of the university, would say, “We want to avail ourselves of 
this opportunity, and we want to take title to this property in the 
name of the University of Minnesota, and will you please do that, 
and send back this other stuff.” 

Well, frankly, I would certify the central administration of the 
University of Minnesota, put the transfer—transfer title of the prop- 
erty, rather, from the College of Engineering to the central adminis- 
tration, and we would do business henceforth with that business 
manager. 

Take, for example, the city of New York. Many public schools are 
there, and yet at one time we had done business with eight, as many 
as eight different entities in our folders and in our agreements in 
the boroughs of the city of New York. 

Finally—this was early in the program—the purchasing agent for 
the schools of the city of New York came down and said to me, “Hed- 
dleston, I would sithber- do this from a central administration. We 
should have proper title to this property. We should negotiate with 
gate an over-all basis for the needs of the whole city of New 

ork. 

Mr. Bonner. That was for a city. 

Mr. Heppteston. That is right, sir. 

Mr. Bonner. Of course, this is not a State school at all that we 
are dealing with here. This isa private school set-up. 

Mr. Heppteston. Well, yes, that is right. 

Mr. Bonner. Was it generally common practice that an appli- 
cant could get permission to secure property in the name of some 
school, and you knowing at that time that that school was not going 
to use it? 

Mr. Hepptesron. No, sir. 

Mr. Bonner. Well, now, you heard Mr. Pemberton say that he dis: 
cussed this with the people at Purdue. I understood that you were 
cognizant of the fact that he was thinking of getting Purdue 
University 

Mr. Heppteston. No, sir; I was not cognizant of that. Later on 

Mr. Bonner. You heard his testimony ? 

Mr. Heppteston. I heard it; yes, sir. 

Mr. Bonner. That was the way it was construed; was it? 

Mr. Heppteston. In the testimony ¢ 

Mr. Bonner. Yes. 

Mr. Hepptesron. As I recall, Mr. Pemberton made reference to 
some penciled notations on a letter that somebody had written to some- 
body else, and he said that—or the note said that—they alleged that 
this had been cleared with Mr. Heddlestorf. I had no knowledge of 
that, sir. Nor do I think that that necessarily reflects upon me. Any- 
body can write any note they want to on any piece of paper. I really 
didn’t take that into account. 

Mr. Bonner. Now, on page 414 of your testimony in the transcript, 
you state, “In other words, we could not leave the property under this 
province loose,” and I would like for you to explain that. 

Mr. Heppieston. That refers to this aircraft thing again, the non- 
flight use for the property also, and there was an obvious need to 
control the property, because we were selling it at ridiculous prices, 
and this covered the cost of packing and handling, and we did not 
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want—no one wanted, I do not say this personally, but it is a matter 
of policy in the Surplus Property Administration—they did not want 
this stuff to get back into regular commercial.channels for any purpose. 

Mr. Bonner. That is what you meant by that ? 

Mr. Heppieston. Yes, sir; and the flight provision. 

Mr. Bonner. Now, on page 418, referring to that testimony, do you 
think it was proper for continuing the Bunker Hill School of Aero- 
nautics in the same file and number as the Bunker Hill School, espe- 
cially in view of the many changes in personnel at War Assets? 

Mr. Heppiesron. That thought never entered my mind, Mr. Bonner. 
As a matter of fact, I thought it was more efficient to use the same one. 
Had I thought that there would be any particular significance to it— 
I mean several years hence—I certainly would not have done so. 

As far as the change in personnel in War Assets, in that particular 
division there was very little turn-over. The people had ready cog- 
nizance of these thingg; and I frankly admit I have thought about 
that from the prior testimony, and the only reason that I could pos- 
sibly have used the same folder in the thing was to obviate confusion 
among the people, because it had a number; they were used to doing 
business under that folder. Had we not done that, the series of num- 
bers would have shown a break, and somebody would ask about that; 
and I just thought it was the best thing to do. 

There was no significance to it whatever, except superficially. I 
am not even sure that I had anything to do with it, Mr. Bonner. 

Mr. Bonner. Now, on page 397 of the transcript, Mr. Curtis asked 
how you could investigate by remote control. What did you mean 
by that ? 

Mr. Heppieston. I am sorry, I did not get the question. Mr. Curtis 
asked what ? 

Mr. Bonner. How can you or how could you investigate by remote 
control ? 

Mr. Lantarr. What was he referring to? 

Mr. Bonner. That is with the problem of self-certification. 

Mr. Heppieston. I am not sure I get the context, sir. 

Do you recall it, Mr. Curtis? 

Mr. Curtis. I have never seen the transcript. 

Mr. Heppteston. I have never, either. 

Mr. Bonner. Well, it has been available. [Reading :] 


May I just ask one question on that? 


This is Mr. Curtis asking the question— 
When information came to you that there was a possibility that that certification 
was incorrect, would you then make an investigation? 

Mr. HeppLEsTON. By remote*control ; yes— 

And so on. 

Mr. Heppieston. Well, I think I had in mind there we only had 
thnee instances of that nature in the whole bunch. By “remote con- 
trol” I meant that we would write a letter to somebody out in the 
field in a War Assets regional office or, perhaps, a CAA office, if it 
was a matter of aircraft flight or something like that, and ask them 
to look into it and give us a report. 

I think I mentioned in the testimony there that there were three 
minor incidents in which we had occasion to write correspondents 
or transfer title back to the Government, where things had been erron- 
eously acquired. 
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Mr. Bonner. Now, on page 401 I asked a question: 

With this knowledge, then, under what authority did you write the letter 
of June 18, 1947, transferring the property to the Bunker Hill School of 
Aerouantics ? 

Would you like to refresh your recollection of your testimony ? 

Mr. Heppieston. Well, sir, I have commented again on that this 
morning. I explained the circumstances of how we would write such 
aletter. Ihave néthing further to add to that. 

I do recall this: At the time I testified to that, Mr. Bonner, I indi- 
cated that the action took place as the result of a verbal conversation 
with Mr. Pemberton, and that was to the best of my knowledge at that 
time. 

I have been told—in fact, I was told that very night—that there 
had been a letter written by this school official to us requesting that 
that be done. When I testified, that was not within the realm of my 
memory. 

I am told that since that time the letter has been taken out of the 
folder and entered into the record. 

Mr. Bonner. Then, you investigated this by remote control ? 

Mr. Heppiestron. No, sir; there was no investigation of that. We 
wrote no letter asking any——- 

Mr. Bonner. Then there was no investigation at all ? 

Mr. Heppiesron. No, sir. 

Mr. Bonner (continuing) : By remote control or 

Mr. Hepp.eston. Well, sir, do you want me to explain what I meant 
by that? 

Mr. Bonner. You have explained it once. 

Did you ever have knowledge that the aeronautical school had 
been certified several times? 

Mr. Heppieston. That the aeronautical school had been certified 
severaltimes? Iam afraid I don’t get that one, Mr. Bonner. 

Mr. Bonner. Page 411 of the transcript indicates—let me read it 
to you, where you say after a question by Mr. Bonner: 

Now, you say prior to June 18, 1947, you had no knowledge that the Bunker 
Hill School of Aeronautics had been certified several times by the educational 
officials of the State of Indiana? 

Mr. Heppteston. I explained at that time that this particular oper- 
ation, under Regulation 4, had no bearing upon certifications from the 
surplus property people at the State level. It was not necessary under 
this Regulation 4 for requests for aeronautical and electronic prop- 
erty to come through those things. In other words, anything that any 
school in the State of Indiana wanted from us it was not necessary 
for it to come through Mr. McComb as to certification. 

Now, under the Regulation 14 system, which was quite ies oer and 
apart—it deals with a different kind of property entirely—it was 
necessary under that regulation for requests to come from all schools 
in Indiana to Mr. McComb, and he certified as to the basis of need. 

In fact, your GAO report has a reprint in there of the certifications 
that had to be made on these requests. 

In my previous testimony I tried to point out that distinction because 
I think it has a lot of bearing on this case actually. 

Mr. Bonner. Now, on page 405 of the transcript there is some refer: 
ence as to what purchases were made by Western Michigan State 
Teachers College through Pemberton. 
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Mr. Heppiesron. None. I testified, Mr. Bonner, to the effect in 
connection with someone asking me when was the first time I met 
Mr. Pemberton, and I think I testified—in fact, I am sure I testified— 
to the effect that I first met him when he came into our office with a 
man by the name of Weaver, who was the representative of the West- 
ern Michigan State Teachers College. Mr. Pemberton had no part 
in that whatever, nor did he ever have any part in representing West- 
ern Michigan State Teachers College—except Bunker Hill. He was 
along, I believe, in the capacity of a pilot for Mr. Weaver just to get 
the airplanes back to Kalamazoo. 

Mr.-Bonner. Did Mr. Pemberton get any equipment for his own 
use or any other purpose, so far as you know ? 

Mr. Heppteston. As a private individual from War Assets? He 
bought airplanes from War Assets, yes. I know one aircraft that he 
bought when he flew in the Thompson Trophy race. He bought it from 
the War Assets sales center, and fixed it up in his own name. 

Mr. Bonner. You said that Mr. Pemberton never interested himself 
in this Western Michigan State Teachers College. Isn’t this in conflict 
with your statement on page 405 of the transcript that he came in 
with Mr. Weaver with reference to Western Michigan State Teachers 
College ? 

Mr. Heppteston. I just explained that, sir. 

Mr. Bonner. Well, he came in, did he not, with a representative of 
Western Michigan State Teachers College? Let me read this. 

Mr. Heppieston. Yes, he did. 

Mr. Bonner. Do you want me to read it to you ? 

Mr. Heppteston. No. He came in with Mr. Weaver, if that is what 
you want to establish, yes; I wouldn’t want to deny that. In fact, 
that was the first time I met him. 

Mr. Bonner. That was the first time you met Pemberton ? 

Mr. Heppteston. That is right, sir. 

Mr. Bonner. And he was then connected with Western Michigan 
State Teachers College? 

Mr. Heppteston. Not to my knowledge. 

Mr. Bonner. What did he come in for with the representative of the 
Western Michigan State Teachers College ? 

Mr. Heppieston. That is the first time—— 

Mr. Bonner. That was the only thing discussed. 

Mr. Heppteston (continuing). That was the first time I met Mr. 
Weaver, Mr. Bonner. 

Mr. Bonner. And Mr, Pemberton, that was the purpose of his visit, 
as being interested in Western Michigan State Teachers College. 

Mr. Heppteston. I presume so, but he was not connected with him 
officially. I do know that. As a matter of fact, I think he went to 
school there in his younger days. 

Mr. Bonner. Mr. Heddleston, you stated: 

He came into my office—and I would not remember it, other than that we 
have discussed it since then, I mean, not today, but in the months that have 
ensued—he came into my office in about June or July of 1945, in company with 
a Mr. Weaver, who was head of the vocational thing up at Western Michigan 
State Teachers College. As a matter of fact, that school that day bought some 
of the very earliest airplanes that we ever released. 

It was an amusing little incident. Some things happened. They paid us 


with cash, and the agency did not want to accept cash, and so on. We did 
not really know how to do it yet, it was that early. 
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I don’t recall seeing Pemberton until the time that he mentioned in Columbus, 
Ohio. I talked with Mr. Pemberton, and this Mr. Cushman from Purdue, and 
he read a letter here in which I was supposed to be tossing off legal opinions 
rather loosely. 

Did you or the Compliance Section ever check to see if they kept 
the property rather than let it get into channels where it would 
eventually end up in flight use? 

Mr. Heppteston. No. The only time I ever—I did not go directly 
to Compliance; I went down to War Assets, and they told me it was 
in the hands of Compliance. I had nothing to do with Compliance 
about the Bunker Hill School directly at any time. 

Mr. Bonner. What did the Compliance Section findings total or 
end up with? 

Mr. Hepptestron. I don’t know, sir. 

Mr. Bonner. Did you ever make any inquiry as to what action the 
Compliance Section took, and what decision they came to? 

Mr. Heppieston. No, sir; I left War Assets, you will recall, on 
the 30th of September 1947. We ceased operations on the Ist of 
August 1947, as far as offerings of property. 

Mr. Bonner. You say they came in together, Mr. Pemberton and 
Mr. Weaver; did Pemberton present or introduce Weaver to you? 

Mr. Hepptesron. I could not recall that, sir. 

Mr. Bonner. Did he engage in the discussion ? 

Mr. Heppteston. He engaged in discussion about aircraft. I can’t 
recall the conversations specifically. I remember the incident; I 
remember Mr. Weaver, and I remember Mr. Pemberton, and I remem- 
ber that I showed him a list of the airplanes that we had; and Mr. 
Weaver had selected two or three of them, as I recall. 

Mr. Bonner. Did they act in concert in the selection of the two 
or three, Pemberton and Weaver? 

Mr. Heppteston. That is drawing it pretty fine, Mr. Bonner. I do 
know that Mr. Pemberton had no official connection with the Kala- 
mazoo school. 

Mr. Bonner. Did he advise Mr. Weaver during the conversation 
or take part in the conversation with respect to selecting purchases 
of the day—airplanes / 

Mr. Heppteston. Not that I recall; no, sir. 

Mr. Bonner. Sir? 

Mr. Heppteston. Not that I recall. 

Mr. Bonner. How did you know he did not have any connection? 
Did he tell you he did not or did you have a letter that he did not ? 

Mr. Hepptesron. No. 

Mr. Bonner. How did you know he did not? 

Mr. Heppieston. Well, I don’t know as a matter of picking the 
thing apart, Mr. Bonner. 

These two gentlemen came into me and introduced themselves. I 
knew neither one of them. It was pretty obvious, apparently, Mr. 
Weaver said that he was the vocational man at the Western Michigan 
State Teachers College. ‘ 

Mr. Pemberton represented himself—I am not sure that he was 
not still with the Allison outfit at the time. 

Mr. Bonner. Did he stay later and discuss some other matter ? 

Mr. Heppieston. No, sir. They left together. That is the time the 
incident happened of trying to pay in cash. 
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Mr. Bonner. Did Mr. Weaver have any connection with the Bunker 
Hill School of Aeronautics ? 

Mr. Heppteston. There was no such entity at that time. 

Mr. Bonner. Did he have anything to do with the Bunker Hill 
School ? 

Mr. Heppieston. No. 

Mr. Bonner. We have come to the conclusion that there was no 
Bunker Hill School of Aeronautics at the time. 

Mr. Heppieston. Wait a minute, Mr. Bonner, we are talking about 
1945. 

Mr. Bonner. I just asked you did Mr. Weaver have any connection 
with the Bunker Hill School of Aeronautics. 

Mr. Heppteston. Not to my knowledge. 

Mr. Bonner. Mr. A. C. Weaver is consultant, formerly director 
of vocational education, Western Michigan State Teachers College; 
formerly coordinator of vocational training for the State of Michi- 
gan. This is in the articles of incorporation of the Bunker Hill School 
of Aeronautics. 

Mr. Heppieston. And the date of that, sir? 

Mr. Bonner. The date of it is March 1947. 

Mr. Heppteston. I never have known any connection of this Mr. 
Weaver and the Bunker Hill School of Aeronautics or the Bunker 
Hill School or any school except Western Michigan. I admit that it 

“ame up at a previous time in this testimony, where some reference 
was made to him attending a meeting that took place over in Peru, 
about getting the contract from the lease. I recall Mr. Weaver’s name 
mentioned in that connection, but that is the extent of my knowledge 
of his connection with Bunker Hill. 

Mr. Bonner. Mr. Donohue? 

Mr. Donounvp. To get it clear in my own mind, when did you first 
meet Pemberton? Was it in 1945 or 1947? 

Mr. Heppteston. 1945, June, plus or minus a couple of weeks, Mr. 
Donohue. 

Mr. Dononve. What contact did your office have with the regional 
office of War Assets out there in that area ? 

Mr. Heppteston. Our little operation in the educational aircraft 
thing was centralized entirely here in Washington. Anything that 
anybody did for us in the regional office was entirely gratis. We had 
no established relationship with them. We had no people, none of 
the educational people, that had anything to do with Regulation 4 
were in the regional offices, in sales centers and aircraft- storage cen- 
ters, when we sent out a bill of lading or a document which said, “Will 
you please release an airplane, type B-25, to an authorized repre- 
sentative of a certain school upon their arrival there,” and they acted 
upon that document and attempted to expedite the transfer. Those 
were not 

Mr. Dononve. They had control of the material, in other words? 

Mr. Heppiesron. Physical control, yes, sir. 

Mr. Dononve. And you would advise them by mail or—— 

Mr. Heppieston. That is right; that is correct, sir. 

Mr. Dononve (continuing). By other means of information ? 

Mr. Heppteston. I might say this in that connection: I would like 
to have it brought out in the case of airplanes that were bought under 
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this plan we did not give the buyers title to it in the sense of a certifi- 
cate of title because that is one of the ways we had of enforcing the 
provision that they would not fly it. In order to go to CAA and get 
a license to fly an airplane, you have to prove title and give a certifi- 
cate of title. We might sell an airplane, like a little trainer for $150 
for nonflight purposes, and we would not give that buyer title, but you 
might sell the same identical airplane out in the open market to a 
veteran, we will say, for $750, and he got a certificate of title, and he 
could take it to the CAA and get a license, among other things, but 
he had to have that title. 

We withheld that, and all the instructions said that transfer will be 
made on a certain form number, and no certificate of title will be issued, 
and that is the way it was handled, and that is precisely the reason 
why they cannot be flown. ; 

Mr. Dononvr. In other words, you merely give them possession 
and custody ? 

Mr. Hepptesron. That is right; it was a release of custody. 

Mr. Donouver. At any time, did you give the Bunker Hill School 
of Aeronautics title to any of the equipment or materials that found 
their way into its possession ¢ 

Mr. Heppieston. Only by reason of sales documents. 

Mr. Dononvr. Well, of course, in those sales documents there was 
a restriction or a limitation 

Mr. Heppieston. That is right, sir. 

Mr. DononvE (continuing). That they were merely getting custody 
or possession, rather than title. 

Mr. Heppiteston. Well, frankly, if you will look at the back of the 
printing on those sales documents, Mr. Donohue—and I have done it— 
Mr. Donouve. I have not had that opportunity, Mr. Heddleston. 

Mr. Heppteston. I am only suggesting that I have done it; and, 
frankly, I don’t know what it means. I would hesitate to comment 
on it. 

Mr. Dononve. You did say, either under Regulation 4 or 14, they 
would not get title but merely get possession or custody. 

Mr. Heppiesron. That is right. 

Mr. Donouvr. Is that correct? 

Mr. Heppieston. Of aircraft. I don’t know whether that same pro- 
vision would apply to parts or not.. You do not have the same situa- 
tion ; I mean you do not have to go to CAA to use those, you see. 

Mr. Dononvr. Well, isn’t there a uniform form of sales vouchers 
that is given when delivery is being made to one of these recipients, 
either for parts or for the aircraft itself? 

Mr. Heppteston. It is a standard sales document that they used. 
Actually—now, it may not be Mr. Donohue, because those are the 
same as far as parts and electronics and things you would list on the 
document, the same, and they would be the same as any other property. 

Mr. Dononve. And the same limitations and restrictions are con- 
tained in all of these standard forms of sales? 

Mr. Heppieston. Here we are, sir. Here is a blank sales document, 
and it has got a lot of fine print. I would not feel qualified to pass on 
the legal aspects of this. 

Mr. Dononve. In other words, you want to tell the subcommittee 
that although you have read the conditions many times, you never 
were able to come to any conclusion as to what they meant ? 
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Mr. Heppieston. Well, in some cases, yes. For example, this one; 
let me read part 9: 

The seller reserves the right to cancel this contract of sale without liability 
in cases where purchaser is an agent acting for an undisclosed principal, if such 
action is determined by the War Assets Administration to be in the public interest. 

I confess I don’t know what that means, and I picked that out as one 
that I don’t, because I have read it since this investigation has been 
going on. 

Mr. Dononve. Well, this property that was acquired by the Bunker 
Hill School of Aeronautics was acquired under Regulation 14. 

Mr. Heppteston. No.4. We had nothing to do with Regulation 14, 
Mr. Donohue. We handled the thing under Regulation 4. 

Mr. Donouve. Well, the Bunker Hill School of Aeronautics was a 
tax-exempt—— 

Mr. Heppieston. The School of Aeronautics—— 

Mr. Dononve (continuing). Organization. 

Mr. Heppteston. That is right, sir. 

Mr. Dononve. And tax-exempt organizations came under 14; did 
they not? 

Mr. Heppieston. No, sir. The tax-exempt and the tax-supported 
cut across both Regulation 4 and Regulation 14. Those things were 
defined in the law. 

Mr. Donouvr. What type of organizations would come within 
Regulation 14? 

Mr. Heppteston. Either kind, tax-supported or tax-exempt or non- 

rofit. 
. Mr. Dononvur. What, in your opinion, was the need of the two 
separate regulations? 

Mr. Hevpieston. That is easy. Regulation 4—— 

Mr. Dononvr. Well, give us the answer. 

Mr. Heppieston. Regulation 4, by its very number, indicates that 
it was one of the earliest ones adopted by the Surplus Property Board. 
The date will indicate that. The reason it was passed before some 
things that might superficially appear to be more important was be- 
cause of pressure brought on the original Surplus Property Board by 
the Air Force and the Navy, of which I personally was a part at the 
time, to hurry up and set up the mechanics to get rid of this stuff. 

This Surplus Property Board, when it was set up, was not aware 
of the over-all situation that existed within the Air Force, just the 
tremendous physical problem of this overage of surplus of aeronautical 
stuff. Now, it was the type of stuff that could only be used for very 
limited use; in other words, if it was not used for training it went to 
the scrap heap, by and large. 

Mr. Dononve. Let me ask you this: Was Regulation 14 and was 
Regulation 4 in existence at the same time? 

Mr. Heppieston. No, sir—well, for a period, yes. Regulation 4 
was adopted in May of 1945. I think Regulation 14 came out in the 
fall of 1945. 

Mr. Dononve. Did Regulation 14 cancel out Regulation 4? 

Mr. Heppieston. No, sir; it had no bearing on it whatsoever. It 
was entirely separate. 

All of this stuff that fell under Regulation 4, the type of property, 
is an amendment to the regulation itself, and it is all combat-type 
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property; in other words, combat-type aircraft that could not be used 
for civilian flight. Here is a list of it if you would like to see it. 

Mr. Donouve. Tell me this: If merely custody and possession were 
given to these different educational institutions, how come that you 
were able to transfer or authorize the transfer of this property from 
the Bunker Hill School to the Bunker Hill School of Aeronautics? 

Mr. Heppteston. Well, not facing up again to the thing about trans- 
ferring title—— 

Mr. Dononve. No; transferring possession. 

Mr. Heppieston. Possession; all right, sir. The agreement under 
which these things were sold said that the property will not be moved 
except with prior approval—without the prior approval of the dis- 
posal agency. 

On that score, when I was asked by Pemberton, and later by this 
schoolman out in Indiana, to transfer custody or title or whatever 
the word is—I will admit that we are misusing the word there—I felt 
that it should be transferred as a matter of responsibility; that is, I 
had no knowledge then as to whether or not the Bunker Hill School 
was physically separated from the point at which the Bunker Hill 
School of Aeronautics was going to be located. It was in the same 
little town, certainly, but that was the thinking that would go on 
behind such a situation. 

Mr. Dononuve. If you say that title could not be transferred, I call 
your attention to a letter marked “Exhibit C,” dated June 19, 1947, 
which reads as follows: 

Mr. L. E. SMITH, 


Trustee, Bunker Hill School, 
Bunker Hill, Ind. 

Dear Mr. SmirH: The attached transfer agreement, WAA Form 65, sub- 
mitted by the Bunker Hill Schvol on December 17, 1946, is being returned inas- 
much as it has been superseded by transfer agreement Control No. 12-16, sub- 
mitted by the Bunker Hill School of Aeronautics. Title to the property trans- 
ferred thereunder shall be automatically changed to the new organization. 

Very truly yours, 
R. A. HEDDLESTON, 
Director, Educational Division, Office of Aircraft and Electronics. 

Do you recall that letter? 

Mr. Heppiesron. Yes, sir; I wrote that letter under the circum- 
stances that I have described. 

Mr. Dononvn. Now, you mentioned the word “title” in this letter. 

Mr. Heppieston. Yes. 

Mr. Donouve. Do you understand that title means the right of 
ownership ? 

Mr. Hepptesron. Yes; it can be construed as such. Actually what 
we were saying there, although it is not clear from the wording, we 
were saying that title and responsibility in our own shop was being 
changed from the name of the Bunker Hill School to the Bunker Hill 
School of Aeronautics, and that was the type of thing that we had to 
meet internally. 

Now, you must remember that I didn’t have the information when I 
wrote that letter that I have now. I am not sure I would write such 
a letter now. Imean, I would write such a letter, but I certainly would 
not use the word “title.” I think that was presumptuous. 

Mr. Dononve. At the time that this property was transferred from 
the Bunker Hill School to the Bunker Hill School of Aeronautics, 
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you had to receive some evidence that the Bunker Hill School of 
Aeronautics was legally constituted and operating before you would 
authorize such a transfer; is that correct ? 

Mr. Heppieston. Well, I can’t answer with respect to the word 
“operating,” as that was not a prerequisite. We had to see, before we 
could certify them and make such a transfer, if they were tax-exempt, 
and we had to see a copy of the articles of incorporation, and evi- 
dence from the Bureau of Internal Revenue that they were or would 
be tax-exempt after a year’s operation. 

I would like for you to make this distinction, Mr. Donohue, if you 
will. I feel pretty strongly about this. When the new school is oper- 
ating, if we can, for the moment, remove Bunker Hill and all its 
implications here, what other means are there to state that a school 
is tax-exempt if it is not operating as yet? It has to be a probational 
sort of thing, doesn’t it? 

Mr. Donouvr. I would say that. 

Mr. Heppieston. So the internal revenue did issue a letter which 

said, in effect, “We have looked at your documents, your articles of 
incorporation, your set-up, and we feel that if you operate as these 
papers indicate you will be tax-exempt.” 

Mr. Donounvr. And you have such a letter from the-—— 

Mr. Heppteston. There was one; I don’t have it personally, but 
that is a part of the file. 

Mr. Dononvr. Is that a part of the record, the letter from the Bu- 
reau of Internal Revenue? 

Mr. Heppieston. I do not want to argue these things, but I wish 
to point this out, that this has been called an “iffy” letter, and it is 
that, certainly. But under the circumstances—and there again, re- 
moved from the Bunker Hill School, but any other school—I don’t 
see how it could be otherwise. We could not ask the Bureau of In- 
ternal Revenue to say, “You are, in fact, tax-exempt,” because the 
had no idea. They had nothing to base it on. It had to be “iffy.” 
It had to be a probational thing. 

Mr. Dononve. Did the Internal Revenue send this letter to your 
office ? 

Mr. Heppteston. No, sir; they sent it to the school; the school 
brought it in to us. 

Mr. Dononvr. They sent it to the school and the school, in turn, 
brought it to you? 

Mr. Heppieston. That is right. 

Mr. Dononve. They followed it up with a request for certification, 
did they ? 

Mr. Heppteston. Those things were presented at the same time, 
a new transfer agreement, and articles of incorporation, and the letter 
from the Bureau of Internal Revenue. 

Mr. Donounve. And you were satisfied that this was a school that 
would come within the category which would permit them or entitle 
them to surplus property ? 

Mr. Heppieston. Yes, sir. On the basis of that evidence I had no 
alternative. 

Mr. Dononvr. Will you explain to the committee why it required 
two or three certificates to be sent at different times, the first few of 
them being disapproved ? 

Mr. Heppieston. No, sir; we never disapproved of them. 
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Mr. Donouve. Did it come to your knowledge that someone in au- 
thority disapproved the first application that was sent? 

Mr. HeppLeston. No, sir. This thing to which reference was 
made—the thing that was contained in this letter that Mr. Kennedy 
read earlier before the meeting started, was the Regulation 14 thing, 
which took place sometime after this, did it not? It had no bearing 
on the Ragulebien 4 thing. 

Mr. Bonner. Mr. Donohue, let me interrupt for a moment. We 
have 30 additional minutes. I want to divide the time for each 
member. 

Mr. Donouve. I will yield at this time to any other member. 

Mr. Bonner. If each member does not desire to use these full 6. 
minutes, or accept the time, they can shift it around. 

Now, Mrs. Harden ? 

Mrs. Harpen. Mr. Heddleston, in your former testimony in regard 
to the transfer, and in regard to the title, Mr. Bonner had said: 

He had not said they were going to transfer 

Mr. HEppLEsTon. Did you want me to explain the transfer, sir? 

Mr. Bonner. Yes. 


In the last paragraph of your explanation you state: 


Well, now, I am not a lawyer, Mr. Bonner, and I am at a loss to know what 
the great importance is that is attached to the word “title,” but I will sincerely 
explain what was behind that. It was not the thing that we have been talking 
about here. 

You did have the services of the legal department at your disposal, 
did you not? 

Mr. Heppieston. Yes. 

Mrs. Harpen. If you did not understand the importance of the word 
“title,” did you consult the legal department to find out what sig- 
nificance the word “title” would have? In Indiana, you know, title is 
very important. 

Mr. "pine eal It is an important thing any place, Mrs. Harden, 
I believe. But let me qualify that thing in this sense: that I am 
referring now to the fact that had I known at that time that as of 
now in 1951 there would be a great to-do about the use of the word 
“title” in that letter I would certainly have gone to legal counsel; yes. 

I have explained the circumstances to the best of my ability, of the 
incident; I mean, why we had to write such a letter, and I have ad- 
mitted that I probably should not have used the word “title.” But I 
have explained the surrounding details to attempt to justify the need 
for the letter from an operational standpoint; you see what I mean / 

Mrs. Harpen. Yes, sir. 

Mr. Heppieston. Not from a legal standpoint. As a matter of fact, 
had I been worried about it, we had legal counsel, in fact, a couple of 
doors from me at. that particular time, and I could have asked then. 
I didn’t attach any importance of that nature to the use of the word 
or to even the writing of that letter. It was for an entirely different 
purpose, Mrs. Harden. It was to pin responsibility under the con- 
ditioned sales which were made under this agreement, as to nonflight, 
as to not moving the property, as to not reselling it, and so forth, you 
see. That is the part that we were most intent about, was to pin 
responsibility for those provisions. 


83113—51——34 
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Mrs. Harpen. Another question: You stated that you knew that 
this surplus property was being sold at ridiculous prices. Could you 
bea little more specific and give us some illustration as to the ridiculous 
prices to which you catered t 

Mr. Hepptesron. Well, we sold B-17 airplanes for $350, plus trans- 
hea gererr I mean the school could pick it up or do whatever they 

iked with it. Those airplanes cost in the neighborhood of $325. 

Mrs. Harpven. They cost in the neighborhood of $325,000? 

Mr. Heppieston. That is right. 

Mrs. Harpen. And you sold them for $350? 

Mr. Heppteston. I will refer now to the list : P-51 airplane, a rather 
well known one, I would say cost in the neighborhood of $75,000 or 
$85,000 under Government contract, which we sold for $100. 

It was, in effect, a donation program. The only cost. was to try 
to make the thing self-supporting insofar as the Federal Government’s 
administration of it was concerned. Theoretically we were supposed 
to pay our own way, you see. 

As far as the over-all program is concerned, we disposed of, I 
would say, about a third of a billion dollars’ worth of property at less 
than 1 percent of its original cost to the Government. That is the 
reason why I get a little bit perturbed when I hear statements like 
4 or 7 million dollars’ worth of property tossed around, because had 
it not gone there, it would have gone under the hammer. I mean 
you can’t really take original cost of the item as any indication of 
its intrinsic value, the intrinsic value of it now or even then. 

Mrs. Harpen. When did you first know, Mr. Heddleston, that there 
was in reality no Bunker Hill School of Aeronautics? 

Mr. Heppieston. Well, the first misgivings I had, Mrs. Harden, 
were when Mr. Heath got back from there in the fall of 1947. I had 
not seen Mr. Heath since he left our office early in that same year, 
and he told me—I mean the first thing that I had misgivings about 
was the fact that he had not been paid for his services there, in full, 
and I would not condone that on anybody’s part, and I began to think 
that maybe there was something wrong with it. That is the first even 
slight misgiving that I had about the place. 

Mrs. Harpen. Where you employed at that time? 

Mr. Heppieston. At the Hoover Commission. 

Mrs. Harpen. In the fall of 1947? 

Mr. Heppteston. Hoover Commission, here in the city; yes. 

Mrs. Harpen. Did you take any action to correct this condition in 
any way? Did you inform the authorities? 

Mr. Heppieston. Yes, ma’m. I went to the War Assets and, as 
I explained previously, I talked to Mr. Pennestri and Mr. Steiner, 
and I asked them what the status of the Bunker Hill thing was, and 
they told me that it was in the hands of the compliance division, and 
that is exactly where it should be if there was anything irregular about 
it, and that was the extent—I mean, we talked in some detail about 
some of these surrounding facts that I had heard, and the coming 
away—I mean, I had been there and found out that the thing was 
being looked into, and I was satisfied that they would take whatever 
action was necessary or appropriate. 

Mrs. Harpen. Thank you; that is all, Mr. Chairman. 

Mr. Bonner. Mr. Shelley? 

Mr. Suetizy. No questions at this point, Mr. Chairman 
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Mr. Bonner. Do you have another question to ask, Mrs. Harden? 

Mrs. Harpen. Yes. - 

Mr. Heddleston, did you mean to transfer by your letter the title, 
beneficial ownership, or the ownership of the property or merely 
possession ? 

Mr. Heppvieston. I don’t wish to appear stupid, Mrs. Harden, I am 
afraid I am a little bit; I don’t know what you mean by “beneficial 
ownership,” and I do not 

Mrs. Harven. I believe it is all or everything, with the exception of 
the title—transfer of everything except the title. 

Mr. Heppixeston. I really don’t know. I have tried to explain. I 
would be glad to answer, if we can relate this thing to the operation. 

Mr. Dononve. Will you yield at that point, Mrs. Harden ? 

Mrs. Harpen. Yes. 

Mr. Donounve. Did you understand when you transferred this prop- 
erty to them that they should have a right to dispose of it to someone 
else? 

Mr. Heppieston. Neither one of these entities would have that 
right; no, sir, under the agreement. These were what I would call 
in a practical sense conditioned sales; in other words, they made cer- 
tain warranties to get this price concession, aside from eligibility. 
They had to be eligible, but they also had to agree to the provisions 
of the transfer agreement, which said, “You cannot use it for ffight, 
you must not resell it, and then only for its basic material content; 
you must not move it without the prior approval of the disposal 
agency,” and so on. So I feel, in a practical sense without getting 
into the legality of it, those were strings that attached to the passing 
of this property. I think that is pretty clear, is it not? So I could 
not cut across those by any written document. I mean I could not 
write a letter that would amend or contradict or have any serious 
effect upon a regulation or a prior agreement entered into between 
the parties. 

I think your question, if I get it, you are asking me, and the question 
is, whether or not I intended to remove those restrictions from that 
thing. Certainly not, if that is what vou have in mind. 

Mr. Bonner. What was the reference you made to the back of that 
order blank, or whatever it is that you read a section from? Will 
you read that over again, the part that you read ? 

Mr. Hepp.eston. Well, sir, I meant this only to be hypothetical. 

Mr. Bonner. You pointed out a particular part. Just read that 
over again. 

Mr. Heppieston. All right, sir. [Reading:] 

The seller reserves the right to cancel this contract of sale without liability in 
cases where purchaser is an agent acting for an undisclosed principal if such 
action is determined by the War Assets Administrator to be in the public interest. 

Mr. Bonner. An undisclosed principal ? 

Mr. Heppieston. Yes. 

Mr. Bonner. Does that mean the securing of property in the way 
of a subterfuge ? 

Mr. Heppiesron. I frankly don’t know, Mr. Bonner. 

Mr. Bonner. Well, it is an undisclosed principal, and a subterfuge 
would be an undisclosed principal, would it not ? 
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Mr. Heppieston. Well, I should think so, but there again that is 
one of the things that bothers me. 

Mr. Bonner. I don’t want you'to attach any importance to my read- 
ing of this particular thing. It is just a hypothetical case on the back 
here. There are several others. 

Mr. Brownson 4 

Mr. Brownson. We have here a breakdown of the distribution of 
receipts in the War Assets office, and the source of the funds, extending 
from December 30, 1946, to August 1, 1947, which I would like to 
enter in the record at this point, with your permission. 

Mr.~Bonner. It has already been included in the transcript of 
March 1. % 

Mr. Brownson. This is cut off into separate accounts here. This is 
an account for Washington, Cleveland, Philadelphia—electronics and 
so forth. 

On this Washington account, did the orders come into the Washing- 
ton office of the War Assets Administration ? 

Mr. Heppteston. I would be inclined to say yes from my experience 
but, Mr. Brownson, let me caution you in this respect : that sometimes 
these accounting people internally in Government have internal desig- 
nations for certain accounts into which they put certain money that 
may not necessarily indicate to you and to me, as uninitiated people, 
exactly what goes into them. 

Mr. Brownson. The point I am trying to establish is this: Did you 
personally handle any requisitions on your regular forms that came 
in from the Bunker Hill School or the Bunker Hill School of Aero- 
nautics? Did they pass through your hands? 

Mr. Hepptesron. Did I personally ? 

Mr. Brownson. Yes. Did you see any of them when they came in? 

Mr. Heppteston. I could see—in fact I did see—anything that be- 
‘ame irregular or that somebody—— 

Mr. Brownson. The only thing I want to know is did you see those 
pink forms you have got there; those were the order forms that you 
made ont. 

Mr. Heppieston. We made out. 

Mr. Brownson. What did they do, just write you a letter and tell 
you what they wanted ? 

Mr. Hepptesron. Yes. Very often they had some order blanks; 
they would use that and put it in the form of a list attached to a letter. 

Mr. Brownson. What I want to know is, physically, do you remem- 
ber ever handling any orders from the Bunker Hill School or the 
Bunker Hill School of Aeronautics ? 

Mr. Heppieston. Yes. 

Mr. Brownson. You did handle some? 

Mr. Heppiesron. Yes. 

Mr. Brownson. When those came in with the checks attached to 
them ? 

Mr. Heppieston. Yes and no. There were periods—there would 
not be any checks on them when I got them, if that is what you mean. 

Mr. Brownson. There would be no checks on them when you got 
them ? 

Mr. Heppteston. No; and there would be periods during the life of 
this organization when checks would come to our mail room and be 
taken off the correspondence there; and during another period, the 
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checks were taken off the correspondence before it was delivered to 
our office. I frankly could not answer what specific periods, but-—— 

Mr. Brownson. Here is a group of checks written on the blanks of 
Duke Harrah, Inc., to the Treasurer of the United States, and dis- 
pensed in different places in accordance with this distribution that 
we have entered in the record. 

Here is another group from the Bunker Hill School of Aeronautics. 

You said, when you were questioned before, that you had never seen 
any of those checks. There has been some other evidence that has come 
up in the meantime that indicates a witness thinks you did handle 
some checks. 

Is your original testimony still that you at no time handled any of 
these checks? 

Mr. Heppieston. It might have been possible for Mr. Pemberton to 
come into my office and leave a check there, or personally, yes, on which 
property was paid for. 

Mr. Brownson. The point I am also trying to establish there is 
that these checks, for instance, by far the larger bulk of them, are 
checks written on Duke Harrah, Inc., Niles, Mich., and have no refer- 
ence to the Bunker Hill School, which is a public institution, or the 
Bunker Hill School of Aeronautics, which is the institution which was 
purvorted to be founded for this training. 

Do you remember handling any of these Duke Harrah checks? 

Mr. Heppteston. Not specifically; no. 

Mr. Brownson. Had you handled—— 

Mr. Heppteston. I have seen such checks; yes, sir. 

Mr. Brownson. You have seen those Duke Harrah checks? 

Mr. Heppteston. Well, wait a minute, I have seen a check, perhaps, 
on a letter. 

Mr. Bonner. Do you want to let him look at them, Mr. Brownson ? 

Mr. Heppiesron. I would not be able to identify any particular one. 

Mr. Brownson. The point I am trying to establish here is that in 
the earliest days we have a school which is supposed to be known as the 
Bunker Hill School, a public school at Bunker Hill, Ind. 

We find checks which are purported to be for equipment for use 
in a public school in Indiana, and written on the account of Duke 
Harrah at Niles, Mich. 

I am trying to establish that I think anybody handling the requisi- 
tion and handling those checks would immediately be inclined to 
question the procedure because it would certainly be irregular for a 
man in Niles, Mich., to be writing out checks to pay for equipment that 
was destined to go to a public school in Indiana, would it not ? 

Mr. Heppieston. No, sir; it wouldn’t. I do not want to just blankly 
refute you 

Mr. Brownson. Well, all right. 

Mr. Heppixeston. But there was absolutely no relation between who 
brought property and who paid for it. 

We got checks from Congressmen, Mr. Brownson, for property 
at certain schools; we got checks from public-spirited individuals. 
We got checks from chambers of commerce and Kiwanis Clubs. 

Mr. Brownson. I can understand that that might well happen in 
Bunker Hill, Ind. I might see in whoever’s congressional district 
that might be, might handle the transaction for them. I can see 
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where the chamber of commerce might handle it. But here is a 
dealer in aviation parts and scrap in Niles, Mich., abpag | out checks 
to buy property that is going to go to a public school in Bunker Hill, 
Ind., and which to me is stretching it pretty thin. 

Mr. Heppiesron. Well, actually it was never looked for and looked 
at in that light, Mr. Brownson. 

Mr. Brownson. I have a letter here written to you by Mr. C. C. 
Harrah, vice president, Bunker Hill School of Aeronautics, Inc. I 
am not going to read the whole letter, but I would like to have it 
inserted. 

Mr.-Bonner. It will be inserted in the record at this point. 

(The letter referred to marked “Exhibit 34” is as follows :) 


ExuHisiT 34 


SEPTEMBER 5, 1947. 
Mr. R. A. HEDDLESTON, 
Director, War Assets Administration, 
Educational Division, Office of Aircraft and Electronics Disposal, 
Washington, D. C. 

DrAr Mr. HEDDLESTON : You will recall that, when I was in your office on August 
21, I made reference to the matter that my visit to Washington was occasioned 
by a discussion with the Bureau of Yards and Docks of the Navy Department 
releative to the lease on various buildings for the Bunker Hill School of Areo- 
nautics, and that we were having some difficulty securing such lease. 

I thought it best to drop you a line at this time to refresh your memory and 
bring you up to date regarding our activities, as in all probability it will be neces- 
sary for us to ask your department in the near future for permission to move such 
equipment from the Bunker Hill Air Base as we have secured from War 
Assets. 

sriefly the situation is as follows: The village of Bunker Hill, Ind., took 
a lease on the Bunker Hill Air Base from the Navy Department at $1 per year; 
they in turn then entered into a sublease for the entire facility with the Bunker 
Hill Corp. A corporation composed of three men, one of which is a local farmer 
and manufacturer, Wayne C. Ladd: one the former Navy commander of the 
air base at time of decommission, Harry R. Curran, Jr.; and the writer, who 
became a part of the company in order to insure the acquisition and operation 
of the facility for the benefit of the Bunker Hill School of Aeronautics. The 
Bunker Hill School of Aeronautics, a nonprofit corporation, selected certain 
buildings on the base as being suitable and desirfble for school purposes and pro- 
ceeded to move in equipment for the purpose of activating such school. Feeling 
that a true need existed in the Middle West for a large aeronautical school, 
well staffed, located on a large airport capable of accommodating transport 
airplanes, giving students instruction in the various phases involved in large 
transport aircraft, and hoping to develop various services that would attract 
these large transport aircraft to the Bunker Hill Air Base in order to permit 
the students to have first-hand knowledge and experience of the ramifications 
of the actual and practical work on such aircraft. 

As the air base was leased for the use of an airport and for aeronautical pur- 
poses such a plan met with the full approval of the aviation commission of the 
city of Bunker Hill and the full board of the Bunker Hill Corp. The Bunker 
Hill Corp. even went so far at the outset to facilitate the school by paying such 
freight bills as arose and balancing monthly with the school, thereby relieving 
them of small clerical responsibilities until such time as they were staffed to 
handle same at this point. 

As time went on and some 1,400 to 1,500 acres of farm land were leased at 
substantial rentals, and industries in distress for manufacturing and storage 
space began to bid for and rent the buildings at rates in excess of those that 
could be afforded by an aeronautical school, the enthusiasm of certain members 
of the Bunker Hill Corp. over an aeronautical school as a tenant began to wane. 
As soon as it was possible for the officers of the Bunker Hill School of Aero- 
nautics to determine at what date sufficient equipment could be assembled 
and it would be possible to open the school, negotiations for formal lease of the 
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buildings were started. Thereafter ensued a series of delays; changes in terms 
and various small, petty, and obstructive annoyances became more and more 
numerous until finally matters have reached an impasse wherein the controlling 
members of the Bunker Hill Corp. openly and publicly declared that they have 
no intention of effecting a lease with the Bunker Hill School of Aeronautics. 
All of which forces the Bunker Hill School of Aeronautics into one of two 
positions: (1) move to another location, (2) continue a costly dispute until 
such time as the Navy steps in to affect a settlement which in all probability 
would not be too permanently satisfactory, or would it be conducive to a smooth 
operation of the school in the future due to the dispute having lost its funda- 
mental identity and having resolved into a clash of personalities. Therefore, 
the directors have decided that the proper thing to do is to locate elsewhere 
under conditions controlled by less avaricious parties. 

A number of sites have received preliminary investigation the last few weeks 
and at the present time Mr. Howard Pemberton and Mr. Reginald Heath are 
making a detailed inspection of the facilities offered by Freeman Field at Sey- 
mour, Ind. At such time as a definite decision is reached as to the whereabouts 
the school will be reestablished, your formal permission for moving the educa- 
tion material that we have acquired from your office will be requested. 

Should your office be interested in the various details of the case, the Bunker 
Hill School of Aeronautics made a detailed presentation of facts incorporated 
in two volumes to the Navy Department, Bureau of Yards and Docks, and this 
should be in their files. No copies are available at the present time due to our 
file copy being in the hands of our attorneys who are evaluating the amount of 
damages and type of action to take against the Bunker Hill Corp., who some 
380 days or more ago filed an eviction suit against the Bunker Hill School of 
Aeronautics. 

You will pardon the length of this letter but, due to the fact that the situa- 
tion is somewhat complicated due to the peculiar complexities of the leasing 
situation and further confused by the writer being secretary and treasurer of the 
Bunker Hill Corp., as well as executive vice president of the Bunker Hill Schoo! 
of Aeronautics, it seemed best to write you at this length. Should there be any 
points that I have not made clear, or any factual references that you might 
desire, do not hesitate to call upon me. 

Should you have any suggestions to offer us we would be pleased to give 
same our full consideration. If the opportunity arises for yourself or any 
members of your division to be in this vicinity, we would be very pleased to be 
honored by a call from you. 

We beg to remain, 

Very truly yours, 
Bunker Hitt ScHoor or AERONAUTICS, INC., 
C. C. Harran, Vice President. 


Mr. Brownson. Did you receive this letter. do vou remember? Just 
look at it briefly. 

Mr. Heppuesron. I have a letter, Mr. Brownson, that is either the 
same or similar to this one. 

As I recall, it was dated in August. I hesitate to say that I received 
this letter because it is typed on the back page. 

Mr. Brownson. Well, that is not the original; that is the retained 
file copy of the letter, typed on both sides of the tissue. 

Mr. Heppteston. The substance of the letter is similar to one that 
I received as a result of my first meeting with Mr. Harrah. 

He came down here in August of 1947 and told us some of the 
circumstances in this letter, about the difficulty with the lease, and 
the fact that they would have to more, and because of this thing in 
the agreement which required them to get prior approval, he said, 
“T wanted to drop in here and meet you and tell you of the circum- 
stances and to see if you would interpose any objection to our moving 
the property down to the town of”—this other place in Indiana— 
“Seymour.” 

r. Brownson. What did you tell him? 
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Mr. Heppieston. I told him that we were folding up very fast, and 
that by the time he would have some conclusive answer to it, "that 
we would no longer be around, but that if he would go back to his 
home or to his hotel or wherever, he wished, and would write essen- - 
tially those circumstances to me in a letter, ‘that I would turn them 
over to the appropriate people who would continue in the agency, 
and I.would say, by and large, with that. one qualification this is 
probably the letter, although I doubt about the date. 

Mr. Brownson. He says here—and this is the paragraph I wanted 
to read in the record—this letter is dated September 5, 1947, written 
to Mr. R. A. Heddleston, Director, War Assets Administration Ed- 
ucational Division, Office of Aircraft and Electronics Disposal, and 
it is signed by C. C. Harrah, vice president, Bunker Hill School of 
Aeronautics, Inc. The second paragraph of this letter says: 

I thought it best to drop you a line at this time to refresh your memory and 
bring you up to date regarding our activities, as in all probability it will be neces- 
sary for us to ask your Department in the near future for permission to move 
such equipment from the Bunker Hill Air Base as we have sec ured from War 
Assets. 

Did he write that cspeiselbite letter that he mentions here to you? 

Mr. Heppieston. A letter after that? 

Mr. Brownson. Yes. He says that he is just refreshing your 
memory now, and then he goes on to outline the difficulties that they 
are having with the Bunker Hill Corp., and he talks about the per- 
sonality difficulties involved, and then he says that he thinks it is 
going to be necessary for him to write you in the near future to ask 
you for permission to move the equipment. Did he write? 

Mr. Sassinaiiin: Not subsequent to that; no sir. 

Mr. Brownson. He did not write you? 

Mr. Heppieston. Wait a minute, here is a letter which I presume 
is the same one. This is a copy, and here again it is on two sheets. 
“You will recall that when I was in your office on August 21” 

Mr. Brownson. Yes; that is the same letter. 

Mr. Heppieston. Yes: that is the same letter. 

Here is a cover sheet on September 16, in which I referred it to 
Mr. Carey, who was then my boss, and who would continue there. 

Mr. Brownson. In other words, this was the last knowledge that 
you had 

Mr. Heppieston. That is right, sir. 

Mr. Brownson (continuing). Of this possibility of a request to 
transfer the equipment. 

You did not personally in your official capacity with War Assets 
ever authorize the transfer of the equipment from Bunker Hill, Ind., 
to Seymour, Ind.? 

Mr. Heppieston. No, sir. 

Mr. BrowNson. That is all I have from the witness. 

There is one other point that I would like to make. I have been 
checking over some of this testimony, and I think that before we 
completely abandon these hearings, we should hear from Mr. Curran. 
He is the one principal so far from whom we have not heard. 

Mr. Bonner. Was he a member of the Bunker Hill Corp. ? 

Mr. Brownson. Yes he was a member of the Bunker Hill, and he 
was the commander of the Bunker Hill Base at the time it was under 
United States Navy control. 
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He is the one for whom stock was held in his name in Chicago by 
a secretary in his father’s firm. 

Mr. Bonner. He was in the corporation? 

Mr. Brownson. Yes; he was in a corporation, but originally, while 
he was still in the United States Navy, his stock was held in the name 
of his father’s secretary in Chicago. 

Mr. Dononve. In the Bunker Hill Corp. ? 

Mr. Brownson. In the Bunker Hill Corp. 

I am equally interested in the disposition of this land in this base, 
together with the surplus, because in essence, this is surplus, too, and I 
think there are two facets here to this problem. 

Mr. Bonner. Didn’t the commander make a statement in some 
letter in the form of an affidavit? Well, anyway we will discuss that 
later. 

Mr. Brownson. I do not remember, Mr. Chairman, if he did. 

Mr. Bonner. We will discuss that later. 

Mr. Lantaff? 

Mr. Lantarr. Does the file maintained on the Bunker Hill School 
or Bunker Hill School of Aeronautics reflect what property has been 
acquired by the institution ? 

Mr. Heppieston. The regular school folder would indicate that, 
yes. 

Mr. Lanrarr. Wherever they had purchased it would be eventually 
reflected in the folder as to what surplus property they had acquired, 
is that correct ? 

Mr. Heppieston. With this qualification, Mr. Lantaff: Shipments 
in surplus were highly irregular. The depots were closing up, the 
military personnel wanted to get home, and that sort of thing, and 
very often an order that was sent to a particular depot for shipment 
to any school, what they ordered and what they got might not bear 
very much resemblance to each other; do you see what I mean? 

Mr. Lantarr. But, generally, that was the policy to notify your 
office as to what surplus property was being acquired by Bunker Hill 
School anywhere in the country ? 

Mr. Heppteston. Oh, yes. We knew what we sold them so far as 
paper work, and then up to that point of inactivation, our files would 
reveal a pretty good record of copies of bills of lading where the con- 
signee would sign or rather make alterations back from the freight 
bills, you see. 

Mr. Lantarr. Now, did anybody ever reveal that file to— 

Mr. Heptprston. To determine what got there and what didn’t? 

Mr. Lantarr. What they were acquiring. 

Mr. Heppieston. Yes. That was under continued surveillance, 
maybe not for the purpose that you are leading up to, Mr. Lantaff, 
but for practical purposes; that 1s, if they didn’t get a certain item, 
and if it was a sizable item with respect to cost, we would attempt to 
get it from another source close by, and make good on it. In other 
words- 

Mr. Lantarr. What I was getting at, of course, was whether or not 
on review of this file anyone could have been alerted to the fact that 
this equipment which was being acquired was only partially that 
which would be used for a school, but would have been very ideal from 
the standpoint of a junk dealer in acquiring parts for subsequent 
sales. 
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Mr. Heppieston. It would have lent itself to that; yes, had it been 
a problem. Actually, Mr. Lantaff, we had no misgivings about that 
at the time because, as I pointed out, these strings attached to this 
agreement and the method of distribution and the warranties that 
they made in buying the property, and I, frankly personally, and I am 
sure that the people above and beyond me in the administration, had no 
misgivings about that. 

Mr. Lantarr. Now, for Mr. Harrah or Mr. Pemberton to dispose 
of any of this surplus property which they acquired, to private indi- 
viduals, as they have done, it would be necessary for them to have 
obtained the approval from your office to so convey that property, 
would it not? 

Mr. Heppixston. During the period in which we were in business, 
yes. I mean, we would be their point of contact in case they wanted 
to change the status of the property in any way. 

Mr. Lantarr. Well, even when you went out of business, why, they 
would still be bound by their agreement with the Government not to 
dispose of it, but use it for educational purposes, would they not? 

Mr. Heppieston. With respect to intent, yes; with respect to that 3¢ 
year clause, frankly, I don’t know the answer to that; that bothers 
me a little bit. I mean, I don’t know the legal interpretation in these 
particular circumstances; I frankly don’t know. 

Mr. Lantarr. At the end of 3 years, could they then convey to third 
parties for profit, or did they have to reduce that to scrap ? 

Mr. Heppieston. According to my reading of the thing, I think 
it is pretty clear that they could not sell except for its basic material 
content. 

Mr. Lantarr. So that if they, in fact, did convey certain of this 
property to private individuals, as they have testified they did, then 
they have violated their agreement which they made with the War 
Assets Administration. 

Mr. Hepptestron. In my opinion; yes, sir. 

Mr. Lantarr. Then, in fact, they have perpetrated a fraud on the 
Government in the acquisition of this property. 

Mr. Heppteston. I am not sure I should pass on that, but I think 
that it is clearly not in the intent of this whole program. 

Mr. LantarFrF. I have no further questions. That is all I have, Mr. 
Bonner. 

Mr. Bonner. Mr. Curtis? 

Mr. Curtis. No questions. 

Mr. Bonner. This letter, dated March 29, 1951, from the Federal 
Security Agency, addressed to the chairman of the subcommittee, and 
signed by Mr. Harley E. Talley, will now be included in the record, 
and the original informal discussion of the letter will be stricken from 
the record. 
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(The letter referred to marked “Exhibit 35” is as follows:) 


ExHIsiIt 35 


FreperRAL Securtry AGENCY, 
OFFICE OF EDUCATION, 
Washington 25, D. C., March 29, 1951. 
Hon. HerBert C. BonNER, 
Chairman, Subcommittee on Intergovernmental Relations, 
House of Representatives, Washington 25, D. C. 

Deak Mr. Bonner: In the matter of the hearings on the acquisition of surplus 
property by the Bunker Hill School of Aeronautics, Inc., the General Accounting 
Office submitted a supplemental report dated February 28, 1951, and on pages 
24-29 of that report appears a review of WAA certification under symbol 
12-H-133 and the school’s receipt of donations. The background of events in 
that connection has not been made fully clear, and it is the purpose of this letter 
to cover that deficiency. This statement is made after conference with Mr. 
Thomas A. Kennedy, general counsel for the Committee on Expenditures in 
Executive Departments, and with Mr. Robert Cartwright of the General Account- 
ing Office, in the hope that it may expedite the work of your committee. 

Reference to page 28 of the above mentioned supplemental report by the GAO 
will show that on February 11, 1947, I sent the following telegram to Maj. John 
F. Hoffman, Air Matériel Command, Wright Field, Dayton, Ohio: 

“Urgent countermand my signature to request for donations to Bunker Hill 
Aeronautical School until further notice.” 

On February 10, 1947, the day before the date of the telegram, my secretary 
had begun to sign: requests submitted by schools for donations when my absence 
from my desk due to field work would tend to delay the processing of papers. 
Upon my return to my office on February 11, 1947, I learned that the certification 
symbol of the Bunker Hill Aeronautical School, 12-H-133, had appeared on the 
form which the State would use in asking approval for issuance of the symbol 
and had not received the approval of WAA and, therefore. was not valid. I im- 
mediately wired Major Hoffman, as above indicated, because my secretary had 
unwittingly made the error of signing a Bunker Hill Aeronautical School request 
for donation of a specific list of property located at Wright Field. » 

A telephone call from Major Hoffman immediately after his receipt of the 
wire led to my emphasis upon the countermanding of signature. The incident 
was referred to the United States Office of Education in Washington, and my 
action was supported. Later, on February 14, 1947, I wrote Major Hoffman, 
apologizing for the confusion caused by my secretary’s signature and assuring 
him that I would personally sign all future requests. 

A period of waiting upon WAA’s approval of symbol 12—H-133 followed. 
Property set aside for the Bunker Hill Aeronautical School began to accumulate 
at Wright Field, and under date of March 20, 1947, Leon W. Armour, Colonel, 
Air Corps, Chief, Disposal Section, Supply Division, wrote me advising of that 
fact and requesting information concerning the school’s eligibility. On March 
25, 1947, I wrote Capt. Max R. Harris, Disposal Section, Wright Field, promising 
prompt reinstatement of my signature on Bunker Hill Aeronautical School when 
and if WAS approved the certification. 

During this period of waiting for WAA action, the school incorporated on 
March 7, 1947 (GAO Supplemental Report dated February 28, 1951, p. 20) and 
on May 21, 1947, obtained from the Office of the Deputy Commissioner of In- 
ternal Revenue a letter accepted by WAA as sufficient evidence of tax exemption 
under section 101 (6) of the Internal Rev enue Code (GAO Supplemental Report 
dated February 28, 1951, p. 21). 

On March 24, 1947, the Indiana State Educational Agency, again filed a request 
for WAA approval of certification symbol 12-H-133. The request was not 
acted upon by WAA, However, under date of June 13, 1947, such request was 
approved by WAS. According to date stamp the approved certification was 
received by the Indiana Agency for Surplus Property on June 21, 1947. 

On June 23, 1947, accordingly, by letter I released my long-standing cancella- 
tion of signature upon the February 10, 1947, request for donations at Wright 
Field and advised Major Hoffman to release to the school the property which 
had been set aside for it. At the same time, I approved and forwarded other 
requests from the school. This first group totaled 13 requests. Others followed 
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until 22 of them had been approved and forwarded. This last one was certified 
September 12, 1947. 

In the meantime, the Bunker Hill Aeronautical School had been buying from 
War Assets, but my responsibilities did not bring me in touch with that activity. 
My concern was only with donations. However, if I had known of the purchas- 
ing without proper use of 12-H-—133, when valid, I would have informed the 
Office of Education in Washington. 

Another aspect of donations activity upon which I should comment is that the 
officials at Wright Field were fully aware that the Bunker Hill Aeronautical 
School was in process of formation and had not gone into operation. Courses 
of study, floor space, ete., as outlined by the school, were proposals rather than 
matters of fact. It was not possible to operate before property was obtained. 

Actions in the donations program were taken in good faith and in the belief 
that the encouragement of ground-crew training schools would strengthen 
American aviation. However, when it became apparent that the school officials 
were extremely laggard in getting operations under way, no further donations 
were approved. I complied fully with requests by WAA through the Office of 
Education for information as to the status of the school organization although 
my office, at that time, had no authority or jurisdiction in the area of compli- 
ance enforcement. 

Respectfully, 
HARLEY FE. TALLEY, 
USOE Field Representative. 
Subscribed and sworn to before me this 29th day of March 1951. 
[SEAL] Greta E. RICHTER, 
Notary Public, District of Columbia. 

My commission expires April 23, 1951. 

Mr. Bonner. Are there any further questions ? 

Mr. Donontve. I would like to ask one or two more questions. In 
reading from that form, Mr. Heddleston, you say that you did not 
understand what was meant by “undisclosed prinicpal.” 

Mr. Heppteston. No, I don’t. 

Mr. Dononvur. What interpretation did you give it? What did you 
think it meant ? 

Mr. Heppteston. I am sorry I read this thing, Mr. Donohue, hon- 
estly; there was no significance whatever to it. 

Mr. Dononve. We are happy that you did, in view of the fact that 
these checks were coming from one source and the property was going 
to another source. 

Mr. Heppteston. Well, I wanted to point out-originally—— 

Mr. Dononvr. Would you read my question, please ? 

(The question was read by the reporter.) 

Mr. Hepptesron. At the time I attached no significance to this. 
These question about 

Mr. Donouve. Just a moment. .Let us try to clear this up for your 
sake as well as for the sake of the committee. What do you under- 
stand the definition of “undisclosed principal” to mean ? 

Mr. Heppieston. That the principal would not be known; some- 
body would be acting in subterfuge would be the implication in my 
mind. 

Mr. Dononvr. Exactly. In other words, that the Bunker Hill 
School was getting this property for the benefit of some one that was 
not disclosed. - 

Mr. Heppiteston. You mean—are you asking me if this applies 
here ? 

Mr. Dononve. No, I am asking you if it is a fair interpretation 
of that phrase that the property was going to the Bunker Hill School 
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for the benefit of some person who was not connected with the Bunker 
Hill School. 

Mr. Heppieston. No, sir; I don’t think that was the case. I sin- 
cerely don’t think that was the case. 

You are tying it in with whether or not these people really intended 
to start a school, and I am thoroughly convinced that they really in- 
tended to run a school. 

Mr. Lantarr. The Bunker Hill School intended to run a school? 

Mr. Heppteston. Originally, yes; and the Bunker Hill School of 
Aeronautics originally meant to run an aeronautics—— 

Mr. Lanrarr. His question was Bunker Hill School, which was a 
public school system. Did you think they were going to originally 
run this school? 

Mr. Heppieston. Yes, sir; the little town in Bunker Hill. 

Mr. Dononve. If you thought otherwise, you would never agree to 
give them this material and this equipment ? 

Mr. Heppiesten. No, sir. Asa matter of fact—well, I shouldn’t say 
that. Late in the surplus property _—- in the summer of 1947, it 
got pretty frantic, and War Assets began to dump property, frankly, 
and they began to dump to educational institutions. It was pretty 
pitiful, and I don’t want to have you take this personally, that I feel 
that I was better than they were or anything of that sort, but I could 
not see it, frankly, and I think had it not happened, War Assets would 
have had much better public relations, would have been much better 
off ; but there are all sorts of irregular situations. 

For example, an old gentleman that I knew down in Georgia, who 
was a man like Mr. McComb down in the State of Indiana, only he was 
a man in the State of Georgia, called me up on the phone one day 
from Atlanta, and he said, “Heddleston, do you have anything to 
do with that shipment of electronic property down here to us?” I 
said, “No, sir; I have no knowledge of it.” I said, “What do you 
refer to?” 

He said, “I just got a telegram that says that there are four car- 
loads of miscellaneous electronic property coming to me on consign- 
ment for distribution among the schools of the State of Georgia,” 
and he said, “We don’t know what is in the cars; we have serious mis- 
giving about the whole thing.” 

He says, “I don’t know what I am going to do about it.” I said, 
“Just what do they say; allocate it to the schools of the State of 
Georgia.” 

He says, “Frankly, all of the schools of the State of Georgia could 
not absorb four carloads of electronic property,” and I am inclined 
to agree with him, except for two or three universities, where they 
would be teaching at the level at which some of this radar stuff can 
be assimilated—TI think he is right. 

Mr. Dononve. Who was responsible for sending it down to this 
gentleman ? 

Mr. Heppueston. Well, certainly we were not, but that is where 
you get into this aspect of dumping. 

Mr. Dononvr. Do you know who it was? 

Mr. Heppieston. No, sir; individually I don’t. 

Mr. Dononve. You being charge of administering that program. 
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Mr. Heppieston. Not that program; no, sir. I had nothing to do 
with it. I don’t want you to get the wrong impression, Mr. Donohue; 
I am not trying to say by inference that that was bad and that we 
were good. I don’t want you to get that idea, but I just want you 
to see that the thing got pretty loose before it finished up. 

Mr. Donouve. But you were the director of that division that 
was channeling—— 

Mr. Heppteston. No, sir. 

Mr. Dononve (continuing): Certain surplus property to educa- 
tional institutions. 

Mr. Heppieston. That is right, and that is the reason why we were 
so careful. I mean, I am trying to point out why I wrote the letter 
about title. We were trying to pin responsibility for known quanti- 
ties of particular types of property, just the same as you do busi- 
ness outside the Government. We didn’t ship any blanket stuff to 
anybody or ship a carload of property here or a carload of property 
there without any records or without any responsibility for it or 
certainly not without a request from that school. 

Mr. Dononve. I have no further questions. 

Mr. Bonner. You stated very emphatically that you knew that 
the Bunker Hill School was going to run an aviation school. Now, 
that is the tax-supported Indiana State institution. 

Mr. Heppteston. That is right. 

Mr. Bonner. And nowhere in this record, so far, do I find that 
any official of the State of Indiana, or any official of that school, 
came to you and told you that they were going to run an aviation 
school in the high school system of Indiana. 

Mr. Heppteston. No, no. 

Mr. Bonner. Where do you get that emphasis that you put on 
that conviction of yours? 

Mr. Heppieston. I get that from Mr. Pemberton. 

Mr. Bonner. He was not paid by the State of Indiana for his 
services ? 

Mr. Heppteston. It was not the State of Indiana. 

Mr. Bonner. And no other person was being paid by the State in 
the intercessions made to you? 

Mr. Heppteston. It was never represented as a State venture, Mr. 
Bonner. I did not mean to imply that. 

Mr. Bonner. The original certificate was signed as a State-sup- 
ported tax institution. 

Mr. Heppreston. That is right, but not administered by the school 
system, but a little separate entity at Bunker Hill, just the same as 
Silver Spring is a part of Maryland, but they do things in and of 
themselves. 

Mr. Bonner. Is that customary—that States let somebody come 
in and run a school in the name of the State system of education, pri- 
vate individuals? Do you know of any example you can show me 
where any State system has delegated that authority to individuals 
who have no authority to represent the State? Do you know of any 
institution like that? 

Mr. Heppieston. I do not know whether we are talking about the 
same thing or not. I am most familiar with Ohio. which borders In- 
diana, and any school in a city or township or a county or a village 
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that is incorporated in any sense and has a little board of education 
or acquires funds from taxation can do pretty much what they please. 

Mr. Bonner. That is true; I can see what you mean. 

Mr. Heppiesron. That is it. ’ 

Mr. Bonner. All these people setting up this school were from 
somewhere else, and all these people were acquiring the property. 

Mr. Hepp.ieston. Actually the thing was represented to me as a 
little civic venture right there in Bunter Hill to promote this base, 
to help them to get the lease from the Navy and to employ people. 

Mr. Brownson. Mr. Chairman, that is one reason why I asked last 
time, if possible at all, that we conduct one hearing before we conclude 
the Bunker Hill matter, at Bunker Hill, because there are several 
things that keep coming up through this testimony that I think have 
very important bearing on this, that we should clear up. 

Mr. Bonner. Are there any further questions? 

I thank you very much, Mr. Heddleston. 

Mr. Heppieston. Yes, sir. 

Mr. Bonner. We now have permission to sit this afternoon. Would 
the subcommittee desire to hear Mr. Forbes this afternoon ? 

(Discussion off the record.) 

Mr. Bonner. The subcommittee will stand adjourned until further 
notice. 

Whereupon, at 12:15, the subcommittee adjourned subject to the 

eall of the chairman.) 
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THURSDAY, MAY 10, 1951 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
OF THE COMMITTEE ON EXPENDITURES 
IN THE Executive DerarTMENTS, 
Washington, D.C. 

The subcommittee met, pursuant to call, at 10:15 a. m., in room 
1501, New House Office Building, Hon. Herbert C. Bonner presiding. 

Present: Representatives Bonner, Donohue, Lantaff, Hoffman, 
Brownson, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, and Herbert 
Small, subcommittee clerk. 

Mr. Bonner. The subcommittee will come to order. The subcom- 
mittee hopes this morning to complete the Bunker Hill inquiry. 
Mr. Forbes, of the Internal Revenue Bureau; is he present ? 

Mr. Forses Yes, sir. 


STATEMENT OF CHARLES S. FORBES, ASSISTANT CHIEF, EXEMPT 
RULINGS SECTION, INCOME TAX UNIT, BUREAU OF INTERNAL 
REVENUE 


Mr. Bonner. Mr. Forbes, directing your attention to the tax certifi- 
cate which we have referred to as the “If” certific: ‘ate, would you 
explain to the subcommittee what you recall as to the circumstances 
surrounding its issuance from the Bureau of Internal Revenue. 

Mr. Forses. They submitted a claim for exemption, sir, in the 
early part of 1947. They submitted a request for exemption on our 
certificate Form 1023, 

We wrote them a letter on July 26—no; on April 30, 1947—telling 
them we would not make a ruling at the time, inasmuch as they had not 
operated. 

They renewed their application in 1947, again; and, on the basis 
of the evidence submitted, the Bureau granted what is called a tenta- 
tive ruling, based on the proposed activities over a period of 12 
months. 

In that ruling we told them that the actual activities were a material 
factor in determining the status; and that, after they had operated 
for 12 months, to resubmit the application for further action by the 
Bureau. 

Mr. Brownson. Mr. Chairman, will the witness give the date of 
that ruling? 

Mr. Forses. May 21, 1947, was the date of the tentative ruling. 

Mr. Bonner. What was the date of the request ? 
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Mr. Forses. The first request was April 10, which we denied. 

Mr. Bonner. You denied that? 

Mr. Forses. We told them we would not rule because they had not 
operated. We told them that on April 30. 

Then they renewed the application on May 14, 1947; and on the 
basis of the statements in that application, the then Chief of the 
Exempt Rulings Section approved the tentative ruling. 

Mr. Bonner. In other words, that was issued within 2 days? 

Mr. Forses. Well, they wrote a letter on May 14, 1947, sending in 
what they called the amended affidavit. 

Mr. Bonner. May 14, 1947? 

Mr. Forses. Yes, sir. 

Mr. Bonner. It was issued when? 

Mr. Forses. May 21, 1947. 

Mr. Bonner. Seven days. How much consideration did you give 
to this action? 

Mr. Forsrs. Well, sir, I did not see the application at all, myself. 
It was approved by the Chief of the Section. 

Mr. Bonner. Did they bring it in; was it received in person, or 
received through the mail? 

Mr. Forses. It was evidently received through the mail, because 
we have this letter that transmitted the Form 1023. 

Mr. Bonner. Was the issuance of this certificate normal procedure? 

Mr. Forses. At that time, yes. 

Mr. Bonner. Can you cite another case of this kind ? 

Mr. Forses. Well, I do not remember, offhand. There were char- 
itable organizations, for instance, which got tentative rulings under 
a policy adopted by the general counsel of the Treasury Department. 
Offhand, I could not give you another case now. 

Mr. Bonner. You stated it was received May 16, 1947, and issued 
May 21, 1947? 

Mr. Forses. Yes, sir. 

Mr. Bonner. I pass you this letter of request. Do you see a nota- 
tion on it of “May 16”? 

Mr. Forses. Yes. That notation is right there on here [indicating]. 

(The letter referred to, exhibit 25B, printed on p. 299.) 

Mr. Bonner. Then, it was approved on May 16? 

Mr. Forses. Well, the letter did not go out until—— 

Mr. Bonner. No; I am not talking about the letter. I am talking 
about when it was approved. 

Mr. Forses. Well, it was approved by Mr. Montgomery on May 16. 

Mr. Bonner. Wasn’t that pretty fast action? Now, could you cite 
another case of this kind? 

Mr. Forses. I could not, offhand; no. 

Mr. Bonner. Well, have you got any other cases like that? We 
hoped that we would finish this this morning, but—would you say 
there is no other case of this kind in the Department? 

Mr. Fores. Well, I do not know, offhand. We did have a number 
of applications from organizations of various types, such as charitable. 

Mr. Bonner. Well, would you call this an unusual circumstance 
or usual? 

Mr. Forses. Well, I would say it is very unusual. 

Mr. Bonner. Sir? 
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Mr. Forses. I would say it is very unusual. 

Mr. Bonner. That is how it appears to me; I do not know about 
the rest of the subcommittee. I agree it seems to be very unusual. 
And, you would say it was unusual; you would say the same thing? 

Mr. Forses. Well, I would say it was unusual, that is, handling 
the application so quickly. 

Mr. Bonner. What have you got in the files to substantiate the 
rapidity with which it was handled, the reason for it ? 

Mr. Forses. The only reason I can see is that they stated in para- 
graph 2 that the school was interested in obtaining a nonprofit cer- 
tificate in order to receive surplus property from the War Assets 
Administration. 

Mr. Bonner. Well, was that the reason it was handled so quickly? 

Mr. Forzes. It would seem to be. 

Mr. Bonner. Did other people have applications pending at that 
time for identical purposes ¢ 

Mr. Forses. I do not know. 

Mr. Bonner. You do not know? 

Mr. Forses. Offhand, I do not know. 

Mr. Bonner. Now, when this application was first presented, and I 
direct your attention to this, when it was pemeeiet, it had a capital- 
ization of $20,000 and it was issued by the Bureau for $200,000. What 
is the explanation of that? . 

_Mr. Forres. I do not think the Bureau went into that angle of it, 
sir. : 

Mr. Bonner. Did that not have some bearing ? 

Mr. Forses. There is nothing to show here. We have no financial 
statement that I see. The only statement that they made with respect 
to income was income to be derived from vocational-training students. 
There was nothing to tell that they had any income or assets or liabil- 
ities. 

Mr. Bonner. You have the form there? 

Mr. Forses. Yes, sir. 

Mr. Bonner. I mean, the form on which they made the applica- 
tion. 

Mr. Forses. Yes, sir. 

Mr. Bonner. Would you read the answer to question 4 shown on 
the form? 

Mr. Forses (reading) : 

To conduct a school for the vocational training of those interested in various 
phases of aeronautics, viz, flight training, motor rebuilding, equipment testing, 
etc., in cooperation with the Civil Aeronautics Board and Administration and 
with the services of the United States Government. 

= Bonner. What is the interpretation you place on that state- 
ment ¢ 

Mr. Forses. That they wanted to conduct a training school and 
wanted to get this material from War Assets. 

Mr. Bonner. And would you say that the Bunker Hill School did 
or did not intend to teach flight training? 

_ Mr. Forses. I think the statement was made that they were not go- 
ing to teach flight training. 
Ir. Bonner. Would you explain that? 
Mr. Forses. Well, that is the second application. 
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Mr. Bonner. Well, now, what would you interpret from that quote 
from that answer? 


Mr. Forzes. Well, they say “flight training.” 

Mr. Bonner. And “in cooperation with the Civil Aeronautics Board 
and Administration and with the services of the United States Gov- 
ernment.” What do you construe that to mean? 

Mr. Forses. I would say, all forms of aviation training. 


Mr. Bonner. In cooperation with the Civil Aeronautics Board and 
Administration ? 


Mr. Forses. According to that statement, sir. 
Mr. Bonner. Will you read item 10 on page 2 of form 1023? 
Mr. Forses (reading) : 


At present the organization is engaged in acquiring necessary equipment, 
setting up various courses of instruction, arranging for housing of students, 
the employment of instructors, et cetera. 


(See exhibit 25A, p. 295.) 
Mr. Bonner (reading) : 


Attach to this affidavit a classified statement of the receipts and expenditures 
of the organization during the last complete year of operation and a complete 
statement of the assets and liabilities as of the end of that year; a copy of 
the articles of incorporation, if incorporated, or if not incorporated, a copy of 
the constitution, articles of association, declaration of trust, or other document 
setting forth the aims and purposes of the organization; and a copy of the 
bylaws, or other similar code of regulations. If exemption is claimed as an 
exclusively educational organization and a regular curriculum and faculty are 
not normally maintained and a regularly organized body of pupils or students 
is not normally in attendance at the place where the educational activities are 
regularly carried on, there should also be attached specimen copies of any books, 
pamphlets, leaflets, or other printed matter issued or distributed during the 
latest complete year of operations. 


And they say, “See exhibit C”? (See exhibit 25A, p. 296.) 
Mr. Forses. The sample prospectus ? 

Mr. Bonner. Yes. 

Mr. Forpss (reading) : 


The need for an aeronautical trades school located in the Middle West on 
an operating airport, permitting students to have actual working contact with 
all types of aircraft, including transport, military, and private has long been 
recognized. During the war years this need was very forcibly brought to the 
attention of Howard L. Pemberton in his work as a test pilot for the Curtiss- 
Wright Aviation Corp. and the Allison Engineering Co. Immediately on cessa- 
tion of hostilities Mr. Pemberton started to do something about this matter. 

After 2 years of investigation, planning, and consultation on this subject, 
which included traveling throughout the United States discussing aeronautical 
schools with military instructors, airline officials, aircraft manufacturers, Civil 
Aeronautic Authority officials, Veterans’ Administration administrators, Board 
of Education officers, and aeronautical school authorities, a plan for Bunker 
Hill School of Aeronautics was evolved. In order to make this survey in the 
most intelligent manner and to lay out an institution able to function for the 
greatest benefit of the students as well as the aeronautical industries, Mr. 
Pemberton retained Mr. E. C. Weaver of Western Michigan College, a vocational 
educator of 25 years’ experience, highly regarded in his profession and at 
present coordinator of all vocational training within the State of Michigan. 

Bunker Hill Naval Air Base, Bunker Hill, Ind., was selected as the most 
ideal location for a school due to its central Midwest location and the already 
present extensive and complete facilities. Further the operation of the base 
as a civilian enterprise catering to the repair, maintenance, and reconversion of 
transport aircraft furnish the school with an ideal contact for students to start 
immediate—— 


Mr. Bonner. You are reading from a different exhibit. 
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(Discussion off the record.) 
Mr. Bonner. Read exhibit B. (See pp. 297 and 308.) 
Mr. Forpes (reading) : 


Pertinent facts from Indiana General Not For Profit Corporation Act: 


ARTICLE 5, DISSOLUTION 
DISSOLUTION PROCEEDINGS—SOLVENT AND INSOLVENT CORPORATIONS 


Sec. 26. (a) Any solvent corporation (or any insolvent corporation with the 
written consent of all its creditors) may proceed to effect the dissolution of such 
corporation as follows: 


* * * * * + * 

(2) * * * Any member of this corporation may receive the amount ad- 
vanced or loaned to the corporation by him, together with simple interest at the 
rate of 6 percent per annum and no more; after which any member may receive 
an amount equal to the amount paid in by him as membership dues or otherwise, 
together with simple interest at the rate of 6 percent per annum and no more, 
none of which amounts shall be paid in whole or in part until all the creditors of 
the corporation shall have been paid in full. Any moneys or property remaining 
after all amounts designated in this section shall have been paid, shall escheat 
to the State of Indiana, and shall be paid into the general treasury of the State 
of Indiana, by the payment theréof to the treasurer of State, who shall issue his 
receipt to the corporation. * * * 

Mr. Bonner. Now I will ask you to read exhibit A, which is 13 (b). 
(See p. 296.) 

Mr. Forses (reading) : 

It is not contemplated that membership in the corporation will be denied 
faculty members and other persons rendering services to the corporation. How- 
ever, it is not the intention to limit memberships in the corporation to persons 
who are performing services for the corporation. It is anticipated that a very 
small percentage of the members of the corporation will be employed by the 
corporation as faculty members or for other services. 

Mr. Bonner. Would you say now that what you have read is a 
ag gg answer to item 17 of the exemption affidavit 

Mr. Forses. Well, it does not cover—I think it is proper as far as 
it goes, inasmuch as it covers all the organization’s proposed activities. 

Mr. Bonner. Now, are you reading from the same exemption affi- 
davit that we are reading from? 

Mr. Forses. That was the first application they submitted. 

Mr. Bonner. The second is the correct one. 

Mr. Forpes. I have that here, sir. 

Mr. Bonner. You were reading from the first. The question ap- 
plies to the second. 

Mr. Forses. In the second one they just submitted what they called 
exhibit A to supplement the former application. 

Mr. Bonner. Now, I hand you this exhibit and ask you to read this 
part [indicating]. (See exhibit 25C, p. 306.) 

Mr. Forses. “If incorporated”? 

Mr. Bonner. That is right. 

Mr. Forses (reading) : 


* * * if incorporated, or not incorporated, a copy of the con- 
stitution, articles of association, declaration of trust, or other document 
setting forth the aims and purposes of the organization; and a copy of the 
bylaws, or other similar code of regulations. If exemption is claimed as an 
exclusively educational organization and a regular curriculum and _ faculty 
are not normally maintained and a regularly organized body of pupils or students 
is not normally in attendance at the place where the educational activities 
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are regularly carried on, there should also be attached specimen copies of any 
books, pamphlets, leaflets, or other printed matter issued or distributed during 
the latest complete year of operations. 

Mr. Bonner. Well, has that been complied with? 

Mr. Forses. Well, it seems that they have submitted a picture, a 
photograph. 

Mr. Bonner. Well, would you say it was properly answered, then, 
by that photograph ? 

Mr. Forres. I presume that is all they had, sir. 

Mr. Bonner. I say, would you say that the photograph met the 
requirements and was the proper answer that is required ? 

Mr. Forses. I would say so. 

Mr. Bonner. Just merely the photograph; now, explain how that 
meets the requirements. 

Mr. Forsess. I presume, sir, that is all they had, that they had 
nothing further. They had no pamphlets or books or literature that 
they put out. 

Mr. Bonner. Did you not require anything from them? 

Mr. Forses. According to this, they did not have to, sir. 

Mr. Bonner. Sir? 

Mr. Forses. Nothing further was required after they submitted 
this second application. 

Mr. Brownson. May I see that? 

(Documents were handed to Mr. Brownson.) (See exhibits 25A, 
25B, and 25C, p. 294.) 

Mr. Bonner. Does the Bureau of Internal Revenue make any check 
or investigation concerning the information furnished on the exemp- 
tion affidavit ? 

Mr. Forses. There was not. 

Mr. Bonner. Why not? 

Mr. Forses. Why, at the time they were granted these exemptions, 
we took the evidence as submitted. It was all a proposed activity. 

Mr. Bonner. So there was no such action taken by the Bureau? 

Mr. Forses. No action. 

Mr. Bonner. I mean, on the exemption affidavit in question. Is 
that correct ? 

Mr. Forses. That is correct. 

Mr. Bonner. Now, I want to make part of the record a Jetter of 
April 30, 1947, denying tax exemption. 

(The letter referred to marked “Exhibit 254A,” appears on p. 294.) 

Mr. Bonner. By whatever authority did you withhold the tax- 
exemption ruling? 

Mr. Fornes. Our first ruling, sir? 

Mr. Bonner. Yes. 

Mr. Forses. That was the ordinary policy of the Department. We 
ordinarily required 12 months’ activities. That was the policy put 
down by the Bureau. 

Mr. Bonner. Now, at that time, did you know if the information 
furnished in exemption affidavit was accurate or not? 

Mr. Forses. Well, of course, we accepted the application as filed. 
‘There was no reason for us to doubt it was not made in good faith. 
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Mr. Bonner. Well, in connection with this I would like to read 
from page 23 of the supplemental report of the General Accounting 

ce: 

Further, in this connection see 26 U. S. C. section 54(f) which provides: 

“Every organization, except as hereinafter provided, exempt from taxation 
under section 101 shall file an annual return, which shall contain or be verified 
by a written declaration that it is made under the penalties of perjury * * *. 
No such annual return need be filed under this subsection by any organization 
exempt from taxation under the provisions of section 101.” 

Section 54 (f) (2) of the Internal Revenue Code provides: 

“(2) which is an educational organization exempt under section 101(6), if 
such organization normally maintains a regular faculty and curriculum and 
normally has a regularly organized body of pupils or students in attendance 
at the place where its educational activities are regularly carried on; * * *” 

Information has been received from the Internal Revenue Bureau that the 
letter of March 21, 1947, from E. I. McLarney to the Bunker Hill School of 
Aeronautics is known as an “if’’ exemption setting forth conditions to be ful- 
filled before qualification. In the light of section 54(f) and (f) (2), set out above, 
there does not appear to have been any basis for even the tentative “if’’. ex- 
emption being issued for the Bunker Hill School of Aeronautics. 


Now, that was the report by the Comptroller General I read from. 
What comment on that would you care to make? 

Mr. Fornes. That is with respect to Form 990. I would like to 
look at it, sir. 

(Documents were handed to Mr. Forbes.) 

Mr. Forses.. That refers, sir, to Form 990, which is an informational 
return, a financial return, which was required to be filed by organi- 
zations—— 

Mr. Brownson. He did not finish his answer. He said it was re- 
quired—— 

Mr. Bonner. Finish your answer. 

Mr. Forses. It was required to be filed by organizations exempt 
under section 101, with specific certain exceptions, one of them for 
educational organizations, which does not require the filing. I might 
say, sir, at the time that this tentative ruling was. issued—— 

r. Bonner. Well, is it under the Internal Revenue Code or is it 
just a Department regulation ? 

Mr. Forses. It is in the code, sir, and some organizations have to 
file and some organizations do not have to file Form 990. As I recall, 
Form 990 was not required in any case where a tentative ruling was 
issued. 

Mr. Bonner. Now, was there any requirement as to the time be- 
tween the filing of successive applications? After you denied an 
application—could they turn around and file another application, a 
new application ? 

Mr. Forses. They could refile, yes, sir. 

Mr. Bonner. All right. Here is a letter addressed to the school by 
the Deputy Commissioner and the last paragraph says: 

If after you have actively operated the school for a period of 12 months you 
will submit to the Collector of Internal Revenue of your district an exemption 
affidavit, Form 1023, completely filled out and accompanied by the financial 
statement required therein, further consideration will be given to your claim. 
It will not be necessary for you to again submit copies of your articles of in- 
ney ee and bylaws but any amendment or change thereto should be sub- 
m . 


Mr. Forses. That was the April 30, 1947, letter. 
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Mr. Bonner. And what was the oceasion of writing in this letter 
“You can file continuously ?” 

Mr. Forses. That was just the policy that we set out in those cases. 
They came right back again with a further yo pra setting out 
why they wanted the ruling; that is, if they got this ruling presumably 
they could deal with the War Surplus people. 

Mr. Bonner. Now, you say they came back with another applica- 
tion. 

Mr. Forses. Yes. 

Mr. Bonner. Was this application delivered in person ? 

Mr. Forses. That was the application which they sent by letter on 
May 14 to the Bureau. 

Mr. Bonner. How was it received ; is there any kind of stamp on it? 

Mr. Fores. There is on here, “May 15, 1947.” 

Mr. Bonner. Do you have any indication of how it was received ? 

Mr. Forzes. Well, sir, ordinarily there would be a stamp showing 
the receipt in the Bureau of the application, and I do not see it here. 
It might have been delivered in person. 

Mr. Bonner. Now then, I want to ask you what did the Bureau 
consider the second affidavit contained that the first one, the old one 
submitted on April 14, did not contain ? 

Mr. Forses. They submitted what they called their exhibit A which 
they filed with the Form 1023, which contained no information at all, 
and this exhibit A consisted of all of this information here, with this 
photo and drawing and on the basis of that the Bureau issued a ruling. 

Mr. Bonner. Well, is there any new information in it ? 

Mr. Forses. I would say so; yes, considerable. They set up their 
proposed activities, their method of financing, their facilities, the 
officers, and they gave a list of the instructors, the superintendent, 
the registrar, and from everything that they showed, it looked like a 
legitimate organization that was going to function as a schoo] of 
aeronautics. 

Mr. Bonner. And on that additional evidence you issued —— 

Mr. Forses. The tentative ruling. 

Mr. Bonner. The “if” certificate. 

Mr. Forses. They said they were organizing and they were going 
to open in August 1947 and they were going to have a maximum 
number of students of 300 and they said: 

Should the Treasury Department decide to reconsider their original decision 
in this matter, it would greatly facilitate our efforts and also enhance the value 
of the work we are attempting as well as the training the students receive. 

Mr. Bonner. Now, where did the Bureau obtain the figure of 
$200,000 ? 

Mr. Forses. What was that supposed to consist of, sir ? 

Mr. Bonner. When they made their application it was $20,000 and 
at the time of issuance the capitalization was $200,000. 

Mr. Forses. I see no statement in this application here where they 
refer to $200,000. 

They set up their method of financing, namely, loans in the amount 
of $5,000 each from parties interested : 

Amounts loaned to date—$20,000 (four loans). 


Amounts pledged, but not borrowed to date—$10,000 (two loans). 
Amounts (total) estimated to be borrowed—$70,000 (14 loans). 
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At that time they had made expenditures of $19,300. And they said 
they had $50,000 in equipment, consisting of tools, aircraft, and 
accessories being used in flight research which will be available for 
instructional use of the school. 

It gives here a, very complete picture of what they propose to do 
and how they were going to operate, and their officers and instructors, 
and so forth. 

Mr. Brownson. Mr. Chairman, do we have a copy of that statement 
and the supporting papers ? 

Mr. Bonner. You are aaking the question for the purpose of having 
it submitted in the transcript 

Mr. Brownson. Yes, sir. 

Mr. Bonner. I am informed that it was put in the record at the 
time the General Accounting Office submitted their supplemental re- 
port; this was all included in it. 

Mr. Brownson. That is exactly what I wanted to know. 

Mr. Bonner. What we are trying to find out now is how this figure 
of $200,000 got into the picture, when the original figure was $20,000. 

Mr. Forses. Well, that is all the statement they make with respect 
to financing. In the first application they had no figures, no finan- 
cial statement at all, sir. 

Mr. Bonner. Well, you cannot give any light on the difference, 
then ? 

Mr. Forpes. No, sir. 

Mr. Bonner. And if it had remained at $20,000 what would have 
been the position of the Bureau ? 

Mr. Fores. I do not think it would have made any difference. 

Mr. Bonner. You do not evaluate as to extent of capitalization in 
making your determination ? 

Mr. Forses. No, sir. 

Mr. Bonner. Are there any questions you would like to ask, Mr. 
Hoffman ? 

Mr. Horrman. Yes. I would like to ask the chairman or counsel, 
Mr. Kennedy, just what it is that we are trying to establish this 
morning, what particular point. I do not get it, exactly. 

Mr. Kennepy. Congressman, I might state the purpose as this: A 
tax-exempt certificate has been issued and we have been led to believe 
it was not normal procedure; we are endeavoring to inquire what 
facts the Internal Revenue used in the issuance of this certificate since 
it was not the normal procedure. 

Mr. Horrman. That is, whether there was some undue influence or 
whether it was negligence ? 

Mr. Kennepy. That may be, sir. 

Mr. Horrman. Well, can this gentleman tell us? 

Mr. Forses. I do not think it was either, sir. I think that the policy 
adopted by the Treasury Department was to give tentative rulings, 
rm starting in the early forties, and they have continued up to this 

ate. 

Mr. Horrman. According to the gentleman from Indiana who had 
to do with their educational system out there, he testified, as I recall, 
that it was just a routine matter and that almost anybody who applied 
got one. 

Mr. Forses. Well, I would not say quite that. They had to submit 
complete information. 
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Mr. Horrman. Well, but whenever they had an application that 
complied with your form, your usual form, it was granted? 

Mr. Bonner. I asked the witness if he knew of a similar case. 

Mr. Horrman. Well, I am asking him if they 

Mr. Bonner. That is what I was trying to develop. 

Mr. Horrman.. You asked him and he said he did not know. I 
have no fault to find with your questions and the answers. I am just 
trying to summarize the matter. I have been sitting here for 40 
minutes and I have tried to get at it. You see, I do not know much 
about this thing and I am trying to gather what we are trying to do. 

Mr, Bonner. Well, it is quite interesting to me, Mr. Hoffman, to 
know whether this was an unusual or exceptional case. I had hoped 
to close these hearings but it would seem that we will need to develop 
this further. 

Mr. Horrman. As I gather from the testimony, in this case they 
got it the day after it came in, they got the ruling the day after the 
application, and that the testimony was that there was no other case 
like it that he recalls. 

Do you know of any reason why it was acted on on the 16th, instead 
of waiting a few days more? 

Mr. Forses. Why the Bureau acted on the 16th? 

Mr. Horrman. Yes. 

Mr. Forses. Well, I presume that they came in and showed the 
urgency, the need to get the ruling so they could start. 

Mr. Horrman. You mean somebody sat on the doorstep? 

Mr. Forses. I don’t know whether I would 

Mr. Horrman. And now I will ask Mr. Kennedy if you claim there 
was any improper influence. 

Mr. Kennepy. No, sir. The purpose of having Mr. Forbes here 
was because of his Bureau capacity. We thought that he would have 
files and also since this is an open hearing on the case, we should have 
him in so that the committee could ask him questions and have all 
avenues developed. 

Mr. Horrman. Well, as I get it, I gather Mr. Forbes does not know 
about it. Is your name on the approval? 

Mr. Fores. No, sir. 

Mr. Horrman. Whose name is on the approval ? 

Mr. Forses. Montgomery. 

Mr. Horrman. Then Mr. Montgomery is the one that should be 
here. 

Mr. Forses. He has now retired and is living in Florida. 

Mr. Horrman. It has taken—off the record. 

(Discussion off the record.) 

Mr. Forses. I have no doubt we could find other cases. I could 
not say whether they were acted on within as short a period as this 
one, but there were demands and requests right along for surplus war 
material. There were some that were legitimate and I think there 
were some that we denied. We denied when we could not see from 
the evidence submitted that they were going to do anything—— 

Mr. Horrman. Well, as to other instances of quick action, on these 
certificates of necessity, they have been saying that some of the big 
corporations are getting them right off the bat, they are submitting 
the application one day and they get the certificate of necessity the 
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next. Of course, I suppose they do those things if there is some reason 
for it and I think the Bureau should be commended for quick action, 
because we know some cases where they do not act for months. 

Mr. Bonner. Mr. Donohue, do you have any questions? 

Mr. Dononve. No. 

Mr. Bonner. Mr. Brownson ? 

Mr. Brownson. No. 

Mr. Bonner. Mr. Lantaff? 

Mr. Lantarr. One question. 

What advantages accrued to the Bunker Hill School of Aeronautics 
from the issuance of this certificate in question ? 

Mr. Forses. The War Assets Administration would turn over to 
them surplus material, on the basis of this ruling. They would go 
ahead and do business with them. 

Mr. Lantarr. And without the ruling from the Internal Revenue 
Department that they qualified as a tax-exempt institution, provided 
their operations sustained the documents they submitted—— 

Mr. Forses. They would accept our ruling. 

Mr. Lantarr. The War Assets would accept and deal with them for 
surplus mecpersy 

Mr. Forses. Yes, they would accept our tentative ruling. 

May I go one step further? 

Mr. Bonner. If you had not ruled, this whole thing would never 
have happened. 

Mr. Forses. It never would have happened. I might make one 
statement, sir. 

Mr. Bonner. You may go right ahead. 

Mr. Forses. The organization did not comply and this tentative 
ruling was later revoked. They have never had a certificate. 

Mr. Bonner. Section 54 (f) (2) provides for “a going school.” 

Mr. Forses. I am sorry; what was that? 

Mr. Bonner. Section 54 (f) (2) provided for a going school. Now, 
what authority is used by the Bureau to issue the tax-exempt certificate 
to a school not in operation ? 

Mr. Foress. That was just the policy set down by the Treasury 
Department, that if they show they were going to operate a legitimate 
school, they would get the exemption and it would be revoked if it was 
found out that they did not operate, which we did in this case. 

Mr. Bonner. Is there any difference in handling charitable institu- 
tions and educational institutions? 

Mr. Forses. No, sir. 

Mr. Bonner. So, you simply approved in good faith? 

Mr. Forses. In good faith. . 

Mr. Bonner. Mr. Curtis? 

Mr. Curtis. I have no questions, but I would like to inquire into 
something for the record. 

Mr. Kennedy, in responding to Mr. Hoffman’s questions of what we 
were trying to get at, said, “We decided this,” and “We decided that.” 

I just wanted to make it clear that, as far as I know, the subcom- 
mittee never decided anything. You are speaking of the staff, sir? 

Mr. Kennepy. Yes, Congressman. 

Mr. Lantarr. Mr. Chairman, I have another question. 

Mr. Bonner. Yes. 
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Mr. Lantarr. When was this certificate revoked, Mr. Forbes? 

Mr. Fores. It was revoked on July 26, 1948. 

Mr. Lanrarr. What prompted the action taken by the Depart- 
ment ¢ 

Mr. Bonner. They did not submit an application within the 12 
months’ period, so we revoked the tentative ruling. 

Mr. Lantarr. Off the record. 

(Discussion off the record.) 

Mr. Bonner. On the “if” certificates, how long did they operate? 

Mr. Forses. That was in effect from May 21, 1947, up until July 
26, 1948. 

Mr. Lantarr. And it was revoked because they did not submit—— 

Mr. Bonner. When it was found that they had not met their re- 
quirements. 

Mr. Forses. In the interim there had been a change of the name 
from the Bunker Hill School of Aeronautics to the Indiana School of 
Aeronautics. 

Now, they submitted on the day that ruling issued, July 26, 1948— 
there was received in the Office of the Collector of Internal Revenue, 
I believe at Indianapolis, another application. 

Mr. Bonner. For the new school? 

Mr. Forses. For the new school and on December 20, 1948, they 
were given what we call a policy letter to operate for 12 months. 

Mr. Dononvur. What was that? 

Mr. Forges. On December 20, 1948, we told them they should op- 
erate 12 months before we would do anything. 

Mr. Bonner. Then, you gave them an additional certificate ? 

Mr. Forses. No. This was what we call a policy letter, sir, that we 
would not rule until they operated for 12 months. 

Mr. Bonner. They had not performed on the previous one? 

Mr. Forses. No. 

Mr. Bonner. You gave them another; was the policy letter per- 
mitting them to operate another year? 

Mr. cites. No. We had revoked the tentative grant, so there was 
no grant before the Bureau, and they submitted a new application. 

Mr. Bonner. The first one was revoked ? 

Mr. Forses. It was revoked and we just gave them one of the ordi- 
nary policy letters that was approved by one of our reviewers and 
signed by the Deputy Commissioner. 

Mr. Bonner. What is a policy letter? 

Mr. Forsss. Telling them to operate for 12 months. 

Mr. Bonner. Under the new application ? 

Mr. Forses. Under the new application, yes. 

Mr. Bonner. After they had not conformed with the first permit ? 

Mr. Forses. We revoked it. 

Mr. Bonner. But you let them have another one? 

Mr. Forses. No, sir; we did not. That revocation did away with 
any exemptions whatsoever. Then, they submitted another applica- 
tion and we just told them to operate for 12 months. 

Mr. Dononve. Of course, they would not be permitted any of this 
War Assets property under that ¢ 

Mr. Forses. Oh, no; no, sir. 

Mr. Bonner. Did you notify War Assets when you first certified ? 
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Mr. Fores. Presumably they got a copy of our certificate. 

Mr. Dononvr. Well, about the application, the first application for 
a certificate, when you withheld the issuance of approval, what reasons 
did you give to them ? 

Mr. Forses. We told them there would be 12 months before making 
a ruling. That was the first application that came in. Then they 
came in with this additional evidence and on the basis of that they 
got a tentative ruling. 

Mr. Bonner. And do I understand that War Assets got a copy of 
the revocation ? 

Mr. Forses. I think they did, sir. 

Mr. Bonner. Well, isthere any record ? 

Mr. Forses. No record at all. 

Mr. Bonner. But that is the general policy ? 

Mr. Forses. I think so. Mr. Montgomery dealt with somebody in 
War Assets with respect to this kind of case.. 

Mr. Bonner. Any other questions ? 

(No response. ) 

Mr. Bonner. Thank you very much. 

That concludes the hearings on the Bunker Hill matter for the 
day. Our subcommittee will go into executive session on another 
matter. 

(Whereupon, at 11: 15 a. m. the subcommittee retired into executive 
session. ) 
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SUNDAY, JUNE 24, AND MONDAY, JUNE 25, 1951 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON INTERGOVERNMENTAL RELATIONS 
OF THE COMMITTEE ON EXPENDITURES 
IN THE Executive DepartMeEnts, 
Peru, Ind. 

The subcommittee met, pursuant to call, at 9 a. m. in Miami County 
Courthouse, Peru, Ind., Hon. Herbert C. Bonner (chairman of the 
subcommittee) presiding. 

Present: Representatives Bonner, Burnside, Harden, Hoffman, 
Brownson, and Curtis. 

Also present: Thomas A. Kennedy, general counsel, Robert Cart- 
wright and Lee Seymour, General Accounting Office, and Mrs. Anna- 
belle Zue, minority clerk. 

Mr. Bonner. The subcommittee will come to order. 

This subcommittee on Intergovernmental Relations of the House 
Committee on Expenditures in the Executive Departments has been 
holding hearings and making inquiries into the acquisition of sur- 
am property through the War Assets Administration and other 

overnment agencies for the establishment of a school of aviation on 
the air base at Bunker Hill, Ind. 

The subcommittee has held extensive hearings and it was felt by 
some of the membership of the subcommittee that a local hearing 
should be conducted here at Peru, Ind., for the purpose of deter- 
mining whether or not the operation of the Bunker Hill Corp., 
insofar as they control the base, had any effect on the projected 
establishment and the operation of the school. In addition, the sub- 
committee would desire to further develop any pertinent facts with 
respect to the acquisition of such surplus property and any disposition 
of property. The subcommittee is delighted and very fortunate to 

ave as a member of the subcommittee the fine lady from Indiana, 
Mrs. Cecil Harden, who is an outstanding Member of the House of 
Representatives and has served, and is ably serving, in the Congress 
of the United States. The subcommittee is also fortunate in having 
as a member Mr. Brownson of Indiana, who is a diligent worker in 
the House, and represents well his constituents. 

The subcommittee is also fortunate in having to sit with us this 
morning, Mr. Beamer, a Member of the Congress from Indiana, repre- 
senting the district in which we are now holding this hearing. The 
subcommittee will be pleased to have Mr. Beamer render such assist- 
ance and give such information and advice as he may during the con- 
duct of the hearings. 


549 











550 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


The subcommittee has the service of one of the members of the full 
committee, Mr. Burnside, of West Virginia, of which we are ve 
appreciative and of course the other members of the subcommittee all 
have rendered outstanding service. 

Personally I want to thank Judge Bailey of this court for the cour- 
tesy and the assistance he has shown the subcommittee in arranging for 
a hearing room and such other conveniences as he has gone out of his 
way to assure us. 

Mr. Horrman. May I suggest that Mr. Curtis is also here. You 
got him did you? 

Mr.Bonner. I covered the members of the committees; Mr. Curtis 
of course is from Missouri, I was merely speaking of the members of 
the committee from the State of Indiana and the Member from 
Indiana who is not a member of our committee but who has given his 
time to be here with us. It is natural to presume that the members of 
the committee are here, the ones that find it possible. Of course the 
record will show that Mr. Hoffman of Michigan is here. 

The first witness will be Mr, J. O. Miller. 

Do you solemnly swear in the evidence you are about to give the 
subeommittee you will tell the truth, the whole truth in all matters 
and inquiries pending before this subcommittee / 

Mr. Mixrer. I do. 


TESTIMONY OF J. 0. MILLER, FORMER MAYOR OF THE CITY OF 
PERU, IND. 


Mr. Bonner. Mr. Miller will you give the stenographer your full 


name and identification ? 

Mr. Mier. J. O. Miller. 

Mr. Bonner. Will you identify yourself? Your business, or your 
residence ¢ 

Mr. Mitter. Mayor of the city of Peru, from January 1, 1934, to 
December 31, 1947. 

Mr. Bonner. Mr. Miller then you were mayor of the city of Peru 
during the discussion, the leasing of the Bunker Hill Air Base? 

Mr. Mutuer. Yes, sir. 

Mr. Bonner. Was the city of Peru interested in acquiring the 
property for an airfield or for any other purpose ? 

Mr. Miter. Yes. 

Mr. Bonner. Will you tell the subcommittee the circumstances and 
what transpired ? 

Mr. Mier. Our first interest in the base occurred sometime along 
early in February, or the latter part of February, when a young man 
by the name of Raymond Umbaugh came into my office, at the city 
hall and explained to me a work that he was engaged in at that time 
which he said promised a great future. Do you want me to tell what 
that work was? 

Mr. Bonner. Yes, sir. 

Mr. Mitter. Raymond Umbaugh was a scientist in animal hus- 
bandry. He was under the auspices of one Tom Slick, oil man, of 
Texas, reportedly a very wealthy man. He said he sent him to school, 
paid all expenses to —. the scientific knowledge that he had. 

On this first visit to my office he told me the story of his work which 
at that time pertained to the double insemination of cattle. And 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 551 


what the results would be on the cattle industry when it was carried 
out. The story in the beginning was just a bit beyond my compre- 
hension or ability to visualize just what it meant and so that first 
conference and I recall his father was with him and his native home 
is up at Argus, Ind., a few miles north of here so the meeting ended 
that time by no action on my part at all. 

Some time later, however, along in March, as I recall it, he came 
to the office again, repeated his story, and I think I evinced some 
interest in it. However, it was of enough interest that I called in 
several outstanding businessmen of the city to hear this story, and 
he told it again, told of his future as he saw it, told of his backing, 
of his schooling, and other pertinent points, and these men, citizens 
of Peru, advised that I go with him to Washington to go into the 
details of securing the base. 

He explained the need of the base because he was going to fly in 
and fly away from the base blooded animals, and on the base he 
wanted to use the extensive acreage out there for the keeping of cattle. 

The plan called for a great number of cattle to be on the base. Ir. 
other words, the number of scrub cattle, as he called them, after his 
a was applied to the animal would bear a pureblood calf and 
1e had the backing of scientists of note. I recall Purdue University 
contacted me about some of the professors and spoke about this 
young man as a student in the university that he was outstanding, 
and that they would look forward to great things from him. 

At this time that he came he was running an experimental farm 
er Paxton, Mass., where he was carrying on his operative processes 
there. 

We went to Washington as these men advised us to do, and went 
through the routine of trying to make preliminary arrangements 
for the securing of the base. 

When we came back we were only here a few days when the Gov- 
ernor of the State of Indiana at that time, Ralph Gates, called a 
meeting of all interested divisions of government to be held at the 
base itself, and we attended.. There were perhaps a hundred people 
at the base. Representatives of State government, representatives of 
divisions of State governments, of counties, of municipalities, of 
towns, and cities. The meeting was told by the Governor that the first 
priority would be that the State of Indiana should offer whatever 
facilities it had for taking over the base, and then it had to come down 
from governmental units in their proper order until it reached the 
lowest point. 

At this meeting, starting in with the State departments, they had 
no particular plan to use the base. That included the conservation 
department, State highway department, as I recall it, perhaps other 
departments. I have the full agenda here if it is of further interest 
to go into the details of that meeting. I have all the minutes of it, 
but anyhow it went through the routine from top to bottom, down 
to cities and towns, and it was at that time I personally talked to the 
assembled number there that we had a proposition, and I explained 
it briefly and introduced young Umbaugh to the crowd. And he 
explained his proposition to them, and at the close of that explana- 
tion—this was only an advisory body, of course—but there was a 
motion made, the motion was seconded, and it was passed by that 
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body that Peru had presented the best proposition for the use of the 
base, and they are on record, went on record at that time to recom- 
mend that Peru secure the base, and that was the beginning of Peru’s 
interest, I may say, in the base. 

We applied for an interim permit on May 22, 1946. Then on 
June 7, the State of Indiana released it to us. We received the release 
from State authorities. All surrounding towns where it was mani- 
fested in fact we received the list of those that we must get releases 
from before we could formally make our application and among these 
towns was Marion, Logansport, Wabash, Kokomo, Bunker Hill. I 
believe I have covered all of them. The first ones to come from the 
State of Indiana, the county commissioners, by the way, gave a release 
also. 

Then we had sent letters and a copy, stamped “copy,” of the release 
to be filled out and sent back to us. We received releases from all of 
them including Bunker Hill. 

I may infer now at that time it appealed to me that there was a bit 
of opposition which started. In the article in the newspaper record- 
ing the facts of desire of Bunker Hill to receive the base that they had 
been “missled” into sending the release. I have copies of releases in 
my brief for each and every city that was to give a release and they 
are identical and from no other source did we hear that there seemed to 
be any idea that we were “missled” into signing the release. I want 
to get that into the record because we deny that there was any mis- 
leading to anyone to get their signature to release it. 

Mr. Bonner. What do you mean by “misled” ? 

Mr. Miruer. Misled. ‘That was the word used in publicity. 

Mr. Brownson. May I ask who signed that release on the part of 
the city of Bunker Hill? 

Mr. Miter. These releases when they came back were forwarded 
to Washington. I have samples of those releases. Would you like to 
see them ? 

Mr. Brownson. But you don’t have the release? 

Mr. Miter. I am not sure. 

Mr. Bonner. Let’s let him go on and finish. 

Mr. Mixxer. Well from that period on I will pick up the thread of 
it here, in order to operate I might state, however, our first informa- 
tion that the base had been given to us came from one Arthur Manley 
of the War Assets Department by action on June 21, 1946. And on 
July 2, 1946, the council of the city of Peru passed the aviation ordi- 
nance setting up an aviation commission of four members to be ap- 
pointed by the mayor. The ordinance was unanimously passed. 

The aviation commissioners were named on July 9 consisting of 
Charles Leffert, Russell Keith, Paul Thompson, and Lowell Zerbe. 
I have a copy of the ordinance with explains the duties of the com- 
mission. In brief, they were in charge of the base as representatives 
of the city of Peru, the body that could control and be given the power 
to sublease the base. 

On July 10, 1946, Raymond Umbaugh was given a lease which was 
considered a temporary lease to be made, to conform to the permanent 
lease which was to come from Washington, and that was the action 
taken in regard to the aviation commission and the city of Peru leasing 
to Raymond Umbaugh the Navy base. 
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That was on July 10. On August 6, 1946, we, and I mean by “we” 
the board of works of the city of Peru, the councilmen of the city of 
Peru, were invited to a noon luncheon at the Bearss Hotel, by someone, 
I cannot say who invited us, but on arriving we found Mr. Ladd, Mr. 
Harrah, Mr. Pemberton, and a member of others at this luncheon. 
The complete list of those present at that luncheon I have in my files. 

Mr. Bonner. May I interrupt just a minute? You will supply 
then for the record the complete list of the attendance? 

Mr. Miter. Yes, sir; I have that. 

Mr. Bonner. And you will supply that? 

Mr. Miter. Yes, I will supply the complete list. 

(The newspaper clipping i mS to marked “Exhibit 36,” follows :) 


ExHisit 36 


Councilmen John Stuber, Elmer Wolf, Leslie Swank, and Edward Middle- 
kauf; Earl Phillips, city engineer ; Mayor Miller; L. O. Arnold, city attorney ; Irel 
Pence, head of the sewage-disposal plant; Floyd Kerns, manager of city utilities; 
Commander Currans; Paul Thompson, C. B. Leffert, and Lowell Zerble, three of 
the four members of the aviation commission (the fourth member, Russell Keith 
was absent), Joe Nixon, Wayne Ladd, John Ladd, C. C. Harrah, O. C. Hall, H. L. 
Pemberton, William Sutherland, Thomas Walsh, Larry Riggs, and L. Weaver. 

Mr. Mutter. At this meeting, we were told of the proposition of a 
then unorganized group among them Mr. Ladd, and others that will 
appear on this list. That they had a proposition to present to us, 
of Peru. The meeting lasted perhaps an hour, maybe an hour and a 
half. Different ones spoke, one man speaking from the standpoint 
of aviation painted the picture of what he expected to do out there. 
In the form of setting up a school, operating the base, for commercial 
purposes and other purposes, the whole story is found in newspaper 
seeceey that I have the date of the publication if you care to go into 
that. 

Well, we will pick it up here again in a minute, we were during 
the interim period here from the time of the notifying of the granting 
of the interim permit trying to get the permanent permit so that we 
as city officials and as an aviation court could act more intelligently 
on the future of our-own sublease. In other words, we must of neces- 
sity pass on to the sublessor all conditions that would be placed upon 
us by the lease from the United States Government. There was a long 
period in between that we had to go through that we could not and did 
not get the information that we wanted. 

During this time there was a great deal of discussion publicly 
through the medium of papers and so forth for and against Mr. Um- 
baugh’s proposition. The chief one was that one raised and I think 
it is in the application of the Bunker Hill Corp. to you or to Washing- 
ton that this young man did not have sufficient financial backing to 
enter into such a proposition. Personally I was satisfied with his 
backing. I personally met Tom Slick, I have a telegram in my brief 
case from Tom Slick saying that he was back of Mr. Umbaugh. Per- 
sonally I was satisfied but I began to feel that the opposition was 
getting strong. 

There is not much that I can say about the interim period. I sus- 
pect you would want for your record and desire the reason why we 
finally gave it up. 

Mr. Bonner. Yes, sir, we would like to know, Mr. Mayor. 
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Mr. Mutter. I should be glad to tell it. 

Mr. Bonner. Just what transpired at the meeting you had at the 
Bearss Hotel and also why you gave it up; develop those two points 
if you will, please. 

Mr. Minter. At the Bearss Hotel I personally told them at the close 
of the meeting that the aviation board would give consideration to 
their proposition. There was no time limit set on the length of that 
consideration. It wasn’t immediate consideration, however, on our 
ale But we were serious in the idea that if Mr. Umbaugh were 

1ome we had already an interim lease if he had the backing if he had 
the proposition that was worth while that was first with us. And we 
intended to stay with it. 

The pressure mounted. I mean by pressure publicity, actions of the 
citizens, and I say it without rancor whatsoever, the chamber of com- 
merce from the city of Peru lent great encouragement to us in the 
beginning. I cite you to, I will cite you if you care, certain dates of 
the publication of our local newspaper which was very encouraging 
to us. 

Mr. Brownson. Mr. Mayor is that encouragement you speak of now 
regarding the Umbaugh project or 

Mr. Miuuer. Yes, sir. 

Mr. Brownson. Is that encouragement regarding the Bunker Hill 
School project ? 

Mr. Miiier. That was at the first in the beginning encouraging the 
commission to go ahead with the work. On September 16, 1946, the 
motion was to ask the mayor of the city of Peru to release the base, 
I find it necessary at this time to interject just a little personal think- 
ing that happened to myself, the latter part of Sanbaicbat 1946 I per- 
sonally was taken ill, faced a major operation and never was back 
in my Office in the city hall until the first of January 1947. Follow- 
ing the passing of this motion by the chamber of commerce, I was. 
called on at my home during this spell of illness and asked, and told 
of the action of the chamber, and asked a release, and at that very 
same meeting, I wrote the telegram and the secretary took it from 
my home and it was sent over the wires to Washington that night. 
That however was not on September 16, let’s get the date that was 
after the passage by the chamber of commerce, October 3, is the date, 
base release. The telegram was merely a release and I have a copy of 
that. It was released from the city of Peru to the Government with- 
out recommendations. 

Now our work closed as far as Peru city is concerned, on October 3, 
the minute we left. Turned the base back. Now, Congressman Bon- 
ner, I’d be happy to answer any questions; I have given you a sketchy 
outline but I have volumes of stuff here. 

Mr. Bonner. After you notified the Navy that the city of Peru 
was no longer interested in a lease on the base, did any of those who. 
subsequently effected a lease on the base come to see you? 

Mr. Mittrr. No, sir. 

Mr. Bonner. You had no dealings whatever or conversation with 
the members of the Bunker Hill Corp. ? 

Mr. Murer. Absolutely none. 

Mr. Bonner. Do you know of your own knowledge any instances 
where the Bunker Hill Corp. possibly threw stumbling blocks, if you 
understand what I mean ? 
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Mr. Miter. Yes, sir. 

Mr. Bonner. In the way of opening and operation of the school? 
I speak of the Bunker Hill School of Aviation. 

Mr. Mutter. Not of this school; no. I know nothing about that. 

Mr. Bonner. Mr. Hoffman, any questions? 

Mr. Horrman. Yes; I have a couple. 

Mr. Mitier. May I have another word? 

Mr. Bonner. Sir? 

Mr. Mitier. May I have another word ? 

Mr. Bonner. Mr. Hoffman, I have recognized you, the witness 
would like to make some further statement. Will you defer in the 
meantime, Congressman ? 

Mr. Mitter. We received the copy of the release, I mean of the 
lease, permanent lease that would be, I haven’t the date of that, it can 
be found if it is essential, this lease was submitted to one of our promi- 
nent attorneys in the city to be analyzed and go over it, and I would 
like to bring out one thing that Mr. Harvey Cole who was this attorney 
told us at that time. He said that he did not see how anyone could 
operate the base when it was specifically stated that no one would be 
permitted to make a profit out of it. I only want to put that in, as a 
factor in our consideration of it. It was at that time that no one 
was to make any profit. from it. 

Mr. Bonner. Now, Mr. Hoffman. 

Mr. Horrman. Yes, this meeting here in Peru was on the 5th of 
August, was it not? 

Mr. Miter. You mean the dinner meeting that I spoke about ? 

Mr. Horrman. Yes. 

Mr. Mutter. I think it is August 6. 

Mr. Horrman. Sixth of August. And if I understand you cor- 
rectly that meeting, the first one, was about this man Umbaugh who 
was going to breed cattle? 

Mr. Mitier. This August 6 meeting was the meeting with the Bun- 
ker Hill people. 

Mr. Horrman. But prior to that Umbaugh had had an agreement 
er something about breeding of cattle or at least was thinking 
about it ? 

Mr. Miter. Well, he had been given an interim permit that we had. 

Mr. Horrman. And he had cut some grass out there and stacked it. 

Mr. Mitier. That is right. 

Mr. Horrman. Did he bale it? 

Mr. Mriuer. Yes. 

Mr. Horrman. And later on notice was given by Mr. Curran if any- 
body wanted that hay to come and get it and they did. 

Mr. Mutter. That is right. 

Mr. Horrman. And from that time on Umbaugh had no interest 
in the matter. 

Mr. Mixer. No, that is right. 

Mr. Horrman. And then this meeting to promote the aviation 
school was taken up? 

Mr. Miter. No, we had the aviation school was never organized 
under our—— 

Mr. Horrman. No, but I mean didn’t Harrah, Ladd come down 
here and someone gave this dinner to promote the giving of a lease by 
Peru to the Harrah outfit ? 
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Mr. Miter. Yes; that is right. In other words the dinner meeting 
was held to interest us in the proposition of Mr. Ladd and Mr. Harrah 
and on that date was held at the Bearss Hotel and we said that we 
would give it consideration, evinced some interest in it but it never 
went beyond that oon 

Mr. Horrman. Well do you know of your own knowledge at that 
meeting Mr. Ladd was interested in getting Peru back of that base so 
that the school would get a lease? 

Mr. Murer. Well he was talking to us to interest, we had the in- 
terim and he was, it was merely a meeting to interest us in his proposi- 
tion. Perhaps with the idea that Umbaugh’s proposition dropped. 

Mr. Horrman. The reason I asked, Mr. Ladd testified this way, “I 
was not interested in the town of Peru.” Referring to that meeting. 
What is your understanding whether he did or didn’t have an interest 
in the town of Peru? 

Mr. Miter. He certainly had an interest in securing a lease through 
the city of Peru. You can see no other reason for such a meeting. 

Mr. Horrman. Well, I show you here a copy of the exhibit No. 2-H, 
reference to page 560 of the stenographer’s minutes, it is the Peru 
Daily Tribune, under date of Wednesday, evening, August 7: 

Ladd’s Navy station proposals will provide: one, airport; two, new industry ; 
three, large aviation training school; four, plane reconversion and repair center ; 
five, aerial testing laboratory. 

Is that the way you understood it? 

Mr. Mitter. Yes; that is right. In other words, those things were 
Ss and this is in the August 7 paper and it occurred the day 

efore. 

Mr. Horrman. Yes, the exhibit 1-H is the day before the 6th. Now 
I wish if you have time you would go through and see if those are 
fairly accurate statements of what happened at that meeting. 

Mr. Mier. I have the same thing. 

Mr. Horrman. And you have gone through them ¢ 

Mr. Miter. Yes, sir. 

Mr. Horrman. And is that a factual report of what went on at those 
meetings ¢ 

Mr. Miter. I want to refresh my mind of what went on. 

Mr. Horrman. I wish you would. If you want to get the 6th first 
read the 6th first and then the 7th, both from the same paper. 

Mr. Miter. I think that is the thing in the article I have in my 
files. 

Mr. Horrman. Are those two statements from the local newspaper 
an accurate statement of the things that happened at the meeting ? 

Mr. Miter. I would say so. 

Mr. Horrman. To the best of your recollection—Ladd’s naval sta- 
tion proposals would provide one airport. That is at the top of the 
caption. Is that the way you recall it 

Mr. Mitier. You mean the way I recall that someone made mention 
of that particular fact in this meeting? 

Mr. Horrman. Yes, that Ladd made mention of it. 

Mr. Mixer. It is hard to remember whether he said it or somebody 
else said it, it wasn’t part of the whole plan though. 

Mr. Bonner. I take it that is a newspaper report. No actual re- 
cording of the conversations that took place at the city body ¢ 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. 557 


Mr. Mixer. It wasn’t an official body sitting there. 

Mr. Bonner. Were there any notes kept at the dinner party ¢ 

Mr. Miter. I think in the absence of any official meeting perhaps 
the ony account made was the newspapers. I am not altogether clear 
on that. 

Mr. Horrman. I want your recollection on this now, I will ask you 
whether or not that is a fair statement of what the meeting was for, or 
that Mr. Ladd and Mr. Harrah were trying to put across. 

Mr. Miter. I would say that it is, it is a fair statement, of what 
went on there. 

Mr. Horrman. Well, now, I asked Mr. Ladd whether or not that 
was a fair statement just what has been read there that caption and 
his answer was, “Yes—not at Peru, Indiana.” Oh, yes. 

“Ladd we are talking about Bunker Hill.” 

Now were they talking about establishing this school at Bunker Hill? 

Mr. Miter. At the time of that meeting ? 

Mr. Horrman. Yes. 

Mr. Mier. No. 

Mr. Horrman. They were talking about establishing it at Peru, 
weren’t they ? 

Mr. Miter. Yes. 

Mr. Bonner. Was the school going to be established at Peru as dis- 
cussed at this meeting? 

Mr. Miter. No; the sublease to them at Peru. That is what he 
meant there I am sure, was that it? 

Mr. Bonner. What do you mean? That is what I am trying to 
gather. You mean that the city of Peru was going to lease the 
property and let these organizations operate on the property, is that 
what is meant there? 

Mr. Miter. No; this is their proposal to us at the meeting and we 
took no action on anything that they ever proposed other than to 
consider their proposal, but we had no reason to carry out anything 
that they proposed, we had our own organization, the aviation com- 
mission backing Mr. Umbaugh. Understand that was all in existence 
at that time. This is all that came from this meeting. It has no con- 
nection with the city of Peru whatsoever. 

Mr. Burnsive. One question, Mr. Chairman. 

Mr. Bonner. Are you finished, Mr. Hoffman ? 

Mr. Horrman. Yes, in view of what the chairman said I will read 
you a little bit further from the Peru Blade Tribune: 

Wayne Ladd, long-time Miami County resident, has developed a plan to 
make use of the United States naval air station to keep the big airport available 
to citizens of Peru and Miami County. 

And then I asked him, “It was then you were looking after Peru?” 

“Lapp. That does not say that I am getting the assistance of Peru to 
help me obtain it. It was free to Peru, but not only them Kokomo 
every time.” 

Now were they not asking the assistance of Peru in order to get 
this lease for the airport? You had the lease, didn’t you? 

Mr. Mitier. We had the lease. 

Mr. Horrman. Sure, Umbaugh had a permit. 

Mr. Miuuier. Yes; he had a lease. 

Mr. Horrman. And he was out? 
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Mr. Mixer. No. 

Mr. Horrman. Well he was going to be out, he was out shortly 
afterward. 

Mr. Minter. No, no, Umbaugh was never out until October 3. 

Mr. Horrman. Allright, but in any event Mr. Ladd and Mr. Harrah 
were trying to get Peru to help them get into operation out there 
on the airport, weren't they ? 

Mr. Mritzer. They were not asking us to help them to get it for 
Bunker Hill. They were asking us to take their proposition under 
the sponsorship of Peru. 

Mr. Horrman. Yes; that is all. 

Mr. Burnsive. They were proposing that you might have the air 
school here? Did they make any proposition about having the air 
school here ? 

Mr. Mutter. The fact of the matter is there was some mention made 
as recorded in the—by the newspaper of the meeting at the Bearss 
Hotel when they asked us to consider it but after that time there was 
never any mention made of it. 

Mr. Burnsive. But they did make it at the hotel ? 

Mr. Mitter. They made it at the hotel. 

Mr. Burnsipe. They might establish the school in Peru? 

Mr. Mitrer. They made it at the hotel at the time that we had 
the lease and kept it after that until October 3; we never released it; 
we still had it that time. 

Mr. Burnsipe. Was that to be a school, did they propose to you 
all then that they might establish that school at the base or was it at 
Peru? 

Mr. Murr. That is right. 

Mr. Burnsipe. Was it at Peru? 

Mr. Mitirr. That is right. 

Mr. Burnsipe. They wanted to establish it at the base? 

Mr. Mitxer. At the base. There wasn’t anything said about city 
schools or incorporated town of Peru but we were sponsoring and had 
the lease to be out there. We had no idea. 

Mr. Burnswr. Nothing was mentioned in conjunction of having 
the city schools use the base ? 

Mr. Mriter. No, no. 

Mrs. Harpen. I have a question; Mr. Miller, you spoke of oppo- 
sition. Could you explain a little further as to what opposition you 
had? 

Mr. Mirier. The opposition was two ways to look at that. The 
opposition would develop when we had two propositions—one which 
we had taken which was Mr. Umbaugh, and to whom we had given 
a lease and then to have a second party put up to us another proposi- 
tion asking us to give it consideration with the ultimate object of our 
taking it over in preference to this other. I call that opposition. 

A second thing that might be called opposition would be public 
sentiment. At the beginning the sentiment in the city of Peru, as 
shown by newspapers in the very beginning, was most favorable to 
Mr. Umbaugh’s proposition and our taking note of it. I can’t say 
the same for the latter part of September and the last of August; 
in fact, after the entrance of this thing that took place at this meeting 
I will say that opposition did develop in a sentimental way against 
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Mr. Umbaugh and against the city of Peru taking over; that was the 
opposition. : 

Mrs. Harpen. Was this opposition expressed during that meeting 
to which you referred ? 

Mr. Mitier. Do you mean at the meeting—— 

Mrs. Harpen. Yes. 

Mr. Miter. No. 

Mrs. Harpven. Was there opposition expressed ? 

Mr. Murer. No, there was nothing said at the meeting. The oppo- 
sition did develop later and I want to explain to all my good friends 
and citizens that are here that they were sincere in this operation, 
those who opposed it in the latter days felt he perhaps shouldn’t have 
the financial backing he should have although personally I was satis- 
fied with it and I think he could have made a great success of it but 
opposition did develop and it was becoming very unpleasant and 
being sick I was very willing to give it up. 

Mrs. Harpen. Thank you. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. Yes, sir, Mr. Chairman. 

Mr. Mayor, at this meeting of August 6, 1946, in which you discussed 
the possibility of Peru taking a lease to the air base and heard the 
proposition of Mr. Ladd, Mr. Harrah, and Mr. Pemberton whom you 
have named; was Commander Curran, the commander at the base, 
also at that meeting ? 

Mr. Miiuer. He was. 

Mr. Brownson. He was at that meeting? 

Mr. Miter. Let’s confirm that, it is pretty hard to remember. 

Mr. Brownson. I would like you to read your list of those attend- 
ing, if you will, at this point. 

Mr. Mixer. If it is of any interest here is a telegram from Tom 
Slick telling of his backing. 

Mr. Bonner. The question is Mr. Witness if you can answer it by 
any record; perhaps he can remember who was at this meeting under 
discussion ¢ 

Mr. Miter. I have that here. 

Mr. Bonner. It might expedite this if—Commander Curran—is 
he in the courtroom ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Commander, were you at that meeting of which he 
speaks ¢ 

Mr. Curran. Yes, sir; I was. 

Mr. Bonner. The witness has stated that he would from his records 
insert in the transcript those who were present. Any further question 
Mr. Brownson ? 

Mr. Brownson. Excuse me just a moment. I would like to consult 
with the chairman. 

Mr. Bonner. For the benefit of the committee members the witness 
understands he was sworn, does he not ? 

Mr. Miter. Yes, sir; yes, sir. 

Mr. Brownson. Your proposition with Mr. Umbaugh did not in- 
clude plans for the city of Peru to operate any air facilities such as 
air transport or an airport at the Bunker Hill station, did it? I mean, 
was the city of Peru to have a municipal airport facility as a result of 
the arrangements under the Umbaugh proposition ? 
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Mr. Miter. Yes, it was to be for the use of the city of Peru and 
surrounding cities. 

Mr. Brownson. The Umbaugh proposal was to provide the city of 
Peru with airport facilities? 

Mr. Miter. Yes; that is right. 

Mr. Brownson. When you talked with Mr. Ladd, Mr. Harrah, and 
Commander Curran, at the Bearss Hotel on October 6, was it part of 
their proposition that the city of Peru was to have an airport facility 
under the Bunker Hill School of Aeronautics? 

Mr. Miturr. The only conversations they had were solely confined 
to that meeting and their proposition was put forth and I think it 
is on record, and I am not too sure what was said. 

Mr. Brownson. Was it your understanding that the Government 
would lease to the city of Peru the Bunker Hill Naval Air Station 
facility on a dollar-a-year basis if you went into the Umbaugh 
project ? 

Mr. Miter. We received the lease under those conditions. 

Mr. Brownson. You received a dollar-a-year lease on the airport 
at the time you were considering the Umbaugh proposition ? 

Mr. Miuter. Yes. 

Mr. Brownson. That was a temporary lease ? 

Mr. Mrizer. Called an interim permit. 

Mr. Brownson. You said shortly after this meeting that you became 
ill and were confined to your home for some time. At that time you 
said that the secretary of the chamber of commerce came to your 
home and talked to you about the Umbaugh proposal? He did not, 
discuss what would happen to the base otherwise, did he? 

Mr. Murr. The secretary of the chamber of commerce as I recall 
it, discussed nothing other than the motion that had been passed by the 
chamber of commerce asking the mayor to release the base and that 
was what he came to my home for and I did release it at that time. 

Mr. Brownson. You sent a telegram immediately releasing the city 
of Peru’s interest in that base? 

Mr. Miuuer. That is right. 

Mr. Brownson. May I ask, you have a mayor-council form of 
government ? 

Mr. Miter. That is right. 

Mr. Brownson. Did the council meet on that subject too? 

Mr. Miuxer. The council part of it was the passing of the aviation 
ordinance and this aviation commission set-up was in charge of the 
base. 

Mr. Brownson. That meeting on August 6, which was written up 
rather thoroughly in the Peru Daily Tribune of August 7. In this 
August 7 write-up they discuss at some length the expansion of Mr. 
Ladd’s facilities, which he presently has, in the way of his soybean 
= his byproducts operations and the possibility of an alfalfa de- 

ydrating plant. Were those agricultural sidelights discussed at that 
meeting, too? 

Mr. Miter. Not at all. 

Mr. Brownson. That is all I have Mr. Chairman. Thank you very 
much. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. Mr. Mayor, how large a council is the Council of Peru? 
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Mr. Miter. There are seven members. 

Mr. Curtis. Seven members, and did they attend that meeting of 
August 6 at the Bearss Hotel ? 

Mr. Mutter. I think part of them did. 

Mr. Curtis. How large is this aviation council that you referred to? 

Mr. Mrrzer. It was a four-man commission. 

Mr. Curtis. Four-man commission. Were any of your council 
members members ? 

Mr. Miurer. No, sir. 

Mr. Curtis. Did you appoint that commission ? 

Mr. Mier. I did; yes, sir. 

Mr. Curtis. Were those four members present at the meeting of the 
Bearss Hotel or any of them? 

Rs Miter. There we need that list again, I think so, I will look 
that up. 

Mr. Cosein, What I am really trying to get around to though is 
this, the circumstances of why that meeting was called, with Mr. Ladd, 
were they there by invitation or did they invite you and the members 
of the aviation council ? 

Mr. Mituer. We were invited, somebody paid for the meal, I don’t 
know who. 

Mr. Curtis. Was there any sentiment on the aviation council at that 
time against the Umbaugh proposition ? 

Mr. Mitter. Well it is pretty hard to state what each individual 
member of the commission may have felt. We at that time were work- 
ing with Mr. Umbaugh to satisfy the public of his financial backing. 

Mr. Curtis. Yes; well, here is what I am really getting to; you 
have stated as far as you are concerned certainly and you stated quite 
emphatically that the Umbaugh proposition was still on at the time of 
this August 6 meeting. What I am trying to get around to, was there 
any indication from the aviation council members or the members of 
your city council that the Umbaugh proposition was not that definite ? 

Mr. Mitier. We felt after the meeting, that our first allegiance and 
our first interest was with Mr. Umbaugh and his proposition and so 
forth we had had nothing that we considered better put up to us and 
therefore we intended to stay with Mr. Umbaugh until such time as 
we were convinced that he did not have the financial backing or there 
were other conditions that would lead us not to take on Mr. Umbaugh, 
then we might have entertained their proposition but not at that time 
because we felt we had a much better one. 

Mr. Curtis. What I am getting to is the use of that word “we.” 

Mr. Mixer. I am referring to the aviation commission. 

Mr. Curtis. You were referring to the other members of the avia- 
tion commission and yourself. Now the reason I am dwelling on that 
is this, that there have been indications, I won’t say actual testimony 
but there have been indications to this committee at the time of this 
meeting the city of Peru was no longer interested in that. I was trying 
to find out if you had any idea who might have passed such infor- 
mation on to Mr. Ladd and his associates. 

Mr. Mier. I can answer only for ourselves that we were not dis- 
interested in Mr. Umbagh’s proposition but were definitely intensely 
interested in it. 








562 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Curtis. Now then you have shown me or the committee this 
telegram from Mr. Tom Slick and Mr. Chairman I would like to have 
this put into the record at this point. 

Mr. Bonner. Without objection, it will be inserted in the record 
at this point. 

Mr. Curtis. Now in this telegram I notice it is dated August 8. 

Mr. Bonner. That will be marked “Exhibit 37.” 

(The telegram referred to marked “Exhibit 37” follows:) 


ExHIsit 37 


San Antonio, Tex., August 8. 
J. O. Miter, Mayor 
For your information I am backing Ray Umbaugh on the Bunker Hill project. 
Tom SLIick. 


Mr. Curtis. That is dated August 8, is it not; that is August 8 and 
that is August 8, 1946, I presume. 

Mr. Mitirr. That is right. 

Mr. Curtis, Now was this in answer to a telegram or message you 
sent to Mr. Slick after this August 6 meeting ? 

Mr. Miter. I did not send any telegram to Mr. Slick or even a com- 
munication asking for it. That came at the time there was a great deal 
of discussion publicized about his inability to finance that they thought 
he lacked finances. Now this comes—— 

Mr. Curtis. Now this public discussion we are getting somewhere, 
did this public discussion about his inability to finance occur before 
this August 6 meeting? 

Mr. Minier. Well, I suspect there was some discussion about it 
but Tam not sure. There—— 

Mr. Curtis. Officially there was no basis for such discussion. 

Mr. Miriezr. No, no. 

Mr. Curtis. That is all. 

Mr. Bonner. Any other questions of this witness ! 

Thank you very much Mr. Miller. 

Now witnesses present who were members of the city council at 
that time are there others than Mr. John Stuber present ¢ 

From the floor: Yes. 

Mr. Bonner. Is Mr. Stuber present ? 

Mr. Mier. Yes. 

Mr. Bonner. Will you two gentlemen step up here; are there any 
other members of the council at that time present ? 

(Five witnesses standing.) 

Mr. Bonner. These five gentlemen were members of your council 
at the time you were mayor of the city and this matter transpired ? 

Mr. Murr. That is right. 

Mr. Bonner. Will you gentlemen be sworn! Do you have any ob- 
jections to being sworn ? 

Do you solemnly swear in the evidence you are about to give the 
subcommittee you will tell the truth, the whole truth in all matters 
and inquiries pending before this subcommittee ? 

Mr. Lowe. I do. 

Mr. Sruser. I do. 

Mr. Mippiexavr. I do. 

Mr. Swank. I do. 

Mr. Parrerson. I do. 
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TESTIMONY OF G. LOWE, JOHN W. STUBER, E. E. MIDDLEKAUF, 
LESLIE SWANK, AND HARRY S. PATTERSON, PERU, IND. 


Mr. Bonner. Do you gentlemen have any disagreement with the 
testimony each and severally and apart do you have any disagree- 
ment with the testimony that the Mayor has given ? 

Mr. Lowe. No sir. 

Mr. Bonner. Do you have any disagreement ? 

Mr. Stuser. No, sir. 

Mr. Bonner. Do you have any disagreement ? 

Mr. MippteKavr. No, sir. 

Mr. Bonner. Do you have any disagreement with the testimony the 
Mayor has given? 

Mr. Parrerson. I do not. 

Mr. Bonner. Do you have any disagreement with the testimony 
of the Mayor? 

Mr. Swank. I do not. 

Mr. Bonner. Do you have any additional information other than 
the Mayor has given? 

Mr. Lowe. No, sir. 

Mr. Sruner. No, sir. 

Mr. MippteKavr. No, sir. 

Mr. Swank. No, sir. 

Mr. Parrerson. No, sir. 

Mr. Bonner. Do the members of our subcommittee care to question 
these gentlemen ? 

Mr. Horrman. I do not. 

Mr. Brownson. Mr. Chairman, I would like to ask these gentlemen 
one question, in order, as they stand there. 

Mr. Bonner. If there is any member of the committee that dis- 
agrees with having these five gentlemen at one time I would like them 
to so state. 

Mr. Brownson. I think it is very good. 

Mr. Curtis. I have a general question to ask. 

Mr. Brownson. I would like to know if any of you gentlemen were 
contacted individually by members of the Bunker Hill School of Aero- 
nautics Corp. or the Bunker Hill Corp. at any time prior to the date 
in which the Mayor released Peru, Ind.’s interest in the Bunker Hill 
Naval Air Station on November 3, 1946, concerning the possibility of 
the city of Peru relinquishing its interest in that operation? Were 
you contacted ? 

Mr. Lowe. No sir, the only time I was contacted was this dinner 
meeting which I did not attend. 

Mr. Sruser. I was invited to the dinner meeting also, and I had a 
short discussion with Mr. Ladd, relative to the fact that he intended 
to have this meeting and wanted us present to hear his presentation. 

Mr. Brownson. Did you go to the dinner meeting? 

Mr. Struser. I went. 

Mr. MippteKaur. My statement would be the same as Mr. Stuber’s. 

Mr. Brownson. You were invited and did attend and the only dis- 
cussions you had with representatives of the Bunker Hill School of 
Aeronautics or Bunker Hill Corp. were at that meeting. 

Mr. MippieKavr. Yes sir. 
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Mr. Brownson. You did not talk to Mr. Ladd? 

Mr. Swank. My answer is the same as Mr. Middlekauf and Mr. 
Stuber. 

Mr. Parrerson. Mine is the same as Mr. 

Mr. Brownson. You did not have conversation with Mr. Ladd ex- 
cept at the dinner ¢ 

Mr. Parrerson. That is right. 

Mr. Brownson. And you all attended the meeting except this 
gentleman here? (Mr. Lowe.) 

Mr. Curtis. I have one question along the same hnes, before the 
August.6 dinner, did any of you openly publicly express a view that 
this Umbaugh project would not go through? I assume by your 
silence that none of you did. Did you hear any discussion around the 
town that there was a likelihood of Peru giving up this project of 
Umbaugh—I assume your silence shows that none of you ied. 

Did Mr. Ladd ask, tell any of you, that he had heard that Peru 
was going to give up this project at the meeting or before? And I 
assume by your silence again that he did not. 

I believe that is all. 

Mr. Bonner. Mr. Burnside. 

Mr. Burnsive. Mr. Chairman; were any of you on the aviation 
commission ¢ 

Mr. Lowe. No sir. 

Mr. Stuper. No sir. 

Mr. Mippiexavr. No sir. 

Mr. Swank. Nosir. 

Mr. Parrerson. No sir. 

Mr. Mitter. That was appointed by the Mayor. 

Mr. Burnsipe. You are seven members of the council. Two mem- 
bers are not here, not present today ? 

Mr. Parrerson. One is dead, and I believe it may be two, Crawford 
and Wolf. 

Mr. Burnstve. The other two members are dead. They were not 
on the commission either. 

Mr. Muar. No sir. 

Mr. Burnsiwe. Did the Mayor confer with anyone of you before he 
sent the wire. 

Mr. Lowe. No sir. 

Mr. Sruser. I don’t think so. 

Mr. Burnsiwe. Do you know whether the Mayor conferred with the 
commission before he sent the wire ? 

Mr. Lowe. No sir, I do not. 

Mrs. Harpven. I should like to ask the councilmen if the mayor 
asked your approval of the members of the aviation committee? 

Mr. Swank. No ma’am, that was his prerogative. 

Mrs. Harpen. His prerogative, without your approval. Thank 

ou. 
i Mr. Bonner. Any other questions by any member of the subcom- 
mittee ? 

Gentlemen, the chairman of this subcommittee subpenaed you gen- 
tlemen to assure a common attendance. This is not in any way in- 
tended to be critical of you, the mayor, or any official of this city. You 
are merely here to develop what occurred and what took place so as to 
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be of assistance to this committee in forming its conclusions and 
opinions on the entire matter at a later date. I want to assure you, 
and I have from time to time asked the members of the committee 
individually to withhold any formation of a decision until the full 
evidence in this matter can be made of record. I want to thank you, 
each and every one, separately and apart, for cooperating with us and 
offering your assistance and your help. 

Mr. Horrman. I wanted to ask the mayor, not these gentlemen, the 
mayor. 5 

Mr. Bonner. Will the mayor step back to the witness stand, please ? 

Mr. Horrman. I show you a copy of a letter purporting to have been 
written on August 7 by C. C. Harrah, directed to you, and ask you 
if you received the original. 

Mr. Miter. Yes, sir. 

Mr. Horrman. I will offer it—it is merely an inquiry and urging 
prompt action, is all it is, about the meeting. 

(The letter referred to, marked “Exhibit 38,” follows :) 


ExHIBIT 38 
Aveust 7, 1946. 
The Honorable J. O. MILER, 
Mayor of City, Peru, Ind. 

Your Honor: It is the writer’s desire to express his appreciation for the kind 
and courteous consideration that was extended to my colleagues and myself 
Monday evening, August 5, 1946; in the matter of our petition to acquire the 
facilities of the Bunker Hill Naval Air Base, and we look forward to the early 
decision of yourself and your authorities in this matter. 

The writer regrets that it is necessary to urge as expedient action as possible 
relative to your decision in this matter, but, unfortunately, there are a number 
of matters of importance, not only to myself but to the proposed project, that are 
affected by any delay, and I take the liberty of listing a few of these: 

1. The necessity of making arrangements and actually acquiring the necessary 
heating facilities. 

2. The necessity benefiting, due to weather conditions, the maintenance of 
certain portions of the project, most urgent of which is the condition of the 
asphalt mat. 

3. I cannot help but feel that my case with the Douglas Aircraft Co. for their 
appointment as their authorized service station has been seriously prejudiced 
by being unable to definitely show any semblance of completing arrangements 


for facilities. 
Again thanking you and looking forward to advice from your office, we beg 


to remain, 
Respectfully yours, 
C. C. Harrax. 

Mr. Horrman. Now, this wire which came to you which was dated 
August 8, came to you as mayor, signed “Tom Slick.” At that time 
was he a Federal judge, or who was he? 

Mr. Miter. No; I think not. 

Mr. Horrman. Who was he? 

Mr. Mitier. Tom Slick is an oil man in Texas. 

Mr. Horrman. Did you have personal acquaintance with him ? 

Mr. Mixer. I had met Mr. Slick. 

Mr. Horrman. But had no previous acquaintance ? 

Mr. Mutter. No, sir. 

Mr. Horrman. Do you know why he should have an interest one 
way or the other? 

Mr. Miter. He was backing this young man. 

Mr. Horrman. Umbangh ? 
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Mr. Miuier. Yes, had been backing him for years. 

Mr. Bonner. Just a minute. You say you don’t know anything 
about this gentleman you got the telegram from ? 

Mr. Mitter. Tom Slick? I met the gentleman and that is all. 

Mr. Bonner. You don’t know anything about his financial 
standing ? 

Mr. Mituer. Well, his rating in Dun & Bradstreet and all that we 
looked into those things. 

Mr. Bonner. Do you know anything—do you know personally— 
do you know anything about him at all other than what Dun & Brad- 
street.said ? 

Mr. Miter. No; I don’t know anything about him. 

Mr. Bonner. Is he affiliated with any aviation company that you 
know of ? 

Mr. Mier. He is affiliated with the S. R. Ranch. I think that is 
in Dallas, Tex. 

Mr. Bonner. Is he affiliated with Slick Airways? 

Mr. Mier. Yes. 

Mr. Bonner. You knew that? 

Mr. Miuuer. Yes; I think the airways is operated by a brother of 
Tom Slick. 

Mr. Bonner. This man is affiliated with the Slick Airways? 

Mr. Miter. That is right; same family. 

Mr. Brownson. I have some of the testimony that was previously 
given which I would like to read and ask the councilmen to listen to 
itand commenton it. I quote: 


Mr. HorrMan. Peru wanted to get in on that, did it not? 
The testimony is discussing the leasing of the air base out here. 


Mr. HorrMAn. Peru wanted to get in on that. 

Mr. Lapp. They gave it up; they did not want it. 

Mr. HorrMan. I said Peru wanted to get possession of that air base? 

Mr. Lapp. Did not want it very hard for they gave it up. 

Mr. HorrMan. Did they want it? 

Mr. Lapp. I will say they talked about it. 

Mr. HorrmMan. They wanted it a little bit then. 

Mr. Lapp. Not after they saw what they were responsible for they did not 
want to look at it further. 


{ would like to ask you, Mr. Mayor, was it the responsibility for the 
maintenance of the air base that discouraged Peru from wanting the 
air base? 

Mr. Mitxer. It was not. 

Mr. Brownson. We will read a little further: 


Mr. HorrMAN, All right you went over to Peru yourself to see about it? 

Mr. Lapp. Not to the city of Peru themselves. To the city administra- 
tion. 

Mr. HorrMaNn. You went over to Peru. What for; in connection with this 
air base? 

Mr. Lapp. I went over once to really see what they wanted before we at- 
tempted to get it and I called on all of the city councilmen and they said, 
“We don’t want it since we found what strings are tied to it.” And then 
I interested the little town of Bunker Hill in obtaining it. 


Now, I would like to ask the councilmen, Are there any of you 
councilmen here who recall having a conversation with Mr. Ladd 
in which you could be fairly represented as saying, “We don’t want 
it since we found out what strings are tied to it”? 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. 567 


Mr. Parrerson. Is that there, Mr. Ladd I wouldn’t know if he 
was sitting in this room. 

Mr. Brownson. You wouldn’t know him? 

Mr. Parrerson. I wouldn’t know the gentleman if he walked 
past me here. 

Mr. Brownson. How many of the councilmen know him? 

Mr. Swank. I have seen him at the dinner. 

Mr. Brownson. Those of you who were at the dinner saw him. 
But here he represents he went over and called on all the council- 
men and they said, “We don’t want it since we found what strings 
are tied to it.” Are there any of you who regard that as represent- 
ing your expression of opinion at the dinner or at any other time 
to Mr. Ladd? 

(No response. ) 

Mr. Brownson. I point out since none of them accept that as a true 
statement therefore they have denied that this conversation did take 

lace. 
' Mr. Bonner. Stand up just a minute gentlemen, of course that 
isaconclusion. Stand up, let me see you gentlemen. 

Mr. Brownson. I think this is a rather important point because 
it is a direct conflict in testimony. 

Mr. Bonner. Now do each of you and severally apart answer the 
question that Mr. Ladd did not talk to you about Peru’s not being 
further interested in the base? You said Peru is not further in- 
terested in the base? I will ask you, polling each one. 

Mr. Lowe. No sir. 

Mr. Bonner. Did Mr. Ladd talk to you sir? 

Mr. Lowe. No sir. 

Mr. Swank. I don’t recall Mr. Ladd other than the dinner; maybe 
in the council chambers. 

Mr. Bonner. Did he talk to you after the dinner or anytime? 

Mr. Struper. I don’t know when he talked to me. 

He talked to me at my home, I don’t know whether it was before 
or after the meeting. 1 was trying to think if it was the time he 
invited me. 

Mr. Brownson. Mr. Ladd did talk to you at your home? 

Mr. Sruser. That is right. 

Mr. Brownson. At that talk at your home did you at any time 
imply, infer, or state that the city of Peru did not want the air base 
since they had found out the strings tied to it ? 

Mr. Sruser. I did not say the city of Peru did not. I said that I, 
personally, I would like to have the full investigation made before I 
would be satisfied to make any statement. 

Mr. Brownson. Thank you very much sir. 

Then we go on with the testimony [reading] : 


Mr. HorrmMan. You did? 

Mr. Lapp, Yes: I did. 

Mr. HorrMAN. I thought Harrah was the fellow that engineered this deal. 

Mr. Lapp. Oh heck with Harrah. He has never done anything but cause us 
trouble. 

Mr. HorrMan. Do I understand you are the fellow that instigated the lease on 
this airport? 

Mr. Lapp. Yes; I am. 

_Mr. HorrMan. You are the man. 

Mr. Lapp. I will take credit for it. 


$3113—51——-37 
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Mr. Horrman. The credit for that? 

Mr. Lapp. I will. If you will check with the town board and the people of the 
community you will find that I am telling the truth but Harrah showed up on 
the picture about that time and I thought he was such a big operator that we 
were really all set to get a man like that. 

Now that statement, in other words, says if we check with the town 
board and the people of the community we will find Mr. Ladd did 
make these arrangements which we have just discussed and which 
you deny, all of you, any knowledge of. Do you still deny all knowl- 
edge of those arrangements? 

Mr. Swank. I do. 

Mr. Brownson. That is all I have, right now, Mr. Chairman. I 
would like to point out this evidence is in direct contradiction with the 
previous evidence that has been admitted to the record. 

Mr. Bonner. Mrs. Harden, do you have any question? 

Mrs. Harpen. No questions. 

Mr. Bonner. Now is there any further statement you care to make, 
sir. 

Mr. Lowe. No, sir. 

Mr. Bonner. You may be seated. 

The next witness is Mrs. Marjorie Blue, clerk-treasurer. 

Do you solemnly swear in the evidence you are about to give the 
subcommittee you will tell the truth, the whole truth, in all matters 
and inquiries pending before this subcommittee ? 

Mrs. Buvr. I do. 


TESTIMONY OF MARJORIE BLUE, PERU, IND. 


Mr. Bonner. Mrs. Blue do you agree with the statement the former 
mayor has made? 

Mrs. Buiur. I know nothing about it. Only as far as the record is 
concerned. I heard his statement. 

Mr. Bonner. Do you have any further information on the subject 
that you would like to give the committee or could give the committee? 

Mrs. Brive. No, sir. 

Mr. Bonner. Were you present at any meetings that took place 
with respect to this matter? 

Mrs. Biue. Only the board of works and the council meetings. 

Mr. Bonner. At the council meetings you were present. Was the 
matter discussed at the council meeting ? 

Mrs. Biur. Only insofar as the ordinance was adopted. 

Mr. Bonner. The ordinance setting up the—— 

Mrs. Biue. Aviation commission, that is right. 

Mr. Bonner. And the council never discussed in meeting whether 
or not they would go through with the lease while you were present? 

Mrs. Buus. No, sir; not in my presence. 

Mr. Bonner. You have heard the evidence given by the city board 
and the mayor, do you disagree with any part of it? 

Mrs. Buus. No, sir. 

Mr. Bonner. Any question ? 

Mrs. Harven. I should like to ask Mrs. Blue: Were you invited and 
did you attend the dinner? 

Mrs. Biur. No, ma’am. 

Mrs. Harven. Were you invited ? 
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Mrs. Buuz. No. 

Mrs. Harpven. Thank you. 

Mr. Bonner. Mrs. Blue, was there any controversy between the city 
council and the board of aviation ? 

Mrs. Buur. Not to my knowledge. 

Mr. Bonner. Was there any disagreement at any meeting that 
you attended ? 

Mrs. Brur. No. 

Mr. Burnsiwe. No questions. 

Mr. Horrman. Only one thing. Since coming here I have heard 
some rumors that the records of the city were exceptionally well kept, 
you don’t deny that ? 

Mrs. Buus. No. 

Mr. Horrman. That is all I have. 

Mr. Brownson. Do you have the names of the aviation council 
which the mayor appointed which I don’t think have been introduced 
in the record yet? 

Mrs. Buvr. Yes. 

Mr. Brownson. Would you please read those and spell them slowly ? 

Mrs. Buur. Mr. C. B. Leffert to serve 1 year; Lowell Zerbe, to serve 
2 years; Russell T. Keith, to serve 3 years; Paul F. Thompson, to serve 
4 years. 

Mr. Brownson. May I ask you what was the legal title of the body 
the mayor appointed? What is the exact legal description ? 

Mrs. Buve. It is here, Certificate of appointment of a board of 
aviation commissions for the city of Peru, Ind. 

Mr. Brownson. Aviation commissioners ? 

Mrs. Biure. Commissioners for the city of Peru, Ind. 

Mr. Brownson. I want to stress that word “commissioners” because 
I would like to ask you a further question. Were they known popu- 
larly as commissioners? In your informal descriptions of that group 
would you call them the aviation commissioners? I am trying to 
definitize the previous use of the word “council” in this testimony. 
These people would not be described in any sense of the word as the 
council; would they? There would be no confusion between their 
title and the title of those who served on the city council. 

Mrs. Buiur. Oh no, because they were set up as a commission by 
ordinance of the town council. 

Mr. Brownson. And they would be known as an aviation commis- 
sion in the popular description ? 

Mrs. Buus. That is right. 

Mr. Brownson. Thank you very much. 

Mr. Curtis. I have one question. One of these gentlemen was also 
secretary of the chamber of commerce; is that right ? 

Mrs. Buvur. That is right. 

Mr. Curtis. Which one is that ? 

Mrs. Biur. Mr. Leffert—C. B. Leffert was secretary of the chamber 
of commerce at that time. 

Mr. Curtis. That is all, Mr. Chairman. 

Mr. Bonner. Thank you very much. 

The committee has been furnished with the minutes of the aviation 
board, I haven’t had an opportunity to read any of them but I am 
going to have them inserted in the record. 
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Mr. Horrman. Printed in the record. 

Mr. Bonner. When we compile the full record in Washington. 

Mr. Horrman. Going to have them printed ? 

Mr. Bonner. Yes. 

Mr. Horrman. I have no objection but I wondered if there is any- 
thing in them. 

Mr. Bonner. We can defer that if you would like to, Mr. Hoffman, 
until you can have an opportunity to look at them. 

This is off the record. 

Mr. Curtis. Mr. Chairman, I understand one of the members of the 
aviation commission is here in the room or was here in the room and 
that two of the others are available here in town and I would like to 
make a request that we get a very short statement from them as long 
as we are here. Possibly the one gentleman is here, we might hear 
from him now if the chairman thinks that is advisable. 

Mr. Bonner. Yes, who is the gentlemen member of the aviation 
board that is present ? 

Mr. Miter. Mr. Russell Keith was here. He is an attorney and was 
secretary of the aviation board. Someone said he was here a minute 
ago but I don’t see him at the present time. 

Mr. Bonner. I will ask the committee, we have three witnesses here 
now from Bunker Hill. Mr. Leroy Pierce, Mr. Hutchcroft, and Mr. 
Smith. Is the pleasure of the committee to have these witnesses now, 
from the town of Bunker Hill? 

Mr. Leroy Pierce. Mr. Pierce, will you come up ? 

Mr. Pierce, do you object to being sworn ? 

Mr. Pierce. No, sir. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth, in 
all matters and inquiries pending before this subcommittee? 

Mr. Pierce. I do. 


TESTIMONY OF LEROY PIERCE, BUNKER HILL, IND. 


Mr. Bonner. Will you give your full name? 

Mr. Prerce. Leroy Pierce. 

Mr. Bonner. And your residence? 

Mr. Prerce. Bunker Hill. 

Mr. Bonner. Mr. Pierce, you have heard the discussion. Do you 
have any information you can give this committee as to the controversy 
of the acquisition of the lease between Peru and Bunker Hill? 

Mr. Pierce. No, I think not. 

Mr. Bonner. Were you present at the dinner that has been spoken 
of here? 

Mr. Pierce. No, sir. 

Mr. Bonner. Did you sign the lease between the town of Bunker 
Hill and the Navy Department in your official capacity as Mayor of 
Bunker Hill? 

Mr. Pierce. Our city attorney said that since there was no mayor 
of the town that the chairman of the town board was the same as the 
mayor, and in the absence of the regular chairman I was appointed 
by the other members of the board to act as chairman that night. 

Mr. Bonner. You are chairman of the council of the town of Bunker 
Hill? 
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Mr. Prerce. Only that night in the absence of the regular chairman. 
I — appointed by the other members of the board to act that night 
only. 

Mr. Bonner. Now did you have a board of aviation at Bunker Hill 
in addition to the city commission ? 

Mr. Pierce. Yes. 

Mr. Bonner. Who werethey? Give their names if you can. 

‘ a Pierce. I don’t know if I can remember at that time—Mr. 
mith. 

Mr. Bonner. His full name. 

Mr. Prerce. Noble Smith; and D. C. Shreve; and Clayson Kinzie; 
and Albert Marquis. 

Rar Bonner. Now your board appointed this aviation board; did 
they 

Mr. Prerce. I think the chairman of the board appointed that 
committee. 

Mr. Bonner. Weren’t you chairman of the board? 

Mr. Prerce. No. 

Mr. Bonner. You were acting chairman? 

Mr. Pierce. One night. 

Mr. Bonner. One night; and later the chairman of the board ap- 
pointed the aviation commission ¢ 

Mr. Pierce. I think that is right. 

Mr. Bonner. Now was there any—— 

Mr. Burnswwz. Who is the chairman of the board ? 

Mr. Prerce. Mr. Hutchcroft was chairman. 

Mr. Bonner. Was there any disagreement, to your knowledge, be- 
tween the aviation board of Bunker Hill, with respect to any subleases, 
or leases on the airport? 

Mr. Pierce. None that I know of. 

Mr. Bonner. Did you have any conversation with any of the gentle- 
men who did effect leases through the aviation board of Bunker Hill ? 

Mr. Prerce. No. 

Mr. Bonner. Do you know anything about the problems, the diffi- 
culties that arose between the principal lessees and the sublessors 
and the sublessees ? 

Mr. Pierce. No I don’t believe I do. 

Mr. Bonner. Any questions, Mrs. Harden? 

Mrs. Harpen. Yes. Mr. Pierce, was Mr. Noble Smith the clerk- 
treasurer of the town board at Bunker Hill? 

Mr. Prerce. Yes, sir. 

Mrs. Harpen. And also a member of the Bunker Hill Aviation 
Commission ? 

Mr. Pierce. For just a short time, yes; the term of the county board 
ended very shortly after that. 

Mrs. Harpen. Were the members of your town board invited to 
attend the dinner that was held here in Peru? 

Mr. Prerce. None that I know of. 

Mrs. Harpen. Thank you. 

Mr. Bonner. What is your business? 

Mr. Prerce. I am a factory worker. 

Mr. Bonner. Sir? 

Mr. Pierce. I work in a factory at Kokomo. 
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Mr. Bonner. Thank you. Do you know about the shipments of 
any materials to the Bunker Hill School of Aviation by the War 
Assets Administration in Washington? 

Mr. Prerce. No. 

Mr. Horrman. No questions. 

Mr. Brownson. In your position as chairman of the town council 
what is your understanding of your relationship with the school at 
Bunker Hill? Does it come under your jurisdiction at all? 

Mr. Pierce. The—— 

Mr. Brownson. The school at Bunker Hill. 

Mr, Pierce. No. 

Mr. Bownson. I mean the public school? 

Mr. Pierce. No. 

Mr. Brownson. That is your understanding. It is under the town- 
ship trustee and does not come under your jurisdiction? 

Mr. Prerce. No. 

Mr. Brownson. What was that school commonly called. If you 
were referring to it conversationally how would you refer to it? 

Mr. Prerce. It is the Bunker Hill School. It is a high school and 
grade school. 

Mr. Brownson. A little while ago I read some testimony to the 
mayor and council of the city of Peru. There is a possible ambiguity 
in this testimony as I read it over and part of it may apply, or may 
have been intended to apply to Bunker Hill. The part that might 
apply to Bunker Hill was the part where Mr. Ladd said— 


And then I interested the little town of Bunker Hill in obtaining it,— 


meaning the facilities of the Naval Air Station at Bunker Hill. Mr. 
Hoffman said, “You were the man?” Mr. Ladd said— 


I will take credit for it. 

HorrMan. The credit for that? 

Mr. Lapp. I will. If you will check with the town board and the people of the 
community will find I am telling the truth but Harrah showed up on the picture 
about that time. I thought he was such a big operator we were really all set 
to get a man like that. 

Did Mr. Ladd approach you as the chairman of the town board in 
the proposition of interesting the city of Bunker Hill in leasing the 
Bunker Hill Naval Air facilities for a dollar a year? 

Mr. Pierce. No; because I was only chairman of the board at that 
meeting one night. 

Mr. Brownson. But you were on the board. Did he approach you 
as a board member about the possibility of the city of hes Hill? 

Mr. Prerce. Only at that board meeting was the only time I can 
remember. 

Mr. Brownson. I mean either at the board meeting or otherwise. 
I am not implying in any way there was anything improper in this 
approach, please understand it. He says, “If you will check with 
the town board,” and that is one reason we have you here. Then he 
continues, “and the people of the community, you will find out that I 
am telling the truth.” He is referring to his previous statement when 
he says, “And then I interested the little town of Bunker Hill in ob- 
taining it”, meaning the facilities of the Bunker Hill Naval Air Sta- 
tion. Was he the first contact and the principal contact that you had 
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who was interested in having the city of Bunker Hill lease the air base 
for a dollar a year? 

Mr. Prerce. Yes. 

Mr. Brownson. Mr. Ladd was the first one that approached you at 
the meeting or otherwise as a member of the town board ? 

Mr. Prerce. If I remember right I think he was the first. 

Mr. Brownson. He was the first one. Thank you. That is all I 
have, Mr. Chairman. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. I have no questions. 

Thank you very much. 

Mr. Bonner. Mr. Smith do you mind being sworn ? 

Mr. Samira. No. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in 
all matters and inquiries pending before this subcommittee ¢ 

Mr. Smiru. I do. 


TESTIMONY OF NOBLE SMITH, BUNKER HILL, IND. 


Mr. Bonner. Mr. Smith will you give your full name and your busi- 
ness occupation to the reporter ¢ 

Mr. Smiru. Noble Smith, Bunker Hill Standard Oil Co., agent. 

Mr. Bonner. Mr. Smith who are the aviation commissioners of 
Bunker Hill? 

Mr. Smiru. At the present time they are myself, Donald C. Shreve, 
Elbert Marquis, and Leroy Pierce. 

Mr. Bonner. You are the commission that made the lease to the 
Bunker Hill Corp. 

Mr. Smiru. No, just partly. At that time it was myself, Donald C. 
Shreve, Elbert Marquis, and also a Mr. Brisco, I forget his first name; 
he later moved away and there was another appointed to take his place. 

Mr. Bonner. Do you know anything about a controversy that may 
have arisen in your commission as to a lease of the Bunker Hill Corp? 

Mr. Smiru. There was none at the commission there was a little 
controversy with the town board at one time that was after the— 
later on after the lease had been accepted. 

Mr. Bonner. How many schools do you have in Bunker Hill? 

Mr. Smirn. You mean public schools, sir? 

Mr. Bonner. Yes, sir. 

Mr. Smiru. Just the one. 

Mr. Bonner. What is the name of it? 

Mr. Smrru. Bunker Hill School I guess it goes by. 

Mr. Bonner. Do you have a school around there in the vicinity 
known as the Bunker Hill School ? 

Mr. Smiru. Well that might be referred to as the Bunker Hill 
School or the Bunker Hill High School, now what is the official 
nhame—— 

‘ re Bonner. What is carved on the face of the building; do you 
now 

Mr. Smrru. I am afraid I couldn’t say for sure. 

Mr. Bonner. I went by there yesterday and I saw it. 

Mr. Brownson. I looked it up in the telephone book and it is listed 
as the Bunker Hill School. 
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Mr. Bonner. I passed it yesterday and stopped and saw carved on 
it “The Bunker Hill High School.” 

Mr. Burnsiwe. I saw the same thing. 

Mrs. Harpen. No questions. 

Mr. Horrman. On the Supreme Court Building it says, “Equal 
justice under law.” That doesn’t necessarily mean anything. 

Mr. Bonner. Mr. Brownson. 

Mr. Brownson. The board of aviation commissioners, of which you 
are a member, negotiated a lease of.$1 a year. Is that correct? 

Mr. Smiru. Yes, sir. 

Mr, Brownson. Prior to your negotiating that lease, may I ask 
who met with you in regard to the use to which the Bunker Hill Naval 
Air Station would be put after that lease was completed ? 

Mr. Smirn. Mr. Ladd. 

Mr. Brownson. Mr. Ladd. Did Mr. Harrah meet with you also? 

Mr. Srru. Later on. 

Mr. Brownson. Later on. I would like to clear up a point. Did 
Mr. Harrah meet with you before you had signed the agreement to 
lease the base for a dollar a year or afterward ? 

Mr. Sorru. I couldn’t say as to that, sir. 

Mr. Brownson. You mn ar say, but Mr. Ladd did make the first 
overtures, the first proposition ? 

Mr. Smiru. That is right. 

Mr. Brownson. Did you meet with Commander Curran, who was 
commander of the base, at that time, under the United States Navy? 

Mr. Sorru. I don’t think so. 

Mr. Brownson. You don’t think so? 

Mr. Smrru. I don’t remember, but I don’t think so. 

Mr. Brownson. May I ask you to outline your understanding of 
the operation of that base as advanced by Mr. Ladd? As you can 
recollect today, what did you think as a commissioner that it was 
going to involve? | 

Mr. Smirn. It was to be operated similar to the things you have 
already read from. It would be on various industries—try to 
them interested in some of the buildings, and the airport should be 
kept open, and if possible there would be some schooling. 

Mr. Brownson. And if possible there would be some schooling ? 

Mr. Smirn. That is right, sir. 

Mr. Brownson. Did he mention what utilization was intended to 
be made of the 2,100-plus acres? : 

Mr. Smiru. That was to be farmed, sir. 

Mr. Brownson. That was to be farmed; the buildings were to be 
rented out for airport and other facilities, and there was to be an 
attempt to get a school there. 

That is all I have, Mr. Chairman. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. No questions. 

Mr. Bonner. Who signed the lease that your commission made to 
the Bunker Hill Corp. ? 

Mr. Smirn. I imagine the aviation commission. 

Mr. Bonner. I don’t want you to imagine. 

Mr. Smiru. I don’t have the copy with me, but I don’t remember. 

Mr. Bonner. Is it in any of your records? 
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Mr. Smiru. The aviation secretary, Mr. Shreve, has those records. 
Mr. Bonner. Well, do you recall then, here, who signed the lease, 
from the town, from your commission representing the town of 
Bunker Hill, to the Bunker Hill Corp.? Now, who signed the lease ¢ 

Mr. Smirn. I couldn’t make a definite statement to that. 

Mr. Bonner. Well, go just as far as you can; we will understand. 

Mr. Smrru. If the commissioners signed it, it was myself, Mr. 
Shreve, Mr. Marquis, and I don’t know whether Mr. Brisco had been 
relieved at that time or whether he was still—if he had, he signed it. 

Mr. Bonner. Then, who signed for the Bunker Hill Corp. ? 

Mr. Smirx. Mr. Ladd. 

Mr. Bonner. Just one person ? 

Mr. Sairu. I couldn’t say as to that, sir; I haven’t reviewed 
it—— 

Mr. Bonner. Any further questions? 

How many schools in Pipe Creek Township ? 

Mr. Smrru. Two. 

Mr. Bonner. What were they? 

Mr. Smiru. One grade school at Nead, Ind., just south on Route 31 
here a ways, and then the one at Bunker Hill. I can get those records 
for ag who signed it if you care for them. 

Mr. Bonner. Thank you very much. 

Mr. Hutcheroft, do you mind being sworn ? 

Mr. Hutcucrorr. Beg pardon ? 

Mr. Bonner. Do you object to being sworn ? 

Mr. Hurcucrorr. No. 

Mr. Bonner. Will you be sworn? Do you solemnly swear in the 
evidence you are about to give the subcommittee you will tell the truth, 
the whole truth in all matters and inquiries pending before this sub- 
committee ? 

Mr. Hurcucrort. I do. 


TESTIMONY OF THOMAS 0. HUTCHCROFT, BUNKER HILL, IND. 


Mr. Bonner. Will you give your full name? 

Mr. Hurcucrorr. Thomas O. Hutchcroft. 

Mr. Bonner. Your residence? 

Mr. Hurcuerorr. Bunker Hill. 
ent Bonner. Were you a member of the City Council of Bunker 

ill? 

Mr. Hurcucrort. I was. 

Mr. Bonner. Were you a member of the board of aviation? 

Mr. Hutcucrorr. No; I wasn’t. 

Mr. Bonner. You were a member of the council that appointed the 
board of aviation ? 

Mr. Hurcucrort. I was. 

Mr. Bonner. You have heard the questions asked here. Do you 
know of any controversy that arose between those who lease the 
Bunker Hill Airport and any of its sublessees or tenants? Do you 
know of any? 

Mr. Hurcucrorr. Pardon me; I just didn’t understand. 

Mr. Bonner. Do you know of any controversy that arose between 
persons who leased Bunker Hill Airport and their subtenants and the 
people who subleased from them or their tenants? 
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Mr. Hutrcuororr. Do you mean 

Mr. Bonner. Do you know of any controversy that arose between 
the city council and the board of aviation over the Bunker Hill lease? 

Mr. Hurcucrorr. Well, I can’t say that Ido on that. Not that part 
of it. 

Mr. Bonner. Well, now, what part of it do you know something 
about sir? Will you tell us? 

Mr. Hutcncrorr. Well, the only part was in the beginning was little 
controversy between the leasing of it from the town of Bunker Hill. 
They leased it from the Government. And then turned the lease 
over to Bunker Hill Corp. See, that is a kind of mixed-up affair in 
my mind, the way things was, but that is the way it was leased, and 
the corporation didn’t live up to what, or that is personally a man 
didn’t live up to what they agreed to do. There was one controversy 
if you wanted to know something about it. 

Mr. Bonner. What did they agree to do? 

Mr. Hurcucrorr. They agreed to give $100,000 bond to protect 
the town of Bunker Hill, which they never did do. 

Mr. Bonner. How much bond did the town of Bunker Hill give? 

Mr. Hurcucrorr. The town of Bunker Hill didn’t give any. 

Mr. Bonner. Why did you seek to ouster the Aviation Board of the 
Town of Bunker Hill? 

Mr. Hourcucrort. Sir? 

Mr. Bonner. Why did you seek the ouster of the Aviation Board of 
the town of Bunker Hill? 

Mr. Hurcucrorr. Because we didn’t think it was the thing to do— 
that is, part of us, part of the board, didn’t—part did, so there was 
controversy there. 

Mr. Bonner. Any questions, Mrs. Harden? 

Mrs. Harpen. Yes; I should like to ask the gentleman who was to 
give the $100,000 bond ? 

Mr. Hurcucrorr. Who suggested it ? 

Mrs. Harven. Who was to give the bond ? 

Mr. Hurcucrorr. Oh, well, let’s see what did they call that. Mr. 
Ladd was the one that suggested it—Mr. Wayne Ladd. He was the 
one that agreed that they would put up the $1,000 bond. 

Mrs. Harpen. Who was “they”? Do you mean a thousand dollars 
or a hundred thousand ? 

Mr. Hurcucrort. I corrected it, a $100,000 bond; oh yes, $100,000. 

Mrs. Harpen. A $100,000 bond ? 

Mr. Hurcucrorr. That is right. 

Mrs. Harpen. Mr. Ladd said, “they” would give. Well now who 
were “they”. 

Mr. Hutcucrorr. Well it was the—oh, we just at that time we just 
called it the Ladd Corp. see, but it wasn’t. It was the Bunker Hill 
Corp. It was the Bunker Hill Corp. that the town of Bunker Hill, 
or the board, the town board of Bunker Hill, leased to it. It was 
designated as the Bunker Hill Corp. 

Mrs. Harpven. Thank you. 

Mr. Bonner. Mr. Burnside. 

Mr. Burnsipe. No questions. 

Mr. Bonner. Mr. Hoffman. 

Mr. Horrman. I have no questions. 
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Mr. Bonner. Mr. Brownson. 

Mr. Brownson. I would like to have the witness tell us a little 
more, in his own words, about the controversy that arose. You sug- 
gested all was not peaceful between the town council and the aviation 
commissioners in Bunker Hill, and there was a difference of opinion. 
Would you like to develop that briefly? In your opinion, what was 
going on there? Where did the difference of opinion arise and why ? 

Mr. Hurcucrorr. Well, I don’t know as I could explain it to you 
definitely, satisfactorily ; so I guess I better not. 

Mr. Brownson. Well, maybe we can help you a little. The dif- 
ference of opinion was about making the lease. Was that right? 
Part of you thought it was a good idea, and part of you didn’t ? 

Mr. Hurcucrorr. Well, an aviation board was a different proposi- 
tion—isn’t it ?—than the leasing of the base ? 

Mr. Brownson. The aviation commissioners had the leasing of the 
base under their control ; didn’t they ? 

Mr. Hurcucrorr. Yes; I guess they did, after it got going. 

Mr. Brownson. You were a member of the town council? Is that 
right? 

r. Hurcucrort. I was. 

Mr. Brownson. You were; but you were not a member of the avia- 
tion commissioners ? 

Mr. Hutcucrort. I was not. 

Mr. Brownson. Did the whole town council appoint the aviation 
commissioners? Did you all get to vote in a meeting and name the 
aviation commissioners or did the chairman of the town council name 
the aviation commissioners ? 

Mr. Hurcucrorr. The chairman. 

Mr. Brownson. The chairman named the commissioners; and he 
didn’t consult with the rest of the council ? 

Mr. Hurcucrorr. Well, yes, the board was consulted as far as that 
is concerned. 

Mr. Brownson. Well, did he follow the recommendations of the 
council after he consulted you? 

_ Mr. Hurcucrorr. To the best of my knowledge. 

Mr. Brownson. He did. Then, why did you say that the town 
council and the aviation commissioners were not in agreement? Was 
it something that happened after their appointment that caused the 
town council to disagree with the aviation commissioners and seek their 
ouster ? 

Mr. Hutcucrorr. Well, to be right out frankly with you, it was this 
way. As I understand it, what I stood for, when they put up their 
$100,000 bond, as was agreed upon—and that was the basis we started 
on to begin with, and they failed to do that—I for one—I was chair- 
man of the board at that time—I said it was a very unsafe corpora- 
tion to deal with, and I wanted to wrap the whole thing up. I re- 
ferred ; I was personally concerned, and that was the foot that I stood 
on, and I still stand on the same foot. I never changed it. 

Mr. Brownson. Who else were you dealing with beside Mr. Wayne 
Ladd at that time? Who else had approached you on behalf of the 
Bunker Hill Corp. ? 

Mr. Hurcucrorr. Oh, we have several there at the meetings. You 
know there was quite a lot of meetings, called meetings, and one thing 
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and another, and then the officials came down from the Great Lakes 
and we had several meetings over there at the base. There were several 
disagreements one way and another, and they thought that I wasn’t 
doing the right thing; that I didn’t go ahead and sign the lease up in 
the beginning, but I didn’t see fit to do so. The Fest of my judg- 
ment, I felt that we were for the town of Bunker Hill and we were 
the board of the town of Bunker Hill, and we felt that we should; I 
felt—I am speaking personally now—I felt that I wanted to protect the 
town of Bunker Hill and give them all the protection required, and our 
attorney had advised us definitely at different meetings that this 
was his words, “You must not consider taking anything less than a 
$100,000 bond, boys. If you do, why, that is only a drop in the bucket 
for a proposition of that kind. Leasing that base over there and that 
wouldn’t if anything would go wrong, which lots of things could 
happen, why, absolutely that wouldn’t amount to very much.” 

Mr. Brownson. You said you were the chairman of the town council 
at. that time, except for that one meeting at which the gentleman who 
testified previously was chairman? Were you chairman of the town 
council at the time? 

Mr. Hurcucrorr. At the time the base was leased? I was. 

Mr. Brownson. At the time they appointed the aviation com- 
mission ? 

Mr. Hurcucrort. I was. 

ab magna Did they sign the lease or did the town council sign 
it finally ? 

Mr. AEE sa, Well, to be honest with you,.I kind of forget. 
That’s been sometime ago and I just definitely don’t understand how it 
was but it should appear to get the records on it. 

Mr. Brownson. Well, did the town council have a meeting and 
finally vote to back up the commissioners in making this lease? What 
I am trying to find out here is where the authority of the aviation 
commission whch you appointed stopped and where the town council 
started. Did the town council finally vote in favor of this lease ? 

Mr. Hurcucrorr. You mean the lease to the aviation commission ? 

Mr. Brownson. The lease to the Bunker Hill Corp. 

Mr. Hurcucrorr. The Bunker Hill Corp. Well, of course, they had 
to or they wouldn’t have got it. 

Mr. Brownson. The aviation commissioners you appointed didn’t 
have the authority then to negotiate the lease ? 

Mr. Hurcucrorr. They took over toa certain extent, yes; right away 
after they were appointed. 

Mr. Brownson. Was the matter ever discussed with the town council 
whereby the name of the Bunker Hill School or the Bunker Hill High 
School was to be used in order to secure surplus property for the 
School of Aeronautics which was to be started on the base? 

Mr. Hurtcucrort. Well, they had a lot of meetings that Ididn’t 
attend and I couldn’t answer those quactaanss 

Mr. Brownson. Allright, sir. Thank you very much. 

Mr. Bonner. Mr. Curtis. 

Mr. Curts. No questions. 

Mr. Bonner. Thank you very much. Oh, excuse me, Mrs. Harden. 

Mrs. Harpen. No questions. 
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Mr. Bonner. Our next witness: Mr. Harry R. Curran. Mr. Curran, 
do you object to being sworn ? 

Mr. Curran. No sir. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in all 
matters and inquiries pending before this subcommittee ? 

Mr. Curran. I do. 


TESTIMONY OF HARRY R. CURRAN, CHICAGO, ILL. 


Mr. Bonner. Will you give your full name, Mr. Curran ? 

Mr. Curran. Harry R. Curran, Jr. 

Mr. Bonner. Your address and your occupation. 

Mr. Currin. 3100 Sheridan Road, Chicago, Ill.; general manager 
and vice president of the Bunker Hill Corp. 

Mr. Bonner. Mr. Curran, you are chairman of the Bunker Hill 


Corp.? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Did you sign the lease to the city of Bunker Hill? 

Mr. Curran. No, sir; I was not a member of the corporation at that 
time. 

Mr. Bonner. Who were the members of the corporation when the 
lease was effected ? 

Mr. Curran. Mr. Wayne Ladd, Mr. C. C. Harrah, and J. A. Mul- 
laney. 

Mr. Bonner. Now who is J. A. Mullaney ? 

Mr. Curran. J. A. Mullaney was my father’s secretary and due to 
the fact I was in the Navy at that time on active duty I felt I shouldn’t 
be connected in the incorporation and she went in on the corporation 
until such time as I was released from active duty and I bought her 
sore out and she resigned and I was elected a director and stock- 

older. 

Mr. Bonner. You were elected a director and stockholder by the 
other two members? 

Mr. Curran. Pardon me, a director and an officer. 

Mr. Bonner. By the other two members ? 

Mr. Curran. You sir; because her resignation had to be accepted 
first before I could be elected a director because there was only our 
bylaws at that time only allowed for three directors and the director 
had to be a stockholder. 

Mr. Bonner. Were there any other stockholders? 

Mr. Curran. Not at that time; no,sir. That is other than Mr. Ladd 
and Harrah and myself, Mullaney. 

Mr. Bonner. They controlled the corporation. 

Mr. Curran. Yes, sir. 

Mr. Bonner. Prior to that time, what was your occupation ? 

Mr. Curran. I was commanding officer of the naval air station. 

Mr. Bonner. How long were you commanding officer? 

Mr. Curran. Oh, from around October 1945 until March 1947. 

Mr. Bonner. Did you enter into any of the negotiations of the leas- 
ing of the airport to the city of Peru? 

Mr. Curran. No,sir. LI attended the meeting at the hotel, Mr. Ladd 
invited me there as a representative of the Navy, and I went and heard 
what was said and that was my only contact there. 
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Mr. Bonner. At that time the city of Peru had an interim lease or 
temporary lease? 

Mr. Curran. I believe they did at that time; yes, sir. 

Mr. Bonner. And at that meeting what was proposed, and what 
was the purpose of the meeting will you tell us? 

Mr. Curran. Well, it is my understanding as I remember it the 
purpose of the meeting was to, Mr. Ladd and Mr. Harrah under a 
corporation that would be formed, were to take over the operation 
and management of the air station. They would farm the farmland, 
or lease it out to tenants, try to interest some industry to rent buildings 
to domanufacturing, run a warehousing operation or I should say rent 
buildings for warehousing, run any airport operation, and that there 
would be some kind of a school formed in connection with it for the 
training of aircraft trades. In other words it was to be a little 
business venture you might say to try to get as many buildings 
leased as possible and utilize as many of the buildings and utilize as 
much of the airport facilities as could be. 

Mr. Bonner. The corporation at that time would assume to do all 
these things? 

Mr. Curran. The corporation was to do these things, the corpora- 
tion was not formed at that time but I mean the corporation that 
would be formed would do those things. 

Mr. Bonner. This was at the banquet dinner? 

Mr. Curran. Yes, sir. 

Mr. Bonner. That was the proposal then ? 

Mr. Curran. That is right; yes, sir. 

Mr. Bonner. That the corporation would do it all ? 


Mr. Curran. That is the way I remember it. It is quite a while 
ago but I remember that was more or less the intent. 

Mr. Bonner. Do you know anything or do you have any knowledge 
of why the city of Peru withdrew its interest ? 

Mr. Curran. Well, about all I know is what I read in the newspa- 
pers and I think it was from, my opinion there was two reasons, one 
is that Mr. Umbaugh hadn’t actually produced, come forth oon ae 

1 


duced any financial backing, he did have a telegram from Mr. Slick 
saying he was backing him but to my mind there was a big difference 
between somebody saying they are going to back you and just how 
far they are going to back you, too. 

The second thing was I think there was a lot of the citizens of the 
community that were afraid of the station, they didn’t know how far 
the liability would go and they felt Peru had its hands full pretty 
much running Peru and not stepping out running something that is 
8, 10 miles away. That is just my personal picture from what I read 
in the newspapers and what I heoud from various people. 

Mr. Bonner. At that time, as commander of the base, had you been 
called on to state, to give advice as to just what the city of Peru 
would be required to do in the way of maintenance and in the custody 
of the base? 

Mr. Curran. I believe that—yes, I believe that Mayor Miller asked 
maybe a time or two what the Government would require and as I 
remember I told him what the tentative, what we thought it would 
require. In other words, at that time, as I remember, there was no 
formal lease or anything like that. In other words, it was what more 
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or less my conversation with Captain Carson who was commander of 
naval air base at that time and my immediate superior—— 

Mr. Bonner. Were the requirements set forth in the temporary 
lease that the city of Peru then possessed ? 

Mr. Curran. I don’t know that I ever saw the temporary permit. 
I probably did but I don’t remember even what was in it, sir. I know 
I saw it, I must have seen it, but I don’t remember what was in the 
temporary permit. That was something that was handled pretty 
much between—you are talking about the city of Peru, are you, now? 
That was handled pretty much between Washington, Bureau of Yards 
and Docks, and the city direct; commander of naval air bases at 
Glenview or myself didn’t enter into it. 

Mr. Bonner. You were still the commanding officer when the city 
of Bunker Hill effected its lease? 

Mr. Curran. When they signed their lease? 

Mr. Bonner. Yes, sir. 

Mr. Curran. Yes, sir; I left there, you see the Navy pulled all per- 
sonnel out of there January 1 of 1947 and they left me there until 
the 1st of March until the Bunker Hill Corp. got rolling and got their 
gk set up and one thing and another and I was sent to inactive 

uty. 

Mr. Bonner. Did you act as agent for the Government in perfecting 
the — between the city of Bunker Hill and Bureau of Yards and 
Docks? 

Mr. Curran. No, sir; I had nothing to do with that, that was be- 
yond me. 

Mr. Bonner. You were not called in for consultation ? 

Mr. Curran. Well, I was in on the meetings on it but my advice 
wasn’t asked on it. The lease was handled between Mr. Bill Carr, a 
civilian attorney up at Great Lakes Yards and Docks, and Captain 
Carson, commander, naval air bases, Ninth Naval District, at Glen- 
view. They were the local men although the formal lease as I remem- 
ber that was signed by the Navy was signed I believe by Mr. Dudley 
at Washington Yards and Docks but Captain Carson and Mr. Carr 
were carrying on all the negotiations, I had nothing to do with that. 
That was out of my hands. 

Mr. Bonner. At the time, do you know whether the lease was ef- 
fected between the Government we will say and the Bunker Hill Corp., 
at that time with all the functions that had been stated would be 
operated on the base at the time the lease was made now, were those 
functions to be operated by the corporation at that time? 

Mr. Curran. Do I 

Mr. Bonner. Do I make myself clear? 

Mr. Curran. No, sir; you don’t. 

Mr. Bonner. Was it understood at the time the lease was made be- 
tween the Government and the Bunker Hill Corp. that the corporation 
was to operate the school. 

Mr. Curran. There was nothing definite on that. There was to be 
a school, Mr. Harrah in his many talks talked of a school but it was 
quite vague as to what kind of school and what it would do and how 
big it would be and what not but there was talk of a school, but that 
is about as far as it went and my understanding when the lease was 
made the base was going to be operated as a business enterprise and 
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a school which properly operated might be a benefit to the community, 
would be one of the tenants. 

Mr. Bonner. Now, you were released from the Navy and you came 
in as one of the acting operators of the base? 

Mr. Curran. Yes, sir. 

Mr. Bonner. The Bunker Hill Corp. What was your position 
at that time? 

Mr. Curran. At the time the lease was signed ? 

Mr. Bonner. The time that you came in and began to participate 
in operations, being active. 

Mr..Curran. I took over the stock and was elected a director and 
an officer and was made the operating general manager. 

Mr. Brownson. Will you give us the date of that election for the 
record at this point ? 

Mr. Bonner. Can you give us the date you were elected an officer 
and a director ? 

Mr. Curran. No I can’t exactly. I believe it was May of 1947, I 
think you have my statement there, my sworn statement and I be- 
lieve that is in there. 

Mr. Bonner. Now while you were in the Navy, were any of your 
actions motivated by the fact that you would become a member of the 
corporation and participate in any of the benefits of the corporation? 

Mr. Curran. No, sir; I wouldn't say so. In fact I was approached 
by Mr. Umbaugh several times on being connected with him, and 
whether I would like to participate if he operated the base and I told 
him I wouldn’t or that ’d think it over. But I just felt that he was 
a little bit too much of a promoter to suit me and—but there wasn’t 
any that I know of, I mean I was representing the Government, their 
people would ask me as they do—many people ask you what you think, 
why—I mean I always have thought and always will that Mr. Um- 
baugh was a promoter and this thing of his may go some day and maybe 
not. So far it hasn’t done much. 

Mr. Bonner. Then Mr. Umbaugh when he had a temporary or an 
apparent sublease approached you to interest you in his operation and 
you declined ? 

Mr. Curran. Well, I didn’t decline. I told him I would think it 
over and I don’t know whether he approached me at the time he had 
the interim permit or whether it was before but he approached me, 
sir, two or three different times, and I just told him I would think it 
over but that is as far as I thought. 

_ Mr. Bonner. Now you became a member of the corporation and the 
acting manager. 

Mr. Curran. Yes, sir. 

Mr. Bonner. And the three directors of the corporation were you, 
Mr. Ladd, and Mr. Harrah? 

Mr. Curran. Yes, sir. 

Mr. Bonner. You had regular meetings? 

Mr. Curran. Yes, sir. 

Mr. Bonner. As to the operation of the corporation ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Now, the corporation then leased to Mr. Ladd for 
farming purposes, did they ? 

Mr. Curran. No, sir. 

Mr. Bonner. The corporation then did its own farming? 
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Mr. Curran. No, sir; the corporation the first year leased around 
900 acres of land to two tenants on a cash rental basis and the balance 
was leased to other tenants on a share basis. None was leased to Mr. 
Ladd or any of his relations personally. 

Mr. Bonner. Did Mr. Ladd ever lease from the corporation to 
operate himself farming interests ? 

Mr. Curraw. No, sir. The corporation last year farmed some land 
itself but that has been the only year. 

Mr. Bonner. That clears up the farming so far as my questions are 
concerned. Now, then, your duties were to insert manufacturers in 
storage; is that correct ? 

Mr. Curran. That is right, to get the people who would use the 
buildings so we could get some income to take care of the maintenance. 

Mr. Bonner. Now what did you do with respect to that; just tell 
the committee what did you do? 

Mr. Curran. Well I believe the first tenant we had was J. G. Som- 
merville, which was a part of Esquire Corp., Detroit, Mich., I believe, 
is the main office. We got in touch with them, I can’t tell you just 
exactly how, but they were looking for some space and we got together 
with them and finally made arrangements to lease them two buildings 
at first and then several months later they leased two more. They 
were going to be used for storage for several of their other plants 
located in this area. 

Then we got I don’t know exactly, I say it’s been so long, then we 
interested Delco Radio; they rented a building, they were manufac- 
turing all their home radios out there. Then we—of course this is all 
over a period of time—then we had a former Navy flight instructor 
who had been based at Bunker Hill one time and sent to combat duty, 
who leased the—or he didn’t lease or he entered into an operating 
agreement with us to run a flight school and possibly a mechanics 
service storage of aircraft and charter service and the general airport 
operation. 

Mr. Bonner. Who was that? 

Mr. Curran. James E. Evans, under Air Parts, Inc. 

Mr. Bonner. Who owned Air Parts? 

Mr. Curran. James E. and Betty Evans, to the best of my knowl- 
edge. It was an Indiana corporation and I believe just two stock- 
holders, although I think there was their attorney; he was the third 
stockholder. 

Mr. Bonner. What was the date that you became an active director, 
approximately ? 

Mr. Curran. In May of 1947. 

Mr. Bonner. May 1947. Now when did Mr. Harrah first propose 
to the board, make his first proposition to the board, about his school 
of aviation, Bunker Hill School of Aeronautics, Inc. ? 

Mr. Curran. That I cannot tell you, sir, because Mr. Harrah met 
Mr. Ladd or Mr. Ladd met Mr. Harrah and went into a lot of those 
negotiations long before I entered the picture actively and I can’t 
tell you just when the first time was. 

Mr. Bonner. Well, when did the Bunker Hill School of Aeronautics 
move in as a tenant and as a sublessor from the corporation ? 

Mr. Curran. Well, they never had a sublease in the corporation. 

Mr. Bonner. There was no sublease? 

83118—51—-—38 





584 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Curran. Not for storage, there was a sublease on one building, 
there of a little former post office building which they leased under 
a formal lease for living quarters for one or two of x once personnel. 
That was the only formal lease that was ever entered into between 
the Bunker Hill Corp. and the school. 

Mr. Bonner. So the Bunker Hill School of Aeronautics never had a 
formal sublease from the Bunker Hill Corp., is that corgect ? 

Mr. Curran. Yes, sir, except on the one building for the housing 
but not for any buildings to operate a school. 

Mr. Bonner. Now do you know Mr. Russell A. Heddleston ? 

Mr..Curran. No, sir; I don’t. Or at least I never recollect meet- 
ing him or even seeing him. 

{r. Bonner. Now, when did Mr. Harrah first discuss with you his 
aviation school that was to be operated on the base ? 

Mr. Curran. I presume that was somewhere back in the latter part 
of 1946. 

Mr. Bonner. That was while you were in service? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Did he outline his plan and program to you then? 

Mr. Curran. No, sir; as I remember at that time Mr. Harrah and 
Mr. Pemberton had some airplanes that they wanted to store, and 
I think a few, a little other material and it looked like Bunker Hill 
was going to get the lease and that they would in turn be leased to 
Bunker Hill Corp., and Captain Carson gave me authority to allow 
them to go ahead and store these planes and this little equipment, 
they had, I have forgotten what it was, didn’t amount to too much 
on the base although it was still under naval jurisdiction. 

Mr. Bonner. That was before there was a lease for the thing? 

Mr. Curran. Yes, sir; that is right, and I believe that it was 
that time he mentioned the school to me, he didn’t go into too much 
detail, I tell you frankly there was so much talk of a school and 
so extensive it is hard to pin down when it was, there was a lot of 
talk about it but that is about as far as it went. 

Mr. Bonner. You say he moved in some planes? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Were they the planes that are sitting on the base 
out there ? 

Mr. Curran. No. sir; I remember there were some small planes that 
were put in the hangar. I don’t believe they were school planes, I 
believe they were private planes that belonged to he and Mr. Pember- 
ton personally. 

Mr. Bonner. Now after May 1947, did you have knowledge of any 
negotiation, conversation, or any correspondence that was going on 
between Mr. Heddleston and Mr. Pemberton with respect to the 
acquisition ¢ 

r. Curran. Yes, sir. 

Mr. Bonner. Of surplus property from the War Assets Admin- 
istration ¢ 

Mr. Curran. Yes, sir. 

Mr. Bonner. When did that first come to your attention? 

Mr. Curran. Well, when the school first was trying to get started 
why they had, of course, no office or anything and they were using 
our office and, of course, they had to use our telephone. 
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Mr. Bonner. Well now when was that, after May 1947? 

Mr. Curran. Oh, I—I can’t say. 

Mr. Bonner. Or was it before May 1947? 

Mr. Curran. No sir; I don’t believe so. I can’t tell you exactly. 
It seems to me it was around June or July and I believe you have it 
in my statement because when I made my statement I went back and 
checked sone of those dates on the record and I believe if you will refer 
to my statement it will possibly show the dates there. I haven’t got a 
copy of that with me. 

Mr. Bonner. What, if anything, do you know about it ? 

Mr. Curran. Well, about, in connection with what, sir? 

Mr. Bonner. Any conversation, negotiation, correspondence, be- 
tween Mr. Heddleston and Mr. Pemberton with respect to securing 
War Assets surplus property, for the school of Bunker Hill. 

Mr. Corran. Well, it was my understanding that Mr. Pemberton 
was the purchasing agent or procurement officer, vice president of 

urchases for the Bunker Hill School of Aeronautics which was an 

ndiana corporation and that Mr. Heddleston was head of the War 
Assets Electronics Division, I believe Department, in Washington, and 
that he was the man that was supplying or he was the man that they 
were contacting, let’s put it that way, to get their material. 

Mr. Bonner. Did you have any knowledge or information with 
respect to the certificate that they were using to secure this material ¢ 

Mr. Curran. All I know about it is, sir, I heard Mr. Harrah and Mr. 
Pemberton talk to Mr. Ladd about it and they were having trouble 
getting, as I understood it or as I remember it, their own certificate. 
It was supposed to be in the process of coming through and they 
wanted Mr. Ladd to arrange for them to or try to arrange for them or 
help them, let’s put it that way, help them get the use of the Bunker 
Hill School certificate so that they could get some of this material 
that they urgently needed and they had to pick up right away until 
such time as their certificate came through and they could be approved 
by the Indiana Department of Education I believe. 

Mr. Bonner. Now did you hear them have any discussion as to 
securing the signature of the trustee of Pipe Creek school district ? 

Mr. Curran. Well, yes sir; I heard, as I remember of course this 
has happened quite a while ago and at the time it didn’t seem very 
important. Things like that you don’t, or at least I don’t make a 
mental note of it, as I remember Mr. Harrah and Mr. Pemberton 
asked Mr. Ladd to go with them or go singly to the trustee and get 
his permission for them to use that certificate until such time as their 
certificate was issued. 

Mr. Bonner. Did you know the trustee ? 

Mr. Curran. Yes, sir; I don’t know if I knew him then or not, I 
know him but I am not—I don’t believe I knew him at that time. 

Mr. Bonner. Did you have any knowledge of any conversation 
Mr. Heddleston or Mr. Pemberton may have had as to getting early 
action in acquisition of surplus property ? 

Mr. Curran. Well the only thing I know is that Mr. Pemberton 
in using our telephone and when anybody uses your telephone in your 
office you overhear the conversation and Mr. Heddleston would call 
him and tell him that there was some material available and if he’d 
come down there he could see what it was and possibly secure it. Or 
at least that is the gist I drew from Mr. Pemberton. 
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Mr. Bonner. If Mr. Heddleston would come down ? 

. Mr. Curran. No, if Mr. Pemberton would go down to see Mr. 
Heddleston. 

Mr. Bonner. You mean Heddleston called Pemberton ? 

Mr. Curran. As I remember, sir, once or twice, well several occa- 
sions, long-distance calls came through and we of course had to go 
get Mr. Pemberton; he was in another building, and the long-distance 
operator would leave word to call operator so-and-so, and there was 
Mr. Heddleston at the other end of the line, and there was other times 
he called Mr. Heddleston direct. 

Mr. Bonner. Did you see any of the material that arrived by 
freight or truck for the Bunker Hill School of Aviation ? ; 

Mr. Curran. Yes, sir. 

Mr. Bonner. How was it, who was it consigned to, who was it 
addressed to? 

Mr. Curran. Quite a few people addressed to the Bunker Hill— 
pardon me. 

Mr. Bonner. Go ahead. You said quite a few people— 

Mr. Curran. Some of it for Bunker Hill School. Some to H. L. 
Pemberton. Some would come into Bunker Hill School of Aeronau- 
tics and I think there was some Bunker Hill High School, oh, I mean 
it came in probably two or three or four different ways. 

Mr. Bonner. Would come to the Bunker Hill High School, then 
it would come to the Bunker Hill School, then it would come to Mr. 
Pemberton, would it come to anyone else? 

Mr. Curran. No sir, I think it was made out to H. L. Pemberton 
and then there was some of it Bunker Hill School of Aeronautics. 

Mr. Bonner. I imagine it was freight, collect, wasn’t it? 

Mr. Curran. Yes sir. 

Mr. Bonner. Would you know anything about who paid the 
freight ? 

Mr. Curran. Well we made an arrangement, the Bunker Hill Corp. 
made an arrangement with Mr. Harrah to pay the freight, and on 
the first, oh I don’t know probably two or three carloads of mate- 
rial that come in because they didn’t have anybody down here and 
by the time the freight bills were mailed up to Michigan or wherever 
they wanted them there was too much delay so we paid, as I remem- 
ber, for the first month or two their freight and truck bills and ex- 
press bills and of course their telephone bill was on ours and then 
we would bill them the first of the following month for what the 
charges were and they’d send their check for it. 

Mr. Bonner. Who would sign the check ? 

Mr. Curran. Well that I can’t quite remember, it seems to me some 
were signed by L. O. Zick, Leonard Zick. And possibly one or two 
were signed by James E. Short. I believe that was it I didn’t pay 
too much attention. It is pretty hard to remember. 

Mr. Bonner. Now that went on for how long? 

Mr. Curran. For several months as I remember sir. 

Mr. Bonner. Several months the school was not in operation. 

Mr. Curran. No sir. 

Mr. Bonner. Now did they receive any collect shipments other- 
wise? Did someone else pay for any shipments other than the 
Bunker Hill Corp? 
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Mr. Curran. Yes I think they did. There was quite a few collect 
shipments that came in express to the Pennsylvania Railroad Depot 
at Bunker Hill and I think at various times Mr. Harrah sent Pember- 
ton over, I won’t say sent him, Pemberton went over, and once or 
twice, Mr. Harrah went over and made arrangements to get the ma- 
bea How they paid for it cash or check or what method I don’t 

now. 

Mr. Bonner. Was there any misunderstanding or any difficulty as to 
the arrangement of paying for these collect shipments? 

Mr. Curran. You mean from the corporation ? 

Mr. Bonner. Between the corporation and the school? 

Mr. Curran. Well we got tired of it pretty soon, we didn’t feel it 
was up to us to be paying the school’s bills and we wanted them to, 
also we weren’t too, we couldn’t get much on them as far as we knew 
the financial position, we knew of the financial position of the indi- 
viduals but as far as the school, there wasn’t much financial informa- 
tion available and we didn’t want to be bothered with it and have our 
money tied up with it so we finally told them as I remember that they 
would have to make arrangements to pay their own bills. 

pie, Bonner. Now when the material arrived, it was crated wasn’t 
it? ; 

Mr. Curran. Yes sir, most of it was. 

Mr. Bonner. Did you see any of it after it was uncrated ? 

Mr. Curran. Yes sir. 

Mr. Bonner. What condition, what type of material was this? 

Mr. Curran. Well, it wasa mixture. There he had over a hundred 
apparently brand new aircraft engines, a large number of propellers, 
generators, carburetors, electrical instruments, like flight instruments, 
oh, there was I believe one or two portable machine shops and vans, 
there was some radar equipment, some fighter planes, three B-24’s, 
and just a miscellaneous lot of equipment. A lot of hand tools. 

Mr. Bonner. A lot of hand tools? 

Mr. Curran. Yes sir, I won’t say a lot. 

Mr. Bonner. Was there any identification on the crates as to what 
the crates contained ? 

Mr. Curran. No sir, I don’t believe so. I believe they were just 
maybe referred to the invoice number or where they were shipped 
from or something like that, but I don’t believe the crates were 
marked. Ofcourse the engine crates you could tell by looking at what 
was in them and propeller crates pretty well but I don’t think what 
ave ‘a the crate was stenciled on there with return address and so 

orth. 

Mr. Bonner. The crate was marked by certain identification which 
carried with it a certain invoice. 

Mr. Curran. That is as I remember sir, there was a little later 
on identification number on it but just as I say of course at that time 
we weren’t very much, it wasn’t really any of our business they were 
prospective tenants and we were trying to run our own business and 
so if I had had any interest in the Bunker Hill School of Aeronautics 
I'd have paid a little more attention to the type of equipment and 
what was going on but I had my hands pretty full trying to handle 
the operation of the base. 
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Mr. Bonner. Well, your observations of base operation was such 
that from time to time you passed through the building or buildings 
they occupied ? 

Mr. Curran. That is right; yes sir. Hs 

Mr. Bonner. And you had a chance to observe the material they 
were receiving ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Among it there was much junked material ? 

Mr. Curran. I would say there was very little junk. I would say 
most of it was good No. 1 usable material. In fact a lot of the engines 
were still packed in their overseas crates. 

Mr. Horrman. I didn’t hear that. A lot of what? Something was 
packed in overseas crates. ¢ 

Mr. Curran. There was a lot of aircraft engines packed in over- 
seas crates. 

Mr. Horrman. May I ask whether that stuff can be sold overseas 
without a special license? 

Mr. Bonner. Mr. Hoffman, I am just asking the witness trying to 
get his knowledge of what was received at the base as well as the 
quality of the material received at the base and the quantity of the 
material received at the base. 

Now this receipt of material went on for a period of how long? 

Mr. Curran. You mean material coming in to the school that was 
not necessarily what we were paying for? 

Mr. Bonner. No, all of it, what other people were paying for and 
what you paid for. 

Mr. Curran. Oh, I can’t tell you that, because that went on for a 
period of 8, 10, 12 months. 

Mr. Bonner. Twelve months? 

Mr. Curran. Somewhere, approximately. It is over a long period. 

Mr. Bonner. Eight to 12 months would ‘a a safe estimate, would it? 

Mr. Curran. I would think so; yes, sir. 

Mr. Bonner. Now in the time that material was being received, do 
you have any knowledge of the effort being paid to formulate and get 
into operation a school ? 

Mr. Curran. Well the only thing I know they hired some em- 
ployees and they took and set up some of the engines in the drill-hall 
building on the base, moved some lockers out of one of the hangars 
because they didn’t have any office equipment or lockers or anything 
themselves, all they had we had to lend them; we had to Jend them 
some of the Navy equipment that was left for the maintenance there, 
such as typewriter desks, chairs, so forth, but outside of these em- 
ployees and getting these engines set up on the—on these stands and 
one thing and another that is about as far as it went. 

Mr. Bonner. You are an aviator? 

Mr. Curran. I am a ground officer. 

Mr. Bonner. In naval aviation? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Would you have any knowledge from observation of 
the value of the material stored in a warehouse on a naval base, have 
any opportunity to go through and look at it? 

Mr. Curran. All the equipment they had? 

Mr. Bonner. I am asking could you qualify yourself, you stated 
that you are a ground officer ? 
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Mr. Curran. Yes, sir. 

Mr. Bonner. And a commanding officer of an air base ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. I say now from your training and your experience, 

our service would you be qualified to walk through a building that 
had aviation material in it and come to any approximate conclusion 
what might be the value of aeronautical material 

Mr. Curran. No, sir. 

Mr. Bonner. Of the material that came under your observation? 

Mr. Curran. No, sir; not miscellaneous lot of material such as was 
there. My only estimate of the value is what is told or what I was told. 
I mean I have been told what the approximate value of the equipment 
was, but for me to go out and appraise an aircraft engine—— 

Mr. Bonner. I am not asking if you know how much they received. 
I was merely asking you if you were qualified to observe the quantity 
of material and give some approximate value. 

Mr. Curran. No, sir. 

Mr. Bonner. Of its cost at that time. 

Mr. Curran. I wouldn’t say so; no, sir. 

Mr. Bonner. Now did you have any difficulty with the personnel of 
the school, as to damage or improper utilization of the buildings and 
grounds of which you were custodian ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. What was it? 

Mr. Curran. Well, there was numerous things, one of the things 
they moved these great big heavy aircraft engines into this drill-hall 
floor which was a tongue and groove maple floor instead of putting any 
runners over the floor to distribute the weight they would set these big 
heavy engines on dollies, four dollies to the stand and naturally a lot 
of places they went through the floor and we tried to get them to dis- 
continue the practice and do something else. That was as far as we got. 
They were going to take care of it but they never got quite that far. 

Then there was numerous other things, they were cleaning engines, 
they were smoking in the hangars and cleaning engines in and around 
the hangars, spraying them, and a lot of unsafe practices that could 
have resulted in a bad explosion or fire. And they had some of their 
big heavy vans and what-not backed up against the doors of the 
hangars the large doors so that in case of emergency we couldn’t have, 
we could have got them open, yes; but we couldn’t have gotten in and 
out. And it just was a constant source of annoyance. 

Mr. Bonner. As this material would be cleaned was any of it 
shipped out from the base by motor van or otherwise? 

Mr. Curran. No sir, not that I know of until they started to leave 
and of course when they were—— 

Mr. Bonner. I mean the first 12 months. 

Mr. Curran. No sir, I don’t, I think there was a van I think, one 
of the vans Mr. Pemberton took over to Bunker Hill and set it up for 
a house trailer or something like that, that went out, and I don’t 
believe there was anything else right at that time. Of course that 
is pretty hard for us to say because you see the school was sleeping 
in the day time and working nights, I don’t know what it was but 
they’d be working, 2, 3, 4 o’clock in the morning and of course we were 
not up all night to see what was going on and trucks were running 
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back and forth and one thing and another, material coming in, they 
were bringing; Pemberton was going out and picking up material 
and sending other boys out and they would go out some place and 
come in 2 or 3 o’clock in the morning. 

Mr. Bonner. You mean the students? 

Mr. Curran. Not students; employees, mechanics, they were getting 
the vans, trucks; a lot of this equipment was in vans and was mobile 
and of course they were coming in all hours of the night or early 
morning. 

Mr. Bonner. You say most of the movement was at night? 

Mr..Curran. No; I won’t say most of it, but a good portion of it; 
none of the freight movement wasn’t; anything there on freight was 
there probably a couple of days but there was a lot of vans. 

Mr. Bonner. Now what effort in this time was made to house stu- 
dents on this base? Preparation for the housing of students / 

Mr. Curran. Well, the only preparation there was a man whose 
name I have forgot. I believe he is from South Bend or possibly 
up in Michigan; came down and he was interested in possibly leasing 
the administration building and converting it into housing; into 
apartments and one thing and another; and he got several local con- 
tractors, I believe, to put in bids and then the terms of the lease were 
talked about, so forth and so on, and that was about the extent of it. 

Mr. Bonner. Was there any practical arrangements made on the 
base for the care of students or the teacher personnel ? 

Mr. Curran. No, sir. 

Mr. Bonner. Within the 12 months or any time that this material 
was there? 

Mr. Curran. Not that I know of, sir. Not that I know of. 

You see they, after the first couple of months, when they were in, 
they started setting up their equipment in the drill hall, they had 
their offices down there, and their own phone and we didn’t have 
much to do with them or know much that was going on, or perhaps 
a couple of days, or perhaps every day a couple of times a day go 
down and check the building, see what was going on, we weren’t too 
well informed at that time, but I would say the man that came down 
- and looked over the building; there was no actual effort started on 
any housing. 

Mr. Bonner. Well, what was the purpose of setting up this ma- 
chinery and uncrating this material, in your observation? What did 
it occur to you was the purpose of it ? 

Mr. Curran. Well I truthfully can’t tell you. 

Mr. Bonner. Have you ever seen a school of aviation, been through 
a school of aviation ? a Be 

Mr. Curran. No sir, I have not; but I have talked to quite a few of 
them that have. 

Mr. Bonner. Did it appear that this machinery and equipment 
was being placed advantageously for the instruction of students? 

Mr. Curran. Well, that I wouldn’t know; I do know that, several 
people told me that they didn’t see how a school could be operated with 
so much equipment and so little office equipment. In other words, no 
desks and no chairs and a lot of other things you need in a school. 
You have got to have something beside generators and carburetors 
and engines to operate a school, from what I have been told. 
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Mr. Horrman. Will the chairman tell us who told him. He is talk- 
ing hearsay now. 

r. Bonner. You will have your opportunity to question the wit- 
ness. You will have your opportunity to question him just as soon as 
I get through. 

{r. Horrman. You going to let him put in statements without—— 

Mr. Bonner. Well now let’s read back. Read it back. I am try- 
ing to be careful not to lead him or put words in his mouth. I am try- 
ing to find out what he knows of himself and that is why I asked him 
to qualify himself at one point. 

‘Mr. Horrman. I wasn’t intimating I was asking. 

Mr. Bonner. Read the question. 

Mr. Horrman. He said he didn’t know anything about it, and he 
said what they said. 

(The answer was read as follows:) 

Mr. Curran. Well, that I wouldn’t know; I do know that several people told 
me that they didn’t see how a school could be operated with so much equipment 
and so little office equipment. In other words, no desks and no chairs and a lot 
of other things you need in a school. You have got to have something beside 
generators and carburetors and engines to operate a school from what I have 
been told. 

Mr. Bonner. Do you still object to that. 

Mr. Horrman. Go ahead in your own way. 

Mr. Bonner. Do you happen to remember the name of anybody 
who made such a statement as this to you? 

Mr. Curran. Yes, sir; one was Colonel Cornish, the director of the 
State Aeronautics commission—Indiana State Aeronautics Commis- 
sion. 

Mr. Bonner. At this point of the record we will recess for lunch. 
Be back at 1 p. m. 

(Whereupon, a recess was taken until 1 p. m. of the same day.) 


AFTERNOON SESSION 


Mr. Bonner. The subcommittee will come to order and resume the 
hearing that was begun this morning. 

At this point, I omitted this morning to have a formal roll call of 
the subcommittee since each subcommittee member was introduced. 
If it would be satisfactory to the subcommittee I would like for the 
counsel for the committee, Mr. Kennedy, to call the roll and let it show 
that the members answering present now were at the hearing this 
morning at the beginning of the hearing. 

It will be perfectly satisfactory to the subcommittee, I presume. 

Mr. Brownson. Yes. 

Mr. Kennepy. Mr. Hoffman. 

Mr. Horrman. Here. 

Mr. Kennepy. Mrs. Harden. 

Mr. Bonner. Mrs. Harden was present this morning and will be 
present in a few minutes at the conclusion of her phone call. 

Mr. Kennepy. Mr. Brownson. 

Mr. Brownson. Here. 

Mr. Kennepy. Mr. Curtis. 

Mr. Curtis. Here. 

Mr. Kennepy. Mr. Donohue. 

(Absent. ) 
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Mr. Kennepy. Mr. Shelley. 

Mr. Bonner. Not present. 

Mr. Kennepy. Mr. Fine. 

Mr. Bonner. Not present. 

Mr. Kennepy. Mr. Lantaff. 

Mr. Bonner. Not present. 

Mr. Kennepy. Mr. Burnside. 

Mr. Burnswe. Here. 

Mr. Kennepy. Mr. Bonner, chairman. 

Mr. Bonner. Present. 

There having been a quorum present this morning and there being 
a quorum this afternoon the subcommittee will proceed. 

Mr. Brownson. I would like to have the roll show that Mr, Beamer, 
the Congressman of this Indiana district, is also present. 

Mr. Bonner. I appreciate your saying this. r. Beamer is asso- 
ciated with us in this hearing. He was invited by the subcommittee 
to be present, and for the benefit of any person attending the hearin 
or interested in the hearing a copy of the transcript can be secure 
from the reporter. Of course, the hearings will be printed later. 

Mr. Curran will resume at this time. 


FURTHER TESTIMONY OF HARRY R. CURRAN, CHICAGO, ILL. 


Mr. Bonner. Now if the reporter will read the question that I 
asked the witness and his reference to someone who gave him certain 
information. 

(Last question and answer read by the reporter. ) 


Mr. Conner. Commander, do you know Mr. R. H. McIntyre? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Did you ever discuss the progress of the school with 
Mr. McIntyre? 

Mr. Curran. No, sir; I don’t believe I ever discussed the progress 
with him. It is my recollection that three or four times during the 
time that the school was, had equipment at the base that he made in- 
spections there, not exactly inspections, but made trips there, visits 
there, at that time, part of that time, we had our airport operation 
Air Parts, Inc., he came up to see about them and while some why 
once or twice at least I took him over and he was interested in the 
school because he knew about it. I believe they had been down to him 
about their securing their certificate or their permit and showed him 
what equipment they had and where it was stored and where they 
planned to be so forth so on. 

Mr. Bonner. If the committee will permit I will stand this witness 
aside and ask Mr. R. H. McIntyre if he will come to the stand. 

(Mr. McIntyre took the stand.) 

Mr. Bonner. Mr. McIntyre, do you object to being sworn? 

Mr. McIntyre. No. 

Mr. Bonner. Will you be sworn? 

Mr. McIntyre. Yes, sir. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in all 
matters and inquiries pending before this subcommittee ? 

Mr. McIntyre. I do. I so swear. 
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TESTIMONY OF ROBERT H. McINTYRE, FIELD TRAINING DIRECTOR, 
AERONAUTICS COMMISSION OF INDIANA 


Mr. Bonner. Mr. McIntyre, will you please give your full name to 
the reporter. 

Mr. McIntyre. My full name is Robert H. McIntyre. 

Mr. Bonner. And your profession ? 

Mr. McIntyre. I am at present the field training director, Aero- 
nautics Commission of Indiana, which however was not my status at 
the time of this. 

Mr. Bonner. I would like for the record to show at this point that 
Mrs. Harden is here. 

Mrs. Harpen. Long distance phone calls have detained me. 

. Mr. alae Are you acquainted with Colonel Cornish, Mr. Mc- 
ntyre ¢ 
; Mr. McIntyre. Yes; he is my immediate superior. 

Mr. Bonner. Who is he? 

Mr. McIntyre. He is director of aeronautics for the State of In- 
diana, the aeronautics commission. 

Mr. Bonner. What are your duties? 

Mr. McInryre. My duties at present are airport development. Air 
safety, and airport certification and training and air navigation. 

Mr. Bonner. And how long have you been in this position, sir? 

Mr. McIntyre. I have been with this department since August 1945. 

Mr. Bonner. Since August of 1945? 

Mr. McInryre. Yes. 

Mr. Bonner. Did you have any occasion to visit the Bunker Hill 
Airport at Bunker Hill, the former naval airport ? 

Mr. McIntyre. Yes, sir. 

Mr. Bonner. Will you state to the subcommittee what your business 
was there, whether or not you were on official business or what 

Mr. McInryre. Yes, sir; at that time I was the member of the 
Indiana State Approval Committee, of the Department of Veterans’ 
Affairs, also executive secretary of the aviation panel of the Indiana 
Accrediting Subcommittee. I was also field man for that organiza- 
tion along with one other person. It was my duty to determine if 
aviation schools met certain minimum requirements necessary to train 
veterans under the so-called GI bill of rights. I forget the public 
law name of it right now. In that capacity I have visited the Bunker 
Hill Naval Air Station on at least four occasions to determine the 
fitness of Air Parks, Inc., a flight training school who wished to train 
veterans at the naval air station. And they did receive their certifi- 
cates and then, of course, it was our duty to make repeat calls to see 
those minimums were met. That was my duty at that time. 

Mr. Bonner. Now that was a different school from the Bunker 
Hill School of Aeronautics ? 

Mr. McIntyre. That is right. 

Mr. Bonner. Now did the Bunker Hill School of Aeronautics make 
= A to you for a certificate to Aeronautics Commission of 
Indiana ? 

Mr. McIntyre. Had they made an application, it should have been 
through the department of veterans’ affairs to us, we would do the 
work for them. However, to my recollection, they made no formal 
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application. However, there were meetings in our office by certain 
persons from or representing the Bunker Hill School of Aeronautics 
explaining their proposition; the first contact made with our office 
was, as I recall, by Wayne Ladd and Mr. Pemberton. As I recall, 
this was at a regular commission meeting, and at that time they were 
familiarized completely with the requirements for such accreditation. 
Subsequent to that meeting there were, I think, on no less than three 
occasions other persons who called on me personally to which I re- 
lated the same story. And outlined the requirements. And they 
were given papers, and so forth, to make application on them but, as 
far as a formal application, I recall none being submitted. 

Mr. Bonner. Now in your visits to the Bunker Hill Airport, did 
you ever observe the progress or the conditions surrounding the 
promotion of the Bunker Hill School of Aeronautics? 

Mr. McInryre. I did in a cursory manner, because I was officially 
to inspect them. 

Mr. Bonner. Did you go through the building that they had set 
aside for the purpose 

Mr. McInryre. That is right, sir; Mr. Curran was kind enough to 
escort me through the buildings. 

Mr. Bonner. Did you see the material they had acquired for the 
purpose of operating a school of aeronautical training ? 

Mr. McInryre. gee some of the material, I believe. 

Mr. Bonner. Was the material located in the building, and were the 
general conditions in the building such that would meet with the 
requirements and specifications necessary for issuing a certificate to 
the school ? 

Mr. McIntyre. I don’t recall at any time that I saw such material 
of the proper types to qualify the schools, if you get what I mean. 

Mr. Bonner. Say it in your own way. 

Mr. McIntyre. The material that was there was material that 
would help qualify the school but there was a lack of classroom facil- 
ities, office space, and other things and that I had not observed but I 
supposed they would develop in a matter of time. But as far as them 
meeting our requirements, at no time do I believe they fully qualified 
from a cursory manner of inspection. That is not a detailed—— 

Mr. Bonner. Was the general appearance such as to indicate that it 
was being organized into a school ? 

Mr. McIntyre. Well, I would say that there were several steps in 
organizing a school and the best I could say is they were relatively 
speaking so far along toward the organization of a school I will say 
this that the building facilities and all the physical plant is on the 
naval air station, of course, but the use of it and the proper arrange- 
ment and so forth of classrooms and proper equipment were never 
up to complete standard for qualification, that is about the 

Mr. Bonner. Do you recall the last time that you saw the quarters 
in which they were to operate the school ? 

Mr. McInryre. Yes. 

Mr. Bonner. Do you recall the approximate time that you saw 
the physical arrangement they were making? 

Mr. McIntyre. That would be hard to do without checking the 
record of my trips and so forth. 

Mr. Bonner. Well, was it during the period between May 1947 
and May 1948? 
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Mr. McIntyre. Yes. 

Mr. Bonner. As late as 1949? 

Mr. McIntyre. I don’t recall when Evans left the base out there. 

Mr. Bonner. Who is Mr. Evans? 

Mr. McIntyre. Mr. Evans is the man who had the Air Parks, Inc., 
but the last trip I made 6 was probably about 2 weeks before 
Mr. Evans left the base. Now Mr. Curran can fix that date for you. 

Mr. Bonner. Did you talk to any instructor of the school? 

Mr. McIntyre. No, sir. 

Mr. Bonner. Were there any instructors there that you knew 
about ¢ 

Mr. McIntyre. No, sir; there may have been some but I had no 
knowledge of it. 

Mr. Bonner. Do you have some questions, Congresswoman ? 

Mrs. Harpen. Did you make any investigation as to the number 
of students that they expected to have enrolled there? 

Mr. McIntyre. Of course having no application I had no official 
jurisdiction to make such an investigation. 

Mrs. Harpen. How could they have a school without students? 

Mr. McInryre. Well, that is one of our requirements that they 
should have had students. One of our requirements is that the school 
should be established for the minimum of 1 year and that requirement 
was one that is bothering us as to how we could accredit them and give 
them an official standing as a GI school. They are also supposed to 
have a minimum enrollment of students. That minimum changed so 
many times I don’t remember what it was at that particular time, 
now, unless I specifically check it. 

Mrs. Harpen. You don’t know what was the minimum requirement 
for students at that time? 

Mr. McIntyre. At that moment. Right now we have to have a 
minimum of 25 average each month enrolled to be an established 
educational institution and back at that time it was somewhat less 
than that. 

Mrs. Harpen. Didn’t it occur to you that there couldn’t be any 
school without students ? 

§ Mr. Bonner. The witness wasn’t there on official status from the 
state. 

Mr. McIntyre. My official call was on another school. 

Mrs. Harven. I thought you were making an investigation of this 
school in an official capacity ? 

Mr. McIntyre. No, sir. 

Mrs. Harpen. No further questions. 

Mr. Burnsipe. What type of material did you see in the school or 
so-called school ? 

Mr. McIntyre. What type of material? 

Mr. Burnsipe. Yes. 

Mr. McIntyre. Oh, aircraft engines and machinery. 

Mr. Burnsiwz. What type of machinery ? 

Mr. McIntyre. I don’t believe I can recall. It was a cursory in- 
spection a lot of stuff there, if it was an official inspection I could 
make an official report. 

Mr. Burnsipe. Did you ever hear that they had any students, or have 
any students enrolled ? 
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Mr. McIntyre. Not that I recall. 

Mr. Bonner. Did you hear of any effort or program that they had 
initiated to induce students to come to the school ? 

Mr. McIntyre. No, they had talked to me about their plans, I was 
in the meeting there with the Commission, I don’t recall just what all 
the details were. 

Mr. Horrman. I don’t quite understand the import of your testi- 
mony. Are you giving or attempting to express an opinion as to 
whether the Bunker Hill School of Aeronautics was making an effort. 
to establish and carry on a school ? 

Mr. McInryre. I don’t understand you. 

Mr. Horrman. Will you read it to him, please. 

(The question was read as follows:) 

Are you giving or attempting to express an opinion as to whether the Bunker 
coe “epee of Aeronautics was making an effort to establish and carry on a 
Scnool. 

Mr. McIntyre. I was sent up here on very short notice. I had no 
idea I was going to be here. 

Mr. Horrman. Was it an official visit ? 

Mr. McIntyre. What visit ? 

Mr. Horrman. I thought you said you was sent up there. I must 
confess I am a little dumb about this. I don’t quite understand the 
import of your testimony. You were out here to the Bunker Hill at 
this base when Ladd and Harrah were attempting to set up a school, 
were you ? 

Mr. McIntyre. On four separate occasions; yes. 

Mr. Horrman. Well, was your visit there official ? 

Mr. McInrvrre. It was official with the flying school that was on the 
base ; yes, sir. 

Mr. Horrman. Flying school what? 

Mr. McInryre. The flying school that was established on the base. 
It was official. 

Mr. Bonner. There was another aviation school on the base, Mr. 
Hoffman. 

Mr. Horrman. Yes; are you talking or not talking about the activi- 
ties of Pemberton, Harrah, and Ladd in connection with the Bunker 
Hill Aeronautic School or don’t you know ? 

Mr. McInryre. I do know. 

Mr. Horrman. Which was it then? 

Mr. McIntyre. I thought I was called up to tell what I knew about. 
the activities of Bunker Hill School of Aeronautics and I have had 
four contacts in my office and four contacts at the field with the ac- 
tivities of Bunker Hill School. 

Mr. Horrman. And you are talking now about the organization 
that Pemberton, Harrah, and Ladd were trying to set up are you? 

Mr. McIntyre. That is right. 

Mr. Horrman. Do you know whether they were or were not trying 
to establish a school there? 

Mr. McInrvyre. All I have to offer is what eg came to us with, 
what they said they were going to do and then didn’t do or didn’t 
follow through with. 

Mr. Horrman. Didn’t finish up. 

Mr. McInryre. That is right. 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 597 


Mr. Horrman. Do you know why they didn’t finish up? 

Mr. McIntyre. No; I do not. 

Mr. Horrman. They had to have a lease for one thing didn’t they ? 

Mr. McIntyre. That is one of our requirements; yes. 

Mr. Horrman. Sure, and they never were able to get a lease from 
the Bunker Hill Corp., were they ? ‘ 

Mr. McIntyre. I don’t know that; that evidence was never pre- 
sented to me. 

Mr. Bonner. I might say if you will allow me to—— 

Mr. Horrman. Oh, yes; I always yield. 

Mr. Bonner. This gentleman qualified as an official of the State 
of Indiana on aeronautic schools. He was at this base inspecting a 
going school as I understood it; I merely called this gentleman to 
ask that he give us his observations and what he saw in the develop- 
ment of the other school, the school we have in question. I think 
that will clear the picture and I think the witness is well qualified 
to assist this committee. 

Mr. Horrman. You don’t understand I am disputing his qualifica- 
tions do you? 

Mr. Bonner. I sometimes don’t know what you are trying to drive 
at. 
Mr. Horrman. Wouldn’t it be well to let the record show later 
on, somebody else has the chance to read it. What I am asking is 
what his conclusions were as to why this school was not established. 
And if there is anything improper in that I don’t know what it is. 
You don’t know why this school didn’t succeed ? 

Mr. McInryre. No. 

Mr. Horrman. All you know that all the time you were there they 
did not meet the requirements ? 

Mr. McInryre. No, sir. 

Mr. HorrmAn. That is all you know about it? 

Mr. McIntyre. No, sir. 

Mr. Horrman. That is all. - 

Mr. Bonner. You saw the material that was in the quarters in 
the buildings they had secured. Now was that material excessive 
for the operation of a school? I will just ask you that question. 

Mr. McInryre. Depends on the number of students, of course. 

Mr. Bonner. Mr. Brownson. 

Mr. Horrman. I will ask him one more with your permission. You 
have already testified. You think the material that was there could 
be used in the operation of a school? 

Mr. McInryre. That is right. 

Mr. Bonner. Didn’t you also say that some of the material was 
unnecessary to the operation of the school ? 

Mr. McIntyre. That is right. 

Mr. Bonner. Therefore I asked you the question was the material 
there necessary for the operation of a school ? 

Mr. McInryre. That is a difficult question to answer. 

Mr. Horrman. Let me finish, and so far as the State requirements 
went the fact that they had more or less material, not more or less, 
but they had more material than they needed for a school wouldn’t 
justify your denying them a certificate would it? 

Mr. McIntyre. Has nothing to do with it. 
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Mr. Horrman. Why, sure, that is what I thought so it was none 
of your business how much extra material there was there was it? 

Mr. McInryre. No. 

Mr. Horrman. That is all. 

Mr. Brownson. Mr. Chairman. You stated that Mr. Wayne Ladd 
and Mr. Pemberton received forms on which they could make an 
application for certification from you. Is that right? 

Mr. McIntyre. Yes. sir. 

Mr. Brownson. Yau also stated that there were several other per- 
sons who got similar forms for use or intended use for the Bunker 
Hill School of Aeronautics and who talked with you about pro- 
cedures. Who were those other people please? 

Mr. McIntyre. I can’t recall their names, it was just a call in the 
office to discuss and they told me the same stories, that Mr. Ladd and 
Mr. Pemberton had told about the operation of the school and how 
they were developing. ButI can’t recall theirnames. I think I could 
check up on that if I have to if you need the names badly. 

Mr. Brownson. In these conversations with you about accrediting 
the Bunker Hill School of Aeronautics did anyone give you any idea 
about how soon they would be applying to be accredited? Was the 
conversation that definite ? 

Mr. McInryre. Well, each time, I won’t say each time on one occa- 
sion particularly when we mentioned the lease requirement evidence 
of a lease to authorize the use of the space, they said the application 
would be forthcoming as soon as they had a proper lease. 

Mr. Brownson. I wondered, because you made a statement which 
I thought was a little unusual. A little while ago you said “It was 
bothering us as to how we could accredit them.” Since they hadn’t 
ever applied at that time for a certification I wondered why that 
bothered you. 

Mr. McIntyre. Well that bothered us maybe that was brought on 
by probably not appropriate here but several people accused us of not 
accrediting them even though they had not applied and I suppose I 
brought that saying across from that experience only. 

Mr. Brownson. In your experience you have had experience with 
other schools of aeronautics mechanics training in the State of Indiana. 
Isn’t that right? 

Mr. McInryre. Yes. 

Mr. Brownson. Wouldn’t you say that it is a fair statement that 
the type of equipment that is necessary for a school of mechanics to 
operate depends on two things and one of them would be the number 
of students and the other would be the courses they intended to teach ? 
That is, the curriculum would have a definite effect on the type of 
equipment and on the type of surplus property that would be necessary 
for the operation of that school ? 

Mr. McIntyre. That is right. The number of students I would 
like to change that to read, the type of aeronautical certificate in this 
ease that they were pursuing which is more or less the same thing you 
said. 


Mr. Brownson. What I am getting at is, if you are going to teach 
engines or welding or hydraulics it takes different types of equipment 
to teach those courses. The courses planned at the school then, would 
have a definite effect on the type of property required ? 
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Mr. McInryre. In our opinion that determines the minimum amount 
of certain types of equipment they need. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. Yes, Mr. Chairman. You say you went there four 
times and as I understand it you were on the base because you were 
there officially to inspect the Airport Parks, Inc. ? 

Mr. McInryre. That is right. 

Mr. Curtis. Who asked you then to inspect what was there of this 
other school, the equipment that was there? 

Mr. McInryre. No one asked me to. 

Mr. Curtis. What was the occasion for it ? 

Mr. McInryre. I would naturally on a call to the base would visit 
Mr. Curran. 

Mr. Curtis. I see. 

Mr. McInryre. Because he being the man who manages as I recall 
I have made it a practice to call into any large air facility at least 
making a courtesy call on the manager of the facility so that he knows 
that I have been in and that I have inspected their parts and through 
a courtesy Mr. Curran was proud of his base and he would sometimes 
find time to show me around the base to observe what was going on. 

Mr. Curtis. Well, then, he would be the one to show you then in 
any inspection. You wouldn’t call it inspection? 

Mr. McIntyre. Oh, no, it was not inspection. 

Mr. Curtis. Just something you were looking at and it would be 
in his company you would see it; is that correct ? 

Mr. McInvryre. Yes. 

Mr. Curtis. That happened on four occasions ? 

Mr, McInryre. I don’t recall whether we did it on each instance or 
not. Mr. Curran is here. 

Mr. Curtis. Oh, I see. Four occasions you were inspecting the Air 
Parks? 

Mr. Mcintyre. That is right; that was official. 

Mr. Curtis. And it might have been four times that you might have 
seen some of this equipment ? 

Mr. McInryre. Yes. 

Mr. Curtis. And do you recall on definite visits that there was more 
or less equipment there or didn’t you examine the equipment that 
closely in any instance? 

Mr. McInryre. No; I didn’t. 

Mr. Curtis. Well, in view of those statements I would like to get 
your judgment. You see we are trying to get information before this 
committee, and trying to determine whether equipment was there and 
how it could be used, and so forth. In view of the fact that your ex- 
perience with this equipment in viewing it was of that nature do you 
feel that you would be qualified to give us much of an opinion on this? 

Mr. McIntyre. On the amount of equipment that was there? 

Mr. Curtis. The amount and type and how it fitted in or anything 
else of that nature’ 

Mr. McInryre. No. 

Mr. Curtis. Thank you. 

Mr. Brownson. Mr. Chairman I have one other question. The 
witness testified a few minutes ago that he was asked to come up and 
testify today on short notice. I just wondered what quarters that re- 
quest came from ? 

831183—51——-39 
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Mr. McInryre. Mr. Cornish was going to Chicago, he intended to 
be here and I came up to merely make myself known. 

Mr. Brownson. Thank you very much. 

Mr. Bonner. Who operated the school you inspected and had 
approved ¢ 

Mr. McIntyre. James Evans. You mean Air Parks, Inc.? 

Mr. Bonner. Yes, sir; that was a training school ? 

Mr. McInryre. That was a flight training school training pilots. 

Mr. Bonner. How many students did they have? 

Mr. McIntyre. May I make an approximation? 

Mr. Bonner. Yes. 

Mr. McInryre. I think he had approximately 14 to 24 students, 
I think it fluctuated. 

Mr. Bonner. How long did they stay in business? 

Mr. McInryre. Well it must have been a year and a half. I 
judge that by the fact that I made four calls I had to make one call 
for original approval, and a call every 6 months. And that would 
account for four trips. 

Mr. Bonner. Well the base was taken over in 1947, is that cor- 
rect? And do you recall when this school got in operation? 

Mr. McIntyre. I can check that in the office right to the date. 

Mr. Bonner. But it stayed in operation a year and a half? 

Mr. McInvryre. That I would approximate from the number of 
calls I made. 

Mr. Bonner. They just gave aviation training—flight training? 

Mr. McIntyre. That is right. 

Mr. Bonner. They had no machinery and equipment other than 
airplanes ¢ 

Mr. McInryre. Flight training. 

Mr. Bonner. Any other questions? Thank you very much. I 
would like to ask you one further question; naturally this may not be 
a fair question to ask you, 1 would say you can answer or you needn’t 
if there is any objection to your answering it. It had been intimated 
that an application was contemplated or that an application would be 
made to your office so you went to this base where you naturally had 
an interest in seeing what was being promoted so you could intelli- 
gently act on the application should it come in? 

Mr. McInryre. That is correct. 


Mr. Horrman. One more, too, when toe get through with that. 


Mr. Bonner. Therefore you would have some knowledge of 
the equipment they had and the preparation they were making to 
conduct a school ? 

Mr. McInryre. Yes. 

Mr. Bonner. I take it that you are an expert in this business or 
profession / 

Mr. McIntyre. Yes, sir. 

Mr. Bonner. Yes, Mr. Hoffman. 

Mr. Horrman. And you were interested in having a school es- 
tablished were you not ¢ 

Mr. McInryre. Were interested. 

Mr. Horrman. Yes, you would like to see a school established ¢ 

Mr. ore We are interested in the growth of aviation in 
any field. 
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Mr. Horrman. And that is a big base out there, plenty of build- 
ings isn’t it? 

Mr. McIntyre. Yes. 

Mr. Horrman. And you would very much like to have seen a 
school out there, well equipped, a lot of students, and the Bunker 
Hill in its charter; it was chartered for the purpose of re ne 
equipping, maintaining, among other things, operating flying fiel 
in the school of operation wasn’t it or don’t you know? 

Mr. McInryre. I don’t quite get your words. 

Mr. Horrman. I will get that in later but anyway you been out 
there lately ? 

Mr. McInrvyre. I was out there this morning; yes, sir. 

Mr. Horrman. You know about how many acres there are out 
there ? 

Mr. McIntyre. We have got that in the records. I couldn’t say 
off hand. 

Mr. Horrrman. And what it is being used for now is growing 
of tomatoes and beans and corn. Well you were out there this 
morning ? 

Mr. McIntyre. There was some cultivation; I am not a farmer; 
I can’t identify plants. 

Mr. Horrman. I am not either, but you can take my word that is 
what was on there. And you didn’t see any signs of a school or any 
of these other purposes set forth in the charter, did you; articles of 
incorporation ? 

Mr. McInryre. I don’t think I observed the base carefully enough 
to make such a statement. 

Mr. Horrman. Do you mean you drove around there and can’t tell 
whether they are running a school or not / 

Mr. McIntyre. I saw an airplane landing and taking off; I don’t 
know what he was doing. 

Mr. Horrman. You say seriously you don’t know whether there 
is a school being operated out there ¢ 

Mr. McIntyre. Not on the visit this morning; our records show 
there is none. 

Mr. Bonner. You stated your records show there is no school being 
operated ¢ 

Mr. Horrman. I was asking you; you said you were out there this 
morning. I was asking you if you don’t know as a matter of fact 
there is no school being operated out there ? 

Mr. McInryre. From our records in the office, there is no school 
out there. 

Mr. Horrman. I am asking you what you saw ? 

Mr. McIntyre. That is a very difficult thing to determine. 

Mr. Horrman. I am asking you from what you saw, don’t you know 
there is no school being operated out there now ¢ 

Mr. McIntyre. That isa very difficult thing to answer. 


FURTHER TESTIMONY OF HARRY R. CURRAN, CHICAGO, ILL. 


Mr. Bonner. Mr. Curran, as the manager of the base, the question 
has arisen as to the inability of the school to get a abe er lease on the 
base. Lease for quarters, also. Now, quarters had been assigned 
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evidently because there were materials delivered to the base and 
stored at the base and there were materials set up in the base. Will 
you tell the subcommittee what difficulty arose that militated against 
the school getting a lease to operate as qualified, for example, with 
the State of Indiana Commission on Aviation. 

Mr. Curran. Well, there was numerous things; one was that nego- 
tiation of a lease they wanted certain terms incorporated in that 
lease which we felt were excessive, bad business, and detrimental to 
the interests of it or interests and operation of the facility. One they 
wanted an option on practically every building on the base whereby 
we couldn’t lease that building unless we gave them 60 days’ written 
notice to decide whether they wanted to use the building or not, and 
then at the end of the 60 days if they didn’t want it we could lease it. 

Well, we couldn’t get any tenants on a thing like that; anybody 
that would sign a thing like that would be crazy. 

Then they wanted us to guarantee to heat the drill hall with a 70° 
temperature and we didn’t agree to that, because that drill hall can’t 
be heated to 70°, further we only have two small boilers and if one or 
both of them go down we are not going to guarantee anybody a set 
temperature. The trouble we had with them—their carelessness, the 
damage they had done to the drill hall floor—the Navy had been in and 
inspected it; was very unhappy about it and we could see from there 
that they weren’t using good judgment and while the heads of the 
school, the executives, were capable men why the men that were doing 
the work and everything were more or less irregular and were not 
going ahead in the manner that they should. We were unable to get 
a financial statement from the school, and then they proceeded to try 
to bring pressure to bear on us politically and otherwise to force us 
into a lease and sent certain of their representatives out locally and 
caused a lot of bad feeling and made a lot of misstatements to the 
community and just caused a lot of trouble in general. Naturally that 
made us very leery of them when we were talking about a lease because 
we didn’t want to be living with somebody like that. 

Mr. Bonner. Now there was some understanding about the build- 
ings they were to occupy when they began their preparation and 
stored their materials, weren’t there? 

Mr. Curran. Yes, sir. 

Mr. Bonner. Did that include space for classrooms, space for 
students’ dormitory quarters, space for the instructors of the school ? 

Mr. Curran. All it included, sir, was the west hangar and the drill 
hall which buildings we were in yesterday, the drill hall is the one 
that has the tongue and groove wood floor and the west hangar is the 
one where we had the circuitous wagons, I wouldn’t say they would. 

I know the school has plans to floor over the pistol range and several 
other things to make a welding shop out of it, one thing and another 
like that, while there are facilities on the base that probably could be 
converted, like the administration building we talked about this morn- 
ing could be converted to housing, the two buildings they were using 
were not suitable for that. They were suitable merely for, well the 
one for a very large classroom or exhibition room, the other for the 
same thing. 

Mr. Bonner. Under terms of your lease did you have to get permis- 
sion from the Navy to make certain changes in 





BUNKER HILL SCHOOL OF AERONAUTICS, INC. 603 


Mr. Curran. To make any major changes, yes, I mean any altera- 
tion like taking out a wall or putting in a wall or anything like that; 
that just wasn’t a temporary structure, or not structure but temporary 
affair that just couldn’t be set up and down why we had to get prior 
approval from the Navy ; yes, sir. 

Mr. Bonner. What clause is there is your lease with respect to 
limitation? If I make myself clear, you would have to vacate in 
a specific time ? 

Mr. Curran. Yes sir, in case of 90 days’ notice why the Secretary 
of the Navy can order the premises vacated. 

Mr. Bonner. You would have to move off. 

Mr. Curran. We and all the tenants because in any lease we make 
we incorporate the Navy’s lease and the Navy’s lease to the town 
of Bunker Hill that is standard procedure so that is the same as the 
basic lease. 

Mr. Bonner. When did the conclusion finally come that you couldn’t 
reach an agreement with the operators of the school for a satisfactory 
lease between the school and the Bunker Hill Corp. ? 

Mr. Curran. That is hard for me to remember, I think it is in my 
statement there 

Mr. Bonner. Was there such a time as that? 

Mr. Curran. There was, it was shortly, we made a trip to Wash- 
ington, the representatives from the board of aviation commissioners, 
the town, the board of aviation commissioners of the town, representa- 
tives of the Bunker Hill Corp., Mr. Ladd and myself, representatives 
from the school of aeronautics and a meeting in Washington, the 
Bureau of Yards and Docks with the Navy Department to try and 
work out a lease. They had been working back around the scenes 
and trying to get the Navy to get pressure brought on the Navy so that 
the Navy would order us to let them in and the upshot of it was this 
meeting was called and we went down there and the thing was 
thrashed out somewhat and they were to come back and hold a meeting 
of their directors and come up with, get together with us on a lease 
at a certain set date which I have forgotten whether it was 10 days 
or 2 weeks or 3 weeks but anyway at the end of that period we hadn’t 
been able to get together with them as I remember they called or 
wrote the lawyer and he had something else on hand and they couldn’t 
get the board to go, they couldn’t do this and couldn’t do that, so it 

ragged along for some time, I don’t know approximately a month or 
more. 

Mr. Bonner. What year? 

Mr. Curran. I believe that was the end of 1947, I am not sure of that 
but I believe it was the end of 1947, I am not sure of that as I say I 
think my statement there will show because I looked it up but I be- 
lieve it was in the fall of 1947. 

Mr. Bonner. Then you came to a point where neither side could 
sign ? 

Te Curran. That is right we couldn’t even get them to contact 
us about a lease. 

Mr. Bonner. Now if that was in the fall of 1947 when did they be- 
gin to move their material out ¢ 

Mr. Curran. Well now I can’t exactly tell you that, sir, but it seems 
to me it was around November, I think, or December, because I believe 
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the Navy gave them a deadline to January 1, 1948 to be out of there, 
it was either January 1, 1948 or 1949 to be out of there, and I think 
it was January 1948 I believe. There was a deadline given them. 

Mr. Bonner. To get their material out? 

Mr. Curran. To get their material out and be off the base. 

Mr. Bonner. January 1948? 

Mr. Curran. Or 1949 I believe; yes, sir. 

Mr. Bonner. And they then began to move their material ? 

Mr. Curran. Well they started—no they started to move it before 
the Navy gave them, they started to move it before the January, in 
other words they had moved some of it out by the time the deadline 
passed. 

Mr. Bonner. They had begun to move the material out? 

Mr. Curran. It is shown in the Navy records there. I have for- 
gotten the exact dates but it is shown. 

Mr. Bonner. Well that shows evidence then that the school had 
been—efforts to complete the organization of the school had halted. 
They moved some of the material ? 

r. Curran. Yes; when they started moving out they were going 
to move to Seymour, Ind., and set up there. 

Mr. Bonner. I hand you a copy of your financial statement since 
you have been operating on this property. I think all the committee 
members have this copy? Itis printed in the transcript. I want to get 
you to enlarge on this, Commander. You have a statement showing 
your receipts. We will take the year of 1948. That seems to be the lush 
year you had. Your receipts were $98,559.78. Now, we will go down 
the line of your disbursements. In your contract (a dollar a year plus 
maintenance contract) there are certain requirements made by the 
Navy of the Bunker Hill Corp.; is that correct ? 

Mr. Curran. Yes, sir. 

Mr. Bonner. With respect to maintenance of property and the 
buildings and other things? 

Mr. Curran. That is right. Maintenance of all the equipment 
because the Navy has not spent one penny on the base since January 
1, 1947. 

Mr. Bonner. Now you show an item of wages, $26,524.60. For 
the benefit of the committee will you break that down so we can under- 
stand what that wages item is for? 

Mr. Curran. That covered our maintenance men. At that time we 
were doing the maintenance with our own men, cutting the grass, 
carpentry work, shovel snow, replacing rotted out sections of build- 
ings, working on roofs, painting, working on the streets and side- 
walks, the underground utilities operation of the boiler plant during 
the winter months, operation of a security guard 24 hours a day, 7 days 
a week, and general maintenance work operation of water treatment 
plant and in other words practically all of that was maintenance 
expense. In other words if the Navy had been in there they would 
have had to hire men, use Navy personnel to do that work. 

Mr. Bonner. Do you mean to say now this $26,524.60 was spent as a 
requirement of your lease ? 

Mr. Curran. I would say practically all of it there might be a few 
hundred dollars in there that might have been some warehousing labor 
something like that, but I would say the 26,000 was; yes, sir. 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. 605 


Mr. Bonner. Now, we are down to the item of “Fuel oil, $16,617.04.” 
Would you explain just what brought about the condition that you 
had to go to such expense to heat a closed base ? 

Mr. Curran. Well, we were running the central heating plant that 
winter. Practically all the buildings on the base are heated from a 
central heating plant, and although all the boilers were pulled out by 
the Public Federal Housing, the Navy sent us two 250-horsepower 
boilers instead. We spent about $2,000 installing those boilers, be- 
cause they weren’t complete. Our tenants like J. G. Somerville, who 
were in there in the fall of 1948, and Delco Radio was there at the time. 
I believe we had our recreation man that was operating the recreation 
hall as a dance hall. We had a restaurant and the airport operation ; 
and, of course, we had to heat those buildings. So, all of our contracts 
with the leases were for unheated buildings without utilities, and we 
charged for the utilities; so, the cost of the oil—we burned No. 6 oil 
there, which has to be preheated—and the cost of the oil that we used 
that winter was $16,617. Possibly, there might have been a few dollars’ 
worth of oil, very small, left at the end of the heating season, because 
you can’t come out exactly, and from that we were reimbursed around 
$11,116 for heat. So, our share of heat for the buildings we were op- 
erating, the line loss in the mains, was close to $7,000. You see, a cen- 
tral heating plant like that burning No. 6 oil, you go along and get in 
the spring and April, maybe March you get a week of warm weather, 
three or four warm days; nobody wants heat. So they get you to shut 
the building off, but you have to operate it about every 5 or 6 hours 
because the oil cools off, so we are required to keep a man in there op- 
erating it 24 hours seven days a week. 

Mr. Bonner. Now, your item of “Maintenance and repair, 
$10,933.87.” Now how does it break down as to wage items and main- 
tenance and repair, how do you separate? 

Mr. Curran. Maintenance and repair we show up there is raw mate- 
rials. There is no labor in that. That is lumber, nails, tires, batteries, 
paint, past brushes, nuts, bolts, serews—well, anything we need in the 
way of equipment comes under “Maintenance and repair”; it is the 
fee we buy. Pipe fittings and pipe and wrenches or anything 
like that, comes under “Maintenance and repair.” That is actual pur- 
chases of raw materials and tools and equipment. I won’t say equip- 
ment. That is carburetors; something like that not into big equipment. 

Mr. Bonner. Now in your lease: “Consideration of the aforesaid 
premises,” lease, you agreed to, “It is understood by the lessee however 
that the Government reserves unto itself the right to require the lessee 
at any time during the term of this lease on any renewal term to pay 
additional rental for the described premises if and when in the dis- 
cretion of the Government the payment of additional rent is justified.” 

Now, has there been any accounting adjustment or appraisal between 
the Bunker Hill Corp. and the Navy with respect to your income? Dis- 
bursements, property, salaries said. and the profit made ? 

Mr. Curran. Yes, sir. Ever since the base has been leased every 
quarter we furnish to the Navy—of course, we furnish it to the town; 
they pass it on to the Navy—a quarterly breakdown of all receipts and 
disbursements showing how much income we got from rental of 
buildings, how much income we get from heat receipts, how much 
we got from anv source of income, and in our expenses we show how 
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much was spent on runways, how much was spent on maintenance of 
buildings and equipment, how much was spent on underground utili- 
ties and ground, how much was spent on operation of the heating 
plant, how much was spent on the operation of the water plant. In 
addition to that, we give them a quarterly report. In other words, 
if we repair seven windows in a building, we have to show that we 
repaired the seven windows and we used so much glass, so much 
putty, and so much paint to do it. If we work on the runways we 
have to show that we cleaned so many thousand feet of runway joints 
and that we report same and they got the complete breakdown. Then 
at the end of the year the Navy sends in two auditors. Usually 
there has been two; all but once. Last year they sent an auditor and 
supply officer, but they send a man in to audit the books for the year. 
They spent about 5 days and even go so far as to check the endorsement 
on every check that has been issued. If there are any outstanding 
checks, he checks with the bank. He breaks down the income further 
than we do on our statement, because for our purpose we don’t need it 
for the breakdown. Navy has in their statement, which I believe 
Mr. Dudley has copies of, a complete breakdown, sir, so far as in- 
come and expense. You can tell what has been spent on runways 
and how much has been spent on operation of heating plant, and they 
go into a very complete audit; so they know exactly where the money 
is coming from and where it is spent and what work is done. In other 
words, it is not a case of just a lot of people think the Navy pays all 
the expense of maintaining the base and anything you take in there 
‘you put in your pocket, but that is not the case, as you know. 

Mr. Bonner. Mr. Dudley, who is present, represents the Bureau of 
Yardsand Docks. Do you have, Mr. Dudley, any figures with you that 
would show what would be the cost to the Bureau of Docks and Yards 
to maintain a property of this size and dimension buildings and so 
forth should the Goveramesl elect to hold the property itself and 
preserve it year by year? 

Mr. Dupiey. We made an approximation, Mr. Chairman, in this 
particular case, based on our experience at other fields; and on the 
past records in this particular, at this particular field, we estimated 
that, if we were to hold it purely in a stand-by status at our own ex- 
pense, it would run between $90,000 and $100,000 a year. It would 
cost the-—— 

Mr. Bonner. To guard the property, preserve the propetty, make 
necessary repairs, and take general care of the property ¢ 

Mr. Duptey. That is correct, sir. 

Mr. Bonner. It would cost how much? 

Mr. Duptey. Between $90,000 and $100,000. I don’t recall the ex- 
act figure, but I do recall it was between $90,000 and $100,000 that 
we estimated. 

Mr. Bonner. Mrs. Harden. 

Mrs. Harpen. No questions. 

Mr. Horrman. The gentleman who just testified, did you get the 
amount that it cost the Bunker Hill Corp. to keep it in repair? 

Mr. Duptery. We had periodic reports on that, sir. 

Mr. Horrman. What was that per year? 

Mr. Duptey. I don’t recall that figure. I would have to refer to—— 

Mr. Horrman. You can give me an estimate between $10,000 and 
$20,000 2 
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Mr. Duptey. I think we estimated they were spending in the neigh- 
borhood of $50,000 a year. 

Mr. Horrman. And you say it would cost the Government $100,000 ? 

Mr. Duptey. Approximately $100,000. 

Mr. Horrman. Is that the difference it would cost, the difference 
between Government and free-enterprise operation ? 

Mr. Duptey. We would have more personnel. 

Mr. Horrman. I waive for the moment. 

Mr. Brownson. You mentioned individuals who were bringing 
political pressure to bear. All of us are elected to governmental 
offices. We are interested in loose statements about political pressure. 
We are interested in pinning them down because, when you talk about 
people in politics, you are talking about us. You said political pres- 
sure was brought on you to lease to the Bunker Hill School of Aero- 
nautics. May I ask who brought political pressure to bear on you? 

Mr. Curran. I don’t believe that is what I said. I believe I said 
-political pressure was brought to bear or they tried to bring political 
— to bear on the Navy to force the Navy to force us to give them 
a lease. 

Mr. Brownson. That was the second statement. The first was the 
difficulty you were having in arriving at a lease with the Bunker Hill 
School of Aeronautics, and the statement was “pressure was brought 
to bear, political and otherwise, to grant an immediate lease in the 
future.” I would like to know, who brought what pressure to bear 
on whom to grant that lease? 

Mr. Curran. I believe when I was talking about the pressure that 
was brought to bear on us it was local feeling, local pressure. It 
wasn’t national political pressure. 

Mr. Brownson. I am interested in any political pressure, regardless 
of the level at which the pressure originates, in connection with dis- 
posing of Government surplus property. 

Mr. Curran. They were trying to bring local pressure to bring up 
bad feeling and bad will against the Bunker Hill Corp. and its mem- 
bers and to build up the Bunker Hill School of Aeronautics at our 
expense. 

Mr. Brownson. That isn’t what I usually understand by the term 
“political pressure.” I would like to know what political pressure 
was being brought to bear ? 

Mr. Curran. There was no political pressure brought to bear on us 
directly. However, there was political pressure brought to bear—I 
won't say political pressure brought to bear—they tried to bring polit- 
ical pressure. Let’s put it that way; they tried to bring political 
pressure to bear to force the Navy to give them a lease. 

Mr. Brownson. Let’s stop right there, because there were two dif- 
ferent statements you made. The first was “political pressure and 
otherwise was brought to bear on us to grant a lease.” The second one 
was “there was pressure brought to bear on the Navy.” Do you now 
say there was not political pressure brought on you to grant a lease 
to the Bunker Hill School of Aeronautics ? 

Mr. Curran. There was local political pressure. 

Mr. Brownson. I would like to know what kind it was. 

Mr. Curran. Well, in a town like Bunker Hill, where you go out 
and hold various meetings among one or two members of the town 
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board possibly and certain of the local people, trying to influence them, 
I would call that local political pressure; wouldn’t you ? 

Mr. Brownson. This pressure was supposed to be brought on you? 

Mr. Curran. On the corporation; yes. 

Mr. Brownson. As a result of this pressure brought on the pe acct 
tion, did the Town Council of Bunker Hill approach you and ask you 
to make the lease; was that the follow-through ? 

Mr. Curran. No, sir. 

Mr. Brownson. What evidence of the pressure was there? 

Mr. Curran. Well, I think the best thing is from probably—you 
have read most of these newspaper articles of these various meetings 
that were held and what not, in connection with the position of the 
school and the position of the Bunker Hill Corp. 

Mr. Brownson. Was this pressure that you said was brought to bear 
on you in the first instance, and also in the case where they were trying 
to get you to grant a lease, from any elected officials of the township. 
of Bunker Hill of the county or of Peru. Political pressure to me is 
pressure brought on elected officials or brought on elected officials by 
one of the parties of the organization. 

Mr. Curran. I don’t see exactly with you on that. In the case of 
the pressure brought on us, it wasn’t brought by public officials but I 
would still call it political because when you get in among the voters 
which they were going and members of the town board I call that 
political. 

Mr. Brownson. Would it be fair to say that it was public opinion? 
That they attempted to marshal public opinion against you? 

Mr. Curran. Yes; that would be very fair and that might be a little 
more to the point, but—— 

Mr. Brownson. Now, in the second case where we are talking about 
political pressure being brought on the Navy I would like to hear 
about that. 

. _ Curran. Well, the result, I think, is something that you can get 
in Navy 

Mr. Brownson. I am asking you. I want to know what you know 
about political pressure that was brought on the Navy in this par- 
ticular case. 

Mr. Bonner. I am going, for the benefit of the stenographer to rest, 
just 2 or 3 minutes, and you think about that. 

(Recess. ) 

Mr. Bonner. The subcommittee will be in order. 

Does the witness desire the question be read back to him? 

Mr. Curran. Yes; I wish you would please. 

(The last question was read by the reporter.) 

Mr. Curran. Well, when the corporation was formed, incorporated, 
why Mr. Harrah wanted to hire an attorney in South Bend on the 
basis that he had considerable political power in Washington and 
would be very helpful. And so that law firm was—I had nothing 
to do with that. That was before I was with the corporation; but 
Mr. Ladd, as I understand, agreed to allow this attorney—representing 
oh, I guess Mr. Harrah’s attorney—to represent the corporation and 
draw off the articles of incorporation and so forth and so on. 

Mr. Brownson. What was the name of the law firm? 

Mr. Curran. The law firm was Seebirt, Oare & Deahl. 
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Mr. Brownson. And was there a particular attorney you are identi- 
fying in that firm as having political connection? 

Mr. Curran. No; it was just the firm. 

st Brownson. The firm itself. That firm was hired to draw 
up the 

Mr. Curran. Articles of incorporation, and so forth and so on; 
passed on, as I understood it, terms of the lease and passed on the terms 
of the Navy lease to the town, so forth and so on. 

Mr. Brownson. Did you have any contact with that law firm 
yourself ? 

Mr. Curran. No, sir; not at that time. Of course, this Miss 
Malaney, who was one of the incorporators, received copies of the 
articles of incorporation, minutes and so forth and so on, which I saw, 
but I had no connection with them. 

Mr. Brownson. You were speaking of that law firm as alleged to 
have had political connections. I am trying to trace what kind of 
connections you heard that they had? 

Mr. Curran. Well, that I dont—2 mean that is not something that 
I can definitely prove as to what political connections he has. Things 
like that are talked about and there was much conversation about it 
and much—well, you'd call it bragging or talking about it to various 
members of the school that could be done. 

Mr. Brownson. That what could be done? 

Mr. Curran. That political pressure could be brought to bear on 
the Bunker Hill Corp. or on the Navy to force the Bunker Hill Corp. 
to enter into the lease with the school. 

Mr. Brownson. And who conducted these conversations about this 
epee pressure? Who told you that through the office of this law 

rm political pressure could be brought on the Bunker Hill Corp. 
to conclude this lease ¢ 

Mr. Curran. Well, frankly, at I believe the last one of the last 
directors’ meetings or stockholders’ meeting—-I don’t know which— 
that the representative attorney from this law firm was there. He 
was not there to represent the corporation; he was there to represent 
Mr. Harrah. At that time, at the meeting, he made the statement in 
front of our attorney, our local attorney, and Mr. Ladd, to the effect 
that either we would make a lease with the school on the school’s 
terms or we would get ourselves kicked out of there in short order. 
That statement was made by him before our attorney, Mr. Ladd, and 
myself. 

Mr. Brownson. Who did he imply would kick you out of there in 
short order? 

Mr. Curran. The Navy. 

Mr. Brownson. The Navy would? Did he imply that would be 
because of political pressure or your failure to comply with the terms 
of the lease Bunker Hill township enjoyed with the Navy? 

Mr. Curran. Because of their connection. There was no talk about 
failure to meet the terms of the lease, Mr. Oare’s testimony this morn- 
ing, talking about the board, Mr. Oare was the attorney at that time 
that was handling the corporation’ s affairs because it was Mr. Harrah’s 
wishes and Mr. Ladd felt if this was his wishes it was O. K. with him. 

Mr. Brownson. You feel Mr. Harrah engaged this law firm be- 
cause they enjoyed unusually favorable relationships with the Navy 
or he felt they did? 
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Mr. Curran. I wouldn’t say with the Navy in Washington. Let’s 
put it that way. 

Mr. Brownson. So that is where your allegation of political pres- 
sure comes from ? 

We come back to your other allegation of political pressure in the 
dealings right here between your corporation and the Bunker Hill 
School of Aeronautics. You were talking about public opinion and 
political pressure. I would like to ask you whether any of the town 
council ever contacted you and attempted to put pressure on you at all? 

Mr. Curran. No, sir; not at all. I think possibly your statement 
as to public opinion would be a better picture of it. 1think I probably 
misstated it when I said “political opinion.” I should say “public 
opinion,” but I considered it when you talk to local voters, maybe it 
is a misnomer. 

-Mr. Brownson. Anything you say to anybody would be political 
pressure then because I trust that a hundred percent of the people 
here turn out at all elections. 

In that connection, you said meetings were held to influence people 
against your corporation ? 

Mr. Curran. That is right. 

Mr. Brownson. Did your corporation also hold meetings to in- 
fluence public opinion ? 

Mr. Curran. To my knowledge there was one meeting held where 
Mr. Ladd, as I remember, invited anybody that wanted to come and 
was merely stating the facts as he saw them and what the facts were, 
because things were getting to the point where Bunker Hill—why, one 
wasn’t talking to his neighbor mie it was making a lot of bad feeling 
and was causing a lot of trouble and, oh, he merely, to my knowledge, 
it was one meeting where he stated the corporation’s situation and 
why they hadn’t entered into an agreement with the school; why the 
school hadn’t gotten going. 

Mr. Brownson. It is true and within your knowledge, as has been 
stated to me privately, that officials of the Bunker Hill School of 
Aeronautics were denied admission to that meeting ? 

Mr. Curran. That I don’t know. I was at the meeting but as 
I remember I stood up, I think I stood up for most of the meeting in 
the back and I don’t know. There was, I believe, seems to me there 
was an employee or two at that meeting but I am not sure of that, sir, 
but that I can’t tell you. I didn’t conduct the meeting and I just don’t 
know. 

Mr. Brownson. May I ask you when you were leased from active 
duty in the Navy? 

Mr. Curran. Yes, sir; I think it was March 1, 1947, I believe it was. 

Mr. Brownson. You were commanding officer of the base? You 
were commanding the Bunker Hill Naval Air Station? 

Mr. Curran. Yes, sir. 

Mr. Brownson. You know roughly the dates which you were in 
command at that station ? 

Mr. Curran. From around the latter part of October 1945 until 
well, March 1 of 1947, although during January and February of 
1947 why, I was the only Navy man on the base. All the civilians 
were, oh, the corporation was being formed; Mr. Ladd, I believe, at 
that time was paying the men personally but they were all off the 
Navy payroll. 
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Mr. Brownson. Now, at the time you were commanding officer you 
said someone approached you from Air Parks, Inc., and made you a 
proposition to come to them at the conclusion of your active duty. 
Is that correct ? 

Mr. Curran. Well I don’t think I said. Jim Evans I had known 
as a flight instructor—I wouldn't say, flight instructor, I had known 
him in the Navy. He came to me I don’t know and I don’t believe I 
stated a definite date whether he came to me before I went to inactive 
duty or not. Let me say this, sir, as long as I was in the Navy and 
in uniform anybody that approached me there with reference to 
leasing sis or anything else, after the lease had been granted to 
the town why I referred them to Mr. Ladd because he was only 
several blocks away and I conducted no business as a representative 
of the corporation. 

Mr. Brownson. I don’t mean to imply there is anything wrong. I 
think it is quite natural that you, knowing the intricacies of the 
heating system and the lay-out of the base, would have been a very 
valuable employee for anybody contemplating taking the base over 
after you were relieved of active duty. When did you first talk to 
the officials of Bunker Hill Corp. about coming with them? 

Mr. Curran. Well Mr. Ladd approached me sometime—I don’t 
know, I believe it was in 1946, I think probably it was in the early 
fall, I can’t tell, I had never met Mr. Ladd before. I never had 
known him, at the time I was at the base with the Navy prior to that 
time, I mean I had known the plant but I didn’t know of him, I had 
never known very many and he came over one day and as I remember 
it was in the late fall and introduced himself and asked me whether 
I might be interested in working for the corporation and I told him 
I might be and that was the end of that. 

Mr. Brownson. When was the Bunker Hill Corp. itself incor- 
porated? I believe the date of January 21, 1947, is correct? 

Mr. Curran. I believe so; yes sir. 

Mr. Brownson. You were on active duty with the Bunker Hill 
Naval Air Station at that time? 

Mr. Curran. Yes. 

Mr. Brownson. At the time of incorporation stock was issued 
which was to belong to you but it was held in the name of your father’s 
secretary until you were released ? 

Mr. Curran. That is right, it was issued to her, it was issued in her 
name and she was one of the incorporators. 

Mr. Brownson. At that time did you have an understanding with 
her that you would purchase the stock upon your release from active 
duty ? 

Mr. Curran. Yes sir. 

Mr. Brownson. So now you are on the Bunker Hill Air Base with 
civilian employees and you have a block of stock in the Bunker Hill 
Corp. as soon as you can be released from active duty. It will be 
turned over to you by your father’s stenographer who is holding it in 
her name? : 

Mr. Curran. That is right. I don’t see anything wrong with that. 
The Navy knew way back, not way back, but the Navy knew all along 
that I was to be a member of the corporation—I won’t say all along 
but the Navy knew at the time the corporation was formed and I 
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think people or at least the Aviation Commission that was dealing 
with it. It wasn’t any deep, dark secret. 

Mr. Brownson. I don’t intend to imply it was a deep, dark secret. 
I am trying to get the chronology, which, with the two corporations 
and everything that has happened is difficult to establish. 

Mr. Horrman. He said the Navy knew. Will you find out—— 

Mr. Brownson. Who was it in the Navy that knew of your inten- 
tion to go with the corporation ? 

Mr. Curran. Captain Carson knew it, Commander of the Ninth 
Naval District. He knew it and his staff knew it because Captain 
‘arson tried to get me to go Hutchinson, Kans., and decommission 
the station there and stay on active duty longer and I turned it down. 

Mr. Brownson. I am interested in a matter that developed this 
morning. We were talking about the leases, the attempt of the Bunker 
Hill School of Aeronautics to get together with the Bunker Hill 
Corp. on the matter of the lease, and I find the letter here which I 
would like to ask you to identify which is signed by you, and sent 
to Mr. Robert L. Oare. I would appreciate it if you would read that 
letter into the record. 

Mr. Curran. Yes; that is right. 

sso SEENON, You identify that letter. Will you read the date 

rlease ? 
Mr. Curran (reading) : 


JUNE 24, 1947. 


Mr. RoBERT OARE, 
Seebert, Oare, & Deahl, South Bend. 


Dear Mr. OarE: We are in receipt of your valued letter on June 23, 1947, en- 
closing statements for services rendered the Bunker Hill Corp. and in reply 
wish to advise that payment of same will be forwarded within the next day or 
two. 

In reply to the last paragraph of your letter wherein you state you hope the 
lease matter is working out satisfactorily we wish to advise the tentative draft 
of the lease submitted is not satisfactory to the Bunker Hill Corp. 

In a conversation with Mr. Short and Mr. Zick of the Bunker Hill School of 
Aeronautics last Saturday the writer was advised you would be down to Bunker 
Hill some time the first of this week to go into the subject matter further. It 
appears that the Bunker Hill School of Aeronautics wishes you to negotiate 
the lease in question rather than attempt to negotiate the lease themselves. 

Yours very truly, 
BUNKER HILL Corp. 
signed by myself. 

Mr. Brownson. In other words there was a further invitation for 
Mr. Oare to meet with you and negotiate this lease which you had 
been working on for some time. 

Mr. Curran. That is right. 

Mr. Brownson. And this was dated June 24. Yet according to my 
records here on July 9, which is only about 2 weeks after you wrote 
this letter, the Bunker Hill Corp. filed an ejectment action against 
the Bunker Hill School of Aeronautics. This happened within 2 
weeks of the time they had invited them to participate further in 
lease negotiations. What was your reason for that? 

Mr. Curran. That I can’t tell you. That was handled by our at- 
torney and you would have to consult with him. 

Mr. Brownson. Now that was handled by your attorney and yet 
when you signed the letter to Mr. Oare here you signed it as ge~eral 


manager. 
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Mr. Curran. That is right. 

Mr. Brownson. You were responsible for everything that goes on 
there. Did your attorney consult you? You made this man a prop- 
osition on June 24 to consult further with him, and July 9, ejection pro- 
ceedings were started. Did the attorney do that without any 
authority ¢ 

Mr. Curran. Oh, no. They wouldn’t do it without authority, but 
I have forgotten just what the facts were pertaining to that at that 
time. 

Mr. Brownson. That would seem to indicate to me a very sudden 
change of disposition from a conciliatory letter on June 24 to an eject- 
ment proceedings with final action taken on July 9. 

Mr. Curran. There must be something in there, I think possibly you 
have records, do you have the board of aviation commission records ? 
I believe and all the correspondence between ourselves and them 
and between themselves and the Navy was in that report. 

Mr. Brownson. I was interested in you as the general manager and 
in your testimony. We do have the other records. 

fr. Curran. I have forgotten, sir. 

Mr. Brownson. In your financial arrangements with the Bunker 
Hill Corp. you have been on a salary I take it. From this financial 
report, your salary for the first year is listed as $4,500, second year 
$8,400, the third year $11,700. 

Mr. Horrman. No. . 

Mr. Brownson. No, $11,700 for the third year. Then the fourth 
year is $11,700 also. 

Mr. Horrman. Two years. 

Mr. Brownson. Is that substantially correct ? 

Mr. Curran. Yes, sir. 

Mr. Horrman. Will you wait there a little bit until I see this just 
to verify our figures ¢ é 

Mr. Brownson. Are you on the same basis you were on last year? 

Mr. Curran. Yes, sir. 

Mr. Brownson. Now in connection with this report I notice that in 
1948, which was your largest year, in the matter of bad debts you 
charged off $3,654.18. Do you happen to know what they were? 

Mr. Curran. I am not sure but I think that was the restaurant. 

Mr. Brownson. The restaurant; nonpayment of rent ? 

Mr. Curran. Yes, sir; rent and heat, light and power, I believe that 
was it. I believe that was the 

Mr. Brownson. Do you now get, or have you directly or indirectly 
gotten, any other revenue from the Bunker Hill Corp. in the way of 
any connection between you and anyone who markets the agricultural 
crops that are raised on the land ? 

Mr. Curran. No, sir, the only thing is that my insurance written 
through my father’s company while he was living, he died last year, 
since then why I have been one of the partners of it but he died in 
the latter part of August so it would be a very short time. Nothing 
else ; no, sir. 

Mr. Brownson. On that matter of the lease, which is one of the 
matters of definite interest, isn’t it true that a rental price of $9,840 
a year was offered for building No. 49 and $10,320 a year was offered 
for Building 7-W. I think you called it ? 
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Mr. Curran. 7-W. 

Mr. Brownson. In other words, a total of $20,160 a year was of- 
fered for just two buildings ? 

Mr. Curran. I have forgotten, it was I—just can’t remember, the 
correspondence I just don’t remember. 

Mr. Brownson. Is that essentially $20,000? 

Mr. Curran. I didn’t think it was quite that much, no. 

Mr. Brownson. In the neighborhood ? 

Mr. Curran. Well, I wouldn’t even want to say in the neighbor- 
hood there was so much conversation about what the rental was going 
to be. I mean there was a long period there that there was so much 
talk about the building and what was to be furnished and what was 
to be done. 

Mr. Brownson. Do you have any papers that would verify that? 
Does anybody here in connection with the case have any papers that 
would verify that proposal ? 

Mr. Harran. I am not sure we have this letter with us, but we 
have papers. 

Mr. Brownson. The point I want to make Mr. Chairman 

Mr. Harran, Mr. Chairman, Mr. Brownson, I believe that those 
matters are incorporated in presentation of our case that we made to 
the Navy in Washington and I think that you can find that in that case 
set forth exactly what these lease situations were. 

Mr. Brownson. I checked those amounts. We have them bundled 
away somewhere. They are correct as far as the previous testimony. 
Now, Mr: Curran, you turned down that offer whether it is seventeen, 
eighteen, twenty thousand? Whatever it was, that offer was turned 
down wasn’t it ? 

Mr. Curran. Well the—I can’t recall any lease being turned down 
because of the amounts of rent, the reason the lease wasn’t made was 
the other points that I stressed and the lack of the school to furnish a 
financial statement of their condition and the other points that cover. 

Mr. Brownson. Well, then 

Mr. Curran. That was not to my knowledge I don’t think rent 
was everatoobig item. Ithink there were times we were a little apart 
but the rent was neyer a: big thing in the case, the other points I 
covered were more important. 

Mr. Brownson. The lease was not granted for one reason or an- 
other. Did you ever get any revenue for buildings 49 and 7—W after 
that ¢ 

Mr. Curran. Yes sir. 

Mr. Brownson. Do you know offhand what that revenue was? 

Mr. Curran. No I can’t tell you exactly. We had some storage 
in both buildings, in fact 7-W has storage in it at the present time. 
It has always had storage in it; in 1949 we just had storage for a short 
time but 7—-W has been—Oh, say half or two-thirds full at least ever 
since that time. 

Mr. Brownson. Now, this financial statement that you have mailed 
‘o Chairman Bonner of the committee, who was that prepared by? 

Mr. Curran. Roy W. Aikman prepared by Norman Kerr who is 
an employee of Roy W. Aikman, certified public accountant, Kokomo, 
Ind. 
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Mr. Brownson. Is he also the one that prepared the statements 
that were submitted to the Navy quarterly ¢ 

Mr. Curran. Yes sir. 

Mr. Brownson. Do you have copies of those statements that were 
submitted to the Navy quarterly ¢ 

Mr. Curran. No sir, 1 don’t think so; I never kept copies of them 
because the town got a copy and the Navy got two copies and I don’t 
believe I have. Sometimes we didn’t get enough copies because it was 
of no interest to us, I have copies of it, we worked, sometimes we didn’t 
make enough copies. 

Mr. Brownson. I would like to request the counsel to attempt to 
get copies of those quarterly statements so that the subcommittee 
might inspect them and find whether they desired to have them in- 
cluded in the record. I am hesitant to have them included in the 
record without examining them first. 

(Off the record.) 

Mr. Curran. You won’t find it; one is on a cash and the quarterly 
is on cash sheets and disbursements; that is cash taken in and cash 
actually spent and the books as I remember are kept on an accrual 
yasis. 

Mr. Brownson. There will be a little discrepancy but generally 
they will reflect the same analysis. 

Mr. Bonner. Mr. Dudley of the Bureau of Yards and Docks has 
something. 

Mr. Brownson. One of them wouldn’t show it. It would take a 
series to compare with this statement to bring out what I want to 
bring out. 

Mr. Duptey. We can furnish the committee with a complete set. 

Mr. Bonner. And it will be inserted in the record at this point. 

Mr. Brownson. This record, of which I have a photostat, does not 
bear the certification of any c. p. a. Was the original copy certified 
by your ¢. p. a. may I ask? 

Mr. Curran. No sir, but it is on his letterhead and evidently the 
letterhead I think at the bottom of his letter it says “Roy W. Aikman, 
c. p. a.” Evidently that did not photograph. It was not certified, 
it is not required to be, this is for our own use, we don’t submit this 
to the Navy, the Navy gets the quarterly report, the monthly report 
is our own information. 

Mr. Brownson. Is this the same firm of accountants that does your 
tax work? 

Mr. Curran. Yes, sir. 

Mr. Brownson. And he does undoubtedly certify when he signs 
vour tax? 

Mr. Curran. On the Federal income-tax form and on the State 
accruals income-tax form I believe he signs them both as being pre- 
parer of the form. 

Mr. Brownson. In other words this is an informational sheet for 
your own interoffice use and doesn’t represent the basis on which your 
tax reports are filed ? 

Mr. Curran. No; that would be the basis of our tax reports that is 
on the basis of our books, so that would be the basis our tax reports 
would be fited—on their basis. 

Mr. Brownson. Back in February the General Accounting Office 
made a statement to you, and you, in turn, made a statement which is 

83113—51——40 
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already in the testimony as exhibit No. 23. In that statement you 
oe to a Mr. Heddleston. Will you identify him in the record 
or me. 

Mr. Curran. We will identify him, it is my understanding as I 
think Chairman Bonner asked me this morning, somebody did here, 
ii I had ever met the man or if I knew him. To my knowledge I have 
never met him and I don’t know him. It is my understanding that he 
was head of this electronic disposal department of War Assets that the 
school was getting their equipment from. 

Mr. Brownson. That was your understanding. From whom did 
you get that information ? 

Mr. Curran. Well, I was told that by Mr. Pemberton. I was told 
that by Mr. Heath, Reginald Heath who was an employee of the school. 

Mr. Brownson. You told us this morning that while the school was 
using your offices, there were telephone conversations which you 
assumed to be between Mr. Pemberton and Mr. Heddleston. Is that 
correct ? 

Mr. Curran. Yes. 

Mr. Brownson. May I ask, were those phone conversations where 
Mr. Pemberton called Mr. Heddleston or where Mr. Heddleston called 
Mr. Pemberton ? 

Mr. Curran. They were both. As I remember the majority of 
times War Assets would call him but I believe there was a time or two 
maybe more that he called Mr. Heddleston. 

Mr. Brownson. At the times Mr. Heddleston called Mr. Pemberton 
were the calls reversed and charged to the telephone number at your 
place? Do you know? 

Mr. Curran. No, sir; I don’t, now that I don’t know. 

Mr. Brownson. If you answered the phone, and it was your office, 
when a call is reversed, the operator normally says “Will you accept 
a collect call?” 

Mr. Curran. That is right, I can’t remember now, I don’t know 
whether they were or not. 

Mr. Brownson. You overheard these calls and discussed these calls 
at quite some length in the testimony of yours with the General Ac- 
counting Office agent. How did you know that it was always Mr, 
Heddleston on the other end of the line on these calls when you could 
only hear one end of it? 

Mr. Curran. Well, a good portion of the time in the course of the 
conversation the name would be mentioned or Pemberton would say 
afterward that “It is Heddleston” or something like that. All I had 
to go from was what he said. 

Mr. Brownson. We must bear in mind that this was a time which 
was different from the times today. This was a period when the 
Government had large quantities of surplus material of all kinds on 
its hands and its responsibility was to get them into the most prac- 
ticable use at the quickest possible moment. That was the intent of 
legislation which Congress had passed. That was the situation with 
vast quantities of surplus available and when the Government was 
operating on the basis of shoving that material out to the proper 
places—expediting the shipment of the material as fast as it could 
to qualified people. Did you hear anything on those telephone con- 
versations that you personally considered constituted any improper 
relationship between Mr. Pemberton and Mr. Heddleston? — 
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Mr. Curran. I didn’t hear anything on the conversation, no nothing 
I heard from the conversation, from just overhearing the conversa- 
tion; no, sir. 

Mr. Brownson. Well then, on what basis did you have information 
that led you to believe there might be something improper ? 

Mr. Curran. Well from things that Mr. Pemberton had told me. 

Mr. Brownson. Will you outline some of those things please ? 

Mr. Curran. Well, there was a deal on a C-46 or 47 airplane, from 
what he told me they had purchased the plane I believe at Walnut 
Ridge, Ark. Bought at war surplus, and the plane they bought was 
bought as very poor condition. From what Mr. Pemberton—as I 
say, all I have to go on is what he told me—and so they went down 
to get this plane and found out it had a flat tire or two flat tires; and 
this was wrong with it and that was wrong with it. In other words it 
couldn’t be flown unless there was considerable work done on it, so 
he walked around a little ways or up the line and found another plane 
a C46, I believe it was, or 47. Whichever one, this plane was in 
very good condition and air in the tires all ready to go, so he went 
into the War Assets local man in the office and told him he couldn’t 
get this particular plane out for certain reasons but there was one 
next to it, or down the line from it, that was about the same condition 
and he would like to switch the numbers and get going. Well, the 
upshot of it was that it was taken care of and they ended up with a 
very good plane in good flyable condition. 

Mr. Brownson. Do you know whether those planes were being 
priced or otherwise being disposed of on the basis of their condition 
or priced as a wholesale lot on a flat basis? 

Mr. Curran. That I don’t know. From what Mr. Pemberton told 
mie—— 

Mr. Brownson. We have been talking about Mr. Heddleston and 
the contact with Mr. Heddleston. Now, Mr. Heddleston is in the 
Electronics Division of the War Assets disposal, Washington. This 
switch in airplanes involved, how does that tie in Mr. Heddleston? 
I asked you about any improper relationships between Mr. Heddle- 
ston and Mr. Pemberton. Whether you heard anything on the tele- 
phone and you indicated then that you hadn’t heard anything on the 
telephone but you indicated to me that there were some improper re- 
lationships. : 

Mr. Curran. All right. 

Mr. Brownson. So I asked you to explain further and that is how 
we got into this. 

Mr. Curran. Well, Mr. Pemberton also told me when Heddleston’s 
office got a list of certain equipment that was going to be available 
that he would get in touch with Pemberton and let him know that 
the list was there and Pemberton would fly out or get out to Heddle- 
ston’s home which I believe was in Washington or near Washington 
and he would be allowed to go over. Now, this is what Mr. Pemberton 
told me. He told me this and that is where I heard it, and he was 
allowed to go over these lists before they were advertised or before 
other people saw them and pick out any items he wanted and then 
through some dealings they had got priority equipment. I do know 
this, that at various times I can’t give you the names because I didn’t 
get the men’s names because we weren’t interested but at different 
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times we have had_ representatives while that school equipment was 
on the base from Purdue University, Illinois University, and Notre 
Dame University that were flabbergasted as to how this school could 
get some of this equipment and they had been trying their best to get 
it and they weren’t able to get it. A lot of the items they had. Which 
items I don’t know but they made the statement to me “We can’t un- 
derstand why they can get the equipment and we can’t.” 

Mr. Brownson. I wonder if you happen to remember the names of 
those visiting faculty members ? 

Mr. Curran. No, I don’t, because I never bothered to get it. At 
that time we had lots of people coming into the base if they had a 
legitimate reason to be shown around we showed them around. If 
they said they were from Purdue University or Indiana University 
or Michigan or Illinois and they were interested in looking at the 
swimming pool or the school’s equipment why we would usually show 
it to them because the hangar doors were open one way or another 
way. 

Mr. Brownson. These men didn’t indicate to you what merchan- 
dise they had ordered ? 

Mr. Curran. No, sir; they didn’t indicate if they had ordered it; 
they indicated they didn’t know it was available, didn’t know they 
could obtain it. 

Mr. Horrman. Will you yield. for a question, have you read Mr. 
Pemberton’s testimony given in Washington? 

Mr. Curran. No, sir. 

Mr. Horrman. Don’t you know, that he was traveling all around 
the country looking for surplus materials and that at one time he 
represented some of these universities and that frequently he learned 
where property was even before War Surplus in Washington knew 
and reported it into them? Don’t you know anything about that? 

Mr. Curran. No. How would I know that? 

Mr. Horrman. You were testifying so much I thought maybe he 
told you something about that too. 

Mr. Curran. No. Wasn’t bragging about that probably. 

Mr. Brownson. We get to the point where you imply there was an 
improper relationship because of what you heard which is hearsay 
evidence that Mr. Heddleston gave him advance information that was 
not known generally. You corroborate that by mentioning the visits 
of educators from other schools who say they did not know these 
materials were available but they did not tell you whether they had 
been continually scanning these very voluminous excess-property lists. 
In other words did any one of those men ever qualify himself by say- 
ing “I have been looking for this—we have had this on order—we 
didn’t know material like this was available although we have been 
trying to keep abreast of it.” 

Mr. Curran. No, sir, none of them did. In fact I never asked 
them. We at that time were not interested in whether they were try- 
ing to get it or not. Just a remark they would be so surprised. 

fr. Brownson. The thing that interests me is you suspect some- 
thing going on—collusion, as you have put it—and have been willing to 
testify. This took place between a Government official in Washing- 
ton who has the responsibility for carrying out this program, and a 
man who is a prospective tenant of yours and yet you don’t ask one 
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of these educator’s names, you don’t ask them whether they had that 
material on order, you don’t ask them whether they have scanned the 
price lists, just set that bare-faced assertion to lead you to believe 
that an improper re anim, exists with a man with whom you were 
involved in a very extensive business transaction ? 

Mr. Curran. Well usually if a man tells you himself, the man tells 
you is the one that is involved I don’t see that it is necessary to go much 
further, and I mean I wasn’t investigating for the Government or the 
General Accounting Office. 

Mr. Brownson. You were just out of the Navy at this time? 

Mr. Curran. Yes, but it wasn’t Navy surplus. 

Mr. Brownson. This was still Government property, some of it 
Navy. Did you make any attempt to report these irregularities to 
any law-enforcement agency or any agency of the Federal Govern- 
ment when you suspected they existed ? 

Mr. Curran. I didn’t, no; I believe Mr. Ladd did though. 

Mr. Brownson. Did you know whether he did? 

Mr. Curran. Yes, he told me he did. 

Mr. Brownson. Your former testimony, together with what you 
have given today points a definite finger to a man who was on the 
public payroll at this time and yet when you found this thing going 
on I can see no evidence where you attempted to investigate it or 
where you made any attempt to get investigative agencies interested 
in it. 

Mr. Curran. Well, sir, I felt I had about enough to do to attend 
to my own business. 

Mr. Brownson. You are attacking Mr. Heddleston. You are not 
only doing this, you are attacking a Federal official who is on the pay- 
roll of the United States Government today. That attack is very 
evident all the way through. You are impugning his motives and 
implying there was an irregularity in his relationship with Mr. Pem- 
berton. Yet, when you had law-enforcement agencies you could call 
on and when you yourself had been a naval officer and in constant con- 
tact with the Navy, you made no effort to bring that fact to official 
attention ? 

Mr. Curran. The Navy was told about it. I told the Navy about 
it. The Navy was well informed on what was going on. 

Mr. Brownson. When did you tell the Navy? 

Mr. Curran. All during the course, fact is Captain Briner from 
Chief of Naval Operations made a flying trip to Bunker Hill, I don’t 
know, I think it was probably sometime in 1947. And he inspected 
the damage done to the drill hall floor and saw the gasoline cans 
standing around. 

Mr. Brownson. We are not talking about the damage done. We 
are talking about some serious allegations which you have made to 
the General Accounting Office and which you have repeated today 
under oath concerning the operations of a hired representative of the 
United States Government from Washington in his relationships with 
a man who was doing business with you. Now you have certainly 
indicated that you believe there were irregularities existing. Were 
any of those irregularities reported ? 

Mr. Curran. Any time Captain Briner, Captain Carson, any of 
the other naval officers from Glenview, Great Lakes, Washington came 
down they were told whatever we knew about the school. 
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Mr. Brownson. Did you ever specifically tell them that you thought 
that Heddleston was in collusion with anybody in the school in getting 
surplus property for this school that was not available to other edu- 
cational institutions of its type or other types? 

Mr. Curran. No, sir; but I told them that I thought they were 
getting some of this equipment, not mentioning Mr. Heddleston’s 
name, but they were getting some equipment that other schools 
couldn’t get. But I didn’t mention the name. 

Mr. Brownson. To whom did you report that ? 

Mr. Curran. Well, that is hard to say, but I know Captain Briner 
went into it pretty carefully. I say went into it because when he came 
down he wanted to look at the equipment they had, I told him the 
whole story, we were not trying to protect them when sige came 
down and asked questions, we told them and told them what we 
thought and he was told, and, oh, I think at that time Captain Carson 
was commandant of Ninth, but after that Captain Lynch. 

Mr. Brownson. In other words you are saying you notified the 
Navy you suspected irregularities between the War Assets Adminis- 
tration and Pemberton ? 

Mr. Curran. Not between War Assets and Pemberton, between the 
school and War Assets. Let’s put it that way. 

Mr. Brownson. But you did report to the Navy that you did suspect 
irregular relations between War Assets and the Bunker Hill School 
of Aeronautics? 

Mr. Curran. I reported it verbally to representatives of the Navy. 

Mr. Brownson. All right. Now who were those representatives ? 

Mr. Curran. Well there was Captain Briner, as I told you. 

Mr. Brownson. I would like to get just as much information as we 
can about these Navy officials because this is a very serious thing, gen- 
tlemen. 

Mr. Curran. Well I haven’t got his initials here, there is a long let- 
ter from him and from the town to him about this condition, of this 
equipment around the hangar building and the condition of the 
drill hall floor. 

Mr. Brownson. We are not on the drill hall. I am only interested 
in one thing right now. I am interested in irregularities between 
Heddleston and Pemberton. 

Mr. Curran. You can find his initials there. 

Mr. Brownson. How do you spell his name? 

Mr. Curran. B-r-i-n-e-r, USN, at that time he was Chief of Naval 
Operations under McQuisten. 

Mr. Brownson. Who else did you tell? 

Mr. Curran. Either Captain Carson or Commander Lynch, com- 
mander of naval air base, Ninth Naval District at that time. They 
were changing pretty fast in there. 

Mr. Brownson. Can you give us the date? 

Mr. Curran. That would be in the latter part of 1947. 

Mr. Brownson. What month? 

Mr. Curran. Oh, I can’t tell you. I would say around, oh, June, 
July, August, somewhere in there. 

Mr. Brownson. This was after you had had your first disagreement 
with the Bunker Hill School of Aeronautics was it not ? 

Mr. Curran. I don’t know whether it was after or not. It was 
after we had had trouble about breaking up the drill-hall floor and let 
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these gas cans and stuff lay around, it was after that because that 
is the reason Captain Briner came to inspect it. Whether it was after 
we had the negotiations or not I don’t know. 

Mr. Brownson. You spoke at some length about the night move- 
ments of material and working at night on the base. Was it your in- 
tention to convey the impression there was anything surreptitious 
or suspicious going on or was that a report of the hours they were 
working ¢ 

Mr. ten, It was no intent to convey anything. I remember 
Congressman Bonner asked me whether I had seen them move ma- 
terial from the base and I told him that not—that trucks and stuff did 
go out at night but it wasn’t our business to go out and be looking at 
the truck. 

Mr. Bonner. Let me interrupt a minute. Maybe I can help you. 
Here is a communication directed to Chief, Bureau of Docks, dated 
November 20, 1947, Navy Department Bureau of Docks and Yards, 
Chicago, Il. This speaks of Mr. Briner. Captain Briner, I want to 
read these two paragraphs: 


Superintending civil engineer, area 5, accompanied with the commander, naval 
air bases, Glenview, Ill., on November 18, 1947, directed Mr. H. R. Curran, vice 
president and general manager of the Bunker Hill Corp., to write a letter to 
C. C. Harrah, in order to obtain information as to why Mr. Harrah remodeled 
portions of the Operations Building without authority. Why Mr. Harrah was 
occupying the Operations Building without a lease as set forth in clause 7 with 
a base lease. 

Mr. Curran was further instructed to direct Mr. Harrah to remove odd pieces 
of furniture that had been stored in the apartment. 

Paragraph 31. The aviation equipment presently stored in Hangar Buildings 
7-W and Drill Hall Building No. 49, was received by the school from War 
Assets Administration as surplus equipment. The equipment stored in these 
buildings is far in excess in quantity of the types of equipment that normally 
would be used in a contemplated school of this size. Large quantities of 
carburetors, magnetos, superehargers, Pitot tubes, and so forth are stored in 
these buildings. This equipment according to Mr. Curran was shipped to Mr. 
Pemberton, vice president of Bunker Hill School of Aeronautics, by R. E. Hed- 
dleston, Director of Educational Division, Electronics War Assets Disposal. 

It should be pointed out Mr. C. C, Harrah, while a director and officer of the 
Bunker Hill School of Aeronautics, is also president of Duke Harrah, Inc., 
a company specializing in the sale of aviation equipment. 

Paragraph 33. On November 1947, a Federal Bureau of Investigation agent, 
Mr. T. A. Everson, 323 Federal Building, Indianapolis, Ind., arrived at the 
Bunker Hill Air Station for the purpose of investigating the facts surrounding 
this surplus equipment. Mr. Everson informed Mr. Curran that the FBI wishes 
to be notified immediately if any of the School of Aeronautic equipment is shipped 
off the Bunker Hill Air Base. 

Paragraph 34. The superintending civil engineer, area 5, is informed by Mr. 
Curran that Mr. R. E. Heddleston of War Assets Administration would telephone 
Mr. H. L. Pemberton and inform Mr. Pemberton that certain types of equipment 
would become available within a specified period of time. Mr. Curran further 
states that this equipment was sold to the school prior to the time the War Assets 
would publicize a list of available equipment. 


Mr. Horrman. Now is there anything in there may I ask Mr. Chair- 
man 

Mr. Bonner. Just a minute, let me finish, this is signed by Thomas 
J. Doyle. Now, Mr. Hoffman, what would you care—— 

Mr. Brownson. Who is Thomas J. Doyle; is he further identified 
Mr. Chairman ? 

Mr. Bonner. Will you identify this gentleman Mr. Dudley ? 
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Mr. Duptey. Doyle was attached to the office of the superintending 
civil engineer and I believe at that time the superintending civil en- 
gineer was Captain Gebhart. I am not too positive of that. But 
Doyle was attached to that office. 

I can’t recall whether he was a civilian or whether he was an officer. 

Mr. Bonner. Evidently the Navy was asking this witness to give 
them some information and he gave it to them. 

Mr. Curtis. Let me ask Mr. Bonner where did this come from, is 
this part of our files ? 

Mr. Bonner. We have had so much on this case that I just simply 
can’t tell-you where it all—it is an exhibit in the hearings. 

Mr. Curtis. That is what I was asking. 

Mr. Bonner. It is referred to in the report that is included in the 


hearing. 

Mr. Curtis. A General Accounting Office report, is that what this 
is? 

Mr. Bonner. It is an exhibit in the General Accounting Office 
report. 


Mr. Horrman. Now, Mr. Chairman, may I ask—— 

Mr. Bonner. Yes, sir. 

Mr. Horrman. As I recall this matter of Ladd reporting to FBI 
in Indianapolis, he made three trips over there; we went over that 
previously. It isin the record. Is there anything in this communica- 
tion here that charges Mr. Heddleston ever did anything improper in 
the way of getting property to Pemberton? If there is I would like 
to see it. 

Mr. Bonner. There is a conflict between Mr. Heddleston’s testi- 
mony and Mr. Pemberton’s testimony as to who knows more about this 
equipment. 

Mr. Horrman. That is natural. 

Mr. Bonner. Just a few minutes ago it was stated that Mr. Pem- 
berton knew about this equipment; he was out over the country all the 
time, kept in touch with it. 

Mr. Horrman. Heso testified. 

Mr. Bonner. So it seems unusual if he knew all about where the 
equipment was and so forth why Mr. Heddleston should be phoning 
to him about it. 

Mr. Curtis. Mr. Chairman, I would like to say for the record the 
witness was being cross-examined at the time and we were asking him 
for his information at the time that this was read into the record. 

My only point is we were trying to find out information from this 
witness and I know that the chairman didn’t intend it to seem that 
way but it almost looks as if it was supporting, or attempting to 
support, this witness when we were trying to get information from 
him as to his own knowledge of what was going on; particularly 
whether he reported this thing. 

Mr. Bonner. I am trying and I have tried for a year or more to 
hold these hearings fair and aboveboard, to come to no conclusion 
myself, and I have asked the members of the subcommittee to come to 
no conclusion until we could get as complete a record as possible of 
the facts in the hearing—if you desire that this be struck out 

Mr. Horrman. No use now. 

Mr. Brownson. May I continue with the witness? 
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Mr. Bonner. Yes, lam sorry. 

Mr. Brownson. Do you remember now, did you have the conversa- 
tion with Mr. Thomas J. Doyle? 

Mr. Curran. I don’t remember but I must have. From the letter 
there. There were so many different people down there as I told you 
before both Navy and otherwise it is hard to remember what hap- 
pened who you talked to back in 1947. 

Mr. Brownson. Now who was the superintending civil engineer, 
area 5, at that time? 

Mr. Curran. I cannot tell you. 

Mr. Brownson. He makes a strong statement. He said, “The 
superintending and civil engineer is informed by Mr. Curran that 
Mr. R. E. Heddleston would telephone Mr. H. L. Pemberton and 
inform Mr. Pemberton certain types of equipment would become 
available within a specified period of time. Mr. Curran further states 
this equipment was sold to the school prior to the time WA would 
publish a list of available equipment.” Is that right ? 

Mr. Curran. That is what I was told; yes, sir. 

Mr. Brownson. I didn’t say this is what you were told. This is 
what you must have told the superintending engineer who reported 
that to Mr. Doyle. 

Mr. Curran. That is right and I told him where I got it from, that 
isn’t something I can produce a document of, it is something I was 
told, and I told him that. 

Mr. Brownson. In other words you were reporting this, were you, 
on the basis of what Mr. Heddleston had bragged about to you? 

Mr. Curran. No; Mr. Pemberton. 

Mr. Brownson. You were putting it on that basis alone? 

Mr. Curran. Well no not exactly. By that time there had been 
other developments in the thing that made it look a little peculiar 
to us. 

Mr. Brownson. Would you mind outlining some of those develop- 
ments, please ? . 

Mr. Curran. Well, no; as I told you in my conversation with the 
different. representatives of these other schools, universities felt there 
Was more material on hand than would be required for school, say 
Purdue University, I guess they had about 75 times as much equip- 
ment as Purdue University had. And also by that time why both 
Mr. Ladd and I had been approached by representatives of the 
Bunker Hill School of Aeronautics; were becoming interested in the 
school. And that is where we got some of our information from the 
school. 

Mr. Brownson. You were approached by Bunker Hill School of 
Aeronautics to become interested in the school, I don’t understand 
what you mean? 

Mr. Curran. They wanted us to invest money in the school. This 
is early in 1947. They wanted us to invest some money in the school 
and we didn’t want any part of it because it just didn’t look like 
something we wanted to go into. 

Mr. Brownson. Now, you said these school authorities that came 
in here said there was too much equipment on hand. Did they con- 
sult with the principals of the Bunker Hill School of Aeronautics 
as to what their curriculum was going to be? 
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Mr. Curran. No, sir. 

Mr. Brownson. The reason I ask that, I happened to have been 
with the Air Force Technical Command at Chanute Field during 
the war. This is a school teaching many of the skills that would be 
taught here, and I know it would make a great deal of difference 
whether you were going to teach hydraulics, sheet metal, or engines, 
and how many courses there were on the curriculum. You can’t give 
me the names of the educators who made these statements, and I am 
trying to qualify them or disqualify them. Do you think they could 
make a fair statement as to whether this material was excess or not 
when they hadn’t consulted with the directors of the school to find 
out what courses were going to be taught? 

Mr. Curran. I would think they could, partially because regard- 
less of how many schools, of how big a school you were going to have, 
you wouldn’t require quite that much equipment. You wouldn’t re- 
quire 110 sirciatt engines; 25, 30, 40 magnetoes. I mentioned one 
man this morning, but there were very few people that apparently 
knew anything about a school. Unfortunately I didn’t get che other, 
that Lesked at the material the first they didn’t remark about it 
seemed to be an awful surplus of some types of equipment and awful 
lack of others to operate a school of a mechanic. In other words, you 
are understanding their school was going to be to train aviation 
mechanics, metalsmiths, so forth, so on. I realize training one type 
of equipment you may need more equipment. 

Mr. Brownson. What time during the development of the school 
was this that these educators made the remark? Was it while mate- 
rials were still coming ? 

Mr. Curran. Yes, sir; there was still some coming in, but the bulk 
was full because the hangar was pretty darn full and the bulk of 
it was in. 

Mr. Horrman. Will you yield for one question ? 

Mr. Brownson. Yes, sir. 

Mr. Horrman. Don’t you know as a matter of fact, in addition to 
those purchasing materials for an aeronautical school, they were also 
purchasing from War Assets other material which anyone could any- 
chase and that that was on the ground? Don’t you know that as a 
matter of fact? 

Mr. Curran. Not the school. I knew Duke Harrah was. I didn’t 
know the school purchased any other. 

Mr. Horrman. But you knew that Harrah was? 

Mr. Curran. That was going to a separate building. He had a 
little building rented there. 

Mr. Horrman. You are talking about all this material on the 
ground. I am asking you now just a plain, fair question, if you 
didn’t know, as a matter of fact, in addition to purchasing material 
to run the school, they were also purchasing material, either the Hur- 
rah outfit or the school, to carry on another business in war surplus? 

Mr. Curran. I knew Harrah was, Duke Harrah, Inc., but he had 
it in another building, and it was mostly a different type of equip- 
ment. 

Mr. Horrman. That is the part you are complaining about so many 
engines ? 
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Mr. Curran. Well, no; most of Harrah’s stuff was instruments and 
wheels and tires, and stuff like that. That is, that he had down at 
the base. 

Mr. Horrman. What you were trying to do was to get their lease 
canceled, wasn’t it? 

Mr. Curran. Whose lease canceled ? 

Mr. Horrman. Bunker Hill; they didn’t have a lease; you were 
trying to prevent them getting a lease? 

Mr. Curran. The school. We would have entered into it. 

Mr. Horrman. You were trying to prevent them ? 

Mr. Curran. No, sir. 

Mr. Horrman. Didn’t Ladd go three times and complain to FBI 
over at Indianapolis and get them to the school ? 

Mr. Curran. I don’t know whether he went three times. He went. 

Mr. Horrman. He got them over to the school? 

Mr. Curran. Got them to the school. 

Mr. Horrman. Got the FBI to come over and look at the stuff? 

Mr. Curran. I don’t know whether he got them. 

Mr. Horrman. FBI came? 

Mr. Curran. Yes, sir. 

Mr. Horrman. They gave them a clean bill of health? 

Mr. Curran. No, sir. 

Mr. Horrman. What did they do? 

Mr. Curran. They looked the stuff over; this man Everson told me 
they couldn’t enter the case until there was fraud proven, and they 
couldn’t do anything until some of the material was taken off the 
base and sold? 

Mr. Horrman. And they didn’t find any fraud, did they ? 

Mr. Curran. I don’t know, sir. 

Mr. Horrman. You don’t. You know they didn’t do anything, 
don’t you? 

Mr. Curran. Well, I don’t know that, either; I am not informed 
by the FBI. I understand from the newspaper there was some article 
the other day where some of it was sold for a figure $11,000, something 
like that. I don’t know. 

Mr. Brownson (reading) : 

The superintending engineer, area 5, is informed by Mr. Curran that Mr. R. B. 
Heddleston, War Assets, would telephone Mr. H. L. Pemberton and inform Mr. 
Pemberton that certain types of equipment would become available within a 
certain period of time. 

Did you make that statement to him ? 

Mr. Curran. I must have. I must have made it. 

Mr. Brownson. I mean, would you repeat it of your own knowledge 
pi ae now? Do you still say that is true to the best of your knowl- 
edge ? 

Mr. Curran. Mr. Heddleston. 

Mr. Brownson. That Mr. Heddleston would call Mr. Pemberton 
and inform Mr. Pemberton that certain types of equipment would 
become available within a certain period of time? 

Mr. Curran. Yes; that was based on Pemberton’s hearsay. 

Mr. Brownson. You are basing it on what you heard as half of a 
telephone conversation ? 

Mr. Curran. That is right. 
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Mr. Brownson. Mr. Curran further states that was sold to the school 
prior to the time WAA would publish available equipment ? 

Mr. Curran. That is what I was told. 

Mr. Brownson. That is purely hearsay from Mr. Pemberton ? 

Mr. Curran. That is right. 

Mr. Brownson. Who is the township trustee of the township in 
which Bunker Hill is located ? 

Mr. Curran. Now? 

Mr. Brownson. Who was then? 

a Curran. I believe then was Charles Sheplar, I think; I believe 
that. . 

Mr. Brownson. Now as township trustee, he had charge of the 
school system of Bunker Hill Township ? 

Mr. Curran. I presume so, I am not acquainted with the township 
set-up. 

Mr. Brownson. Did you have any contacts or any conversations 
with Mr. Sheplar about this project ? 

Mr. Curran. I never met Mr. Sheplar until, oh, I think sometime the 
latter part of 1948, then that was in connection with a tax assessment. 
I have never talked to him about the school or any connection with it. 

Mr. Brownson. Did you know that some of this material that was 
coming into Bunker Hill School of Aeronautics was being shipped 
under the apparent label of the Bunker Hill School, which ould be 
the township school, which was being purchased and certificate which 
had been issued to the township school of Bunker Hill? 

Mr. Curran. Yes, I heard that is the case. 

Mr. Brownson. You heard it. And who did you hear that from? 

Mr. Curran. Of course I knew the material was coming in, I had 
been told that it was on the Bunker Hill School’s permit. I mean I 
never saw the Bunker Hill School permit or I wasn’t in on the sign- 
ing of it. 

Mr. Brownson. To your knowledge during all the time this quan- 
tity of material was coming in did Mr. Sheplar, as the township trustee 
who was getting this material on a shipping ticket to the Bunker Hill 
School, ever come down to the base to your knowledge? Did he make 
any inspection or attempt to find out what was going on ? 

Mr. Curran. That I don’t know because—— 

Mr. Brownson. I say to your knowledge. I realize you don’t know 
everybody that came on the base. 

Mr. Curran. Of course he was, there was another-—— 

Mr. Brownson. Did you ever see him on the base ? 

Mr. Curan. Well, I hadn’t met the man. I couldn’t tell you. I 
told you I didn’t meet the man until 1948. Somebody you haven’t met 
you don’t know ahead of time. 

Mr. Brownson. You are right. You never received any informa- 
tion that he had been there ? 

Mr. Curran. No, sir. 

Mr. Brownson. It was never called to your attention ? 

Mr. Curran. No, sir. We haven't got time to ask everybody on 
the base. 

Mr. Brownson. Iappreciate that. That is exactly what I wanted to 
know. 

Mr. Curtis. You stated, Mr. Curran, that you live in Chicago; is 
that correct ? 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. . 627 


Mr. Curran. That is my legal residence; yes, sir. 

Mr. Curtis. Is that where you live? 

Mr. Curran. Well, my wife lives up there and I am down here and 
I go home week ends. 

r. Curtis. In other words your main place of residence is actually 
nere ¢ 

Mr. Curran. That is right during the course that, all this was 
going on I was living down here, just this last November I was living in 
Chicago. And then I lived on the base a while. 

Mr. Curtis. Is this your main occupation right now? Being general 
manager of this Bunker Hill Corp. ? 

Mr. Curran. Yes, sir. 

Mr. Curtis. And main source of income, too, I presume? 

Mr. Curran. That is right. 

Mr. Curtis. And that was true of the time during this transaction 
we have been talking about? 

Mr. Curran. Yes, sir. 

Mr. Curtis. Now you testified when you were still commander of 
the base that you saw the temporary permit with the city of Peru 
and that you actually had sat in when the representatives from the 
Bureau of Yards and Docks were down here but the Bureau of Yards 
and Docks actually carried on the negotiations, is that correct ? 

Mr. Curran. No; I didn’t sit down, I sat down when the comman- 
der, naval air bases, was carrying on negotiations with Bunker Hill, I 
was not in on any of the conferences with Yards and Docks. I believe 
those were all carried on by the representatives of the city of Peru in 
Washington. I don’t believe there was any of them carried on here. 

Mr. Curtis. I misunderstood then, you did say though you saw 
the temporary permit or lease that was made to the city of Peru? 

Mr. Curran. No sir; I don’t believe I said the city of Peru. The 
oe that was made, the permit that was made with the city of Bunker 

ill. 

Mr. Curtis. You did not see, you want to testify that you did not see 
the temporary permit or lease between the Navy and city of Peru? 

Mr. Curran. I don’t believe so. Now there may have been a copy 
sent to me and it may be in the Navy records. It has been so long 
I can’t truthfully say. 

Mr. Curtis. Now did the Bureau of Yards and Docks ask for in- 
formation from you with regard to the naval areas at Bunker Hill? 

Mr. Curran. Well in connection with what ? 

Mr. Curtis. Well in connection with possible leases? Did you 
furnish them information from time to time ? 

Mr. Curran. Well no, not Yards and Docks, my information—I 
mean the Navy you go through the chain of command. My chain of 
command was Captain Carson at Glenview who was down here once or 
twice a week. 

Mr. Curtis. You report dircectly to him ? 

Mr. Curran. That is right. 

Mr. Curtis. Didn’t the Bureau of Yards and Docks make inspec- 
tion trips down here then ? 

Mr. Curran. During what years you talking about ? 

Mr. Curtis. I am talking about the years while you were com- 
mander there which I understand was from October 1945 to March 1, 
1947. 











628 ° BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Curran. No; I don’t believe Yards and Docks did. The in- 
spections were made by the Commander, Naval Air Bases, or as I told 
you Captain Briner was down and Admiral McQuisten was down 
but I don’t believe 

Mr. Curtis. Were you informed through the chain of command 
what was going on in the way of negotiations for lease of the base? 

Mr. Curran. Some of it, some not. About half the information 
I would get hold of and the other half would get lost before it. got 
this far. 

Mr. Curtis. You could inquire, could you not, through your normal 
chain of command, you were in position to know ? 

Mr. Curran. I could have gone to Captain Carson if it got that 
far. You see a lot of that information as it does now, some goes to 
Great Lakes some goes to Glenview. At that time the Commander 
of the Naval Air Base was at Glenview. Now he is at Great Lakes. 

Mr. Curtis. You could get the information ¢ 

Mr. Curran. If he had it I could get it. If he didn’t have it—— 

Mr. Curtis. It might be Bureau of Yards and Docks? 

Mr. Curran. Not directly, couldn’t go to Bureau of Yards and 
Docks over the heads of the commanders of the naval air bases. 

Mr. Curtis. I am not trying to argue with you. 

Mr. Curran. That is right. I don’t want to get tangled up here. 

Mr. Curtis. You won't get tangled up if you will answer my direct 
questions. I am not trying to catch you. I am trying to get infor- 
mation, I am mindful that you are commander of the naval air sta- 
tion and I am asking you in what way they would inform you as to 
what was being negotiated or planned for that base? As command- 
ing officer I presume you received official information, was it not? 

Mr. Curran. Of what, that they were-trying to lease the base? 

Mr. Curtis. That there were leases, what it would involve, probably 
it would require information directly from you in regard to condition 
of certain buildings, would it not? 

Mr. Curran. Yes; but I knew negotiations were going on for a 
lease but I—— 

Mr. Curtis. I am trying to find out what you as a commander of 
this air base, what information you have to pass on up the line in re- 
gard to condition of buildings and everything else that pertained to 
a lease; you had to make a report, did you not? 

Mr. Curran. That is right. 

Mr. Curtis. On the other hand you being a commander also would 
be informed as to what was going on, would you not ? 

Mr. Curran. Well, I should have been—yes. Some things you 
are some we aren’t. We are going back to the same thing. 

Mr. Curtis. That is what I am trying to have you tell me if you 
will please, for the sake of the record, just what you were informed 
about instead of some quibble you are trying to give me. What were 
you informed about then? 

Mr. Curran. Well I was informed that the Navy was wanted to 
lease the base. 

Mr. Curtis. Yes were you informed they were negotiating with the 
city of Peru? 

Mr. Curran. Well I knew it. I don’t know whether I got it from 
the newspapers or direct from commander naval air bases but I knew 
they were negotiating with them on some kind of base suggested. 
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Mr. Curtis. Did you know it officially ? 

Mr. Curran. I probably did yes, I can’t, that goes back to some- 
thing that happened 5 years ago I think I did; yes. 

Mr. Curtis. And you probably knew if there are any other negotia- 
tions—knew that officially, too, didn’t you? 

Mr. Curran. I should have; yes, sir. 

Mr. Curtis. That is what I am trying to get to. 

Mr. Curran. It is hard to remember, sir. 

Mr. Curtis. I have one question, at the time that negotiations were 
going on with the Navy enartiganh toward the lease of this base 
both with Peru and with the city of Bunker Hill, you were financially 
interested in a corporation that was seeking to obtain that base were 
you not, a lease on that base ¢ 

Mr. Curran. No sir, the corporation the company wasn’t incorpo- 
rated I think the articles of incorporation were not approved until, I 
don’t know in January. They didn’t form a corporation until they 
hada lease. You can’t make form a corporation. 

Mr. Curtis. I asked whether they were negotiating for a lease. I 
didn’t say they had one? 

Mr. Curran. No, there wasn’t a—stock to my knowledge hadn’t 
been issued while the negotiations were still going on. It was after 
the lease was made. 

Mr. Curtis. On October 16, 1946, Bunker Hill acquired temporary 
permits from the Navy. Isn’t that correct? 

Mr. Curran. Well, that I don’t know. I don’t know the exact date. 
There was a temporary permit in there before the final lease. 

Mr. Curtis. Well that negotiation was entirely on the part of Mr. 
a8 and Mr. Duke Harrah and yourself were the interested people 
to that ? 

Mr. Curran. No, sir, myself, I didn’t enter into it. They were 
carrying on. 

Mr. Curtis. I understand you had a one-third equitable interest 
in it at that time? 

Mr. Curran. Not at that time; no, sir. 

Mr. Curtis. I said equitable interest. You understand what that is? 

iy Curran. I understand equitable interest is something you have 
owned. 

Mr, Curtis. You testified you had the right to obtain the stock from 
your father’s stenographer and you could have enforced that in law. 

Mr. Curran. There was no written contract. 

Mr. Curtis. You knew you could enforce that in a court of law; 
did you not ? 

Mr. Curran. No. 

Mr. Curtis. Did you get legal advice on it? 

Mr. Curran. I presume I did, I don’t remember that. 

Mr. Curtis. You don’t remember that either? 

Mr. Curran. Trying to remember something like that not too 
material 4 or 5 years ago is quite hard. 

Mr. Curtis. Well, Mr. Curran, you and I differ as to what is 
material, and I think this is most material; here you are as a com- 
mander of the Naval Air Force and commander of this air base, and 
in that official capacity in the pay of the United States, and at the same 
time you have a financial interest in a corporation that is trying to ac- 
quire a lease on that base ; isn’t that the exact set-up ? 
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Mr. Curran. No, I didn’t have a financial interest in it until such 
time as I went on inactive duty. 

Mr. Curtis. You had an equitable right to acquire one-third of the 
stock. The only thing I want to ask you is the final thing, Why did 
you go to the subterfuge of putting it in your father’s stenographer’s 
name, if you thought it was proper? 

Mr. Curran. Well, I don’t think that was subterfuge because it 
was generally known. The Navy knew it. 

Mr. Curtis. Did you officially report it to the Navy? 

Mr. Curran. Not officially report it, no; but they were told. 

Mr. Curtis. I want to get down to a specific man; now who spe- 
cifically in the Navy did you tell? 

Mr. Curran. That I can’t tell you, that was—— 

Mr. Curtis. I want to be able to check it, sir. I would like you to 
give me the name of one person who was superior to you in the Navy 
to whom you reported the fact you had a financial interest, this 
equitable interest in. this corporation that was attempting to obtain 
the lease. 

Mr. Curran. Well it was my understanding Mr. Ladd and Mr. 
Harrah went to Washington 

Mr. Curtis. No, I am asking you a specific question whom you told ? 

Mr. Curran. I didn’t report it to the Navy myself but when they 
were carrying on the negotiations. 

Mr. Curtis. That is sufficient. I have asked you a question. You 
have answered and said you didn’t report it now yourself. 

Mr. Curran. Not necessarily; no. Not officially. 

Mr. Curtis. I asked if you reported it other than officially and if 
so to whom ? 

Mr. Curran. I can’t remember that. There was no written letter 
but there was something. That wasn’t a surprise to the Navy, the 
Navy knew it. Now—— 

Mr. Curtis. How did they know it if you didn’t tell them? 

Mr. Curran. I believe that I told Captain Carson because as I said 
a little while ago Captain Carson 

Mr. Curtis. That is Captain Carson; we have his name, have we 
not ¢ 

Mr. Curran. I remember a little while ago I told you Captain Car- 
son ¢ ee me after this base was secured on going to Hutchin- 
son, Kans., and securing that base and I turned him down and I told 
him that there was this proposition on the way. 

Mr. Curtis. What was he, your immediate superior ? 

Mr. Curran. Yes. 

Mr. Curtis. Where does he fit in the picture? 

Mr. Curran. Commander, Naval Air Base, Ninth Naval District. 

Mr. Curtis. Was it necessary in order to get this lease of the air base 
in your opinion that a school be established on the air base? Was that 
one of the things that the Navy was anxious to have done? 

Mr. Curran. Oh, I don’t think necessarily a school. They wanted 
an airport operation. 

Mr. Curtis. They wanted a school there did they not? 

Mr. Curran. No, I wouldn’t say school. They wanted an airport 
operation. 

Mr. Curtis. Would you say they did not want a school ? 
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Mr. Curran. No, I wouldn’t say they would not. They did want 
anything that would help. 

Mr. Curtis. Let me put it this way, as a requirement to give the 
lease did they want a school established there ? 

Mr. Curran. Well—— 

Mr. Curtis. Was that a prerequisite ? 

Mr. Curran. No, I don’t think, I think they did look with favor on 
one and I think if it was run right and set up right it would be an 
asset but it is not a necessity. 

Mr. Curtis. I am interested solely in the angle of your being able to 
obtain the lease for the Bunker Hill Corp. Part of the plans were to 
establish a school ? 

Mr. Curran. Wasn't. 

Mr. Curtis. Wasn’t that a very desirable feature? 

Mr. Curran. Yes, you mean in the proposal let’s get back you mean 
in the proposal of Mr. Ladd and Harrah that was before the Bunker 
Hill Corp. was formed they proposed there would be a school of some 
type. Is that what you are getting at? 

Mr. Curtis. I am trying to get at how important the Navy people 
who had control of whether to lease or not to lease looked upon the 
fact that these plans included a school ? 

Mr. Curran. Well I think they would look with favor on it. I 
can’t speak, that is something that has to be determined by the Chief 
of the Bureau of Yards and Docks. 

Mr. Curtis. I am asking you a question, sir, in your own knowledge. 

Mr. Curran. I think it would be an asset; yes. 

Mr. Brownson. Will you yield? 

Mr. Curtis. I will yield. 

Mr. Brownson. In the Peru Daily Tribune of August 6 you were 
quoted as saying “Commander Harry Curran, officer in charge of the 
base said the Navy”—you are speaking for the Navy now—‘Was 
definitely in favor of the base being used primarily for aviation.” 
Was that a correct statement at that time, is that a correct quotation 
of your statement at that time? 

Mr. Curran. No, I don’t think so. I think what I said 

Mr. Bonner. Aviation you say. That does note recite anything 
about a school. 

Mr. Brownson. That says aviation. “Commander Harry Curran 
says the Navy was definitely interested in the base being used for 
aviation.” 

Mr. Curran. I can’t remember back that far but I think the wording 
was having an airport operation there. 

Mr. Brownson. That is aviation. 

Mr. Curran. Aviation is a little broader from that text, you’d read 
that you'd think they wanted the whole 2,100 acres for aviation. The 
airport can’t use that much. There is a little difference there. 

Mr. Brownson. I would like to get back to a question that I asked 
you earlier when we were talking about public opinion and political 
pressure. We were talking about a meeting which was held here 
called by Mr. Ladd at which Mr. Ladd presided. You were at the 
meeting and the townspeople of Bunker Hill were invited in, as you 
said, for a factual discussion of the whole matter, due to the contro- 
versy that had arisen in the town. 





83113—51———_41 








632 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Curran. Yes, sir, at the meeting held in Bunker Hill. 

Mr. Brownson. You said you attended the meeting? 

Mr. Curran. Yes, sir. 

Mr. Brownson. I asked you at that time if any people representing 
the Bunker Hill School of Aeronautics were in anyway barred or 
prevented or attempted to be prevented from the meeting? 

Mr. Curran. Yes, sir. 

Mr. Brownson. You said you were in the back of the room. Did 
you know of anybody being refused admittance to the meeting or 
anybody being advised not to come into the meeting of your own per- 
sonal knowledge? Any pressure being applied to any individual not 
to attend the meeting? 

Mr. Curran. No, not that I can—not that I can remember. 

Mr. Brownson. In other words it was a wide-open public meeting? 
You didn’t personally refuse anybody admittance ? 

Mr. Curran. No, sir, not to my knowledge. I don’t remember it, 
I mean something back there at the time I mean that is like—— 

Mr. Brownson. But you would remember if somebody came up 
to you and you wouldn’t let them in wouldn’t you? 

Mr. Curran. Maybe, maybe not I don’t know. I don’t remember 
in fact any meeting Mr. Ladd talking that is about all of it. 

Mr. Bonner. Did you have anything to do with organizing the 
meeting ? 

Mr. Curran. No sir I did not. 

Mr. Brownson. Mr. Chairman, are there people from Bunker Hill 
here today in the hearing who were refused admission to that meeting 
which was conducted by Mr. Ladd at that time? 

Mr. Currrorp Hutcucrortr. I was, sir. 

Mr. Brownson. Would you give your name and identification ? 

Mr. Hurcucrortr. Clifford Hutchcroft of Bunker Hill. Pike Creek 
Township. 

Mr. Brownson. You attempted to attend this meeting and were 
denied admission ? 

Mr. Hutrcucrorr. I was present when the principal of the high 
school was refused admittance by Mr. Curran and he was also a resi- 
dent of the town of Bunker Hill, and the question arose whether I 
might be in there because as Mr. Curran put it, I might be a little bit 
opposed to some of their tactics. 

Mr. Brownson. In other words the principal of the Bunker Hill 
High School in whose name much of this material was secured in the 
early days of the Bunker Hill School of Aeronautics was refused 
admission. You saw that? 

Mr. Hurcncrorr. I saw that, by Mr. Curran. He acted as the 
strong-arm man. 

Mr. Brownson. He acted as the strong-arm man on that occasion ? 

Mr. Hutrcucrort. Yes, sir. 

Mr. Brownson. Were you denied admission yourself ? 

Mr. Hutcucrorr. The question came up, I said, “You might keep 
that man out, Mr. Curran, but I am going in” because I was a taxpayer 
in the township. 

Mr. Brownson. Did Mr. Curran attempt to keep you out? 

Mr. Hurcucrort. No. 

Mr. Brownson. Did the principal get in? 
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Mr. Hurcucrorr. No. 

(Recess. ) 

Mr. Bonner. I have said from time to time I want to get everything 
in the record, we want to be fair toeverybody. Any time any member, 
I or any other member of the committee, seem to be a little irritated, 
with each other 

(Off the record.) 

Mr. Bonner. Now, Mr. Brownson: You may proceed. 

Mr. Brownson. Now we have another gentleman back here who was 
a citizen of Bunker Hill who was refused admission. 

Mr. Gwin. Virgil Gwin, 266 Avon Playing Field, Ind. 

Mr. Brownson. You were a resident of Bunker Hill at the time of 
this meeting ? 

Mr. Gwin. At the time of the meeting I was registrar of Bunker 
Hill School of Aeronautics. 

Mr. Brownson. And you attempted to attend this public meeting 
that was held under the sponsorship of Mr. Ladd? 

Mr. Gwin. Yes, sir. 

Mr. Brownson. What happened, in your own words? 

Mr. Gwin. Went down to the door, standing outside chatting with 
some of the neighbors. Around about the time the meeting started 
Mr. Ladd stepped up to me and told me that they hadn’t attended a 
meeting that was held before that the school had, since I was an em- 
ployee of the school and he wished that Mr. Heath and I would stay 
away from this meeting. Knowing what transacted there wouldn’t 
be too much of interest to me anyway, we went on up and had our 
ice-cream soda and went home. 

Mr. Brownson. You were turned away from the meeting, then, by 
Mr. Curran? Mr. Ladd was it, or Mr. Curran? 

Mr. Gwin. Mr. Ladd was the man that talked to me. 

Mr. Brownson. Mr. Ladd talked to you. 

Mr. Gwin. I am interested in the school from several standpoints, 
while I am here this afternoon I have some more evidence I would 
like to present to the committee, if the committee would like to hear it. 

Mr. Bonner. I think we will be able to get to you. 

Mr. Brownson. Mr. Curran you were the one talking about political 
influence and influencing people, and here I find in one particular case 
you tried to get two people to leave the meeting. How do you explain 
that. 

Mr. Curran. Congressman, I would like to get one thing straight- 
ened out. I was misinformed. Mr. Ladd informed me he hired the 
hall that night from the town and paid them rent for it and it was 
his intention—it was not to be an open meeting. It was to be a meet- 
ing of people that he asked there. And so it wasn’t an open meeting. 
As Mr. Gwin just testified I did not keep him from there, he said 
Mr. Ladd did and as far as Mr. Hutchcroft, I don’t remember keep- 
ing him from there, and I don’t believe the statement. 

r. Brownson. How about the principal of the school ? 

Mr. Curran. That is Mr. Gwin. He was formerly principal of 
the school and the Bunker Hill hired him away from the school. I 
believe that is what it was, Mr. Gwin had been the principal of the 
school but he was an employee of the Bunker Hill School of Aero- 
nautics and I think it was Mr. Ladd’s wishes that night to keep em- 
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ployees of the school out and potential hecklers so he could get his 

int over, but I do not remember stopping Mr. Hutchcroft and I 

on’t believe I did. 

Mr. Brownson. Now, as commander of the base—you were com- 
mander of the base on June 28, 1945, were you not # 

Mr. Curran. No, sir. June 28, 1945. 

Mr. Brownson. 1946 apparently. The date is rubber-stamped. 

Mr. Curran. Yes, sir. 

Mr. Brownson. At that time I have a letter here from the Navy 
Department, Washington 25, D. C., signed by Mr. Andrew J. Murphy, 
Jr., thé head of the Real Estate Division, addressed to the Honctsble 
J. O. Miller, mayor of the city of Peru, Ind. Did you as command- 
ing officer of the base have knowledge that negotiations were being 
conducted with the city of Peru at that time? 

Mr. Curran. Yes, sir;Idid. I believe I did. 

Mr. Brownson. You had ey ledge of that ? 

Mr. Curran. I believe so. I don't think I ever saw this letter or 
copy of it but I believe around that period I had knowledge of it. 

Mr. Brownson. And you as commander of the base were kept in- 
formed roughly of the negotiations with the city of Bunker Hill. Is 
that right? 

Mr. Curran. Bunker Hill or Peru? 

Mr. Brownson. I am moving from Peru now up to Bunker Hill. 

Mr. Curran. Yes; some points of it I don’t know all of it because 
at that time we were down to practically I think even my yeoman was 
gone so a lot of the correspondence was never even forwarded from 
Glenview down. 

Mr. Brownson. You made a statement in your testimony. The 
reason I asked that question is that you said “It looked like Bunker 
Hill was going to get the lease so we allowed Mr. Harrah and some 
of the others to store some planes on the field before the lease essen- 
tially became operative, with the concurrence of your superior officers. 

Mr. Curran. That is right. 

Mr. Brownson. So you were kept reasonably well abreast of the 
developments and your general knowledge of what was going on? 

Mr. Curran. That was quite late in the picture that that permission 
was given as I remember, November, December, something like that. 

Mr. Brownson. That was before the lease was actually consum- 
mated ? 

Mr. Curran. That is right. 

Mr. Brownson. Having that knowledge of what was going on you 
also had a very intimate knowledge of the naval air station. You 
were its commanding officer for a period of many months. You knew 
the steam plant, the facilities, what it took to operate the base? 

Mr. Curran. I should. 

Mr. Brownson. And on the basis of that knowledge there was a 
certain amount, I am informed, of physical property—personal prop- 
erty present on the base at the time the Navy ceased its operation. 
Did you have any part in making the recommendations as to the dis- 
position of this property which remained on the base? 

Mr. Curran. As to the disposition of it. 

Mr. Brownson. What would remain there and what would be 
shipped out? In the testimony you talked at one time about some 
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hospitals taking part of the equipment. Some other organization 
came in, getting equipment from the Bunker Hill Naval Air Station 
that was surplus to its own use. There was quite a bit of shifting of 
property around ? 

Mr. Curran. That is right. 

Mr. Brownson. At the time the base was demilitarized, did they 
consult you on what property was left on the base? 

Mr. Curran. The property that was left on the base for the use of 
the caretaker force during 1946, I was consulted on and picked some 
of it, there was some equipment that we wanted for use of the mainte- 
nance and caretaker force at that time we couldn’t get and there was 
some we had no use for that was left regardless. 

Mr. Brownson. I see. But you were consulted to an extent ? 

Mr. Curran, This was in 1946; yes, sir. When we were 

Mr. Brownson. And this was the same time that you had already 
made your first contact in your talks with Mr. Harrah and Mr. Ladd 
about the possibility of your being with them after you retired from 
active duty. Is that right? 

Mr. Curran, Oh, no, sir, now I don’t know, there was one original 
list and from that there was five or six copied off because they’d delete 
items the original list was made long before I ever heard of Mr. 
Harrah because it was made, oh, I think in March of 1946 or some- 
thing like that. 

Mr. Brownson. I have a list that was made on October 31, 1946. 
That is a somewhat later list of property that was left there. Did 
you abi your first talk with Mr. Ladd before the 31st of October 
1946 

Mr. Curran. Yes, sir; I believe I had. 

Mr. Brownson. You had your talk. You had your understanding 
that you were going to go with him when you were relieved from ac- 
tive duty? 

Mr. Curran. I don’t know it was definite but it had been talked 
about. I don’t know what date it was. 

Mr, Brownson. So at that time you were interested in the mainte- 
nance of the station as a good naval officer and you were also interested 
in Mr. Ladd’s proposition which would come after you were relieved 
from the Navy? 

Mr. Curran. Well, I guess so. 

Mr. Brownson. I would like to submit for the record at this time 
the list of property, which is very extensive, which was left on this 
base. This list is as of the 31st of October 1946 and provides a very 
complete operating nucleus, including a great deal of fire equipment 
which was necessary for the maintenance of the base, trucks, pick-up 
trucks, cranes, highway road graders and also goes down into tools, 
compressors, lawn mowers, magniflux units, quite a good quantity of 
typewriters and file cabinets, supply cabinets and clothing lockers. 
In other words this base was very well equipped with Navy property 
which had been Jeft there to carry on the operation of the Bunker 
Hill Corp. Wasn’t it? 

Mr. Curran. May I see that just a minute. I want to see if it is the 
last list or not. 

Well, there is quite a few items on here, I won’t say quite a few 
but there are some items here that I believe they are the ones that 
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are checked that were not left. Now they only left one Seagrave fire 
truck, there were two, one of the International fire crash trucks was 
taken, the Ford was taken, this is not the final list. 

Mr. Brownson. When you say those were taken, were you consulted 
on these negotiations as they went along? You were the commander 
with custodial charge of the property. You were consulted when these 
items were moved out? 

Mr. Curran. Some I was, some I wasn’t. Some Glenview come 
down in a plane or truck and they had a directive to pick up something 
and that was all that was necessary. 

Mr. Brownson. Did you ever make a recommendation to the Navy 
as to what equipment should be left in the best interests of the base 
and the operation ? 

Mr. Curran. From the maintenance, yes; that is right. 

Mr. Brownson. You did make a recommendation and that list is 
based substantially on your recommendation with some changes? 

Mr. Curran. Yes, there was, there is quite a number of items 
deleted from here, here is a hot-water heater, a refrigerator, Teletalks, 
electric heaters, Detex watch, clocks, that stuff was all taken out. 

This is not the final inventory. 

Mr. Bonner. Is it the desire of the committee to have a memoran- 
dum showing what was left on the airport property when the Navy 
turned it over to Bunker Hill? 

Mr. Brownson. That is what I was going to ask him, if that is 
available? 

Mr. Bonner. Mr. Dudley doesn’t the Navy have that memorandum? 

Mr. Duptry. We have that inventory; yes, sir; may I ask what 
the date of this—— 

Mr. Brownson. This was the 31st of October 1946. 

Mr. Duptey. Which was subsequent by about 10 days to interim 
permit that was granted the town of Bunker Hill. Now subsequent 
to that the inventory list that particular inventory list there most 
probably, though I can’t be positive of that, was submitted to the 
Bureau of Yards and Docks who in turn submitted it to the Bureau 
of Aeronautics for screening as to that which they might need at 
other stations. That was customary at that time as I recall it as is 
customary in that case and then the list that finally came from the 
Bureau of Aeronautics as approved would be the list that was, the list 
of property that was actually turned over to the town of Bunker Hill 
finally and I think we would be able to locate that list. 

Mr. Bonner. So it would be the desire of the committee member 
to have the actual list that was left there and not this list? 

Mr. Brownson. Mr. Dudley, as far as the Navy is concerned, what 
is the status of that property now? Is that the property of the town 
of Bunker Hill? Is that the Navy’s property under the custody of the 
town of Bunker Hill? What is the status of this property ? 

Mr. Duper. It is the Navy’s property leased for a 5-year term 
which will expire December 31, 1951. In other words at the end of 
this year and then we will have to either recapture completely and 
put in our own custodial force or make some other arrangement in 
the interim. 

Mr. Brownson. That is the personal property we are talking about 
as distinct from the real property ? 

Mr. Duptey. Yes. 
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Mr. Brownson. Was there any rental to acquire—— 

Mr. Duptey. May I make one further statement? In the event any 
of this personal property has been used beyond repair, we come 
across the question of survey, and I don’t know what the ultimate 
would be insofar as the requirement that it be replaced—that is a 
matter that would have to be treated in due course. 

Mr. Brownson. This was leased to the town of Bunker Hill and 
by the town of Bunker Hill to the Bunker Hill Corp. Is that cor- 
rect ¢ 

Mr. Duptey. That is correct. 

Mr. Brownson. Did any money change hands on that lease or was 
it age te for under the terms of that lease? 

r. Duptey. No, sir. It was maintenance lease purely. 

Mr. Brownson. That was a maintenance lease. That brings us 
back to the figures again where you gave the estimate it would cost 
the Navy ninety to a hundred thousand dollars to maintain the base. 
On the basis of the figures here, the civilian operators seem to be 
doing it for considerably less. That is taking into consideration the 
fact that the Navy is loaning them all the Government equipment 
“ae which to operate. Would you figure that in your overhead or 
not { 

Mr. Duptry. Yes; we would figure that in our overhead, the cost 
of our maintenance and operation. 

There is one other point though that I might make in connection 
with the difference in those figures. In glancing over the operating 
cost and receipts statement, roughly estimated around $50,000, that I 
felt that the corporation was expending in the maintenance. Now, 
that was a rough estimate just in glancing over it. It wasn’t any ac- 
counting at all. Now, there are certain things that I know that they 
did not do, that the Navy would have done and would have been in- 
cluded in the estimate that I made of ninety to a hundred thousand dol- 
lars. For instance, I think the approaches would have been kept 
painted, the woodwork, I think the Corporation has done what was 
necessary to insure the protection of the vital parts: they, perhaps, 
have not gone as far as the Navy would would in expending ninety to 
one hundred thousand dollars. 

Mr. Brownson. What is the Navy’s provision on the leases? What 
standard of maintenance does the Navy expect the lessee to live up 
to, the Navy standard ? 

Mr. Duptery. We do not expect them to live up to the Navy’s stand- 
ard. We try to get as much in maintenance as the traffic will bear. 
We want to get the best maintenance possible. 

In some few instances we have found that maintenance has been 
up to Navy standard but in a majority of instances throughout the 
United States it is somewhat short of that, in some cases very short 
and we have had to terminate the leases. 

Mr. Brownson. May I ask would it be the Navy’s policy, does the 
Navy operate any bases similar to this which they did not lease out on 
a stand-by basis? The point I am trying to arrive at, would it be 
the Navy’s policy if they operated that base on the stand-by basis 
to rent the land on an agricultural basis and get some revenue back ? 

Mr. Dungy. Yes; we have done that in some instances; Hutchinson, 
Kans., is one example and the agricultural lands were leased. How- 
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ever we have now included the agricultural lands in the over-all lease 
in order to obtain the benefit of the revenue from the agricultural lands 
which is about the only positive producing revenue to have that ap- 
plied to maintenance of the base. 

Now answering your other question, I do not believe that there are 
any bases comparable to this that the Navy actually has on a stand-by 
status because, just as happened in the case of Bunker Hill we closed 
down, we completely inactivated a number of stations and I think 
that the directive that went out at the time was that there was not one 
penny to be expended because of the appropriation situation, and I 
don’t think that there has been any money expended on any of those 
stations. 

Now as we, where we do take them back, there have been one or 
two I think that we have taken back we do have provisions for a bare 
minimum of maintenance. 

Mr. Brownson. Do you have any idea of either the original purchase 
price or the valuation at the time of turn over, of the personal property 
that was turned over to the base for maintenance ¢ 

Mr. Duptey. No sir, the inventory we have would be purely an item 
inventory. We would have to go back to the records or the class of 
items in order to obtain the pricing on that. It could be done. 

Mr. Brownson. How difficult would it be to get that ? 

Mr. Duptey. I think that perhaps putting it on a class basis in 
other words not trying to follow through the individual item by 
number out the general category of items that it perhaps would not 
be too big a problem. 

Mr. Brownson. If that wouldn’t be too difficult I think that would 
be a very interesting point. I realize some of this leasing does not 
come directly under the jurisdiction of this subcommittee or this 
committee. So long as we are so close to the specific problem and 
have developed so much of it and it is surplus property, 1 believe it 
would be helpful to other Members of Congress if we would follow 
through on that point for dollar valuation. I would like to ask that 
this valuation be put in the record, and also this typewritten statement. 

Mr. Bonner. I don’t want to object to it going in but this is not 
a correct list of what was turned over to the Bunker Hill Corp. and 
if this were put in the record it might cause some confusion, I would 
rather see the actual 

Mr. Curtis. Mr. Chairman could I comment on that. That is an 
accurate Inventory as of that time and that is the reason I would like 
toseeitin. It will be helpful. 

Mr. Bonner. Then we would have to require the Navy to explain 
each item taken out. 

Mr. Curtis. Not necessarily at all, it is obvious this is simply an 
inventory as of that date but it is helpful when we do get the final 
inventory of what was turned over. This gives us a little bit of an idea 
what might have been eliminated. 

Mr. Bonner. I shall not object to it but I want the record to show 
that the chairman of this committee contacted the chairman of the 
Armed Services Committee of the House of Representatives and ad- 
vised the chairman of theArmed Services Committee that this subeom- 
mittee would sit in Peru, Ind. to discuss this matter and that the 
question of the leasing of this base had come up, with respect to our 
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inquiry into surplus property. And that the chairman invited the 
chairman of the Armed Services Committee to send a member of his 
committee or a member of his staff to hear the discussion. 

So this will be designated—before I give it a number 1 want to 
designate that is a contemplated memorandum of what would be left 
at the base, a memorandum contemplating what would be left at the 
base and not an accurate memorandum. 

Mr. Curtis. It is an inventory as of that date Mr. Bonner which 
is accurate but is not contemplated to be an inventory of what was left. 

Mr. Bonner. That is correct and then the Navy Department will 
at this point submit the statement showing what was actually left. 

(The memorandum referred to marked “Exhibit 39” follows:) 


ExHipir 39 





Item and nomenclature description 


Location 





- PF: PP Peer 


Seagrave fire engine, USN No. 82187, engine No. 703432. . -... 

Seagrave fire engine, USN No. 86167, engine No. B7277 

Ford, 1942, V-8 sedan, USN No. 65976, engine No. 8 4899887 - 

interpstinen fire-crash truck, USN No. 113208, engine No. 
~7168, 

International fire-crash truck, USN No. 80767, engine No. 6133 

International 2)4-ton dump truck, USN No. 43785, engine 
No. BLD2694766, 

Dodge, model 42, ambulance, USN No. 122986, engine No. 
1214145692. 

Dodge, 1,600-gallon gas truck, USN No. 124981, engine No. 
T11877230. 

GMC 1%-ton electric welding truck complete with Lincoln 
electric welder, gasoline motor generator set and acetylene 
welding and cutting unit, USN No. 68744, engine No. 
228101866. 


. Autocar truck-tractor crane wrecker, USN No. 124979, motor 


No. M P8957. 


. Stake trailer, serial No. 2272, model 3SF, USN No. 77266, 8- 


ton capacity, manufactured by Truck Engineering Corp. 


. Superior low boy, 16-ton capacity, USN No. 124978, model 


KKT-960, 


3. %-ton Chevrolet pick-up truck, USN No. 183161, engine No. 
ia 


BF 299459 


. Roustabout crane, model MC-1r, serial No. 826, mounted on 


model D-1 Case tractor, serial No. 4707689D1. 


. Worthington airfield tractor, model C-1510, serial No. 2576 
3. Adams highway patrol, Diesel-powered, mode! 412 H, serial 


No, 3994, engine No. TDF M11907. 


. Hand operated Commander power mowers, 30-inch, serial 


Nos. E-58099 and E-58146. 


. J. I. Case tractor, model VAI, serial No. 4701057, with 7-foot 


mower, power take-off, starter and lights, muffler, 4-eylinder 
engine. 


. International tractor, serial No. 1A A94837 with power take-off 


and 6-foot mower. 
: Be ON ase tractor, model D-1, serial No. 4707723, USN No. 


236 
21. C hev: rolet 114-ton stake grease truck, USN No. 62587, chassis 


No, 5225, motor No. 1240212. Equipped with Alemite high 
pressure unit No. 68830, DeVilbiss air compressor No. 
055874. 


. Bean fire-crash trailers, high-pressure pumps, USN Nos. 


78064 and 78067. 


. Blower, exhaust gas, GE SK224-A2, model K, 3 horsepower, 


220 to 440 volts. 


5 a AN OTA GINS i gio in se sc cnewcyeane sens 


5. Railroad push ear, Buda, model 62 P. O. with railroad tools. - 
3. Battery charger, portable Unitron, model F51, Allen, No. 


202165. 


7. Charger, battery, handy, type F12, No. F11359 


. Charger, battery, Westinghouse, 04, style 842028A 
a Comprenact, air, Ingersoll Rand, size 5 by 3 by 314, model 


253D, 5 horse power, serial No. 44299, with GE motor 
5K254D103, type K, code H, 


. Compressor, air, DeVilbiss, model 225, serial No. 7602 with 


2 horsepower motor, serial No. 1441519. 


. Compressor, air, Curtiss, model 90, serial No. 13599 
. Creepers, smash proof, Hulbert Manufacturing Co 

















Fire house. 
Do. 

Garage. 

Fire house. 


Garage. 
Do. 


Fire house. 
Garage. 


Do. 


Do. 


Do. 


| Fire house, 


| Garage. 


Do. 
Do. 


Heavy equipment. 


Do. 


Do. 
Do. 


Garage. 


Do. 
Do. 


2 in garage, 1 Jones’. 


Railroad tracks. 
| Garage. 


Do. 
Water treatment. 
Garage. 
East hangar. 


Garage. 
Do. 
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tes Condi-| Num 
Item and nomenclature description ber of Location 
tion units 

33. Omang, shingle, No. 35, model F, Specialty Tool Manufactur- 0-2 1 | Public works. 

ng Co. 
34. Cutter, cable, No. 2, Oakland extra heavy_.........-...-..-.- 0-2 1 | Lathe room. 
35. Oe three-quarter inch gtanlay No. D49261C with 0-2 1 Do. 
rill stan 
36. Drill, electric, one-half inch Victor No. D39246B.__..........- 0-2 1 Do. 
7. Alemite wheel bearing lubricator, model 6685__.._.........._- 0-2 1 | Garage. 

38. Grease pump, Amco, No, G35154__..____-_....-.........-.--- 0-2 1 Do. 

39. Grease pump, Phillips, model No. 101MNt-_-._-......-.------- 0-2 1 Do. 

40. Alemite-gear flusher, model No. 6478. _....__..-...---.....-.- 0-2 1 Do. 

41. Lubri-gun, Lincoln, serial No. 168, pump No, 86195_...._.._. 0-2 1 Do. 

42. Grinder, electric, United States Electrical Tool, 6 inch, serial 0-2 1 | Fire station. 

No. H102086, 60-cycle single-phase, 110 volts, 3.3 amperes, 
3,450 revolutions per minute. 
43. Grinder, electric, brush a 311M532 with 2 horsepower 0-2 1 | Garage. 
Baldor motor No. M24 
44. Grinder, electric, Van Som: serial No. 384011, 8 inch. _._.___. 0-2 1 Do. 
45. Heater, asphalt, Roscoe, 210-gallon, Wisconsin Gas Motor 0-2 1 | Hangar. 
No. 255698. 

66. lentes, ih Oates GROG Tie soos as scan cee ce 0-2 5 | Heavy equipment. 

47. Heaters, oil, Wards Sun Light, 395-E -.:...--..---.-.--..--.- 0-2 2 1 water treatment, t 
heavy equipment 

48. Heater, oil, Duo Therm, serial No. 17669. ._........-.-.------ 0-2 1 | Heavy equipment. 

49. Heaters, coal, space Army No. 1 radial__..........-.--..---.- 0-2 2 Do. 

50. Hoist, Harrington Screw, 1-ton capacity, IMP 1894___._..._- 0-2 1 | Garage. 

51. Indicator, Universal, dial type B_.__........-...---.-------.- 0-2 1 | Lathe room, 

52. Jack, hydraulic, 2-ton Hein Werner, serial No. K4434_______- 0-2 1 | Garage. 

53. Jack, 4-ton Hein Werner, model G, serial No. G1142245._____. 0-2 1 Do. 

54. Joint filler, Hecker Engineering Co., pavement brick filler, 0-2 1 Hangar. 

cylinder ‘type, serial No. B-209, 20-g allon capacity. 

55. Ket wong : asphalt, Aeroil 80-gallon caaanity, don nree on 2 steel 0-2 1 Do. 

wheels. 

56. Key duplicating machine, Briggs & Stratton, No. 80774 with 0-2 1 | Key room. 

Century %-horsepower motor No. SP 63GBK Y-503F. 

57. Lawn mower sharpener, Peerless, serial No. 3601___.-......-- 0-2 1 | Heavy equipment. 

Ob I io oon Sd cain peace Riniiinche bean banana 0-2 1 | Hangar. 

50. -Dicwett, a, ST ah cic se CO ee eel 0-2 3 | Garage, heavy equip- 
ment, water treat- 
ment. 

00. Orants, Pyrite OOs analyaers... o.oo cdemdennecncd 0-2 1 | Water treatment. 

61. Paint mixer, motor No. 5CF 853708. _...-.....-....----.---.- 0-2 1 | Paint shop. 

62. Pavement breaker, Gardner Denver, size 1% inch, model 0-2 1 | Garage. 

B72-1, serial A489. 

63. Plow, snow, Ross 19-foot, model 1R 23, serial No. 4318S, wing 0-2 1 | Garage (outside). 

type. 

64. Pipe-threading set, NYE type 1, oy adjustable geared 0-2 1} Plumbing shop. 

2% to 4 inches, Toledo, serial No. 37728 
65. Pipe-threading machine, Toledo 999 Standard, serial No. 0-2 1 Do. 
347258. 
66. Pole trailer, 2-wheel with towing attachment_...............- 0-2 1 | PW paint shop. 
Re a Ried eatin ps Rea ee Aner 0-2 2 | Lathe room. 
68. Pump, centrifugal, Gowann Rupp, —— midget type 0-2 1 | Jones’. 
RSC530, No. 4-39764, serial No. 25165 

69. Pump, centrifugal, Nova, 2-inch, serial ‘No. A-16-162623_____- 0-2 1 | Hangar. 

70. Safe, Dieblot, burglar proof, serial No. 1Y¥27307.........-.--._- 0-2 1 | Garage. 

71. Saw, power, ‘hack, Racine Tool Co., serial C2374, Westing- 0-2 1 | Plumbing shop. 

house motor No. 11800035A. 

72. Saw, circular, Delta, 10 inches, serial 21-8394, 84-horsepower 0-2 1 | Carpenter shop. 

motor No. 64710. 

73. Tank, cleaning, machine, No. 032, Magnus Chemical Co. 0-2 1 | Hangar. 

master motor serial PL14619, style 48740, 114-horsepower. 

74. Steam jinnery, serial No. RS71-AA3-3, with 4-horsepower 0-3 1 Do. 

electric motor No. 5226. 

75. Tester, fuel pump and engine vacuum, Allen___-.....-.------ 0-2 1 | Lathe room. 

76. Tester, armature, Growler, Allen E 35, serial No. 206889___._- 0-2 1 Do. 

77. Truck, warehouse, serial No. 20 HS...........-.-.....------- 0-2 1 pra equipment. 

30. View, Soper Bene, No: Fb io eo SE 0-2 1 | Garage. 

rp OO ee gS See eee 0-2 1 | Lathe room. 

OG. Vibe Samia CNN Ss os ak a See ee we cate as 0-2 1 | Fire station. 

81. Vise, Columbian 10-inch, wood.............-.---.--..-.-...-- 0-2 1 | Carpenter shop. 

82. Vise, Columbian 10-inch, wood _.._--.....--.-.-.------------- 0-2 1 | Key Rm. 

83. Vise, 4-inch Oswego. ........-.....-.-------- Se ae Mee oe 0-2 1 | Electrical shop. 

84. Vise, rtable ty ee es oe ee 0-2 2 | Plumbing shop. 

85. Watch clocks, Detex, with leather case ..._.......----------- 0-2 3 | Fire station. 

86. at aed electric heaters, 60 cycle, 230 volt, 5 kilowatts with 0-2 2 abe sta. and water 

reating. 

87. Tee, Webster Elec. Master, model 221M, serials 15307 0-2 2 Fire sta. and garage. 

and 153978. 
88. Water heater, Rex Electic, 15-gallon capacity._......-..--..-- 0-2 1 | Fire station. 
89. Refrigerator, Kelvinator Electric, 6-cubic foot capacity......- 0-2 1 Do. 
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ExuHIsit 39—Continued 





Item and nomenclature description cae Location 





. Water coolers, Sunroc, PW No. 53 and PW No. 95 Garage and fire sta- 
tion. 
. Electric stove, 3-burner, manufactured by AB Stoves, Inc., Fire station. 
serial No. 43627. 
. Clocks, large Postal Telegraph type 
. Typewriter, Remington Rand, serial No. J426370 
. Typewriter, LC Smith, 12-inch, serial] No. 1B1786802-12 
. Typewriter, Royal 18-inch, serial No. KM M18-2654371 
. Typewriter, LC Smith, 12-inch, serial No. 1A1775824-12 
. Typewriter, Roya] 12-inch, serial No. K M M-12-2450894 
. Adding machine, Remington Rand, model 93, serial No. 
BN-284504. 
. Red leather upholstered divan 
. Brown leather upholstered chairs 
. Steel, 6-drawer executive desks, 60 inches wide, 34 inches 
long, 30 inches high. 
. Wood, 6-drawer typist desk 
. Wood, 6-drawer executive desk 
. Wood, swivel type typist chair 
. Steel, leather upholstered arm chairs_____..............- hei 
. Maple, cloth upholstered arm chair 
. Wood, swivel type executive arm chairs 
. Wood, executive type arm chairs__- 
. Steel, swivel type executive arm chairs 
. File cabinets, legal size, 4-drawer, steel and wood, 6 wood 
and 4 steel. 
. File cabinets, standard size, 4-drawer steel 
. Supply cabinet, steel, 6 feet by 18 inches by 3 inches 
TU NN I ise ct os 5 Satiastn cals nini, ne ata mw sinleenien 
. Single steel bunk 
. 7-drawer legal size 5 by 8 card file cabinet 
. Single wood bunks 
. Medical department steel first-aid cabinet 16 inches by 36 
inches by 67 inches. 
. Racks and nozzles for stand pipe hose_ 
. 50 feet lengths of 144 inches linen stand pipe hose_...._...-..-. 
. 2-quart Pyrene fire extinguishers. ......__._..._.-- i 
. 1-quart Pyrene fire extinguishers. - -. 
. 244-gallon water fire extinguishers 
2 mode} CO; fire extinguishers_- 
. 4 model COs fire extinguishers__. 
15 model COs fire extinguishers 
TDi ROMS OM NS 2 eo eek 
. 244-gallon foam fire extinguishers 
. Fire axes 
. Nozzles (applicators) 
. 150 feet of 144-inch rubber booster hose --._-__-- 


Lefkers’ office. 

Fire house. 

Do. 

| Garage. 
Do. 

Fire house, 


ak bt et ek et et 


Fire station. 
Do. 
Do. 
Do. 


Do. 
Do. 


NNe 


Wore wr 


. 5-gallon Indian pump cans 
32. Stand pipe nozzles, 1}4-inch 
. 2\%-gallon acid and soda fire extinguishers. .............-._.-- 
. 1%-inch all-purpose nozzles 
. 40-foot extension ladder 
. 16-foot ladders 
. 12-foot ladders 
% — 2%-inch single, rubber-lined booster hose, 50-foo 
lengths. 
. Sections of 1!4-inch rubber-lined hose, 50-foot lengths 














Mr. Duptey. The figures, the cost figures that have been requested 
and which we will attempt to supply there will of course represent 
original cost, new, and will not reflect the depreciated cost of the 
property. 

Mr. Bonner. And will not show how long the items or articles 
were utilized and what utilization was given them by the Bunker 
Hill Corp. 

Mr. Duptey. That is correct. It will not reflect the then value of 
the property. 

Mr. Burnsipe. One question here, Mr. Chairman: Can you find 
an accurate list as of the time it was turned over ¢ 

Mr. Duptey. I think we can find an accurate list at the time it was 
turned over. 
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Mr. Brownson. Mr. Chairman, I have this letter, of which I read 
the title, and neglected to ask that it be inserted in the record at 
that oint in the testimony: I would like to so request at this time, 

(‘The letter referred to marked “Exhibit 40,” follows :) 


Exursit 40 
Navy DEPARTMENT, 
Washington 25, D. C., June 28, 1946. 
Hon. J. O. MILLEr, 
Mayor of the City of Peru, 
Peru, Ind. 

Dear Mayor: Reference is made to your letter of June 25, 1946, in which appli- 
cation is made for the use of the Bunker Hill Naval Air Base, Miami County, 
Ind., together with said equipment in connection therewith. 

That application, having been approved by the Chief of Naval Operations 
and the Chief of the Bureau of Aeronautics, the Navy Department will make 
available to the city of Peru, effective as of July 10, 1946, the following build- 
ings: 1, 2-EK, 2-W, 3, 6, 7-E, 7-W, 8, 9, 10, 11, 18, 14, 17, 18, 20, 21, 23, 24, 28, 33, 
38, 39, 40, 41, 42-1, 42-2, 43, 44, 45, 48-1, 48-2, 48-3, 48-4, 48-5, 49, 50, 51 52, 53, 
3-A, 26—A, 27—A, 54, 56, 57, 58, 59-A, 59-B, 59-C, 60—A, 60-B, 60-C, 62, 63, 64, 65, 
66, 67, 68, 71, 75, 76, and 78. 

This property and equipment will be made available to the city by a lease 
under such terms and conditions as may be prescribed by this Bureau. It should 
be understood also that the issuance of the lease is subject to the approval of 
the United States Congress. 

In the event the growth of grass in or around the presmises covered by this 
letter is likely to create a fire hazard the city of Peru is authorized to cut and 
remove the same upon the approval by the officer in charge of the Naval Air Sta- 
tion, Bunker Hill, Miami County, Ind. 

Very truly yours, 
ANDREW J. MurpHry, Jr., 
Head, Real Estate Division. 


Mr. Miitrr. Those were taken from our files. Will you give me 
a receipt for it? 

Mr. Curtis. Have you got a copy, Mr. Mayor? We were thinking 
if we had a copy we would just put the copy in. 

Mr. Bonner. Mr. Kennedy, the counsel of the committee, will give 
you a receipt for it and return it to you. You may _ proceed, 
Brownson. 

Mr. Brownson. Mr. Chairman, I have finished. 

Mr. Horrman. Here is a statement, I think handed me by Mr. 
Harrah, which shows the activities, just briefly, of the Bunker Hill 
School of Aeronautics, the steps from 1946 to July 5 on down to July 
19. If it isn’t in, I would like to have it in, it might be helpful to 
put in the appendix. This other one as to the steps that must be 
taken to get in under the school. 

Mr. Bonner. Now, who certifies to this? 

Mr. Horrman. I will if nobody else will. 

I didn’t do that myself, but I will get that from the record. You 
want Mr. Harrah sworn? We will have him sworn. Give it back 
to me. 

Mr. Bonner. I haven’t said it would’ go in the record. I just 
want to be careful with the record here, and I think you want to be 
careful with it. 

Mr. Horrman. I have a vivid memory of that wonderful steak 
we had last night. 

Mr. Burnsipe. It could be done simply if you had the gentleman 
certified. 
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Mr. Bonner. Put it in the record as request of Mr. Hoffman, the 
member of the subcommittee. 
(The papers referred to marked “Exhibits 41 and 42,” follows :) 


Exursit 41 


BUNKER Hirt ScHOOL OF AERONAUTICS—CHRONOLOGICAL RESUME 


July 5, 1946: The Navy was contacted for permission to inspect the base for 
school and aircraft maintenance purposes. 

August 6, 1946: The city of Peru was contacted relative to leasing the base. 

September 25, 1946: Bunker Hill officials made a trip to Washington with Mr. 
Ladd to interview Navy re base. 

October 16, 1946: Bunker Hill acquired temporary permit from the Navy. 

November 2, 1946: Bunker Hill signs temporary agreement with Ladd and 
Harrah. 

December 17, 1946: Shepler signed WAA purchasing agreement. Bunker 
Hill signed lease with the Navy. 

January 21, 1947: Bunker Hill Corp. formally incorporated. 

January 29, 1947: Bunker Hill signed temporary agreement with the Bunker 
Hill Corp. 

February 4, 1947: Bunker Hill signed lease agreement with Bunker Hill Corp. 

March 17, 1947: Bunker Hill School of Aeronautics formally incorporated. 

April 30, 1947: Bunker Hill School of Aeronautics received approval of non- 
profit status from revenue department. 

May 1, 1947 (about): First tentative lease for building TW and Number 49 
was offered. 

May 28, 1947: Bunker Hill School of Aeronautics received report on heating 
buildings from engineer employed to make survey. 

June 7, 1947: Bunker Hill School of Aeronautics received stop purchase letter 
from Bunker Hill trustee. 

June 19, 1947: Bunker Hill School of Aeronautics received letter from WAA 
authorizing transfer of property title from Bunker Hill School to Bunker Hill 
School of Aeronautics. 

June 8, 1947: Conference between officers of school and corporation re another 
lease. 

June 18, 1947: Another lease submitted by school. 

June 29, 1947: Negotiations completed on lease submitted. 

July 19, 1947: Ejectment action begun. 


Exuipit 42 
PROCEDURE FOR THE ORGANIZATION OF NONPROFIT SCHOOLS 


Step No. 1: Contact State board of vocational education, the Civil Aeronau- 
tics Authority, and various existing educational institutions in order to deter- 
mine need for proposed type of education. 

Step No. 2: Form the membership of the proposed organization. 

Step No. 3: Incorporate under the State laws of the State of location as a 
not-for-profit corporation. 

Step No. 4: Membership elects officers and directors. 

Step No. 5: File with the Treasury Department copies of articles of incor- 
poration, bylaws, etc., balance sheet, proposed method of operation, and an ap- 
plication tax-exemption certificate. 

Step No. 6: File with War Assets Administration copies of articles of in- 
corporation, Treasury Department exemption certificate, WAA Educational Ma- 
terial Agreement Form No. 65. 

Step No. 7: Receive assignment of symbol number for purchasing of material. 


Mr. Horrman. I have a few questions, if I might. 

Is it not true that on this base were three classes of property? There 
was property that was purchased by and before the Bunker Hill 
School of Aeronautics, there was property that was purchased by the 
Bunker Hill School general surplus, not for educational purposes; 
and there was also surplus property and other property, there was the 
personal property of Harrah. 
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Mr. Curran. That I don’t know. I know that there was property 
belonging to Harrah, and property belonging to the school and— 
but as to what was surplus and what was not, I don’t know. 

Mr. Horrman. All right. When did this property begin to come 
in; late in 1946, was it not ? 

Mr. Curran. I don’t believe any of the school property—I think the 
property that came in, at least it was my understanding the property 
that came in late in 1946 was the private property of either Mr. Pem- 
berton or Mr. Harrah, or Mr. Harrah’s company; I don’t believe 
there was any school. 

0 earn When did the school property first come in, if you 
reca 

Mr. Curran. Oh, I have forgotten. It seems to me though—I 
don’t know—I believe it would be January, February, something like 
that. 

Mr. Horrman. January, February ? 

Mr. Curran. January or February, somewhere in there, I believe 
that is it; I am not sure of that, sir. 

Mr. Horrman. You testified, did you not that: “We paid the freight 
bills and truck bills. We got tired of this; there was no reason why 
we should pay the school’s bills.” You testified to that? 

Mr. Curran. That is right, the Bunker Hill Corp. paid the bills. 
Now I don’t know whether at that time they were paid by the corpora- 
tion or whether Mr. Ladd paid them or what, I know the school didn’t 
pay them, and later the school did pay them. I don’t know who paid 
the first bills. I know it wasn’t paid by the school. 

Mr. Horrman. Well, who did you mean when you said “we” ? 

Mr. Curran. Well, to begin with, I don’t know. 

Mr. Horrman. During January and February you said “We paid 
the bills.” Who did you mean? 

Mr. Curran. It wasn’t I in January or February. 

Mr. Horrman. Let’s see if it wasn’t. Wasn’t it a fact Mr. Ladd 
left with you a bunch of blank checks signed by him and as the prop- 
erty came in you sent them out? 

Mr. Curran. I don’t believe so; no, sir. 

Mr. Horrman. You won’t testify under oath you didn’t? 

Mr. Curran. I don’t remember. 

Mr. Horrman. That is the best you can give me? 

Mr. Curran. Yes, sir, I don’t remember whether he gave me blank 
checks or not. 

Mr. Horrman. During January and February you were still on the 
base in uniform, weren’t you ? 

Mr. Curran. Yes, sir; I was. 

Mr. Horrman. If you are mistaken about this while you were still 
acting as an officer you were paying these bills? 

Mr. Curran. No, sir; I dou’t believe I was. 

Mr. Horrman. You were a member of the corporation, weren’t you? 

Mr. Curran. No, sir. I didn’t become a member of the corporation 
until May of 1947. 

Mr. Horrman. You say you didn’t pay the bills? 

Mr. Curran. Yes, sir; they might have gone over to Mr. Ladd and 
maybe he wrote personal checks. The first bills that were paid for 
the corporation Mr. Ladd paid out of his personal account for some 
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time because the corporation didn’t have a bank account and wasn’t 
set up and as I remember the first corporation bills as the Bunker Hill 
Corp. bills were paid by Mr. Ladd and then later the corporation re- 
imbursed him. 

Mr. Horrman. January and February—oh, you were there on the 
base, Mr. Pemberton was there with you, sat right next to you? 

Mr. Curran. Well, yes, he sat at the fire house with us. 

Mr. Horrman. Sure, he was right there on the base with you occupy- 
ing the same room. I am trying to refresh your recollection. He was 
buying this property ¢ 

Mr. Curran. Is this January, February 1947? 

Mr. Horrman. Yes. 

Mr. Curran. I don’t believe I was living on the base January, 
February 1947. I believe I was living in Peru. I had an apartment 
in Peru at that time. 

Mr. Horrman. You sure of that? 

Mr. Curran. I am quite sure. 

Mr. Horrman. May I ask Mr. Pemberton, he has been sworn be- 
fore? Where were you in January and February 1947 ? 

Mr. PempBerton. Vowing surplus property and staying out at the 
base between trips. 

Mr. Horrman. Was Mr. Curran staying there then ? 

Mr. Pemprrron. I don’t believe he stayed all the time but he stayed 
many nights out there. In January and February. 

Mr. Curran. The only nights I stayed, I was living in Peru. I 
believe my wife was gone 3 or 4 days of the month and when she was 
gone I stayed at the base. 

. Mr. Horrman. You say the last 3 years you have been living at the 
ase ¢ 

Mr. Curran. No, sir; I moved out to the base in about May of 1948, 
I believe it was, and left there last—early last fall. 

Mr. Horrman. You said this morning, if 1 remember correctly, 
that they had 100 new engines out there ? 

Mr. Curran. I said approximately, I believe. 

Mr. Horrman. How do you know those engines were new. Isn’t 
it a fact they came in crates and no more than 35 of them were ever 
taken out of the crates? 

Mr. Curran. That I don’t know but I believe I was told by Mr. 
Harrah and Pemberton that those were practically all the engines they 
had gotten were new. 

Mr. Horrman. You don’t know of your own knowledge how many 
of those engines were new, do you? 

Mr. Curran. No, sir; I had no way to look at them. 

Mr. Horrman. I understood you made the direct statement they 
had a hundred new engines. I wondered whether you knew anything 
about it or whether you were relying on somebody else ? 

Mr. Curran. I was relying on what I was told. I don’t believe I 
put a figure of a hundred 

Mr. Bonner. Who did you say told you: Mr. Harrah and Mr. 
Pemberton ¢ 

Mr. Curran. Yes, sir. 

Mr. Bonner. They owned them, didn’t they ? 

Mr. Horrman. They told you they were new ? 








646 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Mr. Curran. They said the bulk were new. 

_ Mr. Horrman. When did they tell you that? 

Mr. Curran. Somewhere along in 1947. 

Mr. Horrman. If the engines were not out of the crates how did 
they know whether they were new or old? 

Mr. Curran. They were buying from War Assets. It would make 
a difference whether you bought an engine, I don’t think anybody 
would buy an engine—— 

Mr. Horrman. Do you know what the engines were worth and what 
the Government was selling them for? 

Mr. Curran. I understand they paid $10 apiece for them but I 
don’t know what they were worth. 

Mr. Horrman. You said also something about two machine-shop 
trucks and trailers were received by the school ? 

Mr. Curran. I said that there was a couple, yes; they were—— 

Mr. Horrman. Now don’t you know as a matter of fact this: They 
never bought any from surplus from the school and all they had was 
one machine-shop truck ? 

Mr. Curran. I don’t know where they got it but it seems to me they 
had quite a lot of vans, there were three or four or five vans. It is my 
understanding a couple of them were portable machine shops. 

Mr. Horrman. You don’t know of your own knowledge what they 
did buy if you get down to facts? 

Mr. Curran. Not what was in those vans because I wasn’t in all 
of them. I know what I was told by them, that is the basis I am going 
on and most of my testimony is what I was told by the representatives 
of the school and I felt if they were telling me that, and told me that, 
they should know. 

Mr. Horrman. Why should they discuss that with you? 

Mr. Curran. They were trying to get Mr. Ladd and I to put money 
in the school and become associated with them. 

Mr. Horrman. And you didn’t want it? 

Mr. Curran. No, sir. 

Mr. Horrman. You fellows wanted to use it for something else? 

Mr. Curran. Not necessarily but we wanted to be careful what we 
got in there. 

Mr. Horrman. What did you want to use the place for? 

Mr. Curran. We wanted to use it to operate a base activity and an 
airport and a recreational center and operate it as a business proposi- 
tion so that it would be for the benefit of the general community and 
still be able to make a return that 

Mr. Horrman. Make some money for yourself? 

wet Curran. Well, naturally; nobody is interested in working for 
nothing. 

Mr. Horrman. Sure, isn’t this the situation, that Ladd and Pem- 
berton and those that were associated with them, not Ladd, I will 
start over again; that Harrah and Pemberton and those associated 
with them later, but primarily Harrah and Pemberton had the idea 
of starting a school, and if they started a school they would get this 
property at a certain discount from the Government, also dealing 
in surplus property which anyone could buy and which came at an- 
other discount and making some money for themselves out of that 
place; isn’t that the thought you got and isn’t that what they told 
you, if you went into it with them you would make some money ? 
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Mr. Curran. What they told us if we went in with them we would 
put $5,000 apiece in it. 

Mr. Horrman. How many of you—four or five? 

Mr. Curran. Two of us, with whatever was in there, I think, they 
had four or five; we would put $5,000 and apiece and we would be 
appointed trustees of the school and as trustees of the school we would 
be entitled to a salary and where the money was going to be made 
they were going to form a separate corporation; it was going to be 
an aviation repair and overhaul for repairing large airplanes under 
contract from airlines and private carriers and what not, and that 
corporation would receive its equipment from the school under a 
lease at a very low figure and there that corporation would make all 
the money they wanted and there would be a big profit from the 
organization and that is where you would profit. 

Mr. Horrman. That is to say they were going to operate an aero- 
nautical school; the airport they were going to have a big repair base 
there and also deal in surplus property which they would buy from 
the Surplus Administration. Is that right and they held out to you 
the thought that there would be a big profit in that ¢ 

Mr. Curran. Big profit in the separate company that was formed. 

Mr. Horrman. Well sure—— 

Mr. Curran. The profit was going to be made because the company 
would have received their equipment from equipment that the school 
had received to run a school and we didn’t like the looks of that. 

Mr. Horrman. Not wholly. You know as a matter of fact that 
anyone when they bought property for the school they got it at a 
certain discount; 1t was 90 percent ? 

Mr. Burnsiwe. Ninety-five. 

Mr. Horrman. Ninety-five percent, then when they bought prop- 
erty from surplus some of that they got 40 percent; isn’t that right? 

Mr. Curran. I know about the 95; I am not sure about the prop- 
erty. I know there were discounts, but they weren’t as much natu- 
rally an educational or nonprofit institution could buy at 95 percent ; 
and an individual could not. 

Mr. Horrman. Then you and Ladd conceived the idea that you 
could get the lease, you could rent some of the property there for 
storage and operate it and make some money ? 

Mr. Curran. No, sir. 

Mr. Horrman. What is wrong with that statement now; where 
am I wrong? 

Mr. Curran. What do you mean Ladd and I? The original inten- 
tion was the Bunker Hill Corp. Now I mean you thought that Ladd 
and I could get it away, could not have the school and then run it 
ourselves, that what you are getting it? 

Mr. Horrman. Go back now, the Bunker Hill Corp., there were 
five of you in it, wasn’t there in the first place? 

Mr. Curran. There was three. 

Mr. Horrman. Then you and Ladd went in? 

Mr. Curran. Well, no; in the Bunker Hill Corp? No, there was 
three—Miss Mullaney, Mr. Harrah, and Mr. Ladd; that was the three 
— then when I bought Miss Mullaney out; that still left three 
there. 

Mr. Horrman. You took in some more afterwards? 

83113—51——42 
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Mr. Curran. At a later date on the advice of counsel we trans- 
ferred 
Mr. Horrman. Where was Pemberton; wasn’t he in, too? 

Mr. Curran. Never in the Bunker Hill var 

Mr. Horrman. Well anyway you got rid of Harrah? 

Mr. Curran. We didn’t get rid of him. 

Mr. Horman. He resigned ? 

Mr. Curran. His nok was transferred to a company he was con- 
nected with. He still owns the stock. 

Mr. Horrman. After he moved out, the new group operated the 
base ? 

Mr. Curran. Not the new group. 

Mr. Horrman. Harrah didn’t take any more active part? 

Mr. Curran. Well, he never did take an active part after the first 
3 or 4 months. 

Mr. Horrman. Then he was out, so far as activity was concerned ? 

Mr. Curran. Yes, from an active point he was still a stockholder. 

Mr. Horrman. In his place who do you have now? 

Mr. Bonner. Just a minute. As I understand it he still owns his 
stock or transferred it. 

Mr. Curran. He has transferred it to the syndicate. 

Mr. Bonner. No one in his place? 

Mr. Curran. No. sir. 

Mr. Horrman. Neither Hurrah nor anyone to whom he has trans- 
ferred it gets that money; do they ? 

Mr. Curran. They got dividends in 1948 and 1949. We didn’t pay 
any dividends in 1950. 

Mr. Horrman. No salary? 

Mr. Curran. No they don’t do any work. 

Mr. Horrman. Who is in there now that gets salaries ? 

Mr. Curran. Mr. Ladd and myself, are the only two. 

Mr. Horrman. You have had $36,300 in salary ? 

Mr. Curran. Well, whatever it is. 

Mr. Horrman. That is what it adds up to. That is for the 5 years. 
No, 4 years, $4,500 once, $8,400 another time $11,700 twice; if my addi- 
tion is right that is $36,300 for you. 

Mr. Curran. Whatever the total is. 

Mr. Horrman. And Ladd has had $19,245 that same time in the way 
of salaries. Right? 

Mr. Curran. Well, yes; you total the figures up. 

Mr. Horrman. You don’t deny it? 

Mr. Curran. No, no you have the figures. 

Mr. Horrman. And you have paid for the lease a dollar a year? 

Mr. Curran. Plus maintenance. 

Mr. Horrman. Plus maintenance? 

Mr. Curran. That dollar a year is misleading, it is the maintenance 
it is the dollar a year plus the maintenance because the Navy has never 
spent 1 nickel on it since 1946, they didn’t spent much on it in 1946. 

Mr. Horrman. Did you at one time lease some of that land at $20 an 
acre? Eight hundred acres? 

Mr. Curran. Yes, sir, we leased. 

Mr. Horrman. Or was it nine? 

Mr. Curran. It was 900 the first year I think. 

Mr. Horrman. That is about $17,000 and when was that ? 
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Mr. Curran. That was in 1947 and 1948; I believe. 

seg Horrman. Since you have been renting it, is that on a share 
crop ¢ 

Mr. Curran. Yes, sir. 

Mr. Horrman. What do you get out of that? 

Mr. Curran. Fifty-fifty. 

Mr. Horrman. Does your statement cover what you got out of that? 

Mr. Curran. Our statement, yes; it covers, you mean, for the last 
years? 

Mr. Horrman. Yes, the last 3 years ? 

Mr. Curran. Oh sure it shows income from farm rental, farming. 

Mr. Horrman. See if this is about right. The way I figure in 1948 
you had a net profit before tax, Federal, of $7,839.23. 

Mr. Curran. In 1947? 

Mr. Horrman. 1948. 

Mr. Curran. I have forgotten the figures you have got, the com- 
mittee has our balance sheet. I think that is about the way. Well 
let’s see, for December that is right, $7,839.23 before Federal income 
tax. 

Mr. Horrman. What was the profit in 1949? 

Mr. Curran. Before Federal income tax ? 

Mr. Horrman. Yes. 

Mr. Curran. $4,442.92. 

Mr. Horrman. What was it in 1947? I skipped that one. 

Mr. Curran. In 1947 it was $7,108.73. 

Mr. Horrman. And in 1950? 

Mr. Curran. $971.18. 

Mr. Horrman. Why did you drop so in 1950? 

Mr. Curran. Because we lost all of our, not all, a good portion of 
our tenants about the talk about the base, it was going to be reactivated, 
and the Air Force Academy. 

Mr. Horrman. Was Harrah to blame for that or Pemberton ? 

Mr. Curran. I wouldn’t say either of them but they didn’t add any- 
thing to it either. 

Mr. Horrman. You mean they didn’t help you rent anything ? 

Mr. Curran. It wasn’t a case of helping rent. I think the base got 
a lot of bad publicity because of the school and it hurt us that way I 
think. 

Mr. Horrman. Isn’ it fair to say that there was sort of a controversy 
between you and Mr. Ladd on one side and Mr. Pemberton and Mr. 
Harrah on the other side, two groups each one of them striving to get 
possession of the base ? 

Mr. Curran. Mr. Pemberton had no interest in Bunker Hill Corp. 
He was merely an employee of the aeronautical school and as far as 
Mr. Ladd and I sitting, Mr. Ladd and J had the base at heart. Mr. 
Harrah, had the interest of the school at heart. They weren’t going 
to make the big money off the air base. 

Mr. Horrman. The conflict was Mr. Pemberton and Mr. Harrah 
on one side and you and Mr. Ladd on the other? 

Mr. Curran. That is right. 

Mr. Horrman. You were the fellows that get the money ? 

Mr. Curran. We were the employees that did the work. 

Mr. Horrman. You did the work and got the money? 
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Mr. Curran. That is right. You can’t take because a man is 
stockholder, you can’t put him on salary with the corporation if he 
doesn’t work. 

Mr. Horrman. My point is you and Mr. Ladd made whatever was 
made? : 

Mr. Curran. There is earnings still in the corporation, These 
figures you have here. 

Mr. Horrman. I don’t say you didn’t earn it. Now when you were 
incorporated out here, see if this sounds about right: Item (a) under 
section 2 article: 
to acquire, equip, maintain, operate, and conduct flying field, landing places, air- 
ports with the building, appurtenances, equipment, apparatus that is necessary 
or useful in connection therewith; to manufacture, use, rent, lease, and deal 
in all types of aircraft and equipment accessories, appliances, supplies, used 
in connection therewith; to establish, conduct, or provide for the conduct of an 
aviation school; to instruct or provide for instruction in aviation and allied 
subjects; to engage in the business of aerial photography and advertising; to 
engage in the business of transporting for hire, passengers, freight, mail, and 
express; to provide the requirements and equipment therefor; to purchase, 
rent, or otherwise acquire, hold, use, sell, assign, lease, grant licenses in respect 
of mortgage, or otherwise, dispose of all rights or interests therein in any way 
connected with or useful in the business conducted with the corporation. 


You haven’t carried on any of that business have you? 

Mr. Curran. Oh. sure. 

Mr. Horrman. What ? 

Mr. Curran. We had an airport operation for a while. We had 
recreational facilities. 

Mr. Horrman. Don’t say anything about recreation in here. 

Mr. Curran. Well, what was set up here was set up at Mr. Har- 
rah’s suggestion. 

Mr. Horrman. Oh, yes; Harrah did that? 

Mr. Curran. To make it as broad as possible, to make the corpo- 
ration as broad as possible, so they pet go in any kind of business 
they wanted to. 

Mr. Horrman. Can you tell me anything that went wrong with 
the deal, at the time the Navy ceased using it, that Mr. Harrah 
and Pemberton wasn’t to blame for? 

Mr. Curran. All the trouble has been over the school. If there 
hadn’t been any potential school—— 

Mr. Horrman. Those two fellows are to blame for it? 

Mr. Curran. Pemberton with the two local fellows that we con- 
tacted. 

Mr. Horrman. He was the only fellow in the outfit that knew any- 
thing about aviation? You didn’t; Harrah didn’t? 

Mr. Curran. Harrah did. He is supposed to be an aviation man. 

Mr. Horrman. Did he ever tell you anything he knew about avi- 
ation? He was a dealer in surplus property—wasn’t he—and you 
knew it? 

Mr. Curran. I didn’t find that out until later. 

Mr. Horrman. Did he ever tell you he was a pilot? 

Mr. Curran. I knew he was because I have seen him fly his plane. 
He used to keep his plane there and fly it back. 

Mr. Horrman. Was he going to be an instructor, too? 

Mr. Curran. I don’t know. 
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Mr. Horrman. Well, in any event, you don’t know any money he 
has made or Pemberton either ? 

Mr. Curran. Out of what? 

Mr. Horrman. Out of the deal. 

Mr. Curran. Was Pemberton entitled to any? 

Mr. Horrman. I didn’t ask you. Do you know where either one 
of ein has made as much as a five-cent piece in connection with the 
base { 

Mr. Curran. I wouldn’t say in connection with the base; yes, some 
of the equipment that Harrah had on the base he sold and made a 
profit on. 

Mr. Horrman. He told you he had; did he? 

Mr. Curran. Yes, sir. 

Mr. Horrman. When did he tell you that ? 

Mr. Curran. Oh, that was back in about, I think, 1947. 

Mr. Horrman. Don’t you know that the records all show that they 
have lost money on it ? 

Mr. Curran. I am talking about Duke Harrah, Inc. I am not 
talking about the Bunker Hill School of Aeronautics. Duke Harrah 
had some aircraft equipment on the base which he sold from the base, 
and there was considerable profit made on it. You asked me a ques- 
tion, and that is what I was trying to answer. 

Now you ask me did they make any money out of the Bunker Hill 
School of Aeronautics? 

Mr. Horrman. Did they make any money out of the property which 
they purchased as the Bunker Hill School of Aeronautics ? 

Mr. Curran. That I don’t know, because the bulk of it was trans- 
ferred to Seymour. 

Mr. Horrman. There are three planes out there. We saw them yes- 
terday ¢ 

Mr. Curran. Yes, sir. 

Mr. Horrman. Did you say yesterday to me, when someone asked 
you why they couldn’t drive them away, that the planes had been 
stripped ? 

Mr. Curran. I said they had been partially stripped; yes, sir. 

Mr. Horrman. You told me they had been stripped. 

Mr. Curran. Partially stripped. 

Mr. Horrman. And Harrah and Pemberton were the fellows that 
stripped them ¢ 

Mr. Curran. I said stripped them somewhat, and kids had broken 
into them and taken equipment out, but they took some. I didn’t say 
Harrah and Pemberton. I said the school, some of their mechanics, 
their employees, took some of the equipment out. 

Mr. Horrman. You tell me of one thing you know of your own per- 
sonai knowledge that Harrah or Pemberton or any employee of theirs 
took out of any one of those three planes? 

Mr. Curran. Well, I know they took the gas and some of the in- 
struments I know of. 

Mr. Horrman. Who took any instruments out? When and who 
and who took gas out? 

Mr. Curran. Well, Pemberton and one or two of his boys took the 
gas out. They were putting it in their fighter planes they had there, 
and they were transferring it from those planes to fighter planes. 
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Mr. Horrman. You saw that; did you? 

Mr. Curran. Yes, sir; I did. 

Mr. Horrman. Tell me who took out any instruments? 

Mr. Curran. Well, they had several mechanics working for them. 
Just what they took out, I can’t tell you, but they would be working 
and got out the bomb bay or bottom. 

Mr. Horrman. What would they do with the parts? 

Mr. Curran. I don’t know. They had a lot of equipment in the 
hangar. Maybe they figured they were safer in the hangar than in 
the airplanes, but I know there was a lot of that equipment taken out 
before the-planes were broken into. In fact, we furnished them with 
— padlocks so they could lock the bomb bay doors and try to secure 
them. 

Mr. Horrman. They have been in the planes since you have been 
in charge, outsiders; haven’t they ? 

Mr. Curran. Sure; we have all kinds of that on the base. You 
have a bunch of kids come out—we have caught them—2 o’clock in 
the morning to break in. Can you stop that? 

Mr. Horrman. How can you say that Harrah and Pemberton are 
responsible for the stripping of those planes when you admit that, 
since you have had charge, boys or men have been in there nights 
stripping them right along? 

Mr. Curran. That is right, but their employees were in there taking 
stuff out when they were still on the base. 

Mr. Horrman. Can you name one man who was employed by them 
who took anything out? 

Mr. Curran. Well, we had two boys. One of them was named Joe 
Rutt, I don’t know what the others were that were working in the 
plane. 

Mr. Horrman. What would they be doing in the planes? 

Mr. Curran. That I don’t know, but when they would get out they 
had a carton or handful of something. We didn’t run over there. 
You saw where those planes are, I suppose, three blocks from my 
office. We had something to do beside sit with telescope and watch 
what they were taking out. That wasn’t any interest of ours. At that 
time things were going along pretty good shape. 

Mr. Horrman. That is all. 

Mr. Bonner. You may rest a moment. Let’s all take a recess. 

( Recess.) 

Mr. Bonner. Are there any further questions by any member of the 
committee of this witness? 

Mr. Brownson. I have none. 

Mr. Bonner. I want to say. 

We will recess at 5:25. Come back at 7: 30 by this clock, Peru time. 

(Whereupon a recess was taken at 5:25 p. m. until 7: 30 p. m. of the 
same day.) 

EVENING SESSION 


Mr. Bonner. The committee will come to order. 

Do you solemnly swear in the evidence you are about to give the 
subcommittee you will tell the truth, the whole truth in all matters 
and inquiries pending before this subcommittee ? 

Mr. Gwin. I do. 
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TESTIMONY OF VIRGIL GWIN, PLAYING FIELD, IND. 


Mr. Bonner. Mr. Gwin, will you give your name, your residence, 
and your vocation to the reporter ? 

Mr. Gwin. Virgil Gwin, live at 266 Avon, Playing Field, Ind., 
township principal superintendent there. 

Mr. Bonner. Mr. Gwin, is Playing Field in the vicinity of Bunker 
Hill? ° 

Mr. Gwin. No; it is 14 miles west of Indianapolis, Mrs. Harden’s 
district. I moved away from Bunker Hill in February 1948. 

Mr. Bonner. Were you the superintendent of the Bunker Hill 
School ? 

Mr. Gwin. From August 1942 until May 1947. 

Mr. Bonner. May 1947, did you become associated with the Bunker 
Hill School of Aviation? 

Mr. Gwin. Two weeks after my school closed, yes, I became regis- 
trar of the Bunker Hill School of Aeronautics. 

Mr. Bonner. July of 1947? 

Mr. Gwin. No; I started to work for them in May 19 or 20, of 1947. 

Mx. Bonner. May of 1947. Had the school been organized at that 
time? 

Mr. Gwin. They were in the process of organizing it and hired me 
to complete the organization, work out the curriculum, get the stu- 
dents, do the testing at that time, and be prepared to have the boys 
there ready to go to work when they were ready for the school. 

Mr. Bonner. You were to be the—what was to be your position ? 

Mr. Gwin. Registrar of the school. 

Mr. Bonner. Registrar of the school. Were also you an instructor ? 

Mr. Gwin. No, sir. 

Mr. Bonner. You became registrar in May of 1947 ? 

Mr. Gwin. That is right. 

Mr. Bonner. At the time you becanie registrar, had the school re- 
ceived any surplus property prior to your becoming registrar ? 

Mr. Gwin. Yes, sir. It had enough personal property at that time 
to justify my taking the job as registrar of the school. After viewing 
the property and seeing what was out there, I was convinced that 
we could have a school. Therefore, I decided to quit teaching school 
and take the job offered me. 

Mr. Bonner. Well, now, you say that you saw that they had suffi- 
cient equipment to operate a school. Are you qualified as machinist 
mechanic or an aviation expert to recognize the equipment they had 
to have to run a school of aviation ? 

Mr. Gwin. I felt that I was; yes, after 25 years of teaching and 
holding superintendents, high-school principals, general supervisors 
in the field of teaching and administration, having supervised, di- 
rectly responsible for five different defense training courses held in our 
school at night for adults. In other words, I had confidence enough 
in my own ability to feel that I was qualified; yes, sir. 

Mr. Bonner. Did the school receive any surplus property after 

ou 
: Mr. Gwin. That property—— 

Mr. Bonner (continuing). After you became registrar? 

Mr. Gwin. Registrar. The property that was received at the school 
had been ordered maybe 2 or 3 or 4 months before—— 
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Mr. Bonner. I asked you the question—— 

Mr. Gwin (continuing). And was still coming in. 

Mr. Bonner. They received property after you became registrar. 
Did you sign for any of the property, receipt for it, receive it? 

Mr. Gwin. No, sir; that didn’t come under my jurisdiction. 

Mr. Bonner. Did you notice to whom the material was directed ? 

Mr. Gwin. No. 

Mr. Bonner. Did that come in your observation ? 

Mr. Gwin. No, sir; I paid no attention to that whatever, because 
I was busy on what I have to handle. 

Mr. Bonner. Now, as principal of Bunker Hill High School, did 
you receipt for any property that came into Bunker Hill for this 
Bunker Hill High School? 

Mr. Gwin. No, sir; not from the standpoint of the school of avia- 
tion. We received, while I was principal at Bunker Hill High School, 
several different articles of our own in connection with this defense- 
training program that we got through Mr. McCombs’ office in Indiana- 
polis to carry on night training school. 

Mr. Bonner. Your school, the Bunker Hill High School, was certi- 
fied by Mr. McCombs—is it McCombs or McComb? 

Mr. Gwin. McComb. 

Mr. Bonner. The State superintendent of education, or a similar 
position, he certified your school as eligible to receive property ? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. Now, you were superintendent of the Bunker Hill 
High School ? 

Mr. Gwin. Bunker Hill High School. 

Mr. Bonner. There is no other school. 

Mr. Gwin. We call it Bunker Hill for the benefit of the record, the 
discussion this morning. We sign our record as “Bunker Hill Con- 
solidated School.” We had grades 1 to 12 in our building. 

Mr. Bonner. Now, did you have any knowledge of property coming 
to Bunker Hil addressed to the Bunker Hill school that was received 
and went over to the air base ? 

Mr. Gwrn. Yes, sir. Bills got tangled up in their mail, and they 
would come to me—get into my box. I would lay them out to the 
side, addressed to them, and opened one before I knew what this 
situation was and what it was for. I opened it and found a bill. 

Mr. Bonner. So, the Bunker Hill High School or the Bunker Hill 
School had been certified twice then; had it? 

Mr. Gwin. No; our high school hadn’t been certified but once. 

Mr. Bonner. Well, your high school. Was it your high school that 
was used to secure property for the Bunker Hill School of Aviation 
before they were incorporated ? 

Mr. Gwin. They say that it was. 

Mr. Bonner. I don’t ask you to “say.” 

Mr. Gwin. To my knowledge, I had no knowledge of its even being 
certified. Never came through my office, nor neither was I consulted. 

Mr. Bonner. Well, did you know anything about the certification 
that your trustee of the township had been asked to sign ? 

Mr. Gwin. I was reading it—what I read in the newspaper only. 

Mr. Bonner. Well, then, you had no knowledge that your said 
school had been certified twice then? 

Mr. Gwin. No, sir. 
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Mr. Bonner. Do you have any knowledge now that your school 
was certified twice ¢ 

Mr. Gwin. Yes, sir. 

Mr. Bonner. And was it certified twice? 

Mr. Gwin. Yes: I will say it was, and the property was transferred 
away from that township to the Bunker Hill School of Aeronautics. 

Mr. Bonner. How could you tell yours or could you tell at the 

r»oint of delivery what was intended for your school and what was 
intended for the School of Aeronautics ? 

Mr. Gwin. It never came to my attention. 

Mr. Bonner. Sir? 

Mr. Gwin. That never came to my attention. 

Mr. Bonner. It didn’t get mixed up? 

Mr. Gwin. No, sir. 

Mr. Bonner. How do you keep it separated ? 

Mr. Gwin. We got nothing from War Surplus for our school: 
The Bunker Hill High School. We got ours through the War Train- 
ing Defense Training Branch. 

Mr. Bonner. You received yours from the State pool at Indian- 
apolis. 

Mr. Gwin. That is right. 

Mr. Bonner. That is where you received yours? Now, then, a 
truck or rail shipment coming to Bunker Hill, how would they know 
whether it was for your high school or whether it should be delivered 
to the air base? You get the idea, could you explain that? 

Mr. Gwin. No, I don’t. I wondered lots of times how they kept 
that straight but none of them ever came to our school. 

Mr. Bonner. That is an interesting point. I am glad to hear you 
answer it so frankly. It puzzles me to know how they kept these 
shipments straight and apart and your frankness is refreshing. 

Mr. Gwin. They came in by carload lots and truck lots and so on. 

Mr. Bonner. But you were the principal of the Bunker Hill School 
or the Bunker Hill High School weren’t you ? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. And always you were not notified about the arrival 
of rail shipments or truck shipments, they just automatically went 
over to the air base? 

Mr. Gwrn. Yes, that is not uncommon in Indiana though in any 
branch of high-school management under a principal, a principal has 
no authority in purchasing materials or paying any bills whatsoever. 
Under the law that is the trustee’s authority and responsibility. 

Mr. Bonner. Well, I mean the dual name if we may use it in such a 
close vicinity, wouldn’t it be unusual when your school was commonly 
known as the Bunker Hill School or the Bunker Hill High School 
that those delivering the material would not notify you about it? But 
would deliver it some place else? It was unusual wasn’t it? 

Mr. Gwin. I would say so. 

Mr. Bonner. Did you sign a bill of lading for property shipped 
to the Bunker Hill School of Aviation ? 

Mr. Bonner. After I became registrar I was authorized as you 
might say deputy treasurer for a while in the absence of the permanent 
one and I was authorized a few times to sign some shipments. 

Mr. Bonner. Now were those shipments to the Bunker Hill High 
School or the Bunker Hill School ? 
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Mr. Gwin. The Bunker Hill School of Aeronautics. 

Mr. Bonner. Those shipments that you signed for? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. You never signed for a shipment shipped directly to 
the Bunker Hill School or the Bunker Hill School of Aitoneatice ¢ 

Mr. Gwrn. I signed some for the Bunker Hill School of Aeronau- 
tics but not to my knowledge for the high school. 

Mr. Bonner. Or for the Bunker Hill School? 

Mr. Gwin. No. 

Mr. Bonner. How long, sir, were you an employee of the Bunker 
Hill School of Aeronautics? 

Mr. Gwin. I believe I went to work on May 20, 1946, or 1947, and 
started back to teaching in Playing Field on November 24, 1947. 

Mr. Bonner. How long were you employed at the school? 

Mr. Gwin. From May to November of the same year. 

Mr. Bonner. And you spent your time at the Bunker Hill Aero- 
nautics Air Base? 

Mr. Gwin. That is right. 

Mr. Bonner. From May until November. 

Mr. Gwry. From May 19 until a few days previous to November 24. 

Mr. Bonner. How many registered students did you have, sir? 

Mr. Gwrn. I have a list of my prospective students, I had a group 
of them correspondence, some of them had even written in their appli- 
cation. I was ready to open the school on August 11, 1947, with 50 
students. I had better than a hundred names in addition figured in 
another month or so after that we might be able to add another 50. 

Mr. Bonner. How many students reported to the school, sir? 

Mr. Gwin. I had none to report; because there was no lease and 
you see I kept them in suspense and postponing them until the lease 
was signed. We could not put anybody’s name on this as official until 
we had a lease signed for the school. 

Mr. Bonner. Now when you separated from the Bunker Hill 
School of Aeronautics, was there any financial difference between you 
and the school ? 

Mr. Gwin. Yes, sir; that is the reason I am still interested. 

Mr. Bonner. Sir? 

Mr. Gwin. That is one of the reasons I am still interested. 

Mr. Bonner. Did you testify in Washington? 

Mr. Gwin. No, sir. 

Mr. Bonner. How much did the school pay you as compensation 
during this time? 

Mr. Gwin. The school paid me at the rate of-—— 

Mr. Bonner. How much did you receive? 

Mr. Gwin. $5,000 a year on a 12-month basis. 

Mr. Bonner. How much did they actually pay you? 

Mr. Gwin. They are still in debt to me a month and a half salary. 

Mr. Bonner. They paid you all but a month and half? 


Mr. Gwin. All but a month and a half. 

Mr. Bonner. And who did the paying? How was the payment 
made? 

Mr. Gwin. Through the treasurer of their school, L. O. Zick, most 
generally handed to me by Mr. Duke Harrah. 

Mr. Bonner. Cash or check? 
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Mr. Gwin. Check. 

Mr. Bonner. Signed by Mr. Harrah? - 

Mr. Gwin. Yes, sir. 

Mr. Bonner. Privately or as an official? 

Mr. Gwin. As an official of the school. 

Mr. Bonner. What was his title on the signature? 

Mr. Gwin. Vice president and general manager. 

Mrs. Harpen. I had two questions but they have been answered, 
thank you. 

Mr. Burnsiwz. Do you have any firm agreement with these students 
on the list that you have? 

Mr. Gwrn. No affirmed, I had them all, nothing written down. 
Signed up. 

Mr. Burnswwe. Do you have that list available? 

Mr. Gwin. This list of names, yes sir. 

Mr. Burnsivr. And you had corresponded with them? 

Mr. Gwrn. Yes, sir; here’s copies of my letters. 

Mr. Burnsive. To each one of them? 

Mr. Gwin. Yes, sir. 

Mr. Burnswe. You have response for them that they were ready 
to sign as students? 

Mr. Gwin. Not all of them. No, but some of them had come to 
my office; we had talked over all the details. 

Mr. Burnsipe. Did you have any, do you have any correspondence 
showing that they were ready to come there to take the courses ? 

Mr. Gwin. No; no correspondence; I left all of that correspondence 
when I left the school. I left the file. 

Mr. Burnsipr. Well, did they leave a file for correspondence ? 

Mr. Gwin. Yes, sir; and I left it in good shape. 

Mr. Burnstpr. With whom did you leave that file? 

Mr. Gwin. Left it in the office; turned the keys over to Mr. Harrah. 

Mr. Burnsipr. How many letters in that file stated they were ready 
to come to school? 

Mr. Gwin. I don’t know. I can’t asnwer that question exactly but 
it was more than our required number to open our school with. 

Mr. Bournsine. I thought you said, didn’t you say you had 50 ready 
to come ¢ 

Mr. Gwin. Yes that was our required number to open but we had 
more than 50. 

Mr. Burnsine. You had those ready to come? 

Mr. Gwin. Yes. 

Mr. Burnsipe. What date did you promise them to open? 

Mr. Gwin. August 1, 1950. 

Mr. Burnsipe. And they would be there at that date? 

Mr. Gwin. Yes, sir; and here’s a letter that I had to send out to those 
when we had to postpone the opening of the school apologizing to 
them for the delay. Here is the name of my, or the veteran counsel- 
lors in the different counties that I had agreements with, and they 
were counseling their students and all of them in favor of aviation 
was to contact them, Kokomo, Barr, in Wabash, Giesler, in Marion, 
those people 

Mr. Burnsipz. Do you have a list there with the addresses? That 
we can put in the record ? 
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Mr. Gwrtn. No, no; I just have these names of the students here, 
addresses and all were left in the files, 

Mr. Burnswwer. Who has the file now ? 

Mr. Gwin. I don’t know where it is and I broke off relationship 
with the school. I was no longer interested in the files. 

Mr. Burnstve. I see. 

Mr. Bonner. What was to be the rate of tuition, cost of the tuition? 

Mr, Gwrx. That was going to be left up to the people who ap- 
proved our school. I have the curriculum here, McIntyre this morn- 
ing said he could not remember the man’s name. I happen to be the 
man’s name that was in his office and talked over this with him, and 
we had it already to present and we were going to meet and establish 
the tuition, when the lease was signed. There was no use to go ahead 
and do all those things and get. them on the line when the lease was 
being postponed and postponed. 

Mr. Burnsine. Did the tuition cover board and lodging? 

Mr. Gwry. The housing situation was taken care of. I had been 
to Walton, Galveston, Bunker Hill, made arrangements with the 
people in those towns who had rooms to rent, apartments to rent, 
making arrangements to house those people off the base and they were 
going to take care of their own and live the way they chose, as cheap 
as they pleased. We had two or three that had made arrangements 
to live and work on the base. 

Mr. Burnsipe. Did you prepare the curriculum for the school? 

Mr. Gwry. I did; that was my job, that is where I spent nine- 
tenths of my time. 

Mr. Bonner. Was it to be a veterans’ training program or was 
it—— 

Mr. Gwin. Not only I have the names on here of some that were 
high school graduates that wanted to pay their entire tuition them- 
selves, we had others were trying to get organized mostly to take - 
air veterans. 

Mr. Bonner. Mostly. Now, you were there approximately 6 
months. Did you prepare or make arrangements to Roan the stu- 
dents on the base? 

Mr. Gwin. We talked about that from every angle but no definite 
arrangement had been made. We had consultants in companies as 
to what it would cost to put in trailers and things like that and we 
had gone over the plans if we could secure our lease for three or four 
of the buildings. 

Mr. Bonner. Approximately what would be the tuition and the 
cost of board and lodging? In your correspondence with these inter- 
ested students did you tell them what would be the cost of board and 
lodging ? 

Mr. Gwin. Yes; we figured at that time it would be around $10 or 
$11 a week. 

If they had to room and pay their own board based on what our 
school teachers were paying and what the people told me they would 
charge in Walton, Galveston and some places. 

Mr. Bonner. $10 or $11 a week that included board, lodging, and 
tuition. 

Mr. Gwin. No, pardon me, no tuition, that was living quarters, 
board and room. 
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Mr. Bonner. $40 a month approximately ? 

Mr. Gwin. Yes. 

Mr. Bonner. And what would be the tuition ? 

Mr. Gwin. Around $250. 

Mr. Bonner. For how long? 

Mr. Gwin. According to what, now I have in my program here, I 
had an engine mechanics course that required 25 weeks and I have, 
there is a little better diagram of it here. 

Mr. Bonner. What was to be the cost of that course ? 

Mr. Gwin. The first engine mechanic course required 25 weeks, 44 
hours a week 1,100 if you wanted to take that one. If you wanted to 
take the aircraft mechanics course—— 

Mr. Bonner. How much, 1,100? 

Mr. Gwin. One thousand one hundred hours. 

Mr. Bonner. And how much was the price? 

Mr. Gwin. That had not been established separately, that is the one 
T will tell you in just a minute now, the aircraft mechanics course 
was 1,820 hours, now if you wanted to take both the aircraft engine 
mechanics then we would combine some of those classes for about 2,200 
hours about 50 weeks and that would be we thought somewhere be- 
tween $250, $300 in that one course. 

Mr. Bonner. $250 and $300. 

Mr. Gwin. That had never been reached as a decision, that had 
never been brought before the board for approval, approved by the 
Veterans’ Administration. 

Mr. Burnsipe. Mr. Chairman, right there, had you even gone to the 
Veterans’ Administration to clear this school ? 

Mr. Gwin. Yes, sir, three different times. 

Mr. Burnsiwr. Three different times. 

Mr. Bonner. Mr. Hoffman. 

Mr. Burnsipe. Excuse me, one question, was the formal applica- 
tion put in? 

Mr. Gwin. No, no, sir. That was all, we had the forms out of the 
office all ready, but no use to put them in when they wouldn’t approve 
them until your lease was signed. 

Three days after the lease was signed there would have been Mr. 
McIntyre’s office would have had it the Veterans’ Administration, 
Mr. McCombs at Indianapolis would have had it the carpenters were 
set with the partitions to go to work, the drill hall was already marked 
off, the material was all available, I was marking time after this was 
done, for a lease. 

Mr. Bonner. What veterans’ office did you consult ? 

Mr. Gwin. One in Indianapolis on West Washington Street, first 
time I was down I talked to Mr. Henshaw. Next time I was down 
I talked with oh, I don’t, no I don’t have that man’s name now. I 
talked with both Colonel Cornish and McIntyre that testified this 
morning. Talked with Mr. McCombs and his assistant in the State 
House. I talked with the officers in charge of Purdue’s Aviation 
School. I had plans made to go to Bolling Parks Air School Corre- 
spondence teaches, there, on their courses and curriculum, 

Mr. Horrman. You were all ready to go with that school ? 

Mr. Gwin. Ready to go. 

Mr. Horrman. And the onl thing ‘you know of to hold it up was 
the failure of Curran and Ladd to agree to a lease? 
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Mr. Gwin. Agree to a lease; yes, sir. 

Mr. Horrman. That is all. 

Mr. Brownson. Had you studied the operation of other Air Force 
technical-training schneelet 

Mr. Gwin. Yes, sir. 

Mr. Brownson. Have you ever been in Chanute Field and Scott 
Field where the Army operated technical-training schools? 

Mr. Gwin. No, but I had as my superior Reginald I. Heath who had 
been an inspector. 

Mr. Brownson. Everyone else who has claimed to know about 
schools has been asked whether there was enough or too much equip- 
ment on hand to start this school. What would 4 your consideration ? 
Now here you are getting ready to start this school. Your original date 
was August 1, I believe, is that right? 

Mr. Gwin. That is right. 

Mr. Brownson. As August 1 came up what is your honest and 
considered opinion based on your background in this work as to the 
amount of equipment that was on hand in relation to the curriculum 
that you planned ? 

Mr. Gwin. I have never found the curriculum yet that had too 
much He on hand. I have seen a lot of people teach school 
with very little equipment and a lot of them that took a lot to teach 
with. I felt that we had enough on hand to carry the school through 
a 2- or 3-year period even if we got up to 300 students. 

Mr. Brownson. How many students did you plan to work on this 
one engine on this engine course ? 

Mr. Gwin. Six, not over 10. We would have like to work not more 
than one. 

Mr. Brownson. Six to ten on an engine. How many do you think 
would have to go through, working on that one engine, before it 
would have to be scrapped ¢ 

Mr. Gwin. That is according to your instructors. I have seen them, 
where the second man would have a time trying to accomplish and 
there’s where you needed a few hanging around. 

Mr. Brownson. You felt over a period of 2 or 3 years if the school 
grew as you logically planned that it would grow you would need the 
vast majority of that equipment? 

Mr. Gwin. Yes, sir. 

Mr. Brownson. You were going to give an engine course, you were 
going to give an AM, what others did you have in your curriculum? 

Mr. Gwin. Parachute rigger engine, a mechanics course, a combi- 
nation, and then the parachute rigger. Those were the four we had 
ready to go and had students interested. 

Mr. Brownson. Were you giving instruments as part of your AM 
course ¢ 

Mr. Gwin. Yes, sir. 

Mr. Brownson. That was included. Now these people that were 
constantly walking through the fields and apparently have since com- 
mented on the status of the equipment there, did any of those people, 
any of these university professors who were over here ever ask you 
what you planned to teach, did you ever check your curriculum with 
them, talk with them about the courses you planned to give? 

Mr. Gwin. When they would come to the base and ask and they 
most generally were brought through and introduced to me by Mr. 
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Curran or whoever was accompanying them we would have some dis- 
cussion about it. 

Mr. Brownson. The point is that I am trying to qualify them. 
They are nameless at the present time, but there has been evidence 
heard that they made remarks afterward to the effect that there was 
a surplus of property on hand. You developed the point that the 
amount of property that it takes depends on the course you are going 
to conduct and on the instructors that you have watching the students. 
Did you think you gave any of those people enough of that informa- 
tion so they were qualified to pass on it—did they spend that much 
time to go into your plant in enough detail so they could pass on 
the equipment ? 

Mr. Gwin. No, sir. In this education game you and I might hold 
corresponding titles in two different towns and operate altogether 
different and we might disagree with each other as to what could be 
accomplished. Yet both of us might go ahead with our plans and get 
the very best results obtainable so I never argue with an educator as 
to whether I am doing right as administrator of my school. I leave 
that criticism up to somebody else. 

Mr. Brownson. Did you have any knowledge of any contacts made 
between Mr. Pemberton and Mr. Heddleston ? 

Mr. Gwin. No, sir. 

Mr. Brownson. In securing this property ? 

Mr. Gwin. No, sir. 

Mr. Brownson. Was that discussed with you at all? 

Mr. Gwin. No, sir. 

Mr. Brownson. You were drawing up the curriculum. They must 
have given you some idea of what they expected to get in the way of 
equipment. 

Mr. Gwin. I drew up the curriculum on what I thought needed to 
be and they promised me that the equipment would be secured and be 
there when we were ready. 

Mr. Brownson. That is a point I am very glad you brought out. 
Did you draw up a list of equipment that would be needed to open 
that school on August 1? 

Mr. Gwin. I didn’t draw it up, no; but we went through and talked, 
pointed through and talked about what would be needed. 

Mr. Brownson. You went through what? 

Mr. Gwin. The equipment set-up in the drill hall and ready, when 
I went there as registrar. 

Mr. Brownson. Now we have talked about the airplane equipment, 
we have talked about the supply of surplus property. What did you 
have on hand in the way of what is customarily thought of as school 
equipment, desks, seats, that type of wigs. ¢ 

Mr. Gwin. That always amuses me when I hear a group of adults 
talk about desks in connection with an aviation school. We don’t go 
over and sit down at a desk to learn to operate motors. Neither do we 
need a lot of office space. A remark was made this morning office space 
was not available. The places I have now I have 35 teachers, three 
buildings, 900 students, and I will trade my office space for any one 
of those office rooms available at the base, and we had four of them. 
As far as equipment is concerned we had tables, and then I was ap- 
pointed to consult people in connection with desks that we needed. I 
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wasn’t to buy any school desks; I was buying drawing tables, and I 
had been to Peabody’s at North Manchester in connection with fur- 
nishing this equipment 10 days prior to our opening of our school. 

Mr. Brownson. When you separated yourself from the Bunker Hill 
School of Aeronautics, who did you talk to about that impending 
separation ? 

Mr. Gwrn. Mr. Harrah. 

Mr. Brownson. And who else? 

Mr. Gwry. I don’t remember whether Mr. Pemberton, Mr. Heath, 
and Mr. Harrah, and I think maybe it was Mr. Pemberton and I met 
and sat down and talked it over. 

Mr. Brownson. Did you meet down at the school ? 

Mr. Gwrtn. Yes, sir; first time. The next time we met out at 
Beaches’ Inn, Mr. Harrah came down from the North and I met him 
up there. 

Mr. Brownson. Thinking back of the testimony Mr. Heath gave 
in Washington, Mr. Heath said that he was one of the first persons 
you notified that you were leaving as far as he knew. When did you 
notify Mr. Heath? 

Mr. Gwin. Well, it wasn’t very long before I left because the oppor- 
tunity to leave came up pretty suddenly. 

Mr. Brownson. What do you mean, you mean the opportunity to 
get another job? 

Mr. Gwrn. Yes; the offer I had suited me, came when a man had 
a heart attack and dropped dead. All over a week end, and they called 
me and offered me the position. 

Mr. Brownson. That was at Playing Field? 

Mr. Gwrn. Yes, sir. 

Mr. Brownson. Mr. Heath was on the payroll at the same time you 
were, wasn’t he? 

Mr. Gwin. Yes, sir. 

Mr. Brownson. What was his position in relation to you? 

Mr. Gwin. He was my superintendent. 

Mr. Brownson. He was your superintendent. When did he leave, 
after you did or before? 

Mr. Gwtn. Oh, I think a week after, maybe a few days after. I 
know we talked about it at the same meeting. 

Mr. Brownson. What was your reason for leaving again ? 

Mr. Gwrn. Dissatisfaction that I had with myself in the place where 
the lease wasn’t coming, I had a job I was supposed to do and couldn’t 
eel eA er, accomplished because there was no lease there to put the 
SCNoOOL 1n, 

Mr. Brownson. And you said something about back money that 
was owing you? 

Mr. Gwin. Yes sir, that didn’t bother me at that time. 

Mr. Brownson. Your reason for leaving was because the school was 
getting nowhere under the lease ? 

Mr. Gwin. Yes sir, they were talking about moving the base, had an 
injunction suit against him to vacate the base. What future was it 
for a registrar? 

Mr. Brownson. You in your position as a teacher you were prin- 
cipal of the Bunker Hill School is that right ? 

Mr. Gwrn. Yes, sir. 
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Mr. Brownson. What was the name of your township trustee who 
managed the Bunker Hill School ? 

Mr. Gwin. Mr. Shepler, Mr. Charles Shepler. 

Mr. Brownson. Did you know anything about Mr. Shepler certify- 
ing this property in the name of the school ? 

fr. Gwin. I did not. 

Mr. Brownson. You had no knowledge of that situation ? 

Mr. Gwin. No, sir. 

Mr. Brownson. When you were first approached to join the Bunker 
Hill School of Aeronautics you did not realize the school you were 
principal of at that time was being used to secure property for the firm 
which had offered you employment ? 

Mr. Gwin. I cat knowledge of that before, yes, sir. Yes sir, but I 
was through other reasons that doesn’t have any bearing on this part- 
ing company with the Playing Field High School no longer wanted 
in this capacity. 

Mr. Brownson. With Bunker Hill High School ? 

Mr. Gwin. Yes sir, with the trustee and I was out hunting a new 
job. 

' Mr. Brownson. You and the trustee had had a difference of opinion 
before this matter came up? 

Mr. Gwin. Yes, but it wasn’t this same trustee, a new trustee came 
January 1, 1947. 

Mr. Brownson. And it was with the new trustee that you had the 
difference of opinion? 

Mr. Gwin. Yes, sir. 

Mr. Brownson. That is all I have, Mr. Chairman. 

Mr. Bonner. Mr. Gwin have you read the testimony given by Mr. 
Heath in Washington, D. C.? 

Mr. Gwin. No, I haven’t. 

Mr. Bonner. You have testified he was your superior? 

Mr. Gwin. Yes, sir; at least I considered him so. 

Mr. Bonner. You have testified that you set up the program ? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. You have testified that you discussed with Mr. Stan- 
ley ; did you discuss with Mr. Robinson in Indianapolis the possibility 
of the school being certified ? 

Mr. Gwin. Robinson, I don’t know the man’s name. 

Mr. Bonner. R-o-b-i-n-s-o-n, executive secretary of the Indiana 
State Approval Committee ? 

Mr. Gwin. I don’t remember Mr. Robinson; no. 

Mr. Bonner. You say you haven’t read the testimony ? 

Mr. Gwin. No, sir. 

Mr. Bonner. I was interested in your testimony and then referring 
back to this. 

Mr. Gwin. I might clear you a little bit, Mr. Chairman. In the 
white here is Mr. Heath’s program, in the yellow is mine. 

Mr. Bonner. This is a member of the subcommittee asking the 
question. [Reading :] 

Mr. LAntTarFr. Do you know whether or not the State of Indiana ever ap- 


proved this Bunker Hill School of Aeronauties for veterans’ training? 
Mr. HeatH. No; I donot. I don’t know. 
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Mr. LAntarr. Was any effort made by you either with the Veterans’ Admin- 
istration or with the State Department of Veterans’ Affairs to obtain such ap- 
proval? 

Mr. HEATH. No. 

Mr. LantaFr. I do not know whether or not it might be of interest to the 
committee but here are two exhibits, one from the State of Indiana Department 
of Veterans’ Affairs, and one from the Veterans’ Administration both a part of 
the GAO records in this case which show that there was no record in either 
office of any training programs of any State approval er Veterans’ Administra- 
tion approval for the conduct of the Bunker Hill School of Aeronautics. I sug- 
gest that they be made a part of the record. 

Mr. Brownson. They are signed by whom? 

Mr. LanvaFr. The one from the Veterans’ Administration is signed by Mr. 
Lowell C. Stanley in Indianapolis and for the State of Indiana Department of 


rl 


Veterans Affairs it is signed by Mr. R. F. Robinson, Executive Secretary. 


Now, the two letters, Mr. Gwin, were inserted in the record. The 
first letter: 
STATE OF INDIANA DEPARTMENT OF VETERANS’ AFFAIRS, 
Indianapolis, December 14, 1950. 
Re: Bunker Hill School of Aeronautics and/or Indiana School of Aeronautics, 
location: Bunker Hill, Ind., and/or Seymour, Ind. 


To whom it may concern: 

This certifies that the records of the State Approval Agency for Veterans’ 
Training of the State of Indiana do not reveal that either of the subject institu- 
tions have ever been approved for veterans’ training within the State of Indiana 
nor is there any record of application being submitted for such approval. 

The undersigned has been executive secretary of the Indiana State Approval 
Committee continuously since July 15, 1945. 

(Signed) R. F. Ropinson, 
Executive Secretary, Indiana State Approval Committee. 


The next letter is dated December 14, 1950: 


VETERANS’ ADMINISTRATION REGIONAL OFFICE, 
Indianapolis, Ind. 
170 whom it may concern: 

The files of the Training Facilities Section, Vocational Rehabilitation and 
Education Division, Veterans’ Administration, Regional Office, Indianapolis, con- 
tained no record of the receipt of approved copies of training programs or 
State approval of either the Bunker Hill School of Aeronautics, Bunker Hill, 
Ind., or the Indiana School of Aeronautics, Freeman Field, Seymour, Ind, 

A more thorough search of the records has been made and no employee of this 
section is aware of such an approval ever having been received in this office. 

LOWELL ©, STANLEY, 
Chief, Training Facilities Section. 


Now, Mr. Lantaff further asks, Mr. Lantaff speaking: 


“What were Mr. Gwin’s duties at the school?” 

Mr. HeAtH. Well he was the registrar. 

Mr. Lantarr. He did not have any students to register. So what did he do? 

Mr. HeatruH. That is true, but he did a lot of helping us set up the property 
and build partitions for classrooms. 

Mr. LANTAFF. Just sort of a general handy man? 

Mr. HeatH. That is right. In checking engines, anything that we had, all 
had to dig into that kind of work. 

Mr. LANTAFF. That is all. 

Mr. DonaHuE——” 


And so forth. 

Mr. Burnsine. Just right there Mr. Chairman—— 

Mr. Bonner. It Is confusing. 

Mr. Gwin. That is what I testified. I said the forms had been 
gotten by the office but no approval had been asked. There was no use 
to ask for an approval, this stuff was already to go, there is no use to 
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ask for it if you are not going to have a place to have the school. That 
was one of the things you had to have first. So there was no—— 

Mr. Bonner. I understood you had talked to these gentlemen about 
having the school approved. 

Mr. Gwin. Yes, sir, and they gave me blank forms to bring back 
and I had the forms all 

Mr. Bonner. They say in this letter they don’t have any recollection 
of any inquiry coming from the school as I read it. 

The undersigned has been executive secretary of the Indiana State Approval 
Commmittee. 

Mr. Gwin. One gentleman testified here this morning the forms had 
been given out. 

Mr. Bonner. It is confusing to me that is the only reason I brought 
this out, sir. I am not questioning any man’s testimony here, but the 
testimony that has been given to this subcommittee is confusing. 

Mr. Horrman. That may be Mr. Chairman to you, but from what 
you have read there I see nothing at all confusing when you compare 
it with his statement because he said frankly he never made an appli- 
cation. They didn’t get around that far. 

Mr. Bonner. He said he went up and inquired. 

Mr. Horrman. He went up and talked with them and they gave him 
a blank and he took it home; that is what he said. 

Mr. Bonner. He says he doesn’t recall. 

Mr. Horrman. The only thing I can see in that letter, he says he is 
«a handy man. In view of that statement I ask the gentleman here to 
let us have a photostat of the curriculum you prepared and of the one 
prepared by Webb; I know you want to keep your record, you have 
a lot of work in there. 

Look at it and see what the man has done. 

Mr. Burnsive. One question, Mr. Chairman. 

Mr. Bonner. Just a minute. The gentleman testified he said Mr. 
Heath, as I understood you to say, was your superior in the school ? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. I was only reading Mr. Heath’s testimony. 

Mr. Gwin. Well Mr. Heath and I both were waiting, stalling for 
the officials to get their lease issued out so we could go ahead with our 
part of the program. 

Mr. Bonner. I am not questioning this gentleman. 

Mr. Horrman. I know you're not and I see nothing in Mr. Heath’s 
statement. 

Mr. Bonner. There is no man mentioned as Mr. Webb, it is Mr. 
Heath who this gentleman referred to as his superior officer of the 
school. 

Mr. Horrman. What is peergines wc 4 in that statement, may I ask, 
of the testimony given of this witness? . 

Mr. Bonner. I am not contradicting anyone. Interpret it to suit 
yourself. 

Mr. Horrman. I know you read a long statement from the record 
made by some other witness the inference being there is something 
contradictory. R 

Mr. Bonner. If you give this witness a chance, I think the witness 
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Mr. Horrman. I haven’t taken any more time than you have, and 
I haven’t wasted any more time and [ have been here on time. 

Mr. Bonner. Is there any comments you care to make? 

Mr. Gwin. I am here this afternoon because I am interested in 
justice being done, interested in having the committee secure the fact 
they want. I wasn’t subpenaed. I am a Miami County product and 
my mother lives in Peru and I was interested in this committee suc- 
ceeding and what I wanted to offer to this committee was proof that 
the curriculum was ready, the students were ready to be signed up, our 
enrollment forms are here, everything was here. All we needed to 
open at-the school with is a lease or a place to have it. That was my 
testimony and what I wanted to give to this committee. 

Mr. Bonner. Is there any question about the school having sufficient 
money to begin to function as a school ? 

Mr. Gwin. Wasn’t in my estimation, no. 

Mr. Bonner. Did you know Mr. Heath had testified about that? 

Mr. Gwin. No. 

Mr. Bonner. Did he ever discuss it with you? 

Mr. Gwin. We would discuss our salaries whether we were going 
to get them. 

Mr. Bonner. Whether the promoters of the school were putting up 
sufficient money to initiate the inauguration of the school? 

Mr. Gwin. Yes sir: I taught school in Hamlet years back, knew 
Mr. Short as a man 20 years back, I felt that the money was coming 
when they said they would finance the school. 

Mr. Bonner. Mr. Short is president of the school? 

Mr. Gwin. Yes, sir. 

Mr. Bonner. Did you know anything about the investment of Mr. 
Short in the operation of the school ? 

Mr. Gwin. No, sir. 

Mr. Bonner. Do you know anything about whether or not he did 
invest any money ? 

Mr. Gwrn. No, sir, all I knew he was president of the board, was 
assuring me of financial backing. 

Mr. Bonner. Would you step up, sir? You testified this morn- 
ing, didn’t you? 

Do you know anything about the application for certification ? 

Mr. McInrryre. I know all the details. I am Robert H. McIntyre 
and I was at this time a member of the State approval committee 
handing all the aviation affairs of the State approval committee as 
executive secretary of the aviation panel and as such I know all the 
details of this. 

Mr. Bonner. Will you give us the details? 

Mr. McIntyre. The first, a good deal of it was given in my first 
testimony. The first contact from this school was Mr. Ladd and Mr. 
Pemberton calling in the office in our office telling what they were 
going to do. Subsequent contacts were made with us by Mr. Gwin 
whose name I couldn’t recall this morning and two other gentlemen. 
Now, the reason for the confusion as I see it, is that Mr. Robinson had 
nothing in his records to show of a formal application with any action 
either way because all actions came through the aviation panel first 
before they got to him. 
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We were consulted on four occasions. To find out what they needed 
to do to qualify for veterans training which course was our only con- 
nection. And we briefed them, gave them the minimum require- 
ments, the application blanks and so forth and none was forthcoming 
of course, as has been testified heretofore. Therefore, there would 
be no record of these contacts. They were merely informal contacts 
made by, on different, four different occasions by different representa- 
tives of the Bunker Hill School of Aeronautics at that time. We have 
had no contact from the Indiana School of Aeronautics. 

Mr. Bonner. Would it have been customary in the State of Indiana 
for a school of this type to have made application to Mr. McCormick 
the State superintendent or—McComb, State agency for surplus 
property ¢ 

Mr. McIntyre. I do not recall his official title. 

Mr. Bonner. Was it customary ? 

Mr. MoInryre. Yes, sir; for an entirely different purpose. 

Mr. Bonner. Mr. Curtis. 

Mr. Curtis. Of this property that was acquired for the Bunker Hill 
School of Aeronautics was there any property that was not necessary 
or needed for the schooling purposes ? 

Mr. Gwin. That wasn’t under my supervision so I couldn’t answer. 

Mr. Curtis. You were there though weren’t you ¢ 

Mr. Gwin. Yes; but I didn’t go around and pry into the boxes and 
nose into the equipment and see whether it was all needed or not. 

Mr. Corris. Let’s examine that a minute. You knew there was 
certain equipment you did need ? 

Mr. Gwin. We had it set up on the drill floor where everybody could 
see it. 

Mr. Curtis. In getting that out didn’t you have to—— 

Mr. Gwry. That was there when I was on the job. 

Mr. Curtis. So you don’t know what equipment was there? 

Mr. Gwry. Only walking through the warehouse and seeing the 
boxes stacked there. 

Mr. Curtis. Then your previous statement about your feeling there 
was the right amount of equipment ought to be very materially quali- 
fied. You didn’t really examine what equipment was there. 

Mr. Gwin. When I work for you—— 

Mr. Curtis. No, no, answer my question. 

Mr. Gwin. I will explain my answer. 

Mr. Curtis. I will try to give you an opportunity to explain but 
please answer my question first. So you you didn’t really examine the 
amount of equipment there, that is my question. 

Mr. Gwin. No, sir; I didn’t open the boxes and examine it; no, sir. 

Mr. Curtis. And that is the reason that you can’t testify or tell me 
whether or not there was any equipment that was not needed that had 
been procured because you hadn’t examined it ? 

Mr. Gwin. That is right. 

Mr. Curtis. All right, sir; now if you want to explain that. 

Mr. Gwin. If I was working for you and you and I walk along by 
boxes and you are my superior and you say, “Now here is generators 
we will move over there for 15 students, here is 15 generators.” I 
look down and see 10 or 12 generators I have confidence enough in 
you to take the word that that is what is there. 
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Mr. Cortis. So you are really taking Mr. Heath’s word on those 
things; is that correct; he was your superior? 

Mr. Gwin. Yes, sir. 

Mr. Curtis. You yourself are not in the position of giving us a 
helpful answer ? 

Mr. Gwrn. On the drill-hall floor set-up the things we would use 
to start our first class were and we wouldn’t need anything for the 
first say 7, 8, 10 days, we had our cutaway engines our cutaway pro- 
peller generators, our instruments; everything set up and the floor 
marked off in divisions ready to put the partitions in everyone ex- 
om one, I examined those, saw they were ready to start teaching 
those. 

Mr. Curtis. Now did you have a course in electronics or did you 
contemplate teaching that ? 

Mr. Gwin. Yes, sir. 

Mr. Curtis. Was that listed in there? 

Mr. Gwin. Yes, sir. 

Mr. Curtis. And you had electronic equipment ? 

Mr. Gwin. Yes. 

Mr. Curtis. Now when you had some of those papers out, do you 
have the list of names of those 50 or thereabouts students who were 
ready to come as you testified ? 

Mr. Gwin. No, sir; that is in the files. All of this I have here is 
what I happened to have in my brief case at the time I left of a bunch 
of the boys that had been contacted and ready to-—— 

Mr. Curtis. Do you know, in other words there are 26 names, there 
are 30 names on there; is that correct ? 

Mr. Gwin. Yes, sir. 

Mr. Curtis. And some of them do have their addresses ? 

Mr. Gwin. Yes, sir. 

Mr. Curtis. Mr. Chairman, in view of the importance of this I think 
that the names and the addresses of those that have addresses, I think 
1, 2,3, 4,5; 14 of them seem to have addresses; that that be put in the 
record. 

Mr. Bonner. What is the pleasure of the subcommittee? 

Mr. Horrman. I don’t care anything about it one way or another. 

Mr. Bonner. Is there any objection ? 

gan Burnsine. If they have the other file they will put the whole 
file in. 

Mr. Bonner. Without objection, these names will be put in the 
record with available addresses. 

(The list of names and addresses referred to marked “Exhibit 1,” 
printed on p. 22.) 

Mr. Gwin. Were those names submitted at the Washington—— 

Mr. Bonner. Sir? 

Mr. Gwin. Were those names submitted at the Washington 
hearings ? 

Mr. Curtis. No. 

Mr. Horrman. We can get them in the record; some other school 
may solicit them. May be helpful to some other school. That is what 
they usually do. 

Mr. Curtis. I still would like to request them. 

Mr. Gwin. Did you look at the title of the course ? 
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Mr. Curtis. I just glanced through there. 

Mr. Bonner. Is this the full list? 

Mr. Curtis. Yes. 

Mr. Bonner. They will be placed in the record. 

Mr. Curtis. There are some in the back. 

Mr. Bonner. Both back and front. 

Mr. Curtis. Mr. Gwin, were you ever contacted by Government 
Accounting Office in regard to the Bunker Hill School of Aeronautics ¢ 

Mr. Gwin. No, sir. 

Mr. Curtis. You weren’t ever interviewed by any of them or ques- 
tioned ¢ 

Mr. Gwin. No, sir; not to my knowledge. If I was, I didn’t know 
who he was. 

Mr. Curtis. You weren’t ever asked for information about your 
curriculum on your student list or any of this material that you have 
before us? 

Mr. Gwin. No sir, nothing, only by people interested in our own 
organization. 

Mr. Curtis. Were you ever asked by Mr. Heath or anyone in the 
organization of the aeronautics school to procure information, or tell 
anyone where it was for the purpose of giving it to Government 
Accounting Office officials? 

Mr. Gwin. I told Mr. Heath that I would be willing to gather it 
up if it ever became necessary. 

Mr. Curtis. Mr. Heath never asked you to help him get up any 
in aNswer to any questions that might have been asked in this in- 
vestigation ¢ 

Mr. Gwin. No, sir. 

Mr. Curtis. And you testified you hadn’t been subpenaed, is that 
correct ¢ 

Mr. Gwin. I haven’t been subpenaed. 

Mr. Curtis. And you are appearing here voluntarily ? 

Mr. Bonner. In respect to the subpenas I conferred with Mr. 
Brownson about the subpenas, because as chairman of the subcommit- 
tee I wanted to acquiesce with any desire that the Members of Con- 
gress from the State of Indiana had about this hearing. I felt at 
the time in Washington that we had practically completed the hear- 
ings; we had heard the principal witnesses but in deference to Mr. 
Brownson and his desire that we should see the local picture and hear 
local citizens testify about this, we decided to hold this hearing. 
Now if you feel that you were slighted in not receiving a subpena, 
that is the explanation of the chairman. 

Mr. Gwin. No. 

Mr. Bonner. Thank you very much. 

Mr. Gwin. I am here in the interest of seeing that things were 
done and that I do want to testify that we had the curriculum 
and the students ready to produce the school and all we lacked was 
the lease. 

Mr. Burnsipe. What is your educational background, Mr. Gwin? 

Mr. Gwin. I am a graduate of Manchester College over here 
with school-teaching license for 14 high-school subjects and any- 
thing taught in the elementary school. 

Mr. Burnswwe. What subjects did you teach ? 
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Mr. Gwin. I have a master degree from Indiana University, 
with elementary principal, high-school principal, general super- 
visor, and superintendent. 

Mr. Burnsive. You took this degree in education; did you not? 

Mr. Gwin. Yes, sir. 

Mr. Burnsme. Which is general in regard to methods of teaching? 

Mr. Gwin. Administration and methods. 

Mr. Burnsme. You never had any training in science or in—— 

Mr. Gwin. My high-school license is science, history, physical edu- 
cation, health, and safety. 

Mr. Burnsipe. And you never have had any work in mechanics? 

Mr. Gwin. Not in mechanics, no; only from the standpoint of the 
managing of it. 

Mr. Burnsivr. In engineering. You never had any training? 

Mr. Gwin. I have had no engineering training. 

Mr. Burnsipe. I wondered then how you would be qualified in 
looking at these complex engines and equipment to know whether 
they had enough equipment of that nature to start a school. 

Mr. Gwin. Well I have worked seven summers for the John Deere 
Plow Co. They make one piece of machinery, I haven’t set up and 
started in the field. 

Mr. Burnsive. Plows? 

Mr. Gwry. Plows, combines, loaders, I think they make a manure 
loader that goes on the front of the tractor, I haven’t set up. I was 
heavy-equipment operator on the base the last summer the base was 
operated. I was one of the heavy operators. 

Mr. Burnsiwe. You are not qualified under State law of Indiana to 
teach mechanics ? . 

Mr. Gwin. No, sir. 

Mr. Burnsipe. Who were the qualified teachers that had been 
secured ¢ 

Mr. Gwin. I have been trying here for the last 15 minutes to think, 
a couple of the names I can’t think of them to save me, they were on 
the base, working, one of them came was there 2 weeks, worked, had 
set up machinery cleaned machinery like we did, he was a graduate of 
one of the Government schools. I can’t think what his name was. 

Mr. Burnsipe. Had they gone so far as to draw up contracts for 
these gentlemen ? 

Mr. Gwin. No, sir; not to my knowledge. We were just—every- 
thing was at a standstill waiting on a lease. 

Mr. Burnsive. Yet you were ready to start a school but 

Mr. Gwin. We didn’t have the place to start it; that is right. 

Mr. Burnsiwe. And no contracts had been drawn up. These fel- 
lows came in on the chance. 

Mr. Gwin. Oh, no; no, we had written to the school they graduated 
we had checked their credentials, we had had them checked over and 
met and approved them as a teacher. 

Mr. Burnsipe. You worked with them on the base ? 

Mr. Gwin. Yes, sir. 

Mr. Burnsine. But you don’t remember ? 

Mr. Gwin. No, I would have to check the records for their names. 

Mr. Brownson. Mr. Chairman, at that point I think, because Mr. 
Burnside missed this previous testimony, it would be helpful if you 
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would outline briefly your supervisor, Mr. Heath’s qualifications in 
the field of mechanical and aircraft engineering ? 

Mr. Gwin. What was he, a Government—before he came there, 
he was over in New York, he came to us after he had been an in- 
spector for the CAA. 

Mr. Brownson. The only point I wanted to make is that Mr. Heath 
qualified himself to a considerable extent in the record. There was 
a professional present under whose directions Mr. Gwin was working 
in mechanics. 

Mr. Burnsiwe. He was assistant to Mr. Heddleston, in working 
this, in handling this equipment. 

Mr. Heath yee that was assistant to Mr. Heddleston in handling 
airplane engines and things of that nature. 

r. Brownson. And during the war he worked with the Air Corps 
Technical Trainin Coasmene. 

Mr. Burnsiwwe. I wondered whether this man qualified himself as a 
technical engineer. 

Mr. Gwin. We had another man on the base that was working in 
the school as an instructor. 

Mr. Burnsipe. You never had worked with airplane engines be- 
fore, or parts? 

Mr. Gwin. No, sir. 

Mr. Burnswe. That is what you meant when you said they had 
roperty enough for a school. You wouldn’t know whether they 
ad a Ford motor, maybe you would know a Ford motor, but not 

the technical equipment. f 

Mr. Gwin. Made my way through college working in a garage. 

Mr. Horrman. You figured you are about as well qualified for this 
job as the average Congressman is for his, didn’t you 

Mr. Gwin. I think a little bit better. I didn’t want to say that. 

Mr. Bonner. Do you object to being sworn ? 

Mr. Hurcucrortr. No, sir. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in 
all matters and inquiries pending before this subcommittee ? 

Mr. Hutoucrort. I do. 


TESTIMONY OF CLIFFORD HUTCHCROFT, BUNKER HILL, IND. 


Mr. Bonner. Will you give your full name, your address, and your 
vocation ? 

Mr. Hurtcucrort. Clifford Hutchcroft, Bunker Hill, Pike Creek 
Township, general contracting. 

Mr. Bonner. Now, sir, Mrs. Harden, do you have any questions? 

Mrs. Harpen. No questions. 

Mr. Bonner. Did you care to make a statement ? 

Mr. Hurcucrorr. I would like to make a statement, sir. I might 
say this in all sincerity. The statement you made this morning 
about this committee working 1 year, this thing impressed me very 
much. And since I was one of the original people that was contracted 
by Mr. Ladd, pertaining to this project, this leasing of this air base, 
I feel that I can give some testimony here pertaining to that that 
probably has been omitted. 
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I will start by saying I was at a ball game, we have a night ball 
field, and I was at this ball field and Mr. Ladd came up to me and 
said, “Where is your dad?” My father at that time was the chairman 
of the town board. I said, “Well, he was here a little while ago.” 
Now, don’t get me wrong, I am not going to make this lengthy, I am 
just giving you this introduction, and he said, “I would like to get 
into it, get in this business about this base, leasing this base.” He said, 
“Tt don’t look like we are going to get the thing, Cliff,” and I have 
been active in the local community. Schools, PTA’s and various 
band-groups sponsors and things and he gave me the story and said, 
“It doesn’t look like we are going to get the thing. We want it for the 
community, want you to tell your dad, find him, tell him we want this 
thing for the community. We are going to bring school here, students 
here, it is going to be a boon for the community.” I said, “Mr. Ladd 
for one I will do everything in my power, if you really mean it.” I 
live across from the navy base, I didn’t want it to fold up. I was sold 
on the idea we were going to have a big project. 

I talked to my dad, he got a couple of members of the town board 
rounded them up that evening and they sat down and had a litle 
talk with Mr. Ladd pertaining to his proposals. 

Then, they had a meeting in the town board—and I am saying this 
because I was there—and they had a meeting of the town board and 
their attorney advised them when Mr. Ladd’s proposal first was 
brought up did they have any money? No they were a bankrupt cor- 
poration to start with, and they were just like that, but they were will- 
ing totry. And the attorney brodght out the point that evening that 
he would advise the town board not to take hold of it unless they posted 
a hundred thousand dollars bond. 

Well, I was pretty discouraged and everybody else was discouraged 
because that seemed like a lot of bond to post. Then about 2 days 
after that, I seen Dad, and I said, “Well, have they talked about going 
to post any bond?” and he says, “Say, that attorney has changed his 
idea about it. He says, well, maybe they don’t need to.” 

Now that was legal advice they got for the town board. One minute 
he was a hundred thousand the next minute didn’t need it. And I am 
saying that under oath because that can be backed up. 

Now, we went along and then all of a sudden these various groups 
started and we have heard pressure groups here today, various groups 
talked to this man and that man, “We want to get this done.” “We 
want to get the school in.” And then they began to get the feel, or I 
did, that Mr. Curran had the thing well oiled because all of a sudden 
if the town board would go along with him, then they would get rid 
of Umbaugh; and then I was a little discouraged again, because right 
across from me all of a sudden a whole bunch of hay started to stack 
up. The Navy was worried to death. I use the word “Navy”—Mr. 
Curran was worried about setting the buildings on fire. But he wasn’t 
putting tons and tons of hay right across from my house. There was 
a slab there, a road that they had crossed, and now in view of all 
these things coming up, then all of a sudden the hay was given away. 
Then EF was a believer, that Mr. Curran had things well enough oiled 
although he was still in the background enough, so the thing was going 
to go through. 
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Then Dad kind of held out for that bond and it didn’t look like it 
was still going to go, which we were pretty sure after all the require- 
ments, I am saying this because in the background there was always 
the feel that they were being guided and I want the subcommittee 

Mr. Horrman. Being what ? 

Mr. Hutrcucrorr. Being guided, this thing was guided from the 
start, I am saying this because I believe it was guided, it was set up 
way back beyond the time Mr. Umbaugh—he just happened to stumble 
in there and he was a tough-luck guy because he wasn’t going to get 
it, but he did get it started. Then all of a sudden this thing maneu- 
vered around and the hay was given away. Now that would break 
me or the average man if you paid for having your hay moved on 
your property and baled and somebody gave it away. Then Dad 
said he was going to hold out for the bond because if they were operat- 
ing that way he was worried about the $100 bond. I am quoting what 
he toldme. I was too. 

Then my aunt died out in Kansas—Nebraska, I guess it was, and 
all of a sudden another member of the town board assumed the ju- 
risdiction to sign a contract with this group. Now there is quite a 
p ae in my mind whether he had the legal authority. My Dad 

on’t think he did have, and I don’t think he had it, but it was signed 
this contract and the contract was a little lopsided in the fact that 
the corporation—when it started out, the original contract stated 
that each side would be equal, and if the Navy notified the town of 
Bunker Hill to vacate, and the town of Bunker Hill would notify 
the corporation to vacate. But the final way it wound up the town 
couldn’t give and you will find that in the record there of the lease, 
that the town couldn’t any time tell Ladd Corp. to get. out but they 
could serve notice on the town, that is the way it finally wound up. 
Now that in itself was, in my opinion, would bear going into. 

Then, Dad called a meeting, after this contract was signed, Dad 
called a meeting of the town board and I was at that meeting and 

Mr. Bonner. Go right ahead sir. 

Mr. Hurcuerorr. Sir, I never like to talk to someone when they 
are occupied. 

Mr. Bonner. I have read more about Bunker Hill than you can 
imagine. I have been a right good listener, you can address your 
remarks to the reporter and any member of the committee. You don’t 
of necessity have to continuously address them to me. 

Mr. Hutrcucrorr. Thank you sir. There was a meeting called; 
my Dad called a meeting and was trying to bring this thing to a head 
and find out why this thing was rammed through all of a sudden, 
without consideration and without the surety bond. And when one 
of the councilmen was supposed to show up that night, and he gave 
my Dad and myself—at least I heard him say it—that he would be 
there and for some miraculous reason he got a job as a nightman, 
over at the Navy base—just that one particular night he wasn’t avail- 
able and that one vote threw the thing off balance. That was the 
vote that was needed and the man had to go to work. That is prob- 
ably a matter of record too, I am stating that on my oath. The man 
didn’t show up at that, and the man took a job. 

Now all those things one step and another and then, all of a sudden, 
the city council, my Dad—and I am saying this again—he felt pretty 
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bad about these things, because a lot of people were criticizing him 
leasing the base for a dollar a year, and we talked it over, and since 
I had been in it to start with and active in the committee I came in 
for criticism. What—the guy giving the town of Bunker Hill away 
when you could get a lot of revenue and get it for a dollar a year. 
I heard about pressure groups today but the pressure group seemed 
to be on the Ladd and Curran group to sell the public this school— 
now it had been far enough along that they wasn’t no good. All of 
a sudden the school wasn’t any good. They had the lease signed and 
then pretty quick here come the lease the school was no good and that 
started going pretty good. 

Then the word got out there was going to be a meeting at the town 
hall. Now the town hall—it is my impression a town hall belongs 
to the citizens—and there was a public meeting. There was about 
85 people at that meeting. This was on the night I referred to earlier 
in my testimony when Mr. Gwin, yes, Mr. Gwin was told by Ladd 
he would rather he didn’t come up how. and I questioned Mr. Curran 
about it and he said, “Mr. Ladd says he has this hall rented, and 
Mr. Gwin hasn’t any business here. And any member of, that belongs 
to that group hasn’t and he wants to talk to the people about it.” Now 
when you go to talking to the people about something that is a com- 
munity project and was asking—he enlisted my services to get some- 
thing that was a community project—then put a man outside the 
door that don’t even live in the community, is not a taxpayer in the 
township, to tell somebody you can come in or you can’t come in 
because Mr. Ladd don’t want you to, now that is what transpired at 
this meeting. 

Then I brought up the question about getting the road opened that 
the Navy had closed and they referred me to the attorney about some 
legal matter the Navy didn’t want for security reasons, and again I 
refer anything Mr. Curran wanted was the Navy’s wishes pertaining 
to those matters, but he referred me to some legal advice to this 
attorney and I reminded the attorney a man could change his mind 
in 24 hours about $100,000. I didn’t like his opinion 

At that time, Mr. Ladd called for a voice vote and there was quite 
a few people stood up because I did, probably antagonized some of 
them by insulting their learned attorney. 

Now after that things was pretty rugged around there, people 
wasn’t speaking to you because you had probably insulted somebody 
or got in somebody’s hair, somebody’s relatives you had hurt their 
feelings. Then it wound up that the aviation commission was going 
to—and the word got out they were going to lease some of this land. 
That was, that they were going to be good, go through with what 
Mr. Ladd said they were going to, lease the land. Mr. Ladd told me 
when he asked me to consult my Dad about this, that there was going 
to be a community project; they were going to help these people out 
in the Pike Creek Township that was losing the 2,000 acres there; 
he was going to lease the land to the people. I live across the road, 
I was going to deal when the Navy base went in, to buy the piece of 
property across from me. I lost. I built primarily with the idea of 
buying it and that was the deal. That sounded all right to me. I 
submitted a bid like everybody else on the farm land, and then I 
found out that Mr. Ladd had already made a deal with a man up 
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outside of the township for about 900 acres for popcorn and he had 
been holding that man’s check for a long time. He was confident; 
he knew where he was going on that all the time and he told the people 
this was a nonprofit organization all the time. He told ma it was 
a nonprofit organization, and I don’t know how you make the dough 
they are making off that and call it a nonprofit organization. _ 

Now you might say this is green apples because I got my feelings 
hurt, but my bid was rejected like all the rest of them in Pike Creek 
Township. 

Now this sounds like a long story, but I am going to more or less 
sum up on this: now, from time to time different people has wanted 
to rent the facilities in that base. I know that they have. And they 
were always referred to Mr. Curran. Or then Mr. Curran if you 
got too warm you were referred back to Mr. Ladd and you were taken 
around in a circle. Now in one case, the principal that followed Mr. 
Gwin we didn’t have any place for him to live at that time. So we 
went over and that cottage at the entrance to the Navy base was empty. 
And I personally sicked that guy on Mr. Curran, lamas I wanted 
to see what would happen and they asked him a hundred dollars. Now 
you have heard all the stories about school teachers, how poor they 
‘ are, they wanted a hundred dollars a month for the rent of that. That 
man couldn’t pay it. So he was out a house. And no matter what 
happened you just couldn’t budge in there; they were interested in 
renting that to this man although the house was empty. 

Then, all of a sudden the house was rented to Mr. Ladd’s daughter 
for, I understand, and I just understood it, for $35 because they did 
some special work. Now that again leads me to believe they were 
making enough money off the base ; they only wanted to make so much, 
and then as quick as they got that amount, they didn’t want to make 
over it. 

Now another thing in the contract they made there was a provision 
in that that anybody used that had to buy or more or less use a certain 
product of one of the aviation commissioner’s products. He pretty 
near had a monopoly. If you didn’t buy it, brother, it was almost 
like the FBI come aati for oil cans and stuff like that there was 
enough fault found with a man his lease wasn’t renewed and he was 
out almost to the point of coercion. Then all those things were going 
on and moving along and leads you to believe that community that 
you want, a community enterprise, it leads me to believe when a man 
approaches you and tells you he is going to make a community proj- 
ect, and then he buttons it down until it has a death grip on something, 
and you can’t take it step by step and you can’t open it up, it is about 
one or two people setting on a thing that big, I felt like it wasn’t good 
for the community and I felt that this organization and this com- 
mittee should know those things that happened pertaining to that base. 
Thank you, sir. 

Mr. Horrman. I have a question or two I wanted to ask him. 

Mrs. Harpen. No questions. 

Mr. Horrman. Wasn't there a lot of water pipe, soil pipe out there? 

Mr. Hurcucrorr. Well, I was told that there was. 

Mr. Horrman. Sewer pipe, don’t you know? 

Mr. Hourcncrort. The thing I do know I wrote, I understood there 
was some war surplus and pertaining to some—I broke my glasses 
this afternoon, I might borrow yours, I can’t see so good. , 
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Mr. Bonner. I got a pair at the 10-cent store. 

Mr. Hurcuerorr. I understood I have some letters here, you were 
referring to war surplus there was some installation stuff I tried to 
pin down. When this base was finally folding up, the word got out 
that there was’some, oh, well, it was some rock insulation, supposed 
to be a warehouse full of it. I went down to the entrance of the Navy 
base when I heard about it, and I tried to get back in to find out who 
to see about this, and I got as far as the gate because I was local. And 
that isas faras you got. I didn’t because I had opposed some of these 
things I stopped right at the gate. So I sent two or three letters [ 
finally nianaged to find out who to send this to and here are some of 
the copies of the letters I got back. And they would immediately 
notify me what happened to this stuff. Here is two letters and I 
never was notified what happened to that stuff. 

There was a case of a warehouse full of windows, I mean a ware- 
house full, I got it on authority in fact I talked to Mr. Curran about 
it, I said, “What happened to that warehouse full of windows?” Now 
this I am going to say, and I can come close to the name. I believe 
his name was Purvis and he was either at Tipton or Elwood, he seemed 
to have quite an in in there, he could go in there and buy welding 
rod. I had a welding shop myself, but I was never able to bid on that 
or anyone I sent there, but this man could buy the stuff pretty fast. 
He bought—I questioned Mr. Curran about that at a later date, and 
Mr. Curran said the man walked up, and it seemed like nobody wanted 
these windows and this man came in and he lumped them off to him. 

Mr. Horrman. Who lumped them off? 

Mr. Hurcucrorr. Mr. Curran. I heard his testimony this after- 
noon like he didn’t know anything about surplus, but he told me him- 
self he lumped this off. 

I checked on this man. As near as I could find out he went out, 
he moved some of this stuff and made a good-size profit and went out 
there to Arizona; understand he is dead now, and his boys are still 
operating project but the location of this purchaser is either in E]l- 
wood or Tipton. 

Mr. Horrman. What about the coal out there, what about that, what 
became of that? 

Mr. Hurcucrorr. Well, it seemed like there was one thing. I hap- 
pened to be in this coal business. We had a strike and coal was 
scarce; papers was full of it. Here we had a whole bunch of coal 
that, I would say, under Mr. Curran’s jurisdiction possibly—may have 
been before him—but there was a bunch of coal stacked up 6 or 7 feet 
high and rolled down with a roller, and it was all nice and packed 
down and kept packed. Then the question came up—you know the 
heat was on about coal for schools. “We are going to have to shut 
the schools down,” somebody says. “There is some coal, a whole 
bunch of it, over in the base.” So, they were contacted about that 
over in the base, and I talked to the fireman about it, and we got a 
ton, I think it was, of coal for the Bunker Hill school; that is, the 
high school. And it was some junky coal. I don’t want to insult 
the people that sold it, but it was junky. Now, there was plenty of 
good coal in there, because the Navy didn’t buy all junk coal. 

Now, as near as I can tell, that coal was hauled over and sold to Mr. 
Ladd on some kind of transfer. I don’t know what the proceedings 
was. 
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Mr. Horrman. How do you know where it went ? 

Mr. Hureucrorr. It went over to the soybean plant. 

Mr. Horrman. Where did they get the electricity over there on 
Ladd’s place, if you know ? 

Mr. Hurcucrorr. Well, I would; I know a little about that. 

Mr. Bonner. Gentlemen, let me say this: I tried to make it clear 
that the lease on this base, the disposition of the surplus property, is 
beyond the jurisdiction of this committee. The lease is really beyond 
the jurisdiction. We are drifting far afield. I want to be as patient 
as I can. I have been patient with respect to the local difficulties that 
different groups got in, but I think the subcommittee would bear me 
out that this business about the lease and the property on the base is 
not immediately pertinent to the inquiry that we are making. Now, do 
you disagree with me, Mr. Hoffman ? 

Mr. Horrman. I tell you my reason why it might be. It might bear 
on the question as to why Ladd and Curran didn’t agree to give them 
a lease. Now, if they did, if there is something on here, this may be 
susceptible of an explanation. And I would like to have Curran tell 
us, and the gentlemen from the Navy sitting up there, and the account- 
ant sitting up there, if the coal was sold and proceeds turned into the 
Navy fund; and, as I understand it, Mr. Ladd, you think he got his 
current from this place transmitted across the road. Tell us about 
that. 

Mr. Bonner. Do you make a statement that the electric current 
generated on the base was delivered to Mr. Ladd’s industrial plant be- 
yond the base ¢ 

Mr. Hurcuerorr. I couldn’t make that statement because there 
isn’t any current generated on the base. 

Mr. Horrman. What was that? 

Mr. Hurcucrorr. There isn’t any current generated on the base. 
They buy it from the town of Peru; so I couldn’t make that statement. 

Mr. Bonner. Then the current was conducted from the town of 
Peru to the base; then, in turn, be transmitted across to Mr. Ladd’s 
industrial plant. 

Mr. Hurcucrorr. I am led to make—— 

Mr. Bonner. I asked you the definite question. Do you know that? 

Mr. Hurcuerort. I can 

Mr. Horrman. Let him answer now. 

Mr. Hurcucrorr. I can 

Mr. Horrman. Let him answer by saying—— 

Mr. Bonner. Certain knowledge; that is all. 

Mr. Horrman. Maybe he was entirely mistaken. He can tell you 
about the transformer. May be crazy, for all I know. 

Mr. Hurcucrorr, This is interesting, and should be to this com- 
mittee, because I believe there was an irregularity there and you want 
the facts. I would like to give them the way I see them. During the 
operation of this base the transformer was on the base, and the juice 
was carried across the road to Mr. Ladd’s soybean plant. Now on—I 
would say three different occasions. If I must get dates and data, I 
am kind of like you; I can’t do it. On three different occasions I have 
three-phase power at my place; just 110. I use power for my welding 
shop. Everybody would be out of juice, including myself, on this 
line, but there was the sign and that word “soy” bobbed up very much 
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in my mind. That sign would gleam clear through the blackout. If 
the Navy had lights, the soybean lights shone up. I could be without 
juice; he had power, but I didn’t have any. Everybody down the 
line could be out. : 

There might be some logical explanation for that, but I do believe 
there should be an explanation for that, and I do believe this: that 
just before Mr. Ladd sold his soybean plant the town of Peru came out 
and they had to rewire the thing, and they had to set it up on a dif- 
ferent rate for the man that occupies it now than they had for Mr. 
Ladd. There is something when they talk about finance, about so 
much profit on the Navy base. I believe that should be brought out, 
gone into; and the Peru officials, what did they do with the trans- 
formers? What did they do with that juice when Mr. Ladd had 
ower and the rest of us didn’t have any? That is a question I would 
Fike to know myself. 

Mr. Bonner. Any questions? 

Mr. Curtis. I have none. 

Mrs. Harprn. No questions. 

Mr. Burnsine. I have none. 

Mr. Bonner. You are excused, sir. 

Do you solemnly swear in the evidence you are about to give the 
subcommittee that you will tell the truth, the whole truth, in all 
matters and inquiries pending before this subcommittee ? 

Mr. Duptey. I do. 


TESTIMONY OF W. R. DUDLEY, BUREAU OF YARDS AND DOCKS, 
NAVY DEPARTMENT, WASHINGTON, D. C. 


Mr. Bonner. W. R. Dudley, Bureau of Yards and Docks, Navy, 
Department, Washington, D. C., is the next witness. 

Mr. Dudley, was there any period of time in the records of the 
Navy Department that this base might have been out of the jurisdic- 
tion of the Navy ? 

Mr. Duprey. Yes, sir. I don’t recall exact dates. I would have to 
check the records to ascertain those dates, but my recollection is that 
there was a brief period when the base had been declared surplus to 
the then War Assets Administration, and they were planning as to 
the future. It was determined to withdraw the base. 

I will be glad to furnish the subcommittee with any dates, 

Mr. Bonner. What was the Navy’s position with respect to the dif- 
ficulties put against the town of Peru and the town of Bunker Hill 
concerning the acquisition, the leasing, of the base to either town ? 

Mr. Duprey. My recollection there is that there had been discus- 
sions between War Assets Administration, and I believe there was 
read into the record a letter from Mr. Arthur Manley of War Assets 
Administration-—I don’t recall whether it was read in the record or 
merely mentioned—dealing with the town of Peru. 

The Navy’s position was that we would not take part in any local 
controversies, because the Navy was interested in having the base in 
the hands of a community if possible; and, if not a community, then 
we would go into the question of whether it could be operated by a 
private individual ; but our experience, which was limited at that date, 
very limited, had been that we were better off dealing with the com- 
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munities if we could, and we did not want to take any part in any 
local controversy; and, therefore, we did not take any part as be- 
tween the town of Peru and the town of Bunker Hill, and we only 
entered into our agreement after we had been advised that the atmos- 
phere had been cleared. 

Our next witness is Mr. Shreve. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth, in 
all matters and inquiries pending before this subcommittee ? 

Mr. Sureve. I do. 


TESTIMONY OF DONALD C. SHREVE, BUNKER HILL, IND. 


Mr. Bonner. Will you give your full name? 

Mr. Sureve. Donald C. Shreve, West Broad Street, Bunker Hill, 
ind. Iam a railroad agent. 

Mr. Bonner. Now, have you any information you can give to the 
subcommittee? You have heard the discussion. 

Mr. Sureve. I don’t know; about everything has been said. The 
committee, I think, has our minutes on the meetings that we have held, 
and that contains about all the information I think I could give. 
Unless somebody has some questions to ask. I will be glad to answer 
them for you. 

Mr. Bonner. You are a railroad station agent? 

Mr. Sureve. That is right. 

Mr. Bonner. You delivered the freight; is that right? 

Mr. Sureve. Yes. 

Mr. Bonner. Well, when these shipments would come to the Bunker 
Hill school, how would you know where and to whom to deliver them ? 

Mr. Sureve. Oh, they were all marked. Part of them were marked 
with Pemberton’s name right on the package. 

one Bonner. “Bunker Hill school, care of Mr. Pemberton”; is that 
right ¢ 

Mr. Sureve. Well, I don’t remember exactly how they were marked. 
Some of them had Pemberton’s name on them; some of them didn’t, 
but they were addressed to the Bunker Hill School of Aeronautics. 

Mr. Bonner. Well, they did get property in the name of the Bunker 
Hill school; did they ? 

Mr. Sureve. Oh, I don’t know anything about that school set-up 
there on that. 

Mr. Horrman. Mr. Chairman, I think that is where the confusion 
has grown up. All the stuff that came to the Bunker Hill outfit— 
Harrah-Pemberton outfit—was either marked “Bunker Hill School of 
Aeronautics” or “Bunker Hill Pemberton” stuff. I don’t think any- 
thing they ever ordered came through the Bunker Hill school. 

Mr. Bonner. Any questions you care to ask him? 

Mr. Brownson. I don’t have any questions. 

= g HorrMan. You didn’t have any trouble delivering freight; did 

ou 
. Mr. Sureve. I never do. No, sir. 

Mr. Bonner. These are the official records. 

Mr. Sureve. That is right. 

Mr. Bonner. And you were secretary of the aviation commission ? 

Mr. Sureve. That is right. 
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Mr. Bonner. Of Bunker Hill. Can we use these volumes and re- 
turn them to you, sir? 

Mr. Sureve. Well, that is a problem for the city, those are city 
records, understand. Personally I have no objection. 

Mr. Bonner. The attorney for the subcommittee, Mr. Kennedy, 
will give you a receipt for them, and I assure you they will be taken 
care of. 

Mr. Sureve. I believe we have a receipt from Mr. Kennedy. 

Mr. Horrman. I have gone through those, Mr. Chairman. I don’t 
see anything in there that is pertinent to our issue, the issue we have. 
Maybe someone does. Seems to me it is a waste of money to print them. 

Mr. Bonner. Do you have any questions ¢ 

Mr. Burnsipe. No questions. 

Mr. Bonner. Did you have a statement you wanted to make about 
this? 

Mr. Sureve. I don’t know any statement I should make. There’s 
been about everything said that could be said. 

Mr. Bonner. Now, what is the pleasure of the subcommittee ? 

Mr. Horrman. Does Mr. Pemberton want to talk? 

Mr. Pemperton. I have about four things I can clear up, I believe. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth, in 
all matters and inquiries pending before this subcommittee ? 

Mr. Pemperton. I do. 


FURTHER TESTIMONY OF HOWARD L. PEMBERTON, KALAMAZOO, 
MICH. 


Mr. Bonner. Your present occupation ? 

Mr. Pemperron. My present occupation is owner of a storage garage 
and towing service. I have three or four things that I believe 1 can 
clear up in 5 minutes. 

The first of which is I have been qualified as buying all of this 
property on my own knowledge. And I want it clearly corrected 
to this subcommittee that in my estimation Mr. Heath’s qualification 
qualified him as probably the top man in the country in that business. 
I knew we would have to have engines. I knew we would have to 
have some of these and some of that, but I depended on his judgment 
for a balanced quantity of material, and that judgment was followed 
through all the time we were here. 

And, as to this equipment coming to the base, nobody has said that 
every one of those boxes say “Bunker Hill Air Base” on them, and 
these gentlemen took pictures of a lot of them. You never saw a label 
didn’t say “Bunker Hill Base,” regardless of whether it was Bunker 
Hill school or Bunker Hill School of Aeronautics. I don’t believe 
there are any exceptions. 

Another point I think I could clarify is the confusion about my 
calling Heddleston all the time. That is quite a point. Just for a 
representative day, I went through my little card file, which I kept 
all during these years, and picked out one week which wasn’t excessive 
but it covered an average amount of territory where you were on the. 
road one week and back two, and this particular week I left Indian- 
apolis flying my own airplane. I went to Philadelphia; went through 
one building—all you have to do is walk through it. Salvage officer 
says, “That's going; that’s in salvage. If War Assets can get it, you 
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have a week from Friday.” You didn’t have to survey; you walk 
there. Here isa huge pile of it. I went through a building on Phila- 
delphia, Norfolk, and Camden that day. Went to Bush Field at 
Atlanta and wound up in Nashville that night and looked at not less 
than one building which would be half the size of the hangars on 
this base, because it would be certain classes of property—engines, 
propellers, or instruments or something. Leaving Nashville the next 
morning I came to Indianapolis, left my airplane, took a train, went 
to Walnut Ridge, Ark., and picked up a C-46 and brought it back 
to this base the next day. Now, that was my method of finding out 
what we could get just before it went under the hammer, not junk- 
man. I called Mr. Heddleston on this particular trip from Camden, 
and from Atlanta, and from Walnut Ridge, Ark., sumply to say that, 
“There isso much material here. They have until 2 weeks from Friday 
before the personnel are going to be taken out of the base. If you can 
get War Assets to turn it over to educational”—I knew from my own 
knowledge, talking to all of these other school people, that they had 
orders on file with him that they would take, say, 10 of that kind of 
engine. and I knew we wanted 10. So, the minute I told him there 
were 185 engines there and I wanted to have them, anybody that had 
an order laying on his desk for an engine of that type got their ship- 
ment the same day we got it. 

I have heard the remark made that I knew more about the surplus 
property than he did. I did, because he was sitting at a desk in Wash- 
ington and I went through these biddings and I have been through 
most of the surplus facilities from Oklahoma east, with the excep- 
tion of the State of Florida. I believe that is enough on that point 
unless you have some questions. 

Oh, another thing I would like to mention, may be a matter of rec- 
ord but I don’t believe it is thought of, we were talking like we have 
today and the testimony I have been hearing today I started procur- 
ing this property in the tail end of the game. At this same time and 
during my travels I ran into not less than six men from Purdue Uni- 
versity who were doing exactly the same thing in various parts of 
the country. They were doing this full time because it was getting 
to the tail end and they had to get out and get it and Purdue is a 
big school. I started buying in Pecember, and weather permitting 
] used airplanes pretty much for this. 

Mr. Horrman. 1946? 

Mr. Pemperron. 1946 and my last trips of any consequence were 
in June of 1947 so this whole period of organization and agreements 
and buying and unpacking and bpoing and loading and unloading 
and everything else was through by June, because that is about the 
time Mr. Ladd started helping us go out of business with the FBI. 

That is all I have. I thought those points were only covered about 
6 months and all the testimony is—— 

Mr. Horrman. What about telephone charges? 

Mr. Pemperron. From my own knowledge I know the calls were 
returned to me at the base but I believe he was returning my calls. I 
never paid for a call that I remember of out at the base but I have 
placed a lot of them, where I have called for him person to person 
ro find out he wasn’t in Washington and I might have been in Indian- 
apolis at that time. So I didn’t get to pay for that call but if I 
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didn’t pay for it I would have to pay for it in cash I think, or he had 
to go upstairs and get a slip, I believe, to call me. 

Mr. Horrman. Is there anyone here from the Government Account- 
ing Office that knows whether, when these fellows from War Assets, 
when they want to make a call—another branch in the same agency— 
didn’t they have to go up and get a slip? 

Mr. Carrwrrteut. I wouldn’t know the answer to that. 

Mr. Pempervon. I could not take collect calls out here on this phone, 
it was a matter of confusion to everybody concerned if I did but I 
think in order to call me he had to go upstairs and clear it and I think 
he had te write the purpose of the call on it if it was a matter of 
business. That is all I have. 

Mr. Brownson. After very serious consideration, would you say 
that Mr. Heddleston ever did anything for you, or for the Bunker Hill 
School of Aeronautics, that he was not doing for any other recognized 
school at the same time? 

Mr. Pemserron. No, I can say without stopping to think that over, 
because Johns Hopkins and many of the larger schools where we 
wanted 10 engines they perhaps wanted 180 radio sets and it was 
simply if I saw radio sets that he had asked me to look for I might 
call him and waste a dollar of my own money to tell him about that to 
be sure that he would get my order out before that material went to the 
junkman. 

Mr. Brownson. It has been alleged that you boasted of your con- 
nection with Mr. Heddleston which pharee § you to get information 
concerning surplus material before it was even published or avail- 
able to anyone else. 

Mr. Pemperron. The majority of the material at this time, Mr. 
Brownson, was not printed ; these lists were not printed up and mime- 
ographed and sent out due to the time interval. For Herr 8 if it 
was on a Navy facility, the Navy had held all of this material, I don’t 
know for what reason, but it just happened to be there and they were 
going to close the place in 30 days, a lot of this material was new, a 
lot of it was serviceable. A lot of it was repairable but it hadn’t been 
properly classified, and all of the material that we were supposed 
to be eligible to buy, or did buy, had to be noncommercial material. 
In other words, I you wanted an airplane, if we owned TWA, there 
wasn’t anything we could buy that would fit on those airplanes because 
it was not CAA-approved. Does that answer your question ? 

Mr. Brownson. Yes. Now, on the matter of this specific deal, it 
is alleged you went down to that base in Tennessee, was it ? 

Mr. Pemperton. Walnut Ridge, Ark. 

Mr. Brownson. On the matter of that C-46; the testimony you 
heard, what would you like to say about that point? 

Mr. Pemberton. That particular airplane, we had ordered two, 
they had 280 in one row which the aircraft inspectors on the field 
had determined would never be sold commercially and they gave 
the educational disposal division, I believe, 30 days to sell all those 
they could to schools. 

I had been down there and looked at four or five airplanes and 
IT remember Nos. 63, 73, and 83, the last two numbers on the tail, and 
when I looked at the list in Washington I picked that number 73; 
I said that it isa good airplane. I remember that. When I got down 
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to the base it wasn’t—it had been taxied around, the tail had been 
damaged, it had a wing tip damaged, some of the fabric was bad. 
Inasmuch as they had already been set aside for War Assets educa- 
tional disposal, all it took was a walk into, I believe it was, Mr. Holmes’ 
office and he called on Little Rock because Little Rock had docu- 
ment from Washington, “Release airplane so and so to Pemberton 
representative of the Bunker Hill School of Aeronautics,” asking 
them to release it and they wouldn’t do it until they got another tele- 
type, so I stayed over and got another airplane in the morning, a 
brand new one with no hours on it; could have accidentally got in a 
new school. Washington assigned them a number, then they sent a 
crew down to Bush Field, Ga., for example, to get their airplane, ex- 
Army boys going home, they sent them down to the airplane here; 
here it is in the mud, tipped over on one wing; that school is really 
mad. The airplane was assigned to them off the list; they didn’t 
go and inspect it first. It has sat; there is nobody in the country 
they can call, they can only pick up, go home and make it another 
trip and they are mad and say, “You got preference treatment,” be- 
cause you went and looked at yours first. 

Mr. Brownson. As a matter of fact, then, you would say that was 
common practice. If that same thing happened to somebody else 
they would have been given the same privilege you were? 

Mr. Pemperton. That is right and representatives of any university 
I know of will testify to the same thing. 

Mr. Brownson. In other words, your testimony indicates, to a 
certain extent, the only advantage you had you got by flying over 
the country working long hours and exercising ingenuity in collecting 
this property as were other people from other schools. 

Mr. Pemperron. That is right, Purdue University did the same 
thing with six men. 

Mr. Brownson. The man who went to the spot found out where 
the surplus was. He got what he needed out of the stock and the 
balance was also made available to the other schools. Is that essen- 
tially right? 

Mr. Pemperton. Anyone that had an order in there had property 
shipped as long as the property lasted and if it was a particularly 
choice item if you ordered six, it didn’t make any difference if you 
were Johns Hopkins. Even though you are the one that followed 
the whole bunch you couldn’t get but one if that happened to be the 
case. I ran into that on moving-picture projectors. Nine times out 
of ten when you ordered the thing, paid for it, when it came to ship 
it, it had mysteriously disa maton After four or five of those treat- 
ments, you didn’t even call up and tell anybody. You waited until 
you went to Washington to say, “I saw that. I saw it. There are 
six more in the box. I know there is one in that box.” That one we 
finally got. 

Mr. Horrman. I want to know about these planes, did someone 
take the instruments out? You say they take them off—they are 
7 apie commercially? Why not? Tell us about that; people keep 
asking. 

Mr. Pemperton. In order to have anything on an airplane flown 
civilly in the United States it must have a type approval on each com- 
ponent part. Everything from the propeller blades, the tires, the 
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dash number, the instruments and everything, has to have type cer- 
tificate approval. Much of the Army equipment was superior to the 
civilian equipment in some instances, but it did not have certificate 
approval. The propellers on the airplanes, the engines, the genera- 
tors, the starters, even the little things Vike the generator, the generator 
will fit on the airplane you gentlemen came out here in, it will inter- 
change, it is the same engine basically but the dash number cannot 
be put on a civilian plane. 

Mr. Horrman. There is a question, take these three planes out here, 
why can’t they be used in the commercial lines? 

Mr. Pemperron. It is the same 1830 part of engines that is in 
many, many commercial airlines, DC-3 flying today. It cannot be 
used today. 

Mr. Horrman. Why? 

Mr. Pemperton. CAA never approved that dash number to be 
used in any civilian plane. 

Mr. Horrman. Why aren't they just as good, it is the same thing, 
why don’t they let the commercial fellows have it ? 

Mr. Pemperton. Well probably the biggest reason and the reason 
I have always gone along with and felt was it, the engine manufac- 
turers would be out of business if all those engines on the surplus 
market were allowed to return into the normal trade channel. That is 
true with Bell & Howell picture cameras. 

Mr. Horrman. These planes out here you flew them in? 

Mr. Pemperron. Yes. 

Mr. Horrman. They are all right for training aren’t they? They 
are built especially for that ? 

Mr. Pemperron. Those particular airplanes were three of only 
four that were ever built and we picked them up at Rantoul, Ill. They 
were taken there in the hopes they would be preserved for B—29 and 
B-52 trainers, that is what they were designed for. They have seats 
for 12 people and three complete sets of instruments and they have 
an engineer’s station built up front of the pilot so it simulates a B-29 
or B-50 and they have a crew up in front and in the tail, they can 
train 12 men instead of having a crew of 3 a couple standing up and 
watching, they can have 12 sitting down, they have stock noses on each 
engine of each one of those. 

Mr. Horrman. What do those planes cost? 

Mr. Pemberton. I don’t know what the cost of a B—24 on those was 
but it was probably $35,000 about and I believe the Government spent 
something like $250 to $300,000 modifying each one to incorporate 
this flight engineers station, the extra instrument panels in the seats 
and different fuel system like a B-29 has. 

Mr. Horrman. What did you fellows pay for them ? 

Mr. Pemperton. We paid I think something just over a thousand 
dollars, as is, where is, on Rantoul. 

Mr. Horrman. And there they are now? 

Mr. Pemperton. They are there now. 

Mr. Horrman. Any use for them, anybody that you know of ? 

Mr. Pemberton. Any aeronautical school would be very happy to 
pay a good price to have those sitting on their airport but I doubt if 
you could convince anybody to come and get one because of the expense 
and preparation in getting it ready to fly. Those engines only had a 
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small proportion of pickling oil in them at least one engine on every 
airplane was declared unairworthy by Rantoul before we picked them 
up. They all had one sour engine on them, some of them had two. 

Mr. Horrman. Somebody said something about wrecking or strip- 
ping. 

Mr. Pempertron. No employee of the Bunker Hill School of Aero- 
nautics or board member or anybody connected with the school ever 
took one instrument or one radio or any other one piece of that air- 
plane out of it. Not even the little auxiliary power plants. The only 
thing we ever removed was the batteries which somebody probably 
saw. 

Mr. Horrman. And the gas? 

Mr. Pemperton. No; the gas wasn’t there. In the first place that 
gas was pumped in the airplane once before. I had six airplanes, five 
of my own, no, four of my own up here and probably six of the 
schools in the hangar before those airplanes were put in the hangar, 
just to nip an argument in the bud, which we expected to get momen- 
tarily. We sumped the gas out of those into the one B—24, and when 
we took the airplanes out of the hangar to fly them to Seymour—— 

Mr. Horrman. Was that because of the fire hazard ? 

Mr. Pemperron. It was a good place to stop an argument, but you 
got into a great big fat one, because we didn’t have that many CO-2 
bottles around, and some of the airplanes have the nasty habit of 
seeping gas out anyway. And that was particularly true of the 
AT-6’s so we drained it out of the one airplane and pumped it out. 
by hand enough to get it to Seymour and that left a total of 200 
gallons in each tank of the airplanes that were left out here because at 
that time I still had hopes we would get enough money from the 
directors to fly two of them down to Seymour. ‘We had the engines 
and the oil system working; one had a broken wheel and another a 
bad engine, so you either had to change a landing-gear wheel and 
brake or change an engine and we decided we'd do the wheel deal 
and fly those two to Seymour, but the money was not forthcoming 
and it would take two men about 2 weeks to get them ready, so we 
just didn’t take them. We never removed any equipment, I would 
like to make that very clear in my sworn statement. If anything was 
removed from there it. was done by outsiders or without our knowl- 
edge and when we left the base there were very, very few instru- 
ments missing. And the only radio equipment I know of that was 
missing was one—I think it would be a 348, BC-348 receiver, all 
band, and when I stopped in the base about a year later that same 
radio was in the operation office of the man that was running the 
flight operations at that time. 

Mr. Horrman. Who was he working for? 

Mr. Pemperton. Himself. But if he hadn’t got it some kids would 
have got it. 

Mr. Horrman. He wasn’t working for you? 

Mr. Pemberton. No, but if he hadn’t got it some kids would have 
got it, so he was putting it to better use than the kids. 

Mr. Bonner. Mr. Pemberton, something was said about pictures 
taken of the crates and packages out at the air base, now the pictures 
show “shipped to Pemberton Bunker Hill School.” 

Mr. Pemperton. I stated I was very sure they all had Bunker Hill 
Air Base on it. No use me looking at that, I am not doubting that. I 
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was of the impression that name was on the majority of the boxes. I 
haven’t had a chance to look at any boxes recently, but I thought it 
surely said that,on the majority of the boxes. 

a Bonner. H. J. Pemberton, Bunker Hill Air Base, Bunker Hill, 
Ind. 

Mr. Pemprrron. If they have some pictures of Allison boxes, I 
know they have, and I was very sure a lot of these did have. Robbins 
Field, Ga., was one of the first shipments we got, however so, that 
might well be, but I do believe the majority of the boxed items we 
received had Bunker Hill Air Base on it and I believe they have 
some pictures of the Allison boxes that do have it on it. Don’t you? 
Doesn’t make any difference. 

Mr. Bonner. Any further questions? Thank you very much Mr. 
Pemberton. 

Mr. Horrman. The Accounting Office doesn’t find any there marked 
Bunker Hill High School, do you?> 

Mr. Bonner. That was never any question. 

Mr. Horrman. The question I put was that boxed items were marked 
“Bunker Hill School of Aeronautics,” every one of them. 

Mr. Bonner. Who will the committee desire to hear next ? 

Mr. Brownson. Does Mr. Harrah want to be heard? 

Mr. Harran. Mr. Chairman I will be very brief and I don’t 
want—— 

Mr. Bonner. Do you object to being sworn? 

Mr. Harran. No. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in 
all matters and inquiries pending before this subcommittee ? 

Mr. Harrau. I do. 


FURTHER TESTIMONY OF CLAYTON CHARLES HARRAH, PRESI- 
DENT, DUKE HARRAH, INC., NILES, MICH. 


Mr. Harran. My name is Clayton C. Harrah, my residence is 
Niles, Mich. Iam an aircraft parts dealer. 

Mr. Bonner. Do you have any statement? 

Mr. Harran. Yes, I would like to just make a few comments that 
might clear up some things that are a little confusing yet. If you 
will pardon my attempt at repetition I would like to state what the 
actual procedure for the approval of the school is as far as the various 

overnmental agencies. The first approval that you have to receive 
is the approval of the Civil Aeronautics Authority. The second 
approval that would be necessary to receive is the approval of the 
United States Department of Education, then the approval of the 
State board of aeronautics, and third and lastly if you wish to train 
veterans the approval of the Veterans’ Administration. 

Now, they must come in that sequence and I just ask your pardon 
if I have repeated further testimony. 

I would like to clear up one thing that was previously in Mr. Ladd’s 
testimony, and that was that Mr. Ladd stated that I was the part 
that looked him up. I believe if everybody concerned would refres 
their memory they will find that Mr. Curran called from the base to 
Mr. Ladd and Mr. Ladd came over and Mr. Curran instigated the 
introduction. I would like to treat a second on the matter of the 
invitation of Mr. Ladd and Mr. Curran being invited to invest in the 
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Bunker Hill School of Aeronautics. There never was any doubt at 
any time that the Bunker Hill School of Aeronautics was the sub- 
scribing member who apparently had enough money so that they would 
make the substantial loan to the school so that it could be implemented. 
I had invested in the venture of Mr. Ladd and Mr. Curran $5,000. I 
thought as long as they had any suggestions to make about the school 
and so on and that school in my mind had made possible the venture 
of the Bunker Hill Corp. in the acquisition of the base it would be 
only right nad fair that maybe they would make an investment in my 
proposition. I took this matter up with them and as far as the matter 
of rental of equipment that was discussed and it was set up that there 
would be no doubt that if we once got a repair base going that it would 
be a profitable item. I think that has been borne out by several that 
are now operating, if you can get them operating they are profitable. 

The equipment was to be an interchange between the school and the 
profit corporation, and there was to be a flat rental charge. I wanted 
that understood that any equipment that the school had that went 
over to the profit operation would go over at a rental and anything that. 
would be used by the school from the profit organization would also 
have to carry a rental. Because that was no more than fair, they 
would rent back and forth. 

I would like to clear up the matter of the financial statement that 
the school never gave. They finally gave one when the pressure got 
strong enough we were simply in the position of organizing at the 
time that I asked them to subscribe to the school, they knew very well 
what the financial condition of the school was, they did not need a 
statement. They knew that there had been a total of $20,000 origi- 
nally subscribed, $5,000 from each of four men and each and every 
one of five men had taken a membership and paid a hundred dollars 
for it. They also knew that the school had made loans from various 
commercial sources though they might not have known how much it 
was, whether or not the school had any financial responsibility of 
the secondary situation there was nothing in their lease with the city 
of Bunker Hill or the Navy that demanded they have a financial 
statement on file of everybody there, the question was whether in 
their mind they could perform or not perform. 

Now then there is only one other thing I would like to touch on 
and that is that I believe that having been original incorporator and 
one-third owner of the stock of the Bunker Hill Corp. and now a 
ninth participating owner Mr. Ladd has done everything possibly 
true to Mr. Hutchcroft it was going to be a nonprofit organization 
because I have received on that stock $300 on a total of $5,000, in the 
last 5 years which puts it in the same category of a Government bond 
but not so safe. 

As to my own property stored it in a warehouse which paid rent 
on which was the same amount of rent the Bunker Mill Corp. charged 
me for it. I didn’t ask for any concessions. I paid that rent and 
whether I made any money off that, is irrelevant, if I made some 
money on that deal I lost it on some other. Now if you have no 
further questions I will try to make a short statement. 

Mr. HorrmMan. You say you want to make a short statement? I 
haven’t any questions. 

Mr. Brownson. I would like to defer my questions until after the 
end of the short statement. If that is all right with you. 
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Mr. Harran. Closing statement of C. C. Harrah before the sub- 
committee, at Peru, Ind. 

1. It was my impression that Educational Material Disposal Sec- 
tion of War Assets Administration knew—at the time that material 
was being purchased through the Bunker Hill School—of the pending 
organization of the nonprofit corporation, and that at the completion 
of such organization, the transfer of property would be approved. If 
1 had thought anything was inherently wrong with this situation, or 
that the Educational Material Disposal Section of War Assets Ad- 
ministration was not fully apprised of the situation, I would not 
have permitted the condition to exist or continue. That the fact 
that payments were made with my personal checks shows that I in 
no way was attempting to conceal facts regarding these transactions. 

2. I seriously intended to establish an aviation mechanics training 
school. This has never been disputed by any qualified experienced 
witness directly connected with an educational program, such as Mr. 
Heddleston, Mr. McComb, Mr. Heath, or Mr. Gwin. The latter two 
still have unpaid salary accounts, and would have no reason to testify 
contrary to facts. 

3. There were three or four drafts of leases prepared and presented 
to the Bunker Hill Corp. by the Bunker Hill School of Aeronauties, 
the last of which called for rental payments of $1,050 per month for 
a ryt building. 

4. Also, I am thoroughly convinced that Messrs. Ladd and Curran 
never did intend to allow the organization of the school for their own 
personal reasons, and that it is only natural that at this point, they 
would claim there was no intention to form a school. Further, I feel 
that Messrs. Curran and Ladd are making these claims in self-defense. 

5. There is not and never was any comingling of property of the 
Bunker Hill School of Aeronautics, either physically or on the books, 
with my own property. 

6. The point had been reached where it was impossible to secure 
further loans for the school, either from the members or from com- 
mercial sources. Certain money had to be advanced to care for, 
store, and handle this material. My personal saturation point for 
advances to the school had been reached—on long-time loans. I could 
only make short-term temporary advances. These were made only 
with the understanding that certain property would be sold and 
the money returned tome. These are the only sales which were made. 

7. I loaned money to the school for the establishment, and their 
further needs throughout the attempted organization and veriod of 
inactivity. At the present time the school owes me $12,699.//9. 

8. When it became apparent to me that the majority members of 
the Bunker Hill Corp. were not primarily interested in aviation 
activities, and did not intend to lease property to the school on reason- 
able terms, I ceased active participation in the Bunker Hill Corp., 
of which I was a one-third owner; because it was operating contrary to 
its Aaah stated intent. 

I further state that all materials sold to schools had been previ- 
wake screened by the armed services, that practically all material 
received was in a used or reparable condition only; and that, as testi- 
fied to by Mr. Heddleston, the material was combat type and not 
considered commercial. If it had been my intention to attempt to 
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make a profit, an entirely different category of material would have 
been purchased from other sources. 

10. I have been advised and am presently advised that this property 
cannot be turned over to the United States Government in disregard 
to the State of Indiana and the creditors of the school, without the 
risk of civil and criminal prosecution for violating fiduciary respon- 
sibility. I then further say that the directors of the Bunker. Hill 
School of Aeronautics, predecessors to the Indiana School of Aero- 
nautics, are willing and anxious to meet with representatives of the 
United States Government, the State of Indiana, and the creditors 
of the school and work out a proper disposition of the material. 

Mr. Bonner. Any questions, Mr. Hoffman ? 

Mr. Horrman. I haven’t any. 

Mr. Brownson. I have no questions. 

Mr. Curtis. I have no questions. 

Mr. Bonner. Thank you very much, sir. 

Mr. Harrau. Thank you very much Mr. Chairman, I thank your 
subcommittee—— 

Mr. Bonner. Does the subcommittee desire to hear any further 
witnesses ? 

Mr. Curtis. I don’t. 

Mr. Bonner. Mr. Ladd is another principal in this matter; Mr. 
Ladd, do you have any statement you care to make? 

Mr. Lapp. I just want to answer 

Mr. Bonner. Others who have testified have made subsequent state- 
ments. Mr. Ladd, do you object to being sworn ? 

Mr. Lapp. I do not. 

Mr. Bonner. Do you solemnly swear in the evidence you are about 
to give the subcommittee you will tell the truth, the whole truth in all 
matters and inquiries pending before this subcommittee? 

Mr. Lapp. I do. 


FURTHER TESTIMONY OF WAYNE LADD, FARMER AND PRESIDENT 
OF BUNKER HILL CORP., BUNKER HILL, IND. 


Mr. Bonner. Your address Mr. Ladd. 

Mr. Lapp. Bunker Hill, Route 1. 

Mr. Bonner. Your vocation ? 

Mr. Lapp. Farmer. Now Chairman Bonner, first intention is to an- 
swer some questions that were brought up by Mr. Hutcheroft a while 
ago. I will hurry through these as fast as I can. I can give you the 
straight of this as to getting back to a meeting that was held in Bunker 
Hill a few years ago. The reason of this meeting is that two repre- 
sentatives of the school had met with the town board advocating to the 
town board that they demand that the Bunker Hill Corp. give a lease 
to the Bunker Hill School of Aeronautics on their terms. They were 
putting pressure on us. And one of them had met one night and Mr. 
Heath and Mr. Gwin another. I knew Mr. Gwin was to be there one 
night. I was courteous enough to not bother his meeting. Then the 
next week I paid $10 for the Town Hall, this was not an open meeting 
to the public, and I invited some broad-minded, fair-minded people of 
the community and we had quite a group there, and the reason I hired 
the hall I wanted to tel it where I had some disgruntled people 
that I thought would probably come if it was an open meeting and 
try to do away attend the meeting. Well we had some that weren’t 
invited and Mr. Hutchcroft happened to be one that was not invited. 
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I knew he would never listen to anything I had to explain and at the 
close of that meeting I explained the reason of this. I wanted to give 
people facts in the community, as to what was going on in regard to 
this lease and the operation of the base for they had been getting abso- 
lutely the wrong information. I explained this as it really was and 
at the close of the meeting I asked for a vote of confidence and as I 
remember out of 75 or 80 people that attended there were only 4 or 5 
people, Mr. Hutchcroft was one of them, that wouldn’t give me a vote 
of confidence. 

Now hurriedly moving on from that he mentioned quite a pile of 
coal being moved over to the soybean plant. That is so. It was 
moved to the soybean plant but before I ever negotiated for the 
base War Assets was over at the base there disposing of surplus 
property. They had a bunch of coal over there that was unsuitable 
for use at Great Lakes or it would have been shipped back to Great 
Lakes. I purchased that coal. I have a bill of sale for 400 tons of 
coal in my lock box at the Bank of Kokomo that I have kept just 
for an occasion of this kind. I was afraid somebody would suspect 
sometime I was hauling things off the base and I will be glad to 
get those for you the first thing in the morning when the bank opens 
if you would like to see it. 

Mr. Bonner. If you desire just send a certified copy of it. 

Mr. Lapp. I will be glad of it, I will be glad to. 

Also at the same time I bought all of some dirty sand and gravel 
that was on the base not knowing I was going to lease it. And I 
have left most of that there to use on the Navy property to repair 
roads for the Navy although it was my property and I charged 
nothing to the Navy. 

Getting back to the electricity there is nothing complicated 
about that if he will take the bother to go over to tlie light office 
they will explain that authoritatively to him. The reason he didn’t 
have lights and we do have, we have a special line out to supply the 
base and supply the soybean plant. Both of those are big con- 
sumers of electricity. They are special lines, he is not on the same 
line we are on, he knows that, and as to the electric bill I had the 
soybean plant before we leased the base, and I took it up with the 
manager of the light plant, Mr. Floyd Kern. “Well,” he said, “I 
know you, I don’t know anything about this Mr. Harrah or any- 
one in this Mullaney that is interested in this corporation.” He 
said, “I know you are responsible, now I will make you a proposi- 
tion. We want pay for that electricity,” was the quotation he made 
to me, “That is used over at the base. I am going to hold 
you responsible. I am going to charge you for all electricity 
on that special line out there, you will use all of it at the base and 
at the soybean plant.” That line is metered here at the plant in 
Peru. Out there there is a separate meter for what goes out one 
way out of the transformer over on the base another meter that 
goes over to the soybean plant so that is absolutely kept separated 
and always has and the light plant manager here the foreman 
and president will vertify that and they read the meter, and there 
is not a thing there but what I can prove. 

Mr. Bonner. You have sold the plant at the present time? 

Mr. Lapp. That is right. 

Mr. Bonner. Does that arrangement still hold? 
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Mr. Lapp. No; I am not going to be responsible for theirs. 

Mr. Bonner. Wait a minute, does the arrangement of the two 
meters still hold out there? 

Mr. Lapp. Yes; that is right. 

Mr. Bonner. It is the same condition that existed when you owned 
the plant as exists today ¢ 

r. Lapp. Except for this—— 

Mr. Bonner. I understand you are not responsible for what goes 
to the plant to the soybean plant? 

Mr. Lapp. In addition to one more thing, Chairman, when I was 
responsible for all that it was all figured on one basis. I got the elec- 
tricity for the air base at a cheaper rate because I paid the entire 
amount was consumed on that line up here. But now then we have a 
separate set-up there, that is figured separately entirely. On both 
meters and the soybean plant pays their portion and we pay ours but it 
is not all figured in getting us down to the low rate when I was re- 
sponsible for all of it. 

Mr. Horrman. Wait a minute, I don’t understand, were you re- 
sponsible for it, to pay for the current that went into the base ¢ 

Mr. Lapp. I guaranteed the light plant that I would be; yes, sir. 

Mr. Horrman. Then you bought for yourself and you bought for 
the base ¢ 

Mr. Lapp. No, the base has always paid its own share and there is 
a meter. 

Mr. Horrman. I thought you said you guaranteed it. 

Mr. Lapp. I did, if it had ever been a time that the base was unable 
—_- to pay it which they have been, I will grant you they have 

een—— 

Mr. HorrmMan. But it would go through the same transformer all 
that current? 

Mr. Lapp. There is transformers in the base that supplies the greater 
part of that country out there. 

Mr. Horrman. What was the city doing out there recently, the 
electric light people? 

Mr. Lapp. I sold the soybean plant, now then they are running me 
another plant down to the alfalfa dehydrating plant. 

Mr. Horrman. And leaving the old lines just as they were? 

Mr. Lapp. The line between the base and Peru is to be left the same, 
but they did not have enough voltage on down below and they are 
running, we have a lot of horsepower and they are running a heavier 
line now to take care of that. 

The base has always paid their share, their part of what electricity 
they consume. 

Mr. Horrman. Do they get a separate bill from the city? 

Mr. Lapp. Yes, yes. 

Mr. Horrman. You didn’t have anything to do with that? 

Mr. Lapp. No, at 4 every last day of the month their reader would 
come out. He would have the reading of the meter here at the city 
plant and then he would come out and read the meter at the base, what 
ae base had used and what Ladd Soybean Co. used and they would 

ill us. 

Mr. Horrman. You read a meter, do you read a meter that goes to 
your place and the one that goes to the base? Why do they read one 
down here ¢ 
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Mr. Lapp. I had a deal with them or they propositioned me on the 
deal if I would be responsible they would give us the more current we 
consumed here, and I suppose in all communities the cheaper it is, he 
gave us the benefit of that if I would be responsible for the air base 
and he made this proposition of whatever this meter read up here 
that would be the total amount of the bill they, he would come out there 
and read that. If they used over their 2,000 kilowatt-hours and we 
used 100,000 SBimlivee! Homan it would be proportioned of the amount 
right here which was a good deal for the base. 

Mr. Horrman. You mean they fixed the rate on the meters down 
here that.carried it ? 

Mr. Lapp. Yes the total amount we used, all that came out on that 
private line and I have heard so much hashed about the $100,000 bond. 
We did agree to give the town of Bunker Hill $100,000 bond if at all 
possible. We tried every bonding company, had Mr. Harrah tried he 
thought he could secure it and none of us were able to secure any 
bonding company to give $100,000 bond because they had read the 
contract and they couldn’t figure what we were to be bonded fer, there 
was nothing to be bonded. It was impossible to get a bond. In lieu 
of this bond the Bunker Hill Corp. took out $300,000 of liability in- 
surance and $50,000 property damage and then every attendant also: 
had to have complete coverage of insurance to protect the town of 
Bunker Hill. We think we have protected them even better than had 
we been able to get the $100,000 bond but that was an impossibility. 

And another think I will just take this up very quickly. Mr. Hutch- 
croft said that we tied the town up, that they’d have to continue to 
lease to us. Well after we went into this thing and made quite an 
investment in order to after another election to get some disgruntled 
office holder to want to kick us out we did get in our lease with the 
town of Bunker Hill stated that as long as the Bunker Hill Corp. had 
created no liability to the town of Bunker Hill they must continue to 
lease for a period of 5 years. Which we couldn’t hardly afford to do 
because they have an election every year or two and now it is a fact that 
we absolutely could not agree on the lease with the Bunker Hill School 
of Aeronautics and it seems to me that they have contended from 
what I have read in the press all along that they had blamed Mr. 
Curran and I because we couldn’t agree upon a lease was the reason 
that they couldn’t start the school. Well we only had those people 
with us slightly over a year and they got a lease down at Freeman 
Field and they got a lease, they have been down there 2 or 3 years 
and they didn’t form a school down there. I don’t hear those things 
referred to after they left us. They had a good lease down there. 
What happened after they left here?’ What happened after they left ? 
Why is it Mr. Curran and I altogether? I admit we absolutely 
couldn’t agree on a lease on their terms but I cannot understand when 
they were only with us about a year and went to Freeman Field and 
were down there 2 or 3 years why is it our fault they didn’t get a 
certification after they left here in a new field where we never even 
saw any more of them? That is one thing I would like to 





Mr. Bonner. Is Freeman Field leased similar to Bunker Hill? 

Mr. Lapp. I know nothing about the lease but I know they moved 
their property or I understood it is going. I admit we were unable 
to get to go on terms of lease on their basis but we had them with us 
a year and they moved out lock, stock, and barrel except a few big 
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planes out there, went to Freeman Field. Surely it wasn’t our fault 
they didn’t get a lease down there? 

Mr. Bonner. Whose plane is that sitting across the road from the 
Bunker Hill Air Base? 

Mr. Lapp. Mr. Hutchcroft’s back yard, that was moved from the 
school, Harrah or somebody I don’t know who. 

Mr. Bonner. That was originally ¢ 

Mr. Lapp. It was originally on the base. 

Mr. Bonner. Go ahead, sir. 

Mr. Lapp. That is about all I have to say. I have given about 
everything. 

Mr. Bonner. Any questions ? 

Mr. Horrman. No. 

Mr. Brownson. When did you sell the soybean processing plant? 

Mr. Lapp. We have been trying to sell for the last 2 years and 
finally we arrived at a deal, finished the deal in February 28, 1951. 

Mr. Brownson. Before you sold the soybean processing plant did 
you process some of the soybeans which were raised on the base? 

Mr. Lapp. Yes; we did. 

Mr. Brownson. And whom did you buy those soybeans from ? 

Mr. Lapp. We bought those from different tenants, nobody was 
under any pressure to sell to us, we bought them from the tenants and 
from the Bunker Hill Corp. 

Mr. Brownson. You say you bought some direct from the Bunker 
Hill Corp. ? 

Mr. Lapp. That is right. 

Mr. Brownson. Who determined the price that soybeans were 
sold? 

Mr. Lapp. Well it was market price. Everybody has about the 
same price in elevators all over the country. 

Mr. Brownson. You paid the going market price on those? 

Mr. Lapp. As on any day. 

Mr. Brownson. You sold those at the same price every other firm 
did on that day the soybeans were received ? 

Mr. Lapp. That is right. In fact a year ago last fall we had to 
close down and the last of them that were sold were sold by owners 
in Bunker Hill and we didn’t get as much for them there as what 
we were paying. 

Mr. Brownson. That is all I have, Mr. Chairman. 

Mr. Curtis. No questions. 

Mr. Burnsipe. No questions. 

Mr. Lapp. I thank you for having a chance to answer some of these 
questions. 

Mr. Bonner. This concludes the hearings on the Bunker Hill 
matter by the Subcommittee on Intergovernmental Relations of the 
House Committee on Expenditures in the Executive Departments. 

I would like for the record to show that this subcommittee appre- 
ciates the kindness of Judge Bailey and his staff in assisting the sub- 
committee in obtaining the use of this courtroom. 

(Whereupon, there being no objection, the hearings were closed at 
12:45a.m., on June 25, 1951.) 
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Exutsir 43 
LEASE OF NAVAL AIRFIELD 


THIS LEASE, made between THE UNITED SraTes oF AMERICA, represented by 
the Chief of the Bureau of Yards and Docks, acting under the direction of the 
Secretary of the Navy, hereinafter called the Government, and the Crry or BuN- 
KER HILL, a municipality in the County of Miami, State of Indiana, hereinafter 
called the Lessee : 

WITNESSETH : 

Wuereas the Government is the owner in fee simple of certain lands situated 
in the County of Miami, State of Indiana, upon which it has developed and op- 
erated an airfield and facilities for the activities of the United States Naval Air 
Station, Bunker Hill, Indiana; and, 

WHEREAS because of its strategic value, it is considered essential that the 
said airfield and facilities, comprising the said United States Naval Air Station, 
be retained in a stand-by status for possible postwar use in connection with 
Naval Aviation activities; and, 

WHEREAS during such period, the Government desires to make the airfield and 
the facilities thereon available to such public agency as may be interested in 
the use and occupancy thereof for operation as a public airport; and 

WHEREAS during said stand-by period the use of the airfield and facilities for 
such purpose will in no wise be detrimental to the activities of the Navy De- 
partment, but is deemed to be in the interest of the Government; and, 

WHEREAS application has been made by the above-mentioned Lessee for the 
use and occupancy of said airfield and the facilities thereon for the purpose of 
operating the same as a public airport; and for such other purposes as may be 
deemed by the Government as being in the interest of the National Welfare: 

Now THEREFORE, in consideration of the foregoing and of the covenants and 
agreements herinafter mentioned, the Government, pursuant to the authority 
of section 5 (c) of the “Air Commerce Act, 1926,” approved May 20, 1926 (44 Stat. 
570, 571; 49 U. S. C., see 195 (c) the Act of April 4, 1944 (Public Law 289—78th 
Congress) having been complied with, does hereby rent, lease and demise unto 
the Lessee, to be occupied and used as a public airport, and for such other 
purposes as may be approved by the Government as being in the interest of the 
National Welfare, that certain tract of land, together with the improvements 
and installations thereon and appurtenances thereto belonging, enumerated and 
described in map of premises and installations of Naval Air Station, Bunker 
Hill, Indiana, in two parts entitled ‘Exhibit A” Part 1 and Part 2 attached hereto 
and made a part hereof, said tract of land being described as follows: 

All those lands lying and being situate in Township 25 North, Range 3 East, 
and in Township 26 North, Range 3 East, Second Principal Meridian, Miami 
County, Indiana, more particularly described as follows: 

Township 25 North, Range 3 East: 
All of the north half of section 1 
All of the northeast quarter of section 2 
Township 26 North, Range 3 Hast: 

All of section 25 lying south of the Pittsburgh, Cincinnati, Chicago, and 
St. Louis R. R. right-of-way 

All of the east half of section 26 lying south of the Pittsburgh, Cincinnati, 
Chicago, and St. Louis R. R. right-of-way 

All of the east half of section 35 

All of section 36 containing 2,121.61 Acres, more or less, located in Miami 
County, Indiana 

Subject to the rights of the State of Indiana and the County of Miami, 
Indiana, to use and occupy for road purposes only, that portion of Indiana 
State Highway known as U. 8S. Highway No. 21, running along the eastern 
boundary of the herein described lands, and that portion of the Miami 
County, Indiana road running along the Southern boundary of the herein 
described lands 

SAVE AND Except the following listed buildings and structures known and 
identified as buildings or structure number 51, 69, 70, 4A, 4B, 15, 22, 
26, 27, 29A, 29B, 29C, 29D, 29E, 29F, 29G, 29H, 291, 29L, 380A, 30B, 30C, 
30G, 30H, 31A, 31B, 31E, 31F, and 46. Building number 15 remains as 
a structure only, the contents and equipment thereof having been removed 

To HAVE AND TO HOLD the demised premises for the term commencing on the 
Mirst day of January, 1947, and ending on the First day of January, 1948, unless 
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sooner terminated as hereinafter provided and subject to the following conditions 
and covenants: 

1. Yhis lease shall be deemed renewed from year to year upon the same terms 
and conditions as are herein specified, unless terminated by the Government 
as herein provided, or unless the Lessee shall send written notice to the Gov- 
erament not less than thirty (30) days before the expiration of the term hereof 
or any renewal term of its intention not to renew the lease, provided that no 
renewal shall extend the term of this lease beyond five years from the beginning 
date hereof. It is agreed, however, that the limitation of the extension of the 
term of this lease to a period of five years may be changed to provide for an 
extension for a period of twenty years in the event that both parties shall agree 
in the future that such is necessary and shall so signify their consent through 
a supplemental agreement to this lease. 

2. The Lessee, in consideration of the leasing of the aforesaid premises, does 
hereby covenant and agree with the Government, that the annual rental for 
the occupancy and use of the demised premises shall be the sum of one ($1.00) 
dollar, per annum, payable in advance to the Commander, Naval Air Bases, Head- 
quarters, Ninth Naval District, Glenview, Illinois, Attention District Disbursing 
Officer. It is understood by the Lessee, however, that the Government reserves 
unto itself the right to require the Lessee, at any time during the term of this 
lease or any renewal term, to pay additional rental for the demised premises, 
if and when, in the discretion of the Government the payment of additional 
rental is justified, provided, however, that it is not the intention of this provision 
to deny unto the Lessee the right to earn or derive a reasonable profit through 
the operation of the premises and facilities herein demised. 

3. The Lessee, aS a part of the consideration hereof, shall maintain and keep 
in good and serviceable condition and repair, the airfield, including the runways, 
landing mats, taxi strips and parking aprons, as well as all of the property 
enumerated in Exhibit A, Part 1 and Part 2, so as to adequately and properly 
protect the Government and its property from loss or damage. All costs and 
expenses incurred and paid by the Lessee in maintaining the said premises shall 
be borne by the Lessee and no part or portion thereof shall be reimbursed to the 
Lessee by the Government. The Lessee, at its own cost and expense shall repair 
and/or replace all damaged heating, electrical and plumbing fixtures delivered 
into its possession under the terms of this lease with others of substantially the 
same quality and will maintain and keep the demised premises in a clean, safe 
and healthful condition according to any applicable Federal or State Laws and 
municipal ordinances, and comply with all lawful directives by proper public 
officials in respect thereto during the term of this lease or any renewal thereof. 
Upon the expiration of this lease or earlier termination thereof, the Lessee 
will deliver up and surrender the demised premises to the Government in as good 
order, condition and repair as the demised premises were in at the beginning of 
the term of this lease, damage by flood, incendiaries, acts of God or of the public 
enemy, the elements, structural defects, ordinary wear, tear and deterioration 
and other causes beyond the Lessee’s control excepted. 

(a) In the event it becomes necessary to remove snow and ice from the run- 
ways, landing mats, taxi strips, and parking aprons on the demised premises, 
no salt or other deleterious substance or chemical shall be used which is likely ta 
cause damage to any of said facilities. 

(b) It is understood by the parties hereto that the area identified upon Exhibit 
A, Part 2, as the “Landing Map,” and delineated in green, has a bituminous 
surface and may be expected to deteriorate rapidly, and that the Lessee will 
be required to exercise no more than ordinary care toward this area in complying 
with the terms of the foregoing provision. 

4. The Lessee has examined and knows the condition of the demised premises 
as of the date hereof. In is understood by the Lessee that the said premises are 
leased as they are and the Lessee acknowledges that no agreement or promise to 
decorate, alter, repair or improve said premises, either before or after the execu- 
tion of this lease, not contained herein has been made and that no representations 
as to the condition and repair thereof have been made by the Government prior 
to or at the time of the execution of this lease that are not herein expressed. 
Nothing herein contained shall be deemed to imply any obligation on the part of 
the Government to furnish the Lessee with any utility services whatsoever, it 
being expressly understood and agreed that the Lessee shall obtain such services 
at the Lessee’s sole cost and expense and the Lessee shall pay, in addition to the 
rent above specified, all water rates or rents and all charges for gas, electric light, 
and power. 
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5. The Lessee shall, during the term of this lease, or any renewal thereof, have 
the right to make alterations, attach fixtures and erect additions, temporary 
structures or signs in and upon the premises hereby leased; provided, however, 
that no structural alterations or additions shall be made by the Lessee except by 
written consent of the Government. The Lessee shall have the further right, 
during the term of this lease, or any such renewal to install equipment, fixtures 
and other property owned by the Lessee. The title to all of such property in- 
stalled in or constructed upon the demised premises by the Lessee shall remain in 
the Lessee, shall be kept free of mechanics’ liens or other encumbrances, and may 
be removed by the Lessee upon the expiration of this lease or immediately upon 
the earlier termination thereof. In the event of the failure of the Lessee so to 
remove its fixtures, additions, temporary structures or other property, the Gdv- 

ernment may remove the same from the demised premises and charge the Lessee 
with the cost thereof and without liability to the Lessee for any damage to the 
Lessee’s property by reason of the removal or disposition thereof. 

6. The Lessee agrees that, continuously during the term of this lease, or any 
renewal term the airfield and the facilities thereon will be operated as a public 
airport, and for such other activities as may be approved by the Government as 
being in the interest of aeronautics and aviation; provided, however, that such 
activities shall not in any manner interfere with the operation of the airfield 
and facilities as a public airport. The Lessee further agrees that unless utilized 
exclusively for military purposes, the airfield and facilities will at all times be 
operated for the benefit of the public, on reasonable terms and without unjust 
discrimination and without any grant or exercise or any exclusive right for the 
use of the airfield or any of the facilities thereon in air commerce. The Lessee 
agrees that it will not enter into any transaction which would operate to deprive 
it of any of the rights and powers necessary to perform all of the covenants and 
agreements herein made, unless by such transaction the obligation to perform 
such covenants and agreements is assumed by another public agency. The 
Lessee in connection with the operation of the facilities covered by this lease, 
shall comply with all rules and regulations of the Navy Department, and all 
rules and regulations of Civil Aeronautics Board, and the United States Depart- 
ment of Commerce, acting by or through the Civil Aeronautics Administration 
applicable to the operation and management of public airports. As a part of 
the airport the Lessee may, if it so desires, operate the recreation facilities 
delivered hereunder to its possession for the public and for such other purposes 
in the public interest as may be approved by the Government. In order that 
every possible use may be made of the demised premises in the interest of the 


* public, so much of the airfield and the facilities thereon as may not be required 


by the Lessee in connection with the operation of a public airport, may be 
utilized for such nonprofit activities as may be approved by the Government as 
being in the interest of the National Welfare; provided, however, that such 
activities shall not interfere with the operation of the airfield and facilities as 
a public airport. 

71. The Lessee shall have the right and privilege of contracting with any com- 
mercial air carrier, certified by the Civil Aeronautics Board for the use of the 
landing area at said airfield for the loading and unloading of carrier aircraft, 
with the right of collecting all fees and revenues therefrom and further, subject 
to enforcement of reasonable rules and regulations, shall have the right and 
privilege to enter into airport service agreements with any qualified person or 
concern desiring to conduct operations at the airport such as the operation of 
flying schools, rental of aircraft, charter flying, sale and repair of aircraft, and 
other similar aeronautical activities. The Lessee shall have the right to provide 
through concessions or operational or management agreements for the operation 
of any business or enterprise which is reasonably necessary to the proper conduct 
and operation of a public airport and for the convenience cf the general public 
using air transportation facilities in domestic and foreign commerce, or for the 
operation of any non-profit activities covered in Clause No. 6 hereof. The lessee 
agrees that it will not authorize the use of occupancy of any part or portion 
of the demised premises or any facility or installation thereon, by any third 
party whatsoever, unless such use and occupancy is evidenced by some instrument, 
in writing, and signed by such third party. The Lessee agrees that it will not 
execute any lease, license, permit, operational or management agreement, or any 
other instrument affecting the demised premises, or any portion or facility thereof 
or interest therein to accomplish such purposes, unless thirty (30) days’ notice 
of its intention so to do, in writing, has been received by the Chief of the Bureau 
of Yards and Docks, Navy Department, Washington, District of Columbia, and 
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the representative of the Government herein named. A copy of the instrument 
in question shall be attached to such notice for the approval and consent of 
the Chief of the Bureau of Yards and Docks. The said instrument shall state 
the date upon which it will be executed. After such execution properly au- 
thenticated copies of all such instruments shall be furnished the Chief of the 
Bureau of Yards and Docks and the said representative of the Government. 

8. The Lessee or any party to an operational or management agreement with 
the Lessee, shall keep upon said demised premise, records and books of account 
which shall show all revenues received in, on or from the demised premises, 
together with all expenditures for costs and expenses incurred in connection 
with the operation and maintenance of the said premises. The method of ac- 
counting shall be subject to the approval of the representative of the Govern- 
ment hereinafter named, but no material change need be made in any system of 
accounting adopted by the Lessee or party to any operational or management 
agreement, so long as such system reflects accurately, and in detail, the matters 
and things herein enumerated. 

9. The Lessee or any party to an operational or management agreement shall 
deliver to the representative of the Government, quarterly reports of all receipts 
and expenditures of its dealings and transactions in connection with the use and 
occupancy of the demised premises under this lease. Such reports shall be 
sworn to by a duly authorized representative of the Lessee, or by the party to 
an operational or management agreement. All of such records and books of 
account shall, at all reasonable times, be open to the Government for the pur- 
poses of inspection and audit. A complete audit by the representative of the 
Government shall be made of the said records and books of account annually, 
a copy of which shall be forwarded for the records of the Chief of the Bureau 
of Yards and Docks, Real Estate Division, Navy Department, Washington, D.C. 

10. The Lessee, insofar as is within its power and reasonably possible, will 
prevent any use of the land either within or without the boundaries of the air- 
field, including the construction, erection, alterations, or growth, of any structure 
or other object thereon, which would be a hazard to the landing, take-off, or 
maneuvering of aircraft at the airfield, or otherwise limit its usefulness an an 
airport. The Lessee further covenants and agrees, with respect to land outside 
the boundaries of the airport, to remove or cause to be removed any growth, 
structure or other object thereon, which would be a hazard to the landing, tak- 
ing-off or maneuvering of aricraft at the airport, or otherwise limit its use- 
fulness an an airport. The Lessee agrees that the airport approach standards 
to be followed in this connection shall be those established by the Civil Aeronau- 
tics Administrator in Office of Airports Drawing No. 672, dated September 1, 
1946. The Lessee further agrees that, insofar as legally possible, it will adopt 
and enforce zoning ordinances and regulations to safeguard aircraft flight opera- 
tions within the airport hazard areas as defined in the above-mentioned draw- 
ing, prohibiting the creation, establishment, erection and construction of haz- 
ards to air navigation and, insofar as is reasonably possible, to acquire such 
easements or other interests in lands and air space as may be necessary to per- 
form the covenants of this provision. 

11. The Lessee agrees that in any contract or agreement entered into between 
it and any commercial air carrier or other aircraft, under which such carrier 
or aircraft is authorized to operate at said airfield, or in any lease, license, permit 
or other instrument under which any concessionaire is authorized to use any of 
the facilities upon the demised premises, the Lessee shall require such commer- 
cial air carrier, other aircraft or concessionaire to keep and maintain in force 
liability insurance policies in an amount or amounts sufficient to indemnify and 
save harmless the Government against any expense, claims or demands for the 
death or injury of any person, or loss, destruction or damage to Government 
property occasioned by the operation of aircraft at said airfield or the use and 
occupancy of any of the facilities thereon by any third parties. 

12. In the event that death or injury occurs to any person, or loss, destruction 
or damage occurs to any property in connection with the maintenance, opera- 
tion, repair, or use of the airfield and the facilities covered hereunder ; occasioned 
by the acts or omissions of the Lessee, its officers, agents or employees, or by 
the operation of any aircraft (other than aircraft of the United States of Amer- 
ica) or other means of transportation, the Lessee agrees to identify and save 
harmless the Government from and against any loss, expense, claims or demands 
to which the Government may be subjected as a result of such death, loss, de- 
struction or damage. 
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13. The Government shall not be responsible for damages to property or injury 
to persons which may arise incident to the exercise of the rights and privileges 
herein granted, nor for damages to property of any Carrier or other aircraft or 
for damages to property or injury to the persons or officers, agents or employees 
of any Carrier or others who may be on the said premises at its or their invi- 
tation. 

14. The Lessee shall store no materials or supplies in or about the said prem- 
ises which will increase the fire hazard or constitute an unusual risk in that 
connection, and the Lessee shall at all times use the premises in such manner as 
not to endanger Government property. 

15. This lease is restricted and the privileges herein granted shall not be as- 
signed or succeeded to in any manner except by operation of law, without the 
consent ef the Government obtained beforehand, in writing, and in case of such 
assignment or succession, so consented to, all of the foregoing conditions and pro- 
visions shall apply to such substituted Lessee. 

16. The Lessor reserves the right to enter the said premises at any time during 
the existence of this lease for the purpose of inspecting the same in order to 
determine whether the terms hereof are being observed and carried out by the 
Lessee. 

17. The Government reserves unto itself the right and privilege to at all times, 
use the landing area at said airfield for the operation of Government-owned air- 
craft, without charge therefor, provided, however, that in the event the Lessor 
shall make substantial use of said landing area, then the Lessor shall contribute 
to the maintenance and repair of said landing area to the extent of and in ac- 
cordance with its proportionate use thereof as distinguished from the use there- 
of by others. The Government reserves the further right and privilege of ter- 
minating this lease, in whole or in part, upon ninety (90) days written notice to 
the Lessee, in the event of failure of the Lessee to comply with all of the cove- 
nants and agreemnts herein set forth, or in the event it is determined by the 
Secretary of the Navy that the demised premises, or any part thereof are required 
for naval purposes, or in the event of a national emergency. 

18. All disputes concerning questions of fact arising under this lease shall be 
decided by the Chief of the Bureau of Yards and Docks subject to written appeal 
within thirty (30) days to the Secretary of the Navy or his duly authorized repre- 
sentative, whose decision shall be final and conclusive upon the respective 
parties. 

19. In all matters in connection with this instrument requiring the approval or 
action of the Navy Department, the Commander, Naval Air Bases, Ninth Naval 
District, Glenview, Illinois, is hereby designated and empowered to act as the 
local representative of the United States. 

20. No Member of or Delegate to Congress or Resident Commissioner shall 
be admitted to any share or part of this lease, or tod any benefit to arise there- 
from. Nothing, however, herein contained shall be construed to extend to any 
incorporated company, if such lease be for the general benefit of such corporation 
or company. 

IN WITNESS WHEREOF, the Navy Department, on behalf of the United States 
of America has caused this lease to be executed this first day of January 1947, 

THE UNITED STATES oF AMERICA, 
By Wirtis R. DupLey, 
By direction of the Chief of the Bureau of Yards and Docks, 
acting under the direction of the Secretary of the Navy. 
THE Crry or BUNKER HILL, 
By Leroy E. PIE&ce, 
Acting Mayor. 

I, Noste SmrrH, certify that I am the Clerk-Treasurer of the municipal cor- 
poration named herein; that LeRoy Pierce, who signed on behalf of said cor- 
poration, was then Acting Mayor thereof; that the foregoing instrument was 
duly signed for and in behalf of said corporation by authority of its governing 
body, and is within the scope of its corporate powers. 
Noster SMIrH, 

ELBERT J. MARJORIE, 
FRANcIS W. BRISCOE, 

D. C. SHREVE, 

Board of Aviation Commissioners. 
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Exurisir 444A 
WAA For 65 
WAR ASSETS ADMINISTRATION 
OFFICE OF ATRCRAFT DrsPposAL 
EDUCATIONAL AIRCRAFT DISPOSAL DIVISION 
WASHINGTON 25, D. C. 
eG ee Date: December 17, 1946. 


AGREEMENT 


In consideration of the transfer of certain items of Aeronautical Property, 
under provisions of Surplus Property Act of 1944, Public Law 457, Bunker Hill 
School, located at Broadway, Bunker Hill, Indiana, hereby certifies and 
agrees as follows: 

1. That said institution is an “educational institution” as defined in Paragraph 
8304.1 of Surplus Property Administration Regulation No. 4 which reads as 
follows: “ ‘Educational institution or instrumentality’ means any school, school 
system, library, college, university, or other similar institution, organization, 
or association, which is organized for the primary purpose of carrying on instruc- 
tion or research in the public interest, and which is a nonprofit institution or an 
instrumentality.” “Nonprofit institution” means any nonprofit scientific liter- 
ary, educational, public-health, public-welfare, charitable, or eleemosynary insti- 
tution, organization, or association, or any nonprofit hospital or similar institu- 
tion, organization, or association, which has been held exempt from taxation 
under section 101 (6) of the Internal Revenue Code, or any nonprofit volunteer 
fire company or cooperative hospital or similar institution which has been held 
exempt from taxation under section 101 (8) of the Internal Revenue Code. 

2. That the property to be acquired hereunder is for the sole use of a (check 
one) [%) Tax-supported or (1) Nonprofit institution for one of the following non- 
flight purposes: (check one) Instruction [] Research [) Experiment. 

3. That War Assets Administration is authorized to ship to said educational 
institution all Aeronautical Property transferred to it under the provisions of 
said Act. 

4, That War Assets Administration is hereby relieved of any responsibility or 
charges that may arise or be incurred incident to shipment or delivery of any 
property so transferred. 

5. Any forms to be submitted upon receipt of property will be executed and 
returned to the address indicated thereon within forty-eight (48) hours after 
receipt of the property transferred. 

6. That the acquired property will not be used for any actual flight purposes. 

7. That all acquired property when unfit for the above purpose will be sold 
only as scrap and then only after it shall have been rendered completely unfit 
and useless except for its basic material content. Sales consummated within 
three (3) years of the date of acquisition must have the prior approval of the 
Disposal Agency. 

8. That this Agreement” shall be effective for all future transfers of Aero- 
nautical Property under the provisions of Surplus Property Administration 
Regulation No. 4, as amended from time to time. 





Cuas. SHEPLER, Trustee. 


The information requested below is to assist War Assets Administration in 
expediting shipments to your institution or to acquire desired information with 
a minimum of delay. 

The following person is authorized to take all steps to facilitate the desired 
transfers: 

1.H. L. Pemberton. Title: Purchasing Agent. 
2. Home Address : 1244 Forbes Street, Kalamazco, Mich. 
3. Business Phone: Bunker Hill 80. Residence phone : 22151. 
4. Remarks (including person available during vacation periods) : Property ac- 

erica to be shipped, charges collect to Bunker Hill Air Base, Bunker Hill, 

ndiana. 
CnHas. SHEPLER, Trustee. 
Strate or INDIANA, 
County of Miami, ss: 


On this 17th day of December, 1946, in the city of Bunker Hill, State of Indi- 
ana, personally appeared before me Chas. Shepler, who being first duly sworn 
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says that he is the Trustee of the Bunker Hill School, and that he is legally 
authorized to sign said Agreement for said school or institution; that the above 
Agreement has been approved by the proper officials of said institution or con- 
stituted authority, and that he signed said Agreement in my presence on the day 
stated above, as and for the official act of said school or institution. 


[SEAL] R. M. KANEs, 
Notary Public in and for the State of Indiana. 
My commission expires Oct. 18, 1948. 


Two copies must be notarized and returned to the Educational Aircraft Disposal 
Division, Office of Aircraft Disposal, War Assets Administration, Washington 25, 
D.C. 





Exursit 44B 


WAR ASSETS ADMINISTRATION 
OFFICE OF AIRCRAFT DISPOSAL 
EDUCATIONAL AIRCRAFT DISPOSAL DIVISION 


WAA FORM 65 


WASHINGTON 25, D. C. 
WO Sa i Date: June 18, 1947. 
AGREEMENT 


In consideration of the transfer of certain items of Aeronautical Property, 
under provisions of Surplus Property Act of 1944, Public Law 457, Bunker Hill 
School of Aeronautics, located at Bunker Hill, Indiana, hereby certifies and agrees 
as follows: 

1, That said institution is an “educational institution” as defined in Para- 
graph 8304.1 of Surplus Property Administration Regulation No. 4 which reads 
as follows: “ ‘Educational institution or instrumentality’ means any school, 
school system, library, college, university, or other similar institution, organiza- 
tion, or association, which is organized for the primary purpose of carrying on in- 
struction or research in the public interest, and which is a nonprofit institution 
or an instrumentality.” “Nonprofit institution” means any nonprofit scientific, 
literary, educational, public-health, public-welfare, charitable, or eleemosynary in- 
stitution, organization, or association, or any nonprofit hospital or similar insti- 
tution, organization, or association, which has been held exempt from taxation 
under section 101 (6) of the Internal Revenue Code, or any nonprofit volunteer 
fire company or cooperative hospital or similar institution which has ben held ex- 
empt from taxation under section 101 (8) of the Internal Revenue Code. 

2. That the property to be acquired hereunder is for the sole use of a (check 
one) (] Tax-supported or Nonprofit institution for one of the following non- 
flight purposes: (check one) Instruction ] Research (_] Experiment. 

3. That War Assets Administration is authorized to ship to said educational 
institution all Aeronautical Property transferred to it under the provisions of 
said Act. 

4. That War Assets Administration is hereby relieved of any responsibility 
or charges that may arise or be incurred incident to shipment or delivery of 
any property so transfered. 

5. Any forms to be submitted upon receipt of property will be executed and 
returned to the address indicated thereon within forty-eight (48) hours after 
receipt of the property transferred. 

6. That the acquired property will not be used for any actual flight purposes. 

7. That all acquired property when unfit for the above purpose will be sold 
only as scrap and then only after it shall have been rendered completely unfit and 
useless except for its basic material content. Sales consummated within three 
b 3) years of the date of acquisition must have the prior approval of the Disposal 

gency. 

8. That this Agreement shall be effective for all future transfers of Aeronau- 
tical Property under the provisions of Surplus Administration Regulation No. 
4, as amended from time to time. 


Bunker Hitxt ScHoot or AERONAUTICS, 
By H. L. Pemperton, Vice President. 











BUNKER HILL SCHOOL OF AERONAUTICS, INC. 701 


The information requested below is to assist War Assets Administration in 
expediting shipments to your institution or to acquire desired information with 
a minimum of delay. 

The following person is authorized to take all steps to facilitate the desired 
transfers : 


1. H. L. Pemberton. Title: Vice Pres. 

2. Home address: Air Base Facility, Bunker Hill, Indiana., 

3. Business phone: 60. Residence phone: 81. 

4. Remarks (including person available during vacation periods) _-____--_-___- 





BuNKER Hitt ScHoor or AERONAUTICS, 
By H. L. PemsBerton, Vice President. 
District OF COLUMBIA, 88: 

On this 18th day of June, 1947, in the city of Washington, D. C., personally 
appeared before me H. L. Pemberton, who being first duly sworn says that he 
is the Vice President of the Bunker Hill School of Aeronautics, and that he is 
‘legally authorized to sign said Agreement for said school or institution; that 
the above Agreement has been approved by the proper officials of said institution 
or constituted authority, and that he signed said Agreement in my presence on 
the day stated above, as and for the official act of said school or institution. 

[SEAL] MABELLE T. HuGHEs, 

Notary Public in and for the D. C. 


Two copies must be notarized and returned to the Educational Aircraft Disposal 
Division, Office of Aircraft Disposal, War Assets Administration, Washington 
25, D. C. 


Exnuisit 44C 
WAA-1144 


WAR ASSETS ADMINISTRATION 
Pusiic INTEREST DIVISION 
GROUP BENEFITS BRANCH 


Certification list, educational instrumentalities, State of Indiana 








¥ hi Assigned 
Legal —— —— ofacieese ek ee Name commonly used and mailing address certification 
sym 
2 
Bunker Hill Air Base__...........-.....- Bunker Hill School of Aeronautics p_......---- 12-H-133 
MOCO MEME RN es a akc aca wid aa ddalfcncbaconssc-—e 
Calvary Christian School y......-- lish oh balag a SE Oe na Oe ae 
902-910 Fletcher Ave., Indianapolis, Ind__-~-~--- 12-H-134 











I certify that to the best of my knowledge the educational institutions listed 
above are nonprofit tax-exempt. 
H. G. McCompr, 
Ezvecutive Officer, State Educational Agency. 
Approved : 





Chief, Special Services Section Group Benefits Branch. 
Date: February 10, 1947. 
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WAA-1144 Exursit 44D 
WAR ASSETS ADMINISTRATION 
Pustic INTEREST Division 
GROUP BENEFITS BRANCH 


Certification list, educational instrumentalities, State of Indiana 














Fa . Assigned cer- 
Legal ee er ae ene Name commonly used and mailing address —~5 
12-H-133 


Bunker Hill School of Aeronautics, Bunker 
jana. 


’ 








' 





I certify that to the best of my knowledge the educational institutions listed 
above are nonprofit tax-exempt. 
H. G. McComps, 


Evecutive Officer, State Educational Agency. 
Approved: 





Chief, Special Services Section, Group Benefits Branch. 
Date: March 24, 1947. 


WAA-1144A Exursit 44E APC. Permanent 6-184 
WAR ASSETS ADMINISTRATION 
. Pusiic Interest Division 
GROUP BENEFITS BRANCH 


Certification list, educational instrumentalities, State of Indiana 





Assigned 
Legal entity Name commonly used and mailing address goon sor 
sym 





Bunker Hill School of Aeronautics, Bunker 12-H-133 
i diana, 


? 


et ee ee 











I certify that to the best of my knowledge the instrumentalities listed above 
are tax-supported in whole or in part and are nonprofit. 





: H. G. McComs, 
Executive Officer, State Educational Agency. 
Approved : 
Chief, Certification Section. 
Approved : 








Chief, Operations Branch, Priority Claims Division. 


Date: 13 June 1947. 
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WAA-1144A 
Exuipir 44F 


WAR ASSETS ADMINISTRATION 
Pusiic INtErest Divis1on 
GROUP BENEFITS BRANCH 


Certification list, educational instrumentalities, State of Indiana 











Assigned 
Legal entity } Name commonly used and mailing address certification 
} symbol 
a i iad Bunker Hill Schoo! cf Aeronautics, Inc., Bunker | 12-M-135 


Hill, Indiana, 


| 





I certify that to the best of my knowledge the instrumentalities listed above 
are tax-supported in whole or in part and are nonprofit. 
H. G. McComs, 
Executive Officer, State Educational Agency. 
Approved: 
Tuomas W. McINTYRE, 
Chief, Certification Section. 
Approved: 
E. S. Kercuum, 
Acting Chief, Operations Branch, Priority Claimants Division. 


Date: 13 June 1947. 


ExuHyrsit 45 


Duke HarraH, INC., 
Niles, Mich., October 16, 1946. 
Subject: Surplus Aviation Spare Parts and Equipment, the Property of Mr. 
C. C. Harrah, Niles, Mich. 


COMMANDING Orricer, U. 8. Navat Arr STATION, 
Banker Hill, Ind. 

Dear Sm: In view of the pending leasing of the premises of the Bunker Hill 
Naval Air Station to the City of Bunker Hill, Ind., and the resultant subleasing 
of same to the Bunker Hill Corporation of which the writer is contemplating 
being an associate of, I am taking the liberty of shipping in certain aircraft 
spare parts and surplus equipment for temporary storage at the Bunker Hill 
Naval Air Station until the final subleasing of same by the Bunker Hill Corp. 

The equipment and spare parts which I am shipping into the Bunker Hill 
Naval Air Station for temporary storage are being sent in entirely at my own 
risk and in no way will the Navy be held responsible for the fire protection and 
security of same. 

In case of a loss or damage to any of my equipment or spare parts due to 
fire, theft, rain, storm, etc., I hereby agree to assume full liability for same. 

Very truly yours, 
C. C. Harrah. 








ExHrsBiT 46 


INDIANA ScHOOL or AERONAUTICS, INC., 
March 8, 1981. 


Re March 1 hearing, Bunker Hill School of Aeronautics, Inc. 


Hon. Hergerr C. BONNER, 
Chairman of Subcommittee of Inter-Governmental Relations on the 
Committee on Expenditures in the Executive Departments, 
New House of Representatives Building, Washington, D. C. 
DeaR Mr. BONNER: Enclosed herewith please find exhibit requested by Con- 
gressman Brownson as set forth on page 151, volume 1A covering said hearing. 








§ 
a 
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Also enclosed herewith please find list of employees and salaries or wages 
paid as requested by Congresswoman Harden on page 43, volume 1A. 

The balance of the exhibits will be forwarded to your Committee as soon 
as same can be compiled. Thanking you for your patience in the matter, I beg to 
remain, 

Very truly yours, 
C. C. Harran. 


List of employees and salaries or wages paid, year 1947, Indiana School of 
Aeronautics, Inc. (formerly known as Bunker Hill School of Aeronautics, Inc.) 
[Requested by Congressman Harden of Mr. C. C. Harrah at hearing held March 1, 1951, 


by Subcommittee on Intergovernmental Relations of the Committee on Expenditures in 
the Executive Departments] 




















Name of employee: Salary or wages paid 
Jack B. Adams, Whiteland, Ind_____--__- aise $95. 00 
James W. Alexander, Bunker Hill, Ind_-.._.__--_-._-.-_..-_-_- 1, 503. 50 
James H. Brown, Bunker Hill, Ind__-- 208. 80 
Ralph W. Campbell, Bunker Hill, Ind__---_- 688. 50 
Gordon Ellis Crandall, Bunker Hill, Ind__-_____-._---__-___-_-__-_ 982. 06 
Leonard H. Gift, Mathews, Bunker Hill, Ind___.__._____-____-___ 713. 04 
Were Aerie; Seerrer Bea: Wi 1, 458. 34 
si Ti a i ca 100. 00 
Charles E. Hutchins, Bunker Hill, Ind_...-_..._----...-..___-__ 462.10 
Joseph Rutigliano, Bunker Hill, Ind_-_-._-..___---__-_____________ 841.16 
Ritts ere a wire MAIO, Tt i a 572, 40 
Reginald I. Heath, Bunker Hill, Ind_--..-_---__-_.---.-.___.-_- 752. 70 
Henry W. Roberts, Bunker Hill, Ind... 1, 400. 00 
Lan Be, WentomD: Pern, Fn i Sea 21. 00 
Charlotte E. Hutchins, Bunker Hill, Ind__-__--~- Siac: 52. 00 

; Cc. C, HARRAH 


MakrcH 4, 1951. 


INDIANA SCHOOL OF AERONAUTICS, Inc. (ForMERLY KNown As Bunxer Hitz 
ScHOoL or AERONAUTICS, INC.) 


COPIES OF FINANCIAL REPORTS ISSUED TO DIRECTORS OR TRUSTEES OF SCHOOL AND 
PREPARED BY ZICK, CAMPBELL & ROSE ACCOUNTANTS AND AUDITORS OF SOUTH 
BEND, IND., FOR PERIOD FEBRUARY 1, 1947, THROUGH NOVEMBER 80, 1948 


[Requested by Subcommittee on Intergovernmental Relations of the Committee on Expendi- 
tures in the Executive Departments at hearing held March 1, 1951] 


Exhibit A. Balance sheet at March 31, 1947, and statement of receipts and dis- 
bursements, period February.1, 1947, to March 31, 1947 

Exhibit B. Ballance sheet at April 30, 1947, and analysis of organization ex- 
pense as of April 30, 1947, and analysis of accounts payable at April 30, 1947 

Exhibit C. Balance sheet at May 31, 1947, and statement of cash receipts and 
disbursements May 1, 1947, to May 31, 1947; organization expense (schedule 
A-1) and accounts payable May 31, 1947 (schedule A-2) 

Exhibit D. Balance sheet June 30, 1947, and statement of receipts and dis- 
bursements June 1 to June 30, 1947; organization expense (schedule A-1), ac- 
counts payable (schedule A-2) 

Exhibit E. Balance sheet August 31, 1947, and statement of receipts and dis- 
bursements for period July 1 to August 31, 1947; organization expense (sched- 
ule A-1), accounts payable August 31, 1947 (schedule A-2) 

Exhibit F. Balance sheet February 29, 1948; school equipment (schedule A-1) ; 
organization expense February 29, 1948 (schedule A-2); accounts payable 
February 29, 1948 (schedule A-3) 

Exhibit G. Balance sheet November 30, 1948; statement of cash receipts and 
disbursements March 1 to November 30, 1948; accounts payable November 
30, 1948 (schedule A-1); notes payable November 30, 1948 (schedule A-2) 

C, C. Harran. 


Marcu 4, 1951. 
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(ExHIBIT A] 


Balance sheet of Bunker Hili School of Aeronautics, Inc., Bunker Hill, Ind., 
March 31, 1947 











ASSETS 
Current assets: Cash on deposit, Wabash Valley Trust Co. 
bp Bis 2 Siete Wie Rc Rea ca eRe pa nO Teal papel Ce Tor ats es $5, 450. 70 
Fixed assets: School equipment 6, 921. 45 
Other assets: Organization expense___.--_ 2, 627. 85 
CE a a a selene sain 15, 000. 00 
LIABILITIES 
Liabilities : 
Account payable: 
BN S'S yc SOR REED Fes ERT Baek eee LOU es SN oP GEN $5, 000. 00 
STE TE ROT ii aos i iiicetwieddn cuenadianince 5, 000. 00 
Bs Ae Sia ld rnin sad aden pianenope es 5, 000. 00 
15, 000. 00 
CRE OR isi eee i 15, 000. 00 
{Schedule 1] 


Statement of cash receipts and disbursements, period Feb. 1, 1947, to Mar. 31, 
1947, Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind. 


CASH RECEIPTS 














1947 
Mar. 25. Don De Tray, cash advanced $5, 000. 00 
Mar. 25. James EB. Short, cash advanced 5, 000. 00 
Mar. 25. L. O. Zick, cash advanced hai 5, 000. 00 
Total cash receipts 15, 000. 00 


CASH DISBURSEMENTS 


Mar. 26. Factors Internationale Inc., repayment of cash 
advanced: 
Feb. 12. Equipment purchased from U. 8. Treasury_. $2, 271. 00 
Feb. 12. Telephone and telegraph._..._________-____ 4, 66 
Feb. 12. Travel and expense of H. L. Pemberton to 
































Jan, 31, 1947___ sci 1, 262. 46 
Mar. 6. Equipment purchased from U. S. Treasury__ 738. 00 
Mar. 6. Expenses of H. L. Pemberton, Feb. 1 to Feb. 

SS SR sn! 8 cc MSI el 618. 87 
Mar. 17. Expenses of H. L. Pemberton, Mar. 1 to Mar. 

5 , RRR SA HA CASS (Re eee 320. 38 
Mar. 20. Equipment purchased from U. S. Treasury: 

Doc. No. 5830214 to No. 5880245, Doc. No. 5862145__ 952. 00 
Mar. 25. Equipment purchased from U. 8. Treasury... 2, 445. 00 
Mar. 25. Expenses of Jim Alexander 29. 10 
Mar. 25. Salary of Jim Alexander 145. 00 
Mar. 25. Expense of H. L. Pemberton 246. 88 
Mar. 25. Freight on equipment 449. 45 
Mar. 25. Labor unloading equipment wigliede 16. 00 

——_——-__ 9, 549. 30 


a ag TR a ae is Sea os RP nC A oe ee LO ee DS 5, 450. 70 
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[ExHIBIT B] 


Balance sheets of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
April 30, 1947 


Current assets: 
Cash in bank $920. 58 
Inventory, supplies 





GRE CUTMONE QRNOUS 55 ee te 1, 377. 27 


Fixed assets: 
Airplanes______- ies AS kaso some eats 700. 00 
School equipment , 091, 57 
STILE, TORN a ae ee oe 12, 291. 57 


Other assets and deferred charges: Organization Expense (schedule 





8, 824. 76 


LIABILITIES 

Current liabilities: 
Accounts payable (schedule A-2)__- 
Notes payable (due 1 year from date) 
Accrued Federal security taxes__._..._-__ 
Averasad ‘interests2ic. ue BNE GK. 














Total current liabilities__— 
Moembershin: 0 class A memberenips on 





[Schedule A-1] 


Analysis of organization expense, of Bunker Hill School of Aeronautics, Inc., 
Bunker Hill, Ind., as of Apr. 30, 1947 
1947 
Feb. 12. H. L. Pemberton, travel expense to Jan. 31, 1947 
Mar. 6. H. L. Pemberton, travel expense, Feb. 1 to 28, 1947 
17. H. L. Pemberton, travel expense, Mar. 1 to 13, 1947 
24. James W. Alexander, 3 weeks’ salary, Mar. 1 to 22, 1947___ 
24. James W. Alexander, travel expense 
24; HL Pemberton, travel expense. oi... ce 
. James W. Alexander, 2 weeks’ salary Mar. 23 to Apr. 5, 


Se L. Pemberton, travel expense, Mar. 22 to 29, 1947 

. H. L. Pemberton, travel expense, Mar. 30 to Apr. 5, 1947... 
. James W, Alexander, 2 weeks’ salary, Apr. 6 to 19, 1947__- 
. Telephone charges to date 

. H. L. Pemberton, travel expense__.__..........---.---.- 
. Zick, Campbell & Rose, services, telephone, etc 

. Bunker Hill Corp., rent, heat, light, and water 

. Bunker Hill Corp., telephone and telegraph___-._..----~ 
. Zick, Campbell & Rose, stationery and supplies___-------- 
. Federal security taxes, old-age benefit tax on employees-_- 
. Interest accrued on notes payable 
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[Schedule A-—2] 


Analysis of accounts payable of Bunker Hill School of Aeronautics, Inc., Bunker 
Hill, Ind., April 30, 1947 


Bunker Hill Corp.: Freight, rent, light, water, and phone 
H. L. Pemberton: Travel expense_ 339. 65 
Zick, Campbell & Rose: Services 265. 87 








«<= 1,980.19 





(Exursit Cj 


Balance sheet of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
May 31, 1947 


ASSETS 


Current assets: Cash in bank 
Total current assets 
Property and equipment: 
Airplanes ___ 
School equipment 
Maintenance equipment 
Supplies 




















Total property and equipment 15, 611. 16 
Deferred charges: 
Organization expense (schedule A-1) $5, 124. 22 
Prepaid insurance 39. 00 














Total deferred charges 5, 163. 22 


Total 20, 814. 00 





LIABILITIES 
Current liabilities: 
Accounts payable (schedule A-2) 
Accounts payable—Employees 
Notes payable (due within 1 year) 
Employees’ Federal income tax withheld 
Accrued interest on notes 


Total current liabilities 20, 314. 00 
Memberships: 5 class A memberships at $100 each 500. 00 


Total 20, 814. 00 























Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., May 1, 1947, to May 31, 1947 


1947 
May 1. Cash balance (general account) 


CASH RECEIPTS 


6. Factors Internationale, Inc., 

8. C. C. Harrah, note May 8, 1947, at 6 percent 
19. Freight refund__- 
22. J. W. Alexander, rent for building No. 53 


Total cash receipts 10, 204. 70 


Total cash available for disbursements 11, 125. 28 
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Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., May 1, 1947, to May $1, 1947—Continued 


CASH DISBURSEMENTS 


May 2. Check No. 115. J. W. Alexander, salary $48.50, O. A. B. 
$48. O1 


Check No. 119. J. L. Harker, salary $39.26, O. A. B. 
... $0.40—W. T. $2.60 
Check No. 120. H. L. Pemberton, expense week ended 
April 14 
Check No. 121 
April 14 
Check No. 122. Bunker Hill Corp., telephone February 13 
to April 12, 1947 
Check No. 123. Bunker Hill Corp., labor and crane use__ 
Check No. 124: 
Bunker Hill Corp., rent building No. 53, April 15 to 
May 31, 1947 
wer § Hill Corp., electric and water to May 31, 


Check No. 127. Treasurer of the U. S., Documents 
6538035 and 6838034 

Check No. . Treasurer of the U. S., Buffalo inventory— 

Check No. . Treasurer of the U. S., Document 


. Treasurer of the U. §., Cleveland 

. Treasurer of the U. 8., Lewis 

. Treasurer of the U. S., Sterner 

. Treasurer of the U. S., Fitzgerald 

. Treasurer of the U. §., Fitzgerald 

. Bunker Hill Corp., freight 

. Nickel Plate Railroad, freight 

. Factors Internationale, Inc., repayment 


a | 
Zick, Campbell & Rose: 
Services 


Telephone 
. Check No. 139. Bunker Hill Corp., freight 

Check No. 140. Standard Oil Co., Gas and Stanisol 
Check No. 141. Nickel Plate Railroad, freight 
Check No. 142. J. L. Harker, salary $24, O. A. B. $0.24 

W. T. $0.50 
Check No. : 

$0.49 
Check No. . J. W. Alexander, expense 

. Archie De Ford, labor and rating at Hola- 


. Pennsylvania Railroad, freight 
. Wabash Valley Trust Co., to open pay- 
roll account 
Check No. 150. 
roll account 


Total: cash disbursements =... nk. cc 
Cash in bank (general account) May 31, 1947____---- 
. Cash balance (payroll account) 
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Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., May 1, 1947, to May 31, 1947—Continued 


CASH RECEIPTS: 
May 31. J. W. Alexander, rent for building No. 53_...---.------ $28. 50 


Total cash available for disbursements___._..___-___- 788. 50 


CASH DISBURSEMENTS (PAYROLL ACCOUNT) 
May 19. e No. 100. J. W. Alexander, Salary $48.50, O. A. B. 


a, ge ee pnp pee eae TT Mag te ns Te egilghop o hge Way ye np a a 21. 04 
mee 103. G. E. Crandall, salary $42.50, O. A. B. 
prise a ae ute dei up a hn a Es OAM 42. 07 
Check No. 104. J. Rutligliano, salary $21.25, O. A. B. 
GOD WET: BL BOs ere es eee ee. Soe 19. 24 
Check No. 105. J. Rutligliano, salary $42.50, O. A. B. 
G0 Ie Oa ee 36. 67 
Check No. 106. J. B. Adams May 17 and 23, salary $95, 
O AS 0.00, WW. Ls Blame ce 81. 45 
24. Check No. 107. J. W. Alexander, salary $48.50, O. A. B. 
SRS eh eaten See eh ee 48. 01 


31. Check No. 108. Virgil Gwin May 19 to May 31, salary 

ome. a6. 0. A. B..90.06, W. T. $6.90... .. 5. 202. 05 

Check No. 111. J. W. Alexander, salary $48.50, O. A. B. 
$0.4 





TS EERE in a IE igo Site Re RS OY Di ie aan aoa nn Da 48. 01 
Check No. 1 R. W. Campbell, salary $438, O. A. B. 
Whe Wie DOB ee sk Sees 2G asa gesl ol se 36. 97 
Check No. 113, Hugh Scatten, salary $48. 20, ©. A. -B. 
Aas rs ks WO oii we Eee Soe oe 38. 97 
Check No. 114. J. Rutligliano, salary $33.06, O. A. B. 
BOG Ws hy SOMOS SS os cy cee oiie seus Ge Sat 28. 83 
31. Check No. 115. Gordon Crandall, salary $33.06, O. A. B. 
WOO oS cacuenier erate ls “eee 32. 73 
27. Check No. 301. Nickel Plate Railroad, freight__-__- : 64. 25 
Check No, 302. Pennsylvania Railroad, freight - ponerse 134. 01 
31. Check No. 303. John Sanafrank, freight sec eta rye 14. 86 
Check No. 304. Nickel Plate Railroad, freight... -______- 77. 38 
Total cash disbursements... uo SUG ols 1, 022. 31 
Cash in bank (payroll account) May 31, 1947 (overdraft) __ (233. 81) 
SUMMARY 
Coat ti‘ tank, Avr. 30, 1007. 25. 2.0 I fe FoI eG yy 920. 58 
Receipts: 
Deposited in general account____--__-_--.----- .. $10, 204. 70 
Deposited in payroll account______..-.--.------- 28. 50 
——————_ 10, 233. 20 
Total cash available for disbursements_-—_________..___-_-- 11, 153. 78 
Disbursements: 
Cn General MOONEE oe oe es eke 10, 851. 85 
Less: Transfers to payroll account____._..._____.----------- 760. 00 
IY Se re ae Peay Aleen 10, 091. 85 
On payeok Mhcount. » a nn. on Rae a das Go ee oe 11, 114. 16 


Net bank balance at May 31, 1947__.___..__.______--__--- 39. 62 
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[Schedule A—1] 


Organization expense of Bunker Hill School of Aeronautics, Inc., Bunker Hill,. 
Ind., May 31, 1947 
Classification : 
Salaries and wages $1, 365. 91 
Travel expense: 
H. L. Pemberton 
J. W. Alexander 





8, 084, 62 
pS any 1 NS akc de OUR EN aale ea Jando Nae HLS ae eS 1. 70 
Interest expense (accrued) 184. 11 
Telephone and telegraph .16 
Rent, heat, light, and water 42.75 
A OTCIE ORONO aoe . 87 
Office stationery and supplies . 80 
Gasoline and oil . 50 
Other supplies . 08 
Labor and crating ae 








Total __ 5, 124, 22 
[Schedule A-2] 


Accounts payable of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
May 31, 1947 


Bunker Hill Corp. (rent paid by J. W. Alexander on May 31, 1947) 
J. A. Welch, liability insurance___ 








Total Pam 
[ExHrBit D) 


Balance sheet of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
June 30, 9147 


ASSETS 





Current assets: 
Cash on hand and in bank_- $1, 025. 76 
Accounts receivable 21. 40 





Total current assets $1, 047. 16 
Property and equipment: 
Airplanes ___~--_-_ 
School equipment es 15, 842. 01 
Maintenance equipment —_ 219, 78 
PRT kd ae oe eT 312. 00 
Engines, jacks and propellers 12, 000. 00 




















Total property and equipment 29, 073. 79 
Deferred charges : 
Organization expense (schedule A-1) $8, 395. 12 
Prenaéid  snmirance.2 5s co eo Searome hy 35. 45 


Total deferred charges 8, 480. 57 
5. AERP SEG teaches AS ae MOR Seis OC EN ey OEP ORR MCR ee” WG LA ESR STEN wie Se DERE E. 38, 551. 52 


LIABILITIES 
Current liabilities : 
Acounts payable (schedule A-2)__-.-------_---_-~-- $5, 591. 07 
Notes payable (secured) 
Note payable (unsecured) 3 
Employees’ Federal income tax withheld 178. 70 
Accrued interest on notes_-—- 281. 75 





otal cries  UapueeOR ks sees oe echo ee 38, 051. 52 
Memberships: 5 class A memberships at $100 each 


Total 88. 551. 52: 
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Statement of cash receipts and disbursements of Bunker Hill School of Aero- 


nautics, Inc., Bunker Hill, Ind., June 1, 1947, to June 30, 1947 











47 . 
June 1. Cash balance (general account)...._......_..._.--------- $273. 43 
CASH RECEIPTS 
2. Factors Internationale, Inc., loan____.._____---- paths te Lied 5, 000. 00 
23. Sears Roebuck & Company, refund_____._....-.-------- 12. 52 
CIE RTO ee 5, 012. 53 
Total cash available for disbursements___.___________-_ 5, 285. 96 
CASH DISBURSEMENTS (GENERAL ACCOUNT) 

June 3. H: i Pemberton, expentés. =. 25.2. fe ee Se 288. 99 
Cash: To open petty cash account___________.___-____-- 100. 00 
Wabash Valley Trust Co., transfer to payroll account __ ___- 1, 500. 00 

10. Pern Lumber Ve. euppliese: 6 oe re ee oes 92. 54 
G. C. Baker Motor Supply, welding_____.__._-._______- 16. 17 
Bunker Hill Corp., rent building No. 58_....-._._.--__-. 28. 50 
Standard Oil Co., gaseling S50 22k ee ee 60. 97 
Bunker Hill Corp., telephone expense______--_____-__--- 21. 54 
Sears Roebuck & Co., BUDO ee a ee 22. 19 

Bi. Petey bet. ess sue Cas ee 86. 80 

H. L. Pemberton, travel expense____.._-_---- $35. 15 
CS IDPS Ss Se OP ESB 15. 90 
Maintenance supplies. __.._.......-.--..--- 23. 35 
ERS oi Sk Se ie SO Ree ea 4. 40 
ettentne tiller oe a oe oe ES es 8. 00 
Wabash Valley Trust Co., transfer to payroll account____-_ 500. 00 
12. Bunker Hill Elevator Co., supplies. _..__.._..___-_- eee 39. 15 
20. Indiana Bell Telephone Co., telephone expense_-_-_-___-__-_- 50. 95 
23. H. L. Pemberton, expenses, June 20, 1947__.__.__._-___- 248. 38 
Krane-& Sons supplies: 2 ons ae re okt 65. 43 
24. Wabash Valley Trust Co., transfer to payroll aeccount__-_ 1, 000. 00 
30. H. L. Pemberton, expenses June 27, 1947________-______- 95. 96 
Wabash Valley Trust Co., transfer to payroll account___-__ 500. 00 
POUGY  ORERe oo 5S eae ee oe eee ee Sune Ce 91. 23 
Virgil Givin, travel and typing, etc____.___-_- $22. 55 
MUBUR oi o's Bk oe a a iS ee 2. 60 
Maintenance supplies_-_.......--.-.------- 59. 96 
Hugh Sontien; travels. i 6 os. oo ek 2. 25 
COG SUDDHOR! oo ee ORS oe a 3. 51 
Prelgitec 255837 eS se eS . 36 

Total cash disbursements (general account)..._...- 4, 808. 80 

Cash in bank (general account) June 30, 1947_____- 477. 16 

June 1. Cash balance (payroll account)_-.__-_-__----_--------- ($233. 81) 

DEPOSITS 

3. Transfer from general account. ._..............-=-.---- $1, 500. 00 

11... Tranafer from general account. ......... 22-2 .ss.252---, 500. 00 

24. Transfer from general account__._.........------------ 1, 000. 00 

30. Transfer from general account_..............---------- 500. 00 

UAL COE bsg en hye e oe ke omnes 3, 500. 00 
Total cash available for disbursements___________-_--_- 3, 266. 19 





83115—51———46 
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Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., June 1, 1947, to June 30, 1947—Continued 


June 4, 


13. 


20. 


23. 


27. 


30. 


CASH DISBURSEMENTS (PAYROLL ACCOUNT) 


Te ee ee es eo ee ee 
TRI RS Re ee emanate 


. G. E. Crandall, salary ary, O. A. B a3, Sa SEES» 
. J. Rutigliano, salary $42. 0, 0. A.B. 


H. Scatten, salary $54, “4 A. 
J. Alexander, “salary $48.5) “’ 
R. W. Campbell, salary $37.50, 


- TUE TREE oe a cen cae nom nea cccenee 
. J. W. ‘Alexander, refund O. A. Bia OE SNE ae Rap a ag nPIE RELEIE 
ta 


R. W. Cam bell, refund O. A. 
G. E. Crandall, een. AW tees ec cceaan ot 3 
Virgil Gwin, salam OA. MMe joss cadences cok cack 
J: Rutigliano, VOLUN: Agee: MOE 6 coer es okies 
oi. Bentien, sefund't) AS tax es oa ak 
Hi. Seatten, salary 354, Ws 1.8570 e we ec asics ees 
J. W. Alexander, “salary Pee INSEE ae TOT ae CeO PAE EE HE TTS 
R. W. Cam bell, salary $37.50, W. T. $4.60.....__.._.- 
G. E. Crandall, salary EE aS Pk ee RE rea tes er ae 
R. Rutigliano, salary *§12.50. Wd Oe oo SE CUS S 
H. Scatten, salary $54, W. T. $5.70. ..._.-.----..2..222 
J, VES ORROOT, SRIOTT So as ch bw a euiin wdemen ne 
ORR REE TS BRT 8 a ROR RE SEES ee easton: ee repre. Fs gre ehene 
J. Rutigliano, salary BO3 00. WSS AO ot eseceete as 
R. W. Campbell, salary $37.50, W. T. $4.60.._._....___- 
L. H. Gift, aes $37.50, W. T. $ 
L. H. Gift. salary $52. 50, W. T. $5. 
Saves emit RAOOR eos ities woh deeds iss I dkedad 
Penny ivinis SAIN ides. ee, ad ands 
NiGKOl 2 IMRO ONS aie dada Sos ne real SC Lies aceud 
Pommsylvanie RAIWOGG oasis cs dencedunwcedeniad 
Raliway Exwroes Ageney.. oo oS visu -esad sk dc 
POnneyi vei MANIOOE 5 eos. oe coi hla 3 Some’ 
H. Scatten, salary $54, W..T. $5.70. oo cee ce cle 
J. W. Alexander, salary__._._--- cecbidens Seuriin la dawdn 
G. E. Crandall, salary TERE a RRR Oo eehe Eaa  MREIEETEN 
J. Rutigiiano, salary $42.50, es Ti A ts aot cs 
LH. Gift, salary $51.99, W. T. $5.90. ...-.....-......- 
C, E. Hutchins, salary $51.92, We PMO. iccccste 
J. H: Brown, salary $36, W. T. $4.40_.......--....-.--- 
R. W. Campbell, salary $41, W. T. $5.30__....-.._-.--- 
Virgin Gwin, salary $416.67, W. T. $42.50__.-__._...__-- 
Railway Express Agency _------ ---- WAY Str bantiidsrec oe ates 
Penney VARRTORE ss idx cenuialnodaar beet Sek 
PIF IVR DN ors Sitio eck yu cn esos we Uedwew 


Total cash disbureeniente. opriesies. SU nase ee ndéc- cane 
Cash in bank (payroll account) June 30, 1947._-__.-_-- 
SUMMARY 
(nein Bends, May St. 1067... 5. uktusasnn decane amend tckawae d 
Receipts: Deposited general account___......-.-...-------------- 


Disbursements: 
Qn general Account... oo ea Neri eneaddbcn cathy ies Ci de ce cio. 
Less: Transfers to payroll account and petty cash______..___-- 


Net disbursement on general account -----.-.------.------- 
OM TE I a ia So a ere a ee 





2, 817. 59 


448. 60 





39. 62 
5, 012. 53 





4, 808. 80 
3, 600. 00 


1, 208. 80 
2, 817. 59 


4, 026. 39 
1, 025. 76 











BUNKER HILL SCHOOL OF AERONAUTICS, INC. 713 


[Schedule A-1] 


Organization expense of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
June 30, 1947 
Classification : 


















































Salaries and wages $2, 915. 98 
Travel expense : 
H. L. Pemberton $3, 712. 48 
J. W. Alexander 40. 62 
Virgil Gwin 8. 90 
H. Scatten. 2. 25 
3, 764. 25 
Insurance expense 5. 25 
interest expense (accrued) 281. 75 
Telephone and telegraph 124. 59 
Rent, heat, light, and water 42.75 
Auditing expense 445. 89 
Office stationery and supplies___.___-_ 126. 52 
Gasoline and oil 83. 07 
ESSER none Sie gs sea ON SLR Ri nA NAN ins oe eee come ERT I 561. 84 
Welding 16.17 
Labor and crating ib 27. 12 
Sy) RRR ae TF eRTEROMY ean ine ae Ti ee cS oR DROS OED 1 VAG NNO EE aE eD 8, 395. 12 


[Schedule A—2] 


Accounts payable, Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
June 30, 1947 




































































Creditor : 
J. A. Welch, liability insurance ‘ $40. 70 
McGill Lumber Co., supplies 108. 80 
Zick, Campbell & Rose, auditing 180. 02 
Duke Harrah, Inc., office supplies, $58.71; telephone, $27.94_.--_- 86. 65 
Northern Air Service, Inc., supplies 6. 95 
Slicks Engraving Co., office supplies potas 21. 00 
J. I. Holcomb Manufacturing Co., maintenance supplies_.____.____ 145. 00 
Factors Internationale, Inc___-_ 5, 000. 00 
J. L. Harker, employees’ O. A. B. tax 1. 00 
J. B. Adams, employees’ O. A. B. tax a 95 
Total accounts payable 5. 591. 07 
[ExuHrsit BE] 
Balance sheet of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
Aug. 31, 1947 
ASSETS 
Currents assets: 
Cash on hand and in bank___-_~_-__- nae —~ $0514.35 
Accounts receivable 258. 37 
Total current assets $632. 72 
Property and equipment: 
Airplanes ___ $700. 00 
PCHOO!  GOUSINOOI Eis rnin 19, 429. 20 
Maintenance equipment... ee 219. 78 
Engines, jacks, and propellers (1) 12, 000. 00 
Supplies 312.00 - 
Total property and equipment 32, 660. 98 
Deferred charges: 
Organization expenses (schedule A—1) LJ $15, 462. 10 
Prepaid insurance a 28. 35 
Total deferred chatges. oo... 15, 490. 45 
| SRSeanR es NOR COCR CE RE a _... 48, 784. 15 
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Balance sheet of Bunker Hill Sehool of Aeronautics, Inc., Bunker Hill, Ind.,. 
Aug. 31, 1947—Continued 


LIABILITIES 


Current liabilities: 
Accounts payable (schedule A-2) $10, 217. 48 
Notes payable (secured (1) 12, 000. 00 
Notes payable____ 25, 000. 00 
Employees’ withholding tax________ 704. 10 
Accrued interest © 











TTC ma TI i eel $48, 284, 15 
Memberships: 5 class “A” memberships at $100 each 500. 00 


48, 784. 15 


Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., July 1, 1947, to Aug. 31, 1947 
1947 
July 1. Total cash on hand and in bank 


CASH RECEIPTS 


July . Alexander building No. 53 
. Duke Harrah, Inc 


5. Factors Internationale, Inc 
Aug. . Factors Internationale, Inc 
. Crandall, building No. 54 
. Indiana Auditor’s Office 
E> S30 6A 


fe ae Rae ane NORE TOE 7) UUM geese ve OTE 10, 105. 75 


Total cash available for disbursements 11, 131. 51 


CASH DISBURSEMENTS 


. Duke Harrah, Ine $1, 000. 
FENURT NS Na ND oe a a eS a aes uneken oe 297. 
Pennsylvania Railroad 
SO I ee ee a ae 

9. Nickel Plate Road 

 ;eeonry -uanerts (ROVAIteN sso Gio oe ck ea 
Pennsylvania Railroad 

, Nickel Plate Road 


2 C he ckasaw Rarmeach, supplies 
Northern Air Service, supplies 
Slicks Engraving Co 
Bunker Hill Corp., rent. 

John A. Welch, insurance 
McGill Lumber Co 
J. I. Holeomb Manufacturing Co 
Se OC Le CRN ONENESS ee eee Deg 
yg ghee travel 
U.S Treasurer, equipment 

. Pennsylv ania Railroad 

Nickel Plate Road 


. Salaries and wages 

. Henry Roberts, travel 

. Nickel Plate Road 

SUMO SIRT NN a ee 
Henry Roberts... =... -....2.- <weeewais ove Uhseures 
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Statement of cash receipts and disbursements of Bunker Hill School of Aero- 
nautics, Inc., Bunker Hill, Ind., July 1, 1947, to Aug. 31, 1947—Continued 


CASH DISBURSEMENTS—Ccontinued 


ee aR IN, ion os os Seed edee cape cd oka $84. 66 
i: 5, See, MO Vine Chena. es 110. 50 
I UN OR ee as Soares ot tee 145. 07 
Collector of internal revenue, withholding. -______.--_--- 178. 70 
Pe eG oleae he a a Ce es 124. 87 

Aug. 4.7 8 eeerer, equipments 36 oe 329. 00 

1 Rae ie WU ek i bi ie pe a Te 1, 229. 24 
PaATUPULIINEL, CURMRINONNE 8 aha en i BY 205. 24 

2. Petty cash vouchers: =. 2 2so0 2.2222: Bes Nee gol gy OP 96. 15 
6. J. W. Papanuaer, GUNMONG oe oe Se ek 100. 00 
Ort reels os ee SRY IS 158. 79 
Balers ant Water: 22: oo rec Ss Se 250. 04 
Indians: hel Telephones. 254 sce. ee ek ct 80. 97 

18. Jones TiapGware, cummins. oa sss i Sc se ee 8. 20 
Checkasaw Pharmacy, supplies._._.........-..-------- 7. 15 

44.: U.S. Treasurer, equipment: 2 ces cobs ec ese 9. 00 
We IO ie a ear ee suet cicuse abe 72. 77 
20: BACON EA WARN iia oo Ce raeeet ic tuccewew en wo Seuss 371. 37 
20: : PORNEVTVAIIA aOR ooo os ei ide cheese wes 155. 45 
Commercial Motor Freight... io. i... 6000 62655 eek 237. 81 

TAG Ves PBN LaNmeB ss oe uae Uk oS sel lk 3. 82 
PUNO TEU AION sia eo iw Cea cued ein waweeiusew 52. 00 

Oy UE CNC a Se eee eos OS 142. 30 
TATE OOS UNCI0R 564k cei eee ct eek SL 24. 41 
Ce ni rs cal vaemeis akied mene cere 122. 35 
National Cylinder Gas Co., supplies_.............-.----- 35. 54 
py 2B Feiprcemaanis 0 toad Ee oe a ek he a 96. 59 
gg 6 SIREN a eye ie gt Oe ee ag eee eee 57. 50 
BRON OO aici one nnirentbnes su dec cee 29. 17 
BRM iia a ala all etna bain ae mihin gdd a LUk cow ahs 6. 19 

OU. Bs Drenanrer, Squinment .. on kis See dlioi cess 91. 60 
SRR TN Se ea tun aeiw ed ek 69. 22 
Tndisnanolis: Pupraving: Con. oo on es ies 25. 46 
J..1..Holeom Manufacturing Co_........-..24-.-.-2..5. 83. 80 
Wabash Valley Trust Co., withholding.............._--- 120. 00 

ad, ORURTION NE WEROE 36 oe Sn eddies Guu. se 418. 12 
aes:-t0) oe 2 remeber. GARINMeNt se ka nncnnns 24. 74 
a ee ne eee ee 71. 43 
Oily. DARE Obrvi0g CHOtRes a sn 8. 91 
Agia DANK Gervice nares. 25555. cc enn --e 3. 02 

i Is INTE RIT  eccueae 10, 757. 16 





Total cash on hand and in bank, Aug. 31, 1947___--_-_- 374. 35 
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[Schedule A-1] 


Organization expense of Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
Aug. 31, 1947 
Classification : 
Salaries and wages $6, 617. 77 
Travel expense: 
H. L. Pemberton 
J. W. Alexander 
V. Given 
H. Scotten 
H. Roberts 
Others 





SBno8s 
i S8S889 




















> 
| 
-] 
— 


STi 
BRESSRRSARE 


Insurance expense 

Interest expense (accrued) ~~~ 
Telephone and telegraph 
Heat, light, and water 
Auditing expense tie tik 
Office expense and stationery 
Gasoline and oil 
Other supplies 























ao 
aa 
So $8 39 








B| NBRB 
= 











Labor and crating- 





Total —_ 





[Schedule A—2] 


Accounts payable, Bunker Hill School of Aeronautics, Inc., Bunker Hill, Ind., 
Aug. 31, 1947 

Creditors: 
Bledgett Packing & Storage 
Checkasaw Pharmacy 
Indianapolis Engraving Co 
Indiana Bell Telephone Co 
C. C. Harrah, Inc 
Zick, Campbell & Rose__- 
Factors Internationale, Ine 
Cc. C. Harrah (advance)-_-_~ 


























A cack caste cecncbatencen aS 
[Exursit Fj 
Balance sheet of Indiana School of Aeronautics, Inc., Seymour, Ind., Feb. 29, 1948 





Current assets: 
Cash on hand and in bank $1, 235. 43 
MATT, Wi ik ited iio cn ak beds ce aces ied 214. 79 
Notes receivable (Don DeTray) 
Prepaid insurance 


Total current assets 
Property and equipment: 
School equipment : 
Planes, engines, aircraft parts, and instruments. $21, 434. 92 
Engines, jacks, and propellers __ 12,000.00 











Total school equipment (schedule A-1) 
Maintenance equipment 
Furniture and fixtures 





Total --semnerte ad ero ee i 33, 789. 70 
Deferred charge: Organization expense (schedule A-2) 39, 199. 31 
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Balance sheet of Indiana School of Aeronautics, Inc., Seymour, Ind., Feb. 29, 


1948—Continued 
LIABILITIES 
Current liabilities : 


Accounts payable (schedule A-3) $34. 
Notes payable (secured) 12 
Notes payable (unsecured) 25 
1 
1 











Accrued interest 
Accrued payroll 








Total current liabilities__ 


. 


Ses38 
ReSSkh 


=~. 





$75, 130. 79 
500. 00 





Memberships; 5 class A memberships at $100 each 


Total 


75, 630. 79 





{Schedule A-1] 


School equipment, Indiana School of Aeronautics, Inc., Seymour, Ind., Feb. 


29, 1948 
Purchased from— 
U. S. Treasury: 





























Airplane engines, miscellaneous and instruments____________ $2, 271. 00 
Airplane engines, miscellaneous and instruments________--__ 738. 00 
Airplane engines, miscellaneous and instruments____._._____-_ 1, 002, 00 
Airplane engines, miscellaneous and instruments____________ 2, 445. 00 
Airplane engines, miscellaneous and instruments 1, 827. 00 
Aircraft engines 200. 00 
Aircraft engines____- 260. 00 
Aircraft engines___-_ 210. 00 
Miscellaneous aircraft parts and instruments____-_-__________ 895. 00 
Hand tools cana 270. 23 
Miscellaneous aircraft parts is 329. 00 
Airplanes ssbb ececk 325. 00 
Miscellaneous instruments_____-_-_--____-_________-___-__- 819. 62 
Factors Internationale, Inc.: Engines, jacks, and propellers______ 12, 000. 00 


Total equipment 





23, 091. 85 


Cost of freight and moving equipment onto Bunker Hill Air Station: 









































Bunker Hill Corp_-_---- 8, 841. 81 
SUCRE BAMA A aii ics ccpnrneseiamaichnpamabbcs cd dca pdedieat Soe aha tw 933. 05 
Sg tg 7 se BL SA *, Sane e ee memes ois Ate)» CREME Aether a POE Rekeae ea 4, 237. 20 
Hayes Freight Lines area 78. 44 
Railway Express Agency__ 48. 69 
commercial Motor Freight Lines oe 240. 37 
U. S. Treasury wis 207. 41 
James W. Alexander Does Ee x 210. 75 
H. L. Pemberton_ Ean ae 41, 24 
H. W. Roberts en 6. 72 
Virgil Gwin__- 886. 92 
E. C. Weaver, Production Procurement Office__......._-__-_____-- 95. 61 
John Sanafrank..___ 14. 86 
Total cost of freight and moving equipment onto Bunker Hill Air 
Lh SERS ae SNC Sic areas oO NC Ere cc ted ROME ONE SUR SER. Ease rE 10, 348. 07 
Total school equipment Sherer as Om EUS men 33, 434. 92 
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[Schedule A-2] 


Organization expense, Indiana School of Aeronautics, Inc., Seymour, Ind., 
Feb. 29, 1948 


Classification : 

Salaries, wages and services: 
Jack B. Adams 
James W. Alexander 
James H. Brown 
Ralph W. Campbell 
Gordon S. Crandall 
Leonard H. Gift 
Virgil Gwin 
Jack L. Harker 
I 
Joseph Rutbigliano 
Hugh Scottin_ 
Reginald I. Heath 
Henry W. Roberts 
Lucia M. Whitcomb 
Charlotte E. Hutchins 
Secretarial work, Duke Harrah, Ine 
Duke Harrah, Inc., or C. C. Harrah 
Howard L. Pemberton 





























Box 
RNR OS 





s 





z/8 
21 Ssss 





Total 





Travel expense: 
H. L. Pemberton 
J. W. Alexander 
Virgil Gwin 
Hugh Scottin 
Henry W. Roberts 
Others 




















Total 








Insurance expense 
Interest expense (accrued) 
Telephone and telegraph 
Heat, light, and water 
Auditing expense 
Office expense and stationery 
Gasoline and oil 

Other supplies and expense 





























Labor ‘and crating 
Truck expense 
Annual fees 
Moving expense (H. L. Pemberton) 











Total organization expense 89, 199. 31 
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[Schedule A-3] 


Accounts payable, Indiana School of Aeronautics, Inc., Seymour, Ind., 
Feb. 29, 1948 ; 


























Creditors: 

Indiana Manufacturers Supply Co__-_ < SSS A -Sk REN ae ASB $125. 20 
SUC an NS Ce cepaeieen 267. 37 
SN Cr ee ek ei esc ees 93. 84 
Blodgut Packing & Storage______ RA SP Rab ARSE 156. 48 
a 950. 81 
Zick, Campbell & Rose___-_ ms sas 1, 689. 57 
ee gh ys RE) RISES ie Ect ac re i SEA Ni ONE 562. 24 
gee oe cant LLL LAL LOLITAS 10. 86 
| UR BE ORB alo acre esi ee MR KASS Ba RRS Tae NE SE OL SS cane Se 13. 85 
kn ee est a 1. © « a a ag a a ee ON ee 9, 500. 00 
po SLR RRR REE a Sl apie ot eal 2 5S SO Reo A ape 10, 288. 18 
es ac Ne ee ie cian cape cb 7, 185. 03 
ee ea chien ideas igen ene 1, 200. 00 
aE ee i a eo Set 1, 200. 00 
DE peg 1 ict tg Aa iat ME BSODIGUE SEE IRE i ese ar aS el 1, 200. 00 
CA a 5 ia eh ess 40. 60 
a re ah 57. 00 
J. 2); FACHOGIIN MIGTNEROLUT IS 26. 00 
Western Union ae is APS 5 REISS Som Pane elie 1.10 

fs ell Li aR GPU lee SRE ere Ged ar mp ROR CaP cd an cse TA AMES CHT ICOM OPE eo OBITS 34, 568. 13 


[ExHIBIT G] 


Balance sheet of Indiana School of Aeronautics, Inc., Seymour, Ind., 
Nov. 80, 1948 


ASSETS 
Current assets: Rents receivable (schedule A-1)--..____ $86. 50 





Total current assets ss $86. 50 
Property and equipment: 
School equipment: 
Planes, engines, aircraft parts, and instruments__$21, 823. 96 


























_Engines, jacks, and propellers__---------------- 12, 000. 00 

Total school equipment 33, 823. 96 

Maintenance equipment 219. 78 
Furniture and fixtures 135. 00 ; 
Total property and equipment 34, 178. 74 
Deferred charge: Organization expense 43, 725. 31 
Total ~ 77, 990. 55 

LIABILITIES 
Current liabilities: _ ; 

, Accounts payable (schedule A-1) $33, 832. 32 

Notes payable (secured) (schedule A-2)_----.-._._. 12, 000. 00 

Notes payable (unsecured) (schedule A—2)_-------- 26, 582. 72 

Accrued interest (schedule A-2)_~------_--_-_----_- 3, 410. 36 

DOCH “PAFUOH.. ooo Ses ee Sk 1, 665. 15 
‘Total current HAQRICIOR. os seit iii 77, 490. 55 
Memberships: 5 class A memberships at $100 each___--_---_------- 500. 00 


Total ---- 77, 990, 55 
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Statement of cash receipts and disbursements of Indiana School of Aeronautics, 
Inc., Seymour, Ind., for period beginning Mar. 1, 1948, and ending Nov. 30, 1948 


Cash on hand and in banks, March 1, 1948 
Cash receipts: 

D. W. DeTray, May 8, 1948, note 

J. F. Paterson, refund 


Total cash available for disbursement 
Cash disbursements: 
Mar. 4, 1948: 
“H. L. Pemberton, moving expenses______________- $237. 72 
H. L. Pemberton, moving expenses______..___--_- 735. 45 
Mar, 23, 1948: H. L. Pemberton, moving expenses____ 50. 86 
May 8, 1948: H. L. Pemberton, moving expenses 806. 10 
May 9, 1948: H. L. Pemberton, moving expenses 210. 06 
Noy. 13, 1948: Zick, Campbell & Rose 
Bank service charge, April . 50 


Total disbursements for period 2, 131. 09 


Petty cash fund written off at Nov. 30, 1948: No date 
supporting disbursement thereof available at date of 
i $100. 00 
Balance in general account at Wabash Valley Trust Co. 
written off at Nov. 30, 1948: No date supporting disburse- 
ment thereof available at date of write-off. 11. 40 


111.40 2,242.49 
Balance cash on hand and in banks, Nov. 30, 1948 


{Schedule A-1] 


Accounts payable, Indiana School of Aeronautics, Inc., Seymour, Ind., 
Nov. 30, 1948 





Notes to be 





Creditors: 
Indiana Bell Telephone Co 
Standard Oil Co ewe 
Blodgut Packing & Storage 
Zick, Campbell & Rose 
Pennsylvania Railroad 
Nickel Plate Railroad 
H. J. Tease... -- 
Factors Internationale, Inc_.- 
Duka Harrah, Inc 
H. L. Pemberton 
C. C. Harrah 
Leonard O. Zick 
James E. Short 
Donald DeTray 
R. I. Heath 
Bunker Hill Corp 
Western Union 
War Assets Administration 


Total, Nov. 30, 1948 
Total accounts payable to be issued as notes dated Dec. 1, 1948 


i) 
“i 

SSeEss 

RSRSS 


SSS8SSNR82 


asBeeieee: 


or 
“J 


MPP SP 


rd 
or 
RS 











Mente receives: 2. Wy 5 MUO sooo kniksc dnc cccicdaccbubickuses te 
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{Schedule A-2} 
Notes payable, Indiana School of Aeronautics, Inc., Seymour, Ind., Nov. 30, 1948 



































Interest from 
Interest | date of note 
Date of note Amount rate to coo 30, 
Unsecured: Percent 
ON ES SRSA ai pest Saera ave abe oe Mar. 25, 1947 $5, 000. 00 6 $505. 67 
1 TE INES OE DOOD Sn EES, 5, 000. 00 6 505. 67 
ig a pn” SRR IESE ER SER py cate EAS 5, 000. 00 6 505. 67 
Oh es UM rete ho eee eA May 8, 1947 5, 000. 00 6 469. 44 
Factors Internationale, Inc__._.............-- June 2, 1947 5, 000. 00 5 374. 12 
PO ic ER ie in oe okie he khan nk deha ace Aug. 13, 1948 1, 582. 72 5 2.7 
Total notes payable perm per gen- 
GEOR DOE THAT ks POU saw 5 Gn cnn nace hn tenaininance onus » FS RRS IN SEER SPE 
Secured: Factors Internationale, Inc.__.._.......| Jume 28, 1947 12, 000. 00 5 1, 026. 00 
Total notes a gre (secured) per general 
MOOR CUE; Gay TES seh ange Cnt ap ccs sige cesukenssvece pe SEO Rigas, Ue eral 
Total interest accrued at Nov. 30, 1948.......|....-....2..-2.|...-.-.--.---|.----..-.--- 3, 410. 36 
ExuHisir 47 


FEepERAL Security AGENCY, 
OFFICE OF EDUCATION, 
Washington, D. C., March 29, 1951. 


Hon. HeRsert C. BONNER, 
Chairman, Subcommittee on Intergovernmental Relations, 
Hous of Representatives, Washington, D. C. 

Dear Mr. BONNER: In the matter of the hearings on the acquisitionof surplus 
property by the Bunker Hill School of Aeronautics, Inc., the General Accounting 
‘Office submitted a supplemental report dated February 28, 1951, and on pages 
24-29 of that report appears a review of WAA certification under symbol 12—H- 
133 and the school’s receipt of donations. The background of events in that con- 
nection has not been made fully clear, and it is the purpose of this letter to 
cover that deficiency. This statement is made after conference with Mr. Thomas 
A. Kennedy, General Counsel for the Committee on Expenditures in Executive 
Departments, and with Mr. Robert Cartwright of the General Accounting Office, 
in the hope that it may expedite the work of your committee. 

Reference to page 28 of the above-mentioned supplemental report by the GAO 
will show that on February 11, 1947, I sent the following telegram to Maj. 
John F. Hoffman, Air Matériel Command, Wright Field, Dayton, Ohio. 

“Urgent countermand my signature to request for donations to Bunker Hill 
Aeronautical School until further notice.” 

On February 10, 1947, the day before the date of the telegram, my secretary 
had begun to sign requests submitted by schools for donations when my absence 
from my desk due to field work would tend to delay the processing of papers. 
Upon my return to my office on February 11, 1947, I learned that the certification 
symbol of the Bunker Hill Aeronautical School, 12-H-133, had appeared on the 
form which the State would use in asking approval for issuance of the symbol 
and had not received the approval of WAA and, therefore, was not valid. I 
immediately wired Major Hoffman, as above indicated, because my secretary 
had unwittingly made the error of signing a Bunker Hill Aeronautical School 
request for donation of a specific list of property located at Wright Field. 

A telephone call from Major Hoffman immediately after his receipt of the 
wire led to my emphasis upon the countermanding of signature. The incident 
was referred to the United States Office of Education in Washington, and my 
action was supported. Later, on February 14; 1947, I wrote Major Hoffman, 
apologizing for the confusion caused by my secretary’s signature and assuring 
him that I would personally sign all future requests. 

A period of waiting upon WAA’s approval of symbol 12-H 133 followed. 
Property set aside for the Bunker Hill Aeronautical School began to accumulate 
at Wright Field, and under date of March 20, 1947, Leon W. Armour, Colonel, 
Air Corps, Chief, Disposal Section, Supply Division, wrote me advising of 
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that fact and requesting information concerning the school’s eligibility. On 
March 25, 1947, I wrote Capt. Max R. Harris, Disposal Section, Wright Field, 
promising prompt reinstatement of my signature on Bunker Hill Aeronautical 
School when and if WAA approved the certification. 

During this period of waiting for WAA action, the school incorporated on 
March 7, 1947 (GAO Supplemental Report dated February 28, 1961, p. 20) and 
on May 21, 1947, obtained from the Office of the Deputy Commissioner of Internal 
Revenue a letter accepted by WAA as sufficient evidence of tax exemption under 
section 101 (6) of the Internal Revenue Code (GAO Supplemental Report dated 
February 28, 1951, p. 21). 

On March 24, 1947, the Indiana State Educational Agency, again filed a request 
for WAA approval of certification symbol 12-H-133. 'The request was not acted 
upon by-WAA. However, under date of June 13, 1947, such request was ap- 
proved by WAA. According to date stamp the approved certification was re- 
ceived by the Indiana Agency for Surplus Property on June 21, 1947. 

On June 23, 1947, accordingly, by letter I released my long standing cancella- 
tion of signature upon the February 10, 1947, request for donations at Wright 
Field and advised Major Hoffman to release the property to the school which had 
been set aSide for it. At the same time, I approved and forwarded other re- 
quests from the school. This first group totaled 13 requests. Others followed 
until 22 of them had been approved and forwarded. This last one was cer- 
tified September 12, 1947. 

In the meantime, the Bunker Hill Aeronautical School had been buying from 
War Assets, but my responsibilities did not bring me in touch with that activity. 
My concern was only with donations. However, if I had known of the purchasing 
without proper use of 12—-H-133, when valid, I would have informed the Office 
of Education in Washington. 

Another aspect of donations activity upon which I should comment is that 
the officials at Wright Field were fully aware that the Bunker Hill Aeronautical 
School was in process of formation and had not gone into operation. Courses 
of study, floor space, etc., as outlined by the school were proposals rather than 
matters of fact. It was not possible to operate before property was obtained. 

Actions in the donations program were taken in good faith and in the belief 
that the encouragement of ground crew training schools would strengthen 
American aviation. However, when it became apparent that the school officials 
were extremely laggard in getting operations under way, no further donations 
were approved. I complied fully with requests by WAA through the Office 
of Education for information as to the status of the school organization although 
my Office, at that time, had no authority or jurisdiction in the area of compliance 
enforcement. 

Respectfully, 
Haritey E. TAtLiey, 
USOE Field Representative. 
WASHINGTON, D. C.: 
Subscribed and sworn to before me this 29th day of March 1951. 
[SEAL] Greta EB. RitTcHer, 
Notary Public, District of Columbia. 
My commission expires April 23, 1952. 


Exursir 48 


June 13, 1951. 


Hon. Cart VINSON, 
Chairman, Committee on Armed Services, House of Representatives, 
Washington, D. C. 

Dear Mr. Vinson: I appreciate very much your letter of June 12 with reference 
to the operation of the airport leased to the city of Bunker Hill, Ind., and its 
effect on the Bunker Hill School of Aviation. Such facts as we learn regarding 
the lease at the time of the hearing will be reported to you. 

I still regret that a representative from your committee will not be present. 


Sincerely, a 
Hersert C, Bonner. 
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House oF REPRESENTATIVES, 
COMMITTEE ON ARMED SERVICES, 
Washington, D. C., June 12, 1951. 
Hon. Hersert C. BonNER, 
Chairman, Subcommittee on Expenditures in the Executive Departments, 
1015 House Office Building, Washington, D. C. 


My Dear Mr. Bonner: Thank you very much for bringing to my attention the 
matter of a lease on the property being used by the Bunker H'!1 Air School. I 
very much appreciate your proffering the opportunity of a representative of this 
committee to accompany your committee on June 25, 1951, in its further in- 
vestigation of the Bunker Hill Sehool. 

I wish, however, that in the course of your investigation you could use the 
facilities of your committee to ascertain the facts in connection with the lease 
which would be the particular interest of this committee as part of the broad 
inquiry which you are making into this subject matter; and upon your return 
that this committee might have the benefiit of the information which you will 
obtain. I believe in this way we will make a sound contribution toward avoid- 
ing duplication of effort and save the expense of sending a special representa- 
tive. 

I trust that this request will not burden your staff or yourself; and I assure 
you that it will be much appreciated. 

Thank you for having brought this matter to my attention and for your 
courteous consideration of this committee. 

Sincerely, 
CaRL Vinson, Chairman. 
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DEPARTMENT OF THE NAVY, 
BUREAU oF YARDS AND Docks, 
Washington, D. C., July 11, 1951. 
Hon. Hersert C. BONNER, 
Chairman, Subcommittee on Intergovernmental Relations, 
Expenditures Committee of the House, 
House of Representatives, Washington, D. C. 

Dear Mr. Bonner: In accordance with your request to Mr. Willis Dudley, I 
am transmitting photostatie copies of the following documents relating to the 
naval air station at Bunker Hill, Ind.: 

Declaration of surplus to WAA dated February 27, 1946 
Withdrawal from surplus dated June 17, 1946 

Personal property inventory of February 1, 1947 

Financial reports from January 16, 1947, through March 31, 1949 
Financial reports from January 1, 1950, through March 31, 1951 

The financial reports on the cperation of the property for the period April 1, 
1949, through December 31, 1949, are not available in the files of the Bureau. 
The reported original cost of personal property assigned to the station and in- 
ventoried to the Bunker Hill Corp. is $58,375.75. The depreciated fair value 
of this personal property as of 1951 is $22,940. 

In the event additional information is desired, please do not hestitate to re- 
quest it. 

With kindest regards, 

Sincerely yours, 
J. F. Jewirey, Chief of Bureau. 
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Form SPB-—5 (3-80-45) 
Budget Bureau No. 16—R005.2 
Approval expires May 1, 1946 


UNITep STatTes OF AMERICA 
SURPLUS PROPERTY BOARD 
DECLARATION OF SURPLUS REAL PROPERTY 


(In the continental United States, its Territories and possessions) 
to the Surplus Property Board, Washington 25, D. C. 


IMPORTANT.—Instructions for completing this form appear on reverse 


. From: Real Estate Division, Bureau of Yards and Docks, BuYards and Docks 

Annex, Navy Department, Washington, D. C. 

. Location of property (attach map): On U. 8. Highway No. 31, one mile west 

of Bunker Hill, Indiana. (See Map attached as Exhibit E.) 

. Representatives,to contact: Public Works Officer, Ninth Naval District, Great 

Lakes, Illinois. 

. Use of property when acquired: Farm lands. 
. Opinion of best future use: Airport. 
j. General description of property : 

(1) The Navy Department hereby declares surplus its interests in, and 
improvements on, the below-described property. 

(2) On May 26, 1942, the United States of America acquired fee simple title 
to 2,121.61 acres of land in Miami County, Indiana, for use in con- 
nection with the establishment of a Naval Air Station at Bunker Hill, 
Indiana. Acquisition was by condemnation in the United States 
District Court, Northern District of Indiana. Judgment on the 
Declaration of Taking was entered on May 26, 1942. A photostatic 
copy of said judgment is atached as Exhibit A. 

(3) On July 16, 1942, the Attorney General of the United States in his 
letter of said date found a valid title to the land vested in the United 
States in fee simple. A photostatic copy of said letter is attached as 
Exhibit B. 

(4) On September 15, 1942, by its “Order Amending Proceedings,’ the 
Court amended its “Judgment on the Declaration of Taking” to 
except therefrom the rights of the State of Indiana and Miami 
County, to use, occupy, and maintain certain roads, more particularly 
described in a photostatic copy of said order attached as Exhibit C. 

(5) On October 2, 1942, the Attorney General in his letter of that date 
found a valid title to the land vested in the United States in fee 
simple subject to said exception. A photostatic copy of this letter is 
attached hereto as Exhibit D. 

7. Date: Feb. 27, 1946. 

8. Reporting Agency No.: 37. 

%, Surplus Property Board No. : N.—Ind. 38. 

10. Disposal Agency No. : ——— 

11. Approximate area: 2,121.61 acres owned, 70.05 acres easement. 

12. Cost of property : 
Acquisition. $396, 078, 52 
Betterments 12, 769, 855. 69 


Total 13, 165, 934. 21 


13. Proceeds: If “reimbursable,” give symbol and title of appropriation or Gov- 
ernment Corporation: 
14. Authorized by: 











ANDREW J. MurpHry, Jr., 
Captain, USNR, Head, Real Estate Division. 
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Form SPB-—5 (3-30-45) 
Budget Bureau No. 16-R005.2 
Approval expires May 1, 1946 


UNITED STATES OF AMERICA 


SURPLUS PROPERTY BOARD 
DECLARATION OF SURPLUS REAL PROPERTY 


(In the continental United States, its Territories and possessions) to the Surplus 
Property Board, Washington 25, D. C. 


IMPORTANT.—Instructions for completing this form appear on reverse 


. From: Real Estate Division, Bureau of Yards and Docks, BuYards and Docks 
Annex, Navy Department, Washington, D. C. 

. Location of property (attach map) : On U. S. Highway #31, one mile west of 
Bunker Hill, Indiana 

. Representatives to contact: Commander, Naval Air Bases, Ninth Naval Dis- 
trict, Grosse Isle, Michigan 

. Use of property when acquired: 

. Opinion of best future use: 

. General description of property: 


no 


ae) 








Ot 


WITHDRAWAL 


The Navy Department hereby requests withdrawal from surplus of the 
property described, in its declaration No. 37, dated 27 February 1946, at 
the United States Naval Air Station, Bunker Hill, Indiana. 

Withdrawal of this property is requested because of its future strategic 
military value and to provide for expansion of the Naval Aeronautical Or- 
ganization. 

7. Date: 17 June 1946 

8. Reporting Agency No: 37 

9. Surplus Property Board No_---_- 
10. Disposal Agency No__---- 


11. Approximate Area :____-- 
12. Cost of Property: 
PN ER ac CIS ERT alee OR coe ee DERN aed Mate Aehi (AGONY LOR NEN PME NEE. FAD ROC Ree aah See 
ai ii ncn a ee eats , SEs I ee 
SR isch ca os oh ira’ cs ied cde pines bo ns spss maintain ebh kar oan gheininks odd obi WA Sica —a adhe 
13. Proceeds: If “reimursable”, give symbol and title of appropriation or Gov- 
ernment corporation :___-__ 


14. Authorized by: 
ANDREW J. Murpnry, Jr., 
Captain, USNR, Head, Real Estate Division. 
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[ExursirT A] 


Inventory of personal property located at the Naval Air Station, Bunker Hill, Ind. 


Item 
No. 





Nomenclature description 








Seagrave Fire Engine, USN #86167, Engine #7277 __- 

International Fire-Crash Truck, USN #1132) 8, Engine ‘#BLD-7168 

International 244-Ton Dump Truck, USN #43785, Engine #BLD2694766__ 

Dodge, Model 42, Ambulance, USN #122986, Engine #1'214145692 

Dodge, 1,600-Gallon Gas Truck, USN #124981, Engine #T118 77230 

GMC 116- Ton Electric Welding Truck, complete with Lincoln Electric 
Welder, Gasoline motor generator set and acetylene welding and online 
unit, USN #68744, Engine #228101866 

Auto Car Truck Tractor Crane Wrecker, USN #124979, Engine #M P8957. - 

Stake Trailer, Serial #2272, Model 3SF, USN #77266, 8 ‘Ton Capacity manu- 
factured by Truck Engineering Corp 

Superior Low Boy, 16-Ton Capacity, USN #124978, Model KK T-960 

34 Ton Chevrolet Pick-Up Truck, USN #183161, Engine #B F299459 

Roustabout Crane, Model MC-1R, Serial #826, mounted on Model D-1 Case 
Tractor, Serial #4707689 D1 

Worthington Airfield Tractor, Model C-1510, Serial #2576 

Adams Highway Patrol, Model 412H, Serial #3994, me ph fy? A galas 

Commander hand Power Mowers, 30°’, Serial #’s E- ~58099 & E-58 

JI Case Model VAI Tractor, Serial #4701057, with 7’ Sickle Bar 

International Tractor, Serial #14 A94837, with 6’ Sickle Bar 

JI Case Model D-1 Tractor, Serial #4707723 

Chevrolet 144-Ton Stake Grease Truck, USN #62587, Chassis #5225 Motor 
#1240212, Equipped with Alemite High Pressure Unit #68830 DeVilbiss Air 
Compressor #055874... ___. aS a 

Bean Fire-Crash High Pressure Trailer Pumps, USN #’s 78064 and 78067____- 

Blower, Exhaust Gas, GE 8K224-A2, Model K, 3HP, 220/440 Volts 

Bolt Cutters, various sizes 

Railroad Push Car, Buda, Model 62 P. O 

Battery Charger, Portable Unitron, pir Bs Allen, #202165 

Battery Charger, Handy, Type F12, #F 1135 

Battery Charger, Westinghouse, 04, Style 842028A - 

Compressor, Air, Ingersoll Rand, Model SDE Serial #44299. 

Compressor, Air, DeVilbiss, Model 225, Serial #7602 

Compressor, Air, Curtiss, Model 90, Serial #13599_ 

Cutter, Shingle, #5, Model F, manufactured by Specialty | Tool Co. 

Cutter, Cable, #2, Oakland Extra Heavy 

Drill, Electric, 34’ Stanley #D49261C with stand 

Drill, Electric, 44" Victor #1D39246B 

Alemite Wheel Bearing Lubricator, Model 6685. 

MWe peas POTD, Pere iii sea bos hn nn eee lenkannsn choos sueew 

Phillips Grease Pump, Model #101 MNT 

Alemite Gear Flusher, Model #6478 

Lincoln Lubri-Gun, Serial #168, Pump #8169. 

Grinder, Electric, US Electrical Tool Co. o, Serial #H 102086. _...........--- 

Grinder, Electric, Brush, Type # 311M53 

Grinder, Electric, Van Dorn 8” 8”, Serial pei 

Heater, Roscoe Asphalt, 219 Gallon, with Wisconsin Gas Motor #255698_____- 

Heaters, Oil, Coles Hot Blast___- 

Heaters, Oil, Wards Sunlight 

Heater, Oil, Duo Therm, Serial #1 

Heaters, Cc oal, Army #1, "Radial Space 

Hoist, Harrington Screw, 1-Ton C 

Indicator, Universal, Dial Type B. 

Jack, 2-Ton Hein-Werner Hydraulic, Serial #K 4434 

Jack, 4-Ton Hein-Werner Hydraulic, Model G, Serial #G1142245 

Joint Filler, Hecker, 20-Gallon Ca y reed Serial #B-209 

Kettle, Aeroil Asphalt, 80-Gallon apacity, Portable 

Key Duplicating Machine, Briggs & Stratton #80774 

Lawn Mower Sharpener, Peerless, Serial #3601 

Magnifiux Unit. 

Mowers, Hund, Lawn 

Mowers, Worthington 5-Gang Golf Club Type 

gS eRe line aday leer Nea ap COE ate Oe emOnae > epee Cie PeNbE 

Pavement Breaker, 134’’ Gardner Denver, Model B72-1, Serial #A489 

Pipe-Threading Set, Nye Hand Type, For 244” to 4”, Serial #83 

Pipe-Threading Machine, #0999 Toledo Standard, Serial #347258 

Plow, 19 Ross Snow, Model 1R~-23 Wing Type, Serial #43183 

Pole Trailer, 2-Wheel with towing attachment 

Pump, 144” Gowann Rupp Centrifugal, Midget Type RSC 530, #4-39763, 
Serial #25165 

Pump, 2’ Nova Centrifugal, Serial #A-16-162623__ 

Safe, Diebolt Burglar Proof, Serial #1Y27307_ 

Saw, Power Hack, Racine Tool Co., Serial #02374 

Saw, 10” Delta Circular, Serial #21-8394 

Tank, Cleaning Machine, #032, Magnus Chemical Co 

Steam Jinney, Serial #RS71-A A3-3 

Tester. Allen Fuel Pump and Engine Vacuum 

Teste: Allen E 35 Armature Growler, Serial #206889 

Truck, Warehouse, Serial #20 HS 


Cond.- 
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Inventory of personal property located at the Naval Air Station, Bunker Hill, 








Ind.—Continned 
i Nomenclature description 

73 | Vise, 544” ere. oe goes St Oe cs Be ee erica made hak eg ae 
74 | Vise. ay Re in SS SS ater fo Nigga or SOU Se rae 
75 Vise, 446” paheehion 2 gE, GREE RRS A Hae ISS Tras a AeA Ree Te pee We 
Uk ig ra ne nub onwakoeinn one ees 
FET Weng Sa oe eater ie FS 
70+ ‘Vinod, Saree 1G oo 

79 | W ater Coolers, Sunroc, PW #53 and PW #95_- 

80 | Typewriter, Remington Rand, Serial #3426370_ 

81 Typewriter, L. C. Smith 12”, Gentes Grmemeenee-da.................-.. 13... 
82 | Typewriter, L. C. Smith 12” Serial #1A1775824-12.........-..-.-.----..---.- 
83 | Typewriter, Royal 18’’, Serial #K MM 18-2654371____................---..- aca 
84 | Typewriter, Royal 12’’, Serial #K MM-12-2450849__... 
85 | Adding Machine, Remington Rand Model 93, Serial #3M-284504_......______- 
86 | Bed Teeminer WP pncletered Divan. vein 5 ne ene eect dee 
87.) rown emus. U pnowrered Onairs. eee 
88 | Desks, Steel] 6-Drawer Executive Type, 60’ W, 34” L, 30’ H_____-__-______- 
89 | Desk, "Wood 6-Drawer ce, SSRIS: PES ie SREe inca a GRR Paget 
90 Desks, PE Saat MEMOIRS FVDO a ee cae 
OF 4 RE, Wr ODE, 5 VE ORE BDO soon nin kes ee a ce 
92 | Chairs, Steel, Leather Upholstered Arm Type 

93 | Chair, Wood, Cloth Upholstered Arm Type_.__.._-- 

94 | Chairs, Wood, Executive Type Swivel Arm.........._.....---_..--..-----.- 
95 | Chairs, Wood, Executive Type Arm._._...........---- ELEN PSE Aa ae ION 
96 | Chair, Steel, Executive Type Swivel Arm...._................----.----..-.. 
97 | File Cabinets, 4-Drawer Legal Size (6 Wood and 4 Steel)_.-.......--..2---2_- 
98 | File Cabinets, 4~-Drawer Standard Size Steel_................-----------.-.- 
99 | Supply Cabinets, Steel, 6’ x 18’ x 3’... ...2.2...-.-----2-------. EA ea Ne 
TEE 1 eee a cl wu buwseleGbeweawnni bs 
101 | Single Wood Bunks- Sa eran ciate ara Ri gre a wil dine nm cin wis sin otdnctem Gee 
102 | File Cabinet, 7-Drawer 5 x 8 Legal Size Card_-_....-.......--...-_-----._...- 
103 | Single Steel RS ee ot re er Ores 
104 | First Aid Cabinet, Steel, 16’ x 36x 67"_..._..._._._-_-_...__-_.._-.__._____- 
105 | 1 Quart Pyrene Fire Extinguishers 

106 | 2 Quart Pyrene Fire a 

107 | 24 CO? Fire Extinguishers - - fol bie 

108 | 4# CO? Fire Extinguishers. --__.__~- i 

DOD GRE CO ire Teee EG no i oo. ede ten nkowee keen ce sink d 1 Hatseae 
Be eee ee eee ni amen seamen phehede 
111 | 5-Gallon Indian Pump Gun Fire Extinguishers--_.--._......----.-----..---.- 
118) 344-Gallon Foam Firs Bxtinguisbers. ..... .-. 204060 ee 0n 5 ehh 
113 | 244-Gallon Soda & Acid Fire Extinguishers. ---...........--.---------------- 
114 |. 234-Goallon Water Five Bacinguisners. eee 
OE ONS SEAR ig CO FOR SS REIN ORE a ig deen sa LAU ye Oe Oe Muay 
Se Ye eR FO knew nnmmnniipnnnraneaconcieseaboneker 
Sa A Gaal Fao ws oi nu ca a atts oa Ud aaah tia Sanna cee une 
BO Fe le SE iin piednc an tw dees anecmane sash sadbedpegbe areuak an steuese> 
119 | 50’ Lengths of 114 6’ Linen Stand Pipe Hose with Racks & Nozzles___..______ 
120 | Sections of 244” “Single, DET See Fe EEONe a es 
121 | Sections of 16 ” , Single, Rubber Lined Fire Hose. -.._.........-....-.-.-...- 
122 | 1’ Long Applicator 5 Bi ORES Ra ENS STAREA care Re ve opal Ea allege 
129°{°13¢’ All Parpose Fire Hose Nossles... o-oo oo el eel 
124 | 50’ Lengths of 114” Rubber Booster Hose.._................---.-.-...-.---- 


Condi- | Number 
tion of units 
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The Bunker Hill Corp—Cash receipts and disbursements, 


Jan, 1, 1949, to Mar. 31, 1949 


83113—51——47 


0-2 1 
0-2 1 
0-2 1 
0-2 1 
0-2 1 
0-2 2 
R-3 2 
0-3 1 
0-3 1 
0-3 1 
0-3 1 
0-3 1 
0-2 1 
0-2 1 
0-2 2 
0-2 2 
02 1 
0-2 3 
Q-2 1 
0-2 2 
0-3 1 
0-2 5 
0-2 3 
0-2 1 
0-2 10 
0-2 2 
0-2 5 
0-2 17 
0-2 11 
0-2 1 
0-2 1 
0-2 1 
0-2 28 
0-2 16 
0-2 3 
0-2 10 
0-2 11 
0-2 55 
O4 18 
0-3 148 
0-2 3 
0-3 346 
0-2 14 
0-2 1 
0-2 2 
0-2 2 
0-3 15 
0-2 | 55 
0-2 10 
0-2 6 
0-2 3 
0-4 3 

$2, 498. 83 


27, 708. 38 


EE TRB OE ge iain eRe | ARSE ES RR TOs eet ty is a ety re eR Or SMR 
Receipts: 
Rents—buildings (see exhibit B)------._--_---____- $7, 712.7 
Light, power, and water receipts.__.._.__..________-. 1, 434. 41 
STCRE POCORN Orit ec ee ee ee a 6, 970. 79 
ale Of wamtibe: - sa a 933. 36 
Sete: of fat prog@ucte. oe a 6, TO8. 36 
Storage and warehousing___.._..___.__-____.____- 1, 893. 00 
Airplane storage and service______-_._..-_-._--__ 1, 971. 09 
Comiplesions and vetands.... oo S4. 6 
Total cash on Nang And receime i 


30, 207. 21 
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The Bunker Hill Corp.—Cash receipts and disbursements, 
Jan. 1, 1949, to Mar. 31, 1949—Continued 


Disbursements : 
Salaries and wages (exhibit B) 
I Nr a 
Employment security taxes 
Taxes withheld on wages 
Indiana gross income tax 
Federal income tax 
Light and power 
Legal and audit 
Advertising, sales, and promotion 
Maintenance and repairs (exhibit B) 
Telephone and telegraph 
Office supplies 
Gasoline for resale 948. 02 
Expenses—land rental 50-50 basis : . 61 
Traveling expenses . 56 
Dividends on common stock 450. 00 
a $19, 471. 27 


Cash on hand, Mar. 31, 1949 10, 735, 94 


Certified to be a true statement of cash receipts and disbursements. 
THE BUNKER Hix Corp., 
By H. R. Curran, Jr., Vice President. 


[ExHreit B] 
The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1949, to Mar. 81, 


Rents—buildings: 
No. 2E. Indiana National Guard 
No. 8. Argonaut Realty—Deleco Radio 
No. 9. Eugene Racht 
No. 14, 17, 38, 41. J. G. Somerville Co 
No. 53. Orville Woodhouse 


Total (to exhibit A) 


Salaries, wages, and contract labor: 
Administrative 
Supervision 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of runways and taxiways 
Maintenance of grounds and underground utilities 
Operation of boiler plant 
Operation of water-treatment plant 
Security and fire protection 
Airport mechanic 


Total (to exhibit A) 


Maintenance and repairs: 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of runways and taxiways 
Maintenance of grounds and underground utilities 
Operational expense 


Total (to exhibit A) 
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[Exhibit A] 


The Bunker Hill Corp.—Cash receipts and disbursements, Oct. 1; 1948, to 


Dec. 31, 1948 
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BEEING SOS OR 0 SI Sate: ° | SRR a ARS Sage reagent eM Ver ee $7, 752. 91 
Receipts : 
Rents, buildings (see exhibit B)--------.--------___ $7, 818.13 
Lights, power, and water receipts_.__._-__.-------- 2, 359. 05 
POTN PN i caoin icacinisininn engi aebablcenns especies vain 1, 095. 42 
RRS i al aR aA SCRE rte! SEES Darya et 968, 84 
UEC: CR SO i inch resciowniierlotiend ican 8, 398. 26 
Storage and warehousing-—-........_........--....- 1, 619. 00 
Airplane storage and service_____--_..---_---__--.. 1, 357. 06 
Commissions and refunds_........-_..-....-.-_.-.-- 64. 76 
——————._ 28, 680. 52 
Total cash on hand and receipts___.....--_------.--.._-... 31, 433. 43 
Disbursements: 
Salaries and wages (exhibit B)~------.-_--__-------- $9, 993. 20 
RUIN SE ns cescgac blasts al ihcter iain 106. 98 
Employment security tax il cil shel 2238. 46 
PERN, WEAN OT UI is ean ior cine contac ymin ch 22.10 
Sethe: Mee WOOO TAR 118. 65 
Real estate and personal property taxes___..---_-_~- 642. 60 
Bee Ne ie sie tee me 3, 032. 68 
Advertising, sales, and promotion_______-____-___-_- 408, 26 
TPE MN i asc sa niet ech wc chot migatiew Sos 569. 75 
Maintenance and repairs (exhibit B)----_-.--_-____ 8, 212. 67 
SUMOPONGR ooo oe eS os ee 832. 33 
Cp RC SEE Sa PR ee SORE ch ON. OES bs ep se ae 7, 583. O1 
TOIGDOORC BNO [OlOSTEOR 8 oo iiss ie cemenanince 115. 77 
i Se NIERIEEN eBeaivarc geo nef So Geo epeccaa Sang AeA AT 103. 59 
Miscellaneous taxes and licenses__.._..___-_-_-_-____ 4. 50 
JON CSE Ss Soja aoe ala hI ae aoc oes RE BENE 1, 056. 17 
Expenses, land rented, 50-50 basis_.__.__._...__.-_-_- 149. 75 
Airplane repair equipment___.._._.--_---___________ 609. 56 
a VAT Oe a eo a ee 149, 57 
————- 28, 934. 60 
Cah Oren, DOG Bh 208 a 2, 498. 83 


Certified to be a true statement of cash receipts and disbursements. 
THE BUNKER Hix Corp., 


By H. R. Curran, Jr., Vice President. 


[Exuipit B] 


The Bunker Hill Corp.—Cash receipts and disbursements, Oct. 1, 1948, to 


Dec. 31, 1948 


Rents, buildings: 
Te a a a ieee Pe 
No. 8. Argonaunt Realty—Delco Radio__-.__-__-.-.__-___-___- 
a I a sc aac dain seainrioenaaties 
Nos. 14, 17, 38 and 41. J. G. Somerville Co_.___-___-___________ 
No. 36. L. E. Smith, Airport Gun Club___.....-.---..-.--.-.-... 
No. 80; Atty: Herbor. Restaurant... 0.2 oo ee 
PP OO RM I a a a ok 
DI, Cie SR PU ais he ites ken hes 


i TG Os 8S ay A ORR re Abe dR me am NE ceo CS NO A EN GRR ea 
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The Bunker Hill Vorp.—Cash receipts and disbursements, Oct. 1, 1948, to Dec. 31, 
1948—Continued 


Salaries, wages and contract labor: 
Administrative 
Supervision 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery and equipment 
Maintenance of runways and taxiways 
Maintenance of grounds and underground utilities 
Operation of boiler plant 
Operation of water-treatment plant 
Security and fire protection 
Airport mechanic 


Total (to exhibit A) 


Maintenance and repairs: 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery and equipment 
Maintenance of runways and taxiways 
Maintenance of grounds and underground utilities 
Operational expense 


Total (06: exhibit: Ad ou co “i 


[Exnuipit AJ 


The Bunker Hill Corp.—Cash receipts and disbursements, July 1, 1948, to 
Sept. 30, 1948 


©ash on hand, July 1, 1948_-- $19, 530. 26 
Receipts: 
Rents, buildings (see exhibit B) $8, 954. 25 
IN i a oc ssc aie phe ohtabee ia clmnetina alps daar aoa 
Light, power, and water receipts__._____-.__-______. 1, 882. 61 
Labor receipts ks 20. 00 
Sale of gasoline 1, 427.11 
Sale of farm products__.......__.--- ws 1, 457. 79 
Storage and warehousing 2s - 324. 00 
Sats - te a 56. 25 
—————_ 14, 072. 01 


Petal casi on mand ene recoimte.. . 33, 602. 27 
Disbursements : 

Salaries and wages (exhibit B)__- es 10, 526. 40 
Social security tax 111. 16 
Employment security tax___--____--- BS tee a SL aha 563. 49 
ORS  WAtOMOIG Ol WARNE. 6. nn ene eg 696. 70 
See Ore tee. Ck oe eens 153. 57 
LAgnt-and power... 5. SER alte ne nn HOMME a ae a Ber 
Advertising, sales and promotion & 80 
Legal and audit ; 5 
Maintenance and repairs (exhibit B) 581. 10 
Insurance 503. 30 
58. 77 

. 07 


Miscellaneous taxes and licenses____.....-....-___-_ 
Gasoline for resale 
Expense, land rent 50-50 basis__~_~- 
25, 849. 36 


Cash on hand, Sept. 30, 1948 


Certified to be a true statement of cash receipts and disbursements, 


THE BUNKER HIi Corp., 
By H. R. Curran, Jr., Vice President. 
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LExuisit B] 
The Bunker Hill Corp.—Cash te Qo disbursements, July 1, 1948 to Sept. 
30, 1948 
Rents, buildings : ’ 
Nos. 6 and 7E. Airparks, Inec____ $726. 31 
No. 8. Argonaut Realty—Delco Radio 2, 400. 00 
No. 9. Eugene Racht___ = * 90. 00 
Nos. 14, 17, 38, and 41. J. G. Somerville Co . 5, 085. 24 
No. 36. L. E. Smith, Airport Gun Club______----__-_________ 35. 30 
No. 39. Air Harbour Restaurant pans 150. 00 
No. 46. Rex Gilbreath__ ah neta. AN As 8 69. 90 
No. 53. Sterling Cain and Charles Meyer______-________ Evan 37. 50 
Nos. 7W and 49. Frank L. Gregory and Associates______----_- 360. 00 
8, 954. 25 
Salaries, wages, and contract labor: 
Se ns ad a 2, 100. 00 
OSE ee Ses ge SEES IS ROE ONAT SNS BECLEY PDE ACHREN CE A Ges SMES ae COREE 1, 050. 00 
Maintenance of buildings and building equipment____._.______-__ 3, 162. 64 
Maintenance of vehicles, machinery, and equipment___________~_ 431. 33 
Maintenance of runways and taxiways_____-_____-_-_______-__- 73. 94 
Maintenance of grounds and underground utilities___.._.__.___ 1, 110. 46 
RS ES EE So SRI ISR a 309. 50 
Operation of water-treatment plant__________-_-_____----_-~-- 232. 44 
OUR. Ue SS OO a ee 2, 056. 09 
FIR MR oe avschnlabainaniihes 10, 526. 40 
Maintenance and repairs: 
Maintenance of buildings and building equipment___________-__~ 422. 7. 
Maintenance of vehicles, machinery, and equipment____________~ 121.11 
Maintenance of runways and taxiways____-_-_----___-__--__-- 44.31 
Maintenance of grounds and underground utilities_._.__...__._.___ 473. 97 
CODETACIDDA OR DOUNN Ge aici i ee i ne SL ks. 518. 93 
Total. (66-080 A) sce Oa a 1,581.10 


[ExHIBiT A] 


The Bunker Hill Corp.—Cash receipts and disbursements, April 1, 1948, to 
June 30, 1948 

















RIOT BUI OE As NPR cccckc eng ce esc ecient ip oencsesinerecl $21, 868. 64 
Receipts : 
Rents, buildings (see exhibit B)~--_.-_---_-_--______-~ $9, 090. 24 
Cash land rent Pe EOL EEN SPN A ESS eee Re OCP 
Light and power receipts___ Se oe 2, 280. 03 
Water receipts____ wv EDIE EAMES NOOSE 146, 14 
Heat receipts__ 1, 262. 27 
Oe REE SEIS NEI CNR er A IO SA cn CIO TO 135. 00 
Nae RUN ceehaencnaicas cms ns pr sai Sclicahoemaaben 1, 094, 09 - 
Ghee. tar products... se as 45. 58 
Ciomimiemon -@00- Terends.6 2, 381. 05 
————-_ 16, 484. 40 
Total cash on hand and receipts___.._.----------.--------~- 38, 308. 04 
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The Bunker Hill Corp.—Cash receipts and disbursements, April 1, 1948, to 
June 30, 1948—Continued ‘ 

Disbursements : 
Salaries and wages (exhibit B) 
Social security tax. 
Taxes withheld on wages 
Indiana gross income tax 
Light and power 
Advertising 
Legal and audit 
Maintenance and repairs (exhibit B) 
Insurance 
Fuel oil 
Telephone and telegraph 
Office supplies_- Renee 
Miscellaneous taxes and licenses 
Gasoline 






































18, 772. 78 


Cash on hand, June 30, 1948__ _.. 19, 530. 26 


Certified to be a true statement of cash receipts and disbursements. 
_THEe BuNKER Hii Corp., 
By H. R. Curran, Jr., Vice President. 





[Exureit B] 
The Bunker Hill Corp. 


Rents—buildings: 
No. 6 and 7 E. Airparks, Inc 
No. 8. Argonaut Realty—Deleo Radio 
No. 9. Eugene Racht 








. 39. Air Harbour Restaurant 
. 46. Rex Gilbreath : 
. 53. Sterling Cain 

No. 7 W and 49. Frank L. Gregory & Assoc 


Total (to exhibit A) 


Salaries, wages, and contract labor: 
Administrative 
Supervision 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of runways and taxiways_____-.__.__-___________ 
Maintenance of grounds and underground utilities_........___ 
Operation of boiler plant 
Operation of water-treatment plant 
Security and fire protection 


Total (to exhibit A) 


Maintenance and repairs: 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of runways and taxiways x 
Maintenance of grounds and underground utilities 
Operational expense 


Total (to exhibit A) 
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(Exnursit Aj 
The Bunker Hill Corp—Cash receipts and disbursements, Jan. 1, 1948 to Mar. 
31, 1948 
Mee Ok SOND BON a Re a oe 8! oe ee $2. 59 
Receipts: 
Rents, buildings (see exhibit B) $7, 858. 68 
Cash land rent € rat acy eee _. 17,580, 00 
Light and power receipts ora 2 Su 2 eee oe 
Heat receipts --. 6,074.98 
Sale of gasoline_ as 614. 35 
Sale farm products_ 7, 299. 30 
Commissions and refunds__._.______-________ 520. 50 
—_—————_ 41, 677. 64 
Total cash on hand and receipts --. 41,680. 23 
Disbursements : 
Salaries and wages (exhibit B)_~----____--_______ $9, 256. 19 
Social security tax bape 137.18 
Taxes withheld on wages es iesaiabie 740. 70 
Indiana gross income tax ss 198. 59 
ep RE TEE AND TE Nea IE, SEE OMEN 2, 489. 54 
Advertising — pias, e 85. 36 
RE IN I sii oo tees Sie cae eeu ass 136. 45 
Maintenance and repairs (exhibit B) 8, 955. 382 
Insurance spl sas iso de lacs at gah eg aca wails Nek cai) ek ded ta lea 
PT TS ee ca i ae 
Telephone and telegraph 77. 85 
Omics mummlien. 28. 89 
Miscellaneous taxes and licenses 1, 538. 50 
PERS TCE Sera BS TEN SET DE Nt OR ts OEE 1, 167. 02 
19, 811. 59 
Cash on hand Mar. 31, 1948___ saa 21, 868. 64 





Certified to be a true statement of cash receipts and disbursements. 


THE BUNKER HLt Corp., 


733 


By H. R. Curran, Jr., Vice President. 


[ExHIBIT B] 


The Bunker Hill Corp—Cash receipts and disbursements, Jan. 1, 1948, to 


Mar. 81, 1948 
Rents, buildings : 


No. 8. Argonaut Realty for Delco Radio Div__-_-------_-_---- 


No. 9. Eugene Racht—Rex Gilbreath Bldg. No, 46__----_----_- 


Be cwubastadinna 


Nos. 14,17; Bo, 41. J. G: Somervule OO... 
Dea a a a ee 





No. 39. Air Harbour Restaurant. __-_- EE ance toot RE 


Total (to exhibit A)~-- I ppc caddies te ation i 





Salaries, wages and contract labor: 

Pa iia eS Phat cel ase n ler cerbicl in code epi 
OR i ta acer ip nai cya 
Maintenance of buildings and building equipment______._____-__ 
Maintenance of vehicles, machinery, and equipment________-___- 
Maintenance of runways and taxiways 2% 
Maintenance of grounds and underground utilities__._._._.__.._____ 
MRT CAO 0 MET TIN as einen ms ibhibeees em diineales 
Operation of water-treatment plant___._--_...__--------_---__ 
Security and fire protection ‘" 











Total (to exhibit A) —---___- Sa 





43. 44 
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The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1948 to Mar. 31, 
1948—Continued 


Maintenance and repairs: 
Maintenance of buildings and building equipment $1, 217. 51 
Maintenance of vehicles, machinery, and equipment 390. 69 
Maintenance of runways and taxiways__-__- 110. 88 
Maintenance of grounds and underground utilities 
Operational expenses 





Total (to exhibit A) 


[Exnreit A] 


The Bunker Hill Corp.—Cash receipts and disbursements Oct 1, 1947, to 
Dec. 31, 1947 
Cash on hand, Oct. 1, 1947 
Receipts : 
Rents, buildings (see exhibit B) $8, 165, 174 
Light and power receipts 656. 32 
Heat receipts 2, 618. 
Sale farm products 12, 169. 
DSCC AMOOU 2 os ee eee 212. 


Total cash on hand and receipts 

Disbursements : 
Salaries, wages, and contract labor (exhibit B) $8, 031. 
Social SOCQtiRYy COAX okies ee aeeace es 137. 
Taxes withheld on wages... ~~... ee 762. § 
Indiana: Stems imienmae GO8 sii oo es 100. 
Gasoline and oil 
Light and power 
Advertising 
Legal and audit 
Maintenance and repairs 
OE ESE ES OER Cire OOS 
Fuel oil 
Telephone and telegraph 
A a oa ec emabieneahciisletenies 
Miscellaneous taxes and licenses___.._._-_-_._____-- 
Expenses, land rented 50—50 basis____.-.___-___----_ 
StS WU se 


Total disbursements 24, 288. 55 


Cash on hand, December 31, 1947 2. 59 


Certified to be a true statement of cash receipts and disbursements, 


THE BUNKER HILu Corp., 
By H. R. Curran, Jr., Vice President. 





[ExHIBIT B] 


The Bunker Hill Corp.—Cash receipts and disbursements, Oct. 1, 1947, to Dec. 
$1, 1947 
Rents, buildings: 
No. 8. Argonaut Realty. 
No. 9. Eugene Racht 
No. 10. Duke Harrah, Ine 
Nos. 14, 17, 38, 41. J: Beaibeville O62 oo ee 


Total (to exhibit A) 
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The Bunker Hill Corp.—Cash receipts and disbursements, Oct. 1, 1947, to Dee. 
31, 1947—Continued 


Salaries, wages, and contract labor: 
Administrative 1, 144. 20 
Supervision f 829. 20 
Maintenance of buildings and building equipment 2, 247. 29 
Maintenance of vehicles, machinery, and equipment 261. 45 
Maintenance of runways and taxiways_____________________- Sate 245. 41 
Maintenance of grounds and underground utilities_._...__._____-_ 285. 63 
Operation of boiler plant 2, 550. 60 
Operation of water-treatment plant 263. 43 
Security and fire protection 203. 85 


Total (to exhibit A) , 031. 06 


Maintenance and repairs: 
Maintenance of buildings and building equipment 314. 04 
Maintenance of vehicles, machinery and equipment 385, 65 
Maintenance of runways and taxiways______-__________________ 442. 79 
Maintenance of grounds and underground utilities__..__.________ 725. 73 
Installation of heating plant 1, 495. 65 
CRETE I i he 1, 130. 43 


Total (to exhibit A) 5, 494. 29 


The Bunker Hill Corp—Cash receipts and disbursements, July 1, 1947, to Sept. 
80, 1947 


eer ho EO SOONG i ee eB 191. O86 
Receipts: 

age LS eR Rar eden Oe Ohad dy orca, oe pea ee OED $9, 335. 2 

Storage of aircraft 420. 3 

ARO Ge HOWE, FOIE ecg. bu iannainnlne otis 455. 


Ce EL EIR LEILA Tera SRS Ne aA eR 355. 8 
— —— 10,566.7 


.OLGL- CAGe- OM ANG SO POCeIte oo 35, 357. 75 
Disbursements : 
Salaries, wages, and contact labor $6, S69. 52 
NG LRT, 1a ge 1 cee ee ORR a cee hab ener Rss aaa Be 104, 52 
905. 50 
indiana. gross: income tax. ois 61. 30 
Gasoline and oil 240. O01 
Light and power 641. 77 
Advertising 519. 25 
Legal and audit 150. 01 
Maintenance and repairs 975. 89 
Insurance 572, 03 
Fuel oil , 028, 05 
Telephone and telegraph 65. 40 
CII I es a a oe 29. 46 
Miscellaneous taxes and licenses_________-____-_--__ 3. 00 
BESINTCURNCS BIO acme dicen 203. 42 
Rebate, cash land rent 220. 00 


MRE SUED RREERAEDS OER TUES OMI SE SIONS LORE 34, S89. 13 


Cash on hand, Sept. 30, 1947 468, 62 


Certified to be a true and accurate statement of cash receipts and disburse- 


ments. 
THE BuNKER Hit Corp., 
By H. R. Curran, Jr., Vice President. 
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The Bunker Hill Corp-—Cash receipts and disbursements, Jan. 16, 1947 to 


June 30, 1947 


Receipts : 
Stock subscriptions. 
Cash rental farm land 
Rents, buildings 
Storage of aircraft 
Miscellaneous__— 
Reimbursements for freight bills paid, Bunker Hill School of 
Aeronautics (see disbursements) 








Total receipts 


Disbursements : 

eee Sak, ee OREN etn crahiac teenage eee ay Reon TIEN $7, 895. 46 
Gasoline and oil §21. 31 
Light and power 1, 229. 94 
Advertising 140. 83 
EE. Be | SORE Saath nae aOR ee ok ONS aS bins 869. 35 
Bisintenance BUND ono since cinaiinmia 1, 697. 79 
Maintenance and repairs____...-_--_-----------.... 662. 98 
TS SESE SAREE SALE Ne GAR READS ORR ay RODE LS SRA 332. 25 
Fuel oil : . 28 
Telephone and telegraph . 31 
Taxes—withheld on wages and old-age benefits 2. 34 
Taxes—Indiana gross income 5. O04 
Freight bill paid for Bunker Hill School of Aero- 

mawiics Tele Sates) ok eo 8, 795. 61 


Total disbursements 


Cash on hand June 30, 1947 
I hereby certify the above to be a true and correct statement : 
THE BUNKER Hix Corp., 


3, 795. 61 


42, 774. 52 


17, 983. 49 
24, 791. 03 


H. R. Curran, Jr., General Manager. 


[ExHIBIT A] 


The Bunker Hill Corp.—Cash receipts and disbursements, 
Jan, 1, 1950, to Mar. 31, 1950 


Cash on hand Jan. 1, 1950 

Receipts : 
Rents, buildings (see exhibit B) $3, 977. 95 
Heat, power, and water receipts 2, 507. 79 
Sale of gasoline 274. 72 
Sale of farm products 43. 07 
Storage and warehousing 
Airplane storage and service 
Commissions and refunds 
Bad-debt recovery 





Total cash on hand and receipts 


$15, 382. 45 


10, 846. 56 


26, 229. 01 
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The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1950, to 
Mar. 31, 1950—Continued 





Disbursements : 
Salaries and wages (exhibit B)_.._.______________- $12, 670. 90 
OGL WOKE TER ee 137. 63 
Employment security tax_....--_- is 129. 00 
ak Wapmeieee OM WESC8 ne 39.53 
indians srvoer ineonte tax. ok 362. 42 
Pe I i a 102. 59 
TO NE SN aces 933. 01 
SR A SE is liste el theremin 764. 99 
TN a air ap eis te ccc abasic ecaroeene 178. 50 
Advertising, sales and promotion____-___--_-__-__--- 1382. 85 
Maintenance and repairs__..._..-..._.--__--__-.-- 1, 378. 27 
Ppretionn) mwunglieg. 32. 52 
PN a i i a ae 73. 20 
Telephone and telegraph__-__--_--_-__--_-__----_- 172. 84 
8 RGR RRA RICO UU De ana AES ER MN 7. 50 
ERE AED tbe Oh Ci OPE SNES Oe aD a A 233. 51 
ce |g DORR Ci PEC RCRA RT AN CEI thecal REG ee ae 750. 00 

= $18, 020. 20 

2 


Cash on hand and on deposit—Peru Trust Co., Mar. 31, 1950__ 8, 208. 81 


Certified to be a true statement of cash receipts and disbursements. 
THE BUNKER HI Corp., 
By H.R. Curran, Jr., Vice President. 


[ExnrBit B) 


The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1950, to 








Mar. 31, 1950 
Rents, Buildings: 
nO: 2 anon ational Guerd..... 22 $600. 00 
os. 14, Oe. 3, Sh Bomervile Con. 3, 297. 24 
ce gs gate Ee SSRI ae ASR See Pee ean otal SR ary nae LR FOR 80. 71 
Total rents, buildings (to exhibit A)---.----.-----_-------~-- 3, 977. 95 
Salaries, wages, and contract labor: 
AUTEN i a a ics ig cece ent eon cern cos nis 2, 100. 00 
a dc npscmespip imo hdmanibcene 1, 500. 00 
Maintenance of buildings and building equipment____.____--___~ 1, 868. 07 
Maintenance of vehicles, machinery and equipment _________-_- 261, 62 
Maintenance of runways and taxiways___-----_--__---------.-- 1, 334. 07 
Maintenance of grounds and underground utilities__.._._._____- 995. 91 
Operation of water-treatment plant-___..--..--_--___----------- 74. 37 
Gperation of Delon lent a ee a 2, 334. 20 
Ae WEES 7 1 SR al ed es NNO eS eee cee 2, 052. 66 
MIRORE: SAORI oe a Gk ee ok ketal aS 150. 00 
Total salaries, wages and contract labor (to exhibit A). ___-- 12, 670. 90 
Maintenance and repairs: 
Maintenance of buildings and building equipment________.-___- 940. 68 
Maintenance of vehicles, machinery, and equipment___._________ 324. 82 
Maintenance of runways and taxiways__ ee iaaeee 0 bt Raa aan 
Maintenance of grounds and underground utilities_._._._..._...._- 8. 00 
Operational expense slog Sc ae SAA ap ies ade heb Ah sha thin hn weet 104. 77 





Total maintenance and repairs (to exhibit A)_._.._.._____-__- 1, 378. 27 
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[ExuIBit A] 


The Bunker Hill Corp.—Cash receipts and disbursements, Apr. 1, 1950, to 
June 30, 1950 


Cash on hand, Apr. 1, 1950. $8, 208. 81 
Receipts : 


Sale of Paco progucts gna supplies 2 
Storage and warehousing 
Airplane storage and service 
Commigesns ano Terms 
Se, ROCIO oo 
Advance on farm products__- 
11, 620. 95 


Total Pastiaon hand and receipts: =. oa 19, 829. 76 
Disbursements : 

Salaries and wages (exhibit e) 493. 16 
Social DOC Teey OR ioe utaisbh depo bloaan 802. 82 
Employment security tax_.__.____._-__----_- SIRE ASR 342. 11 
Tax withheld on wages , 045, 90 
Pigiana wroen’ Wedie tax. 2s ea 120.17 
Real estate and personal property tax _.--.-----_--- 672. 24 
Light and power 860. 78 
Legal and audit 110, 25 
Advertising, sales, and promotion 151. 80 
Maintenance and repairs (exhibit B) i 138. 74 
Onerational Sipites oo 37. 00 
Telephone and telegraph 140. 30 
Office supplies 18. 28 
Gasoline for resale ; 383. 41 
Equipment- 487. 32 
Farm expense 1, 092. Té 

——— 16, 397. 01 


Cash on hand and on deposit, Peru Trust Co., June 30, 1950_-_ 3, 432. 75 


Certified to be a true statement of cash receipts and disbursements. 


Tue Bunker HILy Corpe., 
By H. R. Curran, Jr.., Vice President. 


[Exureit B] 


The Bunker Hill Corp—Cash receipts and disbursements, Apr. 1, 1950, to June 
$0, 1950 
Rents, buildings : 
No. 2 BE. Indiana National Guard : ; 
Nos. 14, 38. J. G. Somerville Co é 2, 078. 19 


Total rents, buildings (to exhibit A) 2, 678.19 


Salaries, wages, and contract labor: 
Administrative 
Supervision 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of grounds and underground utilities 
Maintenance of runways and taxiways 
Operation of water-treatment piant 
Operation of boiler plant 
Security and fire protection 
Airport operations__.._.__..._.....-.-------~----------+-------- 
Farming operations___- peadaae 








Total salaries, wages, and contract labor (to exhibit A) 
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The Bunker Hill Corp—Cash receipts and disbursements, Apr. 1, 1950, to June 


30, 1950—Continued 


Maintenance and repairs: 


Maintenance of buildings and building equipment _______________ $234. 78 
Maintenance of vehicles, machinery, and equipment ___________ 137. 93 
Maintenance of runways and taxiways_..___-._____.___________ 41.08 
Maintenance of grounds and underground utilities__.._..._______ 480. 38 
RR IRS Sane ance cas SU? Cl DY aa PU Oe A 244. 57 

Total maintenance and repairs (to exhibit AJ_--_-___________ 1, 138. 74 


[Exniett A] 


The Bunker Hill Corp.—Cash receipts and disbursements July 1, 1950, to Sept. 39, 


1950 
Cnn On hand die 21060 2 i ee Es a A eS 
Receipts : 
Rents, buildings (see exhibit B) ~.....--_-__________ $2, 558. 20 
FIORE, DOWOT: ORG WELE? 2 o25 50 oo ooo se oo 371. 25 
a ge SENET SIA es la Rc estes a aN ee 575. 13 
Sale of farm products and supplies___--_______-______ 2, 956. 65 
SOOT Was WTOUOUSIG 110. 85 
Airplane storage and service____________- eM nincrumee.« th 203. 48 
SOM MISSIONS ANG PErunGs. oo) oe 148. 34 
Advance on. farm: pre@ucts.. 2 cc 5, 000. 00 
Total cash on hand and receipts______--_~ Era MAS PRS eae 
Disbursements : 
Salaries and wages (exhibit B)-.-__.________-________ $9, 216. 73 
POEUN CS oes ee i 207. 44 
himplovment security tesco. ok Sea 208. 79 
Ui OULU OT PR ie is 1, 000. 00 
Phdiana: erees TaConi tals. oe kk 68. 77 
Real estate and personal property taxes__._.__.__--_-_-_ 1. 00 
SNC SURE CU oe a a ioe laa eckson alien 818. 00 
TMT TE UUs tease egeslnh nsec deteinlgn ctw ipod 119. 50 
Advertising, sales, and promotion__-__----------_---~ 599. 98 
Maintenance and repairs (exhibit B)------------_-- 319. 56 
ER I ie cis si horses vn canines eh sai esch cian §2. 25 
Telephoee Wis * teléSrawn4c a 141. 33 
CRIOG BUDD  o  e e T1412 
Gasoline for resale and own use_-------------------- 423. 34 
TURUNEN Bi icles cael aca acl tin ania taco lin dai a nance 478. 94 


Cash on hand and on deposit, Peru Trust Co., Sept. 30, 1950____ 


Certified to be a true statement of cash receipts and disbursements. 


Tue BuNKER Hit Corp., 
By H. R. Curran, Jr., Vice President. 


$3, 432. 75 


11, 923. 90 


15, 356. 65 


13, 692. 75 


1, 663. 90. 
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{Exuit B] 


The Bunker Hill Corp.—Cash receipts and disbursements, July 1, 1950, to 
Sept. 30, 1950 


Rents—buildings: 
No. 2 E. Indiana National Guard $600. 00 
No. 14. J. G. Somerville Co 1, 958. 20 











Total rents, building (to exhibit A) -~-- 2, 558. 20 


Salaries, wages, and contract labor: 
Administrative. 
Supervision_ 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of grounds and underground utilities 
Maintenance of runways and fairways_-_- 
Operation of water-treatment plant 
Security and fire protection 
Airport operations Seats 
Farming operations 























Total salaries, wages, and contract labor (to exhibit A) 


Maintenance and repairs: 
Maitnenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment 
Maintenance of grounds and underground utilities 


Operational expense a 











Total maintenance and repairs (exhibit A) 


[ExHIBIT A] 


The Bunker Hill Corp—Cash receipts and disbursements, Oct. 1, 1950, to 
Dec. 31, 1950 





Cash on hand, Oct. 1, 1950. $1,663. 90 
Receipts : 
Rents, buildings (see exhibit B) $1, 579. 10 
Heat, power, and water. 63. 35 
Sale of gasoline 154. 92 
Sale of farm products and supplies 21, 678. 86 
Storage and warehousing 1, 906. 00 
Airplane storage 775. 00 
Commissions and refunds 
Labor receipts__ 




















Total cash on hand and receipts 

Disbursements : 

Salaries and wages (exhibit B) 

Social-security tax 

TTT OCTET on i si ete ne 

Tax withheld on wages remitted 

Indiana gross income tax me 

Light and power i enidias 

Legal and audit- ss 

Advertising, sales, and promotion 

Maintenance and repairs (exhibit B) 

Operational supplies_ 

Telephone and telegraph 

Office supplies 

Insurance 
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The Bunker Hill Corp.—Cash receipts and disbursements, Oct. 1, 1950, to 
Dec. 31, 1950—Continued 


Disbursements—Continued 


I ce ee eae ee $1, 181. 36 
gL eR ae MRE RONEN SPER calcd AES ae Nan ee 412. 77 
MO OU ere gc a canes 93. 07 
RIE as ak Ci chdo bo ae e  eeo 10, 000.0 00 


—_———— $26, 834.18 
Cash on hand and on deposit, Peru Trust Co., Dec. 31, 1950_. 1, 050. 70 


Certified to be a true statement of cash receipts and disbursements. 


Tue BunKeER Hix Corp., 
By H. R. Curran, Jr., Vice President. 


[ExHIBIT B] 


The Bunker Hill Corp—Cash receipts and disbursements, 
Oct. 1, 1950, to Dec. 31, 1950 
Rents, buildings: 











No.. 2B... Indiana National Guard... 2-2... $600. 00 
SOs. ay a! hae ERI EO ns 979. 10 

Total rents, buildings (to exhibit A)_--..__--_-___-___-_________ 1, 579. 10 

Salaries, wages, and contract labor: 

BN TY GSES BDA ce eter FS AML Ny CRUE ENE ST ee eae EP COE CeCe eee 2, 100. 00 
tt SER AISE SERED ca Re ONCE ASE BSC ee Oe sR oe aE ae ee a ee 1, 500. 00 
Maintenance of buildings and building equipment________________ 1, 608. 38 
Maintenance of vehicles, machinery, and equipment_________--__ 612. 13 

aintenance of grounds and underground utilities_______________ 347. 31 
Maintenance of runways and taxiways__--___-______--_________- 697. 04 
Operation of water-treatment plant___.--_.__--______-__-___-__ 119. 13 
Mecurity One Gre mrotection.: esc i 1, 133. 44 
dG sa a es See ol 50. 00 
RRC oR ant RO IO DS gL I URE POR NG SEN CCE aR me Da SO ORR 186. 42 
Warehousing operation_____________--__- PES EZ RSA aa al kOe a ORE 285. 21 

Total salaries, wages, and contract labor, (to exhibit A) .--_-___ 8, 639. 06 

Maintenance and repairs: 

Maintenance of buildings and building equipment____-__________-_ 109. 66 
Maintenance of vehicles, machinery, and equipment______--___~-~ 293. 35 
nig cele is es YOANN RGR renege tne soar Neh UDR sa oe ner 22. 66 

Total maintenance and repairs (to exhibit A)_.-_-.____________ 425. 67 


[ExHIBItT A] 


The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1951, to Mar. 


31, 1951 
UI re Si ccs wie $1, 050. 70 
Receipts : 
ents, DUT (OP Okami Oy re 
Fieet;: DOWSt:; Ong Water ..ns 3a a $145. 88 
SST a 22. 76 
Sale of farm products and supplies____----____--___-_ 22, 865. 77 
Storage and warehousing__._._...__-_._--__---__-- 2, 003. 57 
Bea GR” RRS ane itn a eR OEMS, FeO RO 206. 67 
UTE enn PT NN 184. 69 
Bi DOR OOM ee 600. 76 
SOU CCN a a a 772. 30 


26, 802. 40 


Total cash: on Band and receints. 3 27, 853. 10 











742 BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1951, to Mar. 
31, 1951—Continued 


Disbursements : 
Salaries and wages (exhibit B) 7, 125. 59 
Social security té 205. 91 
Manployinemt:. S6cBrity. tases . 25 
Tax withheld on wages remitted . 60 
Trutinen. Pons. tOenis: Fee oe 59. 89 
Federal income tax ‘ 23. 37 
pas AIRE Ts IB SREP tl Uv ep Me SURES dt a 38. 43 
Legal and audit 5. 25 
Advertising, sales, and promotion 23. 23 
Maintenance and repairs (exhibit B) 53 
OUPTATONAL BURDOCK eee 6 ieee 36. 70 
Telephone and telegraph 5. 67 
Office supplies . 60 
Gasoline for resale and own use insurance 492. 51 
Meter deposit___- Pinel ie tae eae e EEN ISS LEE AN SON . 00 
Farm expense, fertilizer 38 
AR + eR Se th SER aE Sk Se aS mathe ia 20. 00 
Travel . .20 
Interest ; : 80. 00 

11, 382. 11 


Total cash on hand on deposit Mar. 31, 1951 16, 470. 99. 
Certified to be a true statement of cash receipts and disbursements. 
THE BuNKER HILt Corp. 
By H.R. Curran, Jr., Vice President. 


[Exuieit B] 


The Bunker Hill Corp.—Cash receipts and disbursements, Jan. 1, 1951, to 
Mar. 31, 1951 


Picci Le Mie COLL 3 4. Sanenelettatine ap eiecgttite ete taieey ct. ly azsaiaete era aeh th a Remeron Re None 
Salaries, wages, and contract labor: 
Administrative  __-- Pp maa BEE) SEIN, SN Es kT Oe ANE Ns ARR 
Supervision 
Maintenance of buildings and building equipment___.-_________ 1, 038. 
Maintenance of vehicles, machinery, and equipment 
Maintenance of grounds and underground utilities_.....______ 
Maintenance of runways and taxiways______________-_-_ 
Operation of water-treatment plant ____._-______ is 
Necuriny and ure provection.~ <5 oS a: 
Warehousing operation 


Less taxes withheld 
Total salaries, wages and contract labor (to exhibit A) 


Maintenance and repairs: 
Maintenance of buildings and building equipment 
Maintenance of vehicles, machinery, and equipment s 
Maintensece.o1 Tunwiys nd Taxiwaye er es 
Maintenance of grounds and underground utilities__.--...--..-. 2 i __ 
Operation expense 5. 04 


Total maintenance and repairs... oe 130. 53: 
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Exurisir 50 


COMPTROLLER GENERAL OF THE UNITED STATES, 
Washington, July 30, 1951. 
Hon. Hersert C. BONNER, 
Subcommittee on Intergovernmental Relations, 
House of Representatives. 


My Dear Mr. CHAIRMAN: In response to your oral instructions to Mr. Lee G. 
Seymour of this Office on July 11, 1951, in connection with questions directed by 
Representative Clare Hoffman, the following information is being submitted : 


Number 1 


A tax-supported or nonprofit educational institution to acquire surplus prop- 
erty from the Government must apply for and receive a tax-exemption certificate 
from the Bureau of Internal Revenue, showing the institution to have been held 
tax-exempt under section 101 (6) of the Internal Revenue Code. This require- 
ment is necessary under any of the disposal programs. To receive donable prop- 
erty it was necessary, following the tax exemption, for a tax-supported or non- 
profit educational institution to conform to the provisions of War Procurement 
Regulations, paragraph 7-316, which were issued under the authority conferred 
upon the Secretary of War by the act of February 28, 1926 (49 Stat. 1147, 10 
U. S. C. 1258). Further, it was necessary to conform to section 8319.5 of the 
Surplus Property Administration Regulations No. 19, dated December 7, 1945. 
This regulation provided that donations to educational institutions were to be 
made only with approval of the Federal Security Agency. 

War Procurement Regulations, paragraph 7-316, amended, required the edu- 
cational institution to have been held exempt from taxation under section 101 (6) 
of the Internal Revenue Code; that the property would be put to use in courses 
of vocational training for instruction ; that the institution had standard curricula 
in the fields for which its offered training; that the institution provided a reg- 
ular course of instruction requiring the use of the property; that the request 
for property was reasonable and proper in view of the training to be given, 
and the amount of property requested was also reasonable in proportion to the 
number to be trained; that the institution provided adequate facilities to main- 
tain the property and “the donee has agreed that if prior to placing the property 
in use it determines it does not need all or any part of the property received, 
this fact will be communicated to the source from which the donation was made. 
Further, the donee has agreed at the time application is made, that if requested, 
it will return at its own expense, to the source from which the donation was 
made, all property which it does not place in use.” 

To receive donable property from the Army Air Force it was necessary to com- 
plete a form titled, “State of Indiana Applications for Army Donable Property.” 
This form contained among other items, the stipulations regarding property as 
mentioned above and was required to be certified by a representative of the 
United States Office of Education, Federal Security Agency, as follows: 

“The U. S. Office of Education, Federal Security Agency, the agency 
responsible for screening applications for donations to educational institu- 
tions, hereby certifies that the attached application complies with current 
regulations of the Secretary of War as set forth in War Department PR 7, 
par. 7-316 (revised).” 

The form provided further that “property requested must not include Aircraft, 
Aircraft engines or Aircraft parts unless the request is for salvage,” and “Main- 
tenance or overhead property must not be requested.” 

In order to receive surplus property from War Assets Administration, it was 
necessary for a tax-supported or nonprofit education institution to conform to 
the provisions of War Assets Regulations Nos. 4 and 14. 


Regulation 4 


Regulation 4 covered the disposal and acquisition of aircraft, aircraft com- 
ponent parts and electronics at a fixed price which had been established 
by the War Assets Administration. 


Regulation 14 


Regulation 14 provided for the disposal and acquisition of various types 
of surplus property, including tools and similar items, by an educational 
institution on a 40- or 95-percent-discount basis. The 95-percent discount 
was allowed to educational institutions who were training students under 
the G. I. training program. 

83113—-51———48 
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Both regulations 4 and 14 require that the institution be educational and 
nonprofit, and qualify for tax exemption under section 101 (6) of the Internal 
Revenue Code. Regulation 4 requires certification that the property received 
would be used for educational purposes and with regard to aircraft, an agree- 
ment that it not be flown; a certification that the property not be resold within 
three years from the purchase date within written consent of the disposal 
agency, and that property sold be in a mutilated or otherwise unfit condition 
and usuable only as scrap. 

Number 2 

Donable property obtained by the Bunker Hill School of Aeronautics, as 
shown on schedule B, attached to General Acounting Office Supplemental Report 
dated February 28, 1951, amounts to an aggregate Government acquisition cost 
of en en This property consists of many miscellaneous items related to 
aireraft. 

Property obtained by the Bunker Hill School and Bunker Hill School of Aero- 
nautics under War Assets regulations 4 and 14, as shown by schedule A of the 
General Accounting Office Supplemental Report dated February 28, 1951, totals, 
in reported cost to the Government, $4.939,117.10, and included airplane, airplane 
component parts and electronics equipment, miscellaneous hand tools, gloves, 
and shop equipment. 

Of the property received by the Bunker Hill School and the Bunker Hill 
School of Aeronautics, this Office has found that many items have been sold by 
Cc. C. Harrah without obtainng prior approval from the disposal agency, and 
without rendering the items to a condition of scrap. The specific items sold 
by Harrah consisted of airplanes, airplane motors, German jet motors, fuel 
tanks, steel cabinets, and other items as set out on pages 6 through 11 of the 
General Accounting Office Supplemental Report dated February 28, 1951. 

In disposing of the items referred to, Mr. Harrah received an amount of 
$32,699.49. 

This Office is not in a position to state exactly what property received by the 
Bunker Hill School and Bunker Hill School of Aeronautics is now in possession 
of Messrs. C, C. Harrah and H. L. Pemberton. There has not been a physical 
inventory taken of the property, as far as is known, and apparently Harrah and 
Pemberton themselves have no exact listing of the property in their custody. 

Regarding the disposition of the remaining property in the custody of the 
officials of the Bunker Hill School of Aeronautics, it is understood that the 
Federal Security Agency, in conjunction with the Justice Department, is moving 
to recover it for the Government. 


Number 3 

The question of profit or loss to the school corporation, or to its members, has 
not been one specially pursued by this Office. The investigation was initially 
directed at possible impropriety in acquisition of the property by the school, 
looking toward protection of the Government’s interest, and was continued at 
the instructions of your committee with those objectives in mind. Accordingly, 
no complete audit of the books of the school and of its officials was made. 
Therefore, this Office doee not have authoritative information in this regard 
beyond that obtained incidental to development of the facts as to certain sales 
of plane motors, etc., which has been set out in our reports to the committee. 

Sincerely yours, 
LinpSAY WARREN, 
Comptroller General of the United States. 
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Union Calendar No. 350 


82p ConarEss } HOUSE OF REPRESENTATIVES Report 
Ist Session | No. 1106 
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OctoserR 8, 1951.—Committed to the Committee of the Whole House on the 
State of the Union and ordered to be printed 





Mr. Dawson, from the Committee on Expenditures in the Executive 
Departments, submitted the following 


TENTH INTERMEDIATE REPORT 


Submitted by the Subcommittee on Inter-Governmental Relations 


On October 5, 1951, the Committee on Expenditures in the Execu- 
tive Departments approved the report of the Intergovernmental 
Relations Subcommittee on the Bunker Hill School of Aeronautics, 
Inc. The chairman was directed to transmit a ¢opy to the Speaker 
of the House. 

INTRODUCTORY STATEMENT 


In August 1950 negotiations between the Bunker Hill School of 
Aeronautics, Inc., and War Assets Administration (the functions of 
which were taken over by General Services Administration under 
Public Law 152) in the acquisition of certain Government surplus 
peuperty were brought to the attention of the General Accounting 

ce. 

At the direction of the Subcommittee on Intergovernmental 
Relations, a preliminary statement of the facts of this case was made 
by the General Accounting Office on December 7, 1950, supplemented 
by report of February 28, 1951. The subcommittee during the 
Eighty-first Congress directed the General Accounting Office to con- 
tinue its investigation of these transfers to the Bunker Hill School of 
Aeronautics, Inc. This action was affirmed and adopted by the 
membership of the subcommittee at the beginning of the Eighty- 
second Congress in January 1951. While the development of the 
facts in this case was at the direction of the subcommittee, the assist- 
= rendered by the General Accounting Office has been of invaluable 
aid, 

PURPOSE OF THE SUBCOMMITTEE’S INQUIRY 


The subcommittee embarked on this study for the purpose of deter- 
mining the chain of events which enabled certain promoters to acquire 


. 745 
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Government surplus property for a school which was never operated, 
and wh'ch property has either been sold or is being retained by the 
original promoters. It was anticipated that through this investiga- 
tion needed corrective legislation and more efficient administrative 
practices and procedures could be recommendeil., 
— 

ORGANIZATIONAL BACKGROUND, CERTIFICATION OF THE BUNKER HILL 

SCHOOL OF AERONAUTICS, INC.: ACQUISITION AND DISPOSAL OF 

GOVERNMENT SURPLUS PROPERTY 


Bunker Hill Corp. 


Early in 1946 the United States Navy offered for lease the inactive 
Bunker Hill Naval Air Station, Bunker Hill, Ind. The communities 
immediately adjacent to the Bunker Hill Naval Air Station demon- 
strated great interest and enthusiasm in this offer, since the develop- 
ment of an air center would have the prospect of increasing the im- 
portance of the entire area; further, it was recognized that the buildings 
and land of the air station could be used for agricultural and industrial 
purposes, ( 

The Department of the Navy, among other conditions surrounding 
this leasing, insisted that the Bunker Hill installation be maintained 
as an airfield, and that the buildings, airstrip, and other char- 
acteristics be kept intact. In the latter part of 1946 the town of 
Bunker Hill, Ind., through an interim agreement, took control of the 
naval installation under a revocable permit. This arrangement was 
formalized by a lease for $1 per annum and maintenance between the 
township of Bunker Hill and the Department of the Navy on January 
1, 1947. Many prominent local citizens became interested in the proj- 
ect; finally, an organization known as the Bunker Hill Corp. came into 
being on January 21, 1947, for the purpose of operating this inactive 
naval installation by means of a sublease from the town of Bunker 
Hill, The incorporators of this entity were Wayne C. Ladd, a soy- 
bean processor at Bunker Hill, Ind.; C. C. Harrah, surplus-property 
dealer, Niles, Mich.; and Julia Mullaney, Chicago, Ill. The ty 
held by Julia Mullaney was in fact held for Harry L. Curran, Jr. 
Curran was at that time the commanding officer of the naval air 
station, returning to inactive status in May 1947, at which time 
Mullaney’s stock was formally transferred to his name. Julia 
Mullaney was secretary to the father of Harry L. Curran, Jr. 

Press comments during this period stated that the lease of the naval 
air station was for the purpose of raising soybeans, operating a center 
for passenger and cargo planes, serving as a public airport for local 
needs, and providing a training school for aircraft mechanics. It 
was also indicated that certain of the buildings on the station were 
available for leasing. « 


Organization and certification of the “Bunker Hill School;” Bunker Hul 
School of Aeronautics, Inc. 

Howard L. Pemberton, an experienced and certified commercial 
air pilot, had during this period developed considerable knowledge of 
the surplus-property program, and had been apparently active on 
behalf of a number of institutions in obtaining surplus property. 
Evidence shows that Pemberton, together with Harrah, undertook 
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to organize a proposed training school for aircraft mechanics. Pem- 
berton stated the need for the aviation mechanics as follows: 

'Mr. Pemnerton. The thing that brought the idea to me was that we were 
flying airplanes constantly on test flights when we did not have one experienced 
airplane mechanic from the crew for the whole fleet of airplanes. They were 
running ads in the newspapers advertising for men handy working on farm 
machinery and generally handy with wrenches. “Please apply by wire; All 
expenses paid; come to St. Louis,” and so forth. That was the first time that 
I realized that we really did not have any mechanics. 

Pemberton’s record included activity as a test pilot for Curtiss- 
Wright Corp. and Allison Division of General Motors. Negotiations 
for the acquisition of Government property for the proposed school 
were undertaken sometime in the latter part of 1946. In a War 
Assets document dated December 17, 1946, there was executed an 
agreement under terms of which surplus property could be transferred. 
This notarized document was executed in the name of “Bunker Hill 
School,”’ designated as a ‘‘tax-supported school,’”’ Bunker Hill, Ind., 
and signed by Charles Shepler, trustee, Pipe Creek Township, Miami 
County. Shepler had jurisdiction over schools in the township. 
He executed this agreement approximately 2 weeks before he was 
succeeded in office by L. E. Smith in January 1947. This agreement 
named H. L. Pemberton as the “person authorized to take all steps 
to facilitate the desired transfers.”’ Pemberton is listed as signing as 
“purchasing agent”? and the property was directed upon acquisition 
to be shipped, charges collect, to the Bunker Hill Air Base, Bunker 
Hill, Ind. . 

The Pipe Creek Township contains one school variously designated 
as the “Bunker Hill School,” “Bunker Hill High School,” ‘Bunker 
Hill Grade School,” which was eligible to acquire surplus property 
under existing law. An examination of the testimony of Messrs. 
Ladd, Harrah, and Pemberton demonstrated that Mr. Shepler, as 
trustee of the township, was persuaded to sign the agreement men- 
tioned for the benefit of Harrah and Pemberton, after assurances from 
Ladd, whom Shepler described as ‘‘An important member of the 
community and a heavy taxpayer, as well as a prominent citizen of 
excellent reputation.” Shepler testified that the use of the ‘Bunker 
Hill School” was to be for a limited period, only until the proposed 
Bunker Hill School of Aeronautics could be organized and incorporated. 

Thereafter, the Bunker Hill School of Aeronautics was incorporated 
on March 7, 1947, under the laws of the State of Indiana as a nonprofit 
organization. The incorporators and officers of the Bunker Hill 
School of Aeronautics were: James E. Short, president, independent 
farmer and produce wholesaler, Hamlet, Ind.; C. C. Harrah, vice 
preter, former bank president, and surplus property dealer, Niles, 

Aich.; Howard L. Pemberton, supervising vice president, certified 
commercial pilot, Kalamazoo, Mich.; Leonard O. Zick, treasurer, 
accounting-firm member, South Bend, Ind.; D. W. DeTray, secretary. 

Although Harrah and Pemberton stated that they did not recall the 
details of the original certification occasioning the use of “Bunker Hill 
School,” they did recall generally the use of this method to facilitate 
acquisition of Government surplus property on a temporary basis until 
the school corporation could be organized. ¢ 

Testimony in alluding to the manner in which this property was 
acquired creates the impression that officials in War Assets Administra- 
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tion had either concurred in or suggested this procedure. However, 
none of the parties concerned could recall any specific individuals in 
the Washington Office of War Assets with whom they dealt in this 
connection. Pemberton indicated he was acquainted with a number 
of officials of WAA, among them Russell A. Heddleston, Director, 
Educational Aircraft Disposal Division, Office of Aircraft Disposal, 
and Reginald I. Heath of the same office. He added that “someone in 
WAA” suggested the use of an existing local school for puposes of ac- 
quisition prior to corporate organization. 

On February 10, 1947, H. G. McComb, executive officer, Indiana 
State Educational Agency, Indianapolis, subscribed a certification for 
the Burtiker Hill School of Aeronautics. In this agreement the Bunker 
Hill School of Aeronautics was cited as a nonprofit, tax-exempt insti- 
tution and was assigned certification symbol 12—H-133.! In this 
connection the Bunker Hill School of Aeronautics, it will be noted, 
was not incorporated until March 7, 1947; therefore, it was not in 
existence at the time of execution of this document and assignment of 
certification. 

On the basis of the agreement signed December 17, 1946, by Trustee 
Shepler, surplus property was shipped from War Assets Administra- 
tion to the ‘‘Bunker Hill School.”” This property found its way into 
the possession of the Bunker Hill School of Aeronautics. Beginning 
February 10, 1947, WAA was in the position of having given considera- 
tion to the tax-exempt status of the Bunker Hill School of Aeronautics 
to receive property prior to the date of its incorporation. This consider- 
ation was given through the use of the agreement naming the “Bunker 
Hill School,’”’ wher: in fact the Bunker Hill School of Aeronautics had 
not ard could not have entered into any agreement with the WAA, 
because it did not exist at that time. ‘This circumstance would not 
have been made possible had not the name “Bunker Hill School’’ 
been used. 

WAA files revealed a second certification signed March 24, 1947, by 
H.G. McComb. This certified the Bunker Hill School of Aeronautics 
as a nonprofit tax-exempt institution. The entry, “Permanent— 
Certified” was carried in the top right corner of this document. It 
should be noted that although the Bunker Hill School of Aeronautics 
had been incorporated (March 7, 1947), and this certification took 
place on March 24, 1947, as of this date Bunker Hill School of Aero- 
nautics had not executed any agreement with WAA for the receipt of 
surplus property; further, it had not received tax-exempt status under 
the Internal Revenue Code. ’ 

Beginning under the agreement of December 17, 1946, and contin- 
uing throu h this period, surplus property was shipped to the ‘Bunker 
Hill School.” WAA files further contain another certification exe- 
cuted by the same H. G. McComb, June 13, 1947, in the name of the 
“Bunker Hill School of Aeronautics, Inc.’’, however, the original 
symbol number 12-H-133 was continued in use. Despite the former 
certification of the Bunker Hill School of Aeronautics as tax-exempt, 
in this instance the school was certified incorrectly as “tax-supported”’ 
for nonprofit purposes. No.evidence has been produced to show that 
the Bunker Hill School of Aeronautics was a “‘tax supported”’ insti- 
tution. 

1 In this connection the figure “12” referred to the State of Indiana; the letter “‘H” indicated that the insti- 
tution was tax-supported; and the numbers ‘‘133” designated the Bunker Hill School of Aeronautics, 
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A purported second agreement dated June 18, 1947, appears in the 
WAA files . This unsigned agreement carries the typed name of 
Bunker Hill School of Aeronautics but no signature appears above 
the name ‘“H. L. Pemberton, vice president.” It is doubtful, there- 
fore, as to whether or not there was an agreement between the Bunker 
Hill School of Aeronautics and the WAA. On the reverse side of 
this “agreement,” however, appears an authorization signed by H. L. 
Pemberton as vice president of Bunker Hill School of Aeronautics 
designating H. L. Pemberton as the person authorized to take steps 
to facilitate transfers. 

This agreement of June 18, 1947, replaced the agreement of De- 
cember 17, 1946. In addition it laid the foundation for further 
transfers of surplus property from WAA to Bunker Hill School of 
Aeronautics and served as the means by which property received by 
the “Bunker Hill School” was transferred to the now-organized Bunker 
Hill School of Aeronautics, Inc. This agreement carried the notation 
that H. L. Pemberton was again named as the “person authorized 
to take steps to facilitate transfers.” 

Despite the execution of this agreement of June 18, 1947, surplus 
property continued to be shipped from WAA to “Bunker Hill School”’ 
until August 1947. In fact, the greater portion of surplus property 
shipped from WAA to the Air Station, Bunker Hill, Ind., was con- 
signed to the “Bunker Hill School.” 

The General Accounting Office report, dated February 28, 1951, 
sets out: 

The WAA agreement forms executed under dates of December 17, 1946, and 
June 18, 1947, are identical in their terms. They required that the institution 
named thereon certify and agree— 

(a) That it has been held exempt from taxation under section 101 (6) of the 
Internal Revenue Code as a nonprofit institution; 

(b) That the property acquired under the form is for the sole use of either a 
tax-supported or nonprofit institution for instruction, research, or experimental 
purposes; 

(c) That the WAA is authorized to ship to all aeronautical property transferred 
A vy ay under the provisions of the Surplus Property Act of 1944, Public 

WwW ; 

(d) That the WAA is relieved of responsibility or charges incidental to ship- 
ment of transferred property; 

(e) That acquired property will not be used for flight purposes; 

(f) That acquired property unfit for purposes acquired will be sold only as 
scrap and then only after it has been rendered completely unfit and useless except 
for basic material content; 

(g) That sales consummated within 3 years of date of acquisition must have 
prior approval of the disposal agency, etc. 

In addition to the property obtained under the discount and fixed- 
price programs of WAA, the initial acquisition cost of which amounted 
to approximately $4,939,177 the Bunker Hill School of Aeronautics 
received certain donable property from the Army Air Force, aggre- 
gating approximately $566,047 in original acquisition cost. Exami- 
nation of testimony and exhibits offered your committee indicates 
that beginning early in 1947 prior to its incorporation and without 
tax-exempt status, the Bunker Hill School of Aeronautics undertook 
to request donable property in at least five instances from the Army 
Air Force (Air Matériel Command), Wright Field, Ohio. ; 

_ On February 11, 1947, H. E. Talley, United States Office of Educa- 
tion, field representative (FSA) wired the Air Matériel Command, 
Wright Field, Ohio, to withhold donations to the Bunker Hill School 
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of Aeronautics. This action of Talley’s was based only on his dis- 
covery of maladministration within his office during his absence. ‘ 

By letter, dated June 23, 1947, Mr. Talley notified Wright Field 
that he had been advised that the Bunker Hill School of Aeronautics 
had symbol No. 12—H-133 and was now fully qualified to receive 
donable property; therefore the Matériel Command was to disregard 
Mr. Talley’s previous action and proceed to grant donable property 
to the Bunker Hill School of Aeronautics. Talley’s certifications were 
based on the June 13, 1947, certification signed by H. G. McComb, 
for the Indiana State Educational Ageacy for Surplus Property, as 
well as the unsigned second WAA “agreement” of June 18, 1947. 
Talley’s letter of June 23, 1947, had the effect of honoring ell requests 
of the Bunker Hill School of Aeronautics for donable property in- 
cluding those for the period prior to March 7, 1947, when the Bunker 
Hill School of Aeronautics was not as yet organized and incorporated. 

Ladd testified that during the spring of 1947 he became aware of 
shipments arriving in the name of “Bunker Hill School.” Ladd’s 
testimony also revealed that his concern was underscored by the 
inordinate quantity of property delivered for school purposes and the 
use of Shepler’s “Bunker Hill School” agreement. Ladd brought 
this matter to the attention of L. E. Smith, Shepler’s successor, after 
he had received “rather evasive’’ replies from Pemberton and Harrah 
as to their use of the “Bunker Hill School” agreement. 

Ladd and Shepler testified that they had received assurances from 
Pemberton and Harrah that the “certification” through the ‘Bunker 
Hill School’ was to have been for the receipt of property for a very 
limited time, if actually used at all. — 

At Ladd’s insistence, L. E. Smith directed a letter to the Bunker 
Hill School of Aeronautics, Inc., requesting that the use of the name 
“Bunker Hill School,” and the original WAA agreement, be discon- 
tinued. A list of all property obtained through use of the local town- 
ship school was solicited. No reply was received from Bunker Hill 
School of Aeronautics, Inc., to Smith’s communication, and no list 
of property obtained made available. In addition, Smith, for the 
benefit of the “Bunker Hill School,” in a letter dated June 7, 1947, 
requested that the “Bunker Hill School,” ‘‘be relieved of any accounta- 
bility for material purchased for educational purposes from War 
Assets,” further requesting that such accountability for material 
delivered and in transit be transferred to the Bunker Hill School of 
Aeronautics, Inc., Bunker Hill, Ind. This action of Smith, in effect, 
canceled the township participation in the agreement executed Decem- 
ber 17, 1947. 

In reply, Smith received a letter, dated June 19, 1947, from R. A. 
Heddleston, War Assets Administration, stating in effect that the 
name of the “Bunker Hill School” and the original WAA “agreement” 
had been superseded by the later “agreement” submitted by the 
Bunker Hill School of Aeronautics, Inc., dated June 18, 1947. 

Heddleston’s letter went on to state that— 


Title to the property transferred thereuncer shell ke evtomatically changed te 
the new organization [Bunker Hill School of Aeronauties, Inc.]. : 


Under questioning of your committee, Heddleston declared: 


Well, now, Iam not alawyer * * * and I am at a loss to know what the 
great importance is that is attached to the word ‘title’. * * * 
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Further, he admitted that, in light of facts developed by your 
committee— 
I am not sure I would write such a letter now. I mean, I would write such a 


letter, but I certainly would not use the word “title.” I think that was 
presumptuous. 


This exchange of correspondence between’ Heddleston and Smith 
resulted in the superseding of the agreement and certification of 
December 17, 1946; the discontinuance of the use of “Bunker Hill 
School”; and an attempted transfer of title in the property delivered 
from War Assets. Further transfers and deliveries of surplus property 
to the Bunker Hill School of Aeronautics, Inc., were therefore based 
from this time by WAA on the certification dated June 13, 1947 (for 
discount property), signed by H. G. McComb, and the unsigned 
second WAA “agreement” (for fixed-price property), dated June 18, 
1947. The unsigned nature of the second ‘agreement’? and the 
restriction on the H. G. McComb certification to discount property 
only, in effect, placed WAA in the position wherein no basis existed 
for subsequent transfers of surplus property to either the ‘‘Bunker 
Hill School” or Bunker Hill School of Aeronautics, Inc. 

There is no evidence that the Bunker Hill High School located in 
the township of Bunker Hill ever received for its own use any surplus 
property forwarded from WAA and Air Matériel Command, Wright 
Field, Ohio. 

The Bunker Hill Corp. beginning in January 1947 and continuing 
to the present time has had control and maintenance of the air-station 
site. Early in the spring of 1947, arising out of the strained relation- 
ships between Harrah and other corporation officers, the stock owned 
by Harrah was transferred by him to Factors International. This 
Indiana corporation organized to operate in the export field in machin- 
ery equipment, was controlled by Messrs. Harrah, Short, and Zick, 
all officers in the Bunker Hill School of Aeronautics. 

No lease of buildings or space specifically for school purposes was 
ever executed between the Bunker Hill School of Aeronautics and the 
Bunker Hill Corp. 

An examination of the testimony revealed that there was no common 
area of agreement between the Bunker Hill School of Aeronautics 
and the Bunker Hill Corp. concerning conditions under which a lease 
could be concluded. In the period following December 17, 1946, and 
for almost a year WAA surplus property was delivered and stored on 
the naval air station. During this period and while lease negotiations 
were pending the Bunker Hill School of Aeronautics made certain 
property alterations and damaged a building in violation of the 

asic lease existing between the Department of Navy and the town 
of Bunker Hill. Although this action was taken in contemplation of 
organization of the school, there is no evidence that the Bunker Hill 
School of Aeronautics ever functioned as a school, paid any rent for 
school purposes, or had any student body. A memorandum addressed 
to the Under Secretary of the Navy, Navy Department, December 3, 
1947, and signed by Admiral J. J. Manning, Chief of the Bureau of 
Yards and Docks, United States Navy directed attention to the non- 
compliance by the town of Bunker Hill and its sublessee, the Bunker 
Hill Corp., in permitting the storage by Harrah and the Bunker Hill 
School of Aeronautics of surplus equipment on the prentises without 
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the approval of the Department of the Navy. This memorandum 
recommended immediate ejectment of the Bunker Hill School of 
Aeronautics by the Bunker Hill Corp. Further, it asserted that failure 
of compliance through appropriate action would result in cancellation 
of the prime lease between the township of Bunker Hill and the Depart- 
ment of the Navy. The memorandum of Admiral Manning took 
cognizance that ejectment proceedings had been initiated by the 
Bunker Hill Corp. Thereafter, at the insistence of the Navy, the 
Bunker Hill School of Aeronautics removed the greater portion of its 
oi property to a deactivated Army airfield, located at Seymour, 
_*: ee 

On February 9, 1948, articles of amendment were filed with the 
secretary of state of Indiana, by which the Bunker Hill School of 
Aeronautics, Inc., formally changed its name to ‘Indiana School of 
Aeronautics, Inc.”’ Under date of March 1, 1948, the address of the 
corporation under its name was officially changed to Freeman Field, 
Seymour, Ind. Freeman Field was utilized by the Indiana School of 
Aeronautics, Inc., as a storage center for the surplus property removed 
from the Bunker Hill Air Base. No evidence has been established 
that organization of a school at this location was undertaken. 

At that stage, the financial plight of the Indiana School of Aero- 
nautics had proceeded to the point where agreed rentals for storage 
space at Freeman Field could not be met. Testimony of various 
officials of the Indiana School of Aeronautics emphasized that, realiz- 
ing the financial condition of the school would not permit further 
continuance and reluctant to make further financial contribution, 
they decided at this juncture that the plans for a proposed school 
should be abandoned. Faced with removal from Freeman Field, the 
surplus property was divided by Pemberton and Harrah. Pemberton 
removed the portion under his control to the vicinity of Kalamazoo, 
Mich. Harrah, prior to shipping his portion, made a sale in part, 
allegedly, to cover costs of removal. ‘This property was dispersed to 
buyers in Cincinnati, Ohio; Dallas, Tex.; and Seymour, Ind. The 
remainder in Harrah’s custody was conveyed to Harrah’s warehouses, 
located in Niles, Mich. 


Tax-exempt status of Bunker Hill School of Aeronautics, Inc. 

The agreement forms of WAA specifically provided that qualifying 
institutions be tax-exempt under section 101 (6), Internal Revenue 
Code. The Bunker Hill School of Aeronautics, benefiting from the 
use of the name “Bunker Hill School,’ received large quantities of 
surplus property from WAA prior to the date of its incorporation 
(March 7, 1947). The Bunker Hill High School, an educational 
institution under the jurisdiction of Pipe Creek Township, would have 
been eligible as a tax-supported entity for inclusion in the Government 
surplus-property program. However, no tax-exemption request 
was made by the Bunker Hill High School nor was such name used in 
the agreement; and the Bunker Hill School of Aeronautics, Inc., was 
not eligible, since it was not in existence prior to March 7, 1947. 

The Bureau of Internal Revenue advised the Bunker Hill School of 
Aeronautics, Inc., in a letter dated May 21, 1947, that as a school it 
would be exemnt from Federal income tax under provisions of section 
101 (6) of the Internal Revenue Code if operated in accordance with 
the statement of purposes supplied the Bureau. Further, the school 
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was required, upon completing its first year of operations, to file with 
the district collector of internal revenue an exemption affidavit 
together with financial statements outlining the relation of its actual 
operations to its initially submitted statement of purposes. 

In a letter dated December 22, 1950,,E. I. McLarney, Deputy 
Commissioner of Internal Revenue, Washington, D. C., informed the 
GAO of the revoking of the school’s “‘if’’ certificate. 

A letter addressed to the Bunker Hill School of Aeronautics by 
Mr. McLarney, Deputy Commissioner of Internal Revenue, dated 
May 21, 1947, when furnished, was construed by WAA as adequate 
evidence of tax exemption and in conformity with regulations 4 and 
14; and this formed the basis for WAA certification of Bunker Hill 
School of Aeronautics on June 18, 1947. 

War Assets files disclosed a memorandum from V. O. Miller, 
Deputy Director, Administrative Division of that agency, to S. T. 
Zimmerman, Director, Aircraft Components Division, WAA, dated 
December 29, 1947, in which the following paragraphs are of interest: 

The files of the Educational Division reveal that a check into the nonprofit, 
tax-exempt, educational status of the Bunker Hill School of Aeronautics was made 
and that said institution had been approved by the Bureau of Internal Revenue to 
operate under section 101 (6) of the Internal Revenue Code. However, there is 
no formal document in the school file, other than a penciled notation, to sub- 
stantiate notice of this approval. - ; 

Therefore, Mr. A. J. Pennestri, of this office, contacted the Bureau of Internal 
Revenue on this date, and was informed by Mr. Montgomery, of that agency, 
that the Bunker Hill School of Aeronautics had been approved as of May 6, 1947, 
to operate under section 101 (6) of the Internal Revenue Code pending final 
approval of the articles of incorporation submitted to that office by subject school. 

Notwithstanding such representations to WAA with regard to 
tax-exempt status, the Bunker Hill School of Aeronautics never 
possessed, in fact, any basis for a tax exemption at any time. How- 
ever, for a period of almost 9 months this proposed school did receive 
substantial amounts of Government surplus property under agree- 
ments for receipt of such property which specifically required tax- 
exempt status. 

The Internal Revenue Code! recites that every tax-exempt organi- 
zation qualifying under section 101 is required to file an annual return, 
under perjury penalties, and under section 54 (f) (2) requires an 
educational organization to maintain— 

a regular faculty and curriculum and normally * * * a regularly organized 
body of pupils or students in attendance at the place where its educational 
activities are regularly carried on * * *, 


Authorization for discount and fixed-price surplus, War Assets regulations 

Regulations Nos. 4 and 14 of the WAA provided that the disposal 
agency should establish procedures by which educational instrumen- 
talities might apply for surplus aeronautical property for use by such 
institutions. The regulations required (1) certification that the appli- 
cant be an educational institution; (2) certification of the purposes 
for which the property is to be acquired and, with regard to aircraft, 
an agreement that it not be flown; (3) certification that the property 
not be resold within 3 years from the purchase date without written 
consent of the disposal agency, and that such property be in a mutilated 
or otherwise unfit condition and usable only as scrap; and (4) certifi- 


126 U.S. O., sec. 54 (f). 
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cation that the applicant be a nonprofit institution and qualify for 
tax exemption under section 101 (6) of the Internal Revenue Code. 

Regulation 4 covered airplanes, airplane component parts, and 
electronic equipment sold to tax-exempt educational institutions at 
a fixed price. ; 

Under this regulation the Bunker Hill School of Aeronautics ac- 
quired converted B-24’s at a fixed price of $200 each; AT—6’s at $100 
each; a number of airplane engines at $10 each; and two SCR-545’s 
radar equipment at $500 each. 

Under regulation No. 14 of War Assets Administration, items were 
sold to nonprofit institutions at percentage discounts, and the Bunker 
Hill School of Aeronautics, Inc., received property of this nature. 
For example, one sales document, No. 2885878, reflects transfers of 
tools of various kinds from War Assets Administration to Bunker 
Hill School of Aeronautics, Inc., aggregating a total initial Govern- 
ment acquisition cost of $5,404.67. The amount billed to the school 
in this connection was $270.23, representing a 95-percent discount 
to the school. 

Under regulation No. 14 the 95 percent discount was allowable to 
educational institutions offering courses in training to veterans. To 
educational institutions not offering veterans training, a discount of 
40 percent was allowable. 

Authorization for donation of surplus property to educational institutions 

War Department Procurement Regulations, paragraph 7-316, 
amended, authorized the donation of specified classes of property to 
educational institutions. These regulations were issued under the 
authority conferred upon the Secretary of War by the act of February 
28, 1926 (49 Stat. 1147, 10 U.S. C. 1258). The property so authorized 
to be donated included property not under depot accountability 
located at posts, camps, and stations, which would otherwise be 
declared as surplus to a disposal agency rather than be returned to 
depot stocks. Small lots, salvage, and scrap in the hands of the 
salvage officers were included in this authority. In accordance with 
section 8319.5 of Surplus Property Administration Regulation No. 19, 
December 7, 1945, donations to educational institutions were to be 
made only with approval of the Federal Security Agency. The regu- 
lations provide further that— 

Applications will be approved and certified by the field representative, United 
States Office of Education, Federal Security Agency, for the State in which the 
school is located * * *, 

Requests for donations were required to be screened by the United 
States Office of Education, Federal Security Agency, and approved 
and certified by them as complying with the following requirements: 

(a) The institution is operated by a State or political subdivision thereof or is 
an institution which is not operated for profit and has been held exempt from 
taxation under section 101 (6) of the Internal Revenue Code: 

_ (b) The institution will use the property in courses of vocational training and 
Instruction; 

(c) The institution has standard curricula in the fields for which it offers 
training; 

(d) The institution provides a regular course of instruction which will require 
the use of the property; 

(e) The request is reasonable and proper in view of the training to be given, 


and the amount of property requested is also reasonable in preportion to the 
number to be trained; 
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(f) The institution provides adequate facilities to maintain the property; 

(g) If the institution making the request for donation hes received property by 
donation subsequently to January 1, 1945, the institution has— 

(i) Submitted complete lists of property which the institution has pre- 
viously received or which it knows to be en route as a result of prior donations 
from the Army, Army Air Forces, and the Navy. . 

(ii) Stated whether the property previously received by donation is still 
in use in the training program for which it was requested. 

(iii) Stated the specific purpose for which the property covered by this 
request will be used. 

(h) The donee has agreed that, if prior to placing the property in use it deter- 
mines it does not need all or any part of the property received, this fact will be 
communicated.to the source from which the dongtion was made. Further, the 
doné@e has agreed at the time application is made that, if requested, it will return 
at its own expense, to the source from which the donation was made, all property 
which it does not place in use. 


Procedure to be followed by educational institutions in acquiring 
Army donable property is set out in these procurement regulations, 
paragraph 7-316 (revised), in general as follows: 

Representatives of the educational institutions were not to visit 
Sy Pees in attempting to locate property. The regulations 
provide— 


* * * only field representatives of the United States Office of Education, 
Federai Security Agency, or their properly accredited assistants are authorized to 
enter Army installations to locate property for donation under this authority. 
Inquiries by schools with respect to the availability of propertv for donation should 
be referred to the field representative of the United States Office of Education for 
the State in which the school is located. (The chiefs of technical services and the 
Commanding General, Air Matériel Command, are authorized to hold property 
which may be donated under this authority for a period of 10 working days to 
allow representatives of the United States Office of Education to screen excesses. 
If a field representative of the United States Office of Education can demone- 
strate to the chief of technical service or to the Commanding General, Air 
Matériel Command, within the 10-day period that he can obtain a firm request 
for such property, the chief of technical service may set aside such property and 
delay its declaration as surplus for an additional period of 15 working days in 
order that the United States Office of Education may obtain and present a properly 
certified application therefor. Property which is contractor inventory or which 
is involved in a “site sale’? of War Assets Administration shal]! not be set aside 
where this would interfere with the “‘site sale” or with plant clearance require- 
ments. In accordance with this paragraph, requests wi!l be accepted by the 
* * * Commanding General, Air Matériel Command, only if the location of 
the property is shown on the application, and the property is sufficiently described 
to assure that items may be clearly identified by the services having control of the 
property. 


The regulations provide further that— 


Educational institutions should send requests with supporting data in triplicate 
to the field representative, United States Office of Education, Federal Security 
Agencv, in care of the State educational agencv for surplus propertv located in the 
State capital of the State in which the institution is located, for approval and 
certification and forwarding to the Army, * * * to the Air Matériel Com- 
mand in case of requests for AAF property. The commanding general of the 
Army, zone of interior, receiving the applications will review them and, if they 
appear to be proper and have been certified by the Federal Security Agency, 
he shall forward them tg the chief of the technical service having control of the 
property to be donated, * * *, 


State of Indiana application form for Army donable property 

To carry out the provisions of these regulations, an application 
form was used by the State of Indiana requiring signatures of the 
school’s administrative and fiscal officers; approval or disapproval by 
the Indiana State educational agency for surplus property. Space 
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was provided for certification by the United States Office of Education 
as follows: 


The United States Office of Education, Federal Security Agency the agency 
responsible for screening applications for donations to educational institutions, 
hereby certifies that the attached application complies with current regulations 
of the Secretary of War as set forth in War Department Procurement Regulation 
7, paragraph 7-316 (revised), 


All certifications of requests for donable property by the Bunker 
Hill School of Aeronautics were certified by H. E. Talley, field repre- 
sentative, Division of Surplus Property Utilization, United States 
Office of Education. 

This application is in the nature of a contract between the school 
and the Army. Officers of the school, upon signing this form, certified 
as follows: 


1. That the property requested herein will be used in courses of vocational 
training and instruction as shown. 

2. That standard curricula are offered in the field of training in which the 
property is to be used. 

3. That regular courses of instruction are offered which will require the use of 
the property requested. 

4. That this request is reasonable and proper in view of the training to be given 
and the amount of property requested is reasonable in proportion to the number 
to be trained. 

5. That adequate facilities will be provided to maintain the property. 

6. That property previously received from the War Department is still in use 
in the training program for which it was requested. 

7. That the specific purpose for which the property requested herein will be 
used is as follows: 


AERONAUTICAL TRAINING LEADING To A. AND E. LICENSE 


8. A complete list of property which this institution has received by donation 
from the Army, Navy, or AAF under their respective regulations, by prior request 
is herewith submitted 
Was submitted on (date) 

No property has been received to date 
(Lists must be kept up to date and complete.) 

9. That on demand all expenses necessary for packing, crating, handling, and 
delivery of property to the carrier will be paid and that shipment of property 
may be made on collect. 

10. That the following is agreed to: That our institution, if prior to placing the 
property in use determines it does not need all or any part of the property re- 
ceived, this fact will be communicated to the source from which the donation was 
made. It in further agreed that if requested it will return at its own expense, 
to the source from which the donation was made, all property which it does 
not place in use. : 

11. That any aeronautical equipment received wil! not be used in actual flight. 


The reverse side of this application provided space for listing sub- 
jects to be taught, number of hours per week in each course, number 
of students enrolled, and square feet of floor space to be used for each 
subject. 

Instructions covering the preparation of this form provided in part 
as follows: 

Property requested must not include aircraft, aircraft engines, or aircraft parts 
unless the request is for salvage. 

Maintenance or overhead property must not be requested (par. 7-316). 

The Bunker Hill School of Aeronautics certified on the front of the 
donable property request form that standard curricula were offered in 
the fields of training in which the property was to be used ; that regular 
courses of instruction were offered which would require the use of the 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. 757 


property requested; that adequate facilities would be provided to 
maintain the property. None of the above certifications appear to 
be valid in the light of the facts substantiated in this report. 


PROPERTY OBTAINED FROM GOVERNMENT SOURCES BY THE BUNKER 
HILL SCHOOL OF AERONAUTICS, INC, 


Property obtained from War Assets Administration 

Schedule A in the files of your committee consists of a listing and 
description of the property acquired by Bunker Hill School of Aero- 
nautics, Inc., from War Assets Administration between December of 
1946 and August of 1947. This listing was prepared by the General 
Accounting Office from inventory material and sales documents fur- 
nished by the Compliance Division of the General Services Adminis- 
tration. The property was transferred under regulation Nos. 4 and 
14 of the War Assets Administration. Regulation No. 4 concerned 
material distributed under the Educational Aircraft Disposal Division 
of the Office of Aircraft Disposal, War Assets Administration, which 
during the period concerned was under the direction of Russell A. 
Heddleston. Under this regulation, items were listed for sale at 
arbitrarily fixed prices and were not on a percentage basis. 

This schedule has been made as complete as possible from docu- 
ments available. It is to be noted that, in view of the time interval 
since the transfers were made and the attendant difficulty of locating 
basic records, there is some uncertainty as to whether all items trans- 
ferred to Bunker Hill School of Aeronautics, Inc., by War Assets 
Administration are included. It may be also true that some of the 
items listed were not actually transferred to the school, but it is felt 
that the listing is substantially accurate to the extent possible. The 
school did not maintain an inventory of the property, but it is under- 
stood that copies of sales documents, bills of lading, invoices, and 
similar material is still in the possession of officers of the school. 


Reported cost of property obtained from War Assets Administration 

The total reported cost to the Government of property under the 
discount and fixed-price programs is listed as approximately $4,939,- 
117.10. 


PROPERTY OBTAINED FROM ARMY AIR FORCE (DONABLE) 


There is in the files of your committee a listing, designated as 
schedule B, which also has been prepared by the General Accounting 
Office, from documents at Wright-Patterson Air Force Base, Dayton, 
Ohio, which it is believed accurately sets out the property obtained 
by Bunker Hill School of Aeronautics, Inc., from the Army Air Force. 


Reported cost of property obtained from the Army Air Force 

The aggregate reported Government cost of property received from 
the Army Air Force donation program is listed as $566,047.07. 

The General Accounting Office submitted the following summary 
of pertinent portions of its report dated February 28, 1951, comers 
storage and disposal of surplus property acquired by the Bunker Hil 
School of Aeronautics. This information, together with locations, 
properties disposed of, and list of buyers and sales prices, is substan- 
tially as follows: 
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— and property disposed of by Bunker Hill School of Aeronautics, 
ne. 

C. C. Harrah maintains an office ard warehouses in Niles, Mich. 
at four different addresses. A substantial amount of the school 
property is stored at these locations. 

Conversations between Harrah and representatives of the General 
Accounting Office brought out that the Bunker Hill School of Aero- 
nautics, Inc., is willing to return property presently in its possession 
to the Government, in consideration of being reimbursed in the amount | 
of approximately $35,000. This amount, according to Harrah, repre- 
sents various costs in connection with the origina fat transportation of 
the property to the school and its retransportation to various points 
of present maintenance. Other considerations in this amount, ac- 
cording to Harrah, would be the efforts made by Bunker Hill School 
of Aeronautics, Inc., to maintain the property in good condition. 
Photographs of the property at locations in Kalamazoo and Niles, 
Mich., and at Seymour, Ind., obtained by the General Accounting 
Office during December 1950, reflect that at least parts of the property 
are not being maintained in a secure or careful condition. 

As a further commentary on the character of the maintenance of 
equipment in the possession ~ Bunker Hill School of Aeronautics, 
Inc., a report of investigation by the Indiana State Police, at Sey- 
mour, Ind., in January 1950, of. burglary by unknown individuals, 
revealed a loss of various radio e uipment belonging to Bunker Hill 
School of Aeronautics, Inc., stoted at Freeman Field, Seymour, Ind. 
This report evaluates the stolen property at $3,000. 

In this same connection, it is noted that three B-24 planes, which 
were flown into Bunker Hill School of Aeronautics, Inc., at Bunker 
Hill, Ind., in the early part of 1947, still remain although the school 
has moved its property to new locations. These planes are in a 
skeleton condition, having been stripped of usable parts. They are 
in the open and apparently in an abandoned condition. 

During an interview with Harrah on February 8, 1951, representa- 
tives of the General Accounting Office queried Harrah on what property 
had been disposed of by him. 

However, during the interview and in committee examination he 
admitted a verified sale of 26 Lycoming motors to Aircraft Engine & 
Parts Corp., 345 Madison Avenue, New York City, under date of 
March 22, 1950, in the amount of $3,750. 

The engines sold to Aircraft Engine & Parts Corp. were resold by 
that corporation to the Italian Embassy, Office of Air Attaché, 
Washington, D. C., on July 24, 1950, for shipment to Italy. The 
Italian Government paid Aircraft Engme & Parts Corp. $700 each 
for the motors, for a total of $17,500. - 

Frank J. Abel, operator, Dal-Air Co., Dallas, Tex., purchased in 
January 1950 three AT-6 airplanes in dismantled conditions from 
Harrah. Abel states that he was to furnish Harrah three Norden 
bomb sights in exchange for these planes; that he furnished one of 
the three bomb sights, but had not furnished the other two. He 
stated also that he paid $135 to Harrah to cover cost of dismantling 
these planes, 
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Purchases by Jarvis Salvage Co., Seymour, Ind. 

Paul J. Jarvis, owner and operator of Jarvis Salvage Co., Seymour, 
Ind., lists the following materials as purchased from C. C. Harrah, 
goat eeeen and W. D. Madden, the latter two being employees of 

arrah: 


Aug. 24, 1950...... 1 old model Navy training plane, purchased from Madden. 
Beecher later returned and took the following parts from 
this plane: 

Tail wheel. 
Lights. 
Magnetos and couplings. 
Oil tank and oil assemblies. 
Propeller. 
fis Dinas er eew Dues 1 heavy-duty truck battery. 
300 pounds of serap. 
2,410 pounds of airplane motors. 
4,770 pounds steel cabinets in crates. 


Aug. 28, 1950_-...- 397 pounds of serap. 

4 airplane motors (4,228 pounds). 
Aug. 29, 1950_..... 1,690 pounds steel cabinets in crates. 
Sept. 8, 1950__.-... 2,030 pounds prop hubs, ete. 

4,070 pounds scrap. 
Sept. 11, 1950.....- 780 pounds prop hubs. 

8 airplane motors (4,020 pounds). 
Sept. 22, 1950__.._. 1 airplane motor (462 pounds), 
Oct. 11, 1950_..__- 30 propeller plates, 


438 pounds scrap. 

1,800 pounds scrap. 

297 pounds motor parts. 
105 pounds métals. 


Oct. 19, 1950_____- 5 motor stands. 
Nov. 6, 1950_..--.. 9 steel cabinets drilled for instruments in original packing 
cases. 


1 German jet motor and 2 fuel tanks (2,260 pounds), 


Purchases by J. M. Hudson, Seymour, Ind. 


J. M. Hudson is in the fuel-storage-construction business. We 
were advised that he purchased from Leslie Beecher two hydraulic 
jacks which were at the time of purchase (September 8, 1950) stored 
at Freedman Field, Seymore, Ind. He stated that he paid $35 each 
for these jacks and as evidence of purchase furnished his check No. 1026 
in amount of $70, dated September 8, 1950. 


Purchases by Frank Fair, Route 2, Seymour, Ind. 


Fair purchased from Beecher a number of chairs, work benches, and 
lockers, etc., for which he paid Beecher in cash $15. In addition to 
these items he stated that he obtained seven radar-scanning tables 
made of wood for which he paid Beecher $5 in cash. None of these 
items appeared to be in a condition that could be considered of any 
value above that of scrap. 

Purchases by Aviation Center, Inc., Cincinnati, Ohio 

Mr. Thomas H. Noonan, president, Aviation Center, Inc., located at 
the Lunken Airport, hangar No. 6, Cincinnati, Ohio, furnished— 

Check No. 1768, dated September 20, 1950, payable to Duke Harrah 
in an amount of $305, signed by Noonan. This check was endorsed 
by Duke Harrah ‘for deposit only C. C. Harrah special account,” 

oonan stated that check No. 1768 was payment for three engines, 
two jacks, and prop stand; that these items were hauled to Cincinnati 
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_- the middle of September 1950 from Freeman Field, Seymour, 
nd. i 
Check No. 1847, dated November 6, 1950, in an amount of $250 
payable to Duke Harrah, Inc., signed Noonan, in payment for five 
engines (two Franklins and three Continentals) which had been stored 
in Trans-Air hangar at Seymour, Ind., by Harrah. These engines 
were hauled to Cincinnati during the first part of November 1950. 


Joint venture between Harrah, Niles, Mich., and Jacob Hauptman, 
president, Mercury Trading Corp., Cincinnati, Ohio 

According to Hauptman’s swora statement furnished the General 
Accounting Office, Harrah told Hauptman during the summer of 1949 
that one of Harrah’s companies owned electronic materials which had 
been purchased from War Assets Administration. The material 
consisted of two trucks and two trailers containing mobile radar sets 
identified as SCR-545’s. One truck and trailer was rather full 
equipped, while the other truck and trailer was only partly equipped. 
All of the material was located at Freeman Field, Seymour, Ind., 
where most of the content of the second trailer was stored in a ware- 
house. Harrah subsequently told Hauptman that he could not sell 
the material to him at that time (late summer of 1949) since a legal 
question as to his right and authority to dispose of the material had 
arisen. In the fall of 1950 Harrah told Hauptman that he had been 
advised that the material could be sold by him, and the following 
arrangement for sale of the material was made. It was agreed that 
Mercury Trading Corp. would buy a one-half interest in the sets and 
in the component parts which had been removed from one trailer and 
stored in the warehouse at Freeman Field. The tentative agreement 
was that Mercury Trading Corp. would remove the material to Cin- 
cinnati, Ohio, recondition both the radar material and the vehicles, 
and sell them for benefit of Duke Harrah, Inc., and Mercury Trading 
Corp. It was also agreed that the Mercury Trading Corp. would keep 
a record of all expenses incurred, including transportation, recondi- 
tioning, painting, etc., which would be charged to the joint venture, 
and that Mercury Trading Corp. and Duke Harrah, Inc., would 
divide any profits from the sale of the material. The joint ve ture 
would also pay the price of purchase of the material from Duke 
Harrah, Inc., or from the Indiana School of Aeronautics, Inc., but 
that sum was never fixed accurately. The figure tentatively agreed 
upon was $7,500 and Ha:ptman was to put the agreement in writing. 

Before this was done, Harrah called Hauptman by phone and told 
him not to incur any further expenses in the matter until he communi- 
cated with Hauptman again. Harrah said that an investigator from 
the General Accounting Office had visited him that morning and had 
raised the question of his right and authority to dispose of the material 
in view of the fact that it had originally been purchased from War 
Assets Administration for the aeronautical school. The two trucks 
and trailers, and an additional truck and antenna tower which may 
not belong to the sets, are stored on a lot on Beekman Street, in 
Cincinnati, owned by Joseph Haus, the trucker who moved the 
material from Seymour, Ind., to Cincinnati, Ohio. The components 
for this equipment are in the warehouse of Mercury Trading gd 
Cincinnati, Ohio. Transportation charges amounting to $515 for 
moving the materials were paid Haus Trucking Service, 3682 Haus 
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Lane, Westwood, Cincinnati, Ohio, by Mercury Trading Corp. No 
other direct expenses have been incurred by the corporation in this 
connection. ov 
Hauptman stated that all of the materiel received by Mercury 
Trading Corp. is being held pending final determination by the 
Government as to its disposition. Hauptman stated that he makes 
no claim of ownership in the material but he is interested in com- 
pensation for transportation charges paid. Hauptman further 
stated at Seymour, tad. he wes shown unpackaged miscellaneous 
radio equipment, consisting of cables and wire, inverters, dynamotors, 
and receivers, which were offered to him for purchase as scrap material 
by Harrah or some of his employees. He found that it would be of 
no value to him and would not buy it. Harrah asked Hauptman if 
he would accept the material and store it if it was placed in the 
empty radar trailer and brought into Cincinnati with the trailer. 
Apparently no decision was reached, since this material was not sent 
to Pinca. 
Material Stored for C. C. Harrah by Schneck Engine Service, Lansing, Il. 
At the Schneck Engine Service, Lansing, IIl., John P. Schneck stated 
that 12 airplane motors had been shipped to him for storage from the 
Bunker Hill School of Aeronautics, Inc., at Seymour, Ind. The 
delivery memorandum made available by Schneck reflects that these 
12 motors, designated as R—-755 models weighing 10,200 pounds, were 
delivered by G. W. Russell Brokerage Co., under date of August 25, 
1950. Schneck’s signed statement covers this transaction. Whether 
or not these engines are surplus property acquired by the school has 
not been clarified. 


Transfer of Property to School System, Seymour, Ind. 

Mr. J. M. Hudson, 409 Carter Street, Seymour, Ind., a member of 
the school board, informed the General Accounting Office that some 
supplies and equipment had been furnished the schools of the city of 
Seymour by Harrah or Pemberton. Mr. R. R. Bell, electronics 
instructor at Shields High School, identified certain equipment in his 
armen sgey as having come from warehouses occupied by Indiana 

ool of Aeronautics, Inc., and stated it was being used for educa- 
tiohal purposes. Mr. Bell stated that other equipment received from 
Harrah or Pemberton was stored in buildings on the school system’s 
farm which was formerly a part of Freeman Field Air Base. A com- 
plete list of all the property received from Harrah in this instance is 
in your committee’s files. 

C-46 Airplanes 

Sales documents of War Assets Administration Nos. 3858371, 
6537181, and 6534295 (alternate No. 5985591) reflect the sale of 
C-—46 airplanes to Bunker Hill School of Aeronautics, Inc., on January 
30, 1947, June 19, 1947, and June 25, 1947, respectively. Wabas 
Aero Club, Inc., 240 North Maple Street, Wabash, Ind., to War Assets 
Administration, under date of September 29, 1949. This letter sets 
out that Bunker Hill School of Aeronautics, Inc., since it was out of 
existence, was unable to furnish a bill of sale for a C-46 sold to the 
club by the school, and that the school wished the War Assets Admin- 
istration to recognize the attached copies of receipts as evidence of the 
sale and to issue a bill of sale direct to the Wabash Aero Club. The 
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receipts issued to H. L. Pemberton by Sterling Staver, under date of 
November 12 and 23, 1947, in the amounts of $200 and $175, 
respectively. - 

: CONCLUSIONS AND RECOMMENDATIONS 
Conclusions 


_1. Messrs. Harrah and Pemberton, through the school trustee of 
Pipe Creek Township, Ind., laid the ground work for the questionable 
acquisition of surplus Government property, the original acquisition 
cost of which was approximately $5% millions. They utilized an agree- 
ment of the trustee with the War Assets Administration to channel 
surplus property through an institution in Pipe Creek Township re- 
ferred to as the “Bunker Hill School” to the Bunker Hill School of 
Aeronautics, a nonprofit corporation organized by Harrah and Pem- 
berton, and associates. The site and facilities of the inactive Bunker 
Hill Naval Air Station were used for the storage of this surplus, and 
as the prospective location for a school to train aviation mechanics. 
The Bunker Hill School of Aeronautics never functioned as such, 
and had no student body nor any enrolled students although some 
steps were taken in the direction of prescribing a curriculum and 
soliciting applications. A portion of the acquired surplus was even- 
tually sold and the balance is now in the custody of the two original 
promoters of the venture. The following factors made possible these 
irregular transactions: 

(a) A State educational agency certified and recommended ap- 
proval of the Bunker Hill School of Aeronautics as a nonprofit, tax- 
exempt institution, thus entitling it to benefits under the surplus- 
property laws, prior to the time the school was even organized as a 
legal entity. 

(6) The trustee of a public-school system permitted a tax-supported 
institution to be used by private individuals to acquire Government 
surplus property through War Assets Administration when they were 
not legally eligible under existing law. 

(c) War Assets Administration officials concerned either knew or 
could have learned by a cursory investigation that vast quantities 
of Government surplus were being acquired cae a tax-supported 
institution (Bunker Hill School) for an undisclosed principal Pcalcaet 
Hill School of Aeronautics) in violation of the conditions of sale.? * 

(d) The Office of Education, Federal Security Agency, accepted 
without verification, the certificate of the State educational agence 
that Bunker Hill School of Aeronautics was a “tax supported” insti- 
tution, when in fact it was not. This agency accepted an Internal 
Revenue “‘if’’ certificate as a basis for a finding that the school had 
been held exempt from taxation under the Internal Revenue Code, 
which was not correct. On the basis of these and other questionable 
findings, the Bunker Hill School of Aeronautics was found eligible 
to receive donable surplus property. 

(e) Officials of the Bureau of Internal Revenue exceeded their 
authority by issuing a letter in the nature of a conditional certificate 
stating that if after expiration of 1 year’s operations the school ha 
complied with the provisions of the Internal Revenue Code, section 
101 (6) and 54 (f) (2), it would be accorded tax-exempt status. This 
letter is referred to in your report as an “if” certificate. On the 


4 See sales-document discussions, Hearings on Bunker Hill School of Aeronautics, p, 51d 
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basis of this certification, War Assets Administration and Federal 
Security Agency immediately considered the school as having been 
“held exempt from taxation,” under section 101 (6) of the Internal 
Revenue Code. This was a necessary qualification for obtaining 
surplus property under the donable and discount provisions of Surplus 
Property Act of 1944, as amended. 

*(f) War Assets Administration approved the transfer of surplus 
property to the Bunker Hill School of Aeronautics after its incorpora- 
tion on the basis of an unsigned agreement wherein the school was 
supposed to have made certain representations and agreements in 
accordance with the surplus-property laws. 

(g) Attempt was made by an official of War Assets Administration 
to transfer title of all Government surplus-property acquired by a 
tax-supported institution (Bunker Hill School) to another school 
(Bunker Hill School of Aeronautics) which was not eligible or qualified 
to acquire such surplus. 

2. Testimony under oath during the hearings includes a number of 
statements in matters material to the inquiry which are at least 
inconsistent. The propriety of the actions of the Bunker Hill School 
of Aeronautics officials in utilizing the name and status of an existing 
public school is to be questioned. The status of the title and property 
disposed of when it was determined that the school could not be put 
into operation is doubtful. In light of such acquisition and the cir- 
cumstances attendant on subsequent disposals, the subcommittee. 
concludes that the capacity for transfer of property so acquired was 
questionable. 

3. In the process of investigating the acquisition of the surplus 
material by the Bunker Hill School of Aeronautics, your committee 
discovered that the matter of leasing of the site and facilities of the 
Bunker Hill Naval Air Station played a part in this case. The last 
commanding officer of the Beasleit Hill Naval Air Station-while on 


active duty participated in the — of this base to the Bunker 


Hill Corp. As commanding officer, he had a degree of latitude in the 
making of recommendations concerning the selection of Navy property 
which was to remain on the base for the use of the Bunker Hill Corp. 
of which he was, in fact, a stockholder. The amount and character 
of this property had a definite bearing on the possibilities for profit 
of this corporation under the terms of their lease through the town of 
Bunker Hill with the Navy, which provided for maintenance of the 
base as a primary consideration. The subcommittee believes the 
interest of this naval officer reached to both sides of the transactions 
where conflicting interests were involved. 


Recommendations 

1. (a) and (6) State officials and State agencies should exercise a 
high degree of care in administering their responsibility under the 
surplus-property program. Unless both the letter and the spirit of 
the law are adhered to, the entire program of assisting educational 
institutions will be jeopardized. 

(c) The agencies charged with administration of surplus-property 
laws should verify representations made on behalf of educational 
institutions to determine that they are sufficiently qualified and 
eligible to acquire surplus property. Utmost care must be exercised 
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to insure that agencies only deal with bona fide representatives of such 
institutions. 

\(d) In this case appropriate action should be instituted uname gd 
to repossess for the Government all property in the possession of offi- 
cials of the Bunker Hill School of Acronautics, Inc., or successor cor- 
poration. Further, it should require submittal of lisis of property 
in their possession acquired for the use of the school. This recovery of 
materials should not be construed as militating against any claims the 
Government has against these individuals for disposition of property 
acquired by them for educational purposes. 

(d) A high degree of initiative must be exercised by officials charged 
with compliance and enforcement functions to insure that all laws and 
regulations have been adhered to in the acquisition of Government 
surplus property. In the case of educational institutions, one agency 
should have the responsibility and sole jurisdiction for compliance and 
enforcement. 

(e) Conditional certificates should not be issued by the Bureau of 
Internal Revenue to educational institutions for the purpose of obtain- 
ing Government surplus property under existing laws. 

(f) and (g) Governmental agencies should be organized internally so 
as to preclude autonomous actions by a subordinate official which 
exceeds the scope of his authority. 

2. The subcommittee has forwarded to the Justice Department the 
transcript of sworn testimony taken in this matter and recommends 
that review for appropriate action and report is made, 











ADDITIONAL VIEWS OF A MINORITY MEMBER 
OF THE SUBCOMMITTEE 


(Nore.—For brevity of expression, the Bunker Hill Corp. is hereinafter referred 
to as ‘‘the corporation.” The Bunker Hill School of Aeronautics, Inc., is referred 
to as “the school.” Surplus war assets are referred to either as “surplus” or 
“‘war assets.’’) 


INTRODUCTORY STATEMENT 


While not critical of the report filed by the subcommittee, the writer 
believes some perhaps unimportant corrections and certainly a few 
additional facts should, in fairness to Bunker Hill School of Aero- 
nautics, Inc., and its incorporators, Howard L. Pemberton, C. C. 
Harrah, James E. Short, D. W. Detray, and L. O. Zick, be set forth. 
Hence, this additional statement which in outline will follow the sub- 
committee report. 

The report states that— 

In August 1950 negotiations between the Bunker Hill School of Aeronautics, 
Ine., and War Assets Administration (the functions of which were taken over by 
General Services Administration under Public Law 152) in the acquisition of 
certain Government surplus property were brought to the attention of the General 
Accounting Office. 

The Comptroller General of the United States sets forth in his 
letter of August 23, last,’ that— 


At the outset I want to make it clear that the work done by this Office was at 


the direction of the Subcommittee on Intergovernmental Relations of the Com- 


1 The letter is as follows: 
COMPTROLLER GENERAL OF THE UNITED STATES, 
Washington 25, August 23, 1951. 
Hon. CLarE E. HorrMan, ‘ 
House of Representatives. 

My Degar Mr. Horrman: I have received your letter of August 20, 1951, in which you request inferma- 
tion as to various aspects of the investigation conducted by the General Accounting Office concerniny the 
acquisition of surplus property of the Bunker Hill School of Aeronautics, Inc. 

At the outset I want to make it clear that the work done by this Office was at the direction of the Sub- 
committee on Intergovernmental Relations of the Committee on Expenditures. As you know, the Com- 
mittee on Expenditures is cne of the committees at whose request the General Accounting Office is required 
by law to make investigations and reports. 

In response to the questions as to the transportation and salary costs, and as to the number of individuals 
involved in the conduct of the investigation and of the necessary clerical functions attributed thereto, the 
following information is submitted: 

One investigator was assigned full time to this case and was assisted from time to time by seven other 
investigators. Ten clerks were utilized for stenographic and typing work during the progress of the investi- 

tion on a part-time basis, while nine clerical pores were used to perform the mechanical operations 

cident to the preparation of the final report. The over-all project consumed 2,436 paid man-hours, 
addition, voluntary and uncompensated overtime services were rendered in excess of 500 hours. 

In connection with the case, investigative personnel of the General Accounting Office traveled to Dayton, 
East Liverpool, and Cincinnati, Ohio; Indianapolis, Bunker Hill, and South Bend, Ind.; Niles and Kala- 
mazoo, Mich.; Chicago, Ill.; and Dallas and Houston, Tex. 

The total paid cost to the General Accounting Office, including administrative supervision, travel, subsist- 
ence, duplicating, and supplies, was $8,308.06. 

In the final paragraph of your letter you ask what was done by this Office to ascertain why the naval air 
station was leased first to the city of Bunker Hill and thereafter to the Bunker Hill Corp.; what facts were 
learned with regard to the profits of Curran and Ladd; and whether the Bunker Hill School of Aeronautics 
or its successor corporation profited or lost in the property acquired from the Government, 

As I stated above, the investigation by the General Accounting Office was carried out at the direction of 
the Subcommittee on Intergovernmental Relations, and from inception its objective was to ascertain 
the facts as to.the propriety of the acquisition of surplus property by the Bunker Hill School of Aeronautics. 
The subcommittee indicated its special interest in this case as part of its program of study of property 
disposal and acquisition in the Federal Government. Accordingly, the three matters referred to in the final 

ph of your letter, being extraneous to the objective of the investigation, were not specifically pursued, 

Certain data as to the inception of the lease arrangements between the Navy and the town of Bunker Hill 
were noted in our investigation and report, but the subject matter of investigation was the surplus property 
obtained by the Bunker Hill School of Aeronautics, and consequently the report does not contain data 
concerning the lease bp oy that necessary as background. Further, no detailed inquiry was made as to 
the profits or losses of the individuals or the organizations concerned, 

Sincerely yours, . 
Linpsay C, WARREN, 
Comptroller General of the United States, 
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mittee on Expenditures. As you know, the Committee on Expenditures is one 
of the co.nmittees at whose request the General Accounting Office is required by 
law to make investigations and reports. 

The Comptroller General also advises that the reason the naval air 
station at Bunker Hill, which used 2,100 acres of fertile, tillable land 
with rather extensive buildings, and which cost something more than 
$20,000,000, was leased to the city of Bunker Hill and later to the 
corporation for the sum of $1 per year, and whether Harry L. Curran, 
Jr., and Wayne C. Ladd profited from such leasing or whether the 
acquisition and disposal of the surplus property by the school resulted 
in a loss or.a profit, “were not specifically pursued,’ was because these 
issues were deemed “extraneous to the objective of the investigation.” 

The committee report defined that objective by stating: 

The subeommittee embarked on this study for the purpose of determining the 
chain of events which caused the loss of this property to the Federal Government. 
It was hoped by doing this that needed corrective legislation and more workable 
administrative practices and procedures could be recommended. 

The missing links in “‘the chain of events” are the absence, both in 
the investigation and in the hearings, of any adequate attempt to 
determine and state the motive or the reason for the actions of Ladd 
and Curran which blocked the leasing of the base to the school. 

If the subcommittee can suggest workable, corrective legislation 
and more efficient administrative practices and procedure in con- 
nection with the disposal of surplus property, it will have attained an 
objective which has long evaded congressional committees. The 
attainment of that objective will save the Government billions of 
dollars in the future. 

The investigation, the hearings, and the report seem to indicate 
that one purpose was to learn whether Government officials charged 
with certain duties had been negligent or corrupt in administering 
the law or regulations governing the disposal of surplus property. 

The. trend of the investigation and the questioning of witnesses 
during the hearings seemed to indicate (to some newspaper observers) 
an effort to ascertain whether Pemberton and Harrah had willfully, 
through subterfuge, fraudulently obtained millions of dollars worth 
of surplus through the disposal of which they realized large profits. 

Little or no effort was directed toward ascertaining the real reason 
for the failure to establish and operate the school until hearings were 
held at the request of members of the committee at Peru, Ind., when 
Curran for the first time gave testimony. 

Though the reason for the investigation by the General Accounting 
Office and hearings held by a subcommittee may not be important, 
the influence which caused the investigation and the hearings might, 
in view of the extent of the investigation made by the General Account- 
ing Office and the sensational publicity at times given the hearings, 
throw some light, not only upon this particular situation, but upon 
other transactions having to do with the disposal of surplus property. 

War is destructive. Cessation of the fighting does not end waste. 
When World War II began the Nation was still storing surpluses 
created by World War I. 

*When the fighting in World War II came to an end, billions of 
doliars of munitions of war no longer needed by the Armed Forces, 
because of administrative and storage expense, became burdensome. 
How to efficiently and economically use or dispose of war surplus 


BUNKER HILL SCHOOL OF AERONAUTICS, INC. 767 


became a troublesome and to date not completely satisfactorily solved 
problem. . 

Some advocated its destruction by dumping in the sea. Reliable 
reports presented to the House Committee on Expenditures in the 
Executive Departments indicated that that course was in some in- 
stances followed. 

Representatives of labor objected strenuously to the disposal of 
such property in the domestic open market. It was feared that such 
a course would cause unemployment. Representatives of some indus- 
tries made similar objections. 

The Congress attempted by legislation to find a method which, 
which not interfering with economic processes and an orderly market 
in the United States, would net the Government at least some small 
part of its original investment in such property. 

As soon as such legislation was proposed and while under considera- 
-tion by Congress, States, municipal subdivisions thereof, highway, 
educational, and charitable organizations, including hospitals and 
veterans, immediately sought and often obtained priority-and con- 
cessions in connection with the disposal of such property: 

Pemberton, who had a wide experience as an aviation pilot, some- 
times had more knowledge of the location of surplus property than 
did Washington, and frequently acted as procurement agent for colleges 
and universities about to establish, or which had established, schools 
for the training of air men and air mechanics. 

The result was confusion. The Government, burdened with mil- 
lions, if not billions, of dollars worth of unusable property, was anxious 
to in almost any manner get rid of it in order to avoid administrative 
and storage costs. Conflicting interests and claims of would-be pur- 
chasers, some arguing that, as long as the property had been acquired 
at the taxpayers’ cost, they were entitled to participate in its disposi- 
tion; the natural desire of Federal employees charged with the custody 
of this property to continue their organizations, made the enactment 
and administration of effective, fair legislation difficult. 

To one familiar with the problem of disposing of war assets the 
acquisition of that class of property by the school is not difficult to 
understand. 

To one cognizant of the efforts of the House and its committees 
to force a liquidation of this property and put an end to War Assets 
Administration, the failure of War Assets Administration officials, 
of those in the Office of Education, Federal Security Agency, of certain 
State educational agencies, and the failure of officials of the Bureau 
of Internal Revenue to comply with the technicalities with which the 
Congress attempted to safeguard the interests of the Government, is, 
though not excusable, readily understandable. 


Inferences as to purpose and conduct of C. C. Harrah and Howard L, 
Pemberton inaccurate and inadvertently made 

The investigation of the General Accounting Office, its report and 
at times the trend of the hearings and a few statements in the report, 
seem to indicate that at least in the beginning it was thought that 
Harrah and Pemberton never intended to establish a school for the 
training of aviation mechanics; that their sole purpose was, by mis- 
representations, to fraudulently obtain surplus property. The writer 
most respectfully, but nevertheless vigorously, insists that the record 
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does not permit such a conclusion. The testimony of every witness, 
except the witness, Ladd, is to the effect that both Harrah and Pem- 
berton and their associates not only intended, but made every reason- 
able effort, to establish such a school at the base. Not one of the con- 
tributors has made a dollar out of this venture; each will sustain a 
substantial loss, and the only two individuals who will profit or have 
pooner who will continue to profit, are Ladd and Curran, who 
locked the establishment of the school by refusing to lease the base 
to it. That Short and Zick acted in good faith is evident from their 
testimony.? That their failure to establish a school may have been 
due to the activities of Ladd and Curran was not, in the opinion of the 
writer, actively pursued. : 

The subcommittee report carries certain statements which the 
writer thinks are inaccurate and inadvertently made. On page 4, 
lines 16 and 17 of the typewritten report, it is stated: 

Mr. Shepler as trustee of the township was persuaded to sign the agrecment~ 
mentioned for the benefit of Harrah and Pemberton. 

The agreement referred to was for the benefit of the school, a non- 
profit corpofation, to enable it to obtain certain war assets in order 
that a training program might be carried on for aircraft mechanics. 
The testimony shows an intent and a good-faith attempt to establish 
and operate an aeronautical school. 

From the testimony, it is fair to infer that the school would have 
been established, had not Ladd and Curran prevented the granting 
of a lease. 

Line 14 on page 11 of the typewritten report states: 

Early in the spring of 1947, arising out of the strained relationships between 
Harrah and other corporations officers, the stock owned by Harrah was trans- 
ferred by him to Factors International. This Indiana corporation organized to 
operate in the export field in machinery equipment, was controlled by Messrs. 
Harrah, Short, and Zick, all officers in the Bunker Hill School of Aeronautics. 

Harrah did not transfer his stock in the Bunker Hill Corp. to Factors 
International, Inc., until the latter part of 1949 or forepart of 1950 
and this was done in order to settle certain accounts between Harrah 
and Factors International, Inc. 

Factors International, Inc., referred to as “this Indiana corporation” 
in line 16, page 11, of the typewritten subcommittee report, was not 
organized to operate in the machinery and equipment export field, 
but was organized to loan money, advance funds, and purchase 
assets of various types: of businesses. 

In line 8 on page 13 of the subcommittee typewritten report, it is 
stated: 


The surplus property was divided by Pemberton and Harrah. 


i This statement is erroneous and not founded on fact or testimony. 
There is no evidence in the record that such division was ever made or 
contemplated. Because storage facilities at Niles, rented solely for 
the purpose of storing this equipment, proved inadequate, the remain- 
ing balance was stored by Pemberton. : 
ve haa 13, page 13, of the subcommittee typewritten report, it is 
i stated: 


oy The remainder in Harrah’s custody was conveyed to Harrah’s warehouses; 
located in Niles, Mich. ' 


2 See exhibit L 
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The warehouse at Niles was rented solely to store school equipment 
and not property of Harrah or his corporation. ; 

In line 16, page 23, reference is made to report of Indiana State 
Police evaluating property stolen at Seymour, Ind., at $3,000. No 
estimated valuation on school property was ever placed. The amount 
referred to was equipment stolen from private aircraft stored in a 
hangar at Seymour, Freeman Field, at the same time school property 
was stolen. 

The subcommittee report on page 24 carries a reference to 26 
Lycoming engines. The number should have been 25. The state- 
ment is p Be made that Harrah “admitted” during an interview with 
General Accounting Office representatives and in committee examina- 
tion a sale of these 26 motors. 

It should be noted that Harrah’s examination and that of Pember- 
ton show that never, at any time, did either ever refuse or attempt 
to evade giving information either to the representatives of GAO or 
questions put to him by members of the subcommittee. 

On page 25, the subcommittee report refers to the purchase of cer- 
tain property by Aviation Center, Inc. The property was purchased 
for school purposes and signed receipts so state. 

On page 28, reference is made to the storage of 12 airplane motors. 
This property was not educational material. 

With reference to recommendation (d) on page 2 of the conclusions 
and recommendations, it should be stated that at Peru Mr. C. C. 
Harrah made it clear by his testimony that the school was anxious 
and willing to meet with the officials of the Federal Government, of 
the State of Indiana, and with the creditors to work out a complete 
and financial disposition of all property which the school had obtained 
and which was still on hand (R. 689). Full information was avail- 
able to the investigators of the GAO and the subcommittee at hear- 
ings as to all property purchased by the school and as to its disposal 
or retention. (See exhibit A.) 

On page 4 (2) of subcommittee recommendations, it is stated that— 

The subcommittee has forwarded to the Justice Department the transcript of 
sworn testimony in this matter and recommends that review for appropriate 
action and report is made, 

In view of the fact that no one connected with the school has ever, 
at any time, attempted to conceal any information sought or obtained 
by GAO or by the subcommittee; that practically all of the pertinent 
information obtained by the GAO investigators might have been 
obtained from Pemberton or Harrah; and that, as will hereinafter be 
pointed out, a sincere effort was made to establish a school for the 
training of aviation mechanics; that the Government officials who 
transferred this property to the school may have been careless but, 
with no ulterior purpose in mind, acquiesced in the acquirement of 
the property for the school, and that no one connected with the school 
has ever made any profit out of any of the transactions and that 
there is no evidence to show that the Government has ever sustained 
any loss, or could have obtained more money for the property in 
question, it would seem as though the Department of Justice might 
better devote its time and energy to the investigation and prosecution 
of cases where there has been deliberate fraud practiced for profits 
running into large sums, 
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The trend of the investigation and hearings 

The General Accounting Office is the arm of the legislative, not the 
executive, branch of the Government. 

Its investigations and recommendations, its reports, have resulted 
in the recovery of millions of dollars for the benefit of the Federal 
Government. But, like individuals and other Government agencies, 
it is possible that its activities may sometimes disclose a situation 
where, though there may be technical violations of either Federal law 
or agency regulation, no one has benefited nor has the Federal Gov- 
ernment sustained a loss. 

The writer believes this to be such a case. 

In its original report to the subcommittee and as testified by Mr. 
Cartwright when appearing before the subcommittee, it is charged: 

From the latter part of 1946 until 1947, between $4,000,000 and $7,000,000 
worth of airplanes, component parts for planes, and various electronic equipment 
was acquired by the above-named school. The amount mentioned was obtained 
from various documents studied, The sales documents classify the amounts in- 
volved as ‘‘R. C.” items. It is understood that this classification means ‘‘reported 
cost” to the Government. Accordingly, it is not as yet clear whether this 4 to 7 
million dollars represents an actual cost to the Government or a fair market value 
for the property involved. The proper value of the material has not been estab- 
lished at this point. 


The GAO report further states that— 
Roughly 90 percent of the acquisition was obtained at a 95-percent discount. 


For the property which it acquired, the school paid the sum of 
$13,320.54. That item, plus freight adds up to $35,443.78 (R. 97). 

It is true that in its original report, GAO, after stating that the 
school acquired between 4 and 7 million dollars’ worth of war-surplus 
property, explicitly stated that the amounts given were classified as 
“R. C.” items and that that term meant “reported cost’’ to the Gov- 
ernment. But, inadvertently or otherwise, the impression was given, 
and the press quickly picked up that impression, that for a nominal 
sum the sponsors of this school through fraud had obtained property 
actually worth to the Government between 4 and 7 million dollars, 
which it had sold at a large profit. 

Some press stories, purporting to be based upon the hearings, carried 
the indirect if not the direct charge that named individuals had, 
through fraud, profited enormously by the fraudulent acquisition and 
sale of this property. 

As recently as September 19, a local paper in southwestern Michigan 
carried a story which called attention to an investigation by the 
Department of Justice and the inference at least that named individ- 
uals “‘amassed between $4,000,000 and $7,000,000 worth of surplus 
aircraft parts and equipment”, from which the average reader would 
gather that enormous profits (not a loss) had resulted. 

There were also press stories and at times during the hearings an 
intimation that Harrah and Pemberton never intended, made no sin- 
cere effort, to establish an aeronautical school. 

* The answer to the first assertion is that an examination of the 
record and of the exhibits show conclusively that a loss, rather than 
a profit, resulted from the school operations. To dispel any doubt 
as to that statement, to eliminate any inference that there was an 
concealment or a profit resulting from the school’s transactions wit 
the Government, there is attached hereto and made a part hereof, 
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and marked “Exhibit A,” an Analysis and Recapitulation of Financial 
Statements. 

True, both Harrah and Pemberton were engaged in other activities 
which they hoped would give them a profit. So far as the writer 
knows, that motive has never per se been considered either ilegal, 
unmoral, or reprehensible. 

There is nothing to justify the conclusion that Pemberton or 
Harrah were not possessed of the same degree of patriotism and 
desire to protect and advance the interesis of the country as is the 
average citizen. 

It is most respectfully suggested that neither in the previous life of 
either, in the investigation, nor in the record made by the subcom- 
mittee, is there anything to justify the inference, if any entertained it, 
and as was attributed to them in certain press stories, that they were 
at any time actuated by the intent, or did anything, to obtain per- 
sonal profit at the expense of their Government. 

In the opinion of the writer, the record does not disclose a single 
word of testimony, except that which came from their associate, Ladd, 
which calls for a recommendation that the Department of Justice 
review their action or institute proceedings against them. 

As has been indicated, associated with Pemberton and Harrah in 
the attempt to establish the school were James E. Short, L. O. Zick, 
and D. W. Detray. There is nothing in the record to indicate that 
any one of the three should be criticized, that the motives or conduct 
of any of the three are subject to criticism. 


Harrah’s dual purpose not unethical 

A summary of the testimony of Harrah and Pemberton and that of 
these who were associated with them shows conclusively that it was 
their purpose to establish a school for the training of aircraft mechanics 
which would build up a source of mechanics for various allied aircraft 
shops to be located on the base to draw from—both as part-time 
employment for the students while they were going to school and as 
full-time employment after they had completed their schooling. 

This would have inured to the benefit of both the aviation enter- 
prises operating there by having students of known talent and training 
employable at such time as they finished their training, and to the 
students who would benefit by having actual active aircraft to work 
on, with practical problems rather than a simulated type of problem 
for training. 

Inasmuch as there was no base for the repair of large aircraft in 
the Middle West, the location of the Bunker Hill installation seemed 
to be ideal both for a school and for a servicing operation for com- 
mercial aircraft. 

It was Harrah’s intention to move the Duke Harrah, Inc., operation 
from Niles, Mich., to Bunker Hill, for there storage facilities were 
available and that business would then be located upon an airfield of 
sufficient size to accommodate nonscheduled and executive-type 
aircraft. 

Had the effort to establish the school and move the Duke Harrah, 
Inc., business to the base been successful, one of the purposes which 
the Navy had in mind im the leasing of the airport would have been 
accomplished. 
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The Meritorious As Distinguished From the Technical Issues 


1. Apparently the technical issues sought to be solved by the in- 


vestigation and the hearings were (a) whether Federal officials in 
War Assets Administration, the Treasury Department, and Indiana 
educational authorities were negligent in the interpretation and ad- 
ministration of the law and the regulations prescribed for their guid- 
ance, and (6) whether Harrah, Pemberton, and their associates in the 
Bunker Hill School of Aeronautics, Inc., because of the profit motive, 
taking advantage of that negligence, sought and obtained surplus 
property which they could not have otherwise acquired. 

2. The meritorious issue is (a2) whether Harrah and Pemberton had 
any intention of establishing, and made a sincere, reasonable effort 
to establish, an aeronautical school for the training of aviation me- 
chanics. This calls for an answer to the question as to why such a 
school was not established, (6) and growing out of the foregoing, the 
average taxpayer would naturally inquire as to whether the Govern- 
ment suffered a loss; whether anyone was unduly enriched through 
the foregoing transactions. 


The answers 
1. (a) On the record it is apparent that Federal regulations * were 
not followed. It was frankly admitted that the Indiana Educational 
3 GAO letter to Hon. Herbert C. Bonner, July 30, 1951: 


CoMPTROLLER GENERAI. OF THE UNITED STATES, 
Washington 25, July 30, 1961. 





Hon. Herrert C. BONNER, 
naman, Subcommittee on Intergovernmental Relations, 
House of Representatives. 
My Dear Mr. CyHatrMan: In response to your oral instructions to Mr. Lee G. Seymour of this Office 
on July 11, 1451, in connection with questions directed by Representative Clare Hoffman, the following 
information is being submitted: 


Number 1 

A tax-supported or nonprofit educational institution to eas surplus property from the Government 
must apply for and receive a tax-exemption certificate from the Bureau of Internal Revenue, showing the 
institution to have been held tax-exempt under section 101 (6) of the Internal Revenue Code. This require- 
ment is necessary under any of the disposal programs, To receive donable property it was necessary, follow- 
ing the tax eremption, for a tax-supported or nonprofit educational institution to conform to the provisions 
of War Procurement Regulations, paragraph 7-316, which were issued under the authority conferred upon 
the Secretary of War by the act of February 28, 1926 (49 Stat. 1147, 10 U. 8. C. 1258). Further, it 
was necessary to conform to section 8319.5 of Surplus Property Administration Regulations No. 19, dated 
December 7, 1945. This regulation provided that donations to.educational institutions were to be made onl y 
with approval of the Federal Security Agency. : ‘ 

War Procurement Regulations, paragraph 7-316, amended, required the educational institution to have 
been held exempt from taxation under sec. 101 (6) of the Internal Revenue Code; that the pro 
would be put to use in courses of vocational training for instruction; that the institution had stan cur- 
ricula in the fields for which it offered training; that the institution provided a regular course of instruction 
requiring the use of the property; that the request for property was reasonable and proper in view of the 
training to be given, and the amount of property requested was also reasonable in proportion to the number 
to be trained; that the institution provided adequate facilities to maintain the property and “the donee 
has agreed that if prior to placing the property in use it determines it does not need all or any part of the 
property received, this fact will be communicated to the source from which the donation was * 
Further, the donce has agreed at the time application is made, that if requested, it will return at its own 
expense, to the source from which the donation was Made, all property which it does not place in use.” 

To receive donable property from the Army Air Force it was necessary to complete a form titled, “‘State 
of Indiana Applications fer Army Donable Property.’ This form contained, among other items, the 
stipulations regarding property as mentioned above and was required to be certified by a representative 
of the U. S. Office of Education, Federal Security Agency, as follows: 

“The United States Office of Education, Federal Security Agency, the agency responsible for screening 
anplications for donations to educational institutions, hereby certifies that the attached application com- 
plies -_ current regulations of the Secretary of War as set forth in War Department PR 7, par. 7-316 
(revised).” 

The form provided further that ‘property requested must not include aircraft, aircraft engines or aircraft 
parts unless the request is for salvage,” and ‘‘Maintenance or overhead property must not be requested.’” 

In order to receive surplus property from War Assets Administration, it was necessary for a tax-sup 
or nonprofit education institution to conform to the provisions of War Assets Regulations Nos. 4 and 14. 

Peguiation 4.— Regulation 4 covered the disposal and acquisition of aircraft. aircraft component parts, 
and electronics at a fixed price which had been established by the War Assets Administration. 

Regulation 14.—Regulation 14 provided for the disposal and acquisition of various types of surplus 
erty, including tools and similar items, by an educational institution on a 40- or 95-percent discount 
The 95-percent discount was allowed to educational institutions who were training students under the 
GI training program. 

Both regulations 4 and 14 require that the institution be educational and nonprofit, and qualify for tax 
exemption under section 101 (6) of the Internal Revenue Code. Regulation 4 requires certification that 
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Authorities, as a matter of routine, acted upon the application and 
issued the certificate required to obtain the surplus property. | 

(6) It may be assumed that neither the Bunker Hill School of 
Aeronautics, Inc., nor Harrah nor Pemberton, nor their associates 
could, or would have obtained any of this class of property had they 
not obtained the proper certifications. 

-(c) While the negligence of these officials cannot be excused, must 
be criticized and condemned, the reason for the negligence is apparent 
to one familiar with the situation, to the desire of Congress for a speedy 
and final disposal of surplus property and the insistence by educational 
as well as other groups that each obtain as large a share of that 
property as was desirable. 

2. The meritorious issue as to whether Harrah and Pemberton and 
their associates ever had any intention of establishing—whether they 
made a sincere effort to establish—an aeronautical school seems to 
have been treated, both in the investigation and during the hearings, 
as somewhat incidental. 

An answer to that question was not, of course, essential to the 
issues stated in paragraph 1. 

It is, however, in the opinion of the writer, decisive as to whether, 
what, if any, further action should be taken. 


Did Harrah, Pemberton, and their associates make an effort to establish 
a school? 

On the question of good faith and honesty it should be noted that 
as to every single transaction which occurred in connection with the 
acquisition of surplus there is a written record. The hearings, ex- 
haustive as they were, did not turn up any single instance of missing 
books, records, receipts or checks, any false or misleading entries, 


the a would be used for educational purposes and, with regard to aircraft, an agreement 


that it not be flown; a certification that the property not be resold within 3 years from the purchase date 
without written consent of the disposal sgency, and that property sold be in a mutilated or otherwise unfit 
condition and usable only as scrap. 


Number 2 


Donable property obtained by the Bunker Hill Schoo? of Aeronautics, as shown on schedule B. attached 
to General Accounting Office supplemental report dated February 28, 1951, amounts to an aggregate 
oa acquisition cost of $566,047.07. This property consists of many miscellaneous items related to 

craft, 

Property obtained by the Bunker Hill School and Bunker Hill School of Aeronautics under War Assets 
regulations 4 and 14, as shown by schedule A of the General Accounting Office supplemental report dated 
February 28, 1951, totals, in reported cost to the Government, $4,939,117.10, and included airplane, airplane 
component parts and electronics equipment, miscellaneous hand tools, gloves, and shop equipment. 

Of the property received by the Bunker Hill School and the Bunker Hill Schoo! of Aeronauties, this 
Office has found that many items have been sold by C. C. Harrah without obtaining prior approval from 
the disposal agency, and without rendering the items to a condition of scrap. The specific items sold by 
Harrah consisted of airplanes, airplane motors, German jet motors, fue] tanks, steel] cabinets, and other 
bg “Pe set out on pages 6 through 11 of the General Accounting Office supplemental report dated February 

in mage pg of the items referred to, Mr. Harrah received an amount of $32,699.49, 

This Office is not in a position to state exactly what property received by the Bunker Hill School and 
Bunker Hill School of Aerongutics is now in possession of Messrs. C. C. Harrah and H. L. Pemberton. 
There has not been’a physical inventory taken of the property, as far as is known, and apparently Harrah 
and Pemberton themselves have no exact listing of the property in their custody. 

Regarding the disposition of the remaining property in the custody of the officials of the Bunker Hill 
School of Aeronautics, it is understood that the Federal Security Agency, in conjunction with the Justice 
Department, is moving to recover it for the Government. 


Number 3 


The question of profit or loss to the school corporation, or to its members, has not been one specially pur- 
sued by this Office. The investigation was initially directed at possible impropriety in acquisition of the 
bn by the school, looking toward protection of the Government’s interest, and was continued at the 
nstructions of your committee with those objectives in mind. Accordingly, no complete audit of the 
books of the school and of its officials was made. Therefore, this Office does not have authoritative informa- 
tion in this regard beyond that obtained incidental to development of the facts as to certain sales of plane 
motors, etc., which has been set out in our reports to the committee. 

Sincerely yours, 
Lrnpsav C. WARREN, 
Comptroller General of the United States. 
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nor during the hearings did either Pemberton or Harrah take refuge 
behind the familiar answer, ‘I don’t remember,” of an evasive 
witness. 

True, Harrah was not always able to give a positive answer to a 
question, as, for example, on pages 32, 37, and 38, when the question 
called for his recollection or judgment, but, as stated, the record does 
show that neither he nor Pemberton was evasive, that neither made 
any effort at concealment. 

The question as to whether Harrah and Pemberton (and they acted 
for their associates) ever intended or made any sincere effort to estab- 
lish an aergnautical school, or why, if they had such intention or made 
such effort, they did not succeed, seems not to have been considered 
very important by the investigators or at the hearings. 

It is the writer’s contention that, on the record, neither the sincerity 
of their intention nor of their efforts to establish a school can be 
questioned. 

Four witnesses, experienced and qualified to speak on educational 
subjects, gave testimony, never denied nor questioned by anyone, 
that both Pemberton and Harrah, so far as the witnesses knew, did 
everything within their power to establish a school for the training of 
aviation mechanics. 

They obtained a charter for such a school. They purchased equip- 
ment for such a school and they hired qualified instructors. They 
sought to enroll students and made preliminary preparations for the 
instruction of those students. They sought a lease of the base, 
without which the school could not be established. 

Both Harrah and Pemberton testified, in substance, that they did 
everything which they thought necessary to establish such a school. 
Other witnesses testified to the same effect. 

No matter what the reason for the failure to obtain a lease of the 
base it was the failure to obtain such a lease which forced the abandon- 
ment of the project at Bunker Hill. That they were not at fault will 
be argued later. 

Both asserted that they thought such a school would assist in the 
training of aviation mechanics who were greatly needed in the service 
of our country. There is no reason to doubt their sincerity or their 
patriotism just because—solely because—each quite frankly admitted 
that he expected the establishment and operation of such a school 
would incidentally promote the commercial enterprises in which they 
were respectively engaged and from which each hoped and expected 
to make a profit. 

Even a Congressman, who presumably seeks and accepts office 
because he desires to serve his country, may, without having his 
motives called in question, give some consideration to the question 
of at least obtaining a livelihood while so engaged. 

In the opinion of the writer, the only testimony in the record which 
challenges the good faith of Harrah or of Pemberton is that of Ladd 
and perhaps of Curran. An exhaustive reference to the testimony of 
Ladd is not necessary to establish its unreliability. It was not only 
contradictory to that of Harrah and Pemberton on several matters, 
but, in some instances is inconsistent with his ov n previous statements 
and the testimony of other witnesses. 

Ladd gave rather lengthy testimony as to what happened at a public 
meeting at the city of Peru attended by the mayor and five council- 
men (R. 441-2-3-452). 
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Among other statements he testified: 


Mr. Suetuey. Mr. Ladd, what was the purpose of having any meeting with 
the councilmen and mayor present in Peru? 

Mr. Lapp. They were not present there. : 

Mr. Suetiey. I gathered the impression that they were at the meeting. 

Mr. Lapp. No;I think a couple of representatives of the newspapers were there. 
I don’t know, possibly, another man or two. I don’t recall, but I do recall two 
men from the paper (R. 452). 

His statements on this subject were not only disputed by Harrah 
but flatly denied by the mayor and the five councilmen of Peru. 
Permit the citation of one instance: 

Mr. Horrman. The reason I asked, Mr. Ladd testified this way, “I was not 
interested in the town of Peru.” Referring to that meeting. That is your 
understanding whether he did or didn’t have an interest in the town of Peru? 

Mr. Mituer. He certainly had an interest in securing a lease through the city 
of Peru. You can see no other reason for such a meeting (R. 556-7-8). 


Another instance of Ladd’s inaccuracy 
Ladd testified (R. 439): 


Mr. Horrman. And did you hold any salaried position? 

Mr. Lapp. Yes, I did. 

Mr. HorrMan. What did you get for compensation? 

Mr. Lapp. The first year I received nothing. I took out no salary. And the 
aeons year I took out $300, or the corporation paid me $300 and the last 2 years 
ng HorrmMan. And Curran. 

Mr. Lapp. Yes;sure. * * 

Mr. Horrman. How much did Curran get? 

Mr. Lapp. $950 a month. 

Mr. Horrman. A month? 

Mr. Lapp. A month. 

Compare his testimony with that of his associate, Mr. Curran, on 
this question of what Ladd received. Commander Curran testified 
(R. 648) that during the 4 years which ended in December 1950, 
Mr. Ladd received a salary of $19,245, as an officer of the corporation. 
while he (Curran) during the same period received in salary $36,300, 

The amounts paid Ladd and Curran as salaries should net be con- 
fused with the sum paid to Ladd, Curran, Harrah or his assignee and 
others as dividends. Harrah and his assignee, Factors International, 
received in dividends, according to Ladd, a total of $500 (R. 420). 
The salaries, the dividends, are shown by exhibit, which is exhibit 
31A-31D, inclusive, carried in the hearings (R. 433-436).* 

In contrast to the testimony of both witnesses, Harrah and Pember- 
ton, whose answers were clear and direct, Ladd, as a witness, was 
evasive. Sometimes, when asked for a fact volunteering his own 
opinion, though it was not asked. 


Commander Curran 


Because the reason for the failure to establish the school rests upon 
the contention of Harrah and Pemberton that it was due to the failure 
to obtain a lease of the base from the corporation controlled by Ladd 
and Curran, the way Curran came into the corporation and his par- 
ticipation in its affairs becomes important. 

mmander Curran was on active duty with the Navy at the Bunker 
Hill Naval Base at the time the corporation was formed. As before 
stated, the base covered 2,121.65 acres; at least 900 acres of this was 


¢ Bunker Hill Corp., income and expense statement for December 1947, 1948, 1949, 1950. (See exhibit 11.) 


Did he get any? 
* 


83113—51—-—_50 
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valuable productive farm land. There were four concrete runways, 
each 200 feet wide and a mile long (R. 440). There were rather ex- 
tensive buildings on the base which, according to Ladd, cost the 
Government between 20 and 25 million dollars (R. 452). 

‘The Federal Government established this base by taking the land 
of the individual farmers, but when Ladd and Curran obtained con- 
trol, under the supervision of Ladd, much of it was again used for the 
iia see ere of soybeans, as’set forth in the testimony of Short. At 
east some of the farmers from whom the land had been taken were 
by Ladd denied the privilege of cultivating it on shares. 

It was this base of which Commander Curran was in charge which 
was leased to the city of Bunker Hill at a dollar a year, the lease carry- 
ing certain maintenance provisions, and which Bunker Hill Corp. 
leased and which the school later desired to lease for the purpose of 
establishing a school. 


BUNKER HILL CORP. 


Bunker Hill Corp. was organized in 1947. The incorporators were 
Harrah, Ladd, each putting in $5,000, and Jane Malaney, an employee 
in the Chicago insurance office of Commander Curran, and his father. 
Either Curran or his father put up the $5,000. At that time Curran 
was still on active duty with the Navy (R. 413). Both Curran and 
Ladd apparently knew that it would not be advisable for Curran to 
buy into the corporation until he was out of the Navy (R. 389), from 
which he was expecting to be discharged. ‘Later the Malaney stock 
was transferred to him and he obtained a one-third interest in the 
corporation as soon as he was discharged (R. 389). 

Mr. Ladd testified: 


Mr. Horrman. At that time, Curran could not hold any stock because of his 
position in the Navy; is that right? 

Mr. Lapp. Possibly could have. 

Mr. Horrman. He did not want to, then? 

Mr. Lapp. Well, we didr’t—I don’t know. 

Mr. Horrman. There was some reason why you put that stock in the name of 
this woman; what was it? 

Mr. Lapp. I don’t know that there was any reason. 

Mr. Horrman. Yes, you do. 

Mr. Lapp. We thought we would wait untii he got out of the Navy. 

Mr. Horrman. You put this stock, one-third of it, in the name of this lady, 
and she was to hold it until! Mr. Curran got out of the Navy; that is right, is it not? 
That was the purpose of it? 

Mr. Lapp. Yes (R. 438). 


Failure to establish school 

Mr. Ladd testified that at the time the base was made available 
for lease, no one seemed to be interested (R. 390). He said the talk 
about the school came up after the lease of the base had been obtained 
by the corporation (R. 391). He claimed credit for obtaining the 
lease of the base to the corporation. 

Mr. Horrman. I thought Harrah was the fellow that engineered this deal? 


Mr. Lapp. Oh, heck with Harrah. He has never done anything, only cause us 
trouble 

Mr. Horrman. Do I understand that you are the fellow that instigated this 
leasing of this airport? ’ 

Mr. Lapp. Yes, I am. 

Mr. Horrman. You are the man? 

Mr. Lapp. ¢ will take credit for it (R. 442). 


rh 
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He further said: 


“ But Harrah showed up on the picture about that time, and I thought he was 
such a big operator that we were really all set to get a man like that. 

Harrah’s and Pemberton’s plans to establish a school were based 
upon the assumption that a lease of the base could be obtained from 
the corporation. Ladd apparently at first had been in favor of 
establishing a school. But after the transfer of the Malaney one-third 
interest in the corporation to Curran, he and Curran abandoned any 
idea of establishing the school and decided to operate the base for 

rofit. 

P There is a direct conflict in the testimony as to why a lease to the 
school was not obtained. The record shows that a lease was proposed 
by Harrah and Pemberton and that rather extensive negotiations were 
carried on but that evidently the corporation refused to sign, Ladd 
contending that the proposed lease carried certain conditions which 
were not acceptable. 

The writer fails to find any evidence of any counterproposals as to 
the terms to be carried in the lease. The refusal by the corporation, 
controlled as it was by Ladd and Curran, to lease to the school ended 
the possibility of the school being established on this base. 

If the testimony of Harrah, Ladd, and Curran all be ignored, 
nevertheless the admitted facts disclose a reason for the corporation’s 
refusal to grant a lease—that was the determination of Curran and 
Ladd to themselves operate the base at a profit. 

The uncontradicted facts show: 

Curran and Ladd were in control of the corporation which was 
operating the base under a lease which gave them a profit and a salary 
for Curran of $36,300 and for Ladd of $19,245 over a 4-year period. 

It is evident neither could see any compelling reason why they should 
surrender this profitable lease to a nonprofit corporation in which they 
were not financially interested. 


CONCLUSION 


The record establishes the following facts: 

(a) The Federal officials in War Assets Administration, in the 
Treasury Department and Indiana educational authorities were 
guilty of negligence which enabled Harrah, Pemberton, and their 
associates, using the certificates obtained from the Indiana authorities 
and from the Treasury Department under the name of Bunker Hill 
School of Aeronautics, Inc., to obtain surplus property. 

(6) Harrah and Pemberton made a sincere effort to establish the 
school at the Bunker Hill base but were unable to do so, because the 
— Hill Corp., controlled by Ladd and Curran, would not sublease 
to them. 

(c) A loss of at least $59,000 was sustained by Harrah, Pemberton, 
and their three associates, who had little if any active part in the school 
activities. ‘ 

‘(d) There is on hand at Seymour, Ind., at Kalamazoo, Mich., and 
perhaps at other locations a large amount of war surplus, the title to 
which is in dispute and which the school is willing to return to War 
aoe upon payment of disbursements, the amount of which is not in 

pute, 
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(e) The only corporation, or individuals, who obtained any profit 
out of any of the transactions covered by the investigation or the 
hearings are the Bunker Hill Corp., Curran and Ladd and their as- 
sociates. Other than the dividends received by the corporation, which 
are comparatively small, Curran has received as salary $36,300 and 
Ladd $19,245. 

(f) Apparently no investigation was made, the hearings do not 
disclose any reason why this base, costing more than $20 million, 
covering more than 2,000 acres of land, is not today in use by the 
Navy—why it should be profitably used by individuals. 

(g) Apparently no investigation was made, certainly no attempt 
was made at the hearings, probably because it was not deemed within 
the scope of the hearings, to pass upon the conduct of Curran, who, 
while on active duty as commander of the base, negotiated for a lease 
from which he, personally, expected to receive, and received a profit. 


RECOMMENDATIONS AND CONCLUSIONS 


Brief comment in addition to that previously made as to recom- 
mendation (d) on page 2 ef the committee’s report conclusion 1 on 
page 1, might well have carried the statement that the school never 
functioned as such because it was unable to obtain from the corpora- 
tion a lease of the base. 

Recommendation (d) on page 2, might have added the statement 
that Harrah, by his testimony and exhibits furnished the subcom- 
mittee, has listed and shown the disposition of all preperty obtained 
by the school; is and at all times has been willing to make any equitable 
settlement which will end all dispute and controversy growing out of 
the acquisition of this property, should the Government conclude that 
the property can be more advantageously disposed of. 

Conclusion 2, page 4—there is no doubt but that inconsistent 
statements are carried in the record (that situation is not unusual). 
Whether those inconsistencies are due to differences of opinion honestly 
held, lack of memory or are based upon unreliable sources of informa- 
tion, may be debatable. ; 

There is no evidence whatever that Harrah or Pemberton 
deliberately, willfully testified falsely. 

Recommendation (a) page 4 of the typewritten committee report, 
in view of the fact, and it is a fact, that neither the investigation made 
by GAO nor the hearings have shown that Harrah, Pemberton, or any 
of their associates made any profit out of the aequisition or disposal 
of this property; that on the contrary, they sustained a loss; that there 
is no evidence that they willfully made any false statements or deceived 
anyone; that the evidence shows that they acted in good faith in their 
efforts to establish a school and in obtaining surplus property under 
the school’s name; that they were only prevented from so doing 
events beyond their control; that had the school been established there 
would have been no complaint and that there is no evidence that the 
Government has sustained a loss, the writer can see no good purpose 
to be served by this recommendation. 

As to conclusion 3, on page 4, in view of the attitude of the investiga- 
tors with reference to the activities of Harrah and Pemberton, addi- 
ee comment might well be made with reference to Commander 

urran. 
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The writer's opinion 

The writer holds no brief for C. C. Harrah, H. L. Pemberton, James 
E. Short, L. O. Zick, or D. W. Detray, none of whom he even knew 
existed until the hearings began. ' 

Certainly, he holds no brief for incompetent or careless public, offi- 
cials. Believing, as he does, that public office should be regarded as 
a public trust, he has been one of the first to condemn when the action 
of public officials has been characterized by either incompetence, care- 
lessness, or fraud. No reason exists for a relaxation of that policy. 

For perhaps the first 20 years of his practice as an attorney in a 
small community, beginning with petty lawsuits in justice courts in 
behalf of country boys cheated out of a good horse or team by a slick 
town horsetrader, and on through litigation in behalf of city residents 
desiring to enjoy the benefits of rural life and participate in the profits 
advertised to be made on farms, who were, by smooth-talking real 
estate dealers, cheated out of their life savings, the writer’s efforts 
along that line assisted in the making of some judicial legislation which 
he believes has had a deterrent effect upon fraudulent practices, at 
least in his own State. 

He still believes it wise to expose and punish those who would profit 
or harm through fraud. 

Notwithstanding the knowledge that the selfish are still with us; 
that there has in recent years been a growing and deplorable lack of 
honesty and devotion to public interest among individuals and public 
officials, experience has demonstrated that the overwhelming majority 
of our people still retain and attempt to follow the virtues practiced 
by our forefathers and which have made us as a nation the envied of 
the rest of the world. 

As was recently pointed out by former President Hoover, a return 
to the practice of those virtues is not only desirable but necessary. 

Likewise, experience teaches that little, if any, progress, either 
ethical or material, is made by insisting that unintentional technical 
violations of regulations which injured no one be drastically pursued. 

The facts set forth in this record, while showing carelessness or, 
if one prefers, incompetency, on the part of perhaps three public 
officials, show no evidence of corruption. 

There is no foundation in the record to overcome the legal presump- 
tion that both Harrah and Pemberton, who are responsible for the 
activities of the school, are men of good character. On the contrary, 
the record shows they acted in good faith; that the purpose they had 
in mind was not only legitimate but laudable. 

They might have acted more cautiously, but who of the investi- 
gators or on the committee or its staff, making a sincere and an honest 
effort to establish a school, would have acted differently, used more 
caution? That is a releyant and a pertinent question. 

Inasmuch as Pemberton and Harrah acted in good faith; made a 
sincere effort to establish a school; made no profit out of the acquisi- 
tion of the surplus property; have always been willing that the Gov- 
ernment should reclaim or dispose of it on any equitable basis, the 
writer can see no sufficient reason why the whole matter cannot be 
amicably adjusted. 

As was stated on page 25 it might be suggested that the Department 
of Justice, overworked as it is, might well devote its efforts to the 
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activities of those who deliberately set about to and successfully 
cheat and defraud the Federal Government out of hundreds of thou- 
sands or millions of dollars’ worth of Government property, rather 
than a its time in prosecuting those who have no ulterior motives, 
are only guilty of a technical violation of a rule or regulation; who 
neither attempted to profit, nor profited from such valeting. 

Perhaps the investigation and report may divert attention from 
those who, like the Mississippi sellers of public office; like those who 
shook down postal employees in Michigan; like those who profit by 
the extra-legal activities of revenue agents in Massachusetts and Cali- 
fornia, knowingly and deliberately violated Federal statutes and 
profit thereby. 

Is it permissible to ask whether the GAO investigators and the 
committee would “strain at a gnat and swallow a camel’’? 

Permit a repetition—violations of law or of regulations are not to 
be condoned nor encouraged by lack of criticism and what has here 
been written is not to be construed as approval or condonation of 
what was done. 

The writer’s only suggestion would be that the Department of 
Justice, seeking to take its “pound of flesh” start its activities at 
what might be termed the head of the line where the “big fellows,” 
taking advantage of their “in” with those in high places, have 
designedly, knowing what they were doing, profited through disregard 
of Kederal laws and regulations. 

Respectfully, 
Criare E. Horrman. 


EXHIBIT A 


Analysis and recapitulation of statements previously submitted for period 
ending February 28, 1951, showing the acquisition and disposition and losses 
incurred—not profits—of surplus property obtained by Bunker Hill School of 
Aeronautics, Inc., an Indiana nonprofit organization, which subsequently was 
succeeded February 9, 1948 by the Indiana School of Aeronautics, Inc., an 
Indiana nonprofit organization. 

Expenses incurred March 1, 1951, to date not included. 

This analysis and recapitulation is based upon the testimony, statements, and 
exhibits made and produced during the hearings and is hereinafter carried under 
the caption “Indiana School of Aeronautics, Inc.” an Indiana nonprofit corpo- 
ration, balance sheet, February 28, 1951, is paged 1 to 66, inclusive. 








BUNKER HILL SCHOOL OF AERONAUTICS, INC. 781 


[Page 1] 


Inp1ANA Scuoout or AERONAUTICS, INC, 
(An Indiaha nonprofit corporation) 


Balance sheet, Feb. 28, 1951 


ASSETS 
School equipment, exhibit C, at cost: 
ene eeeees TOV OROMONE. eo ecco eee $13, 320. 54 
Freight, express, and transportation expenses_-..--.-.-.------ 10, 114 21 
23, 434. 75 
Less: Value of plane transferred to Boy Scouts_-..--------- 375. 00 
23, 059. 75 
Jacks, Engines, and propellers, acquired from Factors Internationale, 
PN de ct ee ae ree ok we ee aR wt Ges ws anes lm cl geben eSael 12, 000. 00 
RII Oe i es kiko aman 219. 78 
TR CU ne sk cach ick ee a 35, 279. 53 
I A a ae oe ea coe Aung bead woe ec oe: 59, 459. 42 
Fe ee ee to Nad iim ape 94, 738. 95 
LIABILITIES 
Memberships, notes, accounts payable and accrued interest, p. 5: 
I SRE ON cep alse rpg oe ERED ag et $12, 783. 44 
RMN Sel PME acre gaiwss Scccaseesceecc rss ak ook 6, 300. 00 
SAG A RM ain ca ne uckdn LL Sh eGh See ele 6, 300. 00 
Re a ee re a ee aS 6, 300. 00 
RS SEE EOS TE Se RS NM CT ARAGON ie ORES 6s CFL 6, 658. 27 
Pactore 1aremmationale, Ino... 85 55h 2. 5 os elt lk 26, 500. 00 
Oe es id 1, 582. 72 
a ne i ah wniclcqahl 2, 293. 49 
pene Greaitore ANd Other. 28 oc sk ce ee cc lan 13, 891. 36 
PaNIAIE SURI oe ee cbr waatenies 12, 129. 67 
ORE LEO a wdeke i anu'na ce ans ebten Uae Uouasve ane 94, 738. 95 
[Page 2] 
Statement of net deficit, Mar. 1, 1947, to Feb. 28, 1951 
[Indiana School of Aeronautics, Inc.: Project expenses, p. 3._......- $56, 285. 77 


Duke Harrah, Inc.: 
Expenses incurred for setting up school, moving, maintaining, 


and reconditioning school equipment, p. 4............--.--- 29, 202. 24 
85, 488. 01 
Deduct: Equipment sold to defray nondeferrable 
OXNONIIE Ths Geo soos ice cde amare Fé $32, 599. 49 
Less reserve for adjustments and losses.........-. 6, 570. 70 
————-——_ 26, 028. 79 


— 





Net deficit for the period from Mar. 1, 1947, to Feb. 28, 1951_. 59, 459. 22 
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[Page 3] 
Project expenses, Mar. 1, 1947, to Feb. 28, 1951 
Indiana School of Aeronautics, Inc., exhibit B: 
H. L. Pemberton: 


ER aE GS ila peep tena EMR $5, 840. 00 
PODROROR 5 ee a a ae ob aa dee 8, 850. 35 
———— ! $14, 690. 35 
Other: 
Salaries and wages (do not include any officers 
I oe ee ee ee 11, 880. 52 
SOWETO 716. 11 
“ ——————-_ 12, 596. 63 
Interest on borrowed money (accrued but not paid)_.._...... 12, 242. 37 
Rent, Seymour Air Field (accrued but not paid)_.___...-.... 6, 490. 00 
Legal fees, Seebirt, Oare & Deahl (accrued but not paid) _._-- 3, 279. 80 
Accounting fees: 
Zick, ry ne & Rose (accrued but not paid). $2, 649. 76 
Campbell-Rose & Co. (accrued but not paid). 65. 85 
Wood-Vogel & Co. (accrued but not paid) ..-- 360. 00 
—_—-—- 3, 075. 61 
Re a ee a oe ee 1, 623. 42 
Oil, gas, lumber, and other materials and supplies._....--... 1, 231. 88 
MENERIPENG MATIRB GOUIN 439. 11 
Plane transferred to Boy Scouts of America__......__.-----. 375. 00 
Stationery, office supplies, bank service charges and miscel- 
IaHOOUS CEPONAO, oo oc ew eines oan neue caneus 241. 60 
SOE Ninn: iacichdssisinasie tonalg ce-cilsnpinig tastings eet ig docurendd mass apnea 56, 285. 77 


! Salary and moving expenses amounting to $6,558.27 included in this amount have not been paid except 
by unsecured note which is shown as a liability. 


’ [Page 4] 


Expenses of Duke Harrah, Inc., incurred on behalf of Indiana School of Aeronautics, 
Inc., for setting up school, moving, maintaining, and reconditioning school equip- 
ment, Mar. 1, 1947, to Feb. 28, 1951 


Duke Harrah, Inc., and C. C. Harrah, exhibit E: 


PINNN MOURN, coco oto nd cence anneceewes $9, 250. 00 
Out-of-pocket expenses, Duke Harrah, Inc., 1947_..-.-.-.----- 1, 080. 46 
Time and expenses of C. C. Harrah for services to school, 1947. 5, 357. 72 
Time and expenses of company employees in handling school ma- 








terials and effecting the 5 moves of the school_________------ 8, 076. 65 
H. L. Pemberton, time and expenses of self and crew in moves 3 
ee ie RAR RRC Aceap MAAT OE DN ge eR Pe Pa bse RAIA S SES MOA SRE SCs UREN AE Sate, 1, 680. 53 
Time and expenses of C. C. Harrah, 1948-50__...-.._._-_----- 2, 490. 07 
Equipment hired to effect moves 3, 4, and 5.__...------------ 5, 128. 83 
Parts and repairs to school equipment__......----.----------- 618. 29 
RUDE OhG: OU THO io cece e san yok ons See ga ane 3, 410. 00 
Partial payments made to satisfy creditors 1____......--------- 916. 53 
Interest, office expense, insurance, telephone, ete___..--------- 1, 621. 06 
‘i Expense, 105K, net compinteds 5.22 SS cc ceceaeece 284. 64 
Na a ae 39, 914. 78 
Deduct: 
MONCVS MO VANOER oo oc wcacewkeos $9, 250. 00 
Intervent Included BUONO 2. os 1, 102. 75 
Paid War Assets Corporation for school equip- 
SN ah or ae ag at 359. 79 
it, —_——— 10, 712. 54 
ba 
Wet CNR a iii nic ch cdi dacnnedemheneuses 29, 202. 24 


— 


1 Includes $359.79 paid War Assets Corporation for school equipment. 
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(Page 5] 
Memberships, notes, accounts payable, and accrued interest, Mar. 1, 1947, to Feb. 28, 
1951 





Applicable 
Amount accrued in- 





Duke Harrah, Ine.: 
Membership certificate, C. C. Harrah $100. 00 
NIN IR ont tis cdcee ne wees une cnmu ieee ebb uaniiasanennate 15, 588. 18 
Open account 23. 123. 85 


38, 812. 03 





Amount of school equipment sold to defray expenses $32, 599, 49 
Less: reserve ior adjustments and losses 6, 570. 90 
_ 26, 028. 59 


Balance due Feb, 28, 1951 12, 783. 44 
Donald De Tray: 
Membership certificate 100. 00 
Unsecured note 6, 200. 00 
James E. Short: 
Membership certificate 100. 00 
Unsecured notes 6, 200. 00 
Leonard O. Zick: 
Membership certificate 100.90 
Unsecured notes.........-. 6, 200. 00 
H. L. Pemberton: 
Membership cortificate 100. 00 
Unsecured 6, 558. 27 
Factors Internationale, Inic.: 
12, 009, 90 





Zick, Campbell & Rose: Unsecured note 
Trade creditors, Ce account: 
Indiana Bell Telephone Co 
Standard Oi] Co 


Bunker Hii) Corp 

Western Union 

War Assets Administration 

Seebirt, Oare & Deah} 

Wood-Vogel & Co 

Campbell-Rose & Co 

Rent due Seymour Airfield 

Salaries due registrar and instruetor 





Total, trade creditors 
Accrued interest on notes payable 12, 129. 67 





Total 94, 738. 95 
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[Page 6] 





Equipment sold by Duke Harrah, Inc., to defray nondeferrable expenses 

















Amount of | Payment not 
1950 Sold to Item sale received 
1 dead-weight tester...... 
1 Manometer__........... 
1 control panel. _......... 
Mar. §_........| University of Wichita___| 1 oil cooler-fiap regulator... 
pS nS RES Aireraft engine and | 25 Lycoming engines_............ 
parts. 
Age, Diiccaidd Radio Corporation of | 1 instrument test chamber ......- 
America. 
Map 18... .....] BG: Browh.~.. 56-2250 Starter-generator, 2 pumps--...-- 
May 10_......- + Aircraft Components_...| Pumps and motors_............- 
July 10. ....555- Harry Pastor............ 10 vari-drive motors__.......-..- 
4 R-2000’s, shipped June 25_...-- 
Hydraulic test stand and __._...- 
3 AT-b chine, shipped Jan. 25.7. 
3 s ~ 7 ship) an. 
Aug. 15....-.-- Dal-Air......-.--------- 7 Ne. | 1830 engines, ad 
4 No. i340 engines, shi 
February. — 
2 vari ies pasa pikes momtnanecamainaices 
ee Harry Pastor...........- 30 fuel ps, shipped June 16__ 
i, RR 
American Air Service. ..| 6 R-2000 engines_- .............- 
Getts 6c ence Oo SRR ES 1 combustion tester_............ 
Harry Pastor............ 2 exhaust analyzers._..........-- 
NOU. Ma icisccd an a I ee Master speed ranger_..........-- 
Re "Eee ee Rectifier and test chamber __--.. 
| ee Kireraft Components....|.Test iron and combination tester- 
Cliff Hunter _ - spt Gt EON n o4n 6nancdeumace 
Oat. 28... us Aircraft Conversion Saree 4 overhaul stands_.............- 
Oats 18. cccccaad Henry Seale............. 2 No, 1820 engines..............- 
Bo Lae gh oe, Sa ER oes 











3 fast amalyewe..... 25.0550 
3 Continental engines and 1 


Geren: hove benches, 1 air 
compressor, etc, 
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INDIANA ScHOOL oF AERONAUTICS, INc., Seymour, IND., ANALYSIS OF EXPENSES, 


Mar. 1, 1947, Torovau Fes. 28, 1951 


Exursit A.—Reconciliation of expenses, for the period Mar. 1, 1947, through Feb. 28, 
1951 


Funds advanced on behalf of Indiana School of Aeronautics, Inc., 
by Duke Harrah, Inc., and C. C. Harrah, per special report at- 


ees (designated “Exhibit Pe og a en ie $39, 914. 78 
” leak funds advanced to school_._................ $9, 00 
Membership certificate. ...............-...-.--2. 00. 00 
Acorued interest on notes2... ooo ck 1, 102 75 
—————._ 10, 352. 75 
E sagrer urchased and expenses paid directly by Duke Harrah, 
nc., an . C. Harrah for Indiana School of Aeronautics, Inc_... 29, 562. 03 
Expenses act and/or payable by the Indiana School of Aeronautics, 
Wal, TR sn ee eee eee ake 56, 285. 77 
Property and equipment purchased (exhibit C)......-...--------- 34, 919. 74 





120, 767. 54 


120, 767. 54 
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Exaisit B.—Organization, warehousing, handling, and moving expenses for the 
pertod Mar. 1, 1947, through eb. 28, 1951 





Date To whom paid or accrued Description Amount 





March 1947 i Travel and Expenses of H. L. | $1, 262. 46 
berton. 


April 1947 


Factors Internationale, Inc 
Zick, Campbell & Rose--.--.-....-- 


BR 


May 1947 


Archie D. Ford 
H 
ke 

J. Rutigliano 
Jack B. Adams 
Virgil Gwin 
a omg W. Campbell 
H. L. Pemberton 
Fue Gs Hill Cor; 


Besseniekesesy 
SSSRrSSSASlSRSSlluerEey 


Tune 1947........-2--- 


Nee 
i 
Soo 





SEBE 
Sess 


SSei 
3s 


a Co 
. C. Baber — Supply 
June 1947.............| Standard Oil © 
Bunker Hill Corp 
Bunker Hill igvabar Co 
Indiana Bell Telephone Co 
Adjustment of prepaid insurance. 
Petty cash 
Northern Air Service 
Slicks Engraving Co 
McGill Lumber Co 
J. I. Holcomb Manufacturing Co- 
Zick, Campbell & Rose 
— of 


fiaainald I. Heath 
H. L. P 
Henry W. Roberts. 
Raiph W. Campnell 
James W. Alexander. 
Hugh Scotten 


ESS8 
$n 


Jaly 1947...........-.- 


aaa of prepa 
ya" Studie. cs..... 


n 
Sentinel Printing Co 
National Cylinder Gas Co 
Zick, Campbell & Rose... . 
Kiger & Co 

Jones Hardware 

G. C. Baber Motor Supply 
Indiana Bell Telephone Co 
July 1947.............| Chickasaw Pharmacy 
Standard Oil Co 

















786 


BUNKER HILL SCHOOL OF AERONAUTICS, INC. 


Exursit B.—Organization, warehousing, handling, and moving expenses for the 
period Mar. 1, 1947, through Feb. 28, 1951—Continued 









































Date To whom paid or acerued Description Amount 
August 1947........--- Wabash Valley Trust Co- ---.-...- $8. 81 
Hi. 1, PGAOPEOR : cnn ease 368. 57 
Henry W. Roberts........-.-.-.-- 400. 00 
Reginald I. Heath. -.....4-.-.--.-- 336. 03 
SW Aa os oo eiiccicce 242. 50 
he sR Ree ae 36. 00 
R; W. Gampbell .. -. .. ccccc.c.20 205. 00 
GR. Cremean nn... cdcwccnicnes 176. 45 
Macde, WOM ee ets 7. 68 
Ce. Se eo ciccneuns 135. 01 
Hagh Seotten: ......--.5.2.2.+.-- 54. 
Charlotte E. Hutehins___.......-- 52. 
Viel Gwe. 2 oe csi es 416. 67 
a gee aera eee 96. 15 
pe a eae eters 35. 55 
Walte Btndle iiss. a cae neta 7. 20 
5; TE POOR a So eecccsiiccws 18. 25 
Jones Hardware._...........------ 3. 20 
G. C. Baber Motor Supply __.---- 6, 22 
Standard Oil Ce. ;........-.....-- 32. 59 
Kinzie Service Station ____- 24. 41 
Indianapolis Engraving Co 31. 88 
Indiana Bell Telephone Co 91. 22 
Chickasaw Pharmacy.-.___-- 6. 45 
Zick, Campbell & Rose_...-...--- 191. 09 
Adjustment of prepaid insurance. - 3. 55 
Accrual of interest._____._...-..-. 102. 16 
Beptember 1947......- Wabash Valley Trust Co.._.__..- 3.02 
Reginald I. Heath................. re ant a OTA § Ba ieee canes 42. 50 
SEE A: d 21. 69 
Pe ae ee a eae 194. 00 
ee ES AE: 123. 00 
ee ER SL 67. 49 
Ri MR hc oSSU hs aida ceekencecn 155. 76 
RS RE ae 170. 00 
EE A RES 170. 00 
Reginald I. Heath. ............... 23. 86 
Seemty: Weber oo ci oan ckkccs 400. 00 
Reginald I. Heath...........--..- 416. 67 
pe ae et RSS: 416. 67 
Mrs. Neal Logan.............-...< 6. 00 
Bunker Hill Press................. 1. 75 
Kinzie Service Station. ....-.....- 2.00 
Chickasaw Pharmacy ...........-- 10. 90 
Zick, Campbell & Rose..........- 133. 48 
Waltz Studio. ei aeas 30. 20 
Indiana Bell Telephone Co.. 80. 49 
Standard Oi] Co_.._.._.... 93. 84 
H. L. Beuaberton si soggy s Raikes 70. 00 
Adjustment of prepaid insu ee 3. 55 
Accrual of interest. _...........-.. 98. 64 
H. J. Lease. _......| Machine serviee_. 13.85 
Zick, Campbell Mode. co .cksncus Accounting bibGings: ....2..-. 53. 117. 23 
Accrual of interest. AER S Mpeeret oy sts WE Posie 449, 85 
Wabash Valley Trust Co..___-_.. Bank service charges. SOT Sa yee 2.83 
Adjustment of prepaid insurance _-.|-...---------_ - ------------------- 288. 85 
Jan. 1, to Sept. 30, 1947. PIONS onic Le cun cnn Services rendered -.........------- 5, 595. 00 
September 1947.......)..--- OS SORENESS Ree eae Wee teat REDO asia. Sn ccecctctine 272. 45 
Adjustment of prepaid insurance.|---.-.-...---.--.-.------------------- 104. 00 
October 1947....... PO NE PRE eae eee fhcledt Tae Ene Don Riaey SUEUR 600. 00 
2s FB 5 soc Kid we ctbindsdnn teteos RG... bts Ged ko cbicwemb cuneate 127. 50 
Gordan Crandall._.........--.....- Re insta BO icin i Cia dhcdgebdcncecencant 127. 50 
i J, W. Alexander-. Setlists MMS Sa cit ihn he chpaseoness 48. 50 
tg eR OR I RE ES lE xpenses pound OIE tal eR 23. 86 
Henry W. Roberts_........-..---- bis wits Peay Gara ae SaaS Te 12.19 
. RR eee, oD SSS eS eet 34. 34 
pT EE one nen SI mek TOs ON Serer 6. 00 
RE Oe ee Sane I Services rendered ___..------------ 245. 00 
Zick, Campbell & Rose... _-.----- Accounting services _......-..-.--- 218. 04 
Indiana Bell Telephone Co__....-- + Telephone. - eka eabwad 92. 03 
POO UIURNEN Ti Thin os nonin cin sdon ond dcecabadineesenks atetecsconeennes 3. 21 
Satria Br ee NE cnn Seca ote a ks ckeae odin descweeeaceas 15. 45 
amnier Meeete TAG on as Ras ae Rs cwcnienee 14. 09 
A SEG eee Te OE REI acy hea ee 18. 69 
R. I. Heath RSE BRAS eA Eke Ste 8 40. 60 
Wabash Valley Trust Co _.......| Bank service charges. .- 3.02 
October 1947..........| Adjustment of prepaid insurance._|-.....---..------------------ 78. 24 
Acornal of interest. od ass ALR A. ec centeaien 172. 49 
J. F. Patterson... é 3. 
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Exuisit B.—Organization, warehousing, handling, and moving expenses for the 
period Mar. 1, 1947, through Feb. 28, 1951—Continued 





— SS ee 


Date 


To whom paid or accrued 


Description 


| Amount 





November and De- 
dead. 


January 1948 
February 1948 


September 1948 
September 1948 
Feb. 1, 1948, to Feb. 


28, 1951. 
Mar. 1, 1947, to Feb. 
» 1951. 


October 1948 
Oct. 1, 1950, to Feb. 
, 1951. 
Nov. 30, 1948, te Feb. 
28, 1951. 


Total charges 
paid by school. 





Nickel Plate R. R 

Indiana Bell Telephone Co 

Zick, Campbell & Rose 

Western Union 

Boy Scouts of America 

H. L. Pemberton. -.--_---- 
Wabash Valley Trust Co.......-_- 
Adjustment of prepaid insurance. 
ye > of interest 


¥ Gw 
Zick, Canipbell & Rose 
State of Indiana 


Zick, Campbell & Rose 

Accrual of interest 

Adjustment of pre aid insurance._ 
Zick, Campbell & 

H. L. Pem 

Wabash Valley Trust Co 
Adjustment of prepaid insurance-- 
Accrual of interest 

Zick, Campbell & Rose 


Zick, ‘Campbell & Rose... 
Adjustment of insurance 

Accrual of interest _ - .__- ia 
Zick, Campbell & Rose----_..---- 
Adjustment of prepaid insurance... 
Accrual of interest 

Zick, Campbell & Rose 

Accrual of interest 

John A. Wel 


Campbell Rose & Co 
Wood-Vogel & Co 


Accrual of interest 





kiepuinn service 
Annual corporation report 
Expenses in moving 
Accounting service 


Expenses incurred in moving 
Bank service charges 


Accounting services : 
Expenses incurred in moving 
Accounting services 








37.6 


375. 
58. 92 
156. 4 


344. 98 
1, 162. 01 


55. 85 


8, 719. 31 


56, 285. 77 
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Exursit C.—School equipment purchased, for the period Mar. 1, 1947, through 




















Feb. 28, 1951 
Date From whom purchased Description Amount 
March 1947. .........- oe Internationale, Inc._...... esenee to U. 8. Treasurer_..... $2, 271. 00 
betbae! nndtcdcdada6seangsc anda nae bela = sgeenencnpmsdineitelvale aon timeline sindbis . 00 
micidl , Ee eee EE ERS 2 ACRES Bee a 
Daca Ee ERE EE RE RETIRE NS PRI RAE cai A RRS Bg 
8! ea Ee eee aoa toe a gaemrnenae a 299. 70 
April 1947...........-- Duke Harrah, Ine............-.-.- Papmens pa vatecpea A 1, 827. 00 
Bunker Hill Corp ie EES. Frei aber on equipment - - 849. 89 
E. C. Weaver, property procure- Freight on purchases... ............ 95. 61 
ment officer. 
Treasurer of the United States. ...| Equipment purchased .__......__- 1, 682. 00 
May 1947...... Sten nadine me en ea ERR eee (eka! gee Ee ORE, EEE 895, 00 
Bunter Ol Ome ws cnet oo Ldeapleediblaiasiieiaseaiaimiaaian 1, 228. 42 
Nickel Piste BR. Rs. i... 2.2... arg, EERE SRT ee IOI 161. 95 
Bunker Hil] Corp................- — purchased . ........... 1, 203. 05 
FR TEI ea LE ee 105. 99 
eee do- REEFS RER I RA RRR 0 a 119. 36 
Pennsylvania MBs eS PROS AAR a aa 157.00 
OAS. | YRC ae Le Bp Peers She TTT EEE ISR po 290. 50 
Fetind 1007... 5c cicwnd cS] ee i Ao es DEUS SLT A BESTS Ine RR Roy ae 1, 312. 92 
ficane Freight Lines. ............-]-.... NO pth ce chips apc es 58. 79 
POOEOE WOMNO TR Moen cncaesdsbewsnd a Sriristire athe dh bie Bac aretihac mabe 2.84 
Railway Express Agency-_-......--|--.-- CAR ER a 12.99 
Factors Internationale, Inc____..-- Engines, jacks, and propellers... .- 12, 000. 00 
Filey VOGT. esiicvctsicce ‘Treasurer of the United States__ _- ——— purchased . ..........- 270. 23 
Pennsylvania R. R-=.......-.-..-- — inna asbic bealeslstiniahe dit tetesiaaniinl 1, 566. 21 
REO eG A os BS an sp ea dn cba paganadbnes 3. 69 
USE See pen a0 cietsiechaibaians oatctioninaSiaiemcpewnk 458. 03 
Railway Express Agency__.......-]..--- 1 EERE ae SEE cel teen 21. 61 
August 1947_.........- Treasurer of the United % States....| Equipment purchased ---........- 454. 
FiO, RINNE 6 oe oink ccc Boy SOT CS Ae AS EH 210. 75 
Pennsylvania R. R--_............- PIOME picker sccecdoinosccetuleeue 360. 
Commercial Motor Freight -....-.|-...- YEE BAe eR Oe 237.81 
Hayes Freight Lines. -_._....-....|-.--. RE ERE OES ie OE SA Ice 3.82 
September 1947. ...... Treasurer of the United States___.- ee purchased... ......... 103. 51 
Nickel Plate R.'R-...............: PU naa deus nagelctccbeducacaned 95. 47 
Pennsylvania R. R.........--...-|----- ie Aistinaks ctesibeoucnasien 60. 69 
Railway en te Oe _, Seng Paar WR eoihta 5 ca pipe chase a gic Apes aaa 14.09 
Hayes Freig' ETE SE ES WAveivnssccassaks tahaccaccosas 12.14 
Cenmamedal Freight jt REN EIORAE Rs ck ea beacinin wide semeseeieel 2. 56 
ae eee PR ee eRe RAN ee 45. 04 
Ki: |) BEARS ORR Pepe __ RESINS Ue ei SN RAE 9. 06 
Pennsylvania R. R..............- EAR ERTS a EP 630. 95 
October 1947_.......-- Wi NaN ee cence cs RNB oie ccnnucadaseueaaece 377. 86 
Nigel Plots BR. Rig... 5.62.0. . | RRR SEER a ere 9.73 
November 1947.......| Treasurer of the United States... | Bawipment purchased _........... 7.62 
De ere DD sikb uae cai etncesa Sins uedndactielas RAS ee ee ee @ 389. 04 
pee TS “War Assets Administration. .....- | Ralante Wee ae 1, 265. 04 
Total school equipment..._......-..---..- Lohan pene dip onpialebigea nck eae 35, 464. 00 
Tous: Airaieend for Bay Da iii net ia ecto editnncddidicciausnctiinnnnbcadaugleasmasiati’ 375. 00 
Dies tetas epee GN ais oi sino eh i enc aes cmc nendn Saban duchonbceue 35, 089. 00 
DRIES INO is 6 Sai ork erases ccs awn scaccdcaselanblaubpaddaukuansumed 219. 78 
Paras ME RAI ig eckchcdn cash oka bi adtcssdcchencubinnentpnetadapsiupmcsdgdes 6 135.00 
Tota! property and equipment purchased _-----.-..--.----.---------~---------+---------- 35, 443. 78 
Less: (a) This item adjusted and paid for A Duke Harrah, Inc., is included in exhibit 
BEB. 2, 1h GO CI OE BIO i as ooo wn eigen lS Coven egeancasnteanine 
(0) Return aod 2 typewriters purchased commercially for the school by Duke on 
524. 04 
Net property and equipment purchased by school........- 34, 919. 74 
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Exuisit D.—Source of funds expended ie, the period Mar. 1, 1947, through Feb. 28, 
1951 





Applicable 
Source Amount accrued 
interest 





Duke Harrah, Inc., and C. C. Harrah: 
Per exhibit E $39, 914. 78 


38, 812. 03 


$2, 335. 61 
Other advances on open account. 
James E. Short: 
Membership certificate . Ai ES ne 
Unsecured notes L 1, 315. 67 
Donald Detray: 
Membership certificate 4 AP gaa apa 
Unsecured notes , 200. 1,315. 67 
Leonard O. Zick: 
Membership certificates... ‘ \ Piwidia x. 2 
Unsecured notes = , 200. 1, 315. 67 
H. L. Pemberton: 
Membership certificate . eit anu ls ab 
Unsecured notes , 558. 737. 81 
Factors Internationale, Inc.: 
d note m , 000. 2, 644. 00 


2, 005. 37 
John A. Walsh: Unsecured note 
wee Campbell & 
e creditors: 
Indiana Bell Telephone Co 
Standard Oil Co 
7 Plate R. R 


Bunker Hill Corp 


War Assets Administration 
Seebirt, Oare and Deah 
Wood-Vogel & Co 
Campbell-Rose & Co 
xent due Seymour Airfield 
Balaries due registrar and instructor... 








Total 
Accrued interest on notes payable--. 
Total funds expended 
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Exnipit E.—An analysis of funds advanced and exvenses incurred on behalf of 
Indiana Schoo! of Aeronautics, Inc., by Duke Harrah, Inc., and C. C. Harrah, 
for the period Mar. 1, 1947, to Feb. 28, 1951. 


INDIVIDUAL ALLOCATION OF CASH EXPENDITURES AND BILLINGS FOR SERVICES 
RENDERED IN MAINTENANCE OF MATERIAL AND COMPLETION OF 4 SEPARATE 
MOVING VENTURES 


Moneys advanced by ©. C. Harrah in original incorporation 








and emergency neec!s of school______.--------------- $8, 250. 00 

Money advanced pro-rata for move No. 1__..----------- 1, 000. 00 
— $9, 250. 00 

Out-of-pocket expenses billed to school by Duke Harrah, Inc., for 
WORT AOR! «3 eaten ona kk s Ee ea en Aa eee Sean eee 1, 080. 46 

Time and expenses of C. C. Harrah for services to the school dur- 
ing 1947 taken from expense vouchers on company books_-_--- 5, 357. 72 


Time and expenses of company employees in handling 
school materials and effecting the 5 moves of the school: 





D: Th: DORI = han ee aire eines conten wale ere a $4, 176. 44 
Pewee We A 0 ee a oe wana 695. 03 
Moneysmith, Arnold, Neville, and labor crews__-_--- 1, 007. 86 
eo Bea era pry ot capt 1), meet pane poy SpE 2 a SHORES 1, 715. 32 
Day labor hired by Beecher in move No. 5___------ 481. 09 
meee: 8 O7G. 65 
H L. Pemberton, time and expenses of self and crew in moves No. 3 
I a aa aces ianeahh 1, 680. 53 
C. C. Harrah, time and expenses for 1948-50___...........-.---.-- 2, 490. 07 
Equipment hired to effect moves No. 3, 4, and 5__.-_-_----------- 5, 128. 83 
Parts and repairs to school equipment___.-_-..---------...----- js 618. 29 
Raepis pnid. ard WHA Seo has Cod ets cetcneeuesedecseweyewe.s 3, 410. 00 
Payments made to satisfy creditors—partial____..._--_.--.._-_--- 916. 53 
General ledger items covering interest, office expense, insurance, long 
CRERTIOG GAUGE on nb werd abn oe See eee Pee eee 1, 621. 06 
1951 expenses—not completed RG PERE NOC COSCO ee eas ae 284. 64 
LOtA) GO8...c..ndeninwansinanirsiwindalekuwkss eT SOL ee 39, 914. 78 
C. C. HARRAH 
Cash payments, advances: 
1946: 
Original moneys to-etart schools... see eS $5, 000 — 
i-memberauip purcnaeed... so. Ce ieee 100 
1947: 
Aug. 20. Cash advanced to meet payrolls and freight bills __.__ 2, 500 
Oct. 5. Cash advanced to meet urgent bills_......__________. 150 
Oct. 17: 
Cash advanced to meet urgent bills. _....-......-.- 2 2 200 
Cash advanced pro-rata amount to meet expenses of move 
NG: BrGiieccscawinebicc unek ike nndidicndgencdcndlcbene 1, 000 
8, 950 


1948: Feb. 10. Cash advanced to pick up an urgent freight shipment_ 300 
I I I sii oisntiiiiasinss 8 Sing divin bento keke 9, 250 


OUT-OF-POCKET EXPENSES AND VARIOUS OFFICE SUPPLY ITEMS, PAID FOR BY 
DUKE HARRAH, INC., AND BILLED TO THE SCHOOL DURING ITS OPERATION 


1947: 
invoios No, 7170; dated Jade.20 1047 os oe $86. 65 
IHVOI08 ING: 2 ine, MUON awe Se. TOR eo oe 61. 84 
Invoios No. 1194 ‘dated July: 18; 1047. oe a 102. 54 
Envyoios No. 1167, Gueed Sent. 16; 1O0T oo 237. 95 
Invoioe: No 1100; Gated et. 16 1067 a 206. 93 
invoice Wo. 1200. dated Mant, Bi 1067 2 i on Fe 264. 16 
Invoice No. 1208P, dated Oct. 31, BONG Bako Lkwucweweke € 120. 39 


SO sy eccticnbnnedpbatidiactabgibbivavdekndadiatcwabens - 080. 46 
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PXPENSE VOUCHERS TO DUKE HARRAH, INC., FOR OUT OF POCKET EXPENSES OF 
Cc. C. HARRAH , 


11, 
26. 
11. 
13. 
12, 

2. 
13. 
12. 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


1747. 72 
Time against above expense 
accounts, 96 days, at $35_._ 3, 360. 00 
8 days, Oct. 1 through Oct. 
31, 1947, at $35 





Grand total 


83113—51——51 
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D. R. MADDEN 
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Date Purpose Salary xpente 
1948—June 17-19.._.| Trip to Seymour, I day, use of car...........-.----.-.---- $20. 00 $40. 92 
eF 62s 255. Trip to Seymour, 3 days, use of car 60. 00 49.40 
fg See Trip to Seymour, | day, use of car... 20.00 | * 38.35 
Oct. 9-10_...-. Trip to Seymour, 2 days’, use of car 40. 00 43. 60 
1949—May 22.....-- Re: Move, No. 2; time, 6 days; car and crew expenses-_- 120. 00 375. 00 
Casual lnber, Gay: MOr WHO. os. onc sss cen cae sinddlasfecdcndcedwes 60. 00 
Jane 25. ...... DeGay GER A ia 5 2s bas bans ene cccndidcwnncaccudcen 20. 00 33. 94 
Now. 4.5 cae Re move No, 3, time and overtime. -__..............-.-.--- 152. 25 45. 70 
Nov. 29.....-- 1-day trip to inspect and lock up, ete_..........----------- 20. 00 38. 80 
Dec. 14....--- 1 trip to cheek engines, 24% days...........-.--.-----.....- 50. 00 36. 00 
1950—Jan. 16_......- Trip to Seymour with Razak, time and overtime._........ 40. 00 39. 70 
Jan, 6-102... Trip and mileage, 2 days, time and overtime --__..........- 120. 00 35. 70 
ame, 00... kee Expense paid by Madden for crew (repair damages of |...........- 152. 86 
break-ins, etc., and start move No. 4. 
Jan. 19-Feb.2§| Salaries and overtime intermittently, in move, 8 days..... Se ae 
February ----- Salary and overtime, crew expenses and casual labor - -.-.- 136. 25 251.23 
pS ea Reimbursement of moneys advanced for expenses in Move.|._....-_-.-- 520. 99 
Mar, 7-8....-- Round trip to Seymour, 2 days and overtime--.-......._... oa ESE a 
ne: ee 1 day trip and use of miscellaneous casual labor... ._-.-.-- 20, 00 20. 40 
Apr. 1-27....- 7 days, intermittent and overtime, preparing materials SO Fishin cig cn 
for reboxing, etc., and checking after break-in. New 
locks purchased. 
7 Weare Vouchers covering trips back and forth in above item: |............ 249. 64 
$64.26, $54.75, $82.12, $13.60, $34.9 
June 18-22....| Salary and overtime for 31-day tp RR egal ae. afore 2: SE 3. kes 
Extra labor and expenses re checking engines for Dallas... -}...--.-....- 116. 22 
pt | Salary and overtime—preparing for move No. 5, from field- 99. 62 236. 13 
Sept. 25-28._..| Salary and overtime in move No. 5, with moneys paid for 80. 00 110. 14 
expense items of Pemberton, Beecher, Smith, Neville. 
Oct. 9-10...... Salary only, and mileage charge for car (other expenses 40. 00 33. 60 
charged against Beecher). 
oy | Nes Jeti eee van tA ana, ARN ieee RS Stes ATRIA Be Reha e tea to 1, 658. 12 2, 518. 32 
JERRY WIARS 
Expense | Miscel- 
Date Purpose Salary | voucher | ianeous 
1949—May 22 ‘ 
May 28 y 
June 22 i 
Sept. 10 ‘ 
wes ember... ...-- Salary and expenses re move No. 3._---......--- 63. 13 WES Pt 
Aug. 20.....-..--| 1 day’s time with hired helper, Tt hours....-.-. 20. 63 45. 00 $2. 00 
1950—Feb. 2 ee Total hours in move No. 4, 19444 hours_.....--.- WO BP Bist esn, Bombe, 
2 expense vouchers, $26.05 Sc 5 BRANES RRR Ce ok i ek Pe EI 
| 28 | See Kalamazoo trip, 4% day......._.......-....----.- 5.00 REDE Cignucagece 
PO OT eae Intermittent time spent in getting material boxed (RY UR, ESTE 
and pickled, with Madden, 
pr 2 ede nee ETRE PO Grrr Oo os ec ei seecccuiceiwes ech 2 fe NS SAE 
AOC; Be cepscics. 1 day re return (expenses paid by Madden)....- sh eee NE See 
gave ae 1 round tri $0 DOV MOUT ooo Sek cc cnnecunsese pS i ADS BA 
Bic circhscrdbintes lento bain nab cea tuia tases baidiestiaelbna tisha tees 577. 81 116. 22 2.00 
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MONEYSMITH, ARNOLD, NEVILLE, CASUAL LABOR 
> Date Purpose Salary Expenses 

948-May 20........| William W. Good, casual labor.................-.-.......- Sg pees Seeger 
1950-Feb 18, 16... — Be ‘ oe af ices ke A 
on LS RRS Te ee a eee uae 60. 00 $13. 50 

Mar. 11-.......} Casual ‘labor, e expense for oe = by D. R. Madden... 6. 00 4.00 
Aug. 20..-.... Round trip in truck by W. Ne Rages CRE itinpenan on Af Sh 
Aug. 21-31....| Preparation of move No. 5—time and overtime, Neville--- ks ee 
Sept. 15....... Re moving of materials, time and overtime, Neville. .....- : 2 eae 
Sept. 24.......| Round trip, time and overtime, Neville..................- a a 
June 25......- Moneysinit: th, expense trip of 2 men to pa a Sa sues Recon intoaccen 35. 00 
Sept. 18......-. Moneysmith, ex voucher Sy. ES Sees 30. 00 
October.......| Miscellaneous labor crewing total, 2men at ‘ou ET: WO IRIE Fi beasctieccilochdeeda.cse 

each load, 25 loads. 

Accrual to equal 2 weeks of man-hours at $2.70. ..........- yo ee 

Nov, 15......- MP TET ie dceb conden danee wa wendiobtiadhes doagac wel weve 68.18 11.10 
Sept. 25, Oct. | Board — room for 3 Seymour men in final move (bill from |.......-...-. 57. 00 

25, Nov. Mrs. E. Farmer). 
13, 1950, 

yee A Dicsieitadicbiitaiithidtlaen eiciwaaepueteihebiidnets 857. 26 150. 60 

















LESLIE BEECHER 
{Placed in Seymour to control and direct Move No. 5] 



























































E nee 
xpense | laneous ire 
Date Purpose Salary | voucher | expense | labor 
checks 
1950—Sept. 1............| Salary for 2 weeks ad ITE Sianccudsiadlnopedisndantacookenas 
Sept. 15...........| Salary, 2weeksandexpense voucher_} 129. 60 A 3 EER See eee 
BR bein ccminnes Salary, 2weeksandexpense voucher_| 174.15 2 RR Sa 
Ee SIE Salary, 2 weeks and expense voucher_| 166.73 (RES SEN 
066. Ma wsaciccscas TN POU sins eee cee (Og oe Rie 
OE BP. cccundecase Oct. 30, salary and voucher_........- 173. 53  . ASE Ae 
Oe | RRS en I a SG biccds dices lmoasewcean|ecesera0- 
Sept. 1 to Oct. 17..| Checks issued to Hoot Morton....-.|-.....----|----------|---------- $219. 15 
rg 1 to Oct. 28..| Checks issued to Earl Booker. ......|........--|-...--..--|-------..- 169. 95 
Oct. 8-19... ........ Checks issued to Pete Edmonds.__._|..........|-...--..--|..-.------ 101. 90 
Sept. 9 to Oct. 19..| Friends Service Station for gas (3 |.........-}--.------- $198: OF LC .c..-.-. 
checks issued). 
Sept. 1 to 18_...... GED OER Ge DSI YCSS EAMG REAL), PURO eps Lg 
Sept. ioe % Gai. one a a oe ed 5 eas 
Fe Se a RS Seymour Bus Station, bus tickets |.........-|-.....---- EP lividietnne 
for labor to come to Niles. 
DO xiccasinccce —_— Lines, trip to Niles by |....... he, (te Ae eae OT cccun acts 
Wiiiickinnciees Elks Restaurant, food bills by a 3 ele 
Beecher and Madden. 
Diiicicicinwate —— wrenches and oil for gly ha ee 
jacks. 
DOs pcncnsessd F, M., Fair, packing supplies........|......-..-|--.----.-- Oe Gikeivccsn 
DOU: atiuiicedeluckasicdansdiisiibliexinlct ils eee 1,018.50 | 307.17 | 389. 65 | 481.00 
H, L. PEMBERTON 
Crew labor 
Date Purpose Salary and 
expenses 
No time or expense turned in for November, move No, 3. |.........-..}.....-.---.- 
A to Seymour, time and expense--_.......-..--.-------- $25. 00 $25. 00 
om ng for move No. 4, use of Lovejoy truck and employees. 150. 00 762. 02 
Casual labor crew to prepare for move No. 5_.......-.-.--|------------ 30.00 
‘Time and expenses for final move _- 75. 00 128. 03 
Sept. 25-27....| Time and expenses for final move. - 75. 00 129. 78 
Oct. 8-12...... Time and expenses, 6 days full time.- 150. 00 130. 70 
POEL o shicck  cccclsdncdnsnkcupadiddasddbaddice Godda Uhintabedokgdbbladbnwnesss 475. 00 1, 205. 53 
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c. Cc. HARRAH 














) Date Purpose Salary Expense 
1948—Feb. 15...-...- Expense item as per check No. 1847_............----2.2---].....-.----- , $96.47 
Mar. 27.....-. 1 day conference with inspection trip.............-..-...-- $25. 00 42. 50 
May Bieta Trip down with Rawls, 2 days..........-..-.....-........ 50. 00 47.00 
“See Trip down with Erwin re new school interest. ............ 25. 00 29. 75 
1940—Mar 4._......| Trip with Pemberton Webber re new school. _.........-.- 25. 00 54.35 
May 22....... Prepenl Ser Mowe NOs Bik sk SS SS 26. 00 ‘44. 70 
que 11a ci. Trip down with Kitter re mew school_.................---- 50. 00 69. 55 
omy 186.522 With Government men, ete.,.Army__........-..-...------ 26. 00 43. 85 
July 2D... ...... Conference with Pemberton ‘and a ORE DE Oe BER 25. 00 16. 50 
Sept. 22....... Conference with Webber at Indianapolis. _..............-- 25. 00 31. 50 
ye RS Conference with Webber_.................-.-.------ Bree 25. 00 17. 50 
Nov. 6-6......| Td got move No. 3 started... ...2.. 52.2202. 5 cdee conse. et 25. 00 31. 60 
Nov. 12...-.:.| To check completion of move. ..._............--.-.------- 25. 00 35. 00 
Nov. 15......- To bill for time during move.............-......---------- 50. 00 76. 50 
1950—Jan. 22-23._... 2 days and expenses advanced_.................--..-..-..- 50. 00 100. 00 
Feb. 7, 8, 9....| 3 days and expenses advanced ...............-....-.---.-.- 75.00 200. 00 
Feb. 14-17__-- : Ne CW ORO Bt ao ice ate cue sonics cnthaeddastcwnann 100. 00 185. 55 
Feb. 21-23....| 3 days re move No. 4......................2--.. 75. 00 113. 05 
Mar. 7-8. 2 my to go over details after move--_.-.___- 50. 00 100. 00 
Apr. 18_. BRP MORO ESTES SR RE a 25. 00 22. 85 
Aug. 26....... 1 day and expenses (no car expense) .......-..---- 25. 00 21.00 
Sept. 6-7__...- ey Oe NN oo oak anak awic scan ceanlaGnouinenwsace 50. 00 33. 85 
Sept. 13-14. ..-1 2 Gee Gil GET GIOIA ini inn cnn scecnwsensenccnsanbice 50. 00 18. 00 
Nov. 14....... NN WII III 6 ooh noi nvingiwasvuasanncueus 25. 00 10. 00 
Nov. 20......- Conference with Pemberton re list of materials._.........- DEUS Lecdenicwcacwe 
Nov. 24......- SPOONS RNIN BO GON oS on hein sce nnansunadimeud k 2 eae 
Dec. 19....... Cameras at sramieet, 2 Gay oo ee aces 25. 00 7.00 
SO So icce: Conference at Detroit, first meeting of group_......-....-- 25. 00 30. 00 
cnc pies dec eats em Ca kh wha b ade ne naiebakacee ob ab en 1, 012. 00 1, 478. 07 














EQUIPMENT HIRED FOR HAULING AND SEVERAL MOVES-——-LIFT TRUCKS, FLEET 
TRUCKS, INDIVIDUAL TRUCKS 














? Date Description : Amount 
1949— May 28...........- a truck, 1 round trip to Seymour (450, at 1244 cents) 1 $50. 00 
UI TR isan sac oases Loc ne sic cin meee cde dakss soll o eden tei Sopa situs 50. 00 
Ps Deine canntcontaceue a ye eiiecesiido heh adlbindel by sido lp cease grape in sere apa saaamenae lh a auido de 50.00 
Pe eee Re weet No. 3, mileage and use on field in working 
3 days 
131. 25 
1950—Mar. 10_........--- Peter P. Wood, rental of lift truck for move No. 4........-----.---- 200. 00 
Materials handling, pars WO Be ES UE OR a oo kdwwicvonscuitines 9.17 
WE Tike penn BUOGSURRAT, BEI) GO TGURMROO nono cc cendacndeu ces cuciadncnses 14. 00 
DMs Cid sian enisnne Studebaker’ Sree, CEE Be Baga ci cankdiintis dkivmsnecnne sues 50. 00 
8 Eee ae sas Aes clebg .apnsach ci ibs td oleh iis dainty tr dvinien sav ne veces bbe 50.00 
POI Tie is i cir oncs can eects ce Rete dei sublime ca dandadehdnikiaaibheosnaneeseul 50. 00 
yl eee Studebaker STOO, $6 BEATE BOO WG INO. Ban cc ncctiintecsemnnncsse-ns ne 59. 00 
PSE eae . A. Ballard, trucker, DRI, £0 MIOUS ING. Bi did oss ope nnevspoesee 300. 00 
BADE TR. cccenesane Studebaker truck, trip to Seymour in interim moving-_....-.-...- 50. 00 
1 ER a as, PORE s SNE; BE BOT O ino icine snciccnncdtiinemannnnsed 540. 21 
Sy seR RS dey aR STEN UE SEES > stm RE COREE ERNE BB SEIS IE UM ILS 464. 00 
Nev. B.csscsccccccs Russell Brokerage Co., fleet of trucks, part payment --....-..--.- 440. 00 
BG witidemeticed Embry Bros., rental of large lift truck, from Louisville.........--- 435.00 
og ee A Wickler Crank PPE SUT du dawhbi bee datieandétabdicasshbnkon buae 6. 00 
ay ape aah Raia: Te a, I I en abe 135. 00 
BPO ci .| Midway Transit Co., medium lift truck and operator 144. 00 
Oct. 1, 10... .| Rental of small truck to use on the field at Seymour-_.._- 18. 00 
j et. BO. dec Yellow Transit Co., hauling of engines en route to Dallas; Niles to 236. 00 
{ Louisville, $4.58; Louisville to Dallas, $171.42. 
r pS: A REESE Russell Brokerage Co., fleet trucks, account paid by Beecher-_....-. 91. 20 
' BU se sdakokcsed Russell Brokerage Co., balance..............-..-...--- ec ncnee nee 440. 00 
Use of Studebaker truck in move No. 4and No. 5 
February.........- 4 days in full operation and small lift truck, at RR ia cetane wee! 100. 00 
—e to Oc- 26 days of field use at Seymour only, at $20._.........-.....-... 520. 00 
tober. 
DPD cclcsbeceena Use of small lift truck in move No. 5 at Niles: Seven 8-hour days, 168. 00 
at $3 per hour. 
Use of Studebaker for 6 complete joads, Seymour to Niles: 
September-_-_......- 5 trips at 1244 cents per mile by Nawih: ooo sa Se 281.00 
2 OOO Ss cna nes 1 trip at 12}4 cents per mile by Beecher.........-...-.--..-..-- 56. 00 
v 
id sco cei ate vacecaw Acai saan atin agaciis sebaadoketuckec rick dilcdconane f, 128. 83 











1 Flat figure. 
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PURCHASES AND MATERIALS TO AID IN REPAIRS AND UPKEEP OF INVENTORY 





Description Amount 





Schneck Engine Supp! 10. 73 
Walt Hawkins vi 3 


T 
F, M. Fair, cement to floor Huff Bidg_- 
Walter E. Sutton, fill dirt 











PAYMENTS OF ACCOUNT TO CREDITORS 





Description 





Mar. —, 1949_| Indiana manufacturers 
June 28, 1949.| War Assets of Clévéland 
aber ~sebbanes R.R 


Mar. 10, 1950. 
June 10, 1950. 


Total ___- 











RENTS PAID OUT AND BILLED 


Journal entry: To set up a rental space fee for material and test units 
stored for safety in DHI warehouse, 6 months at $35 
Paid to Seymour Aviation: . 


1949— May 17 
Mar. 
Nov. 


1950— Mar. 


Paid to Dr. H. D. Huff, Niles: 
1950—Sept. 29 


1 In order to obtain this building we had to sign a 3-year lease so that as of Mar. 1, 1951, there is still due 
and owing an unpaid equity in the amount of $2,850 which item does not appear anywhere in this accounting. 
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MISCELLANEOUS ENTRIES 
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General Expenses 
Interest received 
BE cine lccmodphchansemapnushepapeesnssansh> conn shnialmaneneiaadel $44.11 |......... distant 
BP. a dinticcdcticnhansbiansambnphblbadpnmndien an ikds buneiinaae weaintes BA BE Ladkdidecccedan nes 
BI irs ws kw idnmarerin aienesies tp Ras os ase si pet sda ng hae ho a a SAD. 88 1. cn cinicvs stalhiel 
Office arueoee (et (preparing Government forms, corporation, State forms; and 
a complete analysis of sales documents for general services, May and June 
WN ccikn pakomh ci cnabciguscntennuskneweebauiodsdoasseaweUeibcekekoRiwdul POO GG FS bkaduccccniecn 
Mar. 10, 1950: 
eae OT CE, Ton a enon cnc ncccmteetkcnccnnatiad fabsbenesscines $1. 66 
Payment for advertising fe: Bargin ye -. 5 ons sos se ace cccccc cece ohaeecccccsaen 39. 91 
Aer 2, Te Se ee, hive cnc nentriwcducnctndnsog|sedeenccenedon 1.00 
Feb. 38, 21000: Beavotary of Diets; Ging Be oa on sch so sini ceck ce Sncc]ccccewcpensess 1.00 
Apr. 14, 1949: 
TNS TONE DOE TN nS cece ck catcascconennndccdnncndfucdbdnsmeceude 120.00 
Long-distance calls for 3 years, ES ELE OE Pal LER ES 254. 74 
Total_.... BEES TEE es Ce se eR NBA 1, 202. 75 418. 31 














EXPENSES PAID OUT IN 1951 (NOT CLOSED ON BOOKS AS YET, AS YEAR IS STILL OPEN) 


Rent, set up in rent schedule No. 12__.............---------- ($200) 

Check issued to Paul R. Moo for travel expenses to Washington in 
nn Pe ee gi nN CRIES Sr SUE CE OAS EMRE NE oe lia Raggy HE $132. 92 
Crew labor and expense item, re rearranging___._.-_._...-_----- cnblaeas 1. 72 
Material at warehouse, to assure dryness_-._......._-.--...-- -- 50.00 
Office expense for working on records for 1950__..........-.-----.--- 100. 00 
Total... i cccccccdernapdsbiosuaol ndedeneune. Faint Ske dit cucove 264064 
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Exuisir [ 


TESTIMONY OF LEONARD O. ZICK, GROSSE POINTE PARK, MICH. 


Mr. Bonner. Mr. Zick, you have heard the testimony that has been given here. 

Will you give the reporter your full name, please? 

Mr. Zicx. Leonard O. Zick, 1025 Yorkshire Road, Grosse Point Park, Mich. 

Mr. Bonner. Now, Mr. Zick, just tell the committee what part you played 
in the organization of this school, and its operation, and acquisition of property. 

Mr. Zick. Mr. Chairman, I was approached by Mr. Harrah sometime in the 
-early part of 1947, who interested me in the school because of my previous interest 
in aviation, and, further, that he felt he needed someone who was an accountant 
by training and education. I had served him and his family in a professional 
capacity as their accountant for many years. 

e further told me that Mr. Short, whom I had also known for possibly 20 
years, well and favorably, might become associated with the school; that I would 
probably be called upon to invest from $5,000 to $6,000, which would be returned 
to me with interest, and he expected me to look after the accounts, which I did. 

I became treasurer of the school, and I was one of the initial incor- 
porators. * * * 

I invested $100, as a membership, and I had loaned the school and had a note 
for $5,000. * * * 


* * * * * * * 


I resigned as treasurer in December or November of 1948, when I sold my 
accounting practice which I had developed over a period of about 24 years in 
South Bend, Ind., and I took a position in Detroit as treasurer of a company there, 
and I at that time felt that I should resign as treasurer of the school, which I did. 

So I knew nothing about subsequent transactions or their sales. ade by 

I was moving to Detroit, and I was not in a position to keep on going there. 


* * * * * a * 


Mr. Zick. I am treasurer, and I believe secretary and treasurer, of the Factors 
International, Inc. I was one of the incorporators of that company, and I was 
treasurer and trustee, I believe, of the school, the Bunker Hill School of Aero- 
nautics, which later changed its name to the Indiana School of Aeronautics, Inc. 
I believe those are the two official positions I had with companies that were the 
subject of discussion here today. 

Mr. Bonner. Do ig know anything about the original agreement and the 
system through which the school received property in the name of the Bunker 
Hill School? 

Mr. Zick. You mean in the actual receiving of the property? 

Mr. Bonner. In making the application and getting their certification from 
the Government agencies. 

Mr. Zick. Yes; with respect to the Treasury certification, we retained a legal 
firm in South Bend, Ind., and it was their assignment to get the Treasury exemp- 
tion under section 101, I believe, and they proceeded to do the best they could. 
I understand they did get a temporary exemption certificate, and I did file the 
annual report. prepared it, or had it prepared in my office, rather, for the 
Indiana School of Aeronautics, which was at the close of its fiscal year, February 
29, 1948, and I saw to it that that was executed and filed with the Treasury 
Department, as required. 

I might further add that we did prepare financial statements monthly, Those 
were distributed to the directors. 

In the initial stages of the organization, funds came from many places, I believe. 
I was not too familiar with that, not being located at the base, but we did get 
the accounts all ga and set up as soon as the corporate papers were filed, 
and we did establish bank accounts and countersignature on checks, and we had 
a reasonably good system of internal control, I believe, on payment of obligations 
of the corporation and the accounting therefor. 

Mr. Bonner. Did you file a report as to the activities with respect to the 
Bunker Hill School of Aeronautics? 

Mr. Zicx. Well, there was really no difference, you see, the Bunker Hill School 
ef Aeronautics, Inc., was the name initially adopted. 

Then when the school property was moved from the Bunker Hill base to 
Seymour, it was decided to change the name. ‘It was merely a change of name. 
There was no transfer to a new corporation. 
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Mr. Bonner. As treasurer of this—you were secretary and treasurer? 

Mr. Zick. I was treasurer. 

Mr. Bonner. Did you concur in the move? 

Mr. Zicx. I certainly did. There wasn’t anything else to do. We were 
served with an eviction notice, I believe. and there was no possibility, apparently, 
of reconciling the differences between the Bunker Hill Corp. and the school with 
respect to the lease. 

ir. Bonner. Do you feel that thereis anything improper in the transfer of 
the property received in the name of the Bunker Hill School to the Bunker Hill 
School of Aeronautics, or the manner in which the property was received? 

Mr. Zicx. I am not familiar with that, sir. I am not familiar with that trans- 
action. 

Mr. Bonner. Well, you had the responsibility, as an officer of the school? 

Mr. Zicx. Yes, I presume I did. But I have learned many things here today 
that I did not know before. 

Mr. Bonner. Tell us something about those things, Mr. Zick. 

Mr. Zicx. I really was not vary familiar with Mr. Pemberton’s activities. 

Mr. Bonner. Sir? 

Mr. Zicx. I was really not very familiar with Mr. Pemberton’s activities, 
except that I do know that he had the responsibility for acquiring property, 
largely under the supervision of Mr. Harrah, and it was my responsibility to see 
that we had the funds to pay the bills, and on proper certification I did see that 
those bills were paid, so long as we had money in the bank, and I did account for 
those funds regularly to the directors, to whom I was responsible. 

Mr. Bonner. Well, you had $5,000 invested there, did you not? 

Mr. Zick. Yes. 

Mr. Bonner. And you were an official? 

Mr. Zick, Yes. 

Mr. Bonner. How did all these transactions go on without your knowing 
about them? 

Mr. Zicx. Well, I was not located at the base. I did attend the board meetings 
that we held there on Saturdays. I just was not familiar with the arrangement 
made between Bunker Hill School and the transfer to War Assets, or by War 
Assets, of title from the school to the Bunker Hill School of Aeronautics. 

I perhaps heard of it and it was probably discussed, but I don’t recollect it. 
I don’t remember it. 

I really had nothing to do with it. 

Mr. Bonner. The letter from the Bureau of Internal Revenue stated that 
they wanted you to make a report within a year, and you were incorporated in 
June of 1947, so when was the first report made? 

Mr. Zicx. The corporation was incorporated Mareh 10.or 12, 1947. 

Mr. Bonner. You are right, sir. I am sorry. 

Mr. Zicx. And the first report, under the rules of the Internal Revenue Bureau, 
was to be submitted within 1 vear. 

Mr. Bonner. Yes. 

Mr. Zick. So, therefore, we decided that our fiscal year would end February 
29, 1948, which was the first year the school was in operation, and we did prepare 
such a report and did file it with the collector of internal revenue at their office 
at Indianapolis. 

I felt that we had fully complied with the requirements, and I still feel that 
we did. 


a * * * * * + 
TESTIMONY OF JAMES E. SHORT, HAMLET, IND. 


My name is James E. Short, Hamlet, Ind., in the produce business. 
Mr. Bonner. You have heard, Mr. Short, the proceedings, I presume, to this 
oint? 

. Mr. Snort. Yes, sir. I can give you—I imagine I am just about in the position 
that Mr. Zick was—I was taken into this through the Factors International, and 
I put $5,100 into the project because the three of us had been in several ventures, 
and whichever one of us got into a venture that he couldn’t get, why, we would 
go to his rescue and help him, and, of course, in this venture that we got into here 
at the schoo: it kept getting worse and worse and, of course, we put up money 
and of course that is how I hanpened to get into it. 

Mr. Bonner. Mr. short, will you state for the benefit of the committee just 
what your connection with the Bunker Hill School of Aeronautics was? 

Mr. Snort. I was elected president. * * * 
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Mr. Bonner. As president, what are your official duties? 

Mr. SHort. Well, practically nothing, I mean-as far as the official of the school, 
I attended all of the board meetings and when we had board meetings there at 
the start of the school we would pass on different things to go ahead with the 
school. I think all of the rest of us were in the board meetings, done the same 
thing. And, of course, at the last of it, we give Duke, as long as he knew more 
about the surplus business than any of us did 

Mr. Bonner. Mr. who? 

Mr. Suort. Mr. Harrah—we give Mr. Harrah—Duke Harrah—full charge of 
handling the surplus business and looking after to the best of his ability, because 
we figured on his honesty. If we hadn’t, the three of us would not have been in 
together in the loaning business. * * * 

He was better qualified. 

Mr. Bonner. In surplus knowledge—— 

Mr. Suort. That is right. 

Mr. Bonner. Than Mr. Pemberton? 

Mr. Suort. Well, I believe he is. * * * 

Mr. Bonner. Mr. Pemberton had 14 months of experience. 

Mr. SuHort. That is true. Maybe in handling equipment or driving equipment 
or bringing it in or purchasing equipment, but I think Duke has more knowledge 
of the sales end of it. 

+ * oe * & * # 


Mr. SHort. That is right. 

Mr. Bonner. So you were going in for the sales business? 

Mr. SuHort. No, no; not going into the sales. Here is what I will come up to 
that point. 

Mr. Bonner. Yes, sir. 

Mr. Suorr. But before I do that I’d like to give you a little what my part of 
this program is. 

Mr. Bonner. Yes, sir. 

Mr. Snort. The part of the Bunker Hill Corp., after Duke Harrah—he had 
it 2 years, and turned it to Factors International—then I was given full charge 
of looking after Factors or looking after Bunker Hill Corp., and the Bunker Hill 
Corp. was Mr. Ladd and Commander Curran, who was commander of the base 
before he got into the Bunker Hill Corp. 

Mr. Bonner. What is his name? 

Mr. SHorr. Commander Curran, C-u-r-r-a-n. And so I had been up to that 
time trying to get an accounting of the Bunker Hill Corp. The reason I bring 
this in is because I think that is our real fault, why we didn’t get the school 
started. That is what I lay it to. And I think some of the rest of them think 
the same way. 

They knew that if we got the school in here, into Bunker Hill, it would be pretty 
hard for them to have as much access to the land which they put into soybeans, 
that is, about 1,500 acres of soybeans, and this 1,500 acres of soybeans they put 
out this year. I had another farmer go down to make an investigation of what 
the yield and all was. 

Mr. Bonner. Let me interrupt you. This committee is not interested in the 
farming of the Bunker Hill Airport area. We are interested in the organi- 
zation—— 

Mr. Suort. Mr. Chairman, this has something to do. That is what I am 
trying to bring up to you, to show you why that we didn’t get the school started. 

Mr. Bonner. All right. 

Mr. Snort. That they sold this year on the average between thirty and fifty 
thousand dollars’ worth of soybeans off of this base. Now the other 2 years 
they farmed this we couldn’t get much of an accounting, but we went into it 
ourselves this year and found out what they were doing and why they didn’t 
want us there on the base. 

And so we have an attorney—I have an attorney now trying to get an account- 
ing of the Bunker Hill School or the Bunker Hill Corp.’ And the reason they 
didn’t want us on the base there, if we started the school we’d take up a lot of 
the buildings and we’d maybe have some more housing there for some of the 
pupils which would take up some of their project. 

That is all I have to say in regard to that. 

And another thing, unless you want to ask me some questions I want to clarify. 
I made a few notes on some of the things that I know something about. 
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/This agreement that we have with the surplus that I give—I was one of the fel- 
lows that gave Duke Harrah authority, to tell him to go ahead, to pay up some 
of these bills, after the 3-year period elapsed, as we took it up with our attorney, 
and hésuggested they had no mortgage on the property and under this agreement 
the War Assets Administration here on WAA Form 65 said, No. 7, that all acquired 
property when unfit for the above purpose will be sold only as a scrap and then 
only after it shall have been rendered completely unfit and unless except for its 
basic material contents sales consummated within 3 years of the date of the acqui- 
sition must have the prior approval of the disposal agency. 

And so I think to our knowledge that is one way that Duke Harrah got his or 
had his right to go ahead and do that. He didn’t think he had to notify the agency 
under no consideration after a 3-year period, and we contacted our attorneys 
onto it and they said that it was not necessary. And the FBI further told us 
that we had title to this by letter. 

Mr. Bonner. The FBI has nothing to do with the manner in which you acquired 
the title. ’ 

Mr. Suort. I agree to that, but the letter that they came back—made us to 
believe that we still had the right to go ahead with it. That is how this property, 
I think you will find, after a 3-year period was sold, 

Mr. Bonner. In what manner did the FBI come into the picture? 

Mr. Snort. Well, that is when we had the stuff. I happened to be there on 
the base one time going down to Seymour, looking Palin tee seeing some of 
these boxes broken open. We had it locked up. I don’t know whether the 
window was knocked out or the door was opened or what it was. And so that is 
why we contacted the FBI to step into the picture and see if we could run down 
this. We thought that would be a cheaper way of doing it as long as if we didn’t 
have the right or have full control of this property, why, we thought they ought 
to have the right to investigate it, too. 

* ok oe * * ca * 

Mr. Bonner. You read the agreements, did you, with respect to selling the 
property? 

Mr. SHort. Yes, sir; I knew about that. 

Mr. Bonner. Acquired under these contracts? 

Mr. SHort. That is right, after the 3-year period. That was brought to my 
attention. I can’t give you the exact month, but it was long past the 3-year 
period. And the boys wanted to know how to pay up these debts and we thought 
there would be no harm in going ahead. 

* * * . * 5 a 
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Exursir. II 


Exuisit 31A 
The Bunker Hill Corp. income and —_ statement for December 1947 and year 
to date 





Jan. 21-Dec. 31, 1947 
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1 Red figures. 
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Exursit 31B 
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The Bunker Hill Corp. income and expense statement for December 1948 and 


12 months ending Dec. 31, 1948 

















| December 1948 Year 1948 
Income: 
CORN SUNG BONES 6 sin ccnn oneness snnsineseneucnnnacnmen $1, 465. 00 $17, 580. 00 
oe a RE ONE SRE Rt ALD, SOME ENO LE A 2, 370. 81 18, 401. 58 
RRR sss ans iisdschotecs iccadacacasdeinmakeanauaabede 506. 00 2, 287. 00 
Pe OF PION $08.8 Sibng bd ccnn ccdmedonhacastedsbonnene 2, 600. 08 35, 097. 65 
PN PONCE Shit ook teniunassajepenaweenvires enon 2, 476. 22 11, 716. 57 
OVO DIE SUNG CUNNIOED A. cristina ocd ecdndunbeecteencsune 695. 00 420. 88 
EIR TE SEIS Ce hm eee 25. 00 495.77 
RE TOI i ie ib. sittin wlnsisnvidintninclth-vimoninnweaichinit Resets ee 135. 00 
CapRUIES SINE (ROE BPDTED, «ncn ncnascnmnncwante 43. 09 663. 08 
Airport facilities (net. profit) ..............-...-....-....- 619. 93 1, 317. 78 
RELIG US LRAT, PULA OORT .78 2, 444. 47 
Or OEE CN ood Ca ic ccinic concen pon biinioeamaimnninick 10, 831. 91 98, 559. 78 
Expenses: 
Rate, TOR LAG Bo ini kind ccnceciacwceassenbnias $350. 00 $4, 200. 00 
RIC. SUMETe COOROON, FO can cancnienasaghanbulibunaan cue 700. 00 8, 400. 00 
Ralary,, POW Eis BAO 8 on oo ks dedi Ucansasseaeasenss 320. 00 3, 840. 00 
WR iad Bh Ass i cccicckeudesdbdicddudcanectiasdsdsaee 2, 603. 00 26, 524. 60 
Sockahenhy GOR. ons 55 cscs aa dates gestnsciccd 13. 62 342. 46 
Employment-security tax... ........-..0sncescscnsnsse 36. 48 925. 36 
Federal excise tax nas adcapapeipdanccibeaegige pis aiuaut 4.16 102. 82 
Workmen’s compensation insurance--.-...........-...--- 23. 50 231. 52 
gb NPAs RAP sei te eee ae ee eee DP eee 4, 079. 65 16, 617. 04 
ARTE OE oo b iktsnes cncgnwybtind} eniawhehebbcaadie auntie 830. 83 8, 418. 88 
NT aE ae Se a YC RE Be EEE 1 5, 851. 56 764. 43 
Maintenance and repairs. -........-...---...-.-.-------- 1, 451. 56 10, 933. 87 
EO SERERIREe ee cpre eD, NE ee ee 103. 59 165. 
EET | ESN EE EERIE. SET ese 3, 654. 18 
EOE RTE oi oo vino cdg cthben snekerewelincncisda 65. 52 793. 
Miscellaneous taxes and licenses. ............-.-.-------- 53. 55 808. 75 
ee ee aE SFL SER tee ee ES nye, 5. 08 10. 16 
Sales, promotion, advertising.................-..-------- 348. 96 923. 41 
Banas ag vented , G0-60..-0 oo so) keen ceca ces 12. 02 1, 668. 13 
TOO Ro ct dadévuccdcmskciinbnownsbucbsediccichig 61. 85 404. 
Traveling... _...+. 3 149. 57 149. 57 
Re ne NR eo cana wdipcbnbcenmecnect 486. 50 841.70 
11, 113. 88 90, 720. 55 
Profit or loss before Federal income taxes..........---- 1 281.97 7, 839. 23 
aeere MeO TE os i cgncddsbbwongeninpcends 1164. 08 1, 703. 02 
Net profit or loss (to balance sheet)..........-........- 1117.89 6, 136. 21 








1 Loss. 
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Exuisit 31C 


The Bunker Hill Corp. income and es SyY statement for December 1949 and year 
ending Dec. 31, 1949 





December 1949 Year 1949 





Income: 
$34, 552.14 
5, 172. 87 

' 19, 479. 26 
Rent of buildings 79. 24, 267. 84 
Heat receipts 618. 7, 276. 05 
Sa light, and water receipts ‘ 1, 643.87 
opens t rental 143.75 

or recei o 545. 80 
Geooline sal : > Gaunt profit) . g 1, 128.77 
Miscellaneous ; 5. 28 


94, 215. 63 


xpenses: 
Gasety, Wayne Ladd 
Salary, Harry Curran, Jr 
et John L. Lefker 


Contras labor 

EO iis cc detisede panceh citehaimacawmas 
Employment-security tax... ..........--...-----...-222. 
Federal excise tax 

Workmen’s compensation insurance 

Fuel oil 


aebieaess and repairs 
Office supplies 
Gross income tax 


pacientes UP SER bel. 66 77D 7p 


Profit before Federal income tax 13, 693.32 4, 442.92 
income tax, estimated percent 1775. 60 933. 01 


Net profit (to balance sheet) 12,917.72 3, 509. 91 











1 Loss, 
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Exarsit 31D 
The Bunker Hill Corp. income and expense statement for December 1950 and year 1950 
December 1950 Year 1950 . 
Income: 
NE sin renee nieces begeiinalionknstioaninenese $8, 479. 87 $47, 229. 23 
Aircraft storage and service................-.-.....----.- 167. 50 3, 123. 18 
PN en enn madineameeanincnical 779. 39 3, 476. 26 
San a MEE lt aR con gaa 489. 55 10, 207. 96 
TE saigo beat e kh cue kc uh pakbnananabomanence ducoutna 2, 528. 50 
SA Te Ce aunoaemmen 350. 36 393. 26 
Power, light, and water receipts_.................---.--- 3.15 434. 44 
TS CRESTS CSIR SS EI enc 8 Seas ile slber GEN SA: 28. 50 
€ Geaaouine sales (0t-qwollt) .< nec c cela ERASE: 608. 99 
I Mi ce menametemalinem nin abi ema ais seul 1, 097. 75 
cn SEED AL EATEN E DEG A ACY eA . 25 59. 49 
RE EEE ALE Se SIE TE: Hs Sas in UR 10, 270. 07 69, 187. 56 
eR isn ccaemcnmpavewnneiema ve cgannan hs $475. 00 $5, 700. 00 
ET SP, BE ig concen ckubedectacdecne cen 975. 00 11, 700. 00 
2) RB na SES Se RRR IES ae Seas oes 2, 130. 15 25, 777. 38 
ah ids een a ahora aero genoa ee a glen ein 1.00 1.00 
TEI bia i alee ea Oe 58. 75 685, 52 
ine oh calen aus Shiemaaedibwmaiacmante 15. 65 432. 61 
Earployment security tat. .......--.......--2-.--.5 22 ee 23. 89 778. 62 
I i abadenee 2. 65 86.51 - 
Workmens’ compensation insurance. --.............------]---------- 415. 00 
batho diivccs sas ooceletieigtscrdoacdpisoesvunre 1, 195. 82 1, 790. 31 
OE tt ERE Ei Ts Na Cea Genie at 399. 82 3, 586. 59 
ie nde cniiit <i onciinkaondcaimmipiuduaoa de kmaacuaces 108, 51 1, 281. 93 
Ste DE ER EE a BEDE Lp AD OE ies 80. 00 80. 00 
Maintenance and repairs. .................-..-.---.-.-.. 725. 40 3, 812. 05 
nn eo diem cbc acaaeent men Gummatl 71,19 
oy 2. a eS alent  ee et oneaie, 32. 54 404.15 
Miscellaneous taxes and licenses............-..---------- 59. 16 676. 74 
pT Ganda RS MiG ERIS PS re sali oF aren 772. 30 772.30 
Sales, promotion, advertising-.................-.....---- 171, 65 464. 68 
Seed, fertilizer, etc., on farm land..............-......---]--..------ 6, 835. 49 
pena ERP eh RIE acre ea 48.17 598, 24 
pi ES a EE SP rd PROSE 13. 80 721, 58 
pT ER ERS BTR BE ET 535. 00 1, 021. 75 
SE sc inetckinnrcinnpiahiiiconiaintcndddinacsibietaiaenas 78. 31 522. 74 
7, 902. 57 |-—_——-_ 68, 216. 38 
Profitsbefore-Federal:incéme:tax?..........-.........-- 2, 3G7* 971918 
TN oi rc chanics do nc nttcddadswcddcnstacniac . 37 223. 37 
Net profit (to balance sheet) 2, 154. 13 747.81 














SUPPLEMENTARY STATEMENT OF HON. THOMAS 
B. CURTIS, A REPRESENTATIVE IN CONGRESS 
FROM THE STATE OF MISSOURI 


I concur in the report of the committee. However, there are 
certain corrections that I feel should be made in the introductory 
statement. 

On page 6 in the second paragraph, it should be noted that all the 
property shipped to the ‘Bunker Hill School was shipped to NAS, 
isco Hill, Ind. In the second sentence, the following wording 
is used: 


This property found its way into the possession of the Bunker Hill School of 
Aeronautics. 


This property was shipped to the Bunker Hill School of Aeronautics. 
There was nothing devious about its delivery. 

On page 11 in the second paragraph, it is stated that there is no 
evidence that the Bunker Hill High School ever received any of the 
surplus property. This is an unfair statement inasmuch as it was 
never alleged by anyone that the Bunker Hill School expected to 
receive any of the surplus property. 


It would be better worded: , 


it was never intended that the Bunker Hill High School loacted in the township 
of Bunker Hill ever receive any surplus property forwarded from WAA and Air 
Matériel Command, Wright Field, Ohio, nor did it receive any. 

On page 12 in the first line, it is stated that Bunker Hill School of 
Aeronautics damaged a building. There were allegations to this 
effect by witnesses Curran and Ladd, but these allegations were 
specifically denied by Mr. Pemberton. The committee made no 
attempt to determine what was the fact. 

As a matter of fact, it should be stated for clarification that it was 
very apparent that the feeling between Messrs. Curran and Ladd on 
the one hand and Harrah and Pemberton on the other was most 
unfriendly. In fact, there was a great deal of bitterness shown by 
these two interests. Furthermore, in fairness, it should be stated 
that there is a strong possibility that, in the inception of the entire 
scheme, Mr. Ladd, who was anxious to obtain the lease of the air base, 
felt that it was desirable if not necessary to have a proposed school 
in the plans of the utilization of the base in order to persuade the 
local people of Bunker Hill as to the advisability of leasing the air 
base to him and his associates. 

Furthermore, there are two additional points which I feel should 
be brought out and emphasized: 

1. At the time when the surplus property in question was obtained, 
there was considerable public sentiment and pressure upon govern- 
mental officials concerned with disposing of surplus property to 
dispose of it quickly. The quantities were so great that it actually 
was a great task to dispose of it. 
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At the same time, as the result of the GI bill of rights, the estab- 
lished colleges, universities, and trade schools were unable to take 
care of all of the returning veterans desiring education. This brought 
about the establishment of a great many new schools. Many of 
these schools were fine and are still in existence. Many were not so 
good and some were actually set up merely to obtain the Federal 
dollars which were available. 

This background is important in judging the methods by which 
the Bunker till School of Aeronautics originally acquired surplus 
property from the Government although, in my opinion, it does not 
excuse the laxness of the various governmental agencies—Federal, 
State, and local—which appears in the record, nor does it eliminate 
the question of whether the promoters of the Bunker Hill School of 
Aeronautics were primarily concerned in acquiring the lease of an 
air station, or government surplus property, and the establishment of 
the school was simply incidental and of no real interest to them. 

The second point I wish to make is one of emphasis. It appears 
to me that the Federal statutes in force in 1946-47 concerning surplus 
property, and even the laws as presently amended, were not and are 
not sufficiently clear and definite to enable those called upon to admin- 
ister them to properly administer them and so protect the interest 
of the Federal Government and carry out the will of the Congress. 

For example, the transfer of Government surplus property to charit- 
able and educational institutions was by statute a transfer of title 
with reverter clause. If within 3 years the institution receiving the 
property went out of existence or no longer remained a charitable 
and educational institution, title to the property no longer rested in 
the institution. Yet the statute does not prescribe just how the 
property is to be repossessed by the Federal Government, nor what 
the obligations of the last board of directors of the institution or appro- 
priate individuals making up the institution to return the property 
were. Furthermore, the statute did not prescribe just what agency 
was to keep a surveillance over these conditional transfers to see that 
the conditions were fulfilled and, in the event of their breach, that 
the property be returned to the Government. 

Essentially, the situation in the Bunker Hill case arises from the 
inadequacy of the statutes plus a failure on the part of the agencies 
concerned with the administration to see these defects, and either to 
set up administrative procedure designed to bridge the gap or to call 
the attention of the Congress to the need for remedial Testalation, 


Tuos. B. Curtis. 





